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Financial Highlights

China’s economic data for the first half of 2023 indicated a steady post COVID-19
recovery. However, persistent high inflation in Europe, interest rate hikes in the
U.S., international geopolitical tensions and the faltering recovery momentum
have posed great challenges to our business. We were not immune to the
headwinds, but our performance over the Reporting Period and our continued
commitment to investing in our future development reinforced our confidence in
delivering long-term sustainable growth.

Our performance over the Reporting Period:

We achieved revenue of RMB1,603.3 million for the six months ended June
30, 2023, 8.7% up from the same period last year. Our gross profit grew to
RMB1,194.7 million for the first half of 2023, 5.3% ahead of the first half of
2022. Net profit increased by 18.4% to RMB630.2 million as compared with the
net profit for the six months ended June 30, 2022. Operating cash flow reached
RMB579.7 million, RMB55.8 million or 10.6% higher than that of six months
ended June 30, 2022.

Increased input to underpin future success:

During the Reporting Period, selling and marketing expenses increased by 16.8%
and research and development (“R&D") expenses grew by 45.4% compared with
the same period last year, reflecting our continued investments in: 1) recruiting
and retaining key talents in commercialization and product development; 2) digital
commercialization capabilities by upgrading “Go-To-Patient” (“GTP"”) model to
6.2 version to further increase product accessibility to patients; and 3) brand and
loyalty enhancement through product lifecycle management and development.

Our financial resources for continuous growth:

As at June 30, 2023, the total cash and cash equivalents and cash deposits (from
3 to 12 months or in floating rates) amounted to approximately RMB2.3 billion,
which were approximately 83.3% of our net assets. In addition, the ratio of total
borrowings to total assets remained healthy at 20.7%. We are actively searching
for potential merger and acquisition targets and will continue to invest for
growth, while remaining positive in improving financial performance.
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BUSINESS REVIEW

SciClone is a global biopharmaceutical company with an integrated platform for
the development and commercialization of innovative therapies for cancer and
severe infection. With an innovation-driven strategic transformation, the Group
has established a product portfolio with differentiated advantages, including a
number of first-in-class and best-in-class potential products/pipelines. Staying
true to the Group's original aspiration of “SciClone gives life hope”, the Group is
dedicated to improving patients’ health by providing top-tier healthcare products
and services with global standards of care.

Commercialization

Our commercial capabilities bolster our success. As of June 30, 2023, our cohesive
sales and marketing team comprised approximately 800 highly experienced
personnel with industry knowledge, who are able to timely respond to market
dynamics, improve operational efficiency and enhance customer experiences.

The sales and marketing team is systematically deployed to cover extensive
hospitals and other medical institutions in China with a “Go Deeper and Broader”
strategy, including approximately 550 employees assigned to the immunology
business unit (“IBU"), approximately 210 employees to the oncology business
("OBU") unit and approximately 40 employees responsible for market access and
commercial operations.

Our marketing strategies focus on the combination of accumulating research
evidence and the establishment of therapeutic guidelines. We engage in a
combination of offline and online marketing and promotional activities through
our regular organization of and participation in marketing activities including
academic conferences, expert meetings and consultation sessions, workshops
and information sessions, national and local brand forums, and training sessions,
which continuously enhance brand recognition for the products.

Driven by our market insights, we have been highly nimble in adopting innovative
business models such as establishment and upgrade of the GTP model. These
unique commercialization capabilities have been validated by our sales of Zadaxin
and are being applied to promote other products as well.

FTABERRAEMPR AT SciClone Pharmaceuticals (Holdings) Limited 2023 FrEj#R4 INTERIM REPORT 5
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1)

GTP model:

In order to diversify our sales channels and promote Zadaxin's sales to
patients through pharmacies, we piloted our GTP platform back in 2015
which had since enhanced Zadaxin's accessibility to patients by extending
the sales of Zadaxin beyond hospitals into pharmacies. We started to
generate sales volume through GTP platform in 2018 and since then the
percentage of sales volume contributed by the GTP has been increasing
(Chart 1).

B1: REETENGTPHE/MGL
Chart 1: GTP Sales Contribution by Volume

78%
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2B - 20229 K & Bl & 1n20.9% -
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For the six months ended June 30, 2023, sales through GTP model
contributed to more than 78% of total sales volume of Zadaxin as
compared with approximately 72% for the same period last year. Taking the
increase of total sales volume of Zadaxin into consideration, the growing
contribution percentages from the GTP significantly increased accessibility
of Zadaxin to patients through retail channels.

As at June 30, 2023, GTP model (IBU and OBU together) had more than
208,000 registered patients, more than 143,000 registered doctors and
approximately 790 DTP pharmacies, up by 20.9%, 18.2% and 3.9%
respectively from the end of 2022.
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During the Reporting Period, the upgrade of GTP model to 6.2 version
mainly included the below optimizations to embrace the new era of artificial
intelligence:

1) integrated Intelligent Diagnosis feature to improve experience and
efficiency of patients’ visits, especially the follow-up visits;

2) incorporated Smart Functions such as facial recognition and dynamical
name card QR code to make access more convenient for the doctors
and patients and to facilitate better interaction and bonding between
them;

Under the current GTP model, patients can access product information and
services through WeChat official accounts of Immunology Online (“%e
fE# ") for Zadaxin, Healthy Bone Alliance ("Z= &8 B ") for Zometa, and
Neuroblastoma Care ("% & B E ") for Danyelza® (Naxitamab) (“Danyelza"),
together as the Hi-Doctor Platform. The registered patients of Hi-Doctor
Platform can upload prescriptions online and drugs will be delivered to
them directly or be picked up at assigned places such as DTP pharmacies.
Patients can also make appointments online for Zadaxin injection or
Zometa infusion. With integrated internet hospitals (such as connected Hi-
Doctor Internet Hospital WeChat mini program) to the Hi-Doctor Platform,
patients can get consultations and e-prescriptions directly online. In
addition, the Company provides value added services to patients on the Hi-
Doctor Platform such as comprehensive academic and patient education to
enhance long-term brand loyalty. The digitalization model provides great
convenience and all-around support to our patients.

Throughout the years, we have been investing in our GTP model and
other digital technologies. With our active development and investment
in technologies and online platform, we aim to achieve better operational
efficiency and compliance by reaching more stakeholders, customers and
patients with lower costs.
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BRIGTPEA THAEENT (R :

The current co-operations under GTP model (Table 1):

DTPEEHERE BMERBAUAER

DTP Chains Commercial Insurance Providers
1) = 1) e

1) Gaoji Health; 1) LinkDoc;

2) s 2) BRRE

2) Link Pharmacies; 2) Zhong An Insurance;
3) Bk 3) BEERE

3) Medbanks; 3) Medi Trust

4) HEEE:

4) Sinopharm Care Plus;

5) FEEREETmEEE]:

5) “Yiyao Pharmacies” of SPH Cloud Health;

6) &l

6) Yuanxin

2) EmBHERE: 2) Lifecycle management:
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The sustainable growth of our marketed products is driven by our ongoing
clinical studies and academic promotions to expand their clinical adoptions.
The major results of our lifecycle management of products for the first half
of 2023 are as follows:

I) Clinical studies and publications

We have been sponsoring investigators to conduct randomized
controlled trials (“RCT") and real-world studies (“RWS") to discover
our marketed products’ potential clinical adoptions in oncology,
severe infection, vaccine and other therapeutic areas. As of the
date of this announcement, we have more than 10 on-going clinical
studies in China and overseas (the U.S. and Italy).
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Research publications:

Results from two clinical trials of Thymosin a-1 (“Ta1”,

generic name of Zadaxin) were released as online abstract by
2023 American Society of Clinical Oncology (“ASCO") Annual
Meeting in May 2023. The ASCO Annual Meeting stands as
the globe's most prestigious and influential scientific assembly

within the clinical oncology community. Every year it highlights

the latest breakthroughs in clinical oncology research and

presents the most advanced cancer treatment strategies

available. The two abstracts are:

a)

“Safety and efficacy of loading-dose Ta 1 in patients with
advanced and refractory solid tumors with lower absolute
T lymphocyte” (#Abstract e14543) with Professor Zhang
Liyuan from The Second Affiliated Hospital of Soochow
University as the leading principal investigator. The study
concluded that a daily loading-dose Ta1 treatment
increased the number of peripheral lymphocytic
subpopulations, and this effect appears to benefit
survival outcomes, shedding new light for patients with
advanced or refractory solid tumors when initiated ICl
(immune checkpoint inhibitor) treatment;

“A preliminary analysis of integrating Ta1 into concurrent
chemoradiotherapy (“CCRT") and consolidative
immunotherapy” (#Abstract e20569). The leading
principal investigator is Professor Liu Hui from Sun Yat-
sen University Cancer Center. The study concluded that
the integration of Ta1 into CCRT and consolidative
immunotherapy could yield synergistic effect in LA-
NSCLC (locally advanced non-small cell lung cancer)
patients. The combination might contribute to prolonged
use of consolidative immunotherapy and survival benefit.

TEHEIEMAM AT SciClone Pharmaceuticals (Holdings) Limited 2023 i34 INTERIM REPORT 9
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i) EAMERKHRE - i) Other clinical studies:
F2EEMREEMRR Table 2: Major studies and status
FEMRR AR
Major Studies Status
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RCT for sepsis in 1,106 patients Research report is in preparation for publication
Ta 15 & PD-1471 88 F0 [ 00 2 JE % 8% 5 5 /2 /& WRCT b2 ¢ SN

RCT of Ta1 combined with PD-1 antibody and apatinib in advanced

gastric cancer
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Pilot trial of Ta1 to prevent COVID-19 infection in elderly renal dialysis

patients in the U.S.
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RCT on the efficacy and safety of Ta1 in the application of CCRT in

LA-NSCLC
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Preliminary data analysis
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Data cleaning and coding
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Initiated

/) Treatment guidelines/consensuses

In addition to official indications (for treatment of chronic hepatitis B
and vaccine enhancement in patients with impaired immunity), Ta1
has been included in treatment guidelines and consensuses issued
by several professional associations including the Chinese Medical
Association, the Chinese Society of Clinical Oncology (“CSCO"),
Chinese Medical Doctor Association and China Anti-Cancer
Association.

For the six months ended June 30, 2023, Ta1 was included in two
more treatment guidelines and consensuses:

Expert Consensus on the Prevention and Treatment of
COVID-19 in Patients with Lung Cancer (CSCO and China
Medical Education Association) (it %& 2 & #1 & & ik &
SRABAERILH)) It points out that Ta1 and other
immunomodulators can enhance the immune response to
vaccines in lung cancer patients with suppressed immune
functions. For patients suffering from hypoxemia and
lymphopenia due to COVID-19 infection, administering regular
treatment in conjunction with Ta1 continuously for 5 days
can significantly increase the count of CD4+ T cells, accelerate
clinical recovery, and is well-tolerated. (Recommendation level:
A, Evidence level: I). Both recommendation and evidence levels
are at their highest possible ratings;
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i) Guidelines for Management of COVID-19 at Home for the
Elderly in China (2023) (KA BEEZFAF A TR RERLE
R E 45 8 Z R (2023))) by Geriatric Diseases Prevention
and Control Committee of Chinese Preventive Medicine
Association, Chinese Geriatric Society and Chinese Geriatric
Doctors Association of Chinese Medical Doctor Association. It
advises that the elderly patients with low cell immune function,
immunomodulators, such as Ta1, can be used under the
guidance of a doctor to enhance the body's immune function
as immunity is the body's first line of defense and enhancing
the body's immune response is an important measure to resist
COVID-19 infection.

Zadaxin: in summary, Ta1 has been included in more than 25
treatment guidelines and consensuses since 2014:

MAED

Inclusion since

% = iE 20144 ~ 20204 20224
Sepsis 2014, 2020, and 2022

R AR 2 20194F + 202145F* R 20224
Pancreatic cancer 2019, 2021* and 2022
2 20174F - 20184 + 20194F - 20204F & 20224
Liver cancer 2017, 2018, 2019, 2020 and 2022
COVID-19 20204 20234
COVID-19 2020 and 2023

B BT 1% 18 1% BT A48 ML B (HCO) 18 3 20214F

Hepatocellular carcinoma (HCC) recurrence after hepatectomy 2021

W B 20174F ~ 20194 & 20214F
Lymph cancer 2017, 2019 and 2021

JF B AR 1L B 4% 2 (TACE) 20184 K 20214
Transarterial chemoembolization (TACE) 2018 and 2021

JE E 48 B9 1% IR = (CRF) 20214F

Cancer-related fatigue (CRF) 2021

BRH TR A OF R 2018%F ;20224 *
End-stage liver disease complicated with infections 2018 and 2022*

=R 20224 *

Gastric cancer 2022*

18 M [H 2 1% 5 7% (COPD) A % & 38 i & % 20224

Immunomodulatory therapies for chronic obstructive pulmonary disease 2022

(COPD)
BT 72 B3 9 1R A BB X R (IFD)

Invasive fungal infection (IFT) in patients with liver cancer

* BRFEN

20224
2022

Year of publication
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Zometa: in summary, Zoledronic Acid (the compound of Zometa) has
been included in four major authoritative guidelines of treatments for
breast cancer:

v

In China: 1) Guidelines and Standards for Breast Cancer
Diagnosis and Treatment ({9 BI# % 1% & 7L iR f& 2 6 18 M &
#7 &8 2021); 2) Bone Health Management in Patients with Early
Breast Cancer by Chinese Anti-Cancer Association and Chinese
Expert Consensus ((RHISL B BB EBREREEEFHERL
%) 2022); and 3) Expert Consensus on Safety Management of
Bone Modifying Drugs ((BERR BT 2 M ERFERLH)),

Overseas: Clinical Practice Guideline and Updates on Using
Adjuvant Bisphosphonates and Other Bone-Modifying Agents
in Breast Cancer by ASCO and Ontario Health (Cancer Care
Ontario [CCOJ). The 2022 Update of Guideline was published in
Journal of Clinical Oncology (JCO, the official journal of ASCO
with Impact Factor of 50.7) in March 2022.

Ill) Other professional reviews/recommendations

i)

Tal received positive review in a Comment article titled
“Strategies for cancer-care resilience during the new COVID-19
wave in China” published in The Lancet Oncology (IF=54.43) in
April 2023;

In January 2023, Ta1 was included in Shanghai COVID-19
Treatment Guidelines and was recommended by several Class Ill
general hospitals in treating COVID-19 patients.
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Product Development

In recent years, we started the development of a number of pipeline drug
candidates through in-licensing model. We acquire licenses and get involved in the
product development process from various stages, ranging from Investigational
New Drug (“IND") filing for some of our early-stage pipeline products, to pivotal
clinical trials for some of our late-stage pipeline products.

Our product development process is carried out through the joint efforts of our
Business Development, Research & Development, and Regulatory Affair teams.
These teams actively seek to develop products focusing on targeted therapies,
immunotherapy and enhanced chemotherapy options with first/best-in-class
potential. As at June 30, 2023, our product development teams consisted of
approximately 115 members.

Dr. Mao Li is our Vice President, General Manager of R&D and Chief Medical
Officer. Dr. Mao is a worldwide prominent physician-scientist in upper
aerodigestive tract malignancies, with more than 35 years of extensive experience
in clinical practice, clinical and basic research, and leadership in the field of
oncology both in the U.S. and China. He chairs for the Group’s Drug Development
Committee to support product development.

Our efforts in product development have yielded a pipeline of potential drug
candidates in different stages of development spanning our key therapeutic areas
and also high-value/high-growth sectors: oncology and severe infection. As of
the date of this report, we have built a portfolio of 9 pipeline drug candidates,
5 of which are in phase Ill or later stages overseas with a fast-to-market strategy
in China, and 4 are in earlier stages from pre-clinical to phase Il clinical trials
overseas or in China.

TEBABERABREBHREMEAEEDN The following table summarizes the mechanism of action, indication(s)/clinical
TERMEH - EEIE R ERRMBERL - adoptions, and development status of our pipeline assets as of the date of this
report.
REBH
ERER R BEE/BRER AEBH REHRRR ReEM#RR

Product Name Mechanism of Action

Indication(s)/Clinical Adoptions  Partner

Partner's Overseas Status  Status in China

&A:

Late stage:

Vibatlv HANERANBENHEE HAPVABPERERER Cumberland BLfm ERERARELLEIN0NE
REEE REERERE Pharmaceuticals 97 % ZNDA

(%8)

Vibativ Dual antibacterial activity ~ HABP/VABP complicated skinand ~ Cumberland Marketed Obtained clinical trial waiver and
on cell wall and cell skin structure infections Pharmaceuticals (U.S.) submitted NDA in September 2021
membrane
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AEBH
EngH fER#H BEE/BKER REBH REMHRR RAEHHRR
Product Name Mechanism of Action Indication(s)/Clinical Adoptions  Partner Partner's Overseas Status  Status in China
Vaborem® BEBE+B-REREN UTI- dAl - HABP - VABPREME XMEREE Bt FRETEMAT  R2023F3A0F
(IS RXERER I8 (BXH) INDHE ) : 2023 7R TR B BI R 5%
BEa) MNAGRE
Vaboreme (Meropenem+  Carbapenem + cUTI, clAl, HABP, VABP and Menarini Group (Italy) Marketed Registration study on-going obtained IND
Vaborbactam) S-lactamase inhibitor Bacteremia approval in March 2023; the first subject
was dosed in July 2023
DANYELZA® #7GD2 BRBESARE Y-mAbs Therapeutics, Inc. B £75 RORENAEREFEERNBLAY
(BEZEHR) (%8) E
R2023F6 A 1R FIEUGBLA
B
R0BFIARE R R RBLA
DANYELZA® (naxitamab)  Targeting GD2 High risk neuroblastoma Y-mAbs Therapeutics, Inc.  Marketed Obtained BLA approval from the NMPA in
(US) December 2022;
Obtained BLA approval in Macau in June
2023;
Submitted BLA in Hong Kong in January
2023
BEZERRCM-CSFHE & U E FRETEEIAAR RNNECABRBARZEROINDILE
RREEVRARSRHASAR FERREANA
BEZOQ05HE)
Naxitamab and GM-CSF in US Phase Il trial on-going Obtained IND approval from the NMPA
combination with IT in patients with in June 2022; in preparation of patient
high-risk neuroblastoma (Study 203) enrolment
BE_RENA FEETZRISRR EEFRZIND
Relapsed second-line osteosarcoma US Phase Il trial on-going In preparation of IND submission
Omburtamab DEBT-HIRERR NS/ B RMENEMEED  Y-mAbs Therapeutics, Inc.  R2021E4FHEMARST  —
(%8) MAA
Omburtamab Targeting B7-H3 — CNS/leptomeningeal metastasis from  Y-mAbs Therapeutics, Inc. ~ Submitted MAA to EMAIn ~ —

expressing cells

neuroblastoma

(US)

April 2021
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AlEBH
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alEBH
RESHHRR

Partner's Overseas Status

RAERHRR
Status in China

RRx-001 Myc %18 R CDAT-SIRPe /N R B EpicentRx, Inc. FEETERNS EEET=HRIALSCCNERE
BRALH (%8) AR
RRx-001 Myc inhibitor and Small cell lung cancer EpicentRx, Inc. (U.S.) US Phase Ill trial on-going ~ Phase IIl study of 3rd line and beyond
antagonist of CD47-SIRPa SCLC on-going
pathway
EERE ERREEIS —
(+fF )
Colorectal cancer US Phase Il (+irinotecan) —
completed
LR
Early stage:
PEN-866 HSPOO-SN3BHEL B EER Tarveda Therapeutics (5 FEENTERIFETER RONFAREHE—/ZHNEY
B) IND# )
PEN-866 Mini-conjugate of HSP90-  Solid tumors Tarveda Therapeutics (U.S.) US Phase II basket trial On- Obtained IND approval for Phase I/Il in
SN38 going lung cancer in June 2022
HSP90-PI3K SMDC HSP9O-PI3KEA 2 ERE Tarveda Therapeutics (£ B R &1 HNETRERRNEL
) &)
HSP90-PI3K SMDC Mini-conjugate of HSP90-  Solid tumors Tarveda Therapeutics (U.S.) Pre-clinical Spared efforts in lead conjugate
PI3K optimization
PT-112 28AN BRI E Phosplatin Therapeutics ~ FE#/TERNIHH B RESALE R
(%8)
PT-112 Platinum-containing Late stage prostate cancer Phosplatin Therapeutics ~ US Phase Il trial on-going Completed Phase 2a trial
compounds (US)
EER EEEEEY
(+E R
Cholangiocarcinoma US Phase | trial
(+gemicitabine) completed
ABTL-0812 Akt/mTOR 10 4 FERE/ I/ ERE Ability Pharma ERBEB2LERS BEBIND
(BIT)
ABTL-0812 Akt/mTOR inhibitor Endometrial/lung/pancreatic cancer  Ability Pharma (Spain) EU Phase 2a completed Obtained IND
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Vaborem® (51X BEZEHEFE
#8)([Vaborem]) : #2022F 87 + A%
B ELA. Menarini Asia-Pacific Holdings
Pte. Ltd. (EMEREE(EHRER])
BETRARDEYHTAREERE &
7R & B AR 4% Ut BT 3E 4 2 B B Melinta
Therapeutics®) B FF Al & N H BB X
A 8 & 7 %1k Vaborem ©

Vaborem & fix & @ 1% A & AR R CHB 44
= BAES 5- N R PR BE A BT AL R BR -
NERBOHHNETHE4HE - F
HEBEEEAINEZEBARENU RCHEB-
NERE HREZBREBEBEAIHSR
BEHREMEBOMRER REXE
EmHREHGENERERNENE -
Vaborem #% 5 P9 51 2 B 7 40 &I % & &
BREMEBTRAR(CRED) 8
BEANEMARETHERRS #GES
(TKPCH#H -

CREEXX BE2HARBERE W E
WHEARBEEBINATHINRAEEDY
EEN-BHEERREZ— BRI
CHINET - #% & #0 /% 8 Y 2 fb & = & 17
BR (CR-KP) % 2 ) 38 o5 R 1 38 K105 1
PR EF o FHCRESIE MR AN
BABENERFETCXR—EHRS B
HCCREABEHENMAANHEERD
BRFHBENSMER RIREMN S
REHNELEEE -

IREF - VaboremBE(EFR ) EHR
BEREMERLELTHAREES
BEBMEBIRERE(UTID(REEZ
MEBRBR)OKRA EHoMHE - H
MESERNEERAERMEERER
B2 ([clAL) B2 B8 B 2% 15 M 48 &R 1 B
# (THABPJ) B2 i 0% 4% #H 8 40 &80 14 b 2
([VABP)) ° fitiVaborem 5 F1 B J& #t ) -
HBEREBEAMARENEABER

Key pipeline products and milestones:

Vaborem® (Meropenem+Vaborbactam) (“Vaborem”): in August 2022,
the Group and A. Menarini Asia-Pacific Holdings Pte. Ltd., part of The
Menarini Group (“Menarini”), entered into a license and collaboration
agreement granting the Group the exclusive right to develop and
commercialize Vaborem in China under Menarini's head license agreement
with Melinta Therapeutics.

Vaborem is a fixed-dose combination of a carbapenem and a novel boronic
acid [(-lactamase inhibitor of class A and Class C serine S-lactamase.
Vaborbactam can inhibit various class A and class C B-lactamases, so
it protects meropenem from degradation by serine carbapenemases,
restoring meropenem’s activity against carbapenem-resistant strains.
Vaborem has been specifically developed to inhibit carbapenem-resistant
enterobacterales (“CRE”) including the commonly found Klebsiella
pneumoniae carbapenemase (“KPC")-producing bacteria.

CRE has become a public health threat worldwide, which the World Health
Organization has listed as one of the three critical pathogens in need of
new antimicrobial options. The incidence of carbapenem-resistant Klebsiella
pneumonia (CR-KP) infections is rising fast in China over the last 10 years
according to CHINET. Rates of mortality in patients with invasive infections
caused by CRE have been reported high but antimicrobial agents with
activity against CRE are few in number and often associated with significant
toxicities and/or suboptimal pharmacokinetic parameters.

Currently Vaborem has been granted marketing authorizations in the U.S.
and the European Union, among other countries and regions, for adults
with complicated urinary tract infections (“cUTI”) including pyelonephritis.
In select territories, it has also been approved for the treatment of
complicated intra-abdominal infections (“clAl"”), hospital-acquired bacterial
pneumonia (“HABP"”) and ventilator-associated bacterial pneumonia
(“VABP"). Once approved in China, Vaborem will meet significant unmet
medical needs in the country.
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Milestones during the Reporting Period

In March 2023, the China National Medical Products Administration (the
“NMPA") approved the Company’s IND application for Vaborem.

The IND application consisted of a Phase Ill, randomized, double-blind,
double-dummy, active-controlled, multi-center clinical trial to be conducted
in China to evaluate the efficacy and safety of Vaborem for patients with
cUTI including pyelonephritis. The results of this study and a concurrent
study in healthy volunteers in China to evaluate the pharmacokinetic
profile of Vaborem, are meant to bridge the foreign clinical trial data and
eventually support the New Drug Application (the “NDA") submission of
Vaborem in China.

Post-Reporting Period (Expected) Milestones

In early July 2023, the first subject has been dosed in the Phase Ill clinical
trial of Vaborem in China.

Danyelza: Danyelza is the first humanized, monoclonal antibody targeting
GD2, a tumor antigen on the cell surface of neuroblastoma. It was
approved by the U.S. Food and Drug Administration (“FDA") in November
2020 and by the NMPA in China in December 2022 for the treatment, in
combination with granulocyte-macrophage colony-stimulating factor (“GM-
CSF"), of pediatric patients of 1 year of age and older and adult patients
with relapsed or refractory high-risk neuroblastoma in the bone or bone
marrow who have demonstrated a partial response, minor response, or
stable disease to prior therapy (the “Indication”).

In addition to demonstrated clinical benefits, Danyelza has the advantages
of convenient administration and high patient compliance. It has short
infusion time (30-60 minutes), which makes it possible to be administered
in outpatient setting. There is no requirement of pre-treatment with
autologous stem cell transplant or combination with IL-2 (Interleukin-2)
therapy when patients receive Danyelza.

EEBERRAERAT SciClone Pharmaceuticals (Holdings) Limited 2023 ##i$R4 INTERIM REPORT 17
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Except for the Indication, our partner Y-mAbs Therapeutics, Inc.
("Y-mAbs”) is expanding naxitamab’s indications such as naxitamab
and GM-CSF in combination with irinotecan and temozolomide (IT) in
patients with high-risk neuroblastoma (Study 203) and relapsed second-line
osteosarcoma (both are Phase Il trials on-going).

In June 2022, the Company obtained IND approval for Study 203 from the
NMPA. STUDY 203 is an international single-arm, multi-centre, Phase Il
clinical trial. It is the first time that Chinese research centres join and play an
important role in international multicentre clinical study of immunotherapy
on neuroblastoma.

Milestones during the Reporting Period

— In January 2023, the Company submitted BLA of Danyelza in Hong
Kong;

— In June 2023, the Company obtained BLA approval for Danyelza in
Macau;

—  The Company was laying the groundwork for Study 203 patient
enrollment; and

—  The Company was in preparation for the official commercial launch of
Danyelza in China.

Post-Reporting Period (Expected) Milestones

— On July 1, 2023, Danyelza was officially commercial launched in
China; and

—  To initiate patient enrollment in the second half of 2023.

The Company cannot guarantee that it will be able to develop, or
ultimately market, any of the products in its pipeline successfully.
Shareholders and potential investors of the Company are advised to
exercise due care when dealing in the shares of the Company.
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B E6H30HLA<EA
Six months ended June 30,
2023 20224
2023 2022
ARBBEET % ARBEBER %
RMB million % RMB million %
(R & ER) (REEHE %)
(Unaudited) (Unaudited)

A Revenue 1,603.3 100.0 1,475.1 100.0

e AR AR Cost of revenue (408.6) (25.5) (341.0) (23.1)

EF Gross profit 1,194.7 74.5 1,134.1 76.9

HEREHAX Selling and marketing expenses (326.5) (20.4) (279.5) (18.9)

THAX Administrative expenses (62.7) (3.9) (95.3) (6.5)

A R&D expenses (72.7) (4.5) (50.0) (3.4)

H fth U A Other income 19.0 1.2 73 0.5

HihEEFE Other losses, net (57.0) (3.6) (129.4) (8.8)

KERE Operating profit 694.8 43.3 587.2 39.8

B 5 A Finance income 33.5 2.1 8.0 0.5

B 7 B AR Finance costs (30.0) (1.9) (16.7) (1.1)
Bt # U A (BXZX)  Finance income/(costs), net

R 3.5 0.2 (8.7) (0.6)

B 18 B4 51 FI 8 Profit before income tax 698.3 43.5 578.5 39.2

Frigfim = Income tax expenses (68.1) (4.2) (46.3) (3.1)

AATHEBAEL  Profit for the period
AR F S attributable to owners of
the Company 630.2 39.3 532.2 36.1
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[N Revenue
HZ6H30BIE<EA
Six months ended June 30,
20234 20224F
2023 2022
ARBEBEER % AREBER %
RMB million % RMB million %
(REEX) (REEHEZ)
(Unaudited) (Unaudited)
BEEM Proprietary product 1,334.0 83.2 1,179.4 80.0
RS AN E M In-licensed products 107.6 6.7 123.9 8.4
BETE A VE B 85 & Promotion products for business
HEEm partners 161.7 10.1 171.8 11.6
A&t Total 1,603.3 100.0 1,475.1 100.0

H E2023F6H308 L NEA - AWH YA
FEWOFIRTEH LA BMOEKRAEER
EHAREEI603.38E T B2002F L¥F
#EH87%

BE Ed

HEWLARMHBEER - BELMNHEER
AH2022F E¥FMAREK1,179.48 &L 18
A R®154.6F & T 313.1% £20234F [F £3
A R®1,33408 & T ©

MHEEAEWNTRTE LA - HIRENE
ERBEHEBRRDENRATEN BB
BT AL GTPRE 1R FHE AT R 1 A 2 8 K B R
ERA -

TalBE—BREAGZH TARERER
HEMNGECERE PET-MK =B RIK
ERBEER EWECERAREGERS K
F - REBRBHEMBIE © COVID-195&Z 151 -
ABRHGERAG N ERE N HTENER
MERARTOINEREE SN ERES -

;AT M19904F X A 8 B E L - I M19964F
B EEREETHE - (FATPEEE®
BRI EY  BEWHEEARANHRE
RANERKREBEREREEYHERNAD
BEMESD HERZHBEAEEBEIHLA
BERBRER -

20

For the six months ended June 30, 2023, driven by the increasing demand of
Zadaxin, our total revenue grew to approximately RMB1,603.3 million, up by
approximately 8.7% over the first half of 2022.

Proprietary product

Zadaxin is our proprietary product. Revenue from sales of Zadaxin increased by
RMB154.6 million, or 13.1% from RMB1,179.4 million for the same period last
year to RMB1,334.0 million in the first half of 2023.

The rising demand of Zadaxin stems from the growing recognition of its clinical
benefits by physicians and patients, the enhanced accessibility via the digitalized
GTP model and the expansion of clinical adoptions.

Ta1 is an immunomodulating polypeptide that can stimulate both innate and
adaptive immune responses, reverse T-cell exhaustion, and recover immune
reconstitution. It has been widely used for the treatment of viral infection,
immunodeficiency and cancer. In the wake of the COVID-19 pandemic, there has
been an increased public understanding and acceptance of the role and benefits
of immune modulation in enhancing immunity and the efficacy of Ta 1.

We developed Zadaxin in 1990s and obtained the approval for its sales in China
in 1996. As the first branded thymalfasin drug in China, Zadaxin possesses the
advantage of its strong brand recognition and product loyalty from the doctors
and target patients, the majority of whom are self-paying or covered by private
medical insurance.
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We generate revenue of Zadaxin primarily through the sales to our exclusive
importer and distributor in China. In compliance with the “two-invoice system”,
after our sales of Zadaxin to the exclusive importer, it clears the products through
customs of China as an imported drug and distributes further to hospitals
and pharmacies. In November 2021, the Company entered into an import and
distribution agreement to engage Shanghai Pharmaceutical Lin-gang Special Area
Co., Ltd., one of our non-substantial shareholders, as our exclusive importer and
distributor of Zadaxin in China. For Zadaxin’s overseas sales, such as in South
Korea, Thailand, Argentina, Italy and Cambodia, we primarily rely on overseas
partners to handle marketing, promotion, sales and distribution.

In-licensed products

For the six months ended June 30, 2023, our revenue of in-licensed products
slightly decreased to RMB107.6 million from RMB123.9 million for the same period
last year. The modest decline was primarily attributed to two factors: the reduced
performance of Zometa due to the execution of the seventh batch of volume-
based procurement (“VBP") since the last quarter of 2022, and the rise of sales
derived from Danyelza.

o Zometa

Sales of Zometa in the first half of 2023 were affected by the execution of
VBP. We have identified new areas of development for Zometa such as bone
health management in patients with early breast cancer, which is supported
by clinical studies of Zometa and paid by patients’ own pockets or covered
by private medical insurance.

We believe that our overall business, results of operations and financial
conditions will not be materially affected by the exclusion of Zometa in the
seventh batch of VBP.

e Danyelza

In December 2020, we in-licensed Danyelza from Y-mAbs. In order to
accelerate provision of this innovative therapy to pediatric patients in China
prior to the BLA approval by the NMPA, the Company had pilot launch
of Danyelza in Hainan Bo'Ao Lecheng International Medical Tourism Pilot
Zone and China (Tianjin) Pilot Free Trade Zone in June and December 2021,
respectively. Except for selling to Hainan and Tianjin, in January 2022,
Danyelza started to generate revenue from Taiwan based on local special
import policy.
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On July 1, 2023, Danyelza was officially commercial launched. In several provinces
and cities, Danyelza has been included in the list of special drugs of Hui Min
Bao (F R {R) which provides supplement coverage to basic medical insurance
for severe diseases. The official commercial launch and inclusion in Hui Min Bao
further improve the accessibility of this innovative drug to patients in China.

Promotion products for business partners

Revenue from sales of promotion products for business partners decreased by
RMB10.1 million, or 5.9% from RMB171.8 million for the same period last year
to RMB161.7 million in the first half of 2023. These promotion products are
prescribed and used in hospitals. In the first quarter of 2023, the sales volume
declined as a result of fewer hospital visits and operations by patients when
COVID-19 infection rate soared after COVID-19 restrictions were lifted.

Our promotion products for business partners include Farlutal, Methotrexate and
Estracyt, which we promote and sell for Pfizer, and Holoxan, Mesna and Endoxan,
which we promote and sell for Baxter.

Cost of revenue

Our cost of revenue increased by 19.8% to RMB408.6 million in the first half
of 2023 from RMB341.0 million for the same period last year, which was mainly
attributable to the surge of product costs by RMB51.9 million.

We manufacture our proprietary product, Zadaxin, through Patheon lItalia, an
industry-leading and highly reputable CMO. We outsourced the production of in-
licensed products to our partners, including Novartis for Zometa, Vectan Pharm
for Oravig and Y-mAbs for Danyelza under the Supply Agreement with them.
Our production quality management standards remain complied with Good
Manufacturing Practice (GMP) in various markets where we have operations.
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The following table sets forth our cost of revenue by amount, as a percentage
of total cost of revenue and as a percentage of total revenues for the periods
indicated:

B Z6A30HL AR
Six months ended June 30,
20234 20224
2023 2022
ARBEER % HRAESE AREBET % HBABED L
% of % of
RMB million % revenue RMB million % revenue
(REER) (REER)
(Unaudited) (Unaudited)
B m AR Product costs 264.3 64.7 16.5 212.4 62.3 14.4
BE R Warehouse and logistics costs 43.8 10.7 2.7 57.2 16.8 3.9
EEE®SE  Amortization of intangible
assets 67.7 16.6 4.2 48.1 141 3.3
Hit Others 32.8 8.0 2.1 23.3 6.8 1.5
|5t Total 408.6 100.0 25.5 341.0 100.0 23.1
EMRAREIEZEN  DEEXMEREZLE : Our product costs experienced significant increase, which was primarily driven

ERBAZRRBONBRESENZE -
JCEPR2022F F W EE B AR B IR AT
FHESHMPR2023FLLEFNEEREK B

EHERBERL RATHEES KEEK
REDE W BRERZERA LIRS
MEBBRNTZE IS ALERENR
5 PR R B AL AN - PA B 0 TR D BN B AR

BhBRIEE #EERMAHRERNER
HEBHERBERARMOMBMEERR
SEVEDYRSERAENER -

EERXN2023F ¥ FEMTYH®  ARE
REER R BB F LA B Kb B R2023%F
MEMBHEREMIMRES - BiHE Y
N Th B R F I F2022F RAIFF AT SIEH & T
HEBREMNK -THtJ BN EEZRSHF
CREER AHEEREEHAENE AL
i T e

EF

B EFH2022F FFEFHARE,134.1
BETHEMARBG6AE & JTH53% =
2023F AHMARBE1,194768 & 7T » mHM
K EMEBIH2022F ¥ FH76.9% % 22.4
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by two factors: the growth in our product revenue and the impact of Europe's
high inflation rates. Notably, Italy’s inflation surge in the last quarter of 2022
drove up our manufacturing costs in the first half of 2023. In response to this
situation, we have been proactively exploring several cost-saving strategies to
mitigate the impact of these increased costs on our business such as leveraging
economies of scale to reduce the unit cost and our long-term relationships with
our suppliers to renegotiate and secure more reasonable prices for our materials

and manufacturing as inflationary pressure in Europe is expected to be stabilized.

Freight expenses fell in the first half of 2023 because of the easing of
international energy tension and resumption of more flights after China reopened
in early 2023. Amortization expenses increased as we made certain sales
"Others”
primarily included royalty expenses which went up along with the revenue

milestone payment to a licensor at the end of 2022. The category

increase of Danyelza.

Gross Profit

Our gross profit increased by RMB60.6 million, or 5.3%, to RMB1,194.7 million
for the first half of 2023 from RMB1,134.1 million for the same period last year,
but our gross margin decreased by 2.4 ppt to 74.5% in the first half of 2023 from
76.9% for the same period last year, which was primarily affected by the rise of
product costs mentioned above.
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Selling and Marketing Expenses

Our selling and marketing expenses increased by RMB47.0 million, or 16.8%, to
RMB326.5 million in the first half of 2023 from RMB279.5 million for the same
period last year, which was mainly due to:

1) the increase of employee salaries and sales incentive bonus in total
amounting to RMB20.2 million, or 10.8%, along with the expansion of our
sales and marketing team and sales growth;

2) the rise of marketing and promotion expenses by RMB15.8 million including
expenses incurred to optimize the integrated Hi-Doctor Platform and
upgrade the digitalization of GTP model; and

3) the increase of travel and meeting expenses by RMB10.8 million as
business promotion activities were recovered since the lifting of COVID-19
restrictions.

For the six months ended June 30, 2023, the ratio of selling and marketing
expenses to total revenue increased by 1.4 ppt to approximately 20.4%.

While our selling and marketing expenses increased, their ratio to revenue
remained at a reasonably low level. This increase was strategic and necessary
investment to retain our talents, expand our market presence, enhance product
accessibility, and drive future revenue growth. We will continue to manage selling
and marketing expenses effectively, ensuring they are not unreasonably outpacing
revenue growth, and maintaining a healthy and sustainable balance.

Administrative Expenses

Our administrative expenses decreased by 34.2% to RMB62.7 million in the first
half of 2023 from RMB95.3 million for the same period last year.

There was a singular impairment loss of RMB40.3 million against the related
intangible assets during the first half of 2022 while no such loss happened again
for the first half of 2023. Excluding the one-off loss incurred in same period
last year, administrative expenses slightly increased by RMB7.7 million, or 14.0%
during the Reporting Period.

Research and Development Expenses

Our research and development expenses increased by 45.4% to RMB72.7 million
in the first half of 2023 from RMB50.0 million for the same period last year, which
was due to the advancement of several key product development projects and the
expansion of product development team. The increase of R&D expenses reflected
our commitment to accelerate product pipeline and enhance R&D capabilities to
underpin our further success.
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Other Losses, Net

For the Reporting Period, net other losses reduced by RMB72.4 million, or 56.0%,
to RMB57.0 million from RMB129.4 million for the six months ended June 30,
2022.

Due to the fair value loss of one investment in the down market in the first half
of 2022, the Company incurred a one-off cost of RMB80.5 million that was not
repeated during the Reporting Period.

Operating Profit

As a result of the foregoing, our operating profit was RMB694.8 million in the
first half of 2023, compared to RMB587.2 million for the same period last year.

Finance Income/(Costs), Net

We had net finance income of RMB3.5 million in the first half of 2023, compared
to net finance costs of RMB8&.7 million for the same period last year, primarily due
to the increase of finance income along with the higher interest rates and stable
cash pool. Interest rate of bank borrowings also increased but we have repaid
certain principals in November 2022 according to the repayment schedule.

Income Tax Expenses

Our income tax expense increased to RMB68.1 million in the first half of 2023
from RMB46.3 million for the same period last year, which was in line with the
rise of our profit before income tax during the Reporting Period.

Profit for the Period

As a result of the foregoing, our profit for the period was RMB630.2 million in
the first half of 2023, compared to the profit of RMB532.2 million for the same
period last year, up by 18.4%.
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OTHER FINANCIAL INFORMATION
Capital Structure

The Company continued to maintain a healthy and sound financial position. Our
total assets declined to RMB4,179.1 million as of June 30, 2023 from RMB4,320.4
million as of December 31, 2022, and our total liabilities slightly increased to
RMB1,365.1 million as of June 30, 2023 from RMB1,328.2 million as of December
31, 2022.

Liquidity, Financial Resources, and Gearing

We have historically funded our cash requirements principally from cash generated
from operations, and to a lesser extent, equity and debt financing. We adopt
prudent treasury policies in cash and financial management. To achieve better
risk control and minimize cost of funds, our treasury activities are centralized.
Cash is generally placed in short-term deposits mostly denominated in RMB. Our
liquidity and financing requirements are reviewed regularly. We will consider new
financing while maintaining an appropriate level of gearing in anticipation of new
investments or maturity of bank loans.

As of June 30, 2023, we had cash and cash equivalents and cash deposits (from
3 to 12 months or in floating rates) together of RMB2,343.2 million, which were
predominantly denominated in RMB. Going forward, we believe that our liquidity
requirements will be satisfied by using a combination of cash generated from
operating activities, other funds raised from the capital markets from time to time
and the net proceeds received from the global offering of the Company. For the
six months ended June 30, 2023, our operating cash flow reached approximately
RMB579.7 million, approximately RMB55.8 million higher than that of six months
ended June 30, 2022.

As of June 30, 2023, we had no unutilized banking facilities. Our total borrowings
were approximately RMB863.8 million as of June 30, 2023, all of which was
denominated in USD. The following table sets forth further details of our banking
borrowings as of June 30, 2023:

AREBETR =

RMB million Interest rate

BHEA Secured 863.8 fm 2R 17 [ 2
wE E¥2.3%

LIBOR plus 2.3%

&t Total 863.8 TEHR
NA
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As of June 30, 2023, we had a gearing ratio (total liabilities over total assets) of
32.7% (30.7% as of December 31, 2022).

Contingent Liabilities

As of June 30, 2023, we did not have any material contingent liabilities.

Capital Expenditure

Our capital expenditures principally comprise expenditures for purchases of
property and equipment relating to office use and purchase of intangible assets.
Our capital expenditures increased to RMB1.4 million in the first half of 2023
from RMBO.8 million for the same period last year. We plan to fund our planned
capital expenditures using cash generated from operations and the net proceeds
from the global offering of the Company.

Material Acquisitions and Future Plans for Major
Investments

The Company did not conduct any material acquisition or investment during the
period ended June 30, 2023. As at the date of this report, we have no specific
future plan for material acquisitions or disposals of subsidiaries, associates and
joint ventures.

Significant Investments Held

As at June 30, 2023, we did not hold any significant investments. As at the date
of this report, we have no specific future plan for material investments or capital
assets.

Foreign Exchange Risk Management

Our subsidiaries operate in Cayman Islands, Mainland China and Hong Kong,
and they are exposed to foreign exchange risk arising from currency exposure,
primarily with respect to RMB. Foreign exchange risk primarily arises from
recognized assets and liabilities in our subsidiaries in Cayman Islands when
receiving or to receive foreign currencies from, or paying or to pay foreign
currencies to business partners. We manage foreign exchange risk by performing
regular reviews of our foreign exchange exposures and try to minimize these
exposures through natural hedges, wherever possible, and may enter into forward
foreign exchange contracts, when necessary. We did not enter into any forward
contract or other financial instruments to hedge our exposure to foreign currency
risk in the first half of 2023.

Employees and Remuneration Policy

As of June 30, 2023, we had over 1,000 full-time employees, most of whom were
based in Mainland China, with the remainder in Hong Kong, Singapore, the U.S.,
Italy, and the Cayman Islands.
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Committed to establishing a competitive, fair remuneration and benefits system,
we continually refine our remuneration and incentive policies in order to ensure
that our employees receive competitive remuneration packages. As required
under the PRC regulations, we participate in housing fund and various employee
social security plan that are organized by applicable local municipal and provincial
governments. We also purchase commercial health and accidental insurance
for our employees. We also provide regular and specialized trainings tailored
to the needs of our employees in different departments, so that our employees
may stay up to date with the latest industrial developments and technological
advancements. In order to incentivize our employees, we have granted and
planned to continue to grant share-based incentive awards to our employees in
the future to incentivize their contributions to our growth and development.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there are no important events that have occurred after
the end of the Reporting Period and up to the date of this report.

OUTLOOK

The Board considers that there has been no material change to the future
developments in the business of the Group since the publication of the latest
annual report.
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Corporate Governance and Other Information

Compliance with Corporate Governance Code

The Company is dedicated to maintaining and ensuring high standards of
corporate governance practices and the corporate governance principles of the
Company are adopted in the interest of the Company and its Shareholders.

During the six months ended June 30, 2023, the Company has complied with
all the applicable code provisions of the CG Code and adopted most of the best
practices set out therein.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its code of conduct for directors’
securities transactions. Having made specific enquiry with the Directors, all of the
Directors confirmed that they have complied with the required standard as set out
in the Model Code during the six months ended June 30, 2023.

The Board and Its Committees

The compositions of the Board, the Audit Committee, the Nomination Committee
and the Remuneration Committee of the Company are as set out in the
“Corporate Information” section.

Audit Committee

The Audit Committee consists of three members, namely Ms. Wendy Hayes,
Mr. Gu Alex Yushao, independent non-executive Directors, and Ms. Lin
Shirley Yi-Hsien, non-executive Director. Ms. Wendy Hayes currently serves
as the chairwoman of the Audit Committee. The Audit Committee, together
with management and the Auditor, have reviewed the unaudited condensed
consolidated results of the Group for the six months ended June 30, 2023.
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EHEERRSTHAEMNER  Changes to Information Regarding Directors and
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Chief Executives

BIECETHR)E13.51B() 1§ » E E2023F Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information of
6HA30BIEAERREZATHBZEABNY Directors during the six months ended June 30, 2023 and up to the date of this

EZEHNEHHIINOT:

EEng

Name of Director

interim report are set out below:

FBHFEE
Details of Change

Wendy Hayes % +

Ms. Wendy Hayes

Wendy Hayes % £

Ms. Wendy Hayes

EERRL L
Ms. Pan Rongrong

Mr. Shi Cen

PHAR S

20234 3A31H #E & & T & Apollomics, Inc. (—RE R ETER EHH QA (MDA :
APLM) W B E £

Appointed as an independent director of Apollomics, Inc. (a company listed on the Nasdaq,
stock code: APLM) with effect from March 31, 2023

M2023F7H31H #8 % £ 1£ ASharkNinja, Inc. (—HRBHX S AT LT R R (B H RS-
SN)B B L E S

Appointed as an independent director of SharkNinja, Inc. (@ company listed on the New
York Stock Exchange, stock code: SN) with effect from July 31, 2023

M2023F5 A2 BEERMTES  FBEFL2HARF AR R2023F5H25A0 R E
Appointed as an executive Director on May 25, 2023. Refer to the announcement of the
Company dated May 25, 2023 for details

EXEeRENSREBHMREBRAY  KRBUWIRARFAHR2023F4H28H M2023%F
BRRBFEFRSBEHAWE - R203FMRAFRERE - BRARFBH R2023F5A
VLEMAEMEE  AEAIEZHER2023FRRBAFRELTEERET

The Board received a notice of retirement from Mr. Shi Cen indicating his retirement from
office at the 2023 AGM as disclosed in the 2023 AGM circular of the Company dated April
28, 2023 and did not offer himself for re-election at the 2023 AGM due to his personal
work arrangement as disclosed in the announcement of the Company dated May 22, 2023

Interim Dividend

EESHRATTHEZE2023F6A30H 1L~ The Board has resolved not to pay any interim dividend for the six months ended
& AR T AT BRI B (B 2 2022F 6 A30H June 30, 2023 (for the six months ended June 30, 2022: nil).

WERER:F)-
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Purchase, Sale or Redemption of Listed Securities
During the six months ended June 30, 2023, the Company has repurchased a total

Bt A2 P B8 Bl & ££2,044,5000% B 10+ sF 15 of 2,044,500 Shares on the Stock Exchange and the details are set out below:
P
BERG A BRRMER BRE
Number Price Per Share
of Shares BE =& Aggregate
Repurchased Highest Lowest Consideration
#H Z£2023F6H30H 1 Month of Repurchase in the BT T B 7T
ANERWEE A 5 Six Months Ended June 30, 2023 HK$ HK$ HK$
4 H April 80,000 11.70 11.42 923,552.00
5H May 100,000 12.02 11.86 1,194,420.00
6H June 1,864,500 10.94 10.12 19,611,419.90
& &t Total 2,044,500 21,729,391.90

M2023%6A30H - 2,044,5000% & @ &9 f% 15
m R o NI EHIE - 2,044,5000% fE
@ &) A ) 2 2023578250 55 84

M2023F3A1H * AAREKE S ELHEE -
LA A% 10.0678 7T @ 8877,534, 7910 B 1 » 42
REHRISOEER L - BRFESEZHMEE
2 DB HR2023F3A108 48 ©
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As at June 30, 2023, 2,044,500 repurchased Shares were yet to be cancelled.
Subsequent to the Reporting Period, 2,044,500 repurchased Shares were
cancelled on July 25, 2023.

On March 1, 2023, the Company completed the repurchase of 77,534,791 Shares
at HK$10.06 per share with a total consideration of approximately HKD780 million
through a cash offer. The Shares repurchased through the cash offer have been
cancelled on March 10, 2023.

Save for the above, neither the Company nor any of its subsidiaries purchased,
sold or redeemed interest in any of the Company’s listed Shares for the period
ended June 30, 2023.

Use of Proceeds from Global Offering

The Shares of the Company were listed on the Main Board of the Stock Exchange
on the Listing Date with net proceeds received by the Company from the global
offering in the amount of approximately HK$2,083.6 million after deducting
underwriting commissions and all related expenses.
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The net proceeds have been utilized in accordance with the purposes set out in
the Prospectus and approximately HK$1,284.7 million remained unutilized up
to June 30, 2023. The table below sets out the planned applications of the net

proceeds and actual usage as of June 30, 2023:

BZE222% BZ223F #E2023F
1283181 RBEHR 6A30B 1 6A30B 1
RERE FERE CBAME EBHARS FEHE
REIE RERE REFR REFR RERE
Amount of
Balance of net proceeds Amount of

net proceeds utilized net proceeds Balance of
as of during the utilized as  net proceeds
Allocation of December 31, Reporting of June 30, as of June 30,
net proceeds 2022 Period 2023 2023
BEET BEET BBET BEART
FEREFERERR Intended use of net proceeds HKS in million HKS in million HKS in million HKS in million
BERBHRREENNRE Investment in potential acquisition of
new drug candidates 30% 561.5 — 63.6 561.5
BERERES Repayment of existing debts 28% — — 583.4 —
BEREEFRERORER  Funds to the development and
HELREES commercialization of our clinical-
stage product candidates 26% 506.7 11.9 46.9 494.8
BERBEREENRA Investment in recruitment and employee
expansion 10% 128.7 7.3 87.0 121.4
BRMETEREAETEIN  Funds to ongoing clinical studies for
BRREROKELRKFR additional clinical adoptions of our
REtEESR marketed product portfolio 6% 11.7 4.7 18.0 117.0
100% 1,308.6 23.9 798.9 1,284.7

BREXFEEEIN  AEWAMSE  A5E
WABRAMESREFENEMEMIBY -
BRERLNBENMSRBIFERTA
BRUWEEEH ARAREREBEBRER/AM
RETERARBELHAMBRBIFENRE -
W IEHAR2024F 12 A31HBI BB AMB R
BFE HHEBBERDEREAQRH KK
MRAREBEBEEENOREMS  BOA
BEBEZEAMRARTRERUREREL S
k&g o
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Save as disclosed above, since the Listing Date, the Group has not utilized any
other portion of the net proceeds. There was no change in the intended use of
net proceeds as previously disclosed in the Prospectus, and the Company will
gradually utilize the residual amount of the net proceeds in accordance with
such intended purposes as stated in the Prospectus and expect to fully utilize
the net proceeds by December 31, 2024. The expected timeline is based on
the best estimation of future market conditions and business operations made
by the Company, and remains subject to change based on current and future
development of market conditions and actual business needs.
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Directors’ Interests in Transactions, Arrangements
or Contracts of Significance

No Director had a material interest, either directly or indirectly, in any transaction,
arrangement or contract of significance to the business of the Company to which

the Company or any of its subsidiaries or fellow subsidiaries was a party during
the for the six months ended June 30, 2023.

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or its Associated
Corporations

As at June 30, 2023, the interests and short positions of the Directors and chief
executives of the Company in the Shares, underlying Shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which (a) were required, pursuant to section 352 of the SFO, to
be recorded in the register referred to therein; or (b) were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code, were as
follows:

(i) Interest in Shares and underlying Shares

LR NN
R 15 = ERTREAN
BEE BETBRABH®SE BmME HERGHE BA AT (%)
Approximate
Number of percentage of
Shares or the issued share
Name of Director/ underlying capital of the
Chief Executive Nature of Interest Shares Company (%)™
Li Zhenfu REFERER 195,104,060 31.54%
Interest in controlled corporation®
R EEEEERY 11,979,690 1.94%
Zhao Hong Interest in controlled corporation®
EmERA 20,556,210 3.32%
Beneficial owner®
BER EHmERAO 4,378,167 0.71%

Pan Rongrong

Beneficial owner®

p

(1 RIEH £2023F6A30B B #1T %
5 4. 25618,671,072% 5+ & -

Notes:

(1) The calculation is based on the total number of 618,671,072 Shares in issue as
of June 30, 2023.
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GL Trade Investment L.P. ([GL Trade )
# A133,318,3708 & 1 (&2 & GL
Trade A X & A & 1% /& GL China
Opportunities Carry L.P. (— & 7 5
ERBEAMIAEREGECEIRA
#928,350,000/% f& {3 - GL China
Opportunities Carry LP.H & B A ¥
A /& GL China Opportunities Carry
GP Limited) = GL Trade®) E3@ A& B A
£ GL Capital Management GP Il B.C.
lltd. s —FRMNERETMELZ
‘A7) IF B GL Capital Management
Limited 2 & # #A - GL Capital
Management Limited 8 GL Partners
Capital Management Limited # &
51% E) fR 7 - 30 fLion River | N.V.H§
B49% B B% 4 © Lion River | N.V. B
—HAREREIFMELZAR - XA
Assicurazioni Generali S.p.A 2 &
A ° Assicurazioni Generali S.p.A %
—HREBEAFELERGALETZA
Al » GL Partners Capital Management
Limited & — I R 8 8 & = it K
Y2BEREMFERDR WAGL China
Opportunities Carry GP Limited4% %l
70% ) fZ #E © GL China Opportunities
Carry GP Limited & — [ 20 A € &
BaAMKZsEREELDA - HH
Li Zhenfust £ 2 E A - & UL - Li
Zhenfu %t 4 ¥ 18 A 7 GL Trade FT 1 iR
DHREEER °

GL Glee Investment Limited ([GL
Gleel) ¥ #H61,785,690% A& 7 o
GL Glee & —H RN M 2 & &E MK
Y2BEREMFERDQR - LAGL China
Opportunities Fund LP.2 & A » GL
China Opportunities Fund L.P. & — &
RASHSAMZERaELEE B
@A ¥ A BGL Capital Management
GPLP —HMRRAEREEMZAE
ReBbx AEEBERBARGL
Capital Management GP Limited ° GL
Capital Management GP Limited FA GL
Partners Capital Management Limited
FF B51% #) iR # - I & Lion River |
N.V. £ H49% &) % # ° Lion River |
NV.R—ERAEBEMKZ AR -
iF f Assicurazioni Generali S.p.AZ &
A ° Assicurazioni Generali S.p.A &
—FAREBEAMNBLARSGHETZR
7] ° GL Partners Capital Management
Limited & — R 2 B & & it &
Y2BEREMFEAQR - LAGL China
Opportunities Carry GP Limited4% %l
70% 9 i # o GL China Opportunities
Carry GP Limited & — i % B 2 &
BEAMKYZEREELDA - W H
Li Zhenfue £ 2 EHE A - #H Uk - Li
ZhenfusE £ R B GL Glee FT £ IR
NhEERER -

GL Trade Investment L.P. (“GL Trade”) held 133,318,370 Shares (including
28,350,000 Shares which are held by GL Trade as a nominee for GL China
Opportunities Carry L.P. (a limited partnership registered in Cayman Islands),
whose general partner is GL China Opportunities Carry GP Limited). GL
Trade's general partner is GL Capital Management GP Il B.C. | Ltd., a company
incorporated in Canada which is wholly owned by GL Capital Management
Limited, which is held by GL Partners Capital Management Limited as to 51%
and Lion River I N.V. as to 49%. Lion River | N.V. is a company incorporated in
Netherlands and is wholly owned by Assicurazioni Generali S.p.A, a company
listed on Italian Stock Exchange. GL Partners Capital Management Limited
is a limited liability company incorporated in the Cayman lIslands and is
controlled by GL China Opportunities Carry GP Limited as to 70%. GL China
Opportunities Carry GP Limited is a limited liability company incorporated in
the Cayman Islands and is wholly owned by Mr. Li Zhenfu. As such, Mr. Li
Zhenfu is deemed to be interested in Shares held by GL Trade.

GL Glee Investment Limited (“GL Glee”) held 61,785,690 Shares. GL Glee is
a limited liability company incorporated in the Cayman Islands and is wholly
owned by GL China Opportunities Fund L.P., a limited partnership registered
in Cayman Islands whose general partner is GL Capital Management GP L.P,,
a limited partnership registered in Cayman Islands, whose general partner
is GL Capital Management GP Limited, which is held by GL Partners Capital
Management Limited as to 51% and Lion River | N.V. as to 49%. Lion River
I N.V. is a company incorporated in Netherlands and is wholly owned by
Assicurazioni Generali S.p.A, a company listed on Italian Stock Exchange.
GL Partners Capital Management Limited is a limited liability company
incorporated in the Cayman Islands and is controlled by GL China Opportunities
Carry GP Limited as to 70%. GL China Opportunities Carry GP Limited is a
limited liability company incorporated in the Cayman Islands and is wholly
owned by Mr. Li Zhenfu. As such, Mr. Li Zhenfu is deemed to be interested in
Shares held by GL Glee.
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Convergence International Holdings Ltd. (“Convergence”) held 11,979,690
Shares. Convergence is wholly owned by Beijing Convergence Management
Consulting Partnership Enterprise (Limited Partnership) (bt R B &R E 2
HHAEBLE(BRAE)), which was in turn owned by its general partner,
Juli Information Consulting (Beijing) Co., Ltd. (B H{E E#A(ILR)BR A 7))
(“Juli Information”), as to 0.000003957%, and its limited partner, Zhoushan
Kangnuo Equity Investment Partnership Enterprise (Limited Partnership)
(FILEFREREAB L X (ERA %), “Zhoushan Kangnuo”), as to
99.999996043%. As Mr. Zhao Hong is interested in 32.44% equity interests
in Juli Information and 40.96% partnership interests in Zhoushan Kangnuo,
Mr. Zhao Hong is deemed to be interested in 11,979,690 Shares held by
Convergence.

Being options for 11,256,210 Shares, options for 7,900,000 Shares, and
900,000 RSUs granted to Mr. Zhao Hong under the Option Incentive Plan, the
Post-IPO Option Plan and the Post-IPO RSU Plan, respectively. In addition, there
are 500,000 Shares personally owned by Mr. Zhao Hong.

Being options for 3,470,000 Shares, options for 690,000 Shares, and 172,500
RSUs granted to Ms. Pan Rongrong under the Option Incentive Plan, the Post-
IPO Option Plan and the Post-IPO RSU Plan, respectively. In addition, there are
45,667 Shares personally owned by Ms. Pan Rongrong.

Save as disclosed above, as at June 30, 2023, none of the Directors and

chief executives of the Company had any interests or short positions in the

Shares, underlying Shares and debentures of the Company or its associated

corporations, recorded in the register required to be kept under section
352 of the SFO or required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Substantial Shareholders’ Interests and Short
Positions in Shares or Underlying Shares of the
Company

MR2023F6A30H  BARREETXZST As at June 30, 2023, so far as the Directors or the chief executives of the
BAEFAN ZEREHERE(GEFLEH
BEM)EBCHKEBALRAFENELM
FrammiRm B8R nMESIORAB T

Company were aware, the substantial Shareholders who had interests or short
positions in the Shares or underlying Shares as recorded in the register required
to be kept by the Company under section 336 of the SFO, were as follows:

BRES BB

Name of shareholder

EHEMtE

Nature of Interest

KRABE BT

BR 2 i 4 4

B2 (%)

R Approximate
RHHE percentage of

Number of Shares
or underlying
Shares

the issued share
capital of the
Company (%)™

Li Zhenfust &

Mr. Li Zhenfu

GL China Opportunities Carry GP Limited
GL Partners Capital Management Ltd

Assicurazioni Generali S.p.A

GL Trade Investment L.P.

GL Capital Management GP Il B.C. | Ltd.

GL Capital Management Ltd.

Lion River | N.V

GL Glee Investment Limited

GL China Opportunities Fund L.P

GL Capital Management GP L.P.

GL Capital Management GP Limited

GL China Opportunities Carry L.P.

ZHARAT

Ocean Falcon Limited
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R LAEER

Interest in controlled corporation®
Tk BN

Interest in controlled corporation®
REEEER

Interest in controlled corporation®
REEEER

Interest in controlled corporation®
BEHmBERAQ

Beneficial interest®

AAHREBAEEBZTEARIN) @

Nominee for another person
(other than a bare trustee)@

REEEER

Interest in controlled corporation®

REEEER

Interest in controlled corporation®

REEEER

Interest in controlled corporation®

BEHmBERAO

Beneficial interest®

REEEER®

Interest in controlled corporation®

REEEERS

Interest in controlled corporation®

REEEERS

Interest in controlled corporation®

BEHBERAO

Beneficial interest®

BEHmBERA®

Beneficial interest®

195,104,060

195,104,060

195,104,060

195,104,060

104,968,370

28,350,000

133,318,370

133,318,370

195,104,060

61,785,690

61,785,690

61,785,690

61,785,690

28,350,000

47,426,727

31.54%

31.54%

31.54%

31.54%

16.97%

4.58%

21.55%

21.55%

31.54%

9.99%

9.99%

9.99%

9.99%

4.58%

7.67%
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EEME

Number of Shares

AT BT

BR A< B 48 40

B2 (%)M

BR 4 =5 46 B8 Approximate
RHHE percentage of

the issued share

or underlying capital of the

Name of shareholder Nature of Interest Shares Company (%)™

TIREBEKEARLAA EEEEERY 47,426,727 7.67%

Bank of China Group Investment Limited Interest in controlled corporation®

TERRTERODER AR EEEEERY 47,426,727 7.67%

Bank of China Limited Interest in controlled corporation®

TRESKREERAEMERT EEEEERY 47,426,727 7.67%

Central Huijin Investment Ltd. Interest in controlled corporation®

TRREAREE QA EEEEERY 47,426,727 7.67%

China Investment Corporation Interest in controlled corporation®

Ascendent Silver (Cayman) Limited EnBEAAO 61,859,037 10.00%
Beneficial interest®

Ascendent Capital Partners II, L.P. RIEEEERC 61,859,037 10.00%
Interest in controlled corporation®

Ascendent Capital Partners Il GP, L.P RIEEEERC 61,859,037 10.00%
Interest in controlled corporation®

Ascendent Capital Partners Il GP, Limited RIEEEERC 61,859,037 10.00%
Interest in controlled corporation®

mEkE REEEERO 61,859,037 10.00%

Mr. Meng Liang Interest in controlled corporation®

R EEEEERO 11,979,690 1.94%

Zhao Hong Interest in controlled corporation®
BERERAD 20,556,210 3.32%

Beneficial owner®
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RIEE E2023F6 A30AMEHITRHBEH
618,671,072zt & -

GL Trade 2 — XK R2015F3A258 A& X
AMKIHNERCERAE - HEBA
# A BGL Capital Management GP Il B.C. |
Ld(—xKRMERTME LW LE) - A
GL Capital Management LtdZ2 & # A& *
GL Capital Management Ltd 8 GL Partners
Capital Management Ltd &2 Lion River | N.V. 75
B ¥ B51% K%49% # Bk # ° Lion River |
NV.E2-—FKRAEBHEMAZLHLF - B
Assicurazioni Generali S.p.A(— X R B K
MNEFHFRSGAMETHRAB)E2EHESF - GL
Partners Capital Management Ltd2@ — R R
HEBRSAMKIZEREETRA I
H GL China Opportunities Carry GP Limited
% #170% £ B% # © GL China Opportunities
Carry GP Limited2 —RA A S H S MK
NZEREBEELA  AARAIFNITESE
Li Zhenfu’t =2 E#H - E Ut - GL Capital
Management GP Il B.C.I Ltd. + GL Capital
Management Ltd » GL Partners Capital
Management Ltd + GL China Opportunities
Carry GP Limited ~ Lion River | N.V. -~
Assicurazioni Generali S.p.A ] Li Zhenfu %t &
FEWEABRGL Trade TIF A QR R0 A #
A -

GL Glee & — K R201143A108 £ H €
BHeaMRx L BEREME DA BAGL
China Opportunities Fund L.P (— K » B
EREIMRINERAB)IZEHESR -
GL China Opportunities Fund L.P.H)E B A
#% A A GL Capital Management GP L.P (—
FRFAEHESEMRINARA ) - GL
Capital Management GP L.P.H)E @& B A
A GL Capital Management GP Limited * £
GL Partners Capital Management Ltd X Lion
River | N.V. 23 Bl 5 B51% F49% #9 i 4 -
Lion River | N.V. & — & 7 75 68+ flt 5 32 89
A7) » B Assicurazioni Generali S.p.A(—X
REAMNBLERGMETHNAR)Z2EH
B o GL Partners Capital Management Ltd
E—EXRHESHSAMRLZAEREML
A @ I i GL China Opportunities Carry
GP Limited # #170% # % # - GL China
Opportunities Carry GP Limited 2 — KX %
HeEHEaMRZLcBEREETRAA  H
RRREMRITESEL Zhenfuk £ 2 EH
Ao It + GL China Opportunities Fund
L.P. ~ GL Capital Management GP L.P. ~ GL
Capital Management GP Limited - Lion River
I N.V. > Assicurazioni Generali S.p.A ~ GL
Partners Capital Management Ltd * GL China
Opportunities Carry GP Limited & Li Zhenfu %t
EHRBRGL GleeFTiFARBIRMNPHEE
R -

Notes:

The calculation is based on the total number of 618,671,072 Shares in issue as of June
30, 2023.

GL Trade is an exempted limited partnership registered in Canada on March 25, 2015.
Its general partner is GL Capital Management GP Il B.C. | Ltd., a company incorporated
in Canada which is wholly owned by GL Capital Management Ltd, which is held by
GL Partners Capital Management Ltd as to 51% and Lion River | N.V. as to 49%.
Lion River | N.V. is a company incorporated in Netherlands and is wholly owned by
Assicurazioni Generali S.p.A, a company listed on Italian Stock Exchange. GL Partners
Capital Management Ltd was a limited liability company incorporated in the Cayman
Islands and is controlled by GL China Opportunities Carry GP Limited as to 70%. GL
China Opportunities Carry GP Limited is a limited liability company incorporated in
the Cayman Islands and is wholly owned by Mr. Li Zhenfu, a non-executive director of
our Company. As such, each of GL Capital Management GP Il B.C. | Ltd., GL Capital
Management Ltd, GL Partners Capital Management Ltd, GL China Opportunities Carry
GP Limited, Lion River I N.V., Assicurazioni Generali S.p.A and Mr. Li Zhenfu is deemed
to be interested in our Shares held by GL Trade.

GL Glee is a limited liability company incorporated in the Cayman Islands on March
10, 2011 and is wholly owned by GL China Opportunities Fund L.P.,, a limited
partnership registered in Cayman Islands whose general partner was GL Capital
Management GP L.P., a limited partnership registered in Cayman Islands, whose
general partner was GL Capital Management GP Limited, which is held by GL Partners
Capital Management Ltd as to 51% and Lion River | N.V. as to 49%. Lion River I N.V. is
a company incorporated in Netherlands and is wholly owned by Assicurazioni Generali
S.p.A, a company listed on Italian Stock Exchange. GL Partners Capital Management
Ltd is a limited liability company incorporated in the Cayman Islands and is controlled
by GL China Opportunities Carry GP Limited as to 70%. GL China Opportunities Carry
GP Limited is a limited liability company incorporated in the Cayman Islands and is
wholly owned by Mr. Li Zhenfu, a non-executive director of our Company. As such,
each of GL China Opportunities Fund L.P., GL Capital Management GP L.P., GL Capital
Management GP Limited, Lion River | N.V., Assicurazioni Generali S.p.A, GL Partners
Capital Management Ltd, GL China Opportunities Carry GP Limited and Mr. Li Zhenfu
is deemed to be interested in our Shares held by GL Glee.
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Ascendent Silver (Cayman) Limited & — X
EREeEHESFMRYMNBEREERR - A
Ascendent Capital Partners Il, LP.2&HEH -
Ascendent Capital Partners I, L.P.&2 — KK
BASHSZEAMNEREERE R
HE®A %A BAscendent Capital Partners
Il GP, L.P. = Ascendent Capital Partners Il GP,
LPE—RERFAEHS L2 ER
RERER HERE®ABAscendent
Capital Partners Il GP Limited ° Ascendent
Capital Partners Il GP Limited 2 — K i
EHEAMRINBEREEAR  HAR
SEE2EHWA - Bt Ascendent Capital
Partners I, L.P. ~ Ascendent Capital Partners
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Ocean Falcon Limited is a limited company incorporated in Hong Kong on March
15, 2017 and is wholly owned by Bank of China Group Investment Limited, a limited
company incorporated in Hong Kong which in turn is wholly owned by Bank of China
Limited, a joint stock company established in the PRC with limited liability which
in turn is held by Central Huijin Investment Ltd. as to 64.02%, a limited liability
company established in the PRC which in turn is wholly owned by China Investment
Corporation, a limited liability company which is wholly owned by the State Council
of the PRC. As such, each of Bank of China Group Investment Limited, Bank of China
Limited, Central Huijin Investment Ltd., China Investment Corporation, and State
Council of the PRC is deemed to be interested in our Shares held by Ocean Falcon
Limited.

Ascendent Silver (Cayman) Limited was a limited liability company incorporated in
the Cayman Islands and was wholly owned by Ascendent Capital Partners Il, L.P., an
exempted limited partnership registered under the laws of the Cayman Islands whose
general partner was Ascendent Capital Partners Il GP, L.P., an exempted limited
partnership registered under the laws of the Cayman Islands whose general partner
was Ascendent Capital Partners Il GP Limited, a limited liability company incorporated
in the Cayman Islands and was wholly owned by Mr. Meng Liang. As such, each of
Ascendent Capital Partners Il, L.P., Ascendent Capital Partners Il GP, L.P., Ascendent
Capital Partners Il GP Limited and Mr. Meng Liang is deemed to be interested in our
Shares held by Ascendent Silver (Cayman) Limited.

Convergence held 11,979,690 Shares. Convergence is wholly owned by Beijing
Convergence Management Consulting Partnership Enterprise (Limited Partnership) (1t
RHBOREEZANABLEERAR), which was in turn owned by its general
partner, Juli Information, as to 0.000003957%, and its limited partner, Zhoushan
Kangnuo, as to 99.999996043%. As Mr. Zhao Hong is interested in 32.44% equity
interests in Juli Information and 40.96% partnership interests in Zhoushan Kangnuo,
Mr. Zhao Hong is deemed to be interested in 11,979,690 Shares held by Convergence.

Being options for 11,256,210 Shares, options for 7,900,000 Shares, and 900,000
RSUs granted to Mr. Zhao Hong under the Option Incentive Plan, the Post-IPO Option
Plan and the Post-IPO RSU Plan, respectively. In addition, there are 500,000 Shares
personally owned by Mr. Zhao Hong.

Save as disclosed herein, as at June 30, 2023, the Directors were not aware of
any persons who had interests or short positions in Shares or underlying Shares
which would fall to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, would be, directly or indirectly, interested in 5% or more of the
issued voting shares of our Company.
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Share Plans

1.

Option Incentive Plan

The following is a summary of the principal terms of the Option Incentive
Plan as adopted by our Company on June 24, 2018 and as amended on
November 13, 2019. The terms of the Option Incentive Plan are not subject
to the provisions of Chapter 17 of the Listing Rules. The purpose of the
Option Incentive Plan is to provide performance-driven, equitable and
ongoing option incentives for eligible management and key employees with
the view to retaining key talents of our Company, aligning the interests of
our Company and its employees and Shareholders, making its employees to
attend to long-term development of our Company and to share increased
value of our Company. The participants of the Option Incentive Plan shall
an employee who has completed his or her probation period.

(a)

Grant and adjustment of options

Any grant to chief executive officer of our Company shall be proposed
by the chairman of the Board and subject to approval of the Board.
Any grant to any participants (excluding chief executive officer) shall
be considered by the corporate executive committee of our Company
and subject to approval of chief executive officer of our Company.

Supplementary grants to the employees who are newly engaged,
promoted, or have made special contributions to our Company and
eligible under the Option Incentive Plan may be made subject to
approval of the Board. In the event that any participant becomes
ineligible under the Option Incentive Plan, or is transferred to
any other position or terminates his or her employment with our
Company, or dies, our Company may make adjustments to such
participant pursuant to the Option Incentive Plan. Any adjustments in
respect of chief executive officer of our Company shall be proposed
by the chairman of the Board and subject to approval of the Board,
whilst any adjustments in respect of any participants other than
chief executive officer shall be considered by the corporate executive
committee of our Company and subject to approval of the chief
executive officer of our Company.
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(b)

(c)

(d)

(e)

Maximum number of shares subject to the Option
Incentive Plan

The underlying shares of the options under the Option Incentive Plan
shall be the Shares to be issued by our Company.

The maximum number of shares underlying the options under the
Option Incentive Plan shall be no more than 54,778,710 Shares,
representing 8.08% of the total number of Shares in issue on the
Listing Date.

Exercise price and payment

The exercise price of options under the Option Incentive Plan shall be
HKD1.6562 (subject to adjustment). Upon confirmation by the Board
or its authorized representatives on the application of exercising
the options, the options shall be exercised upon the actual payment
based on the exercise price by the grantees.

Exercise and lapse of options

The term of options under the Option Incentive Plan shall be eight
years since grant date. Subject to satisfaction of the exercising
conditions, participants shall have the right to exercise the options
vested to such participant under the Option Incentive Plan or to waive
such right during the term. Any options not exercised during the term
due to any reason of participants shall be automatically cancelled by
the Board upon expiration of the term.

Vesting schedule

For initial grants, 25% of options granted under the Option Incentive
Plan shall be vested upon each anniversary of grant date during a
four- year term.

For supplementary grants during the year of 2019, 33%, 33% and
34% of options granted under the Option Incentive Plan shall be
vested upon each anniversary of grant date during a three-year term.

For supplementary grants during the year of 2020, 50% and 50% of
options granted under the Option Incentive Plan shall be vested upon
each anniversary of grant date during a two-year term.
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(7)

Participants who are key non-sales employees and winner of annual
Top Staff awards of our Company may vest 100% of options granted
to them at the first anniversary of grant date, subject to satisfaction
of certain vesting conditions.

The number of options to be vested over participants under
the Option Incentive Plan shall be determined based on annual
performance evaluation results, and there is no vesting of options if
none of annual performance targets is met.

Outstanding grants

As of Listing Date, options to subscribe for an aggregate of
54,778,710 Shares have been granted to a total of 130 eligible
participants by our Company at nil consideration under the Option
Incentive Plan, representing 8.08% of the total number of Shares
in issue on the Listing Date. All the options under the Share Option
Incentive Plan were granted between December 15, 2018 and March
3, 2021 (the Listing Date) and the Company did not and will not grant
further options under the Option Incentive Plan after the Listing.
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Movement of the options, which were granted under the Option
Incentive Plan, for the six months ended June 30, 2023 is as follows:

REBENBF6ABLABANERESE

Number of options from the six months ended June 30,2023

SEIIELS e
BZ0BE 6A30B  (B%/
1818 BAR/  HAGE SHERE
ERA S L] BREDR HATE BRF  BAf Bt (K3E2) (B3 BERBEZR
Outstanding
Outstanding as of Exercise
as of June 30,  price (HKD/
January 1, Lapsed/ 2023 (Note  per option)
Grantee Date of grant Option period 2023 Granted Exercised  Cancelled 2) (Note 3)  Vesting schedule
Bz
Director
by B18E12A15B R BRLAMENSE 11,256,210 - - — 11,256,210 16562 ERHEHER
REmASH —EM%
Mr.ZHAO Hong ~ Since December 15, 2018 and 8 years since the date of One year to four years
before the Listing Date grant from the date of grant
BERAL B218E12A158 ERLAMEHSE 3470000 Note  — - — 3470000 16562 ERHEHER
RETASH 1) —EME
Ms. PAN Rongrong ~ Since December 15, 2018 and 8 years since the date of One year to four years
before the Listing Date grant fro the date of grant
TEFHAMES RIBENAAR BREEHENSE 1733823 — (1,131,000 — 16207232 16562 ERHEHER
lit2) REWASH —F0F
Other employees  Since December 15,2018 and 8 years since the date of One year to four years
of the Group before the Listing Date grant from the date of grant
(Note 1)
&it 32,064,442 - (1,131,000) — 30,933,442
Total
BisE1: & A B & L+ R2023F58 Note 1: Ms. Pan Rongrong was appointed as the executive Director on May
WHEZEE BARAH 25, 2023 and held 3,470,000 options as at the date of appointment
TESE ERZAREA
3,470,00017 & A% 4
a2 TRECRKRKFHNE Note 2: excluding options forfeited or cancelled
P 1
B 53 - g 25w AR Note 3: adjusted due to dividend distribution
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(g) Establishment of trustee for the Option Incentive
Plan

Our Company has engaged a professional trustee to hold and manage
a portion of Shares to be issued under the Option Incentive Plan. The
Company will issue up to 54,778,710 Share to the trustee.

Post-IPO Option Plan

The purpose of the Post-IPO Option Plan is to provide selected participants
with the opportunity to acquire proprietary interests in our Company and to
encourage selected participants to work towards enhancing the value of our
Company and its Shares for the benefit of our Company and Shareholders
as a whole. The Post-IPO Option Plan will provide our Company with
a flexible means of retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to selected participants. Any
individual, being an employee, director, officer, consultant, adviser,
distributor, contractor, customer, supplier, agent, business partner, joint
venture business partner or service provider of any member of our Group
or any affiliate who the Board or its delegate(s) considers, in their sole
discretion, to have contributed or will contribute to our Group is entitled
to be offered and granted options. However, no individual who is resident
‘in a place where the grant, acceptance or exercise of options pursuant to
the Post-IPO Option Plan is not permitted under the laws and regulations of
such place or where, in the view of the Board or its delegate(s), compliance
with applicable laws and regulations in such place makes it necessary or
expedient to exclude such individual, is eligible to be offered or granted
options.
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(a)

Maximum number of Shares

The total number of Shares which may be issued upon exercise of all
options to be granted under the Post-IPO Option Plan and any other
schemes shall be decided by the Shareholders upon adoption of
the Post-IPO Option Plan and in no event shall such total number of
Shares exceed 67,787,426 Shares, representing 10% of total number
of Shares in issue on the Listing Date and 10.99% of the total
number of Shares in issue (assuming the total number of Shares in
issue as at the date of this interim report remains as 616,810,572, the
total number of Shares in issue as at August 31, 2023) (the "Option
Scheme Mandate Limit"”) (excluding any Shares which may be
issued pursuant to the exercise of the options granted under the Pre-
IPO Share Incentive Plan). Options which have lapsed in accordance
with the terms of the rules of the Post-IPO Option Plan (or any other
share option schemes of our Company) shall not be counted for the
purpose of calculating the Option Scheme Mandate Limit.

The overall limit on the number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the Post-IPO Option Plan and any other share option schemes
of our Company at any time (and to which the provisions of Chapter
17 of the Listing Rules are applicable) must not exceed 30% of our
Shares in issue from time to time (the “"Option Scheme Limit").
No options may be granted under any schemes of our Company (or
its subsidiaries) if this will result in the Option Scheme Limit being
exceeded.

The Option Scheme Mandate Limit may be refreshed at any time by
obtaining prior approval of our Shareholders in general meeting and/
or such other requirements prescribed under the Listing Rules from
time to time. However, the refreshed Option Scheme Mandate Limit
cannot exceed 10% of our Shares in issue as at the date of such
approval. Options previously granted under the Post-IPO Option Plan
and any other share option schemes of our Company (and to which
provisions of Chapter 17 of the Listing Rules are applicable) (including
those outstanding, cancelled or lapsed in accordance with its terms
or exercised), shall not be counted for the purpose of calculating the
refreshed Option Scheme Mandate Limit.

FTEEEIZRAER AT SciClone Pharmaceuticals (Holdings) Limited 2023 F#i#i& INTERIM REPORT 45



(B

;LlL/vh—\

B

K B A &

Corpor ate Governance and Other Information

46

(b)

(c)

A B IRA] R R R A

SIRELERNBRE HRE
THEHBEGEREEZ2HE X

ARBCBRRENBRERSHME

ARANERHREGEHE
B IE 4% AR S BE O - T AIE R &
BRAAHAEERERETER
AN A R ] E R AR A AT B IR
ERETFELNEREREER
BITEREKRITENBERE R
FRREAHEAETENE A
&Himﬂ‘a 2HEEBHITHR
DB THRBHEEHTRGHR
HH1% (8 B PR 28D - fiw 1A) 3%
TLHELE-—SIRLBERES
BYEMEkERZETLHESE
BEEMMEEREBEBEEED
£ - BEHREATTENERE)
REZE—SREER(BEZA)
1E1218 A HA R R & 1T W B AT
EBFRIOBKROBEHELEE
RIPREE - BB RE SITHE
i ?LE/,\%&HH?%/\/E
MEREZ - BRE(ETHRAE
17.03(9) 1 CHRBBRLEER
ERERENRERER(BE
ITE(E) BRI B E Z ATHEE
EZE—SREIBRENE
CeENAHERREAR
FTETEENBEE -

T 1€ FB AR Y B ]

P T SR R B O L 0 KR MR
% RBANEEGTHREE
MR AARREEEERM (2
B B MBS (T R AT R
BHBE) T2HRHBHTE
7 B -

Our Company may also grant options in excess of the Option Scheme
Mandate Limit, provided such grant is to specifically identified
selected participant and is first approved by Shareholders in general
meeting.

(b) Maximum entitlement of a grantee

(c)

Unless approved by our Shareholders, the total number of Shares
issued and to be issued upon exercise of the options granted and
to be granted under the Post-IPO Option Plan and any other share
option scheme(s) of our Company to each selected participant
(including both exercised and outstanding options) in any 12-month
period shall not exceed 1% of the total number of Shares in issue
(the “Individual Limit”). Any further grant of options to a selected
participant which would result in the aggregate number of Shares
issued and to be issued upon exercise of all options granted and to
be granted to such selected participant (including exercised, cancelled
and outstanding options) in the 12 month period up to and including
the date of such further grant exceeding the Individual Limit shall be
subject to separate approval of our Shareholders (with such selected
participant and his associates abstaining from voting). The number
and terms (including the exercise price) of options to be granted to
such participant must be fixed before Shareholders’ approval and
the date of Board meeting for proposing such further grant should
be taken as the date for the purpose of calculating the exercise price
pursuant to LR17.03(9).

Time of exercise of an option

An option may, subject to the terms and conditions upon which such
option is granted, be exercised in whole or in part by the grantee
giving notice in writing to our Company in such form as the Board
may from time to time determine stating that the option is thereby
exercised and the number of Shares in respect of which it is exercised.
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(d) Amount payable on application or acceptance of

(e)

(f)

the option

An offer shall be deemed to have been accepted and the option to
which the offer relates shall be deemed to have been granted and to
have taken effect when the duplicate of the offer letter comprising
acceptance of the offer duly signed by the grantee with the number
of Shares in respect of which the offer is accepted clearly stated
therein, together with a remittance in favour of our Company of
HKD1.00 by way of consideration for the grant thereof, which must
be received by our Company within 20 business days from the date
on which the offer letter is delivered to the grantee.

Subscription price

The amount payable for each Share to be subscribed for under an
option (“Subscription Price”) in the event of the option being
exercised shall be determined by the Board but shall be not less than
the greater of:

(i) the closing price of a Share as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant;

(i) the average closing price of our Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(iii)  the nominal value of a Share on the date of grant.

Duration

The Post-IPO Option Plan shall be valid and effective for the period
of ten years commencing on the Listing Date (after which, no further
options shall be offered or granted under the Post-IPO Option
Plan), but in all other respects the provisions of the Post-IPO Option
Plan shall remain in full force and effect to the extent necessary to
give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of
the rules of the Post-IPO Option Plan.
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B 22023F6H308 LA A - Movement of the options, which were granted under the POST-IPO
BEBXXARAEEEBREST Option Plan, for the six months ended June 30, 2023 is as follows:
ERENBRENEHBERN
T
HEABE6ANALAEANBRESR
Number of options for the six months ended June 30,2023
REEES
EEBEAS B
HENDBE LBHZAN CEIIEES ) MEE
1818 Wi i 6A308 gE  (n/
WETE (Bn/8f BEF BAE  BAR  MAGE  (Bn/ GBEBRE) SEKEZ
ERA BHaH BREDH (Hrat1) ERE)  (WE)  (WE3)  (Wide) (WY SHERR) : {Eﬂ?is) (K i4 - 8709)
air value
Closing price of option at
immediately the date of
Outstanding prior to Outstanding grant
as of date of as of Exercise  HKD/per  Vesting
January 1, grant (HKD/ Granted Exercised  Lapsed June 30,2023 price (HKD/  option)  schedule
Grantee Date of grant ~ Option period 2023 (Note 1) per option) (Note2)  (Note3) (Note6)  (Note1) peroption)  (Note5)  (Noted, 8and9)
£Z
Director ; B
by WFAP0E EREBEEH0OE 4000000 786 - - — 4,000,000 789 360 BREABEAAE
Mr. ZHAO Hong April 19, 2022 10 years since the date of Two years from the date
grant i ofgant
W356A58  BRERHRT0F - 9933900000 - — 390,000 10434 49) aéﬁaﬁmmm
June, 5,2023 10 years since the date of 22 months from the date
grant of grant
BERRL WNFLE9E BREABEG0E ;ﬁTo,QO()J 786 - - - 23000 7.892 360 ERHABEHEE
(MI&7
(Note 7)
Ms. PAN Rongrong April 19,2023 10 years since the date of Two years from the date
rant ofgant
00356758 gﬁ&ﬂiﬁﬁﬁtﬁsﬂoi - 993 460,000 - — 460,000 10434 49 Eéﬂiaﬂméﬂm
June 5,203 10 years since the date of 22 months from the date
grant of grant
TEGAREE W)
Other employees of the Group (Note 7) B A B .
WNENAIR  EREBHEHOE 319970 1000 —  (30000) (985000 2991470 1018 186 ERHEHLHNEA
Novernber 9, 2021 10 years since the date of 22 months from the date
fant \ of grant
W1%12718 gﬁ?ﬁﬁ REE0E 57,000 9.07 = (3,100 (3,100) 50,800 9.29 379 Eg‘?ﬁ RO AE
December 1, 2021 10 years since the date of Two years from the date
fant \ of grant
2022513318 gﬁﬁ%ﬁ REE0E 63,600 8.25 = = = 63,600 840 3.82 E%ﬁﬁ?ﬁf@ﬁﬁ?
January 31,2022 10 years since the date of Two years from the date
rant \ of grant
2002547198 gﬁﬁﬁﬁ?ﬁﬁﬂéﬂ(ﬁ 13,081,200 1.86 —  (686,000) (1,345,980) 11,049,220 189 348 E%ﬁﬁ?ﬁf@ﬁﬁﬁ
April 19,2022 10 years since the date of Two years from the date
rant \ of grant
00%7R48 gﬁﬁfﬂ REE0E 515,000 8.70 = - (32,200 482,800 8.48 3.89 E%ﬁﬁ?ﬁf@ﬁﬁﬁ
July 4,202 10 years since the date of Two years from the date
rant ‘ of grant
20059788 gﬁﬁfﬂ REE0E 316,900 6.78 = — (38400 278,500 6.832 3.07 E%ﬁﬁﬁﬁﬁﬁﬁi
September 8,2022 10 years since the date of Two years from the date
grant ‘ ofgrant
NENARINE BRERHRHI0F 126,400 6.37 = = = 126,400 6.33 295 E’%Hﬁﬁ?ﬁﬁﬁﬁi
November 10, 2022 10 years since the date of Two years from the date
grant ‘ ofgrant
023%6A5A BRHABRH0E = 993 12,757,300 = — 12,757,300 10.434 4.60 a’%&da,ﬁ;ﬁf@ﬁzm
June 5,203 10 years since the date of 22 months from the date
grant of grant
’é%fl 21,510,070 17,117,300 (719,100) (1,518,180) 36,390,090
Total
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Note 1:

Note 2 @@):

Note 2 (b):

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Note 8:

As at January 1, 2023 and June 30, 2023, the total numbers of
options available for grant under the Post-IPO Option Plan were
46,277,356 and 30,678,236, respectively.

None of the grants of Post-IPO Option to any participant was in
excess of the 1% individual limit.

The total number of Shares that may be issued in respect of the
options granted under the Post-IPO Option Plan of the Company
during the Reporting Period divided by the weighted average
number of the Shares in issue during the Reporting Period was
2.73%.

The weighted average closing price immediately before the date on
which the options were exercised was HKD11.80 per share.

Subject to fulfilment of vesting conditions including customized
performance targets for each grantee, the options shall be vested
according to the vesting schedule.

Details of the valuation and the accounting standard and policy
adopted for the Post-IPO options during the Reporting Period are set
out in the Note 25 to the consolidated financial statements.

During the Reporting Period, no Post-IPO Option was cancelled.

Ms. Pan Rongrong was appointed as the executive Director on May
25, 2023 and held 230,000 options as at the date of appointment.

The vesting of share options granted under the Post-IPO Option Plan
(“Share Option(s)”) is subject to satisfaction of certain performance
targets as determined by the Board at its absolute discretion, either
on a case-by-case basis or generally: Group level performance: The
Board will assess the performance of the Group for the relevant
period, including in particular key performance indicators, such
as the Group's revenue and profit of the Group as a whole and of
the applicable business. Individual level performance: The Group
has established a standard performance appraisal system for its
employees to evaluate their performance and contribution to the
Group. The Company will determine whether the grantees of the
Share Options meet the individual performance target based on their
performance appraisal results for the relevant period.
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Note 9:

As disclosed in the announcement of the Company dated June 5,
2023 in respect of the Share Options granted as described above, the
Post-IPO Option Plan provides that the Board may specify the vesting
period of the Share Options and does not provide for any minimum
vesting period. The Board and the Remuneration Committee of the
Company consider that, taking into account that: (i) the remuneration
of the grantees of the Share Options (including that of Mr. Zhao Hong
and Ms. Pan Rongrong) include the grant of share options as part of
their package to incentive their performance and to make continuous
contributions to the growth and development of the Group, as well
as maintaining the competitiveness of the package offered by the
Company as compared with those offered by the industry peers; (ii)
in respect of Mr. Zhao Hong and Ms. Pan Rongrong, their respective
remuneration packages have been reviewed by the Remuneration
Committee of the Company to be in line with the industry practice
and in recognition of their leading roles and responsibilities towards
the management and strategic development of the Company; and
(iii) in respect of other grantees of the Share Options, their respective
remuneration packages are provided according to the internal policy
of the Company with reference to their industry experience, tenure
and roles with the Group, and contribution to the development and
growth of the business of the Group, the grant of Share Options
with vesting period less than 12 months to the Grantees of the Share
Options is appropriate. The Remuneration Committee of the Company
is of the view that the grant of Share Options will encourage and
retain the Grantees of the Share Options to make continuous
contributions to the growth and development of the Group and is in
the interests of the Company and the Shareholders.

During the six months ended June 30, 2023, the fair value of options
granted under the Post-IPO Option Plan were estimated on the date
of each grant using the binomial option pricing model with the
assumptions including the exercise price of HKD10.434, option life of
10 years, risk-free interest rate of 3.89%, and expected price volatility
of the underlying shares of 47.93%. The fair value per option at
grant date of the options granted to Directors and other employees
of the Group during the Reporting Period is HKD4.92 and HKD4.60,
respectively.
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In addition, the Group estimates the expected percentage of grantees
that will remain in employment with the Group or, where applicable,
if the performance conditions for vesting will be met at the end of
the vesting period. The Group only recognizes an expense for those
share options expected to vest over the vesting period during which
the grantees become unconditionally entitled to these share-based
awards.

Changes in these estimates and assumptions could have a material
effect on the determination of the fair value of the share options and
the amount of such share-based awards expected to become vested,
which may in turn significantly impact the determination of the
share-based compensation expenses.

Post-IPO RSU Plan

The Post-IPO RSU Plan was approved and adopted by the Shareholders on
January 22, 2021 and is valid for a period of ten years from the date of the
Listing. The total number of Shares underlying the awards to be granted
under the Post-IPO RSU Plan shall be 6,689,963 Shares. Without prejudice
to the foregoing, the total number of Shares underlying the awards to be
granted under the Post-IPO RSU Plan in any financial year will not exceed
three per cent (3%) of the issued Shares as at the beginning of that
financial year.

On February 10, 2021, the Company issued and allotted an aggregate
of 6,689,963 Shares, representing 1.08% of the total number of Shares
in issue (assuming the total number of Shares in issue as at the date of
this interim report remains as 616,810,572, the total number of Shares in
issue as at August 31, 2023), to Maples Trustee Services (Cayman) Limited
as trustee of a trust with the intent that such number of Shares would
ultimately be held by SCLN ESOP Management Limited. On February 11,
2021, such number of Shares were directed to SCLN ESOP Management
Limited for the purpose of holding Shares under the Post-IPO RSU Plan
on trust for and on behalf of grantees to be determined after the Listing.
Application has been made to the Stock Exchange for the listing of
and permission to deal in such number of Shares held by SCLN ESOP
Management Limited.
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The purpose of the Post-IPO RSU Plan is to enable the directors, officers,
and other key contributors and employees of our Group to share the

success of our Company, in order to ensure a closer identification of the

interests of such persons with those of our Group and stimulate the efforts

of such persons on the Group’s behalf. Participants who can receive RSUs
under the Post-IPO RSU Plan shall be directors, officers and employees of
the Group.

(a) Restricted Share Unit

(b)

An Award represents a grant of restricted share unit (“Restricted
Share Unit”, each a “RSU" or collectively “RSUs") to the grantees
(the "Grantees”). Each RSU shall represent the right to receive
one Share (subject to any adjustment in accordance with the terms
of the Post-IPO RSU Plan due to changes of share capital of our
Company) upon vesting. The number of Shares that are subject to
outstanding awards of RSUs granted under the Post-IPO RSU Plan
(the “Awards” and each of them, an Award) at any time shall not
exceed the aggregate number of RSUs that then remain available for
distribution under the Post-IPO RSU Plan. The grant of an Award to a
Grantee shall be documented by and subject to an award agreement
(the “Award Agreement”), in which the terms and conditions of the
Award determined by the Board shall be set out.

Grant of Award

At the time of grant, the Board shall specify the date or dates and/
or any vesting or any other terms and conditions (which may include
continuing employment or other service relationship, achievement of
pre-established performance goals and objectives and/or such other
conditions that the Board deems appropriate in its sole and absolute
discretion) on which RSUs under an Award shall become vested.

To receive Shares underlying their RSUs, Grantees must: (i) have
been an employee of any member of our Group on a continuous and
uninterrupted basis throughout the vesting periods of their Grant,
and (ii) comply with any other additional obligations determined
by the Board (the “Continued Employment Condition”). If the
Grantee ceases to meet the Continued Employment Condition at any
time during any of the vesting periods of their Grant, he or she will
automatically and without prior notice or consideration forfeit his or
her RSUs.
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(c)

If any RSU is forfeited prior to vesting in accordance with the terms
and conditions of the Award Agreement, then such RSU shall be
forfeited with immediate effect and of no further force or effect,
and no payment shall be made to the Grantee in respect thereof. The
RSUs were granted at nil consideration to the grantees and will be
transferred to the grantees upon vesting at nil consideration.

Vesting

Subject to the terms of the Post-IPO RSU Plan and the specific terms
and conditions applicable to each Award, the RSUs granted shall be
subject to vesting schedule and to the satisfaction of performance
and/or other conditions to be determined by the Board (if any) in
its absolute discretion. If such conditions are not satisfied, the RSU
shall automatically lapse on the date on which such conditions are
not satisfied, as determined by the Board in its absolute discretion.
The vesting period shall be detailed in the Award Agreement to the
grantee.

As of June 30, 2023, the Company had granted to Directors and
employees of the Group outstanding RSUs representing 3,639,850
Shares, accounting for approximately 0.59% of the total issued
Shares of the Company as of June 30, 2023.
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H £2023F6A308 L@ A - Movement of the RSUs, which were granted under the Post-IPO RSU
BEEAAHABERZRGIR Plan, for the six months ended June 30, 2023 is as follows:
MEBEMEREOX R KM

BAMEHBERET:

BEABENANBLEEZRURAENHE
Number of RSUs for the year ended December 31, 2023

SEIRARE RELEAIR
HEunE EBfiRLAMz HEHEGAA EEIVEES
1918 AnkTE(E EE(En/8h N 6A308
HATE n/80ERH ZRERHEL) BEF 25E 25% HAE BEEER
ERA RAAH (GEL) Bfifr) (WaE1) (W2 (WE3) (W&o (Wte) (Mg
Closing price  Fair value of RSU
immediately  at the date of
Outstanding as prior to grant Outstanding
of January 1,  dateofgrant  (HKD/perRSU)  Granted Vested Lapsed  asof June30,  Vesting schedule
Grantee Date of grant 2023 (Note 4)  (HKD/per RSU) (Note1)  (Note2)  (Note3)  (Note5) 2023 (Note6)  (Note8)
£z
Director ~
HEEE 202247198 600,000 1.8 118 —  (300,000) = 300000 RERBEME
Mr. ZHAO Hong April 19, 2022 T\f/o years from the date
of grant
20236450 = 9.93 1018 600,000 - - 600,000 HELABENER
June 5, 2023 22 months from the date
of grant
BARLL 2002545198 57,500 7.86 778 - - - 5750 REABERE
(M37)
(Note 7)
Ms. PAN Rongrong April 19, 2022 T\]{vo years from the date
of grant
20236450 = 9.93 1018 115,000 - - 115000 HELABENEA
June 5, 2023 22 months from the date
of grant
FE@7EREHM 1 2002547198 255,000 186 178 - (156,250) - %8750 KHABEMF
i (TEETAEAT April 19, 2022 Two years from the date
EEGAT)Hit7) of grant
The five highest paid indlvidal of 022%784E 150,000 87 848 = = = 150000 REAHRFE
the Group in aggregate (excluding July 4, 2022 Two years from the date
those who are also Directors of the of grant
Company) (Note 7) 2023%6A5R = 993 1018 280,000 = = 280,000 F;‘é% R#£2208 A
June 5, 2023 22 months from the date
of grant
T2EEER 202545198 1,415,000 786 178 — (630,800 (117,200) 667000 FEHABERE
Other employees of the Group April 19, 2022 T¥vo years from the date
of grant
202259A8H 41,500 6.78 6.73 - - (5,500) 3000 RERBEME
September 8, 2022 Two years from the date
of grant
00356A5H - 993 1018 1,335,600 - - 1,335,600 &% AER2(A
June 5, 2023 22 months from the date
of grant
& E‘I'I 2,519,000 - — 2,330,600 (1,087,050)  (122,700) 3,639,850
Tota
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Note 1(@: The RSUs were granted at nil consideration to the grantees and will

be transferred to the grantees upon vesting at nil consideration.

Note 1(b): Details of the valuation and the accounting standard and policy

Note 2:

Note 3:

Note 4:

Note 5:

adopted for the Post-IPO RSUs during the year of 2023 are set out in
the Note 25 to the consolidated financial statements.

Subject to fulfilment of vesting conditions including customized
performance targets for each grantee, the RSUs shall be vested
according to the vesting schedule.

The weighted average closing price immediately before the date on
which the RSUs were vested was HKD11.78.

The aggregate percentage of number of Shares underlying the RSUs
granted during the Reporting Period divided by the total number of
Shares in issue as at January 1, 2023 was 0.34% which did not exceed
the 3% limit set in the Post-IPO RSU Plan.

During the Reporting Period, no RSU was cancelled.
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Note 6:

Note 7:

Note 8:

In respect of the Post-IPO RSU Plan, as at January 1, 2023 and June
30, 2023, the total numbers of RSUs available for grant under the
Post-IPO RSU Plan were 4,170,963 and 1,963,063. No new Shares will
be issued in respect of RSUs granted under the Post-IPO RSU Plan as
the 6,689,963 Shares underlying the Post-IPO RSU Plan have already
been issued by the Company to SCLN ESOP Management Limited for
the purpose of holding Shares under the Post-IPO RSU Plan in trust
for and on behalf of all grantees under the Post-IPO RSU Plan. The
total number of Shares that may be issued in respect of the options
and awards granted under all schemes of the Company during the
Reporting Period shall equal to the total number of Shares that may be
issued in respect of the options under the Post-IPO Option Plan during
the Reporting Period, and when divided by the weighted average
number of the Shares in issue during the Reporting Period, was 2.73%.

Ms. Pan Rongrong was appointed as the executive Director on May 25,
2023 and held 57,500 RSUs as at the date of appointment.

Subject to fulfillment of vesting conditions including customized
performance targets of the grantees of RSUs granted during the six
months ended June 30, 2023 as described above, 50% of the RSUs
granted to each of the Grantees of RSUs shall be vested on March 31,
2024 and remaining 50% shall be vested on March 31, 2025 and the
Directors (including the independent non-executive Directors) are of
the view that such grant of the RSUs are conducted in the ordinary
and usual business of the Company and are on normal commercial
terms, fair and reasonable and in the interests of the Company and
the Shareholders as a whole.
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Arrangements to Purchase Shares or Debentures

Save as otherwise disclosed in this interim report, at no time during the period
ended June 30, 2023 was the Company or any of its subsidiaries a party to
any arrangement that would enable the Directors to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or any of their spouses or children under the
age of 18 were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such right.

Equity-linked Agreements

Other than the RSU Plan, during the period ended June 30, 2023, the Company
has not entered into any equity-linked agreement.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Articles of Association
or the laws of the Cayman Islands that would oblige the Company to offer new
shares on a pro rata basis to existing Shareholders.

Issuance of Debentures

During the period ended June 30, 2023, no issuance of debentures was made by
the Company.

Donations

During the period ended June 30, 2023, the Company made charitable and other
donations in a total amount of RMB2.9 million.

Significant Legal Proceedings

During the period ended June 30, 2023, the Company was not engaged in
any litigation or arbitration of material importance and no litigation or claim
of material importance is known to the directors to be pending or threatening
against the Company.

Compliance with Laws and Regulations

Our Group has adopted internal control and risk management policies to monitor
the on-going compliance with relevant laws and regulations. As far as the Board
is concerned, our Group has complied with the relevant laws and regulations that
have a significant impact on the business and operation of the Company and its
subsidiaries in all aspects.

Sufficiency of Public Float

According to information that is publicly available to the Company and within the
knowledge of the Board, as at the date of this interim report, the Company has
maintained a sufficient public float as required under the Listing Rules.

FHEEERRAER AT SciClone Pharmaceuticals (Holdings) Limited 2023 F#i#i% INTERIM REPORT 57



TrEERBNAMER
Corporate G
= BLED

H E2023F6A30H8 L HIM AEEEHAE
HU B BRORBERKBETAMEHA
=M -

EHEEGm

BEEERRAERAA

HE

HITEE BEHTEFAH

&7# 0 2023F8F17H

58

overnance and Other Information

Auditor

The condensed consolidated financial statements of the Group for the period
ended June 30, 2023 have been reviewed by PricewaterhouseCoopers.

For and on behalf of the Board

SciClone Pharmaceuticals (Holdings) Limited

ZHAO Hong

Executive Director, Chief Executive Officer and President

Hong Kong, August 17, 2023
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Report on Review of Interim Financial Information

To the Board of Directors of SciClone Pharmaceuticals (Holdings) Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 61 to 113,
which comprises the interim condensed consolidated balance sheet of SciClone
Pharmaceuticals (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2023 and the interim condensed
consolidated statement of comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

ALK E B At BT BB PR TR B —
A : +852 2289 8888 » fHH : +852 2810 9888 * www.pwchk.com
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information of the Group is not prepared, in all material
respects, in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 17 August 2023
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Condensed Consolidated Statement of Comprehensive Income

2L 22023F6H30H 1F o~ 18 A
For the Six Months Ended 30 June 2023

B Z6H30H1L<EA
Six months ended 30 June
2023 20224
2023 2022
B 5% AR¥T T AR T
Note RMB’000 RMB’'000
(R EXK) (REEEZ)

(Unaudited)

(Unaudited)

A Revenue 6,7 1,603,331 1,475,072
e A B AR Cost of revenue 11 (408,615) (340,941)
E Fl Gross profit 1,194,716 1,134,131
HEREHFX Sales and marketing expenses 11 (326,547) (279,538)
TTER X Administrative expenses 11 (62,698) (95,266)
MR RMAE(HEDFX Research and development (“R&D")

expenses 11 (72,726) (50,034)
H e A Other income 8 18,961 7,322
HihEEFE Other losses — net 9 (57,025) (129,432)
KEFE Operating profit 694,681 587,183
B 5 WA Finance income 10 33,540 7,985
B 7 B AR Finance costs 10 (29,984) (16,714)
B A (B A) 58 Finance income/(costs), net 3,556 (8,729)
Fr 15 B A1 7 8 Profit before income tax 698,237 578,454
FrigfiAx Income tax expense 12 (68,054) (46,256)
AATEE AEAERFE Profit for the period attributable to

owners of the Company 630,183 532,198

FEBEEPRRAER AT SciClone Pharmaceuticals (Holdings) Limited 2023 F#i#i% INTERIM REPORT 61



MAHE ff 2 E W =
Condensed Consolidated Statement of Comprehensive Income

A2 2023F6H30H 1F -~ 6] A
For the Six Months Ended 30 June 2023

B Z6H30H1L<EA
Six months ended 30 June
2023 20224
2023 2022
B 5 AR¥T AREFT
Note RMB’000 RMB’000
(R EERK) (RaeER)
(Unaudited) (Unaudited)
Hitt 2 mEK = Other comprehensive income
TEEF T EEEmEE Items that will not be reclassified
to profit or loss
LAREBEEBEZFH T AEM Changes in the fair value of equity
TEHBRNREAKRENR B investments at fair value through other
B2 comprehensive income (“FVOCI") 24 31,053 (193,477)
ARREBHBREESE Currency translation differences of the
Company 273,185 451,655
ZIEABEE D EEmAIELH  Items that may be subsequently reclassified
to profit or loss
ARG BAREMRE =5 Currency translation differences of the
Company’s subsidiaries (224,273) (329,910)
Hra2EKWEEE Total comprehensive income for the
period 710,148 460,466
DTATEMZEKRZH5E: Total comprehensive income
attributable to:
VN/NETEZ R =N Owners of the Company 710,148 460,466
ERAREBAEEEREF Earnings per share attributable to
(AR¥) owners of the Company (RMB) 13
BREXRBF Basic earnings per share 1.00 0.79
GREERT Diluted earnings per share 0.96 0.75

FOETBEMME AP HUBERNA The notes on page 69 to page 113 form an integral part of this interim financial
KED o information.
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MR EeHEERER
Condensed Consolidated Balance Sheet

R2023F6H30H
As at 30 June 2023

MH6H30H m12A318
20234 20224
As at As at
30 June 31 December
2023 2022
Bt & AR¥T T AR T
Note RMB’000 RMB’'000
(R EER)
(Unaudited)
BE Assets
ERBEE Non-current assets
EREEE Right-of-use assets 15 13,687 18,829
M- WERRKE Property, plant and equipment 16 7,954 9,796
mEAE Intangible assets 17 491,262 542,241
LAREBEEBEZ S AIBE Financial assets at fair value through profit
NemEE or loss ("FVPL") 23,24 19,390 19,806
AR BEEBEZEHEAEM Financial assets at FVOC|
HBENERMEE 23, 24 158,909 123,295
BEBIEE E Deferred tax assets 651 651
Hith & & Other assets 18, 23 5,362 5,301
697,215 719,919
REBEE Current assets
"8 Inventories 19 115,519 140,560
Z 5 W KA Trade receivables 20, 23 962,571 780,962
Hihme & E Other current assets 21 596,074 804,435
NAREEGEBEHEZEE AE & Financial assets at FVPL
NemEE 23, 24 195,701 202,701
ReRBALEED Cash and cash equivalents 22, 23 1,612,032 1,671,829
3,481,897 3,600,487
EEHAE Total assets 4,179,112 4,320,406
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Condensed Consolidated Balance Sheet

R2023%F6H30H
As at 30 June 2023

R6A30H W12 A318
20234 20224
As at As at
30 June 31 December
2023 2022
B 5% AR®ET T AREFT
Note RMB’000 RMB’000
(REER)
(Unaudited)
EzkB8E Equity and liabilities
=R Liabilities
kRBEME Non-current liabilities
f& 3K Borrowings 23, 28 430,234 414,682
BEERBEBE Deferred tax liabilities 14,564 14,570
HEARE Lease liabilities 23, 27 3,148 7,355
EMIERBaE Other non-current liabilities 212 205
448,158 436,812
REBEE Current liabilities
B 5 Kk H A 5RIE Trade and other payables 26 381,990 418,752
HEARE Lease liabilities 23, 27 11,803 12,714
f& 3 Borrowings 23, 28 433,548 417,876
BNERFI T B (E Current tax liabilities 89,603 42,090
916,944 891,432
EEAE Total liabilities 1,365,102 1,328,244
EEZRHE Net assets 2,814,010 2,992,162
EATREBAEEES Equity attributable to owners of
the Company
B& A& Share capital 29 213 237
B& 15 B Share premium 29 1,012,289 1,710,429
E fth i = Other equity 30 (6) (7)
HhE Other reserves 31 448,765 347,484
RE B AF Retained earnings 1,352,749 934,019
ERBHE Total equity 2,814,010 2,992,162

FORIBENMNFAARFHTKER A

BCER D
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Condensed Consolidated Statement of Changes in Equity

B 22023F6H30H 1~ 18 A
For the Six Months Ended 30 June 2023

RAREB AL
Attributable to owners of the Company
BRA  BRHHEE HttEx HEE RBERF &t
Share Share Other Other  Retained
capital Premium equity reserves earnings Total
Mz AR®Tr AR%Tr AR%Tn AR%Tn AR®Tn AR%®Tx
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(RBER) (Unaudited)
R2023F1 A1 1 & &4 Balance at 1 January 2023 237 1,710,429 (7) 347,484 934,019 2,992,162
2ER R Comprehensive income
A E Profit for the period — — — — 630,183 630,183
MARBEFEBEEE  Changes in the fair value of equity
BN L € investments at FVOC|
RERENALEE
) 24 - - - 31,053 — 31,053
SMESTE R, Foreign currency translation 31 - - — 48,912 = 48,912
ZHERASR Total comprehensive income — — — 79,965 630,183 710,148
HAEEREZEFEANRKS Transactions with equity holders
of the Group
MRIDAERM SRS Share based compensation expenses - - — 21,316 — 21,316
BEORFHEBR Repurchase and cancellation of
ordinary shares 29, 30 (25)  (709,363) (1) — — (709,389)
TEERE Exercise of share options 29, 30 1 11,224 1 — = 11,226
XRH RN ELEE Vesting of restricted share units
("RSUs") 29, 30 — (1) 1 — — —
¢} Dividends 14 - - — —  (211,453)  (211,453)
HEASERESEAN Total transactions with equity
R holders of the Group (24) (698,140) 1 21,316 (211,453) (888,300)
R202356A300 M &8 Balance at 30 June 2023 213 1,012,289 (6) 448,765 1,352,749 2,814,010
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Condensed Consolidated Statement of Changes in Equity

B F2023F6H30H IF

s
N 1]

For the Six Months Ended 30 June 2023

ARREBAEM
Attributable to owners of the Company
BAx  ROEE HitEzs HEtEE RKRBERF CE
Share Share Other Other Retained
capital Premium equity reserves earnings Total
iz ARETn ARETT ARETR ARETT ARETT ARETR
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(RBER) (Unaudited)
R2022F1R1B M & 8 Balance at 1 January 2022 232 1,727,026 (3) 299,759 290,394 2,317,408
2E K & Comprehensive income
A E Profit for the period - - — — 532,198 532,198
MARBEFEBEEE  Changes in the fair value of equity
BN L € investments at FVOC|
RERENALEE
) 24 - - —  (193,477) —  (193,477)
INEETE Foreign currency translation 31 = — = 121,745 = 121,745
ZHERASR Total comprehensive income — — — (71,732) 532,198 460,466
HAEEREZEFEANRKS Transactions with equity holders
of the Group
DERHBERMSHS Share based compensation expenses = — — 21,383 — 21,383
REEBRHEEEES  Issuance of ordinary shares to
@R employee share scheme trusts 29, 30 1 — (1) — — —
FEORFHEBR Repurchase and cancellation of
ordinary shares 29, 30 (1) (19,503) — — — (19,504)
TEERE Exercise of share options 29, 30 — 9,386 1 = = 9,387
¢:) Dividends 14 — — — —  (204,545)  (204,545)
EARERESEAN Total transactions with equity
REBE holders of the Group — (10,117) — 21,383 (204,545)  (193,279)
R20225 64300 4 & Balance at 30 June 2022 232 1,716,909 3) 249,410 618,047 2,584,595
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Condensed Consolidated Statement of Cash Flows

B E2023F6H30H 1F 7~ 18 A
For the Six Months Ended 30 June 2023

B ZE6H30HILLAEA
Six months ended 30 June
20234 20224
2023 2022
B AR¥T ARETFT
Note RMB’000 RMB'000
(REERK) (RaE )
(Unaudited) (Unaudited)
RETHMEBEERE Cash flows from operating activities
KEFMBHER S Cash generated from operations 609,000 581,325
2 W F 8 Interest received 32,387 5,403
EEREESS Interest paid (30,332) (16,714)
B EER Income tax paid (31,372) (46,120)
RETHMERELER Net cash generated from operating
activities 579,683 523,894
RETEFMERERE Cash flows from investing activities
M- BRERZENRK Payments for property, plant and equipment (446) (740)
;R Payments for software (955) (104)
WL A REBEEBEZ S A Acquisition of financial assets at FVPL
BEEmNEemMEE (272,000) (362,588)
W EHER Acquisition of time deposits (960,633) (1,690,943)
HENUNRARBETEBEZE S A Proceeds from disposal of financial assets at
BENERMEE M FVPL 280,693 303,374
HETEBIFARMAERIE Proceeds from disposal of time deposits 1,207,656 613,103
BHTERAMEHRIE Proceeds from maturity of debt investment — 6,359
REFTEHFREB (FFA)BELFHE  Net cash generated from/(used in)
investing activities 254,315 (1,131,539)
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MAEHRERER
Condensed Consolidated Statement of Cash Flows

A2 2023F6H30H 1F -~ 6] A
For the Six Months Ended 30 June 2023

B Z6H30H1L<EA
Six months ended 30 June
20234 20224
2023 2022
B 5 AR¥T AREFT
Note RMB’000 RMB’000
(R EERK) (RaeER)
(Unaudited) (Unaudited)
RMETEMERENE Cash flows from financing activities
1716 BB AR 1 Exercising of share options 29 11,217 9,343
B AT AR B Dividends paid 14 (215,018) (205,622)
i 5] 3% 3 AR A K Payments for repurchasing of ordinary
shares (703,553) (18,796)
B [0 A% {5 A AN 1 3% Payments for share repurchasing costs (5,836) (55)
HENROAE LD Principal elements of lease payments 15 (6,408) (5,613)
RETBMARSEE Net cash used in financing activities (919,598) (220,743)
REeRASEEYRIDFE Net decrease in cash and cash
equivalents (85,600) (828,388)
MR RBESEED Cash and cash equivalents at beginning of
period 1,671,829 2,127,488
EREHHIBE LRSS EYWH  Effects of exchange rate changes on cash
e and cash equivalents 25,803 13,620
MAEERALEEER Cash and cash equivalents at end of
period 1,612,032 1,312,720

FOETBEMME AT HUBERNA The notes on page 69 to page 113 form an integral part of this interim financial

K E S o information.
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Bt 75 & BT R
Notes to the Financial Information

1 General information and basis of presentation

1.1

2.1

General information

Sciclone Pharmaceuticals (Holdings) Limited (the “Company”) was
incorporated in the Cayman Islands on 13 May 2020 as an exempted
company with limited liability under the Companies Law, Cap 22
(Law 3 of 1961 as combined and revised) of the Cayman Islands. The
address of the Company’s registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman lIslands.

The Company is an investment holding company. The Company and
its subsidiaries (the “Group”) is principally engaged in developing
and commercializing a portfolio of marketed products as well as
pipeline with potential in its focused therapeutic areas including
oncology and severe infection.

The Company completed the initial public offering (“IPO"”) and had
its shares listed on the Main Board of the Stock Exchange of Hong
Kong Limited (“HKEx") on 3 March 2021.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”), rounded to the nearest thousand,
unless otherwise stated.

This condensed consolidated interim financial information has not
been audited.

Basis of preparation and accounting policies

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2023 has been prepared in accordance with
Accounting Standard IAS 34 “Interim Financial Reporting”.

This condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December 2022 and any
public announcements made by SciClone Pharmaceuticals (Holdings)
Limited during the interim reporting period.
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2.2

2.3
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ETRETENEANRAR S
H-AEBBAARPAZER
BRI ENE R E GG HRENRIE

AREEDHBE2023F1 1B A
RS REBEIRIRMIATE
HEE

(RIS B 75 i 5 ERIDE17 R R A 4]

IFRS 17, "Insurance Contracts”

(EREFEADF R KEBRMBRELERNERERE)F25E (BT A 5 BUR A EE

Amendments to IAS 1 and IFRS Practice Statement 2, “Disclosure of Accounting Policies”

(BEERgER)FEHE (BT A&t MER]

Amendments to IAS 8, “Definition of Accounting Estimates”

(EREFEADFERR (BTN BE-XFELANEERARABNRERE]

Amendments to IAS 12, “Deferred Tax related to Assets and Liabilities arising from a Single

Transaction”

bt & 5T A ¥ 5t Bl 2R R BE R Y
TRIEEBEEMNTE BB
SHEMIARARKAEELEERK

2 488
®E°

Basis of preparation and accounting policies
(Continued)

2.2

2.3

Accounting policies

The accounting policies adopted are consistent with those of the
year ended 31 December 2022 and corresponding interim reporting
period, except for the estimation of income tax (see Note 12) and the
adoption of new and amended standards as set out below.

New and amended standards adopted by the
Group

A number of amended standards became applicable for the current
reporting period. The Group did not have to change its accounting
policies or make retrospective adjustments as a result of adopting
these amended standards.

The Group has applied the following amendments for the first time
for their financial reporting period commencing 1 January 2023:

2023F1A1H
1 January 2023

2023F1A1H
1 January 2023

2023F1A1H
1 January 2023

2023F1A1H
1 January 2023

The amendments listed above did not have any impact on the
amounts recognized in prior periods and are not expected to
significantly affect the current or future periods.
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Notes to the Financial Information

2 mEBERETBE 2 Basis of preparation and accounting policies
(Continued)
2.4 AEEERFAHETRE 2.4 New and amended standards not yet adopted by
ERT 28| the Group
EEMGESREREARNERN Standards and amendments that have been issued but not yet
MIREEMOERBTOAT effective and not been early adopted by the Group are as follows:
RUTAE#SR =%
# 8 MAENEEHBER

Effective for annual
periods beginning on

Standards or after
(BBREFEADEVREFT RN AELBERRB LIRS 202451 A1H
Amendments to IAS 1, “Classification of Liabilities as Current and Non-current” 1 January 2024
(BB mELEADEIHR BT RHERSEERNEE & F ] 2024F1H1H
Amendments to IFRS 16, “Lease liability in sale and leaseback” 1 January 2024

(BRI REENFI0RRKBEBREGAERDE28F (BTN REERERERNAXGELEZ
MHEEHEIIEA] FiE

Amendments to IFRS 10 and IAS 28, “Sale or Contribution of Assets between An Investor and

>

Its Associate or Joint Venture” To be determined
U EFER REFTRE KRBT None of these new standards and amendments is expected to have a
EHASEENEHUBRRE significant impact on the Group’s consolidated financial statements
EBEBRTE - when they become effective.

3 ZRiERER 3 Financial risk management
31 SRIEBER 3.1 Financial risk factors
AEBENEHFEEREZES The Group's activities expose it to a variety of financial risks: market
B R % R B (B FE SN EE R risk (including foreign exchange risk and interest rate risk), credit
R A ERR) 58 RRRIR risk and liquidity risk. The overall risk management program of the
HESER AEEBMNLER Group focuses on the unpredictability of financial markets and seeks
BREBFEZEINSARTHEN to minimize potential adverse effects on financial performance of the
0] FE ORI - BT AT RE E R Group.

SEMBRRERNTNEE
E R -

EHRAEHPHMEERILT RS The condensed consolidated interim financial information does not
BB HRERENAE T B R include all financial risk management information and disclosures
S EREENEBERERE SR required in the financial statements and should be read in conjunction
2022612 A31B IEFE /& O Bf with the consolidated financial statements for the year ended 31
BHmEK—OHBIE - December 2022.

R & £2023F6H308 1E <A A There were no significant changes in any material risk management
HE AWEXKRREERK policies during the six months ended 30 June 2023.
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3 SREREREe
3.2 RiBELER

AEEF N #EFRENRA S R
ReFEY ENHEBEEBH
ZEMEE AEEBEBBERTR
ENHERREEBYERE
SHEFM -

TERREEERBEXRBEANE
HBEMRERERE  SAEEIE
MEEREEIBEHAMIH
BAR - TRABRENEHERE
MABRBERE - ARER
I EBY BN R12EARE
HMERBEREREAER -

3

Financial risk management (continveq)

3.2 Liquidity risk
The Group aims to maintain sufficient cash and cash equivalents.
Due to the dynamic nature of the underlying business, the Group

maintains flexibility in funding by maintaining adequate cash and
cash equivalents.

The table below analyzes the Group’s non-derivative financial
liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their carrying balances
as the impact of discounting is not significant.

B 1822% 2855 5FE N E &5t
Less than Between1 Between2 More than
1year and2years and5 years 5 years Total
ARBTE AR¥TR ARBTRT ARBTRT AR®Tx
RMB'000 RMB’000 RMB’'000 RMB’000 RMB’000

M2023F6A308 (REEK)

EHRAMENFA(TERE

At 30 June 2023 (Unaudited)

Trade and other payables (excluding

% e RIEA) salaries and bonus payables) 297,045 — — - 297,045
EE Borrowings 455,506 461,095 = — 916,601
HEBRE Lease liabilities 11,827 3,201 — — 15,028

764,378 464,296 = — 1,228,674
72022512 A31H At 31 December 2022
B R EMEMNFE(REIE  Trade and other payables (excluding

e % & RIEAD) salaries and bonus payables) 279,966 — — — 279,966
CEN Borrowings 445,461 430,815 = — 876,276
HE&EE Lease liabilities 12,850 6,322 1,304 — 20,476

738,277 437,137 1,304 — 1,176,718
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M2023F 6A30H % 2022412 A31
H AXEEYETESREE -

As at 30 June 2023 and 31 December 2022, the Group did not have
derivative financial liability.
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Fair value estimation

The table below analyzes the Group’s financial instruments carried at fair
value as of each balance sheet date, by level of the inputs to valuation
techniques used to measure fair value. Such inputs are categorized into
three levels within a fair value hierarchy as follows:

3 Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1);

3 Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2); and

3 Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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4 Fair value estimation (continuvead)

The following table presents the Group’s assets that are measured at fair
value as at 30 June 2023 and 31 December 2022:

EF-—EBR E_EB& E=EB& &5t
Level 1 Level 2 Level 3 Total
ARBTRT AR%TRT AR®TR AR®BTR
RMB’'000 RMB’000 RMB’000 RMB’'000
72023F6A30H (KL HE &) As at 30 June 2023 (Unaudited)
LAREEZBHEZF A Financial assets at FVPL — Current
BEaeRmEE — D transferable certificate of deposits
— A EEFRE (H:E24) (Note 24) — — 195,701 195,701
LAREEZBHEZFHF A Financial assets at FVOCI —
Hih2HEW s emEE Non-Current equity investments
—ERE — RERE (Note 24)
(P 5% 24) 108,328 — 50,581 158,909
WAREEZBHEZF A Financial assets at FVPL —
BEamemEE —FRH Non-Current equity investments
— RERE (M 5E24) (Note 24) 23 — 4,079 4,102
NAREBE=2BHEZEHE A Financial assets at FVPL —
BamemEE — FR Non-Current debt investments
— B & E (KM &E24) (Note 24) — — 15,288 15,288
108,351 — 265,649 374,000
72022512 A31H As at 31 December 2022
LAREESZBEZ S A Financial assets at FVPL — Current
BEamMemiEE —RY structured deposits (Note 24)
— AT R (P 2 24) — 141,000 — 141,000
LAREESZEBEZ S A Finandial assets at FVPL — Current
EamMemiEE —RY transferable certificate of deposits
— A ETFRE (f:E24) (Note 24) — — 61,701 61,701
LAREESZBEZ S A Financial assets at FVOCI —
Hh2HWmnemEE Non-Current equity investments
— e B — RERE (Note 24)
(P 5% 24) 74,543 — 48,752 123,295
A AREEZEBHEZEE A Financial assets at FVPL —
BEamemiEE —FRY Non-Current equity investments
— R E (M 5E24) (Note 24) 1,106 — 3,952 5,058
AAREMEF=BEZEHE A Financial assets at FVPL —
BEamemiEE —FRY Non-Current debt investments
— ER & E (M 5£24) (Note 24) — — 14,748 14,748
75,649 141,000 129,153 345,802
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Notes to the Financial Information

4 Fair value estimation (continuea)

(a)

(b)

(c)

Financial instruments in level 1

The fair value of financial instruments traded in active markets is
based on quoted market prices at each of the reporting dates. A
market is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm'’s length basis. The
quoted market price used for financial assets held by the Group is the
current bid price. The quoted market price incorporates the market's
assumptions with respect to changes in economic climate such as
rising interest rates and inflation, as well as changes due to ESG risk.
These instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximize
the use of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant inputs
required to fair value of an instrument are observable, the instrument
is included in level 2.

Financial instruments in level 3

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3. This is the case for
unlisted equity securities and for instruments where ESG risk gives
rise to a significant unobservable adjustment.

Specific valuation techniques used to value financial instruments

include:
o Quoted market prices or dealer quotes for similar instruments;
o Discounted cash flow model and unobservable inputs mainly

including assumptions of expected future cash flows and
discount rate; and

o A combination of observable and unobservable inputs,
including risk-free rate and expected volatility, etc.
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4 RPREEMTE 4 Fair value estimation (continved)

() EX=BHANEMIA® (c) Financial instruments in level 3 (Continued)
REBEERABENE=ZER Level 3 instruments of the Group's assets and liabilities include long-
TAREUAAEBEAEAH term equity and debt investments measured at FVPL, transferable
2 AR IRARARE certificate of deposits measured at FVPL and long-term equity
BEE - UARBEFEAEH investment measured at FVOCI (Note 24).
BHAABEENAIHEHETRE
UEUNRAABEFEEHEZH
FTACE 2 U = 8 R AR
®E (Mrax24) -

T3k 25 # 220234 % 202246 The following table presents the changes in level 3 instruments of
A30RIEREANAAREBERTE long-term debt investments measured at FVPL for the six months
BEEHFABREZRBER ended 30 June 2023 and 2022.
BEME=ZERITEZF -
B Z6H30R L@ A
Six months ended 30 June
2023 20224
2023 2022
ARBTT AR T
RMB’000 RMB’000
(REER) (REgEEZ)
(Unaudited) (Unaudited)
iR At beginning of the period 14,748 90,039
NAEBEE Changes in fair value — (74,179)
BBEEEDH Maturity of a debt investment — (6,359)
MEH =% Exchange differences 540 4,723
H R At the end of the period 15,288 14,224
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Fair value estimation (continveq)

() EX=BHANEMIA® (c) Financial instruments in level 3 (Continued)
T3k £ % 8 220235 % 202246 The following table presents the changes in level 3 instruments of
A30RIEREANAAREBERGE transferable certificate of deposits measured at FVPL for the six
BEEZHFABER 2 EER months ended 30 June 2023 and 2022.
RBEHNE=ZERIELZY -
B Z6H30R L@ A
Six months ended 30 June
20234 20224
2023 2022
ARBTR AR T
RMB’000 RMB’000
(REER) (REgEEZ)
(Unaudited) (Unaudited)
iR At beginning of the period 61,701 10,005
NE Addition 134,000 50,000
NAREEEZS Changes in fair value 170 797
] Maturity (170) (176)
HA R At the end of the period 195,701 60,626
T3k £ %) # 220234 % 202246 The following table presents the changes in level 3 instruments of
A30BIERNBEANRAAREETZ equity investment measured at FVOCI for the six months ended 30
BEEHFAEMEE L E 2 June 2023 and 2022.
BERENF"EBRIELEST -
B Z6H30R LA
Six months ended 30 June
20234 20224
2023 2022
ARBTR AR T
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
) At beginning of the period 48,752 44,630
X = Exchange differences 1,829 2,350
LIS At the end of the period 50,581 46,980
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4 RAREEME

Fair value estimation (continvea)

(c) EE=EBRANEFIA®) (c) Financial instruments in level 3 (Continued)
T & 2 5 8 £20234F &20224F The following table presents the changes in level 3 instruments of
6A308 IE XA ANKAAREBES equity investment measured at FVPL for the six months ended 30
EHEHEZHAAER CRER June 2023 and 2022.
BME=—ERTAZE -
B Z6H30HIL<EA
Six months ended 30 June
20234 20224
2023 2022
AR T AREBFT
RMB’000 RMB’000
(REER) CREEEZ)
(Unaudited) (Unaudited)
iR At beginning of the period 3,952 —
NE Addition — 3,588
5= Exchange differences 127 196
R At the end of the period 4,079 3,784
EREERENES $% £l The Group further assessed the need for transfers between levels
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in the hierarchy given the changes in economic conditions and
considering whether a lack of observable information existed for
factors relevant to the value of certain instruments.

There were no transfers between level 1, 2 and 3 of fair value
hierarchy classifications during the six months ended 30 June 2023
and 2022. The Group also did not change any valuation techniques in
determining the level 2 and level 3 fair values.

The Group has a team that manages the valuation of level 3
instruments for financial reporting purposes. The team manages
the valuation exercise of the investments on a case by case basis. At
least once every year, the team would use valuation techniques to
determine the fair value of the Group’s level 3 instruments. External
valuation experts are involved when necessary.

The valuation of the level 3 instruments mainly included long-term
debt investments measured at FVPL in unlisted companies (Note
24), transferable certificate of deposits measured at FVPL (Note
24) and equity investments measured at FVOCI (Note 24). As these
instruments are not traded in an active market, their fair values have
been determined by using various applicable valuation techniques,
including discounted cash flows approach etc.
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4 RPREEMTE 4 Fair value estimation (continved)

(c) EFE=BHRANEHMIE ) () Financial instruments in level 3 (Continued)
TEMAFEALCETUEE=ZER The following table summarizes the quantitative information about
AABEFEMAERTAER the significant unobservable inputs used in recurring level 3 fair value
NP AL EWELLER - measurements.

FAER
BAZHH
it AREE RPN ¢ BASHUEE AABEHEE
Relationship of
unobservable
Unobservable inputs to fair
Description Fair value at inputs Range of inputs value

R6A30H ®12A318 R6A30H R12A318

2023 20224 2023 20224

30 June 31 December 30 June 31 December

2023 2022 2023 2022

ARETRT ARBTR AR#TRE ARETR

RMB’000 RMB'000 RMB‘000 RMB000

(REER) (REER)
(Unaudited) (Unaudited)
UARBEASEEEEHIAREN 15,288 14,748 B E 46.22% 4730% BEHKRESS
BBRE Expected volatility AABEBIE
Debt investments measured at FVPL The higher
the expected
volatility, the
lower the fair
value
UAABEASEEEEHFAREN 195,701 61,701 BERE 3.05%-3.55% 3.36%-3.55% MBEHEF

EREFNE Discount rate AABEBE
Transferable certificate of deposits measured at FVPL The higher the

discount rate,

the lower the fair

value
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Fair value estimation (continvea)
(c) Financial instruments in level 3 (continued)

If the expected volatility had decreased/increased by 5% with all
other variables held constant, the fair value of debt investments
measured at FVPL would have been increased/decreased by
approximately RMB188,000 and RMB181,000 as of 30 June 2023 and
31 December 2022, respectively.

If the expected discount rate had decreased/increased by 5% with all
other variables held constant, the fair value of transferable certificate
of deposit measured at FVPL would have been increased/decreased
by approximately RMB626,000 and RMB174,000 as of 30 June 2023
and 31 December 2022, respectively.

The following financial instruments with unobservable inputs are not
included in the above disclosure:

— An equity investment measured at FVOCI is valued based
on calibration to recent transaction prices or investment
cost without adjustment amounted to RMB50,581,000 and
RMB48,752,000 as of 30 June 2023 and 31 December 2022,
respectively.

— An equity investment measured at FVPL is valued based
on calibration to recent transaction prices or investment
cost without adjustment amounted to RMB4,079,000 and
RMB3,952,000 as of 30 June 2023 and 31 December 2022,
respectively.

The Group has considered investees’ business operations and market
environments, and concluded there is no evidence of significant fair
value changes since the investment date.
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Fair value estimation (continuea)
(c) Financial instruments in level 3 (Continued)

The carrying amounts of the Group’s financial assets that are not
measured at fair value, including cash and cash equivalents, trade
receivables, other current assets (excluding prepayments), other
assets (excluding prepayments and tax receivables) and the Group's
financial liabilities that are not measured at fair value, including trade
and other payables and lease liabilities approximate their fair values
due to short maturities or the interest rates are close to the market
interest rates.

Critical accounting estimates and judgements

Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related
actual results.

In preparing the condensed consolidated interim financial information,
the significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the
year ended 31 December 2022.
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6 ZEEHR 6 Segment information
TEEBRARECHEBEARALAERED The chief operating decision-maker has been identified as the executive
BTEF PTEZBREESAEH directors of the Group, who reviews the Group’s consolidated results as
WEMER URERSERKRBRT a whole when making decisions about allocating resources and assessing
HIER AR - Bk KT -A&EHE performance. Therefore, it is determined that the Group's operations
WKL RE—KEDE - represent a single operating segment.
B £2023F %2022 6A30H Lk /< @ For the six months ended 30 June 2023 and 2022, the geographical
A B8R ANEERET: information on the total revenues is as follows:
HZE6H308 LA
Six months ended 30 June
2023%F 20224
2023 2022
AR¥T R % AREF T %
RMB’000 % RMB’000 %
(REER) (R EZ)
(Unaudited) (Unaudited)
B A Mainland China 1,552,404 97 1,425,415 97
HAh Others 50,927 3 49,657 3
1,603,331 1,475,072
REAENE@A > NBR BRI ARET The total of non-current assets other than financial instruments and
FIEHEENINERDEERLBNT deferred tax assets, broken down by location of the assets, are shown as
follows:
A6H30H M12A31H
As at 30 June As at 31 December
2023%F 20224
2023 2022
AR TR % AREF T %
RMB’000 % RMB’000 %
(REER)

(Unaudited)

elE A Mainland China 20,690 4 29,402 5
HAh Others 492,213 96 541,464 95
512,903 570,866
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Segment information (continved)

The customers which contributed over 10% of the total revenue of the
Group for the six months ended 30 June 2023 and 2022 are listed as

mR below:
B Z6H30ALLA~EA
Six months ended 30 June
2023%F 20224
2023 2022
(R EER) (REgER)
(Unaudited) (Unaudited)
EFEA Customer A 80% 68%
7 WA Revenue
B Z6H30H1IE<EA
Six months ended 30 June
20234 20224
2023 2022
AR® T AREFT
RMB’'000 RMB'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RE—RERER Recognized at a point in time
— EmiHER — Product sales 1,603,331 1,475,072
8 HfulA 8 Other income
HZ6H30HIEXEA
Six months ended 30 June
2023 20224
2023 2022
AR¥T T AR T
RMB’000 RMB'000
(R EZK) (REEEZ)
(Unaudited) (Unaudited)
FEETRE U A Royalty income 12,418 880
X A # BA (a) Government grants (a) 6,543 6,442
18,961 7,322

() BRE#pBHERARRE BTF
FE AT 4 B BT MY 45 B9 RO R 16
A BAER -

(@ Government grants are all income related and there exist no
unfulfilled conditions or other contingencies attaching to these
government grants.
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9 HthBEFHE 9

Other losses — net

B Z6A308 L <EA
Six months ended 30 June
2023%F 20224
2023 2022
ARE T AR T
RMB’000 RMB’000
(REER) (REEEZ)

(Unaudited) (Unaudited)

SNGE &5 18 5 58 Net foreign exchange losses 58,092 57,466
LAREEEBHEES AIEE Change in fair value of financial assets at

WEeEMEENAAEESE FVPL — equity investments

— RERE 518 —
ULAREEEBHEES 5 AIBE Change in fair value of financial assets at

MNEeREENAAEBEEES FVPL — transferable certificate of deposits

— Tl ¥R R (170) (797)
LAREENEBHEES AIEBEE Change in fair value of financial assets at

NEeRmEENAAEEES FVPL — structured deposits

— EBUER (976) (1,057)
LAREESE2HBEEZSHAIEE Change in fair value of financial assets at

NEMEENAARBEEZE FVPL — debt investments (a)

— EBERE @) — 74,179
H A Others (439) (359)

57,025 129,432

REBRBRER—REDBREA
RIMTEEELR  EERER
TEAR TEULAARBES
EAHEHAABZNERE
EFtE - &R AEF R2022F
FHFEABERFLEELLE
2 TEERAZBEHREREN
ARBEE202D2EEFRHRILE
T UHREBEAABEEDHER
A R #80,537,0007T * £ & & %
BREFRAMBRBENRESE
—SERRHESHTEEE
BMTRERKREHFUME
BEREEIR 2R EERS (M
FE17) °
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The Group made investments in redeemable preferred shares of a
biotech company which was accounted for as a debt instrument and
was measured at financial assets at FVPL. Such investee went into
insolvency procedures and ceased its operations during the first half
of 2022, in sight of which, management believes that the fair value
of such debt investment decreased to nil and recorded change in
fair value loss of RMB80,537,000 during the first half of 2022. Full
impairment was also provided against the related intangible assets
licensed from the investee considering the uncertainty arising from
the financial difficulties of the investee to fund for their further
developments (Note 17).
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10 Finance income/(costs), net

\

B Z6A308 L <EA
Six months ended 30 June
20234 20224
2023 2022
ARE T AR T
RMB’000 RMB’'000
(REER) (REEEZ)

(Unaudited)

(Unaudited)

RATFERF S WA Interest income from bank deposits 33,540 7,985
ELE-0ON Finance income 33,540 7,985
EBERMEFAX Interest expenses on borrowings (29,569) (16,195)
HEaEA SR (M E15) Interest expenses on lease liabilities (Note 15) (415) (519)
B & R AR Finance costs (29,984) (16,714)
BMEWA(RA)FHE Finance income/(costs), net 3,556 (8,729)
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11 BEESSHBEEIX

11 Expenses by nature

B Z6H30A L1 A
Six months ended 30 June
2023%F 20224
2023 2022
Bt & ARBTR AR T
Notes RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
B BRERERTFEEY Changes in inventories of finished goods
and work in process 15,004 15,102
B ERA X Employee benefit expenses 273,182 242,878
BRENRMEESHE R Raw materials and trading merchandise
consumed 254,172 201,890
MEREMEBERERS Market development and business
promotion expenses 82,965 68,817
W AEMH Amortization of intangible assets 17 68,830 49,319
g Transportation expense 37,592 50,573
ZiRREFERX Travel and meeting expenses 29,978 13,559
S Royalty fee 29,564 17,001
MBEMIABREBERARE Testing and clinical trial fees for R&D 23,021 14,058
HERBKE Professional service fees 19,662 17,761
AR Amortization of right-of-use assets 15 6,486 6,145
NAZREE AR Utilities and office expense 5,324 3,918
mE - BERZETE Depreciation of property, plant and
equipment 16 2,342 1,348
7 & #MOR Write-down of inventories 19 653 5,372
EmEEEREEBRE Impairment losses of intangible assets 17 — 40,268
H A Others 21,811 17,770
870,586 765,779
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12 FBHiBxX 12 Income tax expense
FEMAYEREEENERENBRSE Income tax expense is recognized based on management’s estimate of the
ERHEBAMETHERFMEREDN weighted average effective annual income tax rate expected for the full
s ¥R - # £2023F6H308 Ik F financial year. The estimated average annual tax rate used for the year to
EmMERZEE FEFERERIT% - 30 June 2023 is 9.7%, compared to 8.0% for the six months ended 30 June
il & £202296H308 It XN @ A & 2022.
8.0% °
B Z6H30R8 LM A
Six months ended 30 June
2023%F 20224
2023 2022
ARBTR ARB T
RMB’000 RMB’000
(REER) (REEZ)
(Unaudited) (Unaudited)
EHMEH Current income tax 68,054 45,462
BEEFTFT Deferred income tax — 794
FIEBimx Income tax expense 68,054 46,256
13 B8RER 13 Earnings per share
(a) BRERZFT)@EBE AR A (@) Basic earnings per share is calculated by dividing the profit
%A A FE G FOE B LA A8 & B attributable to owners of the Company by the weighted average
BB 1T E BRI TS G number of ordinary shares in issue during the respective period.
.
B Z6H30HIL<EA
Six months ended 30 June
20234 20224
2023 2022
ARBTT AR T
RMB’000 RMB’000
(REBER) (REEER)
(Unaudited) (Unaudited)
RARHEB A AL BN EF Profit for the period attributable to owners of the
Company 630,183 532,198
BT EBEOMEFHE(THR)  Weighted average number of ordinary shares in issue
(thousand shares) 628,155 672,945
BREAAN(CAFI AR K R) Basic earnings per share (expressed in RMB per share) 1.00 0.79
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13 BRER =)

13 Earnings per share (continved)

by BREFAEMNDERRRD BB (b)  Diluted earnings per share is calculated by adjusting the weighted
FMEABEEINLTBRE average number of ordinary shares outstanding to assumed
KRB BEITEINEBERNME conversion of all dilutive potential ordinary shares. For the six
FHEEESE - 8l £22023F months ended 30 June 2023 and 2022, diluted earnings per share
2022964308 1k N1E A - was calculated by considering the ordinary shares issuable upon
BREFERATEEERTES R the exercise of outstanding share options (using the treasury stock
TEMNERERET ZTHE method).
BRmMAFE(EREFREE)
B Z6H308 LA
Six months ended 30 June
2023F 20224
2023 2022
ARBTR ARB T
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
KRB HEA AL E A& F Profit for the period attributable to owners of the
Company 630,183 532,198
BRTEEOMEFHE(TR)  Weighted average number of ordinary shares in issue
(thousand shares) 628,155 672,945
BRENBEET 2 Diluted impact of share option 28,967 36,598
5 0% 58 B R B X5 IR 4 192k Weighted average number of ordinary shares for
(F &%) diluted earnings per share (thousand shares) 657,122 709,543
SREERF (LR AR RKR) Diluted earnings per share (expressed in RMB per share) 0.96 0.75
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14 RE 14 Dividends
2023658  ERRBEFAE LIIE In May 2023, upon approval obtained from the shareholders at the Annual
REHER  ARAE K& £2022F General Meeting, the Company declared dividends of HKD241,173,000
1274318 IEF [E & £.241,173,0007% 7T (HKDO0.39 per share) for the year ended 31 December 2022. The Company
(F R’ 70.39% 7t) - XA 7 52023 fully paid such dividends on 28 June 2023.

FeAAFERNBEARKRE -

2022658 - EIRRBF N g LEE In May 2022, upon approval obtained from the shareholders at the Annual
RERAFEE - NAFEIRE £2021F General Meeting, the Company declared dividends of HKD239,228,000
124318 Ik F £ % £.239,228,000/% 7T (HKDO0.35 per share) for the year ended 31 December 2021. The Company
(F & & 90.357 JT) ° AN 2 7] 122022 fully paid such dividends on 22 June 2022.

FeANBBHRNBEBARKE -

B Z6H30R8 LM A

Six months ended 30 June
2023%F 20224
2023 2022
AR¥ T ARB T
RMB’000 RMB’000
(R EER) (REEEZ)
(Unaudited) (Unaudited)
HA ) FE A AR B Dividends payable at beginning of the period — —
HAEIRK S Declaration of dividends during the period 211,453 204,545
HRE IR S Dividends paid during the period (215,018) (205,622)
e Z=% Exchange differences 3,565 1,077
B R FE S AR B Dividends payable at end of the period — —
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15 EREEE 15 Right-of-use assets
HEWE
Leased properties
AR%T T
RMB’'000
(REER) (Unaudited)
®2023%F1818 At 1 January 2023
B AR Cost 35,320
BT #H Accumulated amortization (16,491)
REFEE Net book amount 18,829
B Z£2023F6H30H L <8 B Six months ended 30 June 2023
HA ¥ AR TED SRR Opening net book amount 18,829
X =58 Exchange differences 54
NE Additions 1,290
BIHE R Amortization charge (6,486)
HMAREREFE Closing net book amount 13,687
R2023%6 5308 At 30 June 2023
B AR Cost 35,988
E Accumulated amortization (22,301)
BREFE Net book amount 13,687
(REER) (Unaudited)
#2022F181A At 1 January 2022
B AR Cost 49,850
E g X Accumulated amortization (27,867)
REFE Net book amount 21,983
B £2022F6A30H L <@ A Six months ended 30 June 2022
B W) BR T F R Opening net book amount 21,983
ME 3, = 5 Exchange differences 371
AE Additions 9,985
®iEER Amortization charge (6,145)
HMAREEFE Closing net book amount 26,194
720224668308 At 30 June 2022
(BN Cost 41,430
REH Y Accumulated amortization (15,236)
REEE Net book amount 26,194
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15 Right-of-use assets (continvea)

HHEHEZEKERLEHEHRE The condensed consolidated statement of comprehensive income and the
MERPHAENHEHENTIEHE: condensed consolidated statement of cash flows contain the following

amounts relating to leases:

B Z6H30R8 LM A

Six months ended 30 June
2023F 20224
2023 2022
AR T ARETT
RMB’000 RMB’000
(R EER) (CREER)
(Unaudited) (Unaudited)
EREEE®H Amortization of right-of-use assets 6,486 6,145
FER X Interest expenses 415 519
EHRRHBEENRAX Expenses relating to short-term leases 238 209
KEEHHEMNRES AT Cash outflow for leases as operating activities (653) (728)
REEHHEEMR ST D Cash outflow for leases as financing activities (6,408) (5,613)
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16 % - BENRRME

16 Property, plant and equipment

BARERRE B HEWEEE &5t
Office
furniture and Leasehold
equipment Vehicle improvements Total
AR TR AR TR AR TR ARBTR
RMB’000 RMB’000 RMB’000 RMB’000
(REEZ) (Unaudited)
#2023F1H1H At 1 January 2023
DN Cost 57,585 561 1,521 59,667
R E Accumulated depreciation (47,789) (561) (1,521) (49,871)
iR A Net book amount 9,796 — — 9,796
# Z£202356830H Six months ended 30 June 2023
1EX{E R
HA 1) BR D )% 58 Opening net book amount 9,796 — — 9,796
ERERE Exchange differences 54 - - 54
NE Additions 446 — — 446
TEEH Depreciation charge (2,342) — — (2,342)
HREEFE Closing net book amount 7,954 — — 7,954
7202356 H30H At 30 June 2023
DN Cost 59,007 561 1,715 61,283
R E Accumulated depreciation (51,053) (561) (1,715) (53,329)
REREE Net book amount 7,954 — — 7,954
(REBER) (Unaudited)
20221818 At 1 January 2022
DN Cost 47,897 561 2,751 51,209
2 E Accumulated depreciation (40,002) (561) (2,751) (43,314)
REFEME Net book amount 7,895 — — 7,895
£ £2022%6H30H Six months ended 30 June 2022
IEREA

HREFE Opening net book amount 7,895 — — 7,895
R ERE Exchange differences 121 — — 121
NE Additions 1,443 — — 1,443
HeE Disposals ) = = )
WEEH Depreciation charge (1,348) — — (1,348)
HAREETFE Closing net book amount 8,109 — — 8,109
742022464308 At 30 June 2022
B AR Cost 52,130 561 2,691 55,382
2T E Accumulated depreciation (44,021) (561) (2,691) (47,273)
REFEME Net book amount 8,109 — — 8,109
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17 BEFEE 17 Intangible assets
RED
T FA AR R [HEX(4
WEFEE WEFEE g &5t
Intangible
assets that are Intangible
not ready assets that are
for use commercialized Software Total
ARE TR AR® TR AR® TR AR¥ TR
RMB’000 RMB’000 RMB’000 RMB’000
(RBER) (Unaudited)
202351818 At 1 January 2023
DN Cost 252,106 762,382 19,625 1,034,113
2 EH Accumulated amortization — (295,187) (16,210) (311,397)
WEFE Impairment losses (139,475) (41,000) — (180,475)
REREE Net book amount 112,631 426,195 3,415 542,241
# £2023%6830H Six months ended 30 June 2023
1EA{E A
HYREFE Opening net book amount 112,631 426,195 3,415 542,241
HEHER Exchange differences 3,880 13,016 — 16,896
NE Additions — — 955 955
ZHER Amortization charge — (67,724) (1,106) (68,830)
HARBREFE Closing net book amount 116,511 371,487 3,264 491,262
#2023 6A830H At 30 June 2023
B Cost 261,123 790,472 20,580 1,072,175
Rt Accumulated amortization — (377,985) (17,316) (395,301)
REEE Impairment losses (144,612) (41,000) — (185,612)
REFE Net book amount 116,511 371,487 3,264 491,262
(REEZ) (Unaudited)
"2022F 1818 At 1 January 2022
B AR Cost 191,436 663,133 17,992 872,561
RETEH Accumulated amortization — (176,037) (14,198) (190,235)
WEEE Impairment losses (35,231) (41,000) — (76,231)
BRE A Net book amount 156,205 446,096 3,794 606,095
H £2022%6A30H Six months ended 30 June 2022
1IER{EA
HOREFE Opening net book amount 156,205 446,096 3,794 606,095
fEH =5 Exchange differences 8,224 23,864 — 32,088
= Additions — — 104 104
BEER Amortization charge — (48,088) (1,231) (49,319)
A EE Q) Impairment losses (a) (40,268) — - (40,268)
K R R B Closing net book amount 124,161 421,872 2,667 548,700
#2022 6830H At 30 June 2022
DN Cost 201,408 693,795 18,146 913,349
Rt Accumulated amortization — (230,923) (15,479) (246,402)
WEFE Impairment losses (77,247) (41,000) — (118,247)
REFME Net book amount 124,161 421,872 2,667 548,700
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17 BREE® 17 Intangible assets (continued)

B 5 Note:

(a) H E=202266H308 IE /@ AHERE (@) During the six months period ended 30 June 2022, the licensor of certain
EFREEYOIATARMBRE drug candidates went into liquidation procedures due to financial difficulties.
EABRERF ZRIFTAHAE Considering the uncertainty arising from financial difficulties of the licensor
—STREZSERENRHEELD to fund further developments of these pipeline drugs, the Company recorded
MERNBELERNTEEME  AQF full impairment of RMB40,268,000 (USD6 million) on the intangible assets
HEETEREZYHANERLEE associated with certain drug candidates. The impairment losses were
18 A R#40,268,0007T (6B &~ T) recognized as administrative expenses in the consolidated statement of
B 2B E - R E BB RE E2022 comprehensive income for the six months ended 30 June 2022.
F6A30BILEANEANAHEZEKE
RPBERBITHMAX -

18 Hitt&EE 18 Other assets
R6H30H ®12A31H
2023%F 20224
As at As at
30 June 31 December
2023 2022
AR¥T T AREF T
RMB’000 RMB'000
(R EZ)
(Unaudited)
HEBHEKATENERITA: Financial instruments at amortized costs:
—MHE®Re — Rental deposits 5,362 5,301
19 78 19 Inventories
H6H30H ®12A31H
20234 20224
As at As at
30 June 31 December
2023 2022
ARE T ARET T
RMB’000 RMB’000
(REEEZ)
(Unaudited)
R #F #4 Raw materials 38,644 39,485
2 PK G Finished goods 76,875 101,075
115,519 140,560

ERGFEREOEBBEATERFEN
CHEERTEMMR T AEME2E
WK RATHAKAR]—HR - 8 £2023
F N2022F6A30BLE A ANEE
Wom 2 Bl B A R 653,000 & AR

#5,372,0007T °
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Write-downs of inventories were recognized for the amount by which
the carrying amount of the inventories exceeds its net realizable value
and was recorded in “cost of revenue” in the consolidated statement of
comprehensive income. Write-downs of inventories were RMB653,000
and RMB5,372,000 for the six months ended 30 June 2023 and 2022,
respectively.



20 BESZERWRIE

81 %5 & 4 B

E
Notes to the Financial Information

20 Trade receivables

\

R6H30H R12A318
2023F 20224
As at As at
30 June 31 December
2023 2022
AR® T AREF T
RMB’'000 RMB'000
(REER)
(Unaudited)
B ZEWKIE Trade receivables 962,571 780,962
B 5 W R IR R B Less: allowance for impairment of trade receivables — —
B 5 M W 5k 18 F 5 Trade receivables — net 962,571 780,962

M2023F6H308 X%2022412A318 -
AEBEESERFREBNAALEESRE
BREEMES -

(a) ENEZEHNEHEKHIEA

As at 30 June 2023 and 31 December 2022, fair values of the trade
receivables of the Group approximated their carrying amounts.

(@) Aging analysis of trade receivables based on the invoice date is as

ZEREBROMTWT follows:

A6H30H M12HA318
2023%F 20224
As at As at
30 June 31 December
2023 2022
AR® Tt AREBF T
RMB’000 RMB'000

(REER)

(Unaudited)
61E A A Up to 6 months 960,616 775,258
621218 A 6 to 12 months 1,955 5,704
962,571 780,962

AEBNEZREFE-REZRH
HER MR E - & 5K KIET
WA R e

The Group's trade receivables are generally collectible within 90 days

from the invoice date. No interest is charged on the trade receivables.
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20 EZEWKIE

20 Trade receivables (continued)

(b) EBEZEWREULTINEKE: (b) Trade receivables were denominated in following currencies:
R6H30H R12A318
2023%F 20224
As at As at
30 June 31 December
2023 2022
ARBT AREF T
RMB’000 RMB’000
(REBEER)
(Unaudited)
AR RMB 959,788 780,177
E usD 1,460 464
BT HKD 1,323 321
962,571 780,962
21 HERBEE 21 Other current assets
A6H30H M®12A31H
20234 20224
As at As at
30 June 31 December
2023 2022
AR T T AR T
RMB’000 RMB’'000
(REER)
(Unaudited)
REEKATENSRT A : Financial instruments at amortized costs:
— THFER — Time deposits 537,124 767,106
— PR R B E U IE — Purchase rebate receivables 17,098 9,439
— R B — Interest receivables 8,987 7,834
—HEZRe — Rental deposits 98 93
EH A Others:
— ERNEARRE — Prepaid clinical trial fee 16,106 13,481
— BRRRBR — Prepaid insurance 2,774 470
— A Y B 3% 1A B — Value-added Tax recoverable — 4,357
— H A — Others 13,887 1,655
596,074 804,435
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22 Cash and cash equivalents

\

MH6H30H ®12A318
2023F 20224
As at As at
30 June 31 December
2023 2022
ARB T AREF T
RMB’000 RMB’000

(REER)

(Unaudited)
ReEBFREFERE Cash in bank and in hand 270,219 330,182

3EAAEH e EHRITER Short-term bank deposits with maturity less than
3 months 1,341,813 1,341,647
1,612,032 1,671,829
A3 BEEEE : Denominated in:

MH6H30H ®12A318
20234 20224
As at As at
30 June 31 December
2023 2022
AR T AR T
RMB’000 RMB’'000

(REEZ)

(Unaudited)
AR RMB 1,049,189 701,118
ET usD 466,393 466,882
T HKD 95,876 502,950
E i Others 574 879
1,612,032 1,671,829
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23 EEHESTHEMTE

23 Financial instruments by category

R6H30H R12A318
2023F 20224
As at As at
30 June 31 December
2023 2022
ARBT AREF T
RMB’000 RMB’000
(REBEER)
(Unaudited)
BEHBEAHNEEEBERNEE Assets as per condensed consolidated balance
sheet
HEHEKATENEREE Financial assets at amortized costs:
—HeRREEEYD — Cash and cash equivalents 1,612,032 1,671,829
— B S EWIA — Trade receivables 962,571 780,962
— HipmBEE(FRIEEMNFKIE) — Other current assets (excluding prepayments) 563,307 784,472
— HMWEE(TEEEMNZKERLE — Other assets (excluding prepayments and tax
I B ) receivables) 5,362 5,301
AAREE=ZBHEZEH A EAM Financial assets at FVOCI:
EPHBRENS/MEE:
— URARBEFEBHEZSHFA  — Long-term investments measured at FVOCI
HheEUmnRERE 158,909 123,295
AAREEEBHESZEF AEEZE Financial assets at FVPL:
WEREE:
— URARBEFEBHEZSHF A  — Short-term investments measured at FVPL
BEamEiRE 195,701 202,701
— UARBEGTEBEHEZEF A  — Long-term investments measured at FVPL
BEamRBARE 19,390 19,806
3,517,272 3,588,366
BRETHEHEEEERNWAME Liabilities as per condensed consolidated balance
sheet
REBHEKATENERARE: Financial liabilities at amortized costs:
— B9 REMENRETEE — Trade and other payables (excluding salaries and
FEH 37 & RAEAD) bonus payables) 297,045 279,966
— BIEAfE R — Borrowings — current 433,548 417,876
— FERNER{E 3K — Borrowings — non-current 430,234 414,682
— B EaE — Lease liabilities — current 11,803 12,714
—FEHHEERE — Lease liabilities — non-current 3,148 7,355
1,175,778 1,132,593
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24 ERIEERKRE 24 Financial assets and investments
(a) URAREEFEEHZH (a) Financial assets at FVPL
ABBNERMEE
LARBEFAEEEZETHHA The financial assets at FVPL comprise the following investments:

BEmesREEBRATRE:

R6HA30H ®12A318

20234 20224

As at As at

30 June 31 December

2023 2022

AR¥T T ARETFT

RMB’000 RMB’000
(REEX)

(Unaudited)

ERBEE Non-current assets

— EBRE® — Debt investments (i) 15,288 14,748

— I ETMRERE — Equity investments Unlisted 4,079 3,952

— £ IR R E (i) — Equity investments Listed (ii) 23 1,106

19,390 19,806
REBEE Current assets
UARBETEREESHFAEBIE Short-term investments measured at FVPL (iii)
#) 78 HA 4% & (i)

— AR RE — Transferable certificate of deposits 195,701 61,701

— BEBUER — Structured deposits — 141,000
195,701 202,701
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24 SWMEBEERRKRE
(b) UAAEEHEAESEHH
AH2ERENESREE
WAREBEFEBEHEZFHTA
EgmrmbkaNeREERRE

24 Financial assets and investments (continvea)
(b) Financial assets at FVOCI

The financial assets at FVOCI comprise the following investments:

ATIRE

R6H30H M2 A31H
20235 20224F
As at As at
30 June 31 December
2023 2022
ARBT T AREFT
RMB’000 RMB’'000

(REEX)

(Unaudited)
— AR R & (i) — Equity investments Listed (ii) 108,328 74,543
— LR ERE — Equity investments Unlisted 50,581 48,752
158,909 123,295

(i) EERE

7202346 H308 k20224
12A318 AEBELH
BEEMARNTETAENE
BRESEEINAAR
#15,288,0007T & A B #
14,748,0007T - 48 B3 # %
BREERFREE -

ZERERE  (@QERE
B ERENNED S
FOAEEAREERER
BHURENEEEES
BMEEAKE MR 2K
fn B9 7T B8 @ 8 5 A% ¢ (b) Y
moRANEEEREE
WEEDBERZRBRE
EREKRER: R(ESR
ERARE T BRGNS
BEARTBEARKEKE
THBERNERER-
EHREMSHRAXNITET
AMEBRENEDRE
ERERAXNAERFE
B ZEEBRES TN
BERZE- Al %K
EERBBIAAK I
EAURRBEFEAR
BB ABRENEREE

ite o
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(i)

Debt investments

As at 30 June 2023 and 31 December 2022, the Group
made debt investments with embedded derivatives of
RMB15,288,000 and RMB14,748,000, respectively. These
investees are principally engaged in pharmaceutical business.

These investments including (a) redeemable preferred shares
that the Group has the right to require and demand the
investees to redeem all of the shares held by the Group at
guaranteed predetermined fixed amount upon redemption
events which are out of control of the investee, (b) loan
receivables embedded with a warrant to acquire preferred
shares of the investee at an assigned price and (c) loan
receivables that can be converted into preferred shares of the
investee upon conversion events which are out of control of
the investee. Debt investment with embedded derivatives is
considered in their entirety when determining whether their
cash flows are solely payment of principal and interest. Hence,
these investments are accounted for as debt instruments and
are measured at financial assets at FVPL.



24 EWMEERKRE
(b) UAAEESEEESEH
AHMEEKENESREE

(i) LHRERE

RSO AREERE
h R TS R (B REE
HIRBEMBHEELBER
AEEIER - MM R
ZRRA o

(i) UAAEETEARSE

B A B yiE R E
RARBEFEEEEZS
FTABEAE IR EEMN
EXTRAREGFENATE
EEREREBETR
7202346 A30H % 20224
12A318  H 78 8 & [ 3%
K5 B 3.05% E3.55% K
2.70% 23.55% 2 [ o B Al
EREREN TEZS
BERERYERE - M)
HAENBRERETHAEE
BENAE R BHEE
AR AnBEAEAHR
BEHAER - RERE

ARBEEERURAS
KR RAEREREH
B R T B BB R A TR
MR AR EES BB
RE-BERE-BRA
AEBEERKTHESED
BRHE -
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24 Financial assets and investments (continvea)
(b) Financial assets at FVOCI (Continued)

(ii)

Equity investments — Listed

The fair value of listed securities is determined based on the
closing prices quoted in active markets. They are accounted for
using their fair values based on quoted market prices without
any deduction for transaction costs.

(iii) Short-term investments measured at FVPL

The short-term investments measured at FVPL are transferable
certificate of deposits and structured deposits denominated
in USD and RMB, with expected rates of return ranging from
3.05% to 3.55% per annum and 2.70% to 3.55% per annum
as at 30 June 2023 and 31 December 2022, respectively. The
returns on all of these investments, except for transferable
certificate of deposits, are not guaranteed, hence their
contractual cash flows do not qualify for solely payments of
principal and interest. Therefore, they are measured at FVPL.
None of these investments were past due.

The fair values are based on cash flow discounted using the
expected return based on management judgment and the fair
value of transferable certificate of deposits and structured
deposits are within level 3 and level 2 of the fair value
hierarchy, respectively.
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24 ERMEERKRE®

24 Financial assets and investments (continved)

(b) UAAEEFEBEHE ST (b) Financial assets at FVOCI (Continued)
AHth2EBENERMEE
(#)
(iv) REmFEZZ (iv) Amounts recognized in profit or loss
BZ6830A1LLA<EA
For the six months ended 30 June
20234 20224
2023 2022
ARBTT ARETTT
RMB’000 RMB’000
(REER) (R EZ)
(Unaudited) (Unaudited)
REKENAABEED Fair value changes on equity investments (518) —
BERERENAABEED Fair value changes on debt investments — (74,179)
IAAREEZBHEZE AIBEE Fair value changes on short-term investments measured
MEPRENRAAEEZD at FVPL
— EBMTER — Structured deposits 976 1,057
— A ERTFRE — Transferable certificate of deposits 170 797
(v) REMEEHNK zPER (v) Amounts recognized in OCI
ok
B Z6H30R LA
For the six months ended 30 June
2023%F 20224
2023 2022
AR TR AREFTT
RMB’000 RMB’000
(REER) (R EZ)
(Unaudited) (Unaudited)

MR 5 BB R EE BB A
5 1th 2 7 M2 0 BR 1R K 0

PONCLEL

Fair value changes on equity investments measured
at FVOCl
31,053 (193,477)
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AR A 5 E AV S 3K
AREETRO KW B - 518
BEBRY  FARAAMERTA
(%R 41 AR 15 B 12 & B0 48) 0 %9 B 78
0 R SR T M 25 T A B IR TS 00 2
AEEEAHZAKSERNERAH
% - 11 2 4R A A -

EREERTANR ﬁ%ﬁmxﬁﬁ
BB EAEARNOAAEBENE -

ERfhELERETANAAEBERE
EERTHRERANEHRRE < i
e E R R NN TS
BRANBEHA L S (WEB) E &
BEHAETESmREEBRAKME - K
& B (2 & TR IR BN AR AT (R
FERERNERNEERNE BN
ZERETAMNR

R TIEENRMB SR M EL K HE
ME XHENEEEDELEME D
BETANAARBEEE:

s BEMEMTSRBGME:

. a%&ﬁ%ﬁ&%ﬁ%%ﬁ
BBErNTE:

e BCREMERBEGENTZE -

HERASEENERTARAERE
EZEFMBSRBALRB G - XHE
BEREBERARR  BEHAMAR
ERBGMEAZERNEME -

REBREMR  AEBEREFETIH X
BERBGEMEETHERSE BN E
BTAHENMG  TREH2ZEK
%$ﬁw&Jﬁﬁﬁﬁm%%%
B) - HEmEHR R -

EREBAT BEXKEREHAH
AR HAERRE Bl dtRba
HORXABEABRBRRREABER
HESANHARE -
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25 Share-based payments

The Group operates share incentive plan, under which it receives services
from employees as consideration for equity instruments (restricted shares
units (“RSUs") and options) of the Company. The fair value of the services
received in exchange for the grant of the equity instruments is recognized
as an expense in the consolidated statement of comprehensive income with
a corresponding increase in equity.

The fair values of equity instruments granted are measured on the
respective grant dates based on the fair value of the underlying shares. The
expected dividends during the vesting period had been taken into account
when assessing the fair value of these equity instruments. In addition, the
Group is required to estimate the expected percentage of grantees that
will remain in employment with the Group or, where applicable, if the
performance conditions for vesting will be met at the end of the vesting
period. The Group only recognizes an expense for those equity instruments
expected to vest over the vesting period during which the grantees become
unconditionally entitled to these share-based awards.

In terms of the RSUs and options awarded to employees, the total amount
to be expensed is determined by reference to the fair value of equity
instruments granted:

o including any market performance conditions;

o excluding the impact of any service and non-market performance
vesting conditions; and

o including the impact of any non-vesting conditions.

Non-marketing performance and service conditions are included in
calculation of the number of equity instruments that are expected to vest.
The total amount expensed is recognized over the vesting period, which
is the period over which all of the specified vesting conditions are to be
satisfied.

At the end of each reporting period, the Group revises its estimates of the
number of equity instruments that are expected to vest based on the non-
marketing performance and service conditions. It recognizes the impact of
the revision to original estimates, if any, in the consolidated statement of
comprehensive income, with a corresponding adjustment to equity.

In some circumstances, employees may provide services in advance of the
grant date and therefore the grant date fair value is estimated for the
purposes of recognizing the expense during the period between service
commencement period and grant date.
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25 URGBA/ERNTRK

ARRREEETEREITHEBAR -
P W BR B9 P 15 SR TR FE HI BR AE B B R R
ERGRANERABRENE B EE -

25 Share-based payments (continued)

When the options are exercised, the Company issues new ordinary shares.
The proceeds received net of any directly attributable transaction costs are
credited to share capital and share premium.

(a) BER#E (a) Share options
#H £2023F6H308 ;K H 2022 During the six months period ended 30 June 2023 and 2022, the
F6HA30HIEAEARA ARAAR Company granted 17,117,300 and 18,189,800 stock options to the
BEA ARZEERERES Group's employees under the Post-IPO Option Plan respectively. All of
mAEEE IR T17,117,300% the stock options were granted with performance conditions of which
18,189,80017 Ik R EA#E - FT A IR vesting is contingent upon meeting company-wide performance goals
2 BARE A B2 1 MY A AR U and respective individual's personal performance goals, compensation
REBEINRAABEBEMRER cost is recognized over the requisite service period if it is probable
UEEEHEAANERBEZEEA that the performance target will be achieved.
R ER R i AT AR E BB W B
= BI7E % 2 BR 5 B A I RR Er
[ 1N
FTRUERENLAAEE Fair value of options granted
BEBAAREEEERES The fair value of each option granted under the Post-IPO Option
ARENEOHBRENR B Plan were estimated on the date of each grant using the binomial
B DHEETRMAIBRRK(EHHE option pricing model with the assumptions (or ranges thereof) in the
HE)EA _EAAEEBREE following table:
REEE LB HEE:
BZ6830A1LL<EA
For the six months ended 30 June
2023F 20224
2023 2022
(REER) (CREE&EZ)
(Unaudited) (Unaudited)
Exercise price (HKD)
TEECET) 10.434 7.89-8.40
Option life 10 years 10 years
BRAESR 10F 104
Expected price volatility of the underlying shares
RO TEBERKD 47.93% 47.93%-48.71%
Risk-free interest rate
5 = b A X 3.89%  1.94%-3.02%
Fair value per option at grant date (HKD)
RELABHMENBERENRIABECET) 4.60-4.92 3.43-3.82
(b) PRI 17 E AL (b) RSUs

104

H £2023F6A30H 2022464
30BIEAMEAR  ARAAREE KX
ANAEEEZRGIRMD B2
2 BI#% H2,330,6001% % 2,408,500
19 5 BR #l R 1D B s o

During the six months period ended 30 June 2023 and 2022, the
Company granted 2,330,600 and 2,408,500 RSUs under the Post-IPO
RSU Plan, respectively.
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25 URGAEBRNSTR e 25 Share-based payments (continved)
(b) RSUs (continued)
The fair values of RSUs granted are measured on the respective grant

(b) ZREIRMEM @)
EXHRRABODELNDR
BEMNZ XL B HIREIEHERK
NEORAEBEEFTE -

PA SR &I B 0 5 £ 19 Mt % A
MiEHERL - EFEBIORR &2
BEKREAANENBRRE
FMALTEHEAERER - A8
ERERBERE BFH MR AR
%EW%%W%EoﬁFEM
NSRRI () B AL F
R R R BIRDE R ™

dates based on the fair value of the underlying shares.

\

All of the RSUs were granted with performance conditions of which
vesting is contingent upon meeting company-wide performance goals
and respective individual’s personal performance goals, compensation
cost is recognized over the requisite service period if it is probable
that the performance target will be achieved. RSUs granted under the

Post-IPO RSU Plan vest in two years.

FRNBEE -
26 EZRHME[RIE 26 Trade and other payables

H6H30H ®12A31H
2023%F 20224
As at As at
30 June 31 December
2023 2022
AREBTT ARB T
RMB’000 RMB’000

(REBER)

(Unaudited)
B S EMNRIHEA®Q) Trade payables (a) 107,868 102,717
EANEHEERERRMAX Payables for marketing and promotion expenses 102,987 65,999
R #H e REL Salaries and bonus payable 84,945 138,786
FE A7 BRI B R BR R S B B Payables for testing and clinical trial fees for R&D 28,790 32,630
ENEEXRSEE Payables for professional service fee 26,446 28,322
Hity Others 30,954 50,298
381,990 418,752

(a) RREERBXRAHEREERA
HHNEZRENRENKRE DN

(a)

Aging analysis of the trade payables based on invoice date at the

respective balances sheet dates are as follows:

m

MN6H30H M12A31H
2023 20224
As at As at
30 June 31 December
2023 2022
AR®ET T AR T
RMB’000 RMB’000

(REER)

(Unaudited)
DR —F Less than 1 year 107,868 102,717
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27 HEESE 27 Lease liabilities
M6H30H M12A31H
2023 20224
As at As at
30 June 31 December
2023 2022
AR¥ Tt AREBF T
RMB’'000 RMB'000
(REER)
(Unaudited)
RATEREE BN HERE R Minimum lease payments due
——FA — Within 1 year 11,827 12,850
— —EWF — Between 1 and 2 years 3,201 6,322
— MERF — Between 2 and 5 years — 1,304
15,028 20,476
AR RBEE A Less: future finance charges (77) (407)
HEBRERE Present value of lease liabilities 14,951 20,069
—FR Within 1 year 11,803 12,714
—EMFE Between 1 and 2 years 3,148 6,191
W E RF Between 2 and 5 years — 1,164
14,951 20,069
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28 B 28 Borrowings
R6H30H ®12A31H
20234 20224
As at As at
30 June 31 December
2023 2022
ARBTR ARB T
RMB’000 RMB'000
(R EER)
(Unaudited)
kRBEME Non-current liabilities
—FRIBAHRBER Long-term borrowings due after one year 430,234 414,682
REEE Current liabilities
—F R B B 1) & B 18 3R Long-term borrowings due within one year 433,548 417,876

72020464 -+ SciClone Pharmaceuticals
International Limited ([SPIL) (A2 & &9
—R2EMBAREBPRERERITR
MERAABEDITIERADER
—IHAAFE A300E BX THRITAE ([F
B SPIL(IREMEBAR - @ER)®
BABHPEERLBROEERIER
ZRENERD -

202068 + —E£ & % A3008 & X
T (% R A R #2,123,850,0007T) &
FFEHEHNEER(ER) BZE
BEFRIRR - RIFEBREME - SPIL
25 51 7H20214€3A318 ~ 2021411 A4
A&2022F 1148 E 2B He0a &%
oL B Hle0BE EX T K E = He0m
BXEL-

In June 2020, SciClone Pharmaceuticals International Limited (“SPIL"), a
wholly owned subsidiary of the Company, obtained a bank facility (the
“Facility”) with a total amount of USD300 million from China Minsheng
Banking Corp., Ltd. Hong Kong Branch (the “Lender”) with substantially
all of SPIL's (and its subsidiaries’, as applicable) assets and common stocks
pledged as security for the Facility.

In June 2020, a five-year loan of USD300 million (equivalent to
RMB2,123,850,000) (the “Loan”) with floating rate was drawn down from
the Facility. According to the repayments schedule, SPIL repaid the first
three installments each of USD60 million on 31 March 2021, 4 November
2021, and 4 November 2022, respectively.
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EeSET e . )
28 B 28 Borrowings (continued)
EXRNFASHERETAT The remaining repayment installments of the Loan are as follows:
=p- RENEASER
Dates Required Principal Payments
FER
usbD’000
5 70 H 202311 H4H
4th installment 4 November 2023 60,000
£ 0 202411 H4R
5th installment 4 November 2024 60,000

BEEBRITRAERFEFAX

SPIL Bt 5% @b & E 4£795,0003% T (18 &
% A B #5,601,00070) B X 5 K A&
ZECANBRIEE IS BT A - K 8
ERNEEE - ZEBEHETREABE
AEBRREAEEHOFEES K E
WEMBRX -

B F2023%F K202296A308 1 X &
A EpEHEEEONERTS
Al /54,265,000 (A & W A B &
29,569,0007T) }2,493,000% T (18 &
A R #16,195,0007T) °

Debt Issuance Costs and Interest Expense

SPIL incurred transaction costs of USD795,000 (equivalent to
RMB5,601,000) in connection with the Facility, and the costs were recorded
as debt issuance costs offsetting the carrying value of the borrowings. The
debt issuance costs are being amortized to interest expense over the life of
the debt using the effective interest method.

For the six months ended 30 June 2023 and 2022, interest expenses in
connection with the Facility Agreement was USD4,265,000 (equivalent
to RMB29,569,000) and USD2,493,000 (equivalent to RMB16,195,000),
respectively.

29 BAK R E 29 Share capital and share premium
2 %17
ZREREE (S IR 17 35 18 &t
Number of
ordinary Share Share
shares issued capital premium Total
AR T AR T AR T
RMB’000 RMB’000 RMB’000
(R ER) (Unaudited)
7A2023F1818 At 1 January 2023 694,755,763 237 1,710,429 1,710,666
TR BB AR 4 Exercise of share options 1,850,100 1 11,224 11,225
IR I B% {2 Bz $3 B8 (a) Vesting of RSUs (a) — — (1) 1)
EE MFHE L@ (D)  Repurchase and cancellation of
ordinary shares (b) (77,934,791) (25) (709,363) (709,388)
#202346A30H At 30 June 2023 618,671,072 213 1,012,289 1,012,502
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29 Share capital and share premium (continved)

BT
LTERHA N & 15 % (B =
Number of
ordinary Share Share
shares issued capital premium Total
AR T T AR T T AR T
RMB'000 RMB’000 RMB’000
(REER) (Unaudited)
A2022%181H8 At 1 January 2022 681,374,263 232 1,727,026 1,727,258
MEBELBEBREEE AR Issuance of ordinary shares to
RAIETEBR SciClone Option Management
(MBRERSED © Limited (“the Option Trust”) (c) 3,250,000 1 — 1
TP R AR HE Exercise of share options 862,000 — 9,386 9,386
BE O M iE @M (b)  Repurchase and cancellation of
ordinary shares (b) (1,967,500) (1) (19,503) (19,504)
720226 H30H At 30 June 2022 683,518,763 232 1,716,909 1,717,141

(a)

M20215628 + & 2~ & [ SCLN
ESOP Management Limited ([
PR I A% 17 B8 i 1= 7)) 25 17 Mo i %%
4 46,689,963 L @M - 2 %
TERESDETFTZREBKHDE
MERURBERARRNEXAR
BERBRIMBE MG EN T E M
FEREARREBEAZERY °
H Z£2023F6A308 L@ A -
X MR I B% 17 B8 i 15 5F 1,087,050
B& B 10 89 = R I A% 15 B8 7 B 57
E °

H Z£2023F6A308 © ZRHI K
3 B+ A /95,602,913 i% 15
ABRFIEARR R EF R G (2022
#£6H30H : 6,689,963 A% D) °

In February 2021, the Company issued and allotted an aggregate of
6,689,963 ordinary shares to the SCLN ESOP Management Limited
(the “RSU Trust”). Such ordinary shares were directed to the RSU
Trust for the purpose of holding ordinary shares under the Company’s
Post-IPO RSU Plan on trust for and on behalf of the grantees. During
the six months ended June 2023, 1,087,050 shares of RSU held under
the RSU Trust were vested.

As of 30 June 2023, 5,602,913 shares held in RSU are accounted for
as treasury shares of the Company (30 June 2022: 6,689,963 shares).
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29 BARBMDRE R

110

(b)

#H Z£2023F6A308 L@ A -
AN A A B8 [B79,579,2910% % 17
ENEBER BREAARE
709,389,0007C © A& A & i
77,934,799 R - H A B IEE
Z2022F12A31B 2 B OB H
2 & 84 F9400,0000% & 15 &2 T
2,044,500% % 19 7202346 430
BARIIEARRERFR®D °

H E2022F6A308 L@ A -
AN A A BE [B12,826,5000% % 1T
ENEBER BREAARE
19,504,0007t + H #1,967,500/%
B& 15 25X 8% - 1™ # 7859,000%
B ) M2022F6 A308 A BE 71 1
RNAE EFRG

H E2022F6A308 L@ A -
RArlMERERGTETRE
% A #£3,250,0000% ¥ @ % (2023
F6A30H: F) UIBREARRQA]
2020F s8I R BER A A B E %
BREFEUEEIRABRER
REABRABTHAELBERK -

#H 2£2023F46A308 ' BRERE
T4 A #910,482,5000% f% 3 A BE
P V5 AN R A) JE 17 iR 15 (202246
A30H :2,726,7008% f% {7) °

29 Share capital and share premium (continueaq)

(b)

During the six months ended 30 June 2023, the Company
repurchased 79,579,291 outstanding ordinary shares with a
total consideration of RMB709,389,000. The Company cancelled
77,934,791 shares, which including 400,000 shares that were
repurchased but not yet cancelled as of 31 December 2022. The
rest of 2,044,500 shares are accounted for as treasury shares of the
Company as at 30 June 2023.

During the six months ended 30 June 2022, the Company
repurchased 2,826,500 outstanding ordinary shares at prices with
a total consideration of RMB19,504,000, among which 1,967,500
shares has been cancelled and the rest of 859,000 shares are
accounted for as treasury shares of the Company as at 30 June 2022.

During the six months ended 30 June 2022, the Company issued and
allotted total 3,250,000 (30 June 2023: nil) ordinary shares to the
Option Trust for the purpose of holding ordinary shares under the
Company’s 2020 Plan and Post-IPO Option Plan on trust for and on
behalf of the grantees.

As of 30 June 2023, 10,482,500 shares held in the Option Trust are
accounted for as treasury shares of the Company (30 June 2022:
2,726,700 shares).
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30 HfttlR#E 30 Other equity
#2023 6H30H 72022412 A31H
As at 30 June 2023 As at 31 December 2022
B 17 AR TR A% 15 AR T T
Shares RMB’000 Shares RMB’'000
B 17 B 15 Treasury shares 18,129,913 6 19,972,963 7
B EA ARBT T
Number of

EA Details shares RMB’000
72023F181H At 1 January 2023 19,972,963 7
i [ 38 A% (Bt 5E29(b)) Repurchase of ordinary shares (Note 29(b)) 79,579,291 26
5T 8 I8 % (B 7£29(b)) Cancellation of ordinary shares (Note 29(b)) (77,934,791) (25)
RIS FE T 1T/ B AR 4 Share options exercised under the trusts (2,400,500) (1)
REAXTHBENIRFIMENL  RSUs vested under the trust (1,087,050) (1)
#2023 6H30H At 30 June 2023 18,129,913 6
7A2022%181H8 At 1 January 2022 10,189,963 3

MiEERMDaTEET % TE®A  Issuance of ordinary shares to employee share scheme
(B 5£29(c)) trusts (Note 29(c)) 3,250,000 1
f [ Z 38 A% (FfY 7E29(b)) Repurchase of ordinary shares (Note 29(b)) 2,826,500 —
T 8 8 A% (BT 5E29(b)) Cancellation of ordinary shares (Note 29(b)) (1,967,500) —
RS FE T 1T 89 B AR Share options exercised under the trusts (4,023,300) (1)
#2022 6H30H At 30 June 2022 10,275,663 3
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31 HithfEE 31 Other reserve
UAREE
GTEAH
SHA URG 5
Hitt 2 E W& Hit# < EBER 5 E
MERMEE i =8 BHAR EXDE At
Financial ~ Share-based Currency Statutory
asset at compensation translation surplus Capital
FvVoCl reserve  differences reserve reserve Total
ARBTT ARETR ARBTR ARBTR ARBTTT ARB TR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(REER) (Unaudited)
R2023F1 A1 W & &4 Balance at 1 January 2023 72,365 278,410 196,082 33,026 (232,399) 347,484
SN K Foreign currency translation - — 48,912 — — 48,912

MRARBEFEZEEEE  Changes in the fair value of
SAEMEEMREHR  equity investments at FVOC

ERENDAEEEZY 31,053 — — — — 31,053
MR AEREEMEMY  Share-based compensation
expenses - 21,316 - - — 21,316
20235683088 &8  Balance at 30 June 2023 103,418 299,726 244,994 33,026 (232,399) 448,765
(REER) (Unaudited)
R2022F 1810 K& & Balance at 1 January 2022 293,938 226,067 (13,688) 25,841 (232,399) 299,759
SNEEEE K Foreign currency translation - — 121,745 = = 121,745

UAREBEFZEEEEE  Changes in the fair value of
AAEMEEREHE  equity investments at FVOCI

BERENANEEEY (193,477) — — — — (193,477)
WRIDAREBEM S Share-based compensation
expenses — 21,383 — — — 21,383
M2022568308 M &8  Balance at 30 June 2022 100,461 247,450 108,057 25,841 (232,399) 249,410
32 EXFBARS 32 Significant related party transactions
B REAR— S AR NEELH Parties are considered to be related if one party has the ability, directly or
BEEHS—ARAHS-—FTHHBR indirectly, to control the other party or exercise significant influence over
EEBRAREMERTES - XHRAE the other party in making financial and operating decisions. Parties are also
fl - HEEAZEIBMEEHNEH considered to be related if they are subject to common control, common
TR R T - significant influence or joint control.
B £2023F %2022 6A30H Ik /< @ The Group did not have related party balances or transactions during the
R AREBEWEEBEBH G EHRIR six months ended 30 June 2023 and 2022.
2.
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32 EXRBEBARZ @) 32 Significant related party transactions (continueq)
(a) FEEBEAEFHM (a) Key management personnel compensations
AEREERB NN KENE The compensations paid or payable to key management personnel for
EERENHMAT employee services are shown below:
B Z6H30R L@ A
Six months ended 30 June
20234 20224
2023 2022
AR TR AR T
RMB’000 RMB’000
(REER) (REgEEZ)
(Unaudited) (Unaudited)
TE  FHeMiEsa Wages, salaries, bonuses 25,446 16,040
LA B 17 4 2 B 89 - 5K Share-based payments 7,597 4,421
RIKSFEI R Contributions to pension plans 228 171
TEAES  BEREH Housing funds, medical insurance and other social
H i & 18 F 3 welfare contributions 370 202
33,641 20,834
33 HiRE 1| 33 Subsequent events
202356 A30BEZAREAH + B A As from 30 June 2023 to the date of this report, save as disclosed in this
MEMBPEEN  ESUTHBDHE report, the directors are not aware of any significant events requiring
EATHRBENEMEARNEE - disclosure that have occurred.

FEBEEPRRAER AT SciClone Pharmaceuticals (Holdings) Limited 2023 F#i#i% INTERIM REPORT 113



EEMaARER

Definitions and Glossary

023FRRBEFAE] i
“2023 AGM”

[ 1% SR i
“Auditor”

[BEZEBg] i
“Audit Committee”

K% ER<FAD] i
“CG Code”

[ B | st e B A i i

“China”, “Mainland China” or “PRC"

[CHINET] i
“CHINET”

[cmol i
“CMO”

[CNS] i
“CNS”

[E=%] &

“Director(s)”

[DTPZ: = | 5

“DTP pharmacies”

[EMA] i
"EMA"
[Go-to-Patient | 3k [GTP] i

“Go-to-Patient” or “GTP”

(A& ] i<
“Group”

114

RARR2023F5 2B RITHRRBAFR G
the annual general meeting of the Company held on May 25, 2023

BEBEEEIEBH

PricewaterhouseCoopers

EEg®EkEEe

the audit committee of the Board

CEMRADKMSE+HAEEEERERTA
code on corporate governance practices contained in Appendix 14 to the Listing
Rules

FEARANE RARESME RIXESHERE TREEFS  RMRA
the People’s Republic of China; for the purpose of this report, only and except for

where the context requires otherwise, excludes Hong Kong, Macau and Taiwan

B 4 B & BB A

China Antimicrobial Surveillance Network

REETENEMATRHENBRBN OB ERE  REEDRERS
contract manufacturing organization serving other companies in the pharmaceutical
industry on a contract basis to provide drug manufacturing service

R e R R A
central nervous system

ARBES
the director(s) of the Company

ERXEBEER EABEEERHEBEENEERBENER - BEEKRIER
MELERS DIPEFSRREBENETNRBEMERRARMEINEBEY
direct-to-patient pharmacies, which refer to pharmacies that directly provide
valuable professional services for patients. When patients receive doctor
prescriptions from the hospitals, DTP pharmacies deliver the drugs to the patients
based on their prescriptions at the time and location of patients’ choices

BOMEREIER
the European Medicines Agency

.

et

—ENBREENEECHANBE UMABRERREFREAMCTEREES
ME BN EERX

a business model to enhance communication among doctors and patients, and to
address patients’ access to drugs through pharmacies and other retail channels

KRR REMERRZRE

collectively, the Company and its subsidiaries



[T R

“HK$"”, “HKD" and “cents”
&%

“"Hong Kong"” or "HK"”
[

“Listing”

[T R
“Listing Rules”

[MAA]
“MAA"
(2% <7 Al

“Model Code”

Mscll
“MSClI”

[BERAHABEERBERES

“Post-IPO Option Plan”

F%ﬁ’&ﬁﬂ%%?ﬁ%l‘ﬁ%ﬂﬂﬁﬁ

Bt E
“Post-IPO RSU Plan”

[ & 50 ]
“Reporting Period”

[AR#]
“RMB"”

52 P ) B £ B A7
“RSU(s)"

[ 17 ]
“Share(s)”

[A% 3 |
“Shareholder(s)”

b

BEMamR

Definitions and Glossary

BEREEEEE T REN

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

PEFEFNTHRER
the Hong Kong Special Administrative Region of the PRC

BROREBERZ A ER £

the listing of our Shares on the Main Board of the Stock Exchange

Bt 22 P E MR EE 5 LT AR B
The Rules Governing the Listing of Securities on the Main Board of the Stock
Exchange

BHRERE

market authorization application

CEMRADMSE+AE EHBETAESETESFXINFESTA
the model code for securities transactions by directors of listed issuers as set out in
Appendix 10 to the Listing Rules

ERETAFNERER  —HKAHLEERHBEERNREHARQF
Morgan Stanley Capital International, an investment research firm that is best
known for its benchmark indexes

R R AR2021F I A2E AT BB BERAAR B ERBMRENE - EEXEHKN
BMEHNRARFT AR A2021F2A 198 BRER

the Post-IPO Option Plan approved and adopted by the Shareholders on January
22, 2021, a principal terms summary of which is set forth in the prospectus of the
Company dated February 19, 2021

PRRR2021FIAE R AL BENERLHABESEIBREIROEMTE
TEGRABEHNRARF B R2021F2A19BNBRER

the Post-IPO RSU Plan approved and adopted by the Shareholders on January 22,
2021, a principal terms summary of which is set forth in the prospectus of the
Company dated February 19, 2021

20231 RA1H £202346A30H 1L /<@ A B A
six months period from January 1, 2023 to June 30, 2023

HEDEREEBARYE

Renminbi, the lawful currency of the PRC

BEBAAAREAIRBRIBRMEMTIBERENZRGIRMDEN
the restricted share unit(s) to be granted under the Post-IPO RSU Plan

AR A PR A H G AR0.000053% JT # I i iR
ordinary share(s) of US$0.00005 each in the share capital of the Company

NUNCI S
the shareholder(s) of the Company
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[sMDC] i
“SMDC”
[Bt 22 AT &

“Stock Exchange”

[Pt /&8~ @l b
“subsidiary(ies)”

[ZE b
“U.s.”

[Z7t] b
“Usb”
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N TEMBEY

small molecule drug conjugate

EEBMAERGMARRDE
The Stock Exchange of Hong Kong Limited

BEBCETRADFAE T &R E

has the meaning ascribed to it under the Listing Rules

EFBRER
he United States of America

EBRAEE
the lawful currency of the United States of America
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responsible sources
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