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China Resources Pharmaceutical Group Limited (stock code: 3320) is a
leading integrated pharmaceutical company in China. Our business
encompasses manufacturing, distribution and retail of pharmaceutical
and healthcare products. Since the establishment in 2007, the Group has
developed into one of the fifth largest pharmaceutical manufacturers and
one of the third largest pharmaceutical distributors (by revenue) in China.

In October 2016, the Company successfully completed its global offering
in Hong Kong. Our manufacturing business encompasses the research
and development, manufacturing and sale of pharmaceutical products.
We manufacture 782 products comprising chemical drugs, Chinese
medicines and biological drugs as well as nutritional and healthcare
products, covering a wide range of therapeutic areas including
cardiovascular, alimentary tract and metabolism, large-volume IV infusion,
pediatrics, respiratory system, dermatological, etc. Moreover, we own a
range of famous brands, such as 999", “"Dong-E-E-Jiao”, “Double
Crane”, “Zizhu", "Jiangzhong”,”Boya” and “"KPC", covering therapeutic
areas including cold, gastroenterology, dermatology, pediatrics,
orthopedics, plasma products, among others. In future, we will actively
expand into health management and products for chronic disease
management to meet the full-cycle and multi-dimensional healthcare
needs of Chinese households from prevention, healthcare, therapy to
recovery.

We regard R&D and product innovation as important drivers for our long-
term growth and consistently increase the investment in R&D activities.
We operate five State-certified engineering technology research centers,
three State-certified enterprise technology centers and approximately 70
provincially-accredited research centers, with a R&D team comprising over
2,400 staff members.

Leveraging our comprehensive product supply and wide distribution
networks, we directly distribute products to hospitals and other medical
institutions across the country. We operate a national distribution network
comprising over 200 logistics centers strategically across 28 provinces,
municipalities and autonomous regions in China, with over 140,000 clients,
including around 10,000 second- and third-class hospitals and around
70,000 primary medical institution clients. In addition, we comprise 809 retail
pharmacies under national or regional premium brands — “CR Care (2=
)" and “Teck Soon Hong (f& & 17)", etc, including 253 DTP specialty
pharmacies (which cover 145 “dual channel (2£383&)" pharmacies).
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Corporate Information

BOARD OF DIRECTORS

Chairman and non-executive Director
Mr. Han Yuewei

Executive Director and Chief Executive Officer
Mr. Bai Xiaosong

Executive Director and Vice President
Mr. Tao Ran

Executive Director, Chief Financial Officer and Vice President
Mdm. Weng Jingwen (resigned on 13 June 2023)

Non-executive Directors

Mr. Lin Guolong

Mdm. Guo Wei (appointed on 13 February 2023)
Mr. Hou Bo

Mdm. Jiao Ruifang

Independent non-executive Directors
Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian

AUDIT COMMITTEE

Mdm. Shing Mo Han Yvonne (Chairman)
Mr. Lin Guolong

Mdm. Jiao Ruifang

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian
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NOMINATION COMMITTEE

Mr. Han Yuewei (Chairman)
Mdm. Shing Mo Han Yvonne
Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Kwok Kin Fun (Chairman)
Mr. Lin Guolong

Mdm. Shing Mo Han Yvonne
Mr. Fu Tingmei

Mr. Zhang Kejian

CORPORATE GOVERNANCE COMMITTEE

Mr. Fu Tingmei (Chairman)

Mr. Bai Xiaosong

Mdm. Weng Jingwen (resigned on 13 June 2023)
Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Zhang Kejian

EXECUTIVE COMMITTEE

Mr. Bai Xiaosong (Chairman)
Mr. Tao Ran
Mdm. Weng Jingwen (resigned on 13 June 2023)

AUTHORIZED REPRESENTATIVES

Mr. Bai Xiaosong
Mdm. Weng Jingwen (resigned on 13 June 2023)
Mr. So Yiu Fung (appointed on 13 June 2023)
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Corporate Information

COMPANY SECRETARY

Mr. Lo Chi Lik Peter (resigned on 13 June 2023)
Mr. So Yiu Fung (appointed on 13 June 2023)

LEGAL ADVISORS

Clifford Chance
Jia Yuan Law Offices

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with
the Accounting and Financial Reporting Council Ordinance

8th Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

REGISTERED OFFICE

41/F, China Resources Building
26 Harbour Road

Wanchai

Hong Kong

SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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PRINCIPAL BANKERS

Agricultural Bank of China Ltd., Hong Kong Branch
Agricultural Bank of China Beijing Xicheng Sub-Branch
Bank of China (Hong Kong) Limited

Bank of China Beijing Haidian Sub-Branch

Bank of Communications Co., Ltd. Hong Kong Branch
China Construction Bank (Asia) Corporation Limited
China Construction Bank Beijing Railway Sub-Branch
China Development Bank Beijing Branch

China Merchants Bank Beijing Branch

China Everbright Bank Co., Ltd., Hong Kong Branch
Industrial and Commercial Bank of China Wangfujing Sub-Branch
Industrial and Commercial Bank of China (Asia) Limited
Mizuho Bank, Ltd., Hong Kong Branch

MUFG Bank, Ltd., Hong Kong Branch

Overseas-Chinese Banking Corporation Limited

Postal Savings Bank of China, Beijing Haidian Sub-branch
Sumitomo Mitsui Banking Corporation

The Export-Import Bank of China

The Export-Import Bank of China Beijing Branch

United Overseas Bank Limited, Hong Kong Branch

INVESTOR RELATIONS
Strategic Financial Relations Limited
COMPANY'’S WEBSITE
http:/Avww.crpharm.com
STOCK CODE
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[RRBEARE]
“AGM”

[FASERMAR ]

“Articles of Association”

[Esg

“Board"”

[EmEE ]

“BSCOMC"

[exERR ]
"CG Code”

[FRE ]

“China” or “PRC”

[ 2 B AI

"Companies Ordinance”

ESNCEEAR- S

“Company” or “CR Pharmaceutical”

Definitions

TFJFEFE  In this interim report, the following expressions shall have the following

meanings unless the context indicates otherwise:

ARBBRRBFAE

annual general meeting of the Company

RAARRZEZZFRAA - T AR RFEANABERMA (KT
FHEET)

the articles of association of the Company (as amended from time to time),
adopted by a special resolution passed on 27 May 2022

R

board of Directors

ITREEERNELEREEBRAR  AIEILRBEBERLEEEFRL  —K
RABIFEMEZHBEERE  AERANEERR

Beijing State-owned Capital Operation and Management Company Limited
(A REBENEEEIEARATF), formerly known as Beijing State-Owned
Capital Operation And Management Center (it REI G EARKLEEER D), a
state-owned enterprise incorporated in the PRC and our substantial
Shareholder

ETARAI SR T ArE M D EE R TR

Corporate Governance Code set out in Appendix 14 to the Listing Rules

MEARKENE - ptATHHRENS - TREEE  BFIEITRRERA
People’s Republic of China, excluding, for the purposes of this interim report
only, Hong Kong, Macau SAR and Taiwan

N AMEDI (BABEDIE 622 F) (B AKEE])
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (as
amended from time to time)

EREELEARAA
China Resources Pharmaceutical Group Limited

China Resources Pharmaceutical Group Limited Interim Report 2023 07
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/0

"CR Biopharm”

[EEEHELEY ]

"CR Boya Bio-Pharmaceutical”

[EEes]

“CR Double-Crane”

remE |

“CR Holdings”

[EEEBR ]
“CRI”

[/

“CR Jiangzhong”

EHAMBEAERAT - AIEEBRBEVBRECRIDARAT  —KRPBIKZ
WERAT » BARBINIEEZEHBAFR]

China Resources Biopharmaceutical Co., Ltd. (B AW E B F R N 7 ),
formerly known as China Resources Biopharmaceutical (Shenzhen) Co., Ltd.
(FEBEEMEECFEI) BRAF]), a company established in the PRC, with
limited liability, and a non-wholly-owned subsidiary of the Company

EHEREYRESERNDAERAR - AIBEHEEYRESEROERAF -
—RKRBEFEVEETMK IO R A - HROERYNESZ S P (RO RS
300294) © RADFNELENBE LR

China Resources Boya Bio-pharmaceutical Group Company Limited (Z= 818 5
£y R EEBRRH AR A ), formerly known as Boya Bio-pharmaceutical
Group Company Limited (18 7 4 ) 4 %2 &£ @ 18 {5 B BR 2 &) ), a company
incorporated under the laws of the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code:300294) and a non-wholly-owned
subsidiary of the Company

EHEEEEROMERAF - —RBBEPBERTMKINART - ERGHOE L
BEFR ST ET(BRHBR : 600062) @ WARARZIEZENB AR

China Resources Double-Crane Pharmaceutical Co., Ltd. (3= B & 58 22 i% (5
ABR7AA]), a company incorporated under the laws of the PRC, the shares of
which are listed on the Shanghai Stock Exchange (stock code: 600062) and a
non-wholly-owned subsidiary of the Company

EH(EE)BRLR  —KREBTEMAZNARRE - REBRKRHD 2 ENE
DA RE IR AR

China Resources (Holdings) Company Limited, a company incorporated in
Hong Kong with limited liability, which is a wholly-owned subsidiary of CRI
and our controlling Shareholder

FRROHABERLAA - —FKRPBEKIZORDERRE - AT
China Resources Inc., a joint stock limited liability company established in the
PRC and our controlling Shareholder

EMIFHEEEERETAR  —KRFPERIHAR - AL EENZER
IR - WAAREIZIEZEMB AR

China Resources Jiangzhong Pharmaceutical Group Co., Ltd. (ZE 8T A 5l 2%
S B EREMR A ), acompany established in the PRC, the controlling
shareholder of Jiangzhong Pharmaceutical and a non-wholly-owned subsidiary
of the Company

08 2023 FR#HwmE EFREEEEARAF



[EmEsmE]

“CR Pharmaceutical Commercial”

[ERBREXES ]

“CR Pharmaceutical Industry Fund”

[#FH=N

“CR Sanjiu”

[EE R
“CR Zizhu”

&%)

“Director(s)”

[ SRR |

“Dong-E-E-Jiao”

EXST

"Group"

Definitions

ERBEREREERAR  AIBLERBERMERAA  —KR_ZZTF
TZAZ T BRBRBEEKINAR - RAARIEEN B AR

China Resources Pharmaceutical Commercial Group Company Limited ( 2=
EwpmEEEEGR AR, formerly known as Beijing Pharmaceutical Co., Ltd.
(bt REE#{5 A MR AT ), a company incorporated under the laws of the
PRC on 27 December 2007 and a wholly-owned subsidiary of the Company

EHBECUE) EXREESEREE(BRER)  —KRNFABEKZIHRF] -
REBEMHEE NG NEBRAFRA AR 27.5% s

China Resources Pharmaceutical (Shantou) Industry Investment Fund
Partnership LIP (EH B L) EXREE AR EE(BRER))
established in the PRC, an associate of the Group, in which the Group holds
27.5% interest as at the date of this interim report

EH=ZNBERNBRAR  —RBRBEHRBOEEFAMEKZARGF] - ERDIER
JBEHR ZFT ET (BB RS - 000999) @ WANAFRZIEEZENBA A

China Resources Sanjiu Medical & Pharmaceutical Company Limited (58 = A,
BN AR /A R]), a company incorporated under the laws of the PRC, the
shares of which are listed on the Shenzhen Stock Exchange (stock code:
000999) and a non-wholly-owned subsidiary of the Company

EREMEXARAR  —KRPEKIHAR » BAARNEENE AR
China Resources Zizhu Pharmaceutical Co., Ltd. (EBE XM EEBFR A F)),
established in the PRC, a wholly-owned subsidiary of the Company

RRBIES
director(s) of the Company

RAEFBROBRAR  —KBEAEDEEZMKZHRF - HE&RHD
HFR G ET (BB 0 000423) ' WAKRRRZIEEZEWB AT
Dong-E-E-Jiao Company Limited ( 5 [ B B i% 5 B BR 2 & ), a company
incorporated under the laws of the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 000423) and a non-wholly-owned
subsidiary of the Company

R

ZAN/NTDS SR YN
the Company and its subsidiaries

China Resources Pharmaceutical Group Limited Interim Report 2023 09



Definitions

[&#&]
“Hong Kong”

[T g ]

"Jiangzhong Pharmaceutical”

[BEEM ]
IIKPC'I

[Em#ARAl
“Listing Rules”

[Z2<rAl |
“Model Code”

[R5 H R
“Reporting Period”

[4FRI1THE
IISARII

[ &% R E %A

"SFon

[ 345
“Share(s)”

FEEBRRITTRE
the Hong Kong SAR of the PRC

THEZERNBRAT  —KRPBIKIZIHAT - ERODELEFER S L
M (RS : 600750) @ W AZERIH 2 3E2EHE AR

Jiangzhong Pharmaceutical Co., Ltd. CT R Z 2R D AR A F), a company
established in the PRC, the shares of which are listed on the Shanghai Stock
Exchange (stock code:600750) and a non-wholly-owned subsidiary of CR
Jiangzhong

RESERNDBRAR - —KNFPBKIHNAGE - ERHELEEFR S
At B (AR X5R - 600422) @ WAREB =22 EWNBRF]

KPC Pharmaceuticals, Inc. (R Z&EE x5 HE R 2 7]), a company established
in the PRC, the shares of which are listed on the Shanghai Stock Exchange
(stock code: 600422) and a non-wholly-owned subsidiary of CR Sanjiu

B2 P8 2 R R (B TEHERT)
the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)

AR RIS TP ET BT AERETIESFRXHNIRESTH
Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules

HE—_ZT-_=FA=+HI1EEA
the six months ended 30 June 2023

PRI RITTIR
Special Administrative Region of the PRC

EBEEDIZE 571 BB H REEED (BTRERT)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(as amended from time to time)

ZAN/NGIL S0
share(s) of the Company

10 2023 FREwmE EREEEEARAQF)



[ B3R ]
“Shareholder(s)”

[ B8 32 Fif
"Stock Exchange

"

(BB
“HK$ or HKD”

[ARY]
“RMB"”

i
“US$ or USD"

[% ]

u % "

EARRPRABERN - R BEKIZE AR

Definitions

ZAN/NECTE0 S EST =N
holder(s) of Shares of the Company

BEMERXSMERAF
The Stock Exchange of Hong Kong Limited

BT BREAEEM

Hong Kong Dollars, the lawful currency of Hong Kong

AR - FBUEEEY
Renminbi Yuan, the lawful currency of China

E 0 EBETEEY
United States Dollars, the lawful currency of the United States of America

AN
per cent

%5 In the event of any inconsistency in the Chinese and English versions of

BYEBRNP N EHELEELMAEAME  the names of the PRC established companies or entities, laws or

& BARXEEAE -

regulations in this interim report, the Chinese version shall prevail.

China Resources Pharmaceutical Group Limited Interim Report 2023 11
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INDUSTRY OVERVIEW

In 2023, the global economy is gradually regaining its footing. In the first
half of the year, amidst a complex economic environment worldwide,
while macroeconomic performance in China exhibited a robust rebound.
China accelerated its efforts to construct a new development pattern and
focused on promoting high-quality development. The market demand
improved steadily and production and supply increased continuously in
China. According to the National Bureau of Statistics of China, the gross
domestic product recorded a year-on-year growth of 5.5% in the first
half of the year.

As the strategic industry of vital importance to the national economy and
the people’s livelihood, economic development and national security, the
pharmaceutical industry is an important foundation for the construction
of “Healthy China”. During the “14th Five-Year Plan” period, China’s
pharmaceutical industry has entered into the stage of high-quality
development. Under the Development Plan for the Pharmaceutical
Industry under the “14th Five-Year Plan”, it is proposed to achieve
growth in key economic indicators in moderate to high rate and an
annual growth rate of over 10% in research and development (R&D)
investment by 2025, which will further enhance the concentration of
leading enterprises in the industry. According to the National Bureau of
Statistics of China, in the first half of 2023, revenue of the pharmaceutical
manufacturing industry recorded a slight decrease of 2.9%, while the
overall performance of the industry showed signs of recovery.

“Healthy China” strategy is being fully promoted as evidenced by the
change of focus of the health sector from disease treatment to people’s
health, driving the comprehensive development of the pharmaceutical
and health industry covering prevention, healthcare, therapy and recovery.
Technological advancements and cross-sector collaborations are
accelerating, particularly in the field of biotechnologies, with new-
generation technologies such as novel antibodies, nucleic acid medicines
and cell and gene therapy becoming increasingly mature. This has led to
the emergence of new business segments with promising growth.
Information technologies are deeply integrated into various stages of the
pharmaceutical industry, including drugs R&D, production and
manufacturing, and distribution. More refined policies regarding
traditional Chinese medicines (TCM), including the Implementation Plan
for the Major Projects for the Revitalization and Development of
Traditional Chinese Medicines ({4 2§ Z: ik FlZ¢ R & X T2 E i /5 52 )
and Special Administrative Rules for the Registration of Chinese
Traditional Medicines (€ /P %% 3f ff} & £ = 9 48 & )), were rolled out
successively in the first half of the year. These policies were favourable for
fostering the high-quality development of the TCM industry.
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Management Discussion and Analysis

INDUSTRY OVERVIEW (Continued)

The coordinated reform of the three sectors of “healthcare,
pharmaceutical and medical insurance” is gaining momentum, with policy
focus on new infrastructure for healthcare and medical services,
contributing to the expansion of the pharmaceutical market and the
development of medical devices. Drug approval policies emphasize the
importance of “authentic” innovation guided by clinical value, resulting
in increased research complexity and higher R&D costs. Regular
centralized procurement policy is being implemented, with a broader
scope and coverage. Although the reduction in price has moderated, it is
still approximately 50%. The first phase of centralized procurement for
TCM at national level has been initiated.

Overall, the pharmaceutical industry is facing complex and significant
changes in its internal and external environments. Factors such as
increasing demand from aging population, consumption upgrade,
technological advancement, and the comprehensive promotion of the
“Healthy China” strategy are driving continuous expansion of the PRC
pharmaceutical market. However, comprehensive centralized
procurement, increased benchmarks for innovative drug R&D and intense
competition in sub-segments have set extremely high requirements for
pharmaceutical enterprises. Driven by policy, technology and capital, the
pharmaceutical industry will continue to encounter enormous challenges
and opportunities, leading to a notable trend of structural adjustment.
Differentiation and high-quality innovation will be the key elements for
success in this competitive landscape, further promoting integration and
consolidation within the pharmaceutical industry.

13
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Management Discussion and Analysis
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16.7% ~ 79.6% A 3.7% °

GROUP RESULTS

In the first half of 2023, capitalizing on opportunities arising from the
development and reform of China’s healthcare industry, the Group
vigorously implemented the “Healthy China” strategy led by innovation
and empowered by technology. We increased R&D investment and
strengthened digitalization and intellectualization to promote industrial
upgrade, enhance efficiency and facilitate model innovation. We
continuously optimized resource allocation and synergy integration to
enhance operating quality and efficiency and further improve our core
competitiveness, thereby realizing our high-quality and sustainable
development.

During the Reporting Period, the Group recorded total revenue of
HK$138,940.1 million, representing an increase of 10.5% (17.9% in RMB
terms) compared to HK$125,716.5 million for the first half of 2022. In
the first half of 2023, revenue of the Group’s three major business
segments, namely pharmaceutical manufacturing, pharmaceutical
distribution and pharmaceutical retail businesses, accounted for 16.7%,
79.6% and 3.7% of the Group's total revenue, respectively.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

During the Reporting Period, the Group recorded gross profit of
HK$22,340.7 million, representing an increase of 12.7% (20.2% in RMB
terms) from HK$19,831.7 million for the first half of 2022. The overall
gross profit margin was 16.1%, representing an increase of 0.3
percentage points compared to 15.8% for the first half of 2022. This was
primarily due to the increase in the proportion of revenue from the
pharmaceutical manufacturing business with higher gross margin, and
the increase in gross margin of the pharmaceutical manufacturing
business during the Reporting Period.

In the first half of 2023, the Group recorded a net profit of HK$5,693.2
million, representing an increase of 10.2% (17.1% in RMB terms) from
HK$5,168.4 million for the first half of 2022. The Group generated a profit
attributable to owners of the Company of HK$3,038.1 million, representing
an increase of 0.4% (6.7% in RMB terms) compared with that of
HK$3,025.0 million for the first half of 2022. Excluding the effect from
one-off items including the disposal of a subsidiary in the same period of
the previous year, the profit attributable to owners of the Company during
the Reporting Period recorded a steady increase of 12.1% on a year-on-
year basis (19.5% in RMB terms). Basic earnings per share were HK$0.48
during the Reporting Period (HK$0.48 in the first half of 2022).

RDBER AEAERF

PROFIT ATTRIBUTABLE TO OWNERS

OF THE COMPANY

BEEE
HK$million
4,000

2,000

1H2022

A RMB6.7%

1H2023
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SEGMENT REVENUE

Pharmaceutical Manufacturing Business

The Group strengthened resource integration in its pharmaceutical
manufacturing business, continuously increased R&D investment,
and accelerated the launch of new products. We optimized the
business layout and product mix, promoted the digitalization of the
entire value chain, and strengthened the transformation and
upgrading of industrial manufacturing. More diversified marketing
initiatives were adopted to expand our presence in end markets,
further solidifying and enhancing our brand influence and market
position.

During the Reporting Period, the Group’s pharmaceutical
manufacturing business generated segment revenue of
HK$25,451.9 million, representing an increase of 14.8% (22.5% in
RMB terms) year-on-year. All business segments, such as TCM,
chemical drugs, nutraceuticals and biologics, recorded a general
increase in revenue. The gross profit margin of the pharmaceutical
manufacturing business was 58.8%, representing an increase of 0.6
percentage points compared with the same period last year,
primarily due to the optimization of product and business structures
and technological advancement.

2 EER
SEGMENT GROSS PROFIT
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Management Discussion and Analysis

GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

The Group owns comprehensive portfolio of pharmaceutical
products with the wide coverage of therapeutic areas, including
chemical drugs, bio-pharmaceuticals, TCM and nutraceuticals.
These fully cover all major therapeutic and disease areas that hold
out sound potential for business growth, such as cardiovascular and
cerebrovascular diseases, alimentary tract, endocrine diseases,
respiratory diseases, orthopedics, nephrology, rheumatology and
immunology, medical nutrition, pediatrics, genitourinary system,
dermatological diseases, blood products, therapeutic infusions,
antitumor drugs, medicine for cough and cold and anti-infection
drugs. As at the end of the Reporting Period, the Group
manufactured a total of 782 products, of which 427 were included
in the National Reimbursement Drug List and 202 were included in
the National Essential Drug List. All of the Group’s pharmaceutical
manufacturing subsidiaries have formed professional sales and
marketing teams, covering over 100,000 medical institutions.

—E-= —EF_—

E¥F E¥EF @) bk 3 3R

HEERRER Sales revenue from pharmaceutical In the In the
HRIE D EHEWA manufacturing business by product first half first half Year-on-year
(BEEBT) categories (HK$ million) of 2023 of 2022 growth
=23 TCM 12,165.5 9,453.0 28.7%
Heb o FEETEE Of which: OTC drugs 9,326.3 7,246.0 28.7%
T % Prescription drugs 2,839.2 2,207.0 28.6%
[4=¥1 Chemical drugs 10,442.6 10,108.8 3.3%
Hep o FFmr Of which: OTC drugs 2,749.7 2,432.3 13.0%
Vo Prescription drugs 6,843.9 6,851.3 -0.1%
SR 2 APls 849.0 825.2 2.9%
Y% Biopharmaceutical drugs 1,270.9 1,195.9 6.3%
EERBRREM Nutraceuticals and others 1,572.9 1,419.7 10.8%
= Total 25,451.9 22,177.4 14.8%
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GROUP RESULTS (Continued)

1.

Pharmaceutical Manufacturing Business (Continued)

In terms of product categories, the revenue from the TCM business
of pharmaceutical manufacturing business segment of the Group
was HK$12,165.5 million during the Reporting Period, representing
a year-on-year increase of 28.7% (37.8% in RMB terms), of which
revenue from the TCM OTC drugs business increased by 28.7%
(38.0% in RMB terms) year-on-year, with significant growth in
revenue from the cardiovascular and cerebrovascular diseases, cold
and gastroenterology businesses and the E-Jiao products; while the
revenue from the TCM prescription drugs business increased by
28.6% (37.3% in RMB terms) year-on-year, with significant growth
in the revenue from the cardiovascular and cerebrovascular
diseases, and TCM decoction pieces businesses. The chemical drugs
business recorded revenue of HK$10,442.6 million, representing a
year-on-year growth of 3.3% (10.1% in RMB terms), of which
revenue from the chemical OTC drugs business increased by 13.0%
(20.6% in RMB terms) year-on-year, mainly attributable to the
revenue growth in the dermatology, pediatrics, gastroenterology
and reproductive health businesses; while the revenue from the
chemical prescription drugs business remained at similar level
(increased by 6.6% in RMB terms) year-on-year; and the revenue
from API business increased by 2.9% (9.8% in RMB terms) year-on-
year. During the Reporting Period, the biopharmaceutical drugs
business achieved revenue of HK$1,270.9 million, representing a
growth of 6.3% (13.4% in RMB terms) as compared to the same
period last year, mainly due to the increase in revenue from the
sales of blood products. The revenue from nutraceuticals and other
business recorded revenue of HK$1,572.9 million, representing a
growth of 10.8% (18.3% in RMB terms) as compared to the same
period last year, with growth in the revenue from the
gastrointestinal and liver healthcare products and Taohuaji business.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Consolidating resource advantages to facilitate industrial
chain integration

The Group actively promoted the optimization and integration of
internal resources, continually refining the business structure to
achieve complementary advantages and enhance synergistic effects.
The Group implemented the national regional strategy, and
promoted collaboration among business sectors and between the
upstream and downstream of the industry in key national regions
such as Beijing-Tianjin-Hebei Area, Greater Bay Area, and Yangtze
River Delta. In August 2023, China Resources Boya Bio-
pharmaceutical Group Company Limited (“CR Boya Bio-
pharmaceutical”), a subsidiary of the Group, announced that
China Resources Pharmaceutical Commercial Group Company
Limited (“CR Pharmaceutical Commercial”) planned to acquire
75% equity interests in Guangdong Fuda Pharmaceutical Co., Ltd.
(EEREAREZASRAA]) held by CR Boya Bio-pharmaceutical. This
internal business reorganization allowed CR Boya Bio-
pharmaceutical to focus more on its core operation and expand and
strengthen its blood product business, and at the same time
enabled CR Pharmaceutical Commercial to strengthen its
distribution business and enrich the upstream resources of blood
products, thereby streamlining the business structure and enhancing
the overall operational efficiency of the Group. In addition, the
Group improved its business layout through CR Pharmaceutical
Industry Fund (the “CR Pharmaceutical Industry Fund”). The CR
Pharmaceutical Industry Fund realized synergistic value with China
Resources Sanjiu Medical & Pharmaceutical Co., Ltd. (“CR Sanjiu”)
and China Resources Double-Crane Pharmaceutical Co., Ltd. (“CR
Double-Crane”) in terms of the merge and acquisition for
Respirent Pharmaceuticals Co., Ltd. (B 4 %% 2 & R A 7)) and
Dongying Tiandong Pharmaceutical Co., Ltd. (R4 XEREHRE A
&]), and achieved business synergies with the Group in research
and development, pharmaceutical manufacturing, distribution and
other aspects.
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GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Consolidating resource advantages to facilitate industrial
chain integration (Continued)

The Group promoted the management of the entire value chain of
TCM through a systematic approach. By utilizing modern
technology, it aimed to deeply explore the value of TCM,
continuously upgraded the industry chain and established a leading
advantage in the field of Chinese medicine. The Group protected
and developed the cultivation of Chinese medicinal materials in the
upstream of the industry chain, carried out breeding of authentic
medicinal herbs, and safeguarded the quality of products from the
source. In the middle of the industry chain, it focused on the
research and development of classic prescriptions and innovative
Chinese medicine, and accelerated the construction of the Chinese
medicine industry cluster. In the downstream, it integrated
consumer data and evidence-based clinical research to optimize the
industry chain in a reverse manner. It also collaborated extensively
with professional institutions such as Institute of Chinese Materia
Medica China Academy of Chinese Medical Sciences to promote
the construction of the “High-quality Development Alliance for the
Chinese Medicine Industry Chain”. In January 2023, CR Sanjiu
completed the acquisition of shares in KPC Pharmaceuticals, Inc.
("KPC") and became its controlling shareholder. During the
Reporting Period, the integration of brands, products, channels,
terminals, management systems and other aspects between the
two companies progressed smoothly. In the future, KPC will
strategically focus on the field of chronic disease management,
mainly with the use of Sangi (Panax notoginseng), and on the
national pharmaceutical business of the “Kun TCM 1381 (& A %
1381)" brand. Both companies will collaborate to promote the
development of the Sangi industry chain. In June 2023, the “2022
Top 100 Chinese TCM Enterprises” was released, and the Group'’s
subsidiaries, namely CR Sanjiu, KPC, Dong-E-E-Jiao Company
Limited ("Dong-E-E-Jiao”) and China Resources Jiangzhong
Pharmaceutical Group Co., Ltd. (“CR Jiangzhong”), were listed
and ranked among top 30.



EEESE 5

BB ()

RAHEFERE  fTEFHEE

AEBRERBRAM GG BABEH
EXRESRMNERBY  BBHEFL
Rl HERALERXNEREE - F
B=hBeRZEAERSRE  TES
SEHERAERE - EFHITWNHEIFR
REE SR AIMIAR IBA A - DEARE
SRR - R FARTENKRE I
BT EXERNERAR ([STHHEE]) K
RITEERES [ BB ERIKNAE
MKl MeE - EEEEEREETERS
EMEHCETIHRER  HEEGHE
w oEHERR LEEEFRLOEBRE
BEILKF - R BEZEER 2 EwE
HBRYREERABETS - MAI0T(Y
) RIMERYRTLEBENEELLE
B ZBREBABUREHFEBEERAR -
EHERADEMFRE R - FERMNE
ERBEERRBFEAR  BEREREF
AMRERRLE - ARERYEEN M
FIZBEGF

BEEF WM
Management Discussion and Analysis

GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Deeply cultivating intelligent manufacturing to create
excellent operations

The Group’s pharmaceutical manufacturing sector deeply cultivated
intelligent manufacturing capitalizing on the development trend of
the pharmaceutical industry and information technology, and
utilized digital technology to continuously improve production
efficiency and product quality. CR Sanjiu jointly developed
automated quality control equipment, and built intelligent quality
testing laboratories. CR Jiangzhong's TCM Science and Technology
Innovation City project in Ganjiang New Area operated smoothly.
The project has entered the phase of integration testing, and is
expected to be put into operation within the year. Jiangzhong
Pharmaceutical Co., Ltd (“Jiangzhong Pharmaceutical”) became
the first enterprise to obtain the “Level 4 of Matured Intelligent
Manufacturing Capability” in Jiangxi Province. CR Double-Crane’s
industrial park division advanced the construction of a digitalized
and intellectualized benchmark plant, with focus on enhancing
intellectualization and digitalization in core aspects such as supply
chain, quality system and manufacturing management. Dong-E-E-
Jiao continued to develop and iterate the big data platform
centering on the product lifecycle, and utilized Internet of Things
(IoT) technology for intelligent management of the warehouse in
the logistic center. This project was selected as a key project of
digital economy in Shandong Province. CR Boya Bio-pharmaceutical
conducted researches on digital solutions for plasma collection,
storage and transportation and manufacturing, and implemented
cloud-based plasma collection station management system and IoT-
based plasma identification system.
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GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Deeply cultivating intelligent manufacturing to create
excellent operations (Continued)

Furthermore, the Group continued to promote production capacity
optimization and integration, strengthen the management across
the entire industrial chain, effectively control cost, and improve
operational efficiency. Adhering to the low cost strategy of the
entire value chain, CR Double-Crane further consolidated the
production bases and optimized the production capacity of large
volume parenteral (LVP) and key preparations. Efforts were made to
refine management through optimizing the production processes,
centralized procurement of supplies and controlling energy
consumption. Production cost of key products decreased on a year-
on-year basis. CR Sanjiu and CR Jiangzhong strengthened the
tracking and monitoring of TCM prices, and implemented category-
based procurement and strategic reserves for key raw materials to
effectively mitigate the impact of TCM price fluctuations on costs.
Dong-E-E-Jiao systematically consolidated the upstream production
base of donkeys and implemented standardized management
planning and resources sharing, establishing an integrated industrial
chain of “breeding + slaughter + deep processing + sales”.
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GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Activating marketing potential from multiple dimensions and
expand the space for sustainable growth

The Group further consolidated the core competitive strengths of
its core products and expanded its prominence in different markets.
As an industry leader in China’s consumer healthcare (CHC) market,
the Group’s brands and products have been well recognized by the
market. In the second OTC Conference of China, the ranking of
China’s OTC medicines manufacturers in 2022 was released. CR
Sanjiu once again topped the list, and Dong-E-E-Jiao, Jiangzhong
Pharmaceutical and China Resources Zizhu Pharmaceutical Co., Ltd.
("CR Zizhu") were among the finalists. Many star products of the
Group were selected into the “Gold List of China OTC Drugs”. The
Group's “Dong-E-E-Jiao”, “lJiangzhong” and “Yuting” brands were
listed among the “2023 China’s 500 Most Valuable Brands”
released by the World Brand Lab. During the Reporting Period, the
Group's revenue in the field of CHC amounted to RMB11.5 billion,
representing a year-on-year increase of approximately 35%, further
consolidating its leading position and competitive advantage in the
industry. In particular, sales revenue in the field of cold increased by
over 50% (in RMB terms) year-on-year, and the sales revenue from
E-Jiao syrup increased by over 40% (in RMB terms) year-on-year. In
terms of prescription drugs, the Group focused on the primary and
chronic disease markets while enhancing channel efficiency to
boost the growth of core products sales. In the LVP segment, CR
Double-Crane capitalized on the rapidly recovering primary medical
market and utilized full production capacity to ensure sufficient
market supply. It also accelerated the expansion into the therapeutic
infusion market. During the Reporting Period, the sales revenue
from LVP recorded a significant year-on-year increase of 28% (in
RMB terms). Meanwhile, it also emphasized the patient-centric
chronic disease and health management and strengthened its
presence in the primary market. The sales revenue from the core
product “No. 0 (0%5%)” in the field of hypotension grew steadily
during the Reporting Period.
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GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Activating marketing potential from multiple dimensions and
expand the space for sustainable growth (Continued)

During the Reporting Period, the Group further expanded and
cultivated the market for products with strong potentials,
establishing a product echelon to drive a second growth curve. In
respect of Mitoxantrone Hydrochloride Injection for tracking
purposes of a Class 2 new drug, CR Sanjiu built a network of
academic experts in thyroid and mammary gland surgery,
accelerated the construction of hospital channels and enhanced
out-of-hospital marketing through the “dual-channel (2 & &)"
strategy. The sales revenue from such product increased rapidly
year-on-year. CR Double-Crane focused on enhancing its academic
promotion and service capabilities in specialist areas, expedited the
development of differentiated products and further expanded into
the relevant markets by capitalizing on the opportunities from
successful tenders for centralized procurement. Pregabalin Capsule,
an analgesia medicine listed in 2020, was selected in the fourth
batch of national centralized procurement, leading to a significant
year-on-year growth of 35% (in RMB terms) in sales revenue during
the Reporting Period. The sales revenue of Teniposide Injection, an
anti-tumor medicine, also surged by over 270% (in RMB terms) on
a year-on-year basis during the Reporting Period, driven by its
strong presence in major hospitals and the formulation of
medication specifications. Moreover, CR Double-Crane revitalized
the production of “dormant” products with market potential and
further developed its out-of-hospital business layout. During the
Reporting Period, the sales of such revived products amounted to
around RMB170 million. In particular, the oropharyngeal OTC
product “Qingli (& #)” (dequalinium chloride lozenges), which
resumed production at the beginning of the year, generated sales
revenue of approximately RMB18 million. CR Boya Bio-
pharmaceutical expanded the special academic promotion of
human prothrombin complex concentrate (PCC), which was listed
in 2021, in hospitals. At present, the market share of PCC has
increased to approximately 14%. Dong-E-E-Jiao prioritized the
development of instant E-Jiao powder products and strengthened
digital marketing by leveraging its brand awareness and brand
value. Engaging in cross-segment marketing, it further enhanced
product popularity. During the Reporting Period, the sales revenue
of E-Jiao powder doubled on a year-on-year basis.
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GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Activating marketing potential from multiple dimensions and
expand the space for sustainable growth (Continued)

The Group’s pharmaceutical manufacturing segment accelerated
the listing of high-quality new products and bolstered its ability to
procure core upstream raw materials to support future business
development. During the Reporting Period, the Group received
Drug Registration Certificates issued by National Medical Products
Administration (“NMPA") for 10 products in the chemical drug
segment, further enriching the Group’s product portfolio in
therapeutic areas such as high blood pressure, anti-infection,
alimentary tract and metabolism. CR Jiangzhong obtained approval
for two formula food products for special medical use, expanding
the rehabilitation nutrition business with growth potential. CR Boya
Bio-pharmaceutical obtained the approval for registration and
business license of the plasma collection station in Yangcheng of
Shanxi in June 2023. This will further enhance the supply of raw
material plasma for CR Boya Bio-pharmaceutical, which will boost
the rapid development of the blood product business of the Group.

China Resources Pharmaceutical Group Limited Interim Report 2023 25



BEBENWNE DN

Management Discussion and Analysis

EEESE )

26

BB ()

ZHBEEHDEE
(&)

IR 15 R 2 ]

o - AREERBRBARH RS - AIF
mEEHETR  RERBEERET  EF
Foe HBEASSELIEREEER N
CRIEMEE  RAHBARER  HREHM
A RERRE CEEEERNREE &
FEBHEERARLBEILERI43% (AA
REOK) £ 618] )58+ - AEERKT
A% FELRE ZEA% BRENSE
ZERER FHERRREEL - AEH
SRS RER - IRAEI
HEE S ZEBMWNMENED M
EHERN [ZER  HYHE ] BREGE
WERHE  FERASHEERNEHN
X EHEHAEYABENERTHET
HEMEVZESMEHERE  THE=
FHRIMAREELEHEE - A - A%H
i&—%ﬁﬂu%ﬁﬁ%%E%A SR P Bl R S 4
HhICEFAREAFEREMRE  BEEEL
HEEF  BLEPER HEHEFPRK
BONBFHARMELE - ®ERBAKE
W SHE WA R LI RIT 100% (A AREED
@) -

2023 FrhffsRE EHEEEEFRA A

GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

Activating marketing potential from multiple dimensions and
expand the space for sustainable growth (Continued)

In addition, the Group actively expanded its digital channels by
utilizing innovative brand promotion approaches and explored
opportunities in traditional e-commerce, live streaming platforms,
interest e-commerce and other online channels to strengthen its
precision marketing and optimize consumers’ experience. During
the Reporting Period, the online sales of the pharmaceutical
manufacturing segment recorded a remarkable year-on-year
increase of 43% (in RMB terms) in sales revenue. Specifically, the
online sales of medicines for cold, the liver and gall as well as
pediatric medicines and the nourishing vitality and blood category
all kept ranking top in the “618” event. The Group also made
efforts to strengthen its academic marketing system and enhance
its academic promotion capabilities, consolidating its leading
positions in both academic standing and branding. CR Double-
Crane embraced the centralized procurement based on the
“multiple products and point-to-group” strategy and continually
raised marketing efficiency for centralized procurement products.
CR Boya Bio-pharmaceutical organized experts in the industry to
develop various academic brands for coagulation factor products,
and carried out the “Yellow Handkerchief” marketing project for
hemophilia. The Group also prioritized the integration of sales
channels. Dong-E-E-Jiao streamlined the channels for Taohuaji
product systematically, targeting quality distributors to optimize
customer structure. It also developed joint brands with key
customers and customers with strong potentials. Sales revenue of
Taohuaji product grew by nearly 100% (in RMB terms) on a year-
on-year basis during the Reporting Period.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

2.

Product Research and Development

The Group regards R&D and product innovation as important
drivers for long-term growth, and consistently increases its
investment in R&D activities. The total R&D expenditure for the
Reporting Period amounted to approximately HK$1,173.9 million,
representing an increase of 16.9% (26.0% in RMB terms) year-on-
year. Guided by national policies, development trends of industry
technology and market demands, the Group enhanced its core
competitiveness through the emphasis on innovation-oriented
products as well as a combination of generic and innovative
products, with a special focus on the R&D of medicines for the
cardiovascular system, respiratory system, anti-tumor, alimentary
tract and metabolism, central nervous system, immune system, anti-
infection, hematology, and genitourinary system. As at the end of
the Reporting Period, the Group had over 300 ongoing programs in
pipeline, including more than 100 new drug projects, mainly for
oncology and immunity, metabolism and endocrine, respiratory
system, hematology, cardiovascular, TCM classic prescriptions and
other fields.

As at the end of the Reporting Period, the Group operated five
State-certified engineering technology research centers, three State-
certified enterprise technology centers and approximately 70
research centers certified by provincial and municipal authorities, as
well as post-doctoral research workstations with an R&D team of
over 2,400 researchers. The Group conducted continuous
refinement of its R&D mechanism, established a market-oriented
talent introduction mechanism and the mechanism for training
talents at different levels, and strengthened the introduction of
leading talents. In addition, the Group has been continually
improving its mechanism for introduction of external experts, and
actively introducing experts and leading talents in the industry to
strengthen the team of external experts, and continuously
promoted the innovative transformation and sustainable
development of the Group.
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GROUP RESULTS (Continued)

2.

Product Research and Development (Continued)

The Group accelerated innovation and transformation with a focus
on high-growth and high-potential sectors and pushed forward the
development of a differentiated innovative R&D platform. The
Group's Shenzhen R&D Center continued to strengthen the two
major R&D platforms of bio-innovative drugs and chemical
innovative drugs. The bio-innovative drugs platform is mainly
dedicated to drug design and molecular construction of monoclonal
antibodies, bispecific antibodies, nano-antibodies and peptide drugs
empowered by Al technology, and development of CMC using
yeast-based technology, for exploring the competitive advantage of
product differentiation. Currently, ten R&D projects of new
biological products have maintained good progress. The chemical
innovative drugs R&D platform focuses on novel targets for tumor,
autoimmune and other major diseases, and integrates target
discovery, AIDD/CADD (Al-Driven Drug Design/Computer-Aided
Drug Design), compound synthesis, drug screening and
optimization. The four projects for anti-tumor research are
progressing smoothly. CR Double-Crane has actively built two
innovative technology platforms for anti-tumor and anti-virus with
independent intellectual property rights to meet the clinical needs.
Two core new chemical drug projects have completed Phase |
clinical main trials.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

2.

Product Research and Development (Continued)

The Group continuously increased R&D investment in leading
businesses, developed technology platform and business incubation
platform, accelerated the commercialization of R&D achievements,
and improved the efficiency of industrialization, thereby further
consolidating and enhancing our core competitive advantages. In
the first half of 2023, drug registration approvals were obtained
from NMPA for 10 chemical drug products, including Omeprazole
and Sodium Bicarbonate Capsule, Olmesartan Medoxomil and
Amlodipine Besylate Tablet, Levetiracetam Concentrated Solution
for Injection, which further enriched the product portfolio of the
Group's pharmaceutical manufacturing business. In particular,
Omeprazole and Sodium Bicarbonate Capsule was registered as a
Class 3 chemical drug. Seven products, including the Citicoline
Sodium Injection, Piracetam Tablet and Epalrestat Tablet, passed
the consistency evaluation of the quality and efficacy of generic
drugs. In terms of the inheritance and innovation of TCM, the
Group put more resources in the R&D of TCM classic formula,
standards for TCM formula granules and raw material resources. At
present, the Group has over 40 classic formulas in pipeline, mainly
focusing on the fields of gynecology, gastroenterology and
pediatrics.
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GROUP RESULTS (Continued)

2.

Product Research and Development (Continued)

During the Reporting Period, the Group made significant progress
in the research and development of a number of Class 1 innovative
chemical drugs. NIPO03, a novel FXla inhibitor with global
intellectual property rights for the prevention of arteriovenous
thrombosis, is undergoing Phase | clinical trial. At present, there is
no drug with the same target have been approved globally. NIP292,
for idiopathic pulmonary fibrosis, is the second oral ROCK inhibitor
to enter clinical research in the world. The drug, for which the
Group has global intellectual property rights, has been granted
orphan drug designation by FDA of the United States. This project
has been selected as “National Major Scientific and Technological
Project” and “Beijing Key Innovation and Research and
Development Project in Medicine and Health”, and has completed
Phase | clinical trial during the Reporting Period, showing favorable
results. NIP046 is designed for a variety of autoimmune diseases,
ranking at the first echelon in research and development progress
of the same class in China. During the Reporting Period, the drug
has completed Phase | clinical trial, indicating good safety and
tolerability. NIP142, which is used to treat mutant non-small cell
lung cancer, was under Phase | clinical trial during the Reporting
Period.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

2.

Product Research and Development (Continued)

The Group kept improving its deployment in original biological
drugs, improved new drugs and biosimilar drugs. As at the end of
the Reporting Period, the Group had 34 biological drug projects
under development, 19 of which were new biological drugs
focusing on anti-tumor, immunity, endocrine and other therapeutic
fields. The Phase Ill clinical trial of Ruitongli for treating the new
indication of acute stroke is progressing rapidly, with all cases
enrolled. Its treatment for the new indication of acute pulmonary
embolism has entered Phase Il clinical trial and progressed well. One
new biologic drug for the treatment of anemia has entered Phase I
clinical trial, and 80% of the enrolled participants have completed
the follow-up medication. CR Boya Bio-pharmaceutical further
increased its R&D investment in blood products to optimize the
pipeline layout. The intravenous immunoglobulin (10%) has
completed all enrollment under the Phase Il clinical trial. Moreover,
C1 Esterase Inhibitors received a notice of approval for clinical trial
of drugs issued by NMPA, and the clinical trial for the treatment of
acute attacks of acute abdominal and/or facial hereditary
angioedema in adults and adolescents has commenced. CR Boya
Bio-pharmaceutical is the first enterprise in Mainland China to
obtain the approval for the clinical trial of this drug. At present,
there is no company in Mainland China producing and selling this
product.
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GROUP RESULTS (Continued)

2.

Product Research and Development (Continued)

The Group proactively expanded external innovation and
cooperation and established a business development synergy
mechanism. We devoted in promoting the strategic cooperation
with national innovative institutions such as National Medical
Center in terms of innovative medical projects and technologies,
accessing top external experts while acquiring projects and
technologies to diversify and optimize innovative R&D pipelines. The
Group has co-established five joint innovation centres with national
innovation platforms including the National Center for
Cardiovascular Diseases, the National Clinical Research Center for
Infectious Diseases and the National Engineering Research Center
for Cell Growth Factor Drugs and Protein Agents. During the
Reporting Period, the Group proactively advanced the strategic
cooperation with the National Center for Cardiovascular Diseases
on critical core technical issues relating to the generality,
progressiveness and applicability of clinical needs in the field of
cardiovascular disease, and reached the intention of cooperation
regarding four projects involving innovative medical devices for
cardiovascular disease interventional surgery and the treatment of
heart failure and based on clinical experts’ long-term clinical
practice to address existing problems in the diagnosis and treatment
of cardiovascular disease. The Group has also developed
cooperation with the National Clinical Research Center for
Infectious Diseases in the research and development of new drugs,
diagnostic reagents and innovative vaccine products in the field of
infectious diseases, and entered into a cooperation agreement for a
new vaccine project in February 2023. In May 2023, the Group
signed a strategic cooperation agreement with Westlake University
to promote cooperation in the innovation of biomedicine and R&D
platform for emerging technologies. Furthermore, capitalizing on
the advantages of Hong Kong's policies, technological innovation
and talent pool as well as its strategic position as an international
hub with easy access to the mainland China, the Group actively
established collaborations with well-known universities and biotech
companies in Hong Kong to gain access to their high-quality
resources and expertise, explore the establishment of R&D platform,
engage in joint R&D projects, and develop innovative cooperation
models. The primary focus lied on original technologies and
groundbreaking projects, with particular attention to reserving
multiple R&D initiatives in fields such as neuroscience, innovative
biological drugs, TCM and in-vitro diagnostics (IVD).
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SEXE&Em® GROUP RESULTS (Continued)

2. EmfEe 2. Product Research and Development (Continued)
WEER - REBRINESIEN S EE During the Reporting Period, a number of projects under
MIEBEEERIBF - EBE=N_F—NLFAH development licensed-in by the Group progressed smoothly. QBH-
%%ﬁ%ﬂﬁ%%li&ﬂ’\]1¥E/J\’\%§E|‘jhﬁ§ 196, a new Class | small-molecule targeted anti-tumor drug
f%ﬁiﬁiQBH 196 IEFE R E | BARG R A58 introduced by CR Sanjiu from Shenyang Pharmaceutical University
=T — T4 HA Oncoceutics, Inc. éﬁx?ﬂgé}ﬂs in 2019, is in Phase | clinical trial. ONC201, an innovative drug for
BB ERBIEONC20I R E_=F+ brain glioma that entered into licensing cooperation with
AESHBREE BZERENEYRIK Oncoceutics, Inc. in 2020, received a notice of approval for clinical
At EmRmM. _ T —F+—-H  FEH trial of drugs issued by NMPA in July 2023. The Class 2 innovative
S| TR B SR 2 B B B BT IE drug in the field of reproductive health introduced by CR Zizhu in
TEHEE | HRER R B8 o December 2022 is in Phase | clinical trial.

3. DEHER 3. Pharmaceutical Distribution Business
AEEEBESHEER A REEER In terms of the pharmaceutical distribution business, the Group
B LR - TEDHESNEBGE implemented the regional development strategy, refined the
IREEESMERFTE L 2EEBEYUE - distribution network and business layout and accelerated the
T\ﬁﬁ%ﬂ%{%ﬁﬁﬁé%i@ﬁﬁiﬁﬁﬁ%%ﬁ EIJ%)% professional development of the entire industry chain for the
HEREER  WRBHEF(LEREE medical device business. It has been constantly enhancing the
BEERMED - management and service capabilities of the entire industry chain by

developing innovative value-added service system, and empowering
business development and transformation with digitalization.
2 DHWEF
SEGMENT REVENUE SEGMENT GROSS PROFIT
BERES BEEE
HK$million A RMVB 16.7% A HKD 9.3% HK$million A RMB 13.2% A HKD 6.1%
150,000 8,000 8%
6,000
100,000
4,000 6%
7 6,954
114,136 HE
104,396
50,000
2,000
4%
1H2022 1H2023 1H2022 1H2023
[ EAH Gross Profit M EH|Z Gross Profit Margin
China Resources Pharmaceutical Group Limited Interim Report 2023 33



BEER WD
Management Discussion and Analysis

EEEE 5
3. BHESHEK®HE)

34

MERBA  NEEERSHEBKERD
B EE1141364B BT BELER
93% (UMARBOKIER16.7%) - DHE
BEFERE61% & EFREHEE0.21E
EFa

NEETEE @i 3 R BRS - OR M E B RS
i HEECEBLERE  MaREHEK
IHRE N IERR o SR HIRIA - ANEBEERE [ 5
B EIBRRER KAOAEEEEEM
5 HEERBERBERTPMNESESRARLL
HREHA30% (AARBOR) : WiFE e
PRONTIGRImBEEREGIZE - N RE
DIHEBHEERAR LR 19% (A
ARBEOR) - RIFEHME @+ ANEE 55
DIEEEEBEEE2H2EED  BFH
EBRB4ER  HPFBEZ  ZHEBKRL

—BR AEEEMBEPHNLER -

2023 FrhffsReE EHEEEEER AR

GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

During the Reporting Period, the Group’s pharmaceutical
distribution business recorded a segment revenue of HK$114,136.4
million, representing a year-on-year increase of 9.3% (16.7% in
RMB terms). The gross profit margin of the distribution business
was 6.1%, representing a slight decrease of 0.2 percentage points
as compared with the same period in the previous year.

The Group implemented its regional development strategy with
focus on key strategic regions, further optimized the business
structure and strengthened its channel and terminal capabilities.
During the Reporting Period, adhering to the policy of hierarchical
diagnosis, the Group actively expanded the primary medical market.
Sales revenue from primary medical institutions grew by 30% (in
RMB terms) year-on-year. In addition, the Group continued to
expand the coverage and business network of the out-of-hospital
market, and sales revenue from out-of-hospital distribution business
increased by approximately 19% (in RMB terms) year-on-year. As at
the end of the Reporting Period, the Group’s pharmaceutical
distribution network has covered 28 provinces across the country
with over 140,000 clients, including around 10,000 secondary and
tertiary hospitals and approximately 70,000 primary medical
institutions.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

During the Reporting Period, the Group accelerated the
development of distribution business by expanding its network
coverage, strengthening terminal presence, broadening its business
footprint, and increasing market share. In May 2023, CR
Pharmaceutical Commercial acquired 51% equity interests in Anhui
Lifang Pharmaceutical Co., Ltd. (Z#3 5 # 2B R A 7)) through
capital injection and became its controlling shareholder. Such
acquisition has enabled the Group to rapidly establish an out-of-
hospital market network in Anhui Province, enhancing our
competitive advantage in the out-of-hospital market. In June 2023,
CR Pharmaceutical Commercial entered into an investment
cooperation agreement with Sichuan Kelun Industry Group Co.,
Ld. (M) # s B % £ B & B 2 7)) (“Kelun Group”). CR
Pharmaceutical Commercial intends to become the controlling
shareholder of Sichuan Kelun Medicine & Trade Group Co, Ltd. (PH
JIE w8 Z & B A R A 7)) ("Kelun Medicine & Trade"”). CR
Pharmaceutical Commercial and Kelun Group will conduct
collaboration in terms of overall market strategy, academic
promotion and business channel integration. Kelun Medicine &
Trade ranks among the top 20 in China’s pharmaceutical
distribution industry. This proposed cooperation provides strong
support for the market expansion and network layout of Group’s
distribution business in the Southwest region, especially in Sichuan
Province, helping CR Pharmaceutical Commercial achieve a
breakthroughs to reach a scale of over RMB10 billion in the
Southwest region. Furthermore, CR Pharmaceutical Commercial
planned to acquire 75% equity interests in Guangdong Fuda
Medical Co., Ltd (B 3 78 K 2 % 5 R 2 7)), enabling it to
strengthen the distribution business and enrich the upstream
resources of blood products.
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GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

The Group continued to optimize the integrated control and
specialized management of the medical device distribution business.
We have established 40 independent medical device companies and
established business relationships with approximately 20,000
downstream hospitals. During the Reporting Period, the medical
device business recorded revenue of approximately RMB16.2 billion,
representing a year-on-year growth of 13%, with revenue from
interventional supplies business exhibiting rapid growth of over
30%. During the Reporting Period, we actively pursued product
introductions and business collaborations in the medical device
sector, partnering with renowned brands such as MicroPort,
Mindray and Hygea to jointly develop flagship product lines and to
provide specialized services such as surgery accompaniment. We
also collaborated with manufactures such as DIRUI Industrial Co.,
Ltd. (38 3 28 & B 5 & 19 B BR & 7)) to advance the “Thousand
Counties” project. The Group continuously strengthened its
specialized capability of orthopedics, interventional, IVD diagnostic
reagents and comprehensive consumables, set up marketing
companies for each of the specialist area and accelerated the
business expansion through mergers and acquisitions. As for the
orthopedics business, the Group established a nationwide supply
chain and service integrated platform, with 80 orthopedics sub-
warehouses established across provinces. In addition, the Group has
established eight professional inspection companies in the IVD field.
To extend our medical device business in the upstream and fostered
technological research and development capabilities, the Group has
also set up the medical device research institute to engage in
extensive cooperation in technological innovation projects through
the establishment of joint laboratories or joint innovation centers
and actively promote the commercialization of research outcomes.
Additionally, the Group has further enhanced its innovative service
capabilities in the medical device business and promoted hospital
supply chain service projects.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

As for the distribution business, the Group has continuously
enhanced the ability to strategically procure high-quality upstream
resources through product introductions and project collaborations.
During the Reporting Period, the Group accelerated product
introductions by establishing strategic partnerships with Roche,
Johnson & Johnson and other pharmaceutical companies. We
successfully introduced all the 28 innovative drug products that
received domestic market approval within the year. Capitalizing on
our advantageous resources, we conducted integrated negotiations
for centralized procurement, achieving an average product
acquisition rate of 61% in the seventh round of centralized
procurement. In addition, we actively planned our product line for
the out-of-hospital market to strengthen the out-of-hospital market
supply chain system. In the first half of 2023, we introduced more
than 70 exclusive distribution/product specifications, including the
exclusive distribution rights for Roche’s anti-influenza drug “Xofluza
(3R 18 #£)" (Baloxavir marboxil) in the out-of-hospital market and
online channels. Furthermore, we continuously improved our
capabilities in customs import services and registration inspection,
optimizing coordination among various ports to enhance the
expansion of port-related businesses and bolstering our internal
control and compliance systems for international operations. During
the Reporting Period, we collaborated with import pharmaceutical
manufacturers to optimize our distribution network, achieving
approximately RMB6.7 billion in sales revenue from imported
products. In active response to the “Hong Kong and Macao Medical
Instrument Connect (52 Z24%38)"”, the Group has signed contracts
with 11 healthcare institutions in the second batch and assisted in
obtaining 28 clinical urgently-needed drug/medical device
certificates during the Reporting Period and completing the
procurement, import processing and distribution for the relevant
products.
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GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

At the same time, the Group actively promoted the value-added
services for its distribution business. This involves reshaping the
traditional healthcare channel value through initiatives like Centers
of Excellence (COE) for specialized diseases and digital healthcare,
exploring innovative payment models for commercial insurance, and
accelerating digital transformation and “Internet+" business layout.
During the Reporting Period, the Group continued to explore
innovative digital healthcare business models. We entered into
contracts with more than 110 COEs in over 70 medical institutions
in China, gaining precise access to medical and patient resources to
generate valuable data assets. Furthermore, the Group jointly
operated a lung cancer COE with three hospitals in Shandong
Province, launched the first “Digital Therapy Project” in
collaboration with Xuzhou Children’s Hospital (141 52 & 285 ), and
collaborated with Beijing Jian Gong Hospital (1t = 257%) to
establish the “Beijing Run Xiaoyi Internet Hospital (3t 52/ B8 & B
49 B Fr)", which is expected to commence operation within this
year. In respect of innovative payment models for commercial
insurance, the Group collaborated with Yibao Technology
(Shanghai) Co., Ltd. (18 /R & £ (£ 8)F BR A 7)) to introduce
inclusive outpatient insurance in Hunan Province, offering insured
individuals with online hospital consultations and medication
services. In the first week of launch, the number of insured
individuals exceeded 115,000. This cooperation model has been
expanded to various provinces including Beijing, Guangxi and
Shandong. The Group has also cooperated with multiple
pharmaceutical companies to explore innovative commercial
insurance payment models for high-end specialty drugs. The
Group's B2B online platform, “CR Pharma e-Store (JB % 75 ¥§)"”,
implemented an operation model covering 24 provinces with online
transactions in medical insurance payments, commercial insurance,
internet hospitals and prescription outflow. During the Reporting
Period, we further strengthened the nationwide integrated
operation of the platform, recording a transaction amount of
approximately RMB14.8 billion with 890,000 orders placed. To
adapt to the development trend of channel sinking and prescription
outflow, the Group provided prescription platform services to
hospitals and coordinated with major internet hospital platforms to
handle prescription outflow business. During the Reporting Period,
the Group successfully handled around 460,000 prescriptions from
internet hospital platforms.



EEESE )

3.

BEIHER (B

REEBFEHEMRIZEL - — 81 F
BILELBEER SEHESHROMER
MRER IR HERES - Z21HA
AREREER  HFERAWREE D
WME o RMEMER - AEBHHEBHE
BYmAF O EBE22016E - BE2ER T2
mEFHEXEE S - AmREE - MRS
mEBRERREERNEZIRER - K&
EEMERB T LES  BES—Y
F A (RET A RBCEN REERK
FiRA - BERERBA -

BHRTEXY

EBETEXBIE  ASENRELEE
mol# - FHELEEEEME - NoREE
E—8t - Rt - BEl R ER
RARBENTESES  ITETEER
EZRMEZHNFHRFES -

*&iﬂﬂﬁﬂm REBEETEEBEEI

B H5,122. 48 87T R K26.1% (A
AREOKIEERE346%) £ BREAEGA
BEEAING  BEEEMEEREE -
—E=FEEF REEMDIPEBRE
RSN ARB276BTL RELERD
14% - TEEBEMNERLE7.9% REFR
HARE N2 O5EE D2 - HEFREHHER
REBEHEIRBETELSE - HPDIP
BEHAEMAHDIEIS3R(BIE[ERE ]
[E145%) ©

BEBENWNE DN

Management Discussion and Analysis

GROUP RESULTS (Continued)

3.

Pharmaceutical Distribution Business (Continued)

The Group continued to promote the construction of standardized,
integrated and platform-based operation systems for logistics. We
proactively coordinated the construction of core regional hub
warehouses, enhanced the integration of warehousing resources,
fostered collaboration across multiple warehouses, and centralized
cost standards management, all aimed at improving our logistics
capabilities and efficiency. As at the end of the Reporting Period,
the Group's distribution business had over 220 logistics centers,
equipped with nationwide storage and distribution capabilities for
temperature-controlled pharmaceuticals, allowing the Group to
provide end-to-end management of the vaccines, blood products
and other products requiring specific temperature control. The
Group further strengthened the digitalized operation by establishing
a centralized loT platform to facilitate intelligent upgrades and
improve management levels for more effective resource
coordination.

Pharmaceutical Retail Business

In terms of the pharmaceutical retail business, the Group
accelerated the introduction of high quality products and optimized
business categories. Efforts were made to the integrated,
standardized, professional and digital development of pharmacies
to enhance our service capabilities and operational quality. These
efforts aimed at creating differentiated and specialized competitive
advantages in the retail business.

During the Reporting Period, the Group’s pharmaceutical retail
business recorded revenue of HK$5,122.4 million, representing a
year-on-year increase of 26.1% (34.6% in RMB terms), which was
mainly due to the proactive approach in embracing the prescription
outflow trend and its continuous efforts to enrich and optimize the
product structure. In the first half of 2023, the Group’s DTP
business achieved revenue of approximately RMB2.76 billion,
representing an increase of approximately 14% year-on-year. The
gross profit margin of the retail business was 7.9%, representing a
slightly decrease of 0.5 percentage points as compared with that
for the same period of last year. As of the end of the Reporting
Period, the Group operated a total of 809 self-owned retail
pharmacies, including 253 DTP professional pharmacies in total
(including 145 “Dual-channel” pharmacies).
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The Group continued to strengthen the construction of high-quality
DTP specialty pharmacies. In the ranking of “2022-2023 Top 100
Standalone Pharmacies (Professional Pharmacies) in China”, the
Group occupied 54 positions. During the Reporting Period, the
Group introduced six new DTP product specifications, and debuted
China’s first fully localized CAR-T product, relmacabtagene
autoleucel injection ((FEERmE)T57K), in July 2023. In addition,
the Group launched the “Excellent Runyao Pharmacist ( & i )i 2 %%
Bl )" retail training program, providing in-depth training to
pharmacists in the Group’s professional pharmacies in collaboration
with upstream manufacturers. Furthermore, the Group is in the
process of establishing a DTP pharmaceutical service management
platform, with an aim of enhancing the connectivity between
upstream and downstream sectors and improving our professional
service capabilities.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

4,

Pharmaceutical Retail Business (Continued)

The Group continuously enhanced the integrated and standardized
operation and management of its retail stores, focusing on the
development of standardized value-added service system to create
professional, regulated, and high-quality pharmacies. During the
Reporting Period, the Group established a centralized pharmacy
customer relationship management (CRM) system to improve
member management, strengthen end-customer acquisition and
optimize the centralized management of members across all
channels. At present, the number of members has exceeded 2.6
million. Additionally, the Group cooperated with China Resources
Vanguard to set up nearly 400 “Runde Vanguard (& & & %xK)”
stores in Guangdong, offering a one-stop experience of healthcare
services. The Group also provided comprehensive services through
the pharma-diagnosis-healthcare complexes, including intelligent
inspection and testing, online consultation and chronic disease
management.

In 2023, with the policy of outpatient treatment in pharmacies
being implemented, there has been an accelerated outflow of
prescriptions, resulted in increasing demands on the management
and service capabilities of retail pharmacies, driving the
consolidation of the pharmaceutical retail market. In response, the
Group has actively integrated the systems of its designated
pharmacies in various regions, equipping them to apply for the
license to provide outpatient treatment services. Furthermore, the
Group put efforts on the acquisition of “dual-channel” qualification
for our professional pharmacies in order to strengthen their
professional service capabilities and pharmaceutical supply systems,
positioning them to meet the trend of prescription outflow.

The Group fully grasped the development trend of “Internet +" in the
pharmaceutical industry to actively accelerate its digital transformation
of retail drugstores by building new 020 (online-to-offline) and B2C
(business-to-consumer) retail operation platforms and establishing
integrated business models that bridge online and offline channels and
public and private domains. During the Reporting Period, the Group
developed more than ten integrated pharmacies that provide
warehousing and e-commerce services to customers, and developed
our online private domain platform “Runyao Youxuan (& B2 (& )"
The online sales to customers further increased by 23% (in RMB terms)
year-on-year.
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GROUP RESULTS (Continued)

Our sustainable development capabilities and market
influence have received widespread recognition

In January 2023, the MSCI ESG Rating of China Resources Pharmaceutical
upgraded from BBB to A, which demonstrated the unremitting
development of its management capability in the environmental, social
and corporate governance field, as well as the recognition of the global
capital market for the ESG management capability and long-term
investment value of the Group. In April 2023, the Group was included in
the Hang Seng China Enterprises Index, demonstrating the capital
market's recognition of the Group'’s status as a state-owned enterprise
and our market performance, and further enhancing the Group'’s
influence in the Hong Kong market. Moreover, in July 2023, the list of
top listed companies of Fortune China 500 in 2023 was officially released,
and the Group was shortlisted and ranked 64th.

The Group is committed to improving its corporate governance, and
optimize the incentive mechanism to effectively stimulating the
empowerment and vitality of the Company, achieving high-quality
development and safeguarding the shareholders’ rights and interests. The
restricted stock incentive plans of CR Sanjiu, CR Double-Crane and
Jiangzhong Pharmaceutical were carried out in a stable manner, which
enabling them to better attract, retain and motivate outstanding
managers and core technicians. China Resources Biopharmaceutical Co.,
Ltd. (“CR Biopharm"”) completed its B-round financing of RMB600
million, which further deepened the mixed ownership reform and
reflected the recognition and support from the investors regarding its
development potential. In the annual assessment of “Double-Hundred
Enterprises” and enterprises for “Exemplary Scientific Reform Actions” in
2022 for state-owned enterprises, CR Sanjiu was recognized as a
benchmark enterprise for “Exemplary Scientific Reform Actions”, while
CR Jiangzhong and CR Biopharm were both recognized as the
outstanding enterprises for “Exemplary Scientific Reform Actions”.
Furthermore, the Group continued its efforts to strengthen the functions
of the Board, revise and improve the Articles of Association, enhance the
independence and impartiality of the Board, and consistently reinforce
risk management capabilities. These measures are taken to ensure
prudent operations and sustainable development.
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GROUP RESULTS (Continued)

Our sustainable development capabilities and market
influence have received widespread recognition
(Continued)

The Group has always adhered to the principles of green, low-carbon and
sustainable development. We accelerated the construction of energy-
saving and environmental friendly projects and adopted new technologies
to improve energy efficiency, striving to enhance our ecological
environment protection and environmental governance capabilities. In
terms of the construction of energy conservation and environmental
protection projects, the Group consistently increased the proportion of
green and low-carbon energy. During the first half of the year, three
rooftop distributed photovoltaic power generation projects achieved grid-
connected power generation, resulting in a reduction of carbon emissions
by approximately 1,200 tons per year. The Group actively developed
green production models. Two subsidiaries under CR Sanjiu underwent
upgrade and renovation of the boiler facilities to reduce emissions of
pollutants and greenhouse gases, leading to a reduction of carbon
emissions by approximately 646 tons per year. CR Pharmaceutical
Commercial continued to develop green logistics and green parks and
achieved a reduction of carbon emissions by approximately 101 tons per
year through the replacement of energy-saving lighting equipment.
During the Reporting Period, the Group was honored with various awards
related to sustainable development. China Resources Sanjiu (Ya'an)
Pharmaceutical Co., Ltd. and Beijing China Resources High-Tech Natural
Drugs Co., Ltd. were granted with the qualification of “Green Factory” at
national level, and CR Sanjiu was awarded the title of “Green and Low-
Carbon Pioneer Enterprise in Shenzhen”.
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OUTLOOK AND FUTURE STRATEGIES

China Resources Pharmaceutical has always upheld the mission of
“Protecting Human Health and Improving Quality of Life”. Adhering to
the principles of “excellent products, outstanding brands, leading
innovation and modern governance”, we are committed to developing
our business in the fields of “The Pillars of a Great Power” and “People’s
Livelihood of a Great Power”. We will take the initiatives to serve and
integrate ourselves into the national strategies and foster new advantages
for high-quality development. We will further consolidate, strengthen,
supplement and extend the industrial chain through innovation and
technology empowerment, and push forward digitalization in order to
develop our core competitive advantages. We will accelerate outward
expansion and engage in external collaborations to optimize our business
layout and resource integration, and capture new momentum for
performance growth. We will implement comprehensive management of
the entire value chain of TCM to systematically enhance our competitive
advantage in the industry chain. We will also continuously improve our
corporate governance, promote mixed ownership reform, and innovate
incentive mechanisms to stimulate new vitality for high-quality
development.

1. To implement national strategies and refine business
layout

Guided by public health needs and in adherence to the national
development strategy, the Group will position itself as a “Guardian
of People’s Health” and the “Leader of Industry Innovation”. Our
business development will emphasize the protection of social well-
being and responsiveness to significant crises. We will strengthen
our innovation and R&D capabilities, with a focus on addressing
critical bottlenecks and challenges. We will vigorously develop the
biopharmaceutical business by ramping up our business
investments. We also aim to position ourselves at the forefront of
the blood products sector through the development and
introduction of novel vaccines. In addition, we will actively establish
our business presence in the high-end medical equipment market,
targeting to enhance the supply chain for high-end biomedicine
products and devices in order to provide robust support for disease
prevention, treatment, and address the challenges posed by an
aging population. As we are committed to the implementation of
the “Healthy China” strategy, we will fulfill our responsibilities as a
state-owned enterprise to better safeguard the health and well-
being of the people. In addition, the Group will constantly promote
the public-welfare “China Resources Healthy Village Program (£
fEFEABAT)", expand the expert team, enrich the curriculum system,
and improve the quality health for all.
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OUTLOOK AND FUTURE STRATEGIES (Continued)

2.

To enhance R&D capability and drive innovation

Taking scientific and technological innovation as our core driving
force and based on the clinical needs, the Group will further
increase R&D investments, innovate our mechanisms and systems,
optimize resource allocation, and expand our research talent pool
to continually enhance our innovation and research capabilities. We
will continue to improve the construction of differentiated
technological platforms, and enhance the quality of our innovation
product pipeline through independent R&D and the establishment
of innovative cooperative ecosystems, expediting the research,
development, and commercialization of original technologies and
products. The key measures include:

(1) To enhance the quality of our R&D pipeline. With the
focus on addressing unmet medical needs and market
demands, we will further refine the project criteria to improve
the quality of our R&D pipeline. We will conduct dynamic
assessments of our R&D pipeline and direct resources towards
breakthroughs in key areas, with an emphasis on
accomplishing key projects.

(2) To accelerate the construction of differentiated
technological platforms. We will put efforts in the
development of “core-differentiated-cutting-edge” and other
types of innovative R&D platforms, and strengthen the
screening of innovative anti-bodies and small-molecule drugs
and construction of core technology platforms for special
preparations. Meanwhile, we will develop high-end drug
technologies, products with advanced synthesis technology
and special packaging, and establish differentiated
technological platforms such as oral sustained-release
preparations, inhalants and injection emulsion drugs. We will
also explore leading-edge technologies such as Al-driven drug
development and organ-like models to empower our
innovative drug research and development.
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OUTLOOK AND FUTURE STRATEGIES (Continued)

2.

To enhance R&D capability and drive innovation
(Continued)

(3

(4

To conduct diversified cooperation models and build an
innovative ecosystem. We will deepen strategic
collaborations with national/regional innovation hubs,
national leading R&D institutions, and outstanding innovative
pharmaceutical companies. We aim to further enrich our
innovative product pipeline through technology R&D,
commercialization, resource sharing, and talent training. We
will also carry out diversified forms of exchanges and
collaborations to enhance our industry influence, gather
innovative resources and expand our project reserves, thereby
creating an innovative ecosystem and contributing to
upstream innovation.

To expand talent pool of scientific technologies. We will
strengthen our R&D team with focus on recruiting chief
scientists, professional leaders, and merger and acquisition of
R&D teams. In addition, we will establish a talent
development system that aligns with our business
development plans and adapts to the development trend of
the pharmaceutical industry, as well as an incentive
mechanism compatible with the market demands and the
development dynamics of the pharmaceutical industry.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGIES (Continued)

3. To actively expand external business and integrate
superior resources

The Group will actively grasp the opportunities of the industrial
development, and continue to pursue external mergers and
acquisitions as one of the key forms for our development. In the
pharmaceutical manufacturing business, the Group will pay special
attention to high-quality products in the fields of CHC,
biopharmaceuticals, innovative drugs and specialty generic drugs. In
the pharmaceutical distribution and retail businesses, we will focus
on medical devices and new retail businesses.

(1) To strengthen existing operations and expand into
untapped areas with high potentials. \We will enhance our
investment and merger and acquisition in areas such as
innovative drugs, biopharmaceuticals and medical devices as
well as extensions of the industrial chain of our existing
business. Our primary focus will be on identifying
opportunities for mergers and integration of leading
enterprises with strong positions in specialized sectors and
key product lines.

(2) To enrich investment measures and deploy high-quality
business. We will acquire mature products and teams
through share purchase and merger of developed business
platforms to establish competitive advantages in specialized
segments efficiently. In addition, the Group will also give full
play to the guiding role of the Industry Funds to actively
explore opportunities for positioning in cutting-edge areas
such as gene therapy and nucleic acid drugs.

(3) To strengthen the post-investment management and
mitigate investment risks. We will improve the post-
investment management system and optimize the post-
investment integration model. We will strengthen the
supervision on the operation of, provide support and
empowerment to, and incorporate culture into the investee
companies, thereby ensuring the realization of investment
value. Moreover, we will strengthen the empowerment post-
investment management of strategic investee enterprises,
enhance the synergy across different businesses, and realize
win-win development.

(4) To optimize the allocation of resources and dispose of
inefficient assets. We will continuously classify the value
and potential of existing assets, dispose of inefficient assets in
a timely manner, and raise funds through multiple channels
to boost the development of strategic areas.
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OUTLOOK AND FUTURE STRATEGIES (Continued)

4,

To benchmark first-tier international enterprises and
enhance development quality

The Group will strengthen benchmarking against first-tier
international enterprises for further optimization of our business
structure, enhancement of management competence, and
promotion of transformation and upgrading. We will also constantly
reduce cost, improve quality and efficiency, and enhance our
operational quality.

Q)

(2

To continue to optimize product mix and service
structure. We will enhance the competitiveness of our core
products in the industry sector, consolidate core competitive
strengths, strengthen the incubation of new products, explore
the clinical value of products, and enrich product mix. Efforts
will be made to strengthen the layout in specialist areas, and
enhance our presence in high-potential areas such as
cardiovascular, digestive system, endocrine, anti-tumor,
immune system, hematology, and psychiatric/neurological
drugs. We will improve the brand influence and develop
products according to the requirements of consumers. The
Group will also facilitate expansion into new businesses such
as medical device business in commercial segment to foster
new business growth points. We will actively transform the
medical treatment business, promote the building of
innovative service system, expedite the digital transformation,
and establish its presence in “Internet+" business.

To constantly reduce cost and enhance efficiency in the
whole industrial chain and production chain. Intelligent
manufacturing will be upgraded and technology innovation
and process innovation will be pursued in order to enhance
production efficiency and product quality and reduce the
operation cost. Meanwhile, efforts will be made to advance
operational excellence and reinforce fundamental
management, especially in relation to the control over raw
material procurement, marketing expenses, per capita output
and logistics efficiency, and establish a flexible and stable
industrial chain and supply chain. We build the green
production and operation system through several measures
such as green, low carbon and circular development,
continuously optimize the capacity layout and close down
outdated production facilities.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGIES (Continued)

To benchmark first-tier international enterprises and
enhance development quality (Continued)

(3) To optimize management system and enhance
management quality. With the focus to enhance the
corporate management system and management capability
and by benchmarking against the first-rate enterprises and
conducting comprehensive analyses on the outstanding
practices of first-rate international enterprises, the Group will
promote the establishment of a complete, scientific,
standardized and efficient corporate management system to
improve management and achieve a notable improvement in
overall management competence.

To strengthen business synergies and focus on the
development of key areas

The Group will promote the comprehensive advantage of integrated
industrial chain and powerful industrial base, coordinate internal
and external resources and maximize overall efficiency through
various modes. We will also develop a cross-regional, multi-
dimensional and multi-model synergy mechanism and accelerate
the implementation of synergistic projects. In response to CR
Holdings’ regional strategic planning, we will refine the investment
portfolio in Yangtze Delta, Great Bay Area, Jing-Jin-Ji Area and
Chengyu Area, acquire superior resources to facilitate cooperation
in advantageous businesses and establish regional advantages,
thereby rapidly expanding the regional market and enhancing
overall competitiveness to achieve win-win development.
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OUTLOOK AND FUTURE STRATEGIES (Continued)

6.

To empower business transformation through
improving the level of intellectualization and
digitalization

Taking digitalization and intellectualization as the new driving force
for innovation and transformation, the Group will fully promote
industrial digitalization, governance intellectualization, data
factorization and construction of technological platform. We will
continuously explore digitalized and intellectualized solutions in the
research and development area to enhance the overall R&D
efficiency and level. Efforts will be made to constantly enhance
production efficiency, achieve intelligent manufacturing, and
strengthen the optimization of supply chain process in order to
establish order management system and raise the level of
modernization in both industry and supply chains. We will facilitate
the establishment of a platform in new retail area, utilize the value
of information, and explore the application of “Internet+” in
medical care and pharmaceuticals, in a view to strengthening the
service and marketing abilities. We will also strengthen the post-
investment management by digital means and enhance the digital
level in the compliance field to effectively improve the management
quality.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent treasury management policy to maintain a
solid and healthy financial position.

The Group funds its operations principally from cash generated from its
operations, bank loans and other debt instruments and equity financing
from investors. Its cash requirements relate primarily to production and
operating activities, business expansion, repayment of liabilities as they
become due, capital expenditures, interest and dividend payments.

As at 30 June 2023, the Group had cash and cash equivalents of
HK$23,931.7 million (31 December 2022: HK$17,042.7 million), which
were denominated primarily in RMB and HKD.

As at 30 June 2023, the RMB-denominated and HKD-denominated bank
borrowings accounted for approximately 98.0% (31 December 2022:
99.1%) and 2.0% (31 December 2022: 0.9%), respectively of the
Group's total bank borrowings. Among the total bank borrowings as at
30 June 2023, a substantial portion of approximately 88.4% (31
December 2022: 88.9%) would be due within one year.

As at 30 June 2023, the Group’s current ratio (being the ratio of total
current assets to total current liabilities) was 1.3:1 (31 December 2022:
1.3:1).

As at 30 June 2023, the Group’s gearing ratio (being the ratio of net debt
divided by total equity) was 56.2% (31 December 2022: 49.6%).

In the first half of 2023, the Group’s net cash used in operating activities
amounted to HK$4,287.3 million (in the first half of 2022: net cash used
in operating activities of HK$3,243.5 million). In the first half of 2023, the
Group's net cash from investing activities amounted to HK$305.3 million
(in the first half of 2022: net cash used in investing activities of
HK$1,627.8 million). In the first half of 2023, the Group’s net cash from
financing activities amounted to HK$11,611.9 million (in the first half of
2022: net cash from financing activities of HK$6,593.1 million).

As at 30 June 2023, the Group had not used any financial instruments for
hedging purposes (31 December 2022: nil).
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PLEDGE OF ASSETS

As at 30 June 2023, the Group’s total borrowings amounted to
HK$67,860.1 million (31 December 2022: HK$45,613.4 million), of which
HK$1,686.0 million (31 December 2022: HK$1,380.7 million) were
secured and accounted for 2.5% (31 December 2022: 3.0%) of the total
borrowings.

As at 30 June 2023, the Group had no trade and bills receivables pledged
as security (31 December 2022: net book value HK$36.9 million).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no material contingent liabilities (31
December 2022: nil).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s operations are located in the PRC and most of its
transactions are denominated and settled in RMB. The Group is exposed
to foreign exchange risks on certain cash and cash equivalents, bank
borrowings and trade payables denominated in foreign currencies, the
majority of which is denominated in USD. During the Reporting Period,
the Group did not enter into any derivatives contracts to hedge against
the foreign exchange risk.

HUMAN RESOURCES

As at 30 June 2023, the Group employed around 71,000 staff in the PRC
and Hong Kong. The Group remunerates its employees based on their
performance, experience and prevailing market rate while performance
bonuses are granted on a discretionary basis. Other employee benefits
include, for example, medical insurance, training.
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Other Information

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance. The Company has
complied with all applicable code provisions of the CG Code during the
Reporting Period, save and except the following:

In respect of code provision C.3.3 of the CG Code, the Company did not
have formal letters of appointment for Directors. Since all Directors are
subject to re-election by the Shareholders at the AGM and at least once
every three years on a rotation basis in accordance with the Articles of
Association, there are sufficient measures to ensure the corporate
governance of the Company complies with the same level to that required
under the CG Code.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding directors’ securities transactions. Having made specific enquiry
of all the Directors, each of the Directors has confirmed that he/she has
complied with the required standards as set out in the Model Code
during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2023 (in the first half of 2022: nil).
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AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”),
which comprises of six members, including four independent non-
executive Directors, namely Mdm. Shing Mo Han Yvonne (chairman), Mr.
Kwok Kin Fun, Mr. Fu Tingmei and Mr. Zhang Kejian; and two non-
executive Directors, namely Mr. Lin Guolong and Mdm. Jiao Ruifang. The
primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and internal controls.

The Audit Committee has reviewed the unaudited condensed
consolidated interim results of the Group for the six months ended 30
June 2023.

CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2022 Annual Report of the
Company are set out below:

On 29 April 2023, Mr. Fu Tingmei was appointed as an independent non-
executive director of China Zheshang Bank Co., Ltd. (a company listed on
the main board of the Stock Exchange (stock code: 2016) and the
Shanghai Stock Exchange (stock code: 601916)).

On 13 June 2023, Mdm. Weng Jingwen has resigned as an executive
director, the chief financial officer, vice president, a member of the
executive committee and corporate governance committee, and an
authorized representative of the Company due to her personal career
development.

On 27 June 2023, Mdm. Shing Mo Han Yvonne was appointed as an
independent non-executive director of Analogue Holdings Limited (a
company listed on the main board of the Stock Exchange, stock code:
1977). And on 1 July 2023, Mdm. Shing was appointed as a member of
Hong Kong Deposit Protection Board.
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Other Information

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period and up to the date of this report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests/short positions of the Directors and the
chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b) to be
entered into the register required to be kept by the Company pursuant to
Section 352 of the SFO; or (c) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code were as follows:

INTERESTS/SHORT POSITIONS IN SHARES OF THE
COMPANY

(@) Interests in issued ordinary shares and underlying shares of the
Company:

EER FRESBEIL

G &E Approximate

Number of percentage of

ordinary Shares shareholding %

R KR
Long position/
Short position

FRER(E BEREAA TR 300,000 0.0048
Han Yuewei Beneficial Owner Long Position
S]E=2/N EmEAA HeE 200,000 0.0032
Bai Xiaosong Beneficial Owner Long Position
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(Z) RAREEEEE — EEAKRERAERZA (b)) Interests in issued ordinary shares and underlying shares of China
AR BT T @R R ARRAAR (D P A R R Resources Cement Holdings Limited, an associated corporation of
the Company:

EER FRENESH

B HntE HE KB gy 4= Approximate
EEgE Capacity/ Long position/ Number of  percentage of
Name of Director Nature of interest Short position ordinary Shares shareholding %
B 28 BEmBEEA R 120,000 0.0017
Tao Ran Beneficial Owner Long Position

(R) RARQARIMEESEAE — EEEMARARIE () Interests in issued ordinary shares and underlying shares of China
BITEBRREABERN P EEER Resources Land Limited, an associated corporation of the Company:

BER FERENEIL

515wty BE/ KA A& E Approximate
EEME Capacity/ Long position/ Number of  percentage of
Name of Director Nature of interest Short position ordinary Shares shareholding %
EaA EnlEEA "R 10,000 0.0001
Tao Ran Beneficial Owner Long Position

(T) RARQRMEEEE — E=HENZRARZA  (d)  Interests in issued ordinary shares and underlying shares of China
AR BT B RARRAR D A AR Resources Power Holdings Company Limited, an associated
corporation of the Company:

EER FRENESL

515 HwtE HR/ KR i3 2 E Approximate
EEME Capacity/ Long position/ Number of  percentage of
Name of Director Nature of interest Short position ordinary Shares shareholding %
P ESEAA ) 12,000 0.0002
Tao Ran Beneficial Owner Long Position
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Other Information

Save as disclosed above, as at 30 June 2023, so far as it is known to the
Directors or chief executives of the Company, none of the Directors or
chief executives of the Company had any interests/short positions in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be entered into the register required to
be kept by the Company pursuant to section 352 of the SFO; or (c) as
otherwise to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during the
Reporting Period was the Company, its parent company or any of its
subsidiaries or fellow subsidiaries a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and
none of the Directors or any of their spouses or children under the age of
18 were granted any rights to subscribe for the equity or debt securities
of the Company or any other body corporate or had exercised any such
rights.
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As at 30 June 2023, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO as recorded in the register required to be kept by

rzERMAZERIORR

BRREMH

Name of Shareholders

HEERER AR
China Resources Company
Limited™

=3 SR

CRC Bluesky Limited™
EHEE
CR Holdings"

EREE(BE)FRARO
CRH (Pharmaceutical) Limited®

LmBEEe?
BSCOMC®

ItREEFLREEBRARRA

Beijing State-owned Capital
Operation and Management
Center Investment Holdings
Limited®

the Company pursuant to section 336 of the SFO:

B BREEE
Capacity/
Nature of Interest

EEHEEE S
Interest in controlled corporation

RIEHEE S

Interest in controlled corporation

REHEEER
Interest in controlled corporation

R EE R

Interest in controlled corporation

E=BAA
Beneficial owner

EE B

Interest in controlled corporation

REHEEE S
Interest in controlled corporation
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a2
MR8 E
Number of
Shares held

3,333,185,612

3,333,185,612

3,333,185,612

3,333,185,612

3,333,185,612

1,218,344,349

1,094,800,000

EARD B RE

ZBAA DL

Approximate

BR/ %R Percentage of

Long/ Shareholding

Short position in the Company

(%)

Sy 53.05
Long position

S} 53.05
Long position

LSy 53.05
Long position

S} 53.05
Long position

Sy 53.05
Long position

S} 19.39
Long position

Sy 17.43

Long position
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Name of Shareholders

B RENE
Capacity/
Nature of Interest

LtRBEEFLREEEARAAY BEalAA

Beijing State-owned Capital

Operation and Management
Center Investment
Management Limited®

Beneficial owner

Hf & ¥

Other Information

fHZA 2 7] B A

ZHABE DL

EEZ Approximate
ROBE HE KB Percentage of
Number of Long/ Shareholding
Shares held Short position in the Company
(%)

1,094,800,000 #F& 17.43

Long position

it -
(1)

)

3)

EHER(BHE)ERAR([EEEH(BE)])
EHFFHRY3,333,185,612 R - EHEE (&
) BEHEBNEENB AR - EHEEE
CRC Bluesky Limited £ & 25 = Z K1 B 2~ 5] + i1
CRC Bluesky Limited Bl 1 2B (7 £ EHEA ©
HERDBFEERERA AN REE R ENE
NAE] RBEZFZRAEKRG - FEZEHERD
a] - FE BRI - CRC Bluesky Limited % % ) 5[5
EEHEERRERNERE (BE) RGP HES
RIEFZRBEEG - I REE (B — R E
2 RIDEZERE) #18 AR Beijing Equity Investment
Development Fund (Cayman Il) L.P. (— X R FI &
HEdMWEREEREBIA)IFHH
123,544,349 [R5 H HEF e zn - HRIE 2 Kb
FE20E 5 FIRAK R E] LR 5% BT R EEE R (9
HH R o

WFEAEFLREEEFRAF ([ AL REERE
EE | GBIt RBEREERAG])EERE
1,094,800,000 % fig 17 » b R EY & 18 & & #E B4
REERLREFERBR NG ([ REEREE
B - BT R E IR B R A F]) 2 EN B A
Al ML REEREZERAGIEREE S B H
B o RIFFES REIE K - b REE RIEREE
BREFERE BHEARIERBEREEEFF R
R HHEE #Ew o

Notes:

(1)

)

3)
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CRH (Pharmaceutical) Limited (“CRH (Pharmaceutical)”) directly held
3,333,185,612 Shares. CRH (Pharmaceutical) is a wholly-owned subsidiary
of CR Holdings. CR Holdings is a beneficially wholly-owned subsidiary of
CRC Bluesky Limited, which is in turn wholly-owned by CRI. CRl is an
ultimately beneficially wholly-owned subsidiary of China Resources Company
Limited. By virtue of the SFO, each of China Resources Company Limited,
CRI, CRC Bluesky Limited and CR Holdings is deemed to have an interest in
the Shares held by CRH (Pharmaceutical).

By virtue of the SFO, BSCOMC is deemed to have an interest in the
123,544,349 Shares held by Beijing Equity Investment Development Fund
(Cayman ) L.P., an exempted limited partnership registered in the Cayman
Islands, by reason of a series of funds and corporate structures. Each of
which, individually, is interested in less than 5% in the voting Shares.

Beijing State-owned Capital Operation and Management Center Investment
Management Limited (“BSCOMC Investment Management”, formerly
known as Beijing Pharmaceutical Investment Limited) directly held
1,094,800,000 Shares. BSCOMC Investment Management is a wholly-
owned subsidiary of Beijing Stateowned Capital Operation and Management
Center Investment Holdings Limited (“BSCOMC Investment Holdings”,
formerly known as Beijing Pharmaceutical Holdings Limited), which is in turn
wholly owned by BSCOMC. By virtue of the SFO, each of BSCOMC and
BSCOMC Investment Holdings is deemed to have an interest in the Shares
held by BSCOMC Investment Management.
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Other Information
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Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any persons (who were not Directors or chief executive of the
Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 12 December 2017 (the
“Share Option Scheme”). No share option was granted under the Share
Option Scheme since adoption.

Certain A-share listed subsidiaries of the Company (including CR Sanjiu,
CR Double-Crane and Jiangzhong Pharmaceutical) have adopted their
own share incentive schemes as at the date of this interim report. As
none of these subsidiaries is regarded a principal subsidiary (as defined
under Rule 17.14 of the Listing Rules) of the Company, their respective
share incentive schemes are therefore not subject to the requirements
under Chapter 17 of the Listing Rules.
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Independent Review Report
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BRBERE "S- = NA=1THNEEIHE
MR KEEHZZA AR BN EREREERS
XA ERER  GARSEHRREHAL
ARERER  URHBWT - BBBHEZHT
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Review report to the board of directors of China Resources
Pharmaceutical Group Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 63
to 108 which comprises the consolidated statement of financial position
of China Resources Pharmaceutical Group Limited (the “Company”) as
of 30 June 2023 and the related consolidated statement of profit or loss,
statement of comprehensive income and statement of changes in equity
and condensed consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial information in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial information and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial information consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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B EREHRE
Independent Review Report

) CONCLUSION

BESZENEFEIE ESUWEZI[EMSEET[E  Based on our review, nothing has come to our attention that causes us to
TERE —E-=FA=THNDEIBKE  believe that the interim financial information as at 30 June 2023 is not

— =

KESEA AT ERERSSHEA534%4  prepared, in all material respects, in accordance with Hong Kong

B A iR Y o Accounting Standard 34, Interim financial reporting.
EERETEEKAT KPMG

HEEEAD Certified Public Accountants

BAERIR 8th Floor, Prince’s Building

EITE 1057 10 Chater Road

ANFRESE Central, Hong Kong

—ZE_=/7\HA=+—H 31 August 2023

|
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EP ‘Hlﬂi Ea\/
Interim Consolidated Statement of Profit or Loss

HE-ZT =% XA =1H1E/~@ A For the six months ended 30 June 2023
(WA [# ] 57=) (Expressed in Hong Kong dollars “HK$”)

BZXA=1+HIEAEA

Six months ended 30 June

2023 2022
B3 BET T BT
Notes HK$’000 HK$'000
(REER) (REEER)
(Unaudited) (Unaudited)
I Revenue 4 138,940,062 125,716,477
$HE B A Cost of sales (116,599,396) (105,884,796)
EF Gross profit 22,340,666 19,831,681
EH bl A Other income 5 790,279 698,660
H b zs N E1E Other gains and losses 6 (472,141) (358,169)
HE RO HEMAY Selling and distribution expenses (10,436,005) (9,077,183)
TR Administrative expenses (3,212,649) (2,932,752)
HEME B8 Other expenses, net (782,583) (834,573)
BB WA Finance income 262,599 430,736
& A Finance costs (1,613,807) (1,363,197)
BERKA - SFEE Finance costs, net 7 (1,351,208) (932,461)
D E R R A E D E R Share of profits of associates and
joint ventures 240,477 185,914
BR L A 2= A Profit before taxation 8 7,116,836 6,581,117
T Income tax 9 (1,423,679) (1,412,765)
HA AR Profit for the period 5,693,157 5,168,352
FE4h - Attributable to:
IN/NET Equity shareholders of the Company 3,038,060 3,025,046
JEFE N = Non-controlling interests 2,655,097 2,143,306
5,693,157 5,168,352
BREF : Earnings per share: 10
ELR (G HET) Basic (HK$) 0.48 0.48
#E (B T) Diluted (HK$) 0.48 0.48

F73FE 108 ERMIEEA AP EARARAHT5E  The Notes on pages 73 to 108 form part of this interim condensed

FE—&0 - BNGRARREERROBREFTE

HAMIEET o

shareholders of the Company are set out in Note 11.

China Resources Pharmaceutical Group Limited Interim Report 2023

consolidated financial information. Details of dividends payable to equity
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Interim Consolidated Statement of Comprehensive Income

HE_Z_=F/XxA=1+HI1E/<MEA For the six months ended 30 June 2023
(LGB ) (Expressed in HKS)

BZXA=1+HIEAEA

Six months ended 30 June

2023 2022
BT T BT
HK$'000 HK$'000
(REER) (REFER)
(Unaudited) (Unaudited)
H AR Profit for the period 5,693,157 5,168,352
HAHM2E (EHE) WE Other comprehensive (loss)/income
for the period
WA B AL E 2T S AR 18250 Item that may be reclassified subsequently
EH to profit or loss:
HME BB AINEFEED Exchange differences on translation of
EHER operations outside Hong Kong (3,379,327) (4,741,831)
B reEF T BEE=AEE - Item that will not be reclassified to
profit or loss:
REBREREESSEEHYE - Gain on revaluation of property, plant and
BE K REMWE  HBRTIE equipment upon transfer to investment
properties, net of tax 213,896 38,299
HRHEMEEEE  HRBE Other comprehensive loss for the period,
net of tax (3,165,431) (4,703,532)
HAZEKEEEE Total comprehensive income for the period 2,527,726 464,820
PEL Attributable to:
ZAN/NSIb Equity shareholders of the Company 1,671,110 483,667
FEVEAR fE 2 Non-controlling interests 856,616 (18,847)
HRZ2EKEHEE Total comprehensive income for the period 2,527,726 464,820

£ 732108 BRI TR AP HIfSRR4 & 817%  The Notes on pages 73 to 108 form part of the interim condensed
B —E5 ° consolidated financial information.

64 2023 FrrHAzRs ERHEHEEEGREA



FhHR 4R S B RS AR O 3R
Interim Consolidated Statement of Financial Position

A

—=%;"A=+H At 30 June 2023
(LB #2IR) (Expressed in HK$)

—=E-—
+=—A=+—8
30 June 31 December
2023 2022
3 BT BRI
Notes HK$'000 HK$'000
(REER) (He21%)
(Unaudited) (Audited)
EREBEE Non-current assets
ME - BB NE&E Property, plant and equipment 12 20,818,181 19,436,499
PREEE Right-of-use assets 5,313,559 4,853,433
LEME Investment properties 2,002,248 1,670,453
EE Goodwill 13 23,423,044 22,847,667
Eﬂjﬁjz Intangible assets 9,064,331 8,469,223
REBDENRERR Interests in joint ventures 8,276 9,245
REE SN B RE R Interests in associates 6,581,984 6,607,266
HibIEmghaemEE Other non-current financial assets 14 1,086,001 796,880
EERIEEE Deferred tax assets 1,876,340 1,606,215
EMIEmBEE Other non-current assets 1,643,991 4,538,082
IEREEELLTE Total non-current assets 71,817,955 70,834,963
REBEE Current assets
FE Inventories 15 34,883,425 29,718,446
Z 5 K& H b skiE Trade and other receivables 16 94,328,102 79,529,323
EnEemmiE Other current financial assets 14 37,302,222 35,038,263
JE Uk B B Amounts due from related parties 23 1,929,573 1,868,972
EEEE Tax recoverable 43,146 127,406
B K F BiTE K Pledged and term deposits 17 8,462,662 7,075,410
RekReEEY Cash and cash equivalents 17 23,931,658 17,042,657
200,880,788 170,400,477
DBEREFENEE Assets classified as held for sale 49,391 50,978
BB EMRER Total current assets 200,930,179 170,451,455
RENEE Current liabilities
B 5 N E M ENFIE Trade and other payables 20 86,996,250 77,652,962
AEHBEE Contract liabilities 5,001,812 3,960,635
HEEFE Lease liabilities 510,960 555,208
JiE <} B8 Bt 75 5R0E Amounts due to related parties 23 3,964,029 12,699,620
FITEZ Bank borrowings 18 59,956,659 40,528,838
EHES Bonds payable 19 2,534,289 (N4P7ZA)S
JE R IE Tax payable 684,063 747,029
BRINEF R Defined benefit obligations 83,065 63,150
BB ERE Total current liabilities 159,731,127 136,319,157
REEERE Net current assets 41,199,052 34,132,298
BEERREBAER Total assets less current liabilities 113,017,007 104,967,261
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Interim Consolidated Statement of Financial Position

R=_Z—_=F7"A=+H At 30 June 2023
(LGB ) (Expressed in HKS)

—E_= —F-—
RA=t+H tZA=t+—H
30 June 31 December
2023 2022
B R BT T BT
Notes HK$'000 HK$'000
(REER) (He21%)
(Unaudited) (Audited)
EREBAE Non-current liabilities
FRITER Bank borrowings 18 7,903,467 5,084,569
R ES Bonds payable 19 4,552,273 5,037,660
HEARRE Lease liabilities 957,557 862,296
ELEFIERE Deferred tax liabilities 1,988,150 1,777,080
BRIREFED Defined benefit obligations 862,585 927,991
Hi3Emeha@E Other non-current liabilities 1,348,007 1,095,332
FERBEAEERE Total non-current liabilities 17,612,039 14,784,928
EEFHE NET ASSETS 95,404,968 90,182,333
BEAXRFGHE CAPITAL AND RESERVES
R Share capital 27,241,289 27,241,289
s Reserves 23,171,384 22,318,130
KATEERRELAEER Total equity attributable to equity
shareholders of the Company 50,412,673 49,559,419
FIERER Non-controlling interests 44,992,295 40,622,914
B TOTAL EQUITY 95,404,968 90,182,333

$£73Z 108 BRI R AT iS4 A 8174 The Notes on pages 73 to 108 form part of this interim condensed
B —FB5 ° consolidated financial information.

66 2023 FrhHIsRE FEHELEFFEAR]



TG AREEDE

Interim Consolidated Statement of Changes in Equity

T - =F;xA=1+HI1t75@A For the six months ended 30 June 2023
(LB #2IR) (Expressed in HK$)

R-F=Z%
—A-B(&EEH)
RN
B2 :

BERRNEBELH
EXZR

RBRERENZE
Bt BERRE
#es - AR

EATHELERED
FABETIE

DRBEENZRH
BEERE]
SEEESMLTE
REHEAR
BE-E-—EXKERE
(1)
FERRRERR S

RZZZ=
ABZ TR (REER

At 1 January 2023 (Audited)

Profit for the period
Other comprehensive income
for the period:

Exchange differences on translation
of operations outside Hong Kong

Gain on revaluation of property,
plant and equipment upon

transfer to investment properties,

net of tax

Total comprehensive income
for the period

Other equity movements under
the equity method

Capital contribution from
non-controlling interests

Equity-settled restricted share
incentive scheme

Net increase in specific reserve

Acquisitions of subsidiaries

2022 final dividend declared
(Note 11)

Dividend declared to non-controlling

shareholders

At 30 June 2023 (Unaudited)

ANIRERRER
Attributable to equity shareholders of the Company
EE n¥ 3]
RE  EAGE  BBEE ARG EfBE  RBRE  HUHEE FERER E2 4
Statutory Property  Exchange Non-
Share Capital surplus Merger revaluation fluctuation Other  Retained controlling Total
capital reserve reserve reserve reserve reserve reserve  earnings Total  interests equity
A8TR A8TR A8TR ABTT EBTT RETT RETT RETT RRTT RRTR R8T
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
27241289  (6274385) 150,883  (513534) 555847 (3,067,442 16,702 31,450,059 49,559,419 40,622,914 90,182,333
- - - - - - - 3038060 3038060 2655097 5,693,157
- - - - - (1577,631) = - (1577631) (1,801,69) (3,379,327)
- - - - 210,681 = - - 210,681 3215 213,89
- - - - 210,681  (1,577,631) - 3038060 1,671,110 856,616 2,527,726
- - - - - - 1,160 - 1,160 735 1,895
- 135,245 - - - - - - 135,245 203,807 339,052
- 49,516 - - - - - - 49,516 31,447 80,963
- 1,425 = - - = = = 1,425 2,083 3,508
- - - - - - - - - 5013211 5073277
- - - - - - - (1,005202) (1,005,202) - (1,005202)
- - - - - - - - - (1,798,584) (1,798,584)
27241289  (6,088,199) 150,883  (513534) 766,528  (4,645073) 17862 33482917 50,412,673 44,992,295 95,404,968
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Interim Consolidated Statement of Changes in Equity

HE_ZT - —F/xA=1HIE/~AA For the six months ended 30 June 2022
(LB #2178 ) (Expressed in HK$)

7 R R
Attributable to equity shareholders of the Company

S B
BRGE  BHRE AbtElk  EfhER J [ RBEHN
Statutory Property  Exchange
Share Capital surplus Merger  revaluation  fluctuation Other Retained controlling Total
capital reserve reserve reserve reserve reserve reserve eanings Total interests equity
BT RETT AETT RETT RETT EBT EBTT ABTT ABT ABT EBTI
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000

ittt At 1 January 2022 (Audited)

—A—B(&&R) 1,924,080 37 50,981,487 94,984,266
byl Profit for the period - - 3,025,046 5,168,352
B2 s : Other comprehensive income

for the period:
BEEBINEBELH  Exchange differences on translation

ERZES of operations outside Hong Kong (2,579,678) - (2,579,678) (4,741,831)
RNEERRENER Gain on revaluation of property,

Bit%  BERRE plant and equipment upon

ks - MBBE transfer to investment properties,

net of tax - - 38299 38299
BR2ERRLE Total comprehensive income

for the period (2,579,678) - 483,667 464,820
FERERTE Capital contribution from

non-controlling interests - - 21,002 121,492
RENEARRN Repurchase of shares of subsidiaries - 2 (1,444) (332,739)
DRBEEMZRH Equity-settled restricted share

BETRE] incentive scheme = - 2971 10,870
HE-RMBAANTE  Effectson disposal of a subsidiary - _ _ 5845
WENEAR Acquisitions of subsiciaries 5 - - 9717
BR-E--EXERE 2021 final dividend paid (Note 11)

(Wit11) - = (942,377) 942377)
AEEABAERRN Distributions to holders of financial

SRIAKEE instruments dlassified as equity = = = (70877)
AFEERRRERRE Dividend declared to non-controling

shareholders - - - - - - - - - (1,255,664)  (1,255,664)
RZB-Zf At 30 June 2022 (Unaudited)
AR=TR(RERR) 22089 (6548141) 150883 (513534) 541293 (655,598 37730328737 50545306 42450047 92,995,353

£ 732108 EMKI TR AP HIALG A EE  The Notes on pages 73 to 108 form part of this interim condensed
B —F5 ° consolidated financial information.
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I HARS PSS HEESRER
Interim Condensed Consolidated Statement of Cash Flows

HE_Z_=F/XxA=1HI1E/<MEA For the six months ended 30 June 2023
(LB #2IR) (Expressed in HK$)

BZXA=1+HIEAEA

Six months ended 30 June

2023 2022
i BETR BETT
Notes HK$'000 HK$'000
(RIEERZ) (REFER)
(Unaudited) (Unaudited)
RETEE Operating activities
B 5 AT A Profit before taxation 7,116,836 6,581,117
MR IR - Adjustments for:
BB A AR Finance costs 7 1,613,807 1,363,197
DB E RN T RAE R T Share of profits of associates and
joint ventures (240,477) (185,914)
FEWA Interest income 7 (262,599) (430,736)
B B U A Dividend income - (7,613)
HEME - WELREBER Gain on disposal of items of property,

F) e - JFEE plant and equipment, net 6 (2,534) (6,742)
HERTEENEE Loss on disposal of intangible assets 43 40
HEMB AR MK Gain on disposal of subsidiaries 6 - (399,226)
BAREBEFTABRZD Fair value changes on financial assets

ERMEENARBEEZS at fair value through profit or loss 6 (55,135) (32,702)
KEMENRABEZS Fair value changes of investment

properties 6 (52,912) 61,795
RIEERZE AR EBET AEM Expenses relating to derecognition of
ZHKHTENE FHEWK trade receivables measured
FIENER at fair value through other
comprehensive income 6 113,412 180,023
WE - BERRETE Depreciation of property,
plant and equipment 8 1,030,586 991,498
FAEEENE Depreciation of right-of-use assets 8 365,075 360,123
A B Amortisation of intangible assets 8 320,034 251,194
FhE AEEEERABEEE Impairment loss recognised on
right-of-use assets 14,310 -
WME 5 W IR R ERE Impairment loss recognised on

B8 F5 trade receivables, net 6 447,454 488,642
9L A L SR IR R SR B R (EL Impairment loss recognised on

B8 55 other receivables, net 6 42,407 43,105
MYE - BE RFEIEE Impairment loss recognised on items

R R EE S of property, plant and equipment 24,185 1,352
BT #8 BY Government grants (53,673) (96,132)
TR RETERE Allowance for slow-moving and

obsolete inventories 8 33,342 37,752
LA RS 8 4% 5 79 52 R 1 A7) Equity-settled restricted share incentive

RE) 2R scheme expense 80,963 10,870
BB — e R e e Gain on disposal of an associate (1,952) =
I FE B B B AN A% 8 Write off on deferred development costs 8,858 -

10,542,030 9,211,643
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Interim Condensed Consolidated Statement of Cash Flows

HE_Z_=F/XxA=1+HI1E/<MEA For the six months ended 30 June 2023
(LGB ) (Expressed in HKS)

BEAA=THILEREA

Six months ended 30 June

2023 2022
B & BT T ok
Notes HK$°000 HK$'000
(REER) (REFEZ)
(Unaudited) (Unaudited)
MTFIRIEES - Changes of:
FE AN Increase in inventories (4,452,823) (781,198)
B2 5 % H fib fE Uk 2RI AN Increase in trade and other receivables (19,195,534) (15,093,079)
JE T B ESE 75 SR IEE AN Increase in amounts due from
related parties (157,223) (471,685)
H A IETE A RN Increase in other non-current assets (12,945) (167,537)
B 5 % E b 2R IEE 0 Increase in trade and other payables 11,021,959 5,635,695
& 1<) B gt 75 SR IE Rk > Decrease in amounts due to
related parties (385,703) (2,519)
Hit3EmshaEmd Decrease in other non-current liabilities (100,919) (141,302)
KEFMARS Cash used in operations (2,741,158) (1,809,982)
DTS Income tax paid (1,546,116) (1,433,505)
RETHMARESRETFH Net cash flows used in operating
activities (4,287,274) (3,243,487)
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Interim Condensed Consolidated Statement of Cash Flows

HE_Z_=F/XxA=1HI1E/<MEA For the six months ended 30 June 2023
(LB #2IR) (Expressed in HK$)

BEAA=THILEREA

Six months ended 30 June

2023 2022
B e BT T BT
Notes HK$’000 HK$'000
(RIEERZ) (REFER)
(Unaudited) (Unaudited)
REEE Investing activities
HEME - KERZEIEE Proceeds from disposal of items of
FriS k18 property, plant and equipment 26,476 10,257
HEHMTEBEREEMSHIE Proceeds from disposal of other
current financial assets 10,795,410 15,035,002
HEEFEEMSNRIE Proceeds from disposal of
intangible assets 52 =
HEMRB AR Disposal of subsidiaries - 554,674
EEA R R RE ST Net changes in pledged and
term deposits (1,496,850) (217,971)
B U F 8, Interest received 166,444 200,272
B E A RIEWARE Dividend received from associates 96,734 33,052
HEMEmEENRERA Investment income on other
financial assets - 230,500
U BB # B Receipt of government grants 53,673 50,374
¥ . BEREBEE AN Prepayments for items of property,
plant and equipment (144,552) (145,913)
ENEREEEBBRNX Prepayments for intangible assets (5,560) -
EEYE - BEMEFEIEE Purchases of items of property,
plant and equipment (1,133,982) (1,187,479)
BEEEEER Purchases of items of intangible assets (91,063) (223,051)
BEFERAEEE Purchases of right-of-use assets (42,167) (72,869)
WEETEB AT » B ERS Acquisitions of subsidiaries,
net of cash paid 1,036,947 (9,168)
& — A ) Disposal of an associate 30,661 -
KB &R R E Investment in associates (14,031) (20,999)
BEEMSREE Purchases of other financial assets (8,972,854) (15,941,367)
EEAHENT Repayment from associates - 100,087
B EFEEWEKBATFIE  Payment for acquisitions of
subsidiaries in prior years - (23,181)
RETBFE(FTR)ES Net cash flows generated from/
REFHE (used in) investing activities 305,338 (1,627,780)
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Interim Condensed Consolidated Statement of Cash Flows

HE_Z_=F/XxA=1+HI1E/<MEA For the six months ended 30 June 2023

(LGB ) (Expressed in HKS)

2023 2022
B & BT T ok
Notes HK$’000 HK$'000
(RIEERZ) (REFEZ)
(Unaudited) (Unaudited)
REEE Financing activities
RITIEKFIB IR Proceeds from bank borrowings 58,488,623 72,649,762
BITEAEB A Proceeds from issuances of bonds 19 2,262,188 2,396,300
B AR EZERAF Advances from an intermediate
holding company (8,602,259) (5,423,414)
EERERTE Capital contribution from
non-controlling interests 339,052 264,477
BEIRITER Repayment of bank borrowings (37,510,416) (59,438,998)
BEEMNES Repayment of bonds payable - (1,179,190)
B 7 B, Interest paid (1,474,655) (1,358,349)
BB ARSEERMEERSE  Dividends paid to non-controlling
shareholders of subsidiaries (1,523,393) (698,840)
BE BB /B A R 1D Repurchase of shares of subsidiaries - (332,739)
HERBEHN ARSI S Principal portion of lease payments (367,201) (285,937)
BEEHAERERETE Net cash flows generated from
financing activities 11,611,939 6,593,072
RERRELEEYIEMTERE Net increase in cash and
cash equivalents 7,630,003 1,721,805
—B—HHWESRBESEEY Cash and cash equivalents
at 1 January 17,042,657 17,525,885
INEE RSB E - FEE Effect of foreign exchange rate changes,
net (741,002) (803,426)
NE=ZTHWRERELZEEY Cash and cash equivalents at 30 June 17 23,931,658 18,444,264

BEAA=THILEREA

Six months ended 30 June

£73F 108 BN B AT BIBE AN B A
e — 25 -

The Notes on pages 73 to 108 form part of this interim condensed
consolidated financial information.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

NEEHR

RRB R —RKRBEELMAKZA RN ER
RE EROREBBAERZMARRAR]
tr B ARFTAZTNABRER -
AAREMFEELIEREBEFEEZE
265REBAEAIE - ARB TR EEE
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MAEEERET BRI RH
B=EnE

mREE
BE_Z_=FXA=+THIXEAR
W IS A M S E R TRIBE R
BAaXZMBERRRES ETHRAK
BRARERTHRE  BRENTAEES
AR ([BRERMAE )BEMY
BEGHEA(EREHERND S
ASKA G R_F =%
NA=+—BERETE -

2.1.

THEASRAMBENERE_Z
o EFEMBREATRANARS
ARERRE  BRFEE_T_=F

FEMBHERPRROSFTRREL
BRON - EEH R BB ISR
2.2-°

RIBBB S ERE34REHDH
BRGEEMBER  EREREMD
TERRERANRFVNESEEME
18~ WA H B3R5 & 5B e H T -
flET MR - BIRAERABEERG L,
R -

(BIESHHI - & EILE T T ) (Expressed in HK$ unless otherwise indicated)

1. CORPORATE INFORMATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited with effect from 28 October 2016. The address of the
registered office of the Company is 41/F, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong. The Group is principally
engaged in the manufacture, distribution and retail of

pharmaceutical and healthcare products.

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES

2.1. Basis of preparation

The interim condensed consolidated financial information for
the six months ended 30 June 2023 has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). It was authorised

for issue on 31 August 2023.

The interim condensed consolidated financial information has
been prepared in accordance with the same accounting
policies adopted in the 2022 annual financial statements,
except for the accounting policy changes that are expected to
be reflected in the 2023 annual financial statements. Details
of any changes in accounting policies are set out in Note 2.2.

The preparation of the interim condensed consolidated
financial information in conformity with HKAS 34 requires

management to make judgements,

estimates and

assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ

from these estimates.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
(BRIES B BE - T RILETZT) (Expressed in HK$ unless otherwise indicated)

2. REEEDEHHRESEH NI 2. BASIS OF PREPARATION AND CHANGES IN

EEE® ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

2.1. RBEE(H) 2.1. Basis of preparation (Continued)
AR EAES R 4R A B R B ke S SRR AR This interim condensed consolidated financial information
A EHRARFE TR A MR E o I contains condensed consolidated financial statements and
AREHTHRASEG T __FF selected explanatory notes. The notes include an explanation
5 51 745 S 2 A 2R &) B 5 AR 5 AR 3 4 of events and transactions that are significant to an
TEEEEEEZNETHNMR SR understanding of the changes in financial position and
2 - mHEARGRR4R S BTG E R R B+ performance of the Group since the 2022 annual financial
NEEREEEVERELR (R statements. The interim condensed consolidated financial
BEHREED ) RENEENIFHRE information and notes thereon do not include all of the
FTERERES - information required for a full set of financial statements

prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS").

FRHIRS ARG A BRI RS - B The interim condensed consolidated financial information is
EHESHSHMEEAREEES unaudited, but has been reviewed by KPMG in accordance
TR AG M EBEMIIELRE with Hong Kong Standard on Review Engagements 2410,
241055 & £ 49 78 7 12 BT 41 0 HE RS Review of interim financial information performed by the
BFERRERETER - EER T independent auditor of the entity, issued by the HKICPA.
RIERATME E SR NIB I EFR KPMG's independent review report to the Board of Directors
EHN61E62H ° is included on pages 61 to 62.

FHIRS RS A R AR R EA LB The financial information relating to the financial year ended
BEEMEEE—_ZT_—F+—-A 31 December 2022 that is included in the interim condensed
Tt HNYBFEERENTKEER consolidated financial information as comparative information
TERARBZMBFEENEEFE does not constitute the Company’s statutory annual
REMISIRE - MR E LIS consolidated financial statements for that financial year but is
iz o MBCEBERAEN) (F622 derived from those financial statements. Further information
) B A36 15 FE A B iE LA E B S relating to these statutory financial statements disclosed in
WMEREBNE—FEEOT : accordance with section 436 of the Hong Kong Companies

Ordinance (Cap. 622) is as follows:

AR A E KB RHEH ) 2 662(3) The Company has delivered the financial statements for the
A6 E3F B EK A A year ended 31 December 2022 to the Registrar of Companies
aMEESHEE_ZE-__F+=_H as required by section 662(3) of, and Part 3 of Schedule 6 to,
=+ —HIEFEMPBEERE - the Companies Ordinance.

AABRRIEERR D &R E L7 The Company's predecessor auditor has reported on those
WMRIEH|RE o AIEFREIN RS = financial statements. The predecessor auditor’s report was
AR - RRRATES AN AR unqualified; did not include a reference to any matters to
EHREMIBR T RS IR which the predecessor auditor drew attention by way of
TENEMERE: TATBERE emphasis without qualifying its report; and did not contain a
CARMERBIYE 406(2) ~ 407(2) 3k (3) 15 statement under section 406(2), 407(2) or (3) of the
THYEEE o Companies Ordinance.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
(BIES BB - BB TR T ) (Expressed in HK$ unless otherwise indicated)

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

2. MEEERESTHEEHRIE 2.
BEEEW)

2.2. BBEREE

2.2. Changes in accounting policies

T RIS B B8 5 A
AEERBEEEHAASEANT
FURTAT RAE TR0 B 5 84 T 1R 4 2 R A
R A BRI A BEBRA BB
&

New and amended HKFRSs

The Group has applied the following new and amended
HKFRSs issued by the HKICPA to this interim condensed
consolidated financial information for the current accounting
period:

. Ei%ﬁﬂ%iﬁz%ﬁ,ﬁﬂ

BE

FEN75 R HKFRS 17, Insurance contracts

o FBEGENFESHEER B C
AR ~ B A 1d AT “Eﬁ #
& BEMEE TS

Amendments to HKAS 8, Accounting policies, changes
in accounting estimates and errors: Definition of
accounting estimates

Amendments to HKAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

O g/ EH+%Q|J;’%125ﬁJ{ HIRN: O
o HE—XGELNEE
B EEE LA

o FEESERE 125885 © A7 o Amendments to HKAS 12, Income taxes: International
128 - BRI E — T — tax reform — Pillar Two model rules
TEIARA

A Ea sl RSB BV ISR E The adoption of the above new and amended HKFRSs did not

JERI|HAREE B /) Hf ﬁ%‘ 4B E have any significant impact on the Group's interim condensed
B AT R E AR consolidated financial information.
AEBRFAEREARS T HIE R The Group has not applied any new standard or interpretation

LR ER SRR o B IEERT
HELEANZE  LHREFE
PR RORS HASR A AR R

that is not yet effective for the current accounting period. The
management is assessing the impact of such standards and
will adopt the relevant standards in the subsequent periods as
required.
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SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the board of directors that are used to make
strategic decisions. The board of directors of the Company, being
the chief operating decision maker (“CODM"), considers resource
allocation and assesses segment performance from a different
business type perspective.

Specifically, the Group has four reportable operating segments as
follows:

(@  Pharmaceutical manufacturing business (Manufacturing
segment) — research and development, manufacture and
sale of a broad range of pharmaceutical and healthcare
products;

(b)  Pharmaceutical distribution business (Distribution segment) —
distribution, warehousing, logistics, and other value-added
pharmaceutical supply chain solutions and related services to
pharmaceutical/medical devices manufacturers and
dispensers, such as hospitals, distributors and retail
pharmacies;

(c)  Pharmaceutical retail business (Retail segment) — operation
of retailing of pharmacy stores;

(d)  Other business operations (Others) — property holding.

No operating segments have been aggregated to derive the
reportable segments of the Group.

Inter-segment sales are conducted at prices and terms mutually
agreed amongst those operating segments, with reference to the
selling prices used for sales made to third parties at the then
prevailing market prices.

The board of directors assesses the performance of the operating
segments based on a measure of revenue and segment results.

Segment results represent the profit earned by each segment
without allocation of other income, other gains and losses,
administrative expenses, other expenses, share of results of
associates and joint ventures, finance income and non-leased-
related finance costs. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

3. ZHEB 3. SEGMENT INFORMATION (Continued)
TRERBE_Z_ZFR_FT__F The following tables present revenue and results for the Group's
A=+HLEXNEARERZEE SIS operating segments for the six months ended 30 June 2023 and
ESE 2022:

HELH VK Pl 2ELH Hite
B2-2-= Six months ended Manufacturing Distribution Retail
AA=1AIEREA 30 June 2023 segment segment segment Others
BRI BB RETT RETR BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RBER) (REEK) (REEH) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ABME Segment revenue
ShERSHE External sales 23,179,856 110,562,793 5,122,363 75,050 138,940,062
DEFEHE Inter-segment sales 2,272,088 3,573,631 - - 5,845,719
25,451,944 114,136,424 5,122,363 75,050 144,785,781
HeH Elimination:
B#HH HEHE Elimination of inter-segment
sales (5,845,719)
il Segment revenue 138,940,062
PREE Segment results 7,292,656 4,523,583 50,597 (1,846) 11,864,990
HHBA (Fizt5) Other income (Note 5) 790,279
Hitnllzs R B8 (HfzF6) Other gains and losses (Note 6) (472,141)
THFRY Administrative expenses (3,212,649)
Hihpx 58 Other expenses, net (782,583)
B ONEY) Finance income (Note 7) 262,599
BEMA(TBE Finance costs (other than
HEAETIE) interest on lease liabilities) (1,574,136)
HEBE AR R Share of profits of associates
BECEEA and joint ventures 240,477
I 758 i s A Profit before taxation 7,116,836
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3. ZHER® 3. SEGMENT INFORMATION (Continued)
BN PENE
Six months ended Manufacturing Distribution
ANA=ZTHIEAEA  30June 2022 segment segment
AR BETT BETT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
(RE&ER) (REE8%) (REEEZ) (REEEZ) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
AW Segment revenue
INEPEHE External sales 20,053,033 101,559,153 4,060,863 43,428 125,716,477
DEEEE Inter-segment sales 2,124,332 2,836,672 = = 4,961,004
22,177,365 104,395,825 4,060,863 43,428 130,677,481
-8 Elimination:
BHEDPEEE Elimination of inter-
segment sales (4,961,004)
DElEE Segment revenue 125,716,477
PBEE Segment results 6,371,996 4,302,463 345 39,053 10,713,857
HevhA (B 5) Other income (Note 5) 698,660
H U R B 98 (#7376 )Other gains and losses (Note 6) (358,169)
THAX Administrative expenses (2,932,752)
HwRmT %8 Other expenses, net (834,573)
BEWA (BiE7) Finance income (Note 7) 430,736
BEKA(TRE Finance costs (other than
HEBEHE) interest on lease liabilities) (1,322,556)
AEBERRR Share of profits of associates and
BENEER joint ventures 185,914
BRI AR Profit before taxation 6,581,117
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4. Wz 4. REVENUE
REEWZESTAT - An analysis of the Group's revenue is as follows:

BEAA=THLEXEA

Six months ended 30 June

2023 2022
BYTT BT
HK$'000 HK$'000
(RIEER) (REFR)
(Unaudited) (Unaudited)
EEMERELDE155%EER  Revenue from contracts with customers
ZREBEFEHHNE within the scope of HKFRS 15
SHEE BB Sale of pharmaceutical products 138,873,401 125,645,572
KRB HAth SR W = Revenue from other sources
REZREMELEHED Gross rental income from investment
WAL property operating leases:
HEMNT BREEEMNK Lease payments, including fixed
payments 66,661 70,905
138,940,062 125,716,477
B IS Geographical markets
AR R R Mainland China 138,461,043 125,398,192
s Hong Kong 406,330 318,285
Hth Others 72,689 -
Pl g Total revenue 138,940,062 125,716,477
KREEFEHB KR Disaggregated revenue information of
DEKGEER revenue from contracts with
customers:
s 225 e o B Timing of revenue recognition
B mEE VR Goods transferred at a point in time 138,873,401 125,645,572
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5. HblA 5. OTHER INCOME
BEAX<A=1tHIEAEA
Six months ended 30 June

2023 2022
BET T BT
HK$’000 HK$'000
(REER) (CREE#EZ)
(Unaudited) (Unaudited)
ARAEE YA Service fee income 437,520 335,508
B Bh Government grants 218,748 204,425
Hith Others 134,011 158,727
790,279 698,660

6. HtsmREE 6. OTHER GAINS AND LOSSES

BEAA=THILEAEA

Six months ended 30 June

2023 2022
BT BETFT
HK$'000 HK$'000
(REER) (REE&ERZ)
(Unaudited) (Unaudited)
HEWE - BEREHEER Gain on disposal of items of property,
BUES - JFEE plant and equipment, net 2,534 6,742
B ZRBGIEERRRE Impairment loss recognised on
BB - FE trade receivables, net (447,454) (488,642)
B H P R IB R RR 00 R (B Impairment loss recognised on
&8 SR other receivables, net (42,407) (43,105)
BAREBEFABRNOSREE  Fair value changes on financial assets
AR EEE at fair value through profit or loss 55,135 32,702
RARBEFTAREMEE Expenses relating to derecognition of
Wesat 2 M E 5k E trade receivables measured at fair value
BIHER R E A through other comprehensive income (113,412) (180,023)
S B A Bl e Gain on disposal of subsidiaries - 399,226
KREMEANBEEZS Fair value changes on investment properties 52,912 (61,795)
Hity Others 20,551 (23,274)
(472,141) (358,169)
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7. BMERAX  FEE 7. FINANCE COSTS, NET

BEANA=tTHIEREA

Six months ended 30 June

2023 2022
BT T BT
HK$'000 HK$'000
(REER) (REER)
(Unaudited) (Unaudited)
BEKA : Finance costs:
SRITEZFE Interest on bank borrowings 1,400,994 1,207,344
ERHESR A Interest on bonds payable 91,116 82,526
KE—FKPREERIFN Interest on borrowings from an
BRAE intermediate holding company 81,996 17,862
HEBGBT A Interest on lease liabilities 39,671 40,641
BRIKEFBESFE Interest on defined benefit obligations 4,119 14,824
B E - BRE RERER Less: Interest capitalised in property,
BT B (BaE) plant and equipment (Note) (4,089) -
BB A B Total finance costs 1,613,807 1,363,197
BERA — FLEUWA Finance income — Interest income (262,599) (430,736)
BhE KA FEE Net finance costs 1,351,208 932,461
Wiet : ERMEFIERRERIRGE BEBENFE Note: Capitalised interest arose from funds borrowed specifically for the
Bk —MEBHE  1£3.74% £4.65% purpose of obtaining qualifying assets and from the general
B ERMEFEF E (B E_FE=_—F~HA borrowing pool, which is calculated by applying a capitalisation rate
=T HIEER - LS EREEERE of 3.74%—4.65% (There were no interest capitalised on qualifying
wFE) assets for the six months ended 30 June 2022).
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8. BKRBiANZEF 8. PROFIT BEFORE TAXATION

The Group’s profit before taxation is arrived at after charging/
(crediting):

AEEMRBATRT T EME(GEA) KA
NRIREEN

BEAA=THLEREAR

Six months ended 30 June

82

2023 2022
B¥ETT BT
HK$°000 HK$'000
(RIEER) (REg&EZ)
(Unaudited) (Unaudited)
ME BENMRETE Depreciation of property, plant and equipment 1,030,586 991,498
EREEEE Depreciation of right-of-use assets 365,075 360,123
T B Amortisation of intangible assets 320,034 251,194
MR ETERE Allowance for slow-moving and
obsolete inventories 33,342 37,752
R AHEERK AN TEE KA Cost of inventories recognised as cost of sales 116,412,171 105,302,156
EEL i GEAEMRE FEE) Research and development expenditure
(included in other expenses, net) 947,059 789,319
KRt ATHEBETEMNAENT  Lease payments not included in the
measurement of lease liabilities 94,627 77,871
Y BENMIEEEERZ Impairment loss recognised on items of
BEERE property, plant and equipment 24,185 1,352
FEN (Yzs), B8 F5E Foreign exchange (gain)/loss, net (219,488) 11,903

2023 FrhffsRE EHEEEEARA

Rl



9.

FRrE®

AEBEEAFERNERFERNEED

BERGFFERARNPIEHFX °

BB R
FEIMRMER
(THhEREMER])
BEMEEETR
PEIBEMRER

EFEBR
HIRBR ST H AR

REEBEZNWTHERRGES I E R
Notes to the Unaudited Interim Condensed Consolidated Financial Information
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9. INCOME TAX

The Group calculates income tax expense for the period using the

tax rate that would be applicable to the expected total annual

earnings.

BEAA=THILEAEA

Six months ended 30 June

2023 2022
BT T BT
HK$’000 HK$’ 000
(REER) (REFER)
(Unaudited) (Unaudited)
Current
PRC Enterprise Income Tax
("PRCEIT"): 1,444,698 1,408,700
Underprovision in prior periods:
PRC EIT 64,875 62,025
1,509,573 1,470,725
Deferred (85,894) (57,960)
Total tax charge for the period 1,423,679 1,412,765

China Resources Pharmaceutical Group Limited Interim Report 2023 83



REEZWHHEPES T IEER KT
Notes to the Unaudited Interim Condensed Consolidated Financial Information
(RIS B » BB EITT &) (Expressed in HK$ unless otherwise indicated)

10. BRRER 10. EARNINGS PER SHARE
BREREFTDENTIIFE The calculation of the basic earnings per share is based on:

BEAA=THLEXEA

Six months ended 30 June

2023 2022
BYTT BT
HK$'000 HK$'000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
EF Earnings
BRI EBSRERETIR Profit attributable to equity shareholders of
AR AR AR R FEAG = T the Company used in the basic earnings
per share calculation 3,038,060 3,025,046
RH AR Number of shares
AR E G E AR S E X Weighted average number of ordinary
BEBITE B INE T8 shares in issue during the period used in

the basic earnings per share calculation 6,282,510,461 6,282,510,461

BT YR ARATI —E - —FR According to the calculation on the dilutive impact of the 2021
M E RS R = A RERD restricted stock incentive plan of Jiangzhong Pharmaceutical Co.,
BAT(EB=A]) - —ERHIM4I Ltd., the 2022 restricted stock incentive plan of China Resources
B | M R BB AR AT Sanjiu Medical & Pharmaceutical Company Limited (“CR Sanjiu")
CEC FREIMRE YT ENRIEY and the 2022 restricted stock incentive plan of China Resources
HHY GREARMNEGHROEERTN Double-Crane Pharmaceutical Co., Ltd., the basic and diluted EPS
HE > 2HRRE M RESERERDF are the same as the restricted shares had an anti-dilutive effect on
BAREEER o the basic EPS.

Rl
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

11.

12.

(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

RE 11. DIVIDENDS
ARBEFZRATNERBE_ZST_=ZF The directors of the Company resolved not to declare any interim
B=+HINER Z2EAFHIRE (HEC dividend for the six months ended 30 June 2023 (six months ended
T —FRA=ZFTHIEAEA &) - 30 June 2022: Nil).
BYTT BT
HK$'000 HK$'000
(REERZ) (RE&FERZ)
(Unaudited) (Unaudited)
AR A D IR AR D E Dividend for equity shareholders of the
BRRRMERE Company recognised as distribution
during the period:
—E-FK— FREER Final 2022 — HK$0.16 per ordinary share

BEO16 T (ZE -4 - (2022: Final 2021 — HK$0.15 per

TR —FK ordinary share)

TEAER0.157T) 1,005,202 942,377
HE-_Z-_—F+-A=+—RHILFEZ A final dividend of approximately HK$1,005,202,000 (HK$0.16 per
R ER AR B 4) 78 5 1,005,202,000 7T (5 A% 75 share) in respect of the year ended 31 December 2022 was
016 ERARRZE=Z=FHA approved at the annual general meeting of the Company on 29
ZThBZREBEREG FEREBRER May 2023 and remained unpaid to the shareholders of the
EERMAIRSEARERRE - Company as at the end of the reporting period.

ME - BMERRE 12. PROPERTY, PLANT AND EQUIPMENT

wEREE Additions and disposals
HEZT-_=F~A=t+HLA-EA & During the six months ended 30 June 2023, the Group acquired
SEEEVE BELAXREOREE property, plant and equipment approximately amounting to
425,629,000 (=T - —F A=+ HK$425,629,000 (six months ended 30 June 2022:
HIE/1E A : &% 293,219,0007T) © T8 HK$293,219,000), excluding the property, plant and equipment
FBEBEBEHRERDETISHYE acquired through business combinations and property under
R Ko7k s o construction.

HEZT-_=FA=tHIL~EA K Assets with a net book value of approximately HK$23,939,000
SEEHEREFEL B 23,939,000 T were disposed of by the Group during the six months ended 30
Z2EEFEEZE_—_FA=ZTHIANE June 2023 (six months ended 30 June 2022: HK$31,516,000),
A : #B¥31,516,0007T) @ BEH & WaF resulting in a net gain on disposal of approximately HK$2,534,000
A B 2,534,000 (B E=ZT - ZF < (six months ended 30 June 2022: a net gain on disposal of
RA=THIERER : HE K FELEE approximately HK$6,742,000).

6,742,000 7C) ©
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13. BE 13. GOODWILL
+tZHA=1—
31 December
2023 2022
B¥TT BT
HK$'000 HK$'000
(RIEER) (Re&E%)
(Unaudited) (Audited)
RN Cost
RELE4) At the beginning of the period/year 24,504,508 26,607,604
WEEHI B AT (Kt 21) Acquisitions of subsidiaries (Note 21) 1,368,360 169,894
HEHE AT Disposal of subsidiaries - (16,714)
[ 5 A= Exchange realignment (844,576) (2,256,276)
RELFER At the end of the period/year 25,028,292 24,504,508
Z5HEE Accumulated impairment
R F ) At the beginning of the period/year 1,656,841 1,706,054
EERKRERE Impairment loss recognised - 94,940
P& 5 Fa = Exchange realignment (51,593) (144,153)
RELEXR At the end of the period/year 1,605,248 1,656,841
IREFE Net carrying value
RE] R At the end of the period/year 23,423,044 22,847,667

86 2023 FrHisR: EHEHEEGREA

|



REE

EZN P HERGRS B ER M

Notes to the Unaudited Interim Condensed Consolidated Financial Information
(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

14. EttRE FREBEMEE 14. OTHER CURRENT/NON-CURRENT FINANCIAL
ASSETS
—E-=F 2S
AA=+A +=A=+—"
30 June 31 December
2023 2022
BETT BT
HK$°000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
BRI IE N EREE Trade and bills receivables, at fair value
BAnEER (Mita) (Note a) 30,642,949 26,634,011
PRHEIRE - IR ARBEST AREM  Equity investments, at fair value through
2mEWE (KaEb) other comprehensive income (Note b) 86,245 =
REAEIRE - AN EEF ABZ  Equity investments, at fair value through
(Bfatc) profit or loss (Note ¢) 999,756 796,880
BEES  RAREBE (AiEd) Financial products, at fair value (Note d) 6,659,273 8,404,252
#Et Total 38,388,223 35,835,143
DT Analysed into:
mENEE Current assets 37,302,222 35,038,263
FERBEE Non-current assets 1,086,001 796,880
38,388,223 35,835,143

Ktita: ANEBDEEZEELAFIEHRRE S Note a:  The Group has classified trade and bills receivables that are held
TR E R E B EW B R FEN ZE IR within a business model both to collect cash flows and to sell
PR DB REATBEIAEM upon transition to financial assets at fair value through other
PEHR G E R EE comprehensive income.

Histh: ZAEBZAALEEFAEMEE K Note b:  The Group’s equity investments at fair value through other
HIRIEIR B 1R BRI FAN B R comprehensive income represented investments in private entities
HWRE  ZEEREFENFEELIAH established in the PRC. These entities are principally engaged in
EE o FMRBREWIEERIZAN pharmaceutical related operations. The above equity investments
EEFAR M2 E a0 2 R & E - were designated as financial assets at fair value through other

comprehensive income.

Hiitc: AEBIZRAAEBETA B RER Note c:  The Group's equity investments at fair value through profit or loss
BERFPEZTHEBHRE - ZE represented investments in entities established in the PRC. These
BT DR EEDHE S5 REE entities are principally engaged in research and development,
EiE o FRRBRETHEMERE distribution and related operations of pharmaceutical products.
A2 RFE ([FHERZTEERF The above equity investments failed the solely payments of
BIEE A HERBERAREBEFA principal and interest (“SPPI”) criterion were classified as financial
Bama 2 EE - assets at fair value through profit or loss.

Hiztd: XA EEL S AR E B 1A % Note d:  Financial products at fair value included structured deposits

B RTT M % BB R AT A 1B 1 17
W o BLBEILFA (BB IEERMT
ETREE M) THEABRBXA
DRISIRE  WIEEREKAALEBHE
FTARZET B HEE

China Resources Pharmaceutical Group Limited Interim Report 2023

entered into by the Group with banks and financial institutions.
These structured deposits (where the effect of the structured
element is not material) failed the SPPI criterion and designated as
financial assets measured at fair value through profit or loss.
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15. &8 15. INVENTORIES

—E - F
+=RA=+—H
31 December
2022
BT T ok
HK$'000 HK$'000
(REER) (Ke284%)
(Unaudited) (Audited)
E AR Raw materials 3,150,172 1,842,140
BN Packaging materials 350,860 356,476
8 Work in progress 1,251,638 1,301,536
R oh Finished goods 30,130,755 26,218,294
34,883,425 29,718,446

16. ES R HMEWRIE 16. TRADE AND OTHER RECEIVABLES

— = — —

=

=tB tZA=t—H8

30 June 31 December

2023 2022

BET T BT

HK$'000 HK$'000

(REER) (Bz=%)

(Unaudited) (Audited)

e EE Bills receivable 735,961 1,435,566
BHEE Contract assets 4,903 23,402
Z S rEW A Trade receivables 83,552,068 68,825,101
NERI=RE Impairment allowance (2,874,762) (2,451,623)

80,677,306 66,373,478

FEFRIE Prepayments 6,538,877 5,507,354
A FE YR IE Other receivables 6,785,434 6,580,909
BB Impairment allowance (414,379) (391,386)

6,371,055 6,189,523

94,328,102 79,529,323
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16. EZ R H M EWRIE @) 16. TRADE AND OTHER RECEIVABLES (Continued)
REEBEREESEFPIRM30E365K The Group generally allows credit periods, ranging from 30 to 365
MEEH - BRERENEIHE-—R/30ZE days, to its trade customers. The bills receivable generally have
180K ° maturity periods ranging from 30 to 180 days.

PEERR  AEBENZBZRH NGB An ageing analysis of the Group’s trade receivables as at the end of
BEEENE S ERSIENERSITOT : the reporting period, based on the invoice date and net of

impairment allowance, is as follows:

— = — —

=

AA=+H +t—A=t—H

30 June 31 December

2023 2022
BET T BT
HK$'000 HK$'000
(REER) (Bz=%)
(Unaudited) (Audited)
0£E 30K 0 to 30 days 7,273,173 15,076,080
31E£60K 31 to 60 days 12,308,459 10,424,496
61 290K 61 to 90 days 10,945,021 6,488,391
912180k 91 to 180 days 22,058,009 16,669,849
181 £ 365K 181 to 365 days 20,826,822 13,214,045
B F Over 1 year 7,265,822 4,500,617
80,677,306 66,373,478

HERESHR  BEFTAREAEEE An ageing analysis of the Group’s bills receivable as at the end of

WEBRBRR DTN T reporting period, based on the issue dates, is as follows:

— = — —

=

AA=+R +t-A=t+—H”

30 June 31 December

2023 2022

BT T BT

HK$'000 HK$'000

(REER) (#5&1z)

(Unaudited) (Audited)

0ZE30K 0 to 30 days 208,343 640,258
31 260K 31 to 60 days 114,818 216,588
612 90K 61 to 90 days 131,199 97,999
91 £180:K 91 to180 days 281,601 480,721
735,961 1,435,566
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17. CEBREHES 42 K¥E 17. PLEDGED AND TERM DEPOSITS/CASH AND

TEEY CASH EQUIVALENTS
—E - —4F
+=-A=+—8
31 December
2022
BETT BT
HK$'000 HK$'000
(REERK) (fe&Z)
(Unaudited) (Audited)
B4 MIRTTAE 8 Cash and bank balances 32,394,320 24,118,067
Ve Less:
AREREENE TR Pledged deposits for bills payable 4,787,247 4,976,930
EREZKERIEHA LR Guarantee deposits and other restricted
=8 B 8 E A R IR deposits with original maturity of
less than three months 167,770 8,698
BRERRREIBAARBR Guarantee deposits and other restricted
=18 R ey E At R HI1F K deposits with original maturity of
more than three months 3,507,645 2,089,782
BRI & E B F AR Total pledged and term deposits 8,462,662 7,075,410
HekReEEY Cash and cash equivalents 23,931,658 17,042,657
RZBEZ=FA=1H ' X&EEKRT Bank balances of the Group carried interest at market rates ranging
HERIENT020%E4.10% (=T == from 0.20% to 4.10% (31 December 2022: 0.00% to 4.20%) per
+=—HA=+—H :0.00% £4.20%) {5 annum as at 30 June 2023.
FEREFE -
RZZE-_=FA=1+H A£EEZKH Pledged deposits of the Group represent deposits pledged to banks
FREAMERRITHE (BEENER)M to secure banking facilities including bills payable and carrying
ERTRTOFR BEN F020% % interest at market rates ranging from 0.20% to 1.79% (31
e S e =5 = ar B £ December 2022: 0.25% to 1.95%) per annum as at 30 June 2023.

0.25% £ 1.95% ) 5 FEFEF B ©

|
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18. SRITHEM 18. BANK BORROWINGS
—E-_F
+—A=+—8
31 December
2022
BT BT
HK$000 HK$'000
(REER) (fe&E%)
(Unaudited) (Audited)
RITIER Bank borrowings
B Secured 1,686,046 1,380,719
AR Unsecured 66,174,080 44,232,688
67,860,126 45,613,407
REBEEE TR —FNRN Carrying amount repayable within one year
fEEERAEE shown under current liabilities 59,956,659 40,528,838
FRBEBETAR—FNAL More than one year shown under
non-current liabilities 7,903,467 5,084,569
67,860,126 45,613,407
RZEZ=FA=1+H XEEZHF The average effective interest rate of the Group's floating rate bank
ERITERREENRERNTEHERE borrowings was 3.34% (31 December 2022: 3.25%) per annum
FEDRA33M%(ZE-_—_F+=7 and that of fixed rate borrowings was 3.44% (31 December 2022:
=+—H :325%) %344% (=T == 3.57%) per annum as at 30 June 2023.

+=-HA=+—H :357%) °
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19. BEfHESH 19. BONDS PAYABLE
EREFZEBIT - The movements of the bonds payable are as follows:
=
+=—A=+—8H
30 June 31 December
2023 2022
BETR BETT
HK$’000 HK$'000
(REER) (Bez=%)
(Unaudited) (Audited)
EF R ERTEE Carrying amount as at the beginning
of the period/year 5,149,375 4,364,089
O3 TE ST ER A R IE Proceeds received from issued bonds 2,262,188 2,462,080
B Repayment (161,259) (1,309,758)
FEETR B Interest accrued 91,116 183,331
PE 7 J % Exchange realignment (254,858) (550,367)
RERERMEEEE Carrying amount as at the end of
the period/year 7,086,562 5,149,375
fEEESsE Amount repayable:
—FR Within one year 2,534,289 111,715
FE_ZFERE In the second to fifth years 4,552,273 5,037,660
7,086,562 5,149,375
RZZTBE-_=FA=1+H ~x&£EEFE The effective interest rate of the Group’s bonds payable as at 30
FEBEFFENT286%E350%(=F June 2023 ranged from 2.86% to 3.50% (31 December 2022:
— %+ —-A=+—H :286%%=350%) ° 2.86% to 3.50%) per annum.
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(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

20. E5 RHEMENRE

2 S ENRIE Trade payables

e R Bills payable

JEFt & Accrued salaries
FERTFILE Interest payable

H e T 1R Other tax payables
H th fE T RIE Other payables
JERTRERK Refund liabilities

UK B 8 2 R A FE A OB

Payable for acquisitions of subsidiaries

20. TRADE AND OTHER PAYABLES

=aE B F
AA=E+H +tZA=+—H
30 June 31 December
2023 2022
BT BET
HK$'000 HK$'000
(REEFR) (EFR)
(Unaudited) (Audited)
45,981,038 39,713,952
14,302,730 14,817,283
2,778,275 3,211,660
17,785 12,857
795,025 1,149,285
22,655,281 18,249,398
51,976 57,805
414,140 440,722
86,996,250 77,652,962

HEEMMFHERENT30ZE0KX - The
NEBEBRBENT0E180KNER - K==
T ZTHERAZTH AEBEBE
11,854,927,000t (—E - —F+-F=+—
H : ¥ 14,293,021,000 7T) &Y fE N 23 AR
&= E R 42 {E A5 690,510,000 L ( ==
—ZH+=-RA=+—H8: #%420,897,000
TINEREBEREEKFERSE
4,787,247,000t (—E-—F+=-_A=+—

H : /8% 4,976,930,000 7T ) FTHE(R ©

AEBEENBHZBHNE Z BNRIER R
T

0&30K 0 to 30 days

31E260XK 31 to 60 days
61 290K 61 to 90 days
#8390 X Over 90 days

average credit period for purchases of goods ranges from 30 to

90 days. The bills payable have maturity periods ranging from 30 to
180 days. As at 30 June 2023, the Group’s bills payable of
HK$11,854,927,000 (31 December 2022: HK$14,293,021,000)
were secured by the Group’s bills receivable with an aggregate
carrying amount of HK$690,510,000 (31 December 2022:
HK$420,897,000) and pledged deposits of HK$4,787,247,000 (31
December 2022: HK$4,976,930,000).

An ageing analysis of the Group's trade payables, based on the
invoice date, is as follows:

—_FE_—
ANA=+H +tZ—A=+—H
30 June 31 December
2023 2022
BT T BT
HK$'000 HK$'000
(REER) (K2 1%)
(Unaudited) (Audited)
21,828,335 18,759,111
8,115,004 7,645,847
4,530,340 3,664,413
11,507,359 9,644,581
45,981,038 39,713,952
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
(RIS B » BB EITT &) (Expressed in HK$ unless otherwise indicated)

20.

21.

94

EZREMENSFERE®)

AEBERHY BENENZEOERR Y
MR :

20. TRADE AND OTHER PAYABLES (Continued)

An ageing analysis of the Group’s bills payable, based on the issue
date, is as follows:

—E2-= —F-—
~A=tB +-A=+—~H
30 June 31 December
2023 2022
BT BT
HK$°000 HK$'000
(RIBE) (g2=%)
(Unaudited) (Audited)
0E30K 0 to 30 days 2,408,144 2,876,015
31£60K 31 to 60 days 1,855,460 2,546,268
61290K 61 to 90 days 2,313,038 2,531,018
#3890 K Over 90 days 7,726,088 6,863,982
14,302,730 14,817,283

W BB B B 2 F] 21. ACQUISITION OF SUBSIDIARIES

RZZTE-_=F—A+hB xEEZHEB
RAEB=NRBEEEZEERDERAQA]
((BEEE|)280%KE- R ==

YRR ERE AR 2,611,800,000 5T (47
75%3,019,876,000 L) W R T - =F %
IR & KRB AR 290,200,000 7T (4975 #
335,542,0007T) © BB AR A AR
9,975,000 JT (4978 # 11,566,000 7T) * HA
AR 2,190,000 7T ( £7 7% #5 2,480,000 7T )
AR #7,785,0007T (497%%9,086,0007T)
SAEBEE-_E-_=FxA=1HItXE
AHEfMEE T -_—_F+-_A=+—H
LHFEENGAEBRRPRRATHAX -

2023 FrhffsRE EHEEEEARA

Rl

On 19 January 2023, CR Sanijiu, a subsidiary of the Group, acquired
28.0% equity interest in KPC Pharmaceuticals, Inc. (“"KPC"), at a
cash consideration payment of RMB2,611,800,000 (approximately
HK$3,019,876,000) in 2022 and RMB290,200,000 (approximately
HK$335,542,000) in 2023. Acquisition-related costs amounted to
RMB9,975,000 (approximately HK$11,566,000), of which
RMB2,190,000 (approximately to HK$2,480,000), and
RMB7,785,000 (approximately to HK$9,086,000), were recognised
in administrative expenses in the consolidated statement of profit or
loss for the six months period ended 30 June 2023 and the year
ended 31 December 2022, respectively.
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21. WIEHEB QT @)

WIENEERFEEAABEBANT

21. ACQUISITION OF SUBSIDIARIES (Continued)

Details of the fair value of net identified assets acquired are as

follows:

RUEE B EUS
MR BIEE
HEAREE

Fair value of

net identifiable
assets acquired

as at the

acquisition date

BETR

HKD'000

(REER)

(Unaudited)

WME - BE K& Property, plant and equipment 1,895,369
EREEE Right-of-use assets 550,055
Ay Investment properties 41,282
| EE Intangible assets 1,083,003
B A RIS Interests in associates 27,723
BEMIEmE e mEE Other non-current financial assets 342,985
REEFRIAEE Deferred tax assets 275,821
HmIERBEE Other non-current assets 163,630
7E Inventories 2,037,520
Z 5 N H b el Z08 Trade and other receivables 3,691,344
HEimEemEE Other current financial assets 461,547
Re RIRESEBY Cash and cash equivalents 1,438,226
[RETEEN Pledged deposits 141,217
B 5 Kk E e FIE Trade and other payables 2,890,362
AHEE Contract liabilities 178,008
HEEE Lease liabilities 192,018
SRITIE X Bank borrowings 1,123,610
e RLIE Tax payable 127,001
EERIEEE Deferred tax liabilities 227,758
BEMIEmBEE Other non-current liabilities 314,329
Al RIE EFE Net identifiable assets 7,096,636
o IEERR R Less: Non-controlling interests 5,109,578
SEBRAEBNA #AFEEE Net identifiable assets attributable to the Group 1,987,058
EES Goodwill 1,368,360
HENAREER Fair value of considerations 3,355,418
R =FRMMRSHE Cash considerations paid in 2023 335,542
R FREEENFERERA Net cash inflow arising from the acquisition in 2023 1,102,684
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(BRIHF=HHHA -

21.

96

WEEF R 2 R (&

BEEBNOIESRBESTHREESEER
WiE BRI R EEMBBERAREEMNMG
HE - W2 EBILIHERMRREAT GRS o
8 374 (B A & BR A B E AW I ARG
W2E/ 2R7THEMOITEMBEATL
RONBEER  URHEERVEESR
BEHEMRSNEEBEMBLAIGLD
B SRS

BEERMN EAREKEELNBBR
BREFHINNAIHENERLEE FE W
¥ BMEREE REWEUAREAES
ERESENAAEERR(ANER &
5 BRER 75 BEYNEETH -
#@§+i’757‘§’£%%1429404000ﬁ) LA K T 32

B 214,411,000 T BB REERIES
FE MRE DR —E—=F— A+ hH

TR ©

HEBREWBRABEAEEEREAR
EEEN BN FEETHENENAAE
B BEIEFNGRESEMALTEE
AEXEBEGFBERNOGRNE BHEE
LEFETRRENR - YRR A
REREBRKTIER -

2023 FrhffsRE EHEEEEFRA A

21.

&AL T 2 75 ) (Expressed in HK$ unless otherwise indicated)

ACQUISITION OF SUBSIDIARIES (Continued)

The allocation of the purchase price is determined based on the
director’s estimates of the fair value of the identifiable assets and
liabilities of KPC as at the acquisition date, and with reference to a
valuer report prepared by an independent valuer. The independent
valuer report is prepared using the asset-based approach and with
reference/benchmark to the valuer’s industry knowledge and past
experience of comparable cases, as well as a high-level analysis on
the proportions of potential intangible assets as compared to the
business enterprise value implied by the purchase consideration.

The allocation of the purchase price represents the recognition of
identifiable intangible assets, inventories, property, plant and
equipment, investment properties and right-of-use assets as
identified through the valuation report arising from the acquisition
at their respective fair value (namely patent, trademark, customer
relationships, inventories, buildings and leasehold land
approximately HK$1,429,404,000 in total), and the recognition of
related deferred tax liabilities of approximately HK$214,411,000, as
if the acquisition had been completed on 19 January 2023.

Goodwill represents the excess of the cost of the acquisition over
the fair value of the Group's share of the net identifiable assets of
KPC at the date of acquisition. Goodwill is attributable mainly to
the synergies expected to be achieved from integrating KPC into
the Group’s existing operations. Goodwill is tested at least annually
for impairment and carried at cost less accumulated impairment
losses.
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22, &I 22. COMMITMENTS
+=-A=+—8
31 December
2022
BT BT
HK$’000 HK$'000
(RIEER) (fe&E%)
(Unaudited) (Audited)
MU IA TR IBD ST#E AR - Contracted but not provided for in
relation to the acquisition of:
ME  WELKRE EFEE Property, plant and equipment, intangible
KMiEREEE assets and right-of-use assets 1,353,376 1,016,013
AIEINGIPA T Equity interests in subsidiaries - 340,546
phULEE DA N R IA D B Authorised, but not contracted for in
BERETAY relation to the acquisition of:
ME  WELKRE EFEE Property, plant and equipment, intangible
MERAREE TEf i assets and right use of assets/prepaid
HERRK land lease payments - 222,846
1,353,376 1,579,405
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(RIS B » BB EITT &) (Expressed in HK$ unless otherwise indicated)

23. BB L IRE 23. RELATED PARTY DISCLOSURES
(a) EXRBEHAERS (a) Significant transactions with related parties
KR EA RS RAAR & B TS B R FTRE Il A The Group entered into the following transactions with
Hth 550 REBEHEANEBEE 5] related parties during the period in addition to transactions
BLATRS o detailed elsewhere in this interim condensed consolidated

financial information.

BZEXNA=1tHILXEAR
For the six months ended

30 June
2023 2022
BETR BETFT
HK$'000 HK$'000
(REEER) (REFR)
(Unaudited) (Unaudited)
HE®H Sales
SES=IANE Fellow subsidiaries 575,569 514,311
—ZRAE RN B AT Z AR Associates of a fellow subsidiary 24,000 13,535
a3 Joint ventures 1,348 889
FEPE R Non-controlling interests 61,991 41,757
kBN Associates 244,026 168,588
906,934 739,080
BEEHE Purchases
EES=PNE Fellow subsidiaries 95,713 40,177
/NG| Associates 272,428 23,492
BEE Joint ventures 24,356 2,710
GENIEPNGIL:E o) NGl Associates of fellow subsidiaries 34 574
392,531 66,953
ENEES Management fee paid
EESL)=PNG! Fellow subsidiaries 71,162 37,863
AR A A Intermediate holding company 4 20
71,166 37,883

|
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

23. BB HE @)
(a) EXBEEHBLEXRS (B

BRAN T HAR BAAR & M S B R T RE L Ay
HibRZHN - AR BN R T 7]

BUATRS - (B)

(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

23. RELATED PARTY DISCLOSURES (Continued)

(a) Significant transactions with related parties
(Continued)
The Group entered into the following transactions with
related parties during the period in addition to transactions
detailed elsewhere in this interim condensed consolidated
financial information. (Continued)

BEASA=THLREAR
For the six months ended

HENK
BE=PNS
IR RS

R
[ 2 Ff B X A

FE WA

ik.L./\j

BESHIZN

MERX
Rz ﬁ/&
BEN =N

BEAF

30 June
2023 2022
ARTR AT
HK$'000 HK$'000
(REER) (REEFIZ)
(Unaudited) (Unaudited)
Lease payments
Fellow subsidiaries 5,851 6,185
Non-controlling interests - 398
5,851 6,583
Service fee
Fellow subsidiaries 13,289 8,733
Interest income
Associates 20,569 34,560
Fellow subsidiaries - 46,905
20,569 81,465
Interest expenses
Intermediate holding company 81,996 17,862
Fellow subsidiaries 985 28,661
Associates 52,630 38,645
135,611 85,168

BEERR RERH RN —RES
B2 B T T5 65 T M IR AT

In the opinion of directors, these transactions were carried
out on terms agreed with the counterparties in the ordinary
course of business.
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23. BB L IRE @) 23. RELATED PARTY DISCLOSURES (Continued)
(b) E KA F &6 (b) Significant balances with related parties
AN ERRFRE T A A N E A The Group had the following significant balances with its

related parties:

—g== —z——

—_—<——

AA=tR +-A=t+-~

30 June 31 December

2023 2022
BT T BT
HK$'000 HK$'000
(RBERK) (&%)
(Unaudited) (Audited)
BEWATEAINWEZEWKFE Trade receivables from
SN Fellow subsidiaries 366,794 383,201
B2 Non-controlling interests 46,143 =
i E /N Associates 121,000 102,186
EEL NG =N Associates of fellow subsidiaries 4 6
533,941 485,393
BEWATEANEMEWRRE  Other receivables from
BESI=ING Fellow subsidiaries 9,613 8,498
HEER AT Immediate holding company 17,967 17,967
B Joint ventures 2,391 -
Bt R A) Associates 1,277,127 1,254,858
A AR A A Intermediate holding companies - 671
FEERE R Non-controlling interests 61,384 64,419
1,368,482 1,346,413
EAFUATELHRIE Prepayment to
SN Fellow subsidiaries 4,157 9,111
—XRIRMNEARMEZ A"  Associates of a fellow subsidiary - 882
RN Associates 22,993 27,173
27,150 37,166
B JE s B o 1 ] A P K 1,145,107,839 Except for certain other receivables due from associates of
TT(ZZF =4 : #¥1,163,596,926 HK$1,145,107,839 (2022: HK$1,163,596,926), which bears
TT) B 5k H A R MR TE B B RROR R interest at the lending rate ranged from 3.70% (or mark up
3.70% (KFEAREIT((PFEAR of People’s Bank of China (“PBOC") benchmark one-year
B17]) —FHELEERFEMK) E lending rate) to 4.35% (2022: 3.70% (or mark up of PBOC
435% (=F =4 :3.70% (s EH benchmark one-year lending rate) to 4.35%), the remaining
ARBRIT—FHEEERF = A ) receivables are unsecured and interest-free. No provisions are
£ 4.35%) 5t BN - EEREWGRIE & made for the receivables from related parties as at 30 June
ERABE -BE_ZT_=%F,H 2023 and 31 December 2022. The trade and other receivables
SqRENI S S SEE RS B SR are expected to be received within one year.

B - REK B B 7 B R R RET R
EREES - B 5 RUGIAME (&
WHRIR TR B —F AR -
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(b) EAREEEES &R (H)

REFZNTHBRGS M B ERMET

Notes to the Unaudited Interim Condensed Consolidated Financial Information

(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

23. RELATED PARTY DISCLOSURES (Continued)

(b) Significant balances with related parties

(Continued)
—=FE-—
+=—A=+—~”
31 December
2022
BT T ok
HK$’000 HK$'000
(REER) (s284%)
(Unaudited) (Audited)
BHUTELTWESZEMNRIE  Trade payables to
SES)=PNG! Fellow subsidiaries 30,754 33,371
AR Joint ventures 10,000 4,555
/NG| Associates 123,455 121,265
EEI NGV /NG| Associates of fellow subsidiaries 5 51
164,214 159,242
EBEUTEAFWEMEFTIE  Other payables to
FEIE IR MR Non-controlling interests 517,825 667,867
NS Associates 590,691 825,491
BEDHE Joint ventures 217 224
EES=PNE Fellow subsidiaries 46,060 1,807,152
A AR A A Intermediate holding companies 2,645,022 9,239,644
3,799,815 12,540,378

R FE AT 4E R IR A BBV EL (b FE A5 3R
I8 7 # 2,590,724,000 ( — & — —
£ #19,183,670,000 7T) IR BB IR
TR E R EF = ([HIBOR]) 45-50 &
HEE k(= Z = = F : EHBOR
A5-55{EZE B ANRK ) 525N - HERFE
NFIEHAEER  ESAEKREX

Except for the other payables to an intermediate holding
company of HK$2,590,724,000 (2022: HK$9,183,670,000),
which bear interest at a mark up of 45-50 basis points to
Hong Kong Inter Bank Offered Rate (“HIBOR") (2022: at a
mark up of 45-55 basis points to HIBOR), the remaining
payables are unsecured, interest-free and repayable on
demand.
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23. BB A EE @ 23. RELATED PARTY DISCLOSURES (Continued)

() XEEEAENHMH (c) Compensation of key management personnel

BT BT

HK$000 HK$'000

(REER) (REEFEZ)

(Unaudited) (Unaudited)

e EMREL Salaries, allowances and bonuses 8,803 9,867

RRIE N ET SR Retirement benefit scheme contributions 170 185

8,973 10,052

(d) EBEEMPEBFEHEENR (d) Transactions/balances with other PRC
Y 1 government-controlled entities

AEEEHEEKBREFEE TIRIT The Group has entered into various transactions, including
RemgE(RENERER) I, deposit placements, borrowings and other general banking
ZIER G BEFER - SR EkEM— facilities, with certain banks and financial institutions which
FRIRTTIEE - ERRERITRFHM are government-related entities in its ordinary course of
B ARREFERRELEBIREL business. In view of the natures of those banking transactions,
mEE - the directors of the Company are of the opinion that separate

disclosures would not be meaningful.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

24, ERMTECZAREBERAAE
BEER

AEESBMTAZREABERALEERER
EEAQTEESEREERIN) KW

(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

T reasonably approximate to fair values, are as follows:
ZEZ=FRA=+H - _f+-A=+—H
30 June 2023 31 December 2022
SREE DAEE IREE RAEE
Carrying Carrying
amount Fair value amount Fair value
BT BET T BETT BET
HK$'000 HK$'000 HK$'000 HK$'000
(RRER) (RBER) (&%) (&%)
(Unaudited) (Unaudited) (Audited) (Audited)
SFAERBEED Interest-bearing bank borrowings
TERITIER included in non-current liabilities 7,903,467 7,313,471 5,084,569 4,750,918
FTASEREN A ER Bonds payable included
R ES in non-current liabilities 4,552,273 4,313,427 5,037,660 4,922,181
12,455,740 11,626,898 10,122,229 9,673,099

EEENAERS ReERREEEY -
SHEBER AR S REMERHRIERN
TREE HURPEMEE FAES
REMENRAENSREE - Bk
BT ROE - RHIRE S - Rk R
REREBERTDERNAABERES
BeREEMRE  FTEARZSEIANE
HmEE -

MY EERRE AKE 2 MBHPFIAER
ETeRTAARBEFENBERKIER -
MREEERRNEENBEREAERES
EH - REHWESAH - BHAPIDN S/
TAMEEEHYECHETERANEER
2Y - HEREFMBEEERRILAE - &
BB R AEREGFRRN S B RFENTE
R BT ZEGETIR ©

China Resources Pharmaceutical Group Limited Interim Report 2023

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, financial assets included in trade and
other receivables, other current financial assets, financial liabilities
included in trade and other payables, amounts due from/to related
parties, short-term debentures, amounts due from/to related parties
and loans to associates approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the audit
committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation
is reviewed and approved by the chief financial officer. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information
(BRIES B BE - T RILETZT) (Expressed in HK$ unless otherwise indicated)

24,
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EMIBECARBERAAE
BEERK @

TRMEENRBBEZARBEFABRE(IE
BREHFRHIE)RZETNERNRX ST A
EMTAZSBENR - REFEZFREANE
B8 zemMBEERABZIAR(EER
SEATHTARRR :

RITEFERBDBON AR EEDIRER
BOUER - EERREFGFHNT AN
BOOMERRBHARKRBSREFTE - 1
—E_=ZFAXA=1TA - AREHRFER
THEFRHTRORREF G RLAEK -
REBAEENANEHORR  EBHEHD
AR EERBEUESHREM SN EEER
BERIARRASRERE

SREENDAREETIRAIAL SEE A E
EMHEERILEIFNBRSERNE
RiEH [ EXMG - ZEEERES
RIFITHE  RE ERRKBEEITEAL
BEMAR(RET)  ARECHANTEL
BRARGERBEEREH(PIEEEEM
HERFE - TR - TEREHEANEN (TEV/
EBITDA DEHRTRE([HREE NEH) -
BRI AL B R BN EEEER AR
N EFE - XRZBHEREREQAE
EEERRERAIELRAR CHEFEDN
FRBESIRRERETEBEARETH
EoMEBBEARSREERRRNG
BUAEAREE - EFHEHMEERN
EEZ AR EERE(REEMBARRNEZA
R REAAABEEH (NERAR) BE
B2 IARREHRRZKNEER-

o

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of bank borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30 June
2023 was assessed to be insignificant. The fair value of the bonds
payable is estimated by discounting the expected future cash flows
using an equivalent market interest rate for similar bonds with
consideration of the Group’s own non-performance risk.

The fair values of financial assets have been estimated using a
market-based valuation technique based on assumptions that are
not supported by observable market prices or rates. The valuation
requires the directors to determine comparable public companies
(peers) based on industry, size, leverage and strategy, and calculates
an appropriate price multiple, such as enterprise value to earnings
before interest, taxes, depreciation and amortisation (“EV/
EBITDA") multiple and price to earnings (“P/E”) multiple, for each
comparable company identified. The multiple is calculated by
dividing the enterprise value of the comparable company by an
earnings measure. The trading multiple is then discounted for
considerations such as illiquidity and size differences between the
comparable companies based on company-specific facts and
circumstances. The discounted multiple is applied to the
corresponding earnings measure of the financial assets to measure
the fair value. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded in the
consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate values at the
end of the reporting period.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

24, ERMTECZAREBERAAE
BEEH®

AEEREESBEE (AT BEAMRITET
MR EM) - AREREBEEABUHRK
R TANTSEMNEERBRRESRE
RERLEFTZESREENAAEE -

[RBEEER
TREAAEESHEERSHAR
MAREEEER :

(a)

BARBEFEZEE

REZB-=FXA=+H

(BRIEE B # BT - BB BT &) (Expressed in HK$ unless otherwise indicated)

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group invests in financial assets , which represent wealth
management products issued by banks in Mainland China. The
Group has estimated the fair value of these financial assets by using
a discounted cash flow valuation model based on the market
interest rates of instruments with similar terms and risks.

(a) Fair value hierarchy
The following tables provide the fair value measurement
hierarchy of the Group’s financial assets and financial
liabilities:

Assets measured at fair value:

As at 30 June 2023

ATHARETHAABENE

Fair value measurement using

SERMIEH BERAHE EAFUERE
#E BARE BARE
(E—#%) (B=#R) (B=H)
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
BETT BYTT BETT BET R
HK$'000 HK$'000 HK$'000 HK$000
(REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BALEMGESEEHEE  Finandal assets at fair value
SPAEM 2 EKER through other comprehensive
SREE: income:
ZBoREWHIERERZE  Trade and bills receivables - - 30,642,949 30,642,949
R E Equity investments - - 86,245 86,245
BALEMGESEEHEE  Finandal assets at fair value
FABRRRNEREE through profit or loss:
B EM Financial products - - 6,659,273 6,659,273
MRAERE Equity investments - - 999,756 999,756
e Total - - 38,388,223 38,388,223
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2. TRTE A REBERALE 24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EE& @ FINANCIAL INSTRUMENTS (Continued)

(a) 2REEEHK®E) (a) Fair value hierarchy (Continued)
BRARBETEZEE : (&) Assets measured at fair value: (Continued)
R-BZZH+-A=+—H As at 31 December 2022

AT ETNRA EEHE

Fair value measurement using

REMSE BAUBE BEATTEER
HE BARE BAZE

(E—H) €ty (B=H)

Quoted prices Significant Significant
in active observable  unobservable
MENGES inputs inputs
(Level 1) (Level 2) (Level 3)
BB BB BB BT
HK$'000 HK$'000 HK$'000 HK$'000
(B&E%) (&%) (&%) (&&%)
(Audited) (Audited) (Audited) (Audited)
BARBEMEAHE Financial assets at fair value
FPAEM 2 E KR through other comprehensive
PREE: income:
ZHREFIE M EWERE  Trade and bills receivables - - 26,634,011 26,634,011
BEARBEMEARE Financial assets at fair value
HABEREREE through profit or loss:
EHEMR Financial products - - 8,404,252 8,404,252
R E Equity investments = = 796,880 796,880
st Total - - 35,835,143 35,835,143
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2. TRMTE A REBERALE 24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EE& @ FINANCIAL INSTRUMENTS (Continued)

(a) 2REEEHK(®E) (a) Fair value hierarchy (Continued)
EBENAAEERELT ! Liabilities for which fair values are disclosed:
R-ZBZ=%XA=1H As at 30 June 2023

URSIARETHA L ERTE

Fair value measurement using

EEH S EXTEE EXFUHEE
HE BARE BAYE

(B-%) (=) (B=R)
Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$°000
(REEHK) (REEK) (REEH) (REEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FATER Bank borrowings - - 7,313,471 7,313,471
R EH Bonds payable - - 4,313,427 4,313,427
&at Total - - 11,626,898 11,626,898
R-ZB-_—F+=-HA=+—H As at 31 December 2022

A AETN AR BEFE

Fair value measurement using
TR MI5H) EATER EANAIEER
HIE BARUE BARR

(F—#) (B=%) (B=H)
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (EEEE))
BETT BRI BETT BT
HK$'000 HK$'000 HK$'000 HK$'000
(B&R) (B&R) (15 &%) (B&#)
(Audited) (Audited) (Audited) (Audited)
RITEZ Bank borrowings - - 4,750,918 4,750,918
R ES Bonds payable - - 4,922,181 4,922,181
#st Total - - 9,673,099 9,673,099
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25. MEHEREE 25. EVENTS AFTER THE REPORTING PERIOD
HEAREAH  AEERREBHRERITE As of the date of the report, there was no material event occurred
BEEMEREH - for the Group after the reporting period.

26 #HEAFHIFSERSR A BEER 26 APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

FHIRSRRZE S B ERR S _=F \ A The interim condensed consolidated financial information was
=t+—HEEFSEREETE - approved and authorised for issue by the board of directors on 31
August 2023.
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