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Report on Review of Condensed Consolidated Financial Statements

ERAGREMBRREMARS

@ pakertilly
R [ PR

To the Board of Directors of
China Chengtong Development Group Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Chengtong Development Group Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 6 to 47, which comprise
the condensed consolidated statement of financial position
as at 30 June 2023 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period ended
30 June 2022 and the relevant explanatory notes included
in these condensed consolidated financial statements were
extracted from the interim financial information of the Group
for the six-month period ended 30 June 2022 reviewed by
another auditor who expressed an unmodified conclusion on
the interim financial information on 26 August 2022.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 26 August 2023

Chau Fong, Lily

Practising Certificate Number PO8090

ERGREMBERREARS

EREE

BMEREEESHMASHRM 2 ES
EWTEEDFE2410% [EEHNBILZ
HEME P S ERNER ETER -
ZEBHERAVERREMIEREE
ZREEYKEEEZABELENR
WEBD T MEMEERF - AR EH
HBERBIERESEZENETER
MEE A FTATERBERMEETE
BEEZF e w A CEEARS
He AR KB MIGBRRTMAEZER -

+ =4
,%n Gl

R IEE MR 25 B - B9 30 4 B 3R B (E ]
EH - FRMEACEEHESEMERERT
FTEERTETEZBESS LS
34 R TERB

Htt=H

ZEBRAGAVBRRMABE_FT
T CERAZTHERBARESRE
EERERAEARER BRAKGERER
Hiv2HR s R BRGEREaEH K
KR HGEERE RERIANAREENR
ANEBER S - ERBMERNN &
SEEBEZE_T__FXA=THILXE
AME®O TR BEER ZRBER =
E-__FNAZTANBERTHHBEER
BREREES-

ABEREMEXLFTARLE

HEZI AN
FE —E-_=F#)\A=-+XH
A¥

2B E /5 P08090

2023 Interim Report 1 HI 3R &

5



6

Condensed Consolidated Statement of Profit or Loss

N2
BAFREERR
For the six months ended 30 June 2023
BE_ZT_=FA=THILXEAR
(Expressed in Hong Kong dollars BA#& L5 7R)

Unaudited
AEERZ

Six months ended 30 June

BEXNA=TRLEAMEA

2023 2022
—E-=F —E=-=
Notes HK$’000 HK$°000
M =E BT T BT T
Revenue B 3 372,817 476,167
Cost of revenue e 2 B AR (234,706) (369,298)
Gross profit and net interest income EFI R A B U A FE 138,111 106,869
Other income and gains, net Emg A Rz FRE 5 10,065 10,314
Selling expenses HEER (5,806) (7,386)
Administrative expenses THER (57,038) (62,557)
Fair value loss on investment properties &&¥% 2 A F{&E 11
&8 (707) (2,009)
Finance costs Rl E R A 6 (15,017) (4,789)
Profit before tax R B A 0% F 8 69,608 40,442
Income tax expense Fr 1S i 5 =2 7 (30,703) (18,684)
Profit for the period B AR 38,905 21,758
Profit for the period attributable to: FE{5HREF) :
Owners of the Company KARHEB A 38,741 21,082
Non-controlling interests AR 164 676
38,905 21,758
Earnings per share BREF 10
Basic and diluted BERR#HE HKO0.65 centfl  HK0.35 cent &l

China Chengtong Development Group Limited FEIFE# R EBM AR AT




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
GG EERAM2ZEKER

For the six months ended 30 June 2023
HE_Z-_=F"A=+tHIL~MEAR
(Expressed in Hong Kong dollars LA 7071 /R)

Unaudited
REEER
Six months ended 30 June
BEASA=1+THLAKEA

2023 2022
—E=-= —E-=
HK$°000 HK$°000
BT T BETT
Profit for the period HA i3 A 38,905 21,758
Other comprehensive expense Hih 2 MBI X
Item that will not be reclassified to BAAEHSEEEGZZ
profit or loss: HE:
Net change in fair value of equity BEAFEFAEMER
investments at fair value through W r RN E R
other comprehensive income NFEFE (30,291) (6,700)
Item that may be reclassified HeETMRETsEEERZ
subsequently to profit or loss: EHA:
Exchange differences arising on INEFTEEEREN Z5
translation of foreign operations (139,371) (132,886)
Total comprehensive expense HRE2HEHBEXEHE
for the period (130,757) (117,828)
Total comprehensive (expense)/income /2 (BIX) Kz
attributable to: WE
Owners of the Company ZIN/NETEZ SN (130,921) (118,504)
Non-controlling interests FEE R M AR 164 676
(130,757) (117,828)

2023 Interim Report 1 HI 3R &



Condensed Consolidated Statement of Financial Position
HRASAE B EMRRTR

At 30 June 2023
RZEZ=F-A=+H
(Expressed in Hong Kong dollars LA/& 7071 7R)

Unaudited Audited
RICER R IZ
At 30 June At 31 December
2023 2022
R=-B=-=F NZE——
ANA=+H +=-A=+—H
Notes HK$'000 HK$'000
B 5 BT BT T
(Re-presented)
(&eE:5))
Non-current assets ERBEE
Property, plant and equipment I E R 11 615,854 702,054
Investment properties WA 11 80,655 85,096
Finance lease receivables and B & M E W FRIE &
loans receivable JE W E X 12 5,623,487 4,989,666
Other financial assets HEihemEE 6,267 8,477
Deferred tax assets BEEIEEE 3,783 3,958
6,330,046 5,789,251
Current assets REBEE
Properties held for sale BIELEWE 32,128 63,927
Properties under development BRPYE 182,124 182,767
Inventories FE 4,077 6,861
Trade and other receivables B 5 & H AW FRIE 13 70,873 108,326
Finance lease receivables and B E M E W SRIE K
loans receivable FE W E X 12 3,400,222 3,227,908
Loans to related parties RT@BERER 32,400 33,900
Other financial assets HEbemEE 32,512 60,706
Tax recoverable Al Uy B F7 18 1,636 1,528
Pledged bank deposits BIBEITER 4,878 61,709
Bank balances and cash RITHEFLER® 771,980 472,852
4,532,830 4,220,484
Current liabilities REBARE
Trade and other payables B 5 I H th JE {5118 14 224,083 390,232
Contract liabilities aRAE 141,290 139,246
Lease liabilities HEBE 1,030 3,874
Tax payables JE TR IE 23,128 25,699
Bank borrowings RITEE 15 2,347,258 1,969,931
Asset-backed securities BEIRHES 16 1,521,710 1,472,916
Unsecured other loan EIREEMER 600 600
Loans from related parties KEBEEAER 140,400 101,700
4,399,499 4,104,198

China Chengtong Development Group Limited A Bl 5 i % fR S @ B R 2 7




Condensed Consolidated Statement of Financial Position

5 B8 4R & Bt B RO 3R

At 30 June 2023
RZEZ=F,"A=1H

(Expressed in Hong Kong dollars LA 7T 7R)

Unaudited Audited
RIBER BRI
At 30 June At 31 December
2023 2022
N-EBE-=% N-—_ETE—-—
~NABE=+tH +-A=+—H
Notes HK$’000 HK$'000
W sE BT T BT T
(Re-presented)
(&&E5)
Net current assets REBEEFE 133,331 116,286
Total assets less current HWEERRBARS
liabilities 6,463,377 5,905,537
Non-current liabilities ERBERE
Lease liabilities MEBRR 3,518 4,399
Bank borrowings RITIEE 15 1,692,607 1,197,074
Asset-backed securities BEIHEES 16 1,601,737 1,229,353
Loans from related parties KEBEAER 27,000 237,300
Other payables E b fE 7t 1B 14 306,210 252,529
Deferred tax liabilities EEFIEAE 51,074 49,632
3,682,146 2,970,287
Net assets HERE 2,781,231 2,935,250
Capital and reserves B R #EE
Share capital [N 17 2,214,624 2,214,624
Reserves {1 558,122 712,305
Equity attributable to owners ViN/NCIE PN L v
of the Company = 2,772,746 2,926,929
Non-controlling interests IR 8,485 8,321
Total equity 4 RE S 2,781,231 2,935,250

2023 Interim Report 1 HI 3R &
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Condensed Consolidated Statement of Changes in Equity
EHHGEREESEHR

For the six months ended 30 June 2023
HE_Z-_=FXA=1+HIEAA
(Expressed in Hong Kong dollars LA/E L1 7R)

Equity attributable to owners of the Company
AARERAELER
Financial assets
Shares held Employee  at fair value
forshare  share-based  through other

Share Capital Statutory award  compensation  comprehensive  Revaluation Exchange Retained Non-controlling
capital reserve reserve scheme Teserve  income reserve reserve reserve profits Sub-total interests Total
BOTE

AR BB #AEB2E
£iE HNER iz
BE ERBE EEEE WEJRR  MeBE SHEERE  EMEE  ENRR 2 Mt FERER aif
HKS'000 HKS'000 HKS'000 HKS000 HKS 000 HK$ 000 HK$ 000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000
E¥FT BEFT BEFT BETT BSFr BEFr BEFr EEEr MR BEFr 0 BETT BETr
(note (a))
()

At 1 January 2022 (Audited) 2214624 2814 110416 (6,494) 0 (126537) 3970 15,745 919363 3134603 7009 3,141,702
RZE-ZE-5-R(£8%)

Profit for the period - - B - - - - - 21,082 21,082 676 1,758
BE

Other comprehensive expense

for the period:
BhipRERT:
Exchange differences arising on

translation of foreign operations - - - - - - - (132,886) - (132,886) - (132,886)
MEREEENENER
Net change in fair value of equity

investments at fair value through other

comprehensive income - - - - - (6,700) - - - 6,700) - 6,700)
RATEF A2 ARENEEREN

LTEEZE

Total comprehensive (expense)/income
for the period - - - - - (6,700) - (132,886) 21,082 (118,504) 676 (117.828)
BR2E (B%) /hE4E

Final dividend approved (note 9) - - - - - - - - (32,209) (32,209) - (32,209)
BRERERE (Wio)

At 30 June 2022 (Unaudited) 2,214,624 2814 110,416 (6,494) 102 (133.31) 3,970 (117,141) 908236 298389 1775 2,991,665
WZBZZERAZTR(REEH)

10 China Chengtong Development Group Limited FEIH B R EBEERAA



Condensed Consolidated Statement of Changes in Equity

LR

B E xR

For the six months ended 30 June 2023

HE-_Z-_=ZFXA=+8B1L~EA
(Expressed in Hong Kong dollars LA/E L1 7R )
Equity attributable to owners of the Company
ARARAARLZRR
Financial assets
Sharesheld ~ Employee  at fair value
forshare  share-based  through other
Share Capital Statutory General award compensation comprehensive  Revaluation Exchange Retained Non-controlling
capital reserve reserve risk reserve scheme reserve income reserve reserve reserve profits ~ Sub-total interests Total
RATE
BRf WS HARREE
-RER  #BiE  xANEE  hEzdR
R ERE ERRE B KERE L KERE EfiRE EiRE REEA Mt FBRER aif
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000
BB ERTn EB¥Fn ERFn ERTn ERTn B¥Fn BB BRTn BEFR BT BRTa bl o
(note (a)) (note (b))
(M) (K&E(b)
At1 January 2023 (Audited) 2,214,624 2814 126,911 91,899 (6.494) 102 (138,063) 3970 (224,260) 854,826 2,926,929 830 2,935,250
RZ2z=f-§-B(£5H)
Profit for the period 38741 38741 164 38,905
g
Other comprehensive expense
for the period:
BREBZERY:
Exchange differences arising on
translation of foreign operations (139371) (139371) (139371)
NEMERLNESZE
Net change n fair value of equity
investments at fai value through
other comprehensive income (30,291) (30,291) (30,291)
BATEIAZGRANES
ERRENLTETEY
Total comprehensive (expense)/
income for the period (30.291) (139371) 38,741 (130,921) 164 (130,757)
BRAE () /hE8E
Final dividend approved (note 9) (23,26 (23,26 (23,26
BHERERE (W)
At 30 June 2023 (Unaudited) 2214624 2814 126911 91,899 (6,494) 702 (168,354) 3970 (363,631) 870305 2,772,746 8485 278131

W-BZZERRZTA(XEEY

Notes: (a)

Statutory reserve represents the Group's share of statutory
reserves of the subsidiaries in the People’s Republic of
China (the "PRC"), which is based on 10% profit for the
year of these subsidiaries. Such statutory reserve is non-
distributable and to be used to (i) make up prior years’'
losses or (ii) expand production operations of these
subsidiaries.

Pursuant to the (It R M A ER EAREBE R I E (A
KERM) ) issued by ItRmM T EMEBEERED on 29
March 2022, the Company is required to set aside a general
risk reserve through profit appropriation which should not
be lower than 1% of the closing balances of its gross risk-
bearing assets on an annual basis.

EERBEARERERDE

RAME (@) 2B
RAZEERBNDE HER
WEMBRABDZFRNENZ
10% 5t & - WE R EREB A
ok B BEGNBBEZFS
B (N BEBRZEMNBRARZE

RIELRTH S RBEEEE
BRZZEZZF=A=Z+n1
HEADGGERTRERE
AREEEBERL (B KER
%Wv$@ﬁﬁ¢ﬁﬁﬂ%ﬂ
Mﬁ”—&ﬂﬁﬁﬁ —

BEEETEEREREES
M%W%
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Condensed Consolidated Statement of Cash Flows

HPASEHEERER

For the six months ended 30 June 2023
BHEe—f2-_=FA=+HL~EA
(Expressed in Hong Kong dollars BA7& T3l 7R)

Unaudited
AEEZ
Six months ended 30 June

BEXNA=TRILEAMEA

2023 2022
—E_=F —E-=
HK$'000 HK$°000
BT T BT T
Net cash used in operating activities K& EZEFMAZHELEE (1,039,685) (70,059)
Investing activities REES
Purchase of property, plant and equipment B E ¥ ¥ - F &= & & H (183) (1,601)
Interest received 2 U 8 7,001 6,459
Proceeds from disposal of investment Hjﬁixﬁff%ﬁﬂﬁﬁﬁ?%#\
properties - 2,169
Proceeds from disposal of property, HEwE- f%&?&ﬁﬁ'ﬂ
plant and equipment Fri8 3T 154 -
Placement in pledged bank deposits T‘)\E%ﬁ?ﬁﬂﬁﬁﬁ%& (1,401) (2)
Release of pledged bank deposits B KR RITER 58,006 17
Net cash generated from investing RETHEE2HEFE
activities 63,577 7,042
Financing activities mMETE
New bank borrowings raised EE 2 IRITER 2,362,523 1,221,282
Repayment of bank borrowings BEIEITER (1,328,811) (636,934)
Repayment of lease liabilities BEHERE (810) (2,799)
Interest paid on lease liabilities MEAGZEMNHE (87) (92)
Loans from related parties KEBFEHFHNER = 380,760
Repayment of loans from related parties EEREBEINER (163,850) (162,960)
Interest paid EAHE (143,670) (77,622)
Proceeds from issuance of asset-backed ?’*ﬁﬁ?i% BHH
securities T 15 53 1,493,860 -
Repayment of asset-backed securities 1EE§F§%§§§? (935,398) (627,593)
Net cash generated from financing METHEECHESEE
activities 1,283,757 94,042
Net increase in cash and cash ReRBRESEEYEMFER
equivalents 307,649 31,025
Cash and cash equivalents at REBAZREERESEEY
beginning of period 472,852 1,380,259
Effect of foreign exchange rate IEERESBHHTE
changes (8.521) (47,176)
Cash and cash equivalents atend of RYPXAZHEERBEESEEY
period 771,980 1,364,108
Analysis of cash and cash equivalents: BERBEESZEYW D :
Bank balances and cash RTEFRE S 771,980 1,364,108

China Chengtong Development Group Limited A Bl 5 i % fR S @ B R 2 7




BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") as well as the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The interim financial information does not include
all the information required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended
31 December 2022.

The financial information relating to the year ended 31
December 2022 that is included in the interim financial
information as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from
those financial statements. Further information relating
to the statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong
Kong Companies Ordinance (Chapter 622 of the Laws
of Hong Kong) (the “Companies Ordinance”) is as
follows:

The Company has delivered the financial statements
for the year ended 31 December 2022 to the Registrar
of Companies as required by Section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance.
The Company’s independent auditor has reported on
those financial statements. The independent auditor's
report was unqualified, did not include a reference to
any matters to which the independent auditor drew
attention by way of emphasis without qualifying its
report, and did not contain a statement under Sections
406(2), 407(2) or (3) of the Companies Ordinance.

Notes to the Condensed Consolidated Financial Statements

GRS B RRME

(Expressed in Hong Kong dollars A% 7T 51 7R)

ETESE

BRAREMBRRCRRELESS
fiog([EREMAAE])RM
ZERBEER ([ERETER])
F3AF [PHMBHRE] 2R EL
REBEBMAXZMARRAES
FHARBINER 62 @R EEREM
T

FHMEER T T REFE MR
KAV ENER WEEAEE
B2 —_F+-_A=+—HI
FEMNFEYERER —HEE-

THMBEHAHAEE T =

TZA=T—BLEFENMBKEH
(EREBER) L THBXAR A
ZFEREEFEFRAEMBREK
WO REBEZENBEHRER -BESR
BEBFE22EETBRAERN ([A
BRG] ) EA36IFR T ARER A
FZEEEMBHREKR 2 E—FERDN
T

BB A EED $E662(3) 18 LK K6
FEIF 2R TE AR B A A B M
EEREXBEE_T__F+=A4
—t+—HIEFEZHBHHRER - AQ
RINBYREMERZSYBHRE
RBRIFE - ZB I ZBEHRE AE
RBER TEBSBE I ZEME
WHEHHEBEELRBEER T AR
AR 2 M EEZ R
A BRIE DA EHE406(2)
16~ 85407(2) 3k (3) feR 1 HH AR 4t
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values at the end of each reporting
period, as appropriate.

Other than additional/change in accounting policies
resulting from application of new and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2023 are the same
as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December
2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by
the HKICPA, for the first time, which are mandatorily
effective for the Group’s financial period beginning
on 1 January 2023 for the preparation of the Group's
condensed consolidated financial statements:

HKFRS 17 (including the October  Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform -

Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the new and amendments to HKFRSs
in the current interim period has had no material impact
on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

China Chengtong Development Group Limited FEIFE# R EBM AR AT
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EE-3 -l

M RALR A BT T MR Y IR IR 2 PR A 2
ERE EREREHREDTE
SEMETHERSBTARS (14
A%E)

bRIER G REIER BB M B W
HEEA(EBMEREERN])E
WM MEst s SR Es
SN BE_ZT-_=ZFA=+tHI
NEAWBHAGEMBREMAE
HHERFEAFEASEEEE
T —F+_A=+—HILEFEH
FEFAEUBHREANMZYER
EE

BRI & ERIET 2 FEFT

RAMHEE AEEHEREMAR
BB SRR EM 2 THIHFET K
RIETEEMBRELER HRA
SER T _=F—HF—BHHBH
BRI ER AREAEER
ZERGEAMBRE:

BEEMBREEN RBRAK

E17% (BEES

B T 5 4 Y

F1TH 2

ZE-TFTA

—EF--

ZR&ET)

AT ER BE AL ER

E8 ZAER]

A ER HE-QFEE

F12H2AERT ZEEREE
il
BRI

BB ER B PR B U 2k

F129 2 AEF] —XEZE
R

R BB R 2 #T 5] R AE1ER
FEEVBHREENHAEBERA
HARE] M 1 B R 0 BE A5 A0 e R 3R
R/ RZEGREETBRRAE
ZEBAIEBEATE -



Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

ERE
FEEREEFENZEFA

3 REVENUE 3

Disaggregation of the Group’s revenue from

contracts with customers

27 SRk

For the six

Unaudited
REBEK
months ended 30 June 2023

BE-E-=FEXA=TALAMEA
Properties Marine
Bulk development  recreation
commodity and  services and
Segments k| Leasing trade  investment hotel Total
NERRR SLRERE
HE AREREZ RE HMEE @t
HKS$000 HKS$000 HKS$000 HKS$000 HKS$000
B¥TT B¥TT BR¥TT BT BT
Types of goods or services ElEEL
Sales of: HE:
- properties 0% - - 41,367 - 41,367
- steel and chemical products - R IER - 13,641 - - 13,641
Consultancy service income from BERHEARBYUA
leasing arrangements 21,479 - - - 21,479
Marine recreation, hotel and BLkE BER
travel agency services income HATAL R - - - 19,030 19,030
Revenue from contracts with REEPENZERE
customers 21,479 13,641 41,367 19,030 95,517
Rental income from investment RERENENHEMA
properties - - 1,407 - 1,407
Rental income under operating EREBERRREEL
lease in respect of owned BEAEETHESMA
machineries and equipment 66,352 - - - 66,352
Interest income from loans FEREF2HERA
receivable 205,047 - - - 205,047
Finance lease income BEREMA 4,494 - - - 4,494
Total @t 297,372 13,641 42,174 19,030 372,817

BE T _=FAA=1+HBI1XHE
H HAEXRBEPAENZEXRY
AR — R B R -

All revenue from contracts with customers are
recognised at a point in time for the six months ended
30 June 2023.
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars bAj& 7T 51 7R)

3

REVENUE (Continued)

Disaggregation of the Group’s revenue from
contracts with customers (Continued)

3

FEEREEFENZEFH

20 SRSk ()

Unaudited
REER

For the six months ended 30 June 2022
BE-Z-"EXR=THIAEA

Properties
Bulk  development

Marine

recreation

commodity and  services and
Segments Ak} Leasing trade investment hotel Total
MERRR 5 LRERY
HE AREmES & Gilkip @
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
BEFT  EEFT EEFT BETT EETI
Types of goods or services BRAREER
Sales of: HE:
- properties -0 - - 38,689 - 38,689
- steel and chemical products AR IER - 240,724 - - 240,724
Consultancy service income from BERHEARBUA
leasing arrangements 16,438 - - - 16,438
Marine recreation, hotel and BLkE BERRTH
travel agency services income RBHA - - - 9,115 9,115
Revenue from contracts with REEPEHEEE
customers 16,438 240,724 38,689 9,115 304,966
Rental income from investment RERENENESKA
properties - - 1,537 - 1,537
Rental income under operating EREBERRREEL
lease in respect of owned BEAEETHESRA
machineries and equipment 15,482 - - - 15,482
Interest income from loans FElET 2 FEMA
receivable 149,741 - - - 149,741
Finance lease income BEREWA 4441 - - - 4,441
Total @t 186,102 240,724 40,226 9,115 476,167

All revenue from contracts with customers are
recognised at a point in time for the six months ended
30 June 2022.

BT - A=+HIt@E
R IERBEEFEAHZEXESEY
RE—EEZHmER-
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Notes to the Condensed Consolidated Financial Statements

4 SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision makers,
for the purpose of resources allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided.

The Group’s reportable segments under HKFRS 8
“Operating Segments” are as follows:

(1) Leasing — providing leasing services including
finance lease, sale and leaseback and operating
lease services

(2) Bulk commodity trade - trading of steel and
chemical products

(3) Property development and investment — holding
land for property development projects, providing
rental services and holding investment properties
for appreciation

(4) Marine recreation services and hotel — providing
marine recreation, hotel and travel agency services

GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

SEEH
MARNRBMITES(BETEEER
RE)FMERAHE DB ER RFTE
PERBENERBIERFIRsE
HEE Mk RB R -

Y

UTHARERBEEEVHREE
RIS [EEnEl] 2HMEDE:

(1) HE-RHEEERS (2R
EHE EROELRKEZEHE
R7%)

2) AREEREZ @M RET
EmES

3) MEBRERRE-HALH
EMERERERRE RHEHE
ERBEFBEREMENAS
pANI:]

(4) B LR R IEE 2 #
B BRI BE RRT AR BRTS
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

4 SEGMENT INFORMATION (Continued) 4 DEER®
Segment revenue and results DEEFEEREE

The following is an analysis of the Group’s revenue and NTRASERBRESIRE D &
results by reportable segments: FBEREEDN:

Six months ended 30 June 2023 (unaudited) BE-ZE-=Fx~A=1+HLAHE
B (RBEXR)

Property Marine
Bulk development  recreation
commodity and services and
Leasing trade  investment hotel Total
NEBRER BLEKERHE
HE XREmES RE NEE @t
HK$'000 HK$000 HK$000 HK$'000 HK$'000
-k A b-Law B¥TT E¥Tr E¥TR

Revenue as presented in condensed ARG ABEXZ 2
consolidated statement of profit 2%

or loss 297,372 13,641 42,774 19,030 372,817
Results E3
Segment results PEEE 89,835 335 9,691 (1,763) 98,098
Fair value loss on investment REMELATEES

properties (707)
Unallocated finance costs ROBBERE (13,379)
Unallocated corporate expenses ~ RAELERA X (17,521)
Unallocated corporate income RAEBERA 3,117
Profit before tax BB ADR A 69,608

18 China Chengtong Development Group Limited FEIFE# R EBM AR AT



Notes to the Condensed Consolidated Financial Statements

4

GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

SEGMENT INFORMATION (Continued) 4 DEERE
Segment revenue and results (Continued) DEEFEEREE (E)
Six months ended 30 June 2022 (unaudited) HE_Z-__FA=1+THLEAHE
R (RE&EZ)
Property Marine
Bulk  development recreation
commodity and  services and
Leasing trade  investment hotel Total
NERER B LRERS
HE AXEmZS RE B & &5t
HK$'000 HK$'000 HK$°000 HK$000 HK$'000
BEFT BEFT BETT BETFT BEFT
Revenue as presented in condensed EFEGABRER 2T
consolidated statement of profit & %%
or loss 186,102 240,724 40,226 9,115 476,167
Results 5
Segment results PEEE 65,328 1,743 10,685 (11,365) 66,391
Fair value loss on investment RENELNTEEE
properties (2,009)
Unallocated finance costs RALBENAK (3.813)
Unallocated corporate expenses ~ RAREGERT (22,803)
Unallocated corporate income KOEEERA 2,676
Profit before tax BB AR 40,442

For the six months ended 30 June 2023 and 2022,
unallocated corporate income mainly comprised interest
income from related parties and interest income from
deposits which are not directly attributable to the
business activities of any operating segment.

For the six months ended 30 June 2023 and 2022,
unallocated corporate expenses mainly comprised net
exchange loss, staff costs, depreciation and legal and
professional expenses of the Group's headquarter which
are not directly attributable to the business activities of
any operating segment.

RBE_ZT_=ZFR=_T__F
A=+THIEAEAR FTofkdEW
AFTEREREBET 2FEWA
EREGFRZFEWA W E
EBRRNIMEESENERTE-

RBE_T_=FR=_T__FX
B=+HBIERNEA RoBRCERM
TFEREASEBINEREIEB
FRECOBIKKN FTEUREER
EERT W TEEZFBREML
EDBEMNEREH -
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

4 SEGMENT INFORMATION (Continued) TEEH (@)
Segment assets and liabilities SEEBEERERE

The following is an analysis of the Group’s assets and

RTRAREBRZRELRENZE

liabilities by reportable segments: ERBEDT:
Unaudited Audited
REEZ LTz
At 30 June At 31 December
2023 2022
R-ZE=-= R-ZE_-_—
RA=tH +ZA=+—AH
HK$'000 HK$°000
BT T BT T
Segment assets PTHEE
Leasing HE 10,063,732 9,113,630
Bulk commodity trade ArEmES 18,608 25,901
Property development and MEERREE*
investment* 405,706 431,602
Marine recreation services and & b R 2 AR 75 AB JE
hotel 146,485 153,320
Total segment assets NEEERE 10,634,531 9,724,453
Unallocated Ko hig
— Other financial assets —HithomEE 38,779 69,183
— Bank balances and cash —RITEFLERS 119,351 140,885
— Other unallocated assets —HMROBEEE 70,215 75,214
Total assets REE 10,862,876 10,009,735
Segment liabilities PEEE
Leasing HE 7,257,397 6,246,782
Bulk commodity trade AREmE S 1,158 8,787
Property development and MEBRREE
investment 212,399 234,620
Marine recreation services and 8 R 2% R 7% AB 5
hotel 41,201 43,406
Total segment liabilities SR EARE 7,512,155 6,533,595
Unallocated Ko
- Bank borrowing —RITEE 500,000 500,000
— Other unallocated liabilities —HisRHEEEaE 69,490 40,890
Total liabilities FER=Rr 8,081,645 7,074,485
* Segment assets of property development and investment * MEBRREESENSFEED

EREAME P PEEL T B
BB ATERD-

segment include investment properties but segment results
exclude the related fair value change for the period.
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Notes to the Condensed Consolidated Financial Statements

5

OTHER INCOME AND GAINS,

NET 5

GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

Him AR K= FE
Unaudited
REEZ

Six months ended 30 June
BEXA=+HLAEA

2023 2022
—E-=£F T F
HK$'000 HK$'000
BEF T BT T
Interest income from: KELTIEE 2FBHA:
— deposits and other financial assets —TFRNEMESRBEE 7,001 6,459
— related parties —FER 1,269 1,722
Government subsidies BT #7 B 263 237
Gain on disposal of investment HEREME 2 W
properties - 391
Gain on disposal of property, HEME BMELEEZ
plant and equipment g 57 -
Others Hib 1,475 1,505
10,065 10,314
FINANCE COSTS 6 REKS
Unaudited
RIBER

Six months ended 30 June
BEAA=1tHIEAEA

2023 2022
—E-=E —E-=
HK$’000 HK$°000
BT T BT T
Interest on bank borrowings RITIEEZF B 79,990 29,568
Interest on asset-backed securities BESEEFZFE 58,302 47,532
Interest on loans from related parties KEMEHEZZF B 5,907 2,368
Interest on lease liabilities HEBERNE 87 92
144,286 79,560
Less: e
Amount capitalised on properties BRI ZRHE
under development BEXR{bzeHE - (1,795)
Amount included in cost of revenue:  FF AU AR 2 & F8
— Interest on bank borrowings —RITEEZFE (66,651) (25,389)
— Interest on asset-backed securities —EBEXEHHEF T (58,302) (47,532)
— Interest on loans from related —REBEESIERZHE
parties (4,316) (55)
15,017 4,789
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

6 FINANCE COSTS (Continued) 6 BERK(H)
The borrowing costs have been capitalised at a rate of BEXARENE(BHZ_E=_=
nil (six months ended 30 June 2022: 2.40% per annum). FRAZTHIEANEAR BEFF

K A0% ) BRI -

7 INCOME TAX EXPENSE 7 FBHEX
Unaudited
KIEEX

Six months ended 30 June
BEXNA=1+HLAEA

2023 2022
—E-=fF T
HK$°000 HK$'000
B F T BT T
Current tax: BB R I8 -
- Hong Kong Profits Tax —BHABNEMH - 124
— PRC Enterprise Income Tax (“EIT") —#HBEMEMEH
([E¥mB/HI) 26,995 20,442
— PRC Land Appreciation Tax —H B b 3B E 75 758
27,070 21,324
Underprovision in prior years: BEFERETNR:
- PRC EIT —PECEMSEH - 125
27,070 21,449
Deferred taxation RIEFIA 3,633 (2,765)
30,703 18,684
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Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

8 PROFIT BEFORE TAX

8 PBRBLATEF

Unaudited

REERK

Six months ended 30 June

BEANA=Z+TBHLAEA

2023 2022
—s=-= —E-=
HK$'000 HK$'000
BT T BT T
Profit for the period has been arrived EIR&EAM G, (5FA) -
at after charging/(crediting):
Depreciation of property, plant and ¥ BERZH2ITE
equipment 54,460 20,836
Less: Amounts capitalised on BRI BIE
properties under development EXftbzerE (1) (4)
54,459 20,832
Staff costs (including directors’ BEIRAK (BIEESIHE)
emoluments) 32,722 40,308
Contributions to retirement benefits R K18 F &5 &l (3%
schemes (including directors’ (BIEEEME)
emoluments) 7,102 7,366
Total staff costs BT KA 39,824 47,674
Less: Amounts capitalised on W BRI BE
properties under development BEXRfbz o8 (543) (746)
39,281 46,928
Cost of inventories sold FEHEKRR (5t A=
(included in cost of revenue) A ) 48,683 266,152
Loss on lease modification HEBEE 595 -
Impairment losses (reversed)/recognised &R & E (#[E) /HRZ
on financial assets, net (included in BEEEFRE (G AT
administrative expenses): BH):
— trade and other receivables — 8 5 K HEH A EWFRIA (18) 5
— finance lease receivables and —REHEE RN RIE R
loans receivable & W E &K 4,443 2,667
4,425 2,672
Exchange loss, net M 5 5 18 ’E 4,169 4,259
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

10

DIVIDENDS 9 RKRE
During the current interim period, a final dividend of RAFPEHEBERE BEEREERE
HKO0.39 cent per share in respect of the year ended 31 ZEFRNAZHARAARIT AR
December 2022 (2022: HKO0.54 cent per share in respect BRAFRKGHESEZE T ==
of the year ended 31 December 2021) was declared and TZA=T—HALEFEZRERE
approved at the annual general meeting of the Company BRO3IBIN(ZE__F :HE
on 26 June 2023. The aggregate amount of the final ZE I+ ZA=1T—HILFE
dividend declared in the interim period amounted to FR0.54%(L) - NP EIHME IR 2
approximately HK$23,262,000 (2022: approximately REAIR BB EE 45 %23,262,0007T
HK$32,209,000). T F4)8%32,209,000
TT) e
The Directors have resolved that no dividend will be EFECBAKTIRAFHHAMEIR
declared in respect of the current interim period. EAARE -
EARNINGS PER SHARE 10 ERER
The calculation of the basic earnings per share KAREB ANEBIEERERNEFTY
attributable to owners of the Company is based on the ERNUTEBRAE:
following data:
Unaudited
REEX
Six months ended 30 June
BEASA=1+THLAEA
2023 2022
—==-= —E-—
HK$°000 HK$'000
B F T B F T
Earnings 2R
Profit for the period attributable to KAREA AEMLER
owners of the Company pikl 38,741 21,082

China Chengtong Development Group Limited FEIFE# R EBM AR AT




Notes to the Condensed Consolidated Financial Statements

10 EARNINGS PER SHARE (Continued)

1

GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

10 BREF ()

Unaudited
RAEEZ

Six months ended 30 June

BEANA=THLEAMEA

2023 2022
—E-= - —
‘000 ‘000
Fhi F
Number of shares g =
Weighted average number of i EEIREE
ordinary shares 5,952,885 5,952,885

Diluted earnings per share were the same as the basic
earnings per share as there were no potential dilutive
equity instruments throughout the six months ended 30
June 2023 and 2022, respectively.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

(a) Property, plant and equipment

During the current interim period, the Group
acquired property, plant and equipment of
HK$183,000 (six months ended 30 June 2022:
HK$146,000). In addition, the Group disposed of
certain plant and machinery with an aggregate
carrying amount of HK$97,000 for cash proceeds
of HK$154,000, resulting in a gain on disposal of
HK$57,000 (six months ended 30 June 2022: no
property, plant and equipment was disposed of).

During the current interim period, the Group
modified the lease term of a lease agreement
to one year and resulting in a loss on lease
modification of HK$595,000. During the six
months ended 30 June 2022, the Group entered
into new lease agreements and renewed a number
of lease agreements and therefore recognised the
additions and lease modification to right-of-use
assets of HK$7,628,000.

1

HRPEE_T_=FKk=F
T oFARNAZFTHIEANEAYEA
BEE HoExTIAE R8s
B HEGRERBFIER -

ME BERRBURKRE
Y3
(a) V¥ BMERKRE

R R BREA RS - AR B U BE B
#183,000c (BlZE =T ==
FRA=ZFTHILRER: B
146,00070) K92 B K&
ot AEEBHER®
BEABE97,000HE T
5 ik eS LAEIS IR € TS
FIE A #154,0000T  EA W
E B ES7,000T (B E—
E-—HFXNA=ZF+HIEANE
A ITEHENE BE LXK
) e

RAR R AEBE—H
HEmEOEBRERE—F -
EhEEXHEBITBEAR
595,000 HE-_T ==
NAZTBHLEAREAR NEHE
AU EREREES T
HEHZ ALBERFIERS
AEEERTHEBEHAEE
7,628,0007T °
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

11 PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (Continued)

(b)

Investment properties

During the current and prior interim periods, the
Group had no addition or transfer of investment
properties.

During the current interim period, no investment
property was disposed of. During the six months
ended 30 June 2022, the Group disposed of
investment properties with carrying amount of
HK$1,778,000 for cash proceeds of HK$2,169,000,
resulting in a gain on disposal of HK$391,000.

The fair values of the Group's investment properties
at 30 June 2023 and 31 December 2022 have
been arrived at on the basis of a valuation carried
out on the respective dates by Jones Lang Lasalle
Corporate Appraisal and Advisory Limited (“JLL"),
an independent qualified professional valuer not
connected to the Group. JLL is a member of the
Hong Kong Institute of Surveyors and possesses
appropriate qualifications and recent experience in
the valuation of similar properties in the relevant
locations. The fair value of investment properties
with tenancy agreements were based on income
capitalisation approach which capitalised the net
income of the properties and taking into account
the reversionary potential of the properties after
expiry of the current lease. In addition, the
fair value of the Group’'s investment properties
without tenancy agreements were based on
direct comparison approach assuming sales of the
property in its existing state and making reference
to comparable sales’ evidence of properties of
similar nature available in the relevant market.
The resulting decrease in fair value of investment
properties of HK$707,000 has been recognised
directly in profit or loss for the six months ended
30 June 2023 (six months ended 30 June 2022:
HK$2,009,000).

China Chengtong Development Group Limited FEIFE# R EBM AR AT

11 VE BERRKREBEURRKRE
M3 (&)

(b)

REYE

P 7R o B HA R K 5B A P AR
B AREHMEREXNEER

RARHHE TEHERSE
ME - BE_T-__FXA
=F+HLEANER RNEEDH
ERMEE A B 1,778,0007T
MEEMEUNREBBEESHME
RIEHE 2,169,000 EAE
& U2t B #391,0000T ©

AEBR-_ZE-_=ZFXA
Z—t+BRZE=__F+=A
—t+—HZ2BEMEZQAF
BEUEREBEYWEBE B
VEEREEHEMMDEH
THEEFTEREZREBERAD A
(MPEBT])NZEEHE
TzHBEEEERPEH
TEEENEMEee g
HHABER SO INETM
HEEEUE &5
FEHERBR IR EMEL
DNFEFERBAE AL
BEARLZEMEZRANF
BUWEEZSWEBAALD
[Eme 2 EFEE N UL A
EEMATERERZEZRE
MEZATFEDEREEL
Bi5E BEWEAT AR S
BAEBMS LA HLROE
LLMEE Y EEEBE D E - &
E-FE-_ZFXA=Z1+HIt
NER EEZREMERTF
Bm B #707,000 B B #
REBEZTFER (B2 ==
FRAZTHIEAEAR B
2,009,0007T ) °



Notes to the Condensed Consolidated Financial Statements

1

12

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (Continued)

Impairment assessment

During the current interim period, due to the recurring
operating losses in respect of the Group’s marine
recreation services and hotel cash-generating unit
("CGU"), the management of the Group concluded
there was indication for impairment and conducted an
impairment assessment on the recoverable amounts of
certain property, plant and equipment under this CGU.

The Group estimates the recoverable amounts of the
relevant assets under the CGU based on the higher of
fair value less costs of disposal and value in use. As
the carrying amount of the relevant assets does not
exceed the recoverable amount as estimated above, no
impairment has been recognised.

FINANCE LEASE RECEIVABLES AND LOANS
RECEIVABLE

1

12

GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

ME - BERRBURKRE
I3 (&)
S5 R E

RAFHPE dRAAKENE
PIRERBMBERSELEEM
(REELENBEELTEL
LER AKEEEERRTFER
ENR URASELEMLTNE
TYWE BERRENATKESE
T TIRER S

AR E BB E D FER L SRR E
REEzRSERAZRESELE
I THBEENTKESE - AR
HEEENREENEBWN AR
i 5T HO AT U () & 58 - B 30 4 i RORL
E-

MmEEAEERFERERE

ET
TA

Unaudited Audited
RBER ER %
At 30 June At 31 December
2023 2022
R-ZEE=-= R-ZE——

ANA=+H +=ZA=+—H
HK$’000 HK$°000
BT T BT T
Finance lease receivables mEHEE R WA 62,978 90,492
Loans receivable ERER 8,980,752 8,143,585
9,043,730 8,234,077
Less: Allowance for credit losses B EEEEREE (20,021) (16,503)
9,023,709 8,217,574

Analysed for reporting purposes as: D AT1EZ R A& :
Current assets MBNEE 3,400,222 3,227,908
Non-current assets ERBEE 5,623,487 4,989,666
9,023,709 8,217,574
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

12 FINANCE LEASE RECEIVABLES AND LOANS
RECEIVABLE (Continued)

The following is an ageing analysis of finance lease
receivables and loans receivable, net of allowance for
credit losses presented based on the respective due
dates at the end of the reporting period:

12

MEHEREKTERERE
;K (E)
RBEYRIZE AT YA 2R F
EHEREKZRERERE R (IR
EEBBEE) CERSTOT

Unaudited Audited
KRICER KEIZ
At 30 June At 31 December
2023 2022
R-E-= RZE——
~AA=+H +=ZA=+—AH
HK$'000 HK$'000
BEFT BT
Not yet past due A 7% 180 HB 9,012,330 8,205,723
Past due but not credit impaired: E@mBEREERE:
— More than 1 year but less than — R —FEIRME
2 years - 11,851
— More than 2 years but less than ~ —HBEMEBE DR =ZF
3 years 11,379 -
9,023,709 8,217,574
(a) Finance lease receivables (a) WMEHEEKFIE

For finance lease business, the ownership of the
leased assets will be transferred to the lessees
at a purchase option price upon settlement of
the principal of finance lease receivables and
the interest accrued under the finance lease
arrangements. The terms of the finance lease
usually range from 2 to 4 years. As at 30 June
2023, effective interest rates of finance lease
receivables ranged from 3.82% to 4.84% (31
December 2022: from 4.36% to 7.06%) per
annum.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

HERMEREEBNmE %%
MEFELHBETZHEMR
ERERWREBEBAS REFE
HE% HEEEZMEAERSB
LFRERREEBREEAHEA
MEMRENHRBEN T2
4F - R-_ZFBE_=FA=+
B @EAERKIENER
RN FHFHF3.82% £4.84%
(Z2Z=ZF+=ZA=+—
B:8%4.36%%7.06%) °



Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

12 FINANCE LEASE RECEIVABLES AND LOANS 12 MEHERKREREKRE

RECEIVABLE (Continued) R (E)
(a) Finance lease receivables (Continued) (a) BHEEWKEIE (%)
The finance lease receivables are due as follows: BB E W RIER B BB
L I N
Unaudited Audited
RBER BEG
At 30 June 2023 At 31 December 2022
RZB-Z=£XA=tH RZEZZF+-A=1+—A
Present value Present value
Minimum  of minimum Minimum of minimum
lease lease lease lease
payments payments payments payments
REAE SN mERERK
REREAN ZBE SEBEEMNR ZHE
HK$'000 HK$'000 HK$'000 HK$°000

BEFT BEFRT BT EETT

Finance lease receivables BMERERNFR
comprise: B
Within one year —ER 35,867 32,995 47,682 44,159
In the second year RE-F 26,064 25,590 36,599 34,927
In the third year RE=F 4,456 4,393 11,665 11,406
66,387 62,978 95,946 90,492
Gross investment in the lease FAEHREBHE 66,387 N/A & B 95,946 N/A 7R i
Less: unearned finance R AR E A
income (3,409) N/ATEH (5,454) N/A 7 i A

Present value of minimum B RIEHEER R
lease payment receivables BE 62,978 62,978 90,492 90,492

Less: Allowance for credit W EEBERE

losses - (1)
62,978 90,481
Analysed as: Rk
Current assets REEE 32,995 44,148
Non-current assets ERBHEE 29,983 46,333
62,978 90,481
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12 FINANCE LEASE RECEIVABLES AND LOANS
RECEIVABLE (Continued)

(b) Loans receivable

Loans receivable arose from the sale and leaseback
arrangements. Under these arrangements,
customers (i.e. lessees) disposed of their equipment
and facilities to the Group and leased back the
equipment and facilities. In addition, the ownership
of the leased assets will be transferred back to the
lessees at a purchase option price upon settlement
of the principal of the loans receivable and the
interest accrued under the sale and leaseback
arrangements. The lessees retain control of the
leased assets before and after entering into
the sale and leaseback arrangements, which do
not therefore constitute a lease for accounting
purposes. As such, the sale and leaseback
arrangements have been accounted for as a
secured loan and recognised in accordance with
HKFRS 9 “Financial Instruments”.

As at 30 June 2023, loss allowance of
approximately HK$20,021,000 (31 December
2022: approximately HK$16,492,000) was provided
against the gross amount of loans receivable.

As at 30 June 2023, included in the Group’s
loans receivable balance are debtors with
aggregate carrying amount of approximately
HK$11,379,000 (31 December 2022: approximately
HK$11,851,000) which has been past due for 90
days or more. The Directors are of the view that
there have been no significant increase in credit
risk because these loans receivable are guaranteed
by the related parties of the lessees and the
recoverability of the debtors were reviewed and
assessed by management semi-annually to ensure
adequate working capital was held by the debtors
for repayment.

As at 30 June 2023, effective interest rates of
fixed-rate loans receivable and variable-rate loans
receivable ranged from 4.08% to 8.07% (31
December 2022: 4.59% to 8.06%) per annum and
from 3.87% to 7.09% (31 December 2022: 3.90%
to 8.77%) per annum, respectively.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

MEHERRRERERE

== i
;K E)

(b) EREF

ZEEROARFELEEK
B - RIEZFR - B (B
EBEA)RAANEBRLERR
K& OB R ER&R
I o LS - #5 & 1R [ A % BE IR
T2ZREERARNE K ERH
EHER HMEEEZMER
HizEEREEEEEZ AN
A HRZEERBARLE
BEBRHEZA &2 BRE
HEEEZEHE RERT
Bl gt Em s LT EAK
HE-BU EREELHEA
RRAERENR LREFE
MEREERNFSR [/ T
B ®R e

MZB-=%FX<A=+H B
MEWRE BB IREER
1% #7%%20,021,0007T (= F
ZZHFE+ZR=+—H8: 4%
#16,492,0007T ) °

RZE-=ZF<XA=1+H"
AEBZEREREHBTE
BRAAREX B 11,379,000
T(ZE_—_F+=_A=+—
B :#4)#%11,851,00070) 2
FEURBR 3k - H B 81 2990 H 3k A
F-EERAE BRZFREIR
BEXmEAAANEEIER
FEERBITEFZLEN BE
BESTFTHENRTMHER
R A U Bl 1 AR TS
ABBRANEEESEE-

R-ZE-_=FA=1+H
WEBERRERZEERT
BERFED BN T & F4.08%
2807% (ZE-_—_F+ =
R=+—H:HF459% =&
8.06% ) N FF3.87% £7.09%
R F+ZA=+—8:
FF3.90% £8.77% ) °
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(Expressed in Hong Kong dollars LA # 7T 51 7R)

13 TRADE AND OTHER RECEIVABLES 13 EZRHEMERKIE
Unaudited Audited
RIEER KEZ
At 30 June At 31 December
2023 2022
R-ZE=-= R-_E——
ANB=+H +=ZA=+—H
HK$’000 HK$°000
BE T BT T
Trade and bills receivables (note (a)) & 5 FE U F I8 & E I ZE 5
(Htat(a)) 1,969 21,643
Less: Allowance for credit losses B EEEERE (1) (19)
1,968 21,624
Other prepayments and deposits HEMENFRIERES 3,312 3,458
Other receivables (note (b)) Hh e RIE (HaE b)) 14,627 15,449
Other tax recoverable H b 7] 4 [ 4 18 45,893 64,337
Amount due from a related R — KB E RN A RIE
company (note (c)) (K15t (c)) 4,684 3,458
Amount due from a fellow B —KERZWE A A
subsidiary (note (d)) FIE (HfaE(d)) 389 -
70,873 108,326
Notes: Bfat -

(a)

As at 30 June 2023, the amount mainly represented (i)
HK$1,943,000 (31 December 2022: HK$2,022,000) from
leasing out owned machineries and equipment under
operating lease business and (ii) HK$Nil (31 December 2022:
HK$19,486,000) from bulk commodity trade business. Credit
period of 0 to 30 days was granted to customers for trade
and bills receivables as at 30 June 2023 and 31 December
2022.

The Group normally grants credit terms to its customers
according to industry practice together with consideration of
their creditability and repayment history. The Group maintains
strict control over its outstanding receivables. Overdue
balances are regularly reviewed by senior management.

As at 30 June 2023, loss allowance of HK$1,000 (31
December 2022: HK$19,000) was provided against the gross
amount of trade and bills receivables.

R-ZZT-_ZFA=Z+H %&48
FEEHREHALCETEEKE
T2 8B #H & #EE 1,943,000
T(ZEZ=ZF+=-RA=+—8:%
#2,022,0007T ) R (i) 2K B KR 7 fn
BEEBNABTL(ZTE-_—_F
+=ZA=+—8:%1%19,486,000
L) RZEZ=FA=+BKZ
T+ -_A=+—H HEH
BRFEREREEMS B
BFOE30HKRES-

AEEBEREBEXATRAZESR
PHERREEREERE MRS
R RES - REBHEERKE 2
T ST TR T A A B ) ) < 28 E A
HEEREREETHRE -

R-ZTE-_ZFXA=Z+HB BnE
SREWFEREREREEELE
BEEBEI 000 (ZE-_F
+=ZA=+—8:/%%19,0007T) °
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars bAj& 7T 51 7R)

13 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(a)

(Continued)

The following is an ageing analysis of trade and bills
receivables, net of allowance for credit losses presented
based on the invoice date at the end of the reporting period:

13

EFZRHEMEWRRIE (&)

et (8)

(@) (&)

RBEHRERERAHE2RZESH

EUHIE R EREE CIRERRE

BEE)ZREIMOT

Unaudited Audited
RGEK KEZ
At 30 June At 31 December
2023 2022
R=ZBZ=F RZ-ZT==
ANA=+H +=—A=+—8
HK$°000 HK$'000
BETFT BT T
0 - 30 days 0E30X 1,385 2,616
31 - 90 days 31290k 583 18,991
Over 90 days f=REE[IPN - 17
1,968 21,624

(b) As at 30 June 2023, loss allowance of HK$186,000 (31
December 2022: HK$186,000) were provided against the
gross amount of other receivables.

() Included in amount due from a related company is an
interest receivable of HK$4,262,000 (31 December 2022:
HK$3,100,000) arising from loan to a related party and the
remaining balance is unsecured, interest-free and repayable
on demand.

(d) The amount due from a fellow subsidiary is unsecured,
interest-free and repayable on demand.

China Chengtong Development Group Limited FEIH B R EBEERAA

(b)

(d)

RZEBE-_=ZF~"A=+H BEfH
thEW R IBRABENIREEERES
186,000 (ZE-—_F+=A
=+—H:7%%186,0007T) °

Bl —RBERAAREREAR
F-EBHEFERMELENBE
4,262,000 (ZZE - -+ AR
=+—H:%%3,100,0007T) § &
WAE MEABBRERAEERR 28
RBEERERE-

FEW — R B R B A R AR &K
B RERAREREE-
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4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

14 TRADE AND OTHER PAYABLES 14 ESREMENKE

Unaudited Audited
RIBER KEZ
At 30 June At 31 December
2023 2022
R-ZE=-= R-_E——
AA=+H +ZHA=+—H
HK$’000 HK$°000
BE T BT T
Trade and bills payables (note (a)) B 5 A K E A
R8® (K@) 233 192,778
Other payables and accruals Hh FE T 5RIB R ST FRIE 138,204 77,612
Deposits received (note (b)) Bt E (Kt b)) 338,359 292,043
Accrual of construction costs EErTI2E A 43,138 64,712
Amount due to ultimate holding R &EZER AR RIA
company (note (c)) (B &t (c)) 10,144 14,482
Amount due to immediate holding  JE{f B & A% A A Z08
company (note (c)) (K15t (c)) = 800
Amount due to a fellow subsidiary BN —XEZWE QA
(note (c)) FIE (M7 () 215 334
530,293 642,761
Unaudited Audited
RIBER KEZ
At 30 June At 31 December
2023 2022
R-ZZE=-= NWZE—ZZ
~AA=+H +ZA=+—H
HK$’000 HK$°000
BETT BT T
(Re-presented)
(#&&E75)
Analysed for reporting purposes as: D AT 1E2 3R A&k :
Current liabilities mEEE 224,083 390,232
Non-current liabilities FERBARE 306,210 252,529
530,293 642,761
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

14 TRADE AND OTHER PAYABLES (Continued) 14 ESRHEMBENSRE®)
Notes: Btat:
(a)  The ageing analysis of the trade and bills payables presented (a) RABEBRZELEZHHEZROEH
based on the invoice date at the end of the reporting period ERRERENEERZREDS TN
is as follows: T
Unaudited Audited
RESEX KLEZ
At 30 June At 31 December
2023 2022
R=B==F R-_T-Z
AA=t+H +=—A=+—8H
HK$'000 HK$°000
BT T B FIT
0 - 30 days 0E30K 117 192,374
31 - 90 days 31290k 18 403
Over 90 days fEREE[IPN 98 1
233 192,778

(b)

The amounts represent deposits received from customers
under finance lease and sale and leaseback arrangements
which will be returned to the customers at the end
of the lease terms. As at 30 June 2023, the deposits
received amounting to approximately HK$32,149,000 and
approximately HK$306,210,000 (31 December 2022 (re-
presented): approximately HK$39,514,000 and approximately
HK$252,529,000) are classified into current and non-current
liabilities, respectively, based on the final lease instalment due
date stipulated in the finance lease and sale and leaseback
agreements to align with industry practice. Accordingly, the
comparative figures have been reclassified to conform with
the current period’s presentation.

The amounts due to ultimate holding company, immediate
holding company and a fellow subsidiary are unsecured,
interest-free and repayable on demand.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

(b) ZEcBAMEMEREROAR
HETHEREFES HEKRHA
HERBRETFEF N2 ==
FRNAZTH REBREHRERE
BEHABZPITIENSREEEDY
HNZBBME CRIREOBE
32,149,0007T K& 497 %306,210,000
T(ZE-—F+_A=1+—H (&
E5) : 497%5%39,514,0007T & 4978
#252,529,00070) 9 Bl 9 5 B
BENIERBAMG BITEBIR
BB Al HWEHEFEEZHH
BOURAERBENE R

(0 EBN&REZERAF BEZERAQF
R—RAZMERRFASEER
RBRBRERER -



Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

15 BANK BORROWINGS 15 $RITEE

During the current interim period, the Group obtained
new bank loans amounting to HK$2,362,523,000 (six
months ended 30 June 2022: HK$1,221,282,000). The
loans carry effective interest rates ranging from 2.70%
to 6.36% (31 December 2022: 2.15% to 6.77%) per
annum and are repayable in instalments over a period of
1 to 5 years.

Certain of the Group's bank loan agreements are subject
to covenant clauses, whereby the Group is required to
meet certain key financial ratios. As at 30 June 2023, the
Group did not fulfil a financial ratio as required in a bank
loan agreement and therefore the bank is contractually
entitled to request for immediate repayment of the
outstanding loan amount of HK$500,000,000 (31
December 2022: nil). In August 2023, the Group
obtained a waiver from the bank for the breach with the
outstanding amount of HK$500,000,000. At the same
time, this bank loan agreement contains the repayable
on demand clause. Therefore, the outstanding balance is
presented under current liabilities as at 30 June 2023.

AR BB AN EBERFHIGR
1TE B 12,362,523,000T (B =
—E-HFXNA=ZTHIEAEA:
5 ¥51,221,282,00000) E R E
BRERRNF2.70% £6.36% (=
Z-_F+-_A=+—"H:2.15%
£6.77%) WER—ZERAFAD

HIfE & -

AEBNETROERBZEAE
RGBT BUHAKEEARFES

BHBEHR- R T - ZF X
=t+HB AEBITAFEETER
BT ER 2R E I R1T
BRIBEANBEERAEEERSE
500,000,000c (ZE - —F+ =
A=+—HB:B)NABEEERS
HM-M_ZE-_=ZF)\A AEER
KEE £ % A E¥500,000,0007T
ZEHNEEERFRITHRE R
ZBTERHEESEREREEK
HeAYW R _=ZF A=+
H REEEBRNRHEEETE
K

D

# 1>
o H 5

i3

16 ASSET-BACKED SECURITIES 16 EEXEESH
Unaudited Audited
RIEER K EZ
At 30 June At 31 December
2023 2022
R-ZE-=F N —
~NA=+tH +Z-HA=+—H
HK$°000 HK$'000
BT T BT T
Analysed for reporting purposes as: D HT{EE2MA & :
Current liabilities mEaE 1,521,710 1,472,916
Non-current liabilities ERBAEE 1,601,737 1,229,353
3,123,447 2,702,269
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

16 ASSET-BACKED SECURITIES (Continued)

During the current interim period, the Group publicly
launched an asset-backed securities scheme known
as “Phase Two of Chengtong Financial Leasing State-
Owned Enterprise Asset-backed Securities Scheme” on
the Shanghai Stock Exchange. The purpose of launching
the asset-backed securities scheme is to securitise certain
loans receivable and trade receivables under operating
lease business of the Group and to fund the expansion
of the leasing business of the Group. The total issuance
of the scheme was RMB1,370,000,000 (equivalent to
HK$1,548,100,000) and the asset-backed securities
are divided into (i) priority class with total principal of
RMB1,322,000,000 (equivalent to HK$1,493,860,000)
which are listed and traded on the Shanghai Stock
Exchange with maturity date ranging from 26 November
2023 to 26 August 2026 and with coupon rate ranging
from 3.95% to 4.26% per annum. The principal and
interest of the priority class asset-backed securities
shall be repaid quarterly in 12 instalments in 3 years;
and (ii) subordinated class with total principal of
RMB48,000,000 (equivalent to HK$54,240,000) with no
coupon rate and with maturity date on 26 November
2027. The subordinated class asset-backed securities are
not listed. As at 30 June 2023, the Group held all the

16 BEEXZEES (4
RAREHB A NEER LEE
(ARG AREE —BRATR

BRAEAHERGFE _BHEESH
EHEGE CEELZHEEEE -
HHEEYREEMFEIZENA
BEALAEBZETRERER R
KEHEEBRBETNZ2E S ERR
B AERAEB 2HEEEKIRE
B -AEBBTHREARAR
#1,370,000,0007C (B & BB
1,548,100,0007T) ' M & &E X 45 &
EWok()VBLEBREAREBAR
#1,322,000,0007C (& N B
1,493,860 ooomjm/\i/t.?i%%x
SHLETMREE HEHBAHB-
i:ﬁz‘f’ ﬁ—'f’/\lﬂ?:fg—/\
FENA-+ABAEFE Z2RENTF
HFHF3.95% £4.26% B REBRE
F‘ﬁ% BHEZAERFEGR=F
DT ZBREEEE: R>) AR
%&%@K@HAEMM,OOO,OOOE
(8 RN BH54,240,000T) @ EE
EXREIPRA-_Z-_+F+—
BZ+RB - XRBEREEXLFHE

subordinated class asset-backed securities. HFUEBMET - R _FE_=F A
=StTRE AEERAMBRBRER
BEXFRES-
17 SHARE CAPITAL 17 BRA
Number of
shares Share capital
R EE IR 2
‘000 HK$'000
T BT T
Issued and fully paid: ERITREAR:
At 1 January 2022, 30 June 2022, R-_ZE-_—_F—H—H-
1 January 2023 and 30 June 2023 :2:;@‘—\)? =+Aa-
—E_=FXA=1H 5,964,635 2,214,624
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Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

18 RELATED PARTY TRANSACTIONS 18 BEFIRS
(a) Transactions with related parties (a) BEEAEF 2 X5
Save as disclosed elsewhere in the condensed br S IR 4R & B 7 ok A fth 30
consolidated financial statements, during the DT EEIN A NEHE
period, the Group had also entered into the ME TS EEFETATE
following significant transactions with the KRR 5G:

following related parties:

Unaudited
REEX
Six months ended 30 June
BEZAA=tALAMEA

2023 2022

—BC-=F —E-F
Name of related party Nature of transactions HK$'000 HK$°000
BELER XHME BEFT BEFT
The ultimate holding company:
BRERAR:
China Chengtong Holdings Group Limited ("CCHG") Guarantee charge 4,670 12,176
mEHEEREEERAR ((HEER]) ERE
The immediate holding company:
BEEERAR:
China Chengtong Hong Kong Company Limited Interest expense 1,591 -
FEHREEERRRA FERX
The subsidiaries of the ultimate holding company:
BRERARZHEAR:
China Huandao Group Limited? Interest income 1,269 1,359
hERERERERAFA MEHA
Hainan Huandao Industrial Development Limited? Interest income - 363
BEREEXERERAAA MEBA
Chengtong International Limited Management fee - 945
HBEREHERAA ERE
Chengtong Mixed Reform Private Fund Rental income 360 386

Management Co., Ltd.A

ABERLEECERAR AN el
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(Expressed in Hong Kong dollars LA 7251 7R)

18 RELATED PARTY TRANSACTIONS (Continued) 18 BEAXRS (&)

(a) Transactions with related parties (Continued) (a) BHEFER Z2X 5 (#&)
Unaudited
ABER

Six months ended 30 June

BZAA=tRHLEAREAR

2023 2022
—E-=& —EC-CF
Name of related party Nature of transactions HKS$'000 HK$'000
HELER XEHE BEFT BETT
The wholly-owned subsidiaries of the immediate
holding company:
ERERAAZ2ENBAR:
China Chengtong Investment Company Limited Interest expense - 2,313
hEBBREERRF MERX
Chengtong (Shenzhen) Investment Company Limited™  Interest expense 4,316 55
AR ORI RERRRAA M BRI X
Associate of the ultimate holding company
of the Company:
RRABRRAERADZHENT:
Ningxia MCC Meili Cloud New Energy Co., Ltd.A Interest income from 506 1,041
loans receivable
EERRXMNEMERERAFA WRE T2 MEBA
China Railway Leasing Co., Ltd.A Interest income from 1,514 4,943
loans receivable
mEBEERRAAA R E T2 M EBA
Heilongjiang Haohua Chemical Corporation Limited? Interest income from 3,531 -
loans receivable
FERIZECIARDAA R E T2 M EBA
A The English names are for identification only. A R ZTEEHER -
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(Expressed in Hong Kong dollars LA # 7T 51 7R)

18 RELATED PARTY TRANSACTIONS (Continued) 18 BEAXRS (&)

A {th BT 5B

2023 Interim Report & Hj %}

(b) Balances with related parties (b) E2EHE T 456
Unaudited Audited
BB BER
At 30 June At 31 December
2023 2022
R-B-=% i ——
AA=tH fTZA=1+—-H
Name of related party Nature of balances HK$'000 HK$'000
WELER EHME BEFT BETT
The ultimate holding company:
BRERAR:
CCHG Other payables 10,144 14,482
ABER H ot N HRIR
The immediate holding company:
ERERAA:
China Chengtong Hong Kong Company Limited Other payables - 800
hEHBEERARAA H it N RIR
The subsidiaries of the ultimate holding
company:
BRERARZHEAR:
Chengtong Mixed Reform Private Fund Management  Receipt in advance - 179
Co., Ltd.A
ABERLEECERAR AN MR
China Huandao Group Limited? Other receivables 4,684 3,458
HEREREFERAFA H ot YRR
The wholly-owned subsidiary of the immediate
holding company:
EEERARAZ2ENBAR:
Chengtong (Shenzhen) Investment Company LimitedA  Other receivables 389 -
@ ORI RERRRAA H At ERR
Other payables 215 334

p==3
=
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

18 RELATED PARTY TRANSACTIONS (Continued) 18 BEAXRS (&)

(b) Balances with related parties (Continued) (b)

HEER FE (8)

Unaudited Audited
REER BEGZ
At 30 June At 31 December
2023 2022

R-ZB-=& RZZE-—F
~A=tH +ZA=1+—H

Name of related party Nature of balances HK$'000 HK$°000
HELER EHnE BETFT BETT
Associate of the ultimate holding company
of the Company:

ARAABKERARAZHEAT:
Ningxia MCC Meili Cloud New Energy Co., Ltd.A Loans receivable 16,485 21,478
EEFRRMNENRRBERRAA e E
China Railway Leasing Co., Ltd.A Loans receivable 32,550 86,464
mEBEERRAAA EWER
Heilongjiang Haohua Chemical Corporation Limited®  Loans receivable - 313,809
BEIZECIARAAN FEUE
A The English names are for identification only. A R ZTEEHER -

(c) Transactions and balances with other (c) EEEMIFEH fFEeE &R

relevant government-related entities

The Group itself is part of a larger group of
companies controlled by CCHG (CCHG and its
subsidiaries are referred to as the “"CCHG Group”)
which is a state-owned enterprise under the
direct supervision of the State Council of the PRC.
The management considers that the Company
is ultimately controlled by the government of
the PRC and the Group operates in an economic
environment currently dominated by entities
controlled, jointly controlled or significantly
influenced by the PRC government (“government-
related entities”).

Apart from transactions with CCHG Group, the
Group had transactions including but not limited
to the leasing arrangements and bulk commodity
trade with other relevant government-related
entities.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

Z X5 RAiEER

AEEBSEATEBEKRE
BEEECEBLRHBER
(BUBERKLEMB LR AHE
(HEBEZEREE])E T —EX
BRARGEZ —#n -EEE
R ARAEP BB &K
Sl MASE B A2 ERTER
R BRI P B BT 2§
BERBXBEEAFTELZE
g(BpmERER|) X5

PR BB R B 2 R B
R ER 18R BH b A6 B IR A
BERETRS BEETR
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GRS B RRME

(Expressed in Hong Kong dollars LA # 7T 51 7R)

18 RELATED PARTY TRANSACTIONS (Continued) 18 BERXRS (&)

(c) Transactions and balances with other (c) HAEMEBEHNTEEESRE
relevant government-related entities ZXZRGER (&)
(Continued)

Details of the transactions with other relevant HEMMBEEARNTEEER 2
government-related entities are set out below: RGZFBERINWT :
Unaudited
RIEER
Six months ended 30 June
BEXB=1+HLEAREA
2023 2022
—EZ=fF —EF-=
HK$°000 HK$'000
B F T BT
Transactions with other relevant EEH fhiHEE B FREE
government-related entities: BEREZXRS:
Interest income from finance lease B E A E R K IER
receivables and loans receivable ERE R 2 B WA 200,070 142,305
Consultancy service income from MERB 2B RAR
leasing arrangements WA 21,479 16,438
Rental income under operating lease 5B B8 B #i & & # 2
in respect of owned machineries KEHEET
and equipment e A 66,352 15,482
Purchase for bulk commodity trade AR mE 5 2 HEE - 99,300

In addition, the Group has entered into various
transactions including other purchases and
operating expenses with other government-
related entities. In the opinion of the management,
except for the transactions disclosed above, other
transactions are considered as individually and
collectively insignificant to the operation of the
Group for the six months ended 30 June 2023 and
30 June 2022.

IS+ AN £ [ R B E Ath BR TS
EEREIVZERS BEHE
HEREREEHY -ERER
B BREXBEENRZIN E
X5 (FER &LREE)H
BE-_ZET-_=F~A=1+8
RZEZZFA=+H1
ANERAEEEEm S WA
Ep N
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

18 RELATED PARTY TRANSACTIONS (Continued)

(c)

Transactions and balances with other
relevant government-related entities
(Continued)

The Group also has bank deposits, finance lease
receivables, loans receivable, financial assets
investments, trade and other receivables, trade
and other payables, lease liabilities and other
general banking facilities with certain entities and
banks which are government-related entities in its
ordinary course of business. The management is of
the opinion that those government-related entities
do not have the power to govern or participate
in the financial and operating policies of the
Group and the transactions with those entities are
conducted in the ordinary course of the Group’s
business. The Group believes that it has provided,
to the best of its knowledge, adequate and
appropriate disclosure of related party transactions
as summarised above.

18 BEAXRS (&)

(c) EEHEMIEBKFTEEZEESR
ZXERAER (E)

AEBTNRBEEEBRBRES
HERNBEEERCETE
BRRTETRITER BE
HERWFE BRER €
MEERE EHREMER
RIE B 5 ME M RE
HERBEREM - RRTHE
BEH - BEEERR ZFTK
[REEERY EE NG
S EAREENP B LEEK
R MEZFERBNRZ IR
AEENBEERGBIETE
T AREEBE HWLEXE
- EFTRA HERMHE
BRENBESIRXSZHE-

19 CAPITAL COMMITMENTS 19 EREIE
Unaudited Audited
RISER KEZ
At 30 June At 31 December
2023 2022
R-—=E—-= RZE=-—
ANB=+H +=ZA=+—H
HK$°000 HK$°000
BT BT T
Contracted but not provided for: SHEREES =R

Purchase of property, plant and BEME - WEREE

equipment 128 244

China Chengtong Development Group Limited FEIFE# R EBM AR AT




Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

20 CONTINGENT LIABILITIES 20 HAEE

As at 30 June 2023, the Group provided contingent
liabilities in relation to guarantees of approximately
HK$146,989,000 (31 December 2022: approximately
HK$245,852,000) given to banks in respect of mortgage
loans granted to purchasers of certain property units of
the Group's CCT-Champs-Elysees project.

Pursuant to the terms of the guarantees, upon default
in mortgage payments by these purchasers, the Group
is responsible for repaying the outstanding mortgage
principals together with any accrued interest and penalty
owed by the defaulted purchasers to the banks, and
the Group is entitled to take over the legal title and
possession of the related properties.

In the opinion of the Directors, the financial impact
arising from providing the above financial guarantees is
insignificant and accordingly, they are not accounted for
in the condensed consolidated financial statements.

As at 30 June 2023 and 31 December 2022, the Group
was not involved in any litigation or arbitration of
material importance and there was no litigation or claim
of material importance known to the Directors to be
pending or threatened against the Group.

RZEZ=ZFRNA=ZTH AEEH
RFHEERABEO XA B ELNEE
146,989,000 (—E - —F + =
A=+—8: #%%245,852,000
) EREABRITAAERZH
BEGEEEMNAE TYEEMER
BT EBERMmMEMH-

REBEERGT ERFERERIZ
BN AEEEEERRITEE
ENEFAREENRBAL ER
ERREAFNEME S MAKEE
REEHBYENEAEXERMB
1

EERn EHEAMBERESE
WM BTEMIRE ML KREZ
FHREEMBEHRERT ALK

RZEZZFNA=Z+BRZZ
T+ -A=+—H KAEEHK
EHREMERNFDRSTE EF
MARMEBEEEME KT S AT L
AEEMRBEEOERFRHIEKE-
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Notes to the Condensed Consolidated Financial Statements
A4S AR R ML

(Expressed in Hong Kong dollars LA 7251 7R)

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i)

Fair value measurements and valuation
process

In estimating the fair value, the Group uses
market-observable data to the extent it is available.
For instruments with significant unobservable
inputs under Level 3, the Group engages third
party qualified valuers to perform the valuation.
The management works closely with the qualified
external valuers to establish the appropriate
valuation techniques and inputs to the model.

The fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to
the fair value measurements is observable.

. Level 1 fair value measurements are based on
quoted prices (unadjusted) in active market
for identical assets or liabilities;

o Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

o Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

China Chengtong Development Group Limited FEIFE# R EBM AR AT

21
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(i)

RFEFAERGERF

R ATFER KEEEA
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Notes to the Condensed Consolidated Financial Statements
4R S AR R M &L

(Expressed in Hong Kong dollars LA # 7T 51 7R)

21 FAIR VALUE MEASUREMENT OF 21 @I AEZAFEFE (8

FINANCIAL INSTRUMENTS (Continued)

(ii) Fair value of the Group’s financial assets (i) BEEHBEELLFE
that are measured at fair value on a BZAEFLHEEZ A
recurring basis FlE

Unaudited
RBER

Fair value as at 30 June 2023
R-BE-=ZFXA=+HZATHE
Level 1 Level 2 Level 3 Total
—& | =& CH)
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BETT BEFT

Other financial assets: HttemEE:
Equity instruments at fair value ~ ZAFEFAZMBEE
through other comprehensive Wiz ([RDTEE

income ("FVTOCI") FARMRERE])
MERTA
- shares listed in Hong Kong —-REBELETRARG 32,512 - - 32,512
- unlisted equity investments —FrmkERE - - 6,267 6,267
32,512 - 6,267 38,779
Audited
BER
Fair value as at 31 December 2022
RZBZZF+T-A=+—RzZA¥E
Level 1 Level 2 Level 3 Total
—1# 4 =@ Gl
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BEFT
Other financial assets: HitheMEE:
Equity instruments at FVTOCI BRATEGFAEMEE
WamEs T
— shares listed in Hong Kong -REBLTHRG 60,706 - - 60,706
- unlisted equity investments - ELEMRERE - - 8,477 8,477

60,706 - 8,477 69,183
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Notes to the Condensed Consolidated Financial Statements

EAGE B RRME

(Expressed in Hong Kong dollars LA 7251 7R)

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(ii) Fair value of the Group’s financial assets

that are measured at fair value on a
recurring basis (Continued)

Valuation techniques and key inputs in Level 3 fair
value measurements:

Financial assets Valuation techniques

THEE fEET %

21 €T A2 AFERE (&)

(i) BEFEMHEELRFES
BZAEETHEEZ L

FlE (%)
=WAFEFENBELZE
KA AR

Significant unobservable inputs

EXTTEERARE

Other financial assets:

HiteMEE:

- Equity instruments at FVTOCI:  Discounted cash flow
unlisted equity investments

—-BRAVEFARGEZAKREN MRRSRE

BmIA:
JELTRERE
Notes:

(i) An increase in the discount rate used in isolation would
result in a decrease in the fair value measurement of
the unlisted equity investments, and vice versa. A 5%
increase/decrease in the discount rate holding all other
variables constant would decrease/increase the carrying
amount of unlisted equity investments by HK$740,000
and HK$839,000 respectively (31 December 2022:
HK$750,000 and HK$848,000 respectively).

(i) An increase in the discount for lack of marketability
used in isolation would result in a decrease in the fair
value measurement of the unlisted equity investments,
and vice versa. A 5% increase/decrease in the discount
for lack of marketability holding all other variables
constant would decrease/increase the carrying amount
of unlisted equity investments by HK$49,000 (31
December 2022: HK$56,000).

There were no transfers between Level 1, Level
2 and Level 3 in the fair value hierarchy during
the six months ended 30 June 2023 and the year
ended 31 December 2022.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

Discount rate: 17.42% - 21.35%

(31 December 2022: 17.71% - 21.35%);
Discount for lack of marketability:

10% - 20%

(31 December 2022: 10% - 20%)
BRI R 0 17.42%-21.35%
(ZZ-_ZfF+-RA=+—Q:
17.71%-21.35% ) :

RZ s R ALER

10%-20%

(ZBE-E+-A=+—H:10%-20%)

() EBFEAMIREXREMEE
BMIELTREREHATE
HERL O RZ2MABER
MW A5% mATE R
HEHEE RS FELHR
EREZEBES D AR
A /A0 ¥ 740,0007T K
839,000 (—E - — 4
+T-A=t+—8: 53 A%
#750,0007T X % #848,000
JL) e

(i EBEBBFERAORZMS RN
A 35 38 00 % 8 B 3E E Bk 4
BEMAFEFERL K
ZUNR o R Z T 45 A B 1 B
WM, W A5% m A
AT LR
HIREZREEGR D, 18
m##a49,000L (Z T ==
EF+—_A=+—RH: B
56,0007 ) °

Hz—_Z-_=Z4XA=+H
tEREARBEE_ZT=-=
+—A=+—BLEE AF
BERHN—P - —HBR=H2
R EERE -



Notes to the Condensed Consolidated Financial Statements

21 FAIR VALUE MEASUREMENT OF

21

FINANCIAL INSTRUMENTS (Continued)

(iii) Reconciliation of Level 3 fair value

(iv)

measurement of financial assets

GRS B RRME

(Expressed in Hong Kong dollars B8 7T 51 7R)

EMIBECZAFEETE (&)

(iii) THREE=RLFEGTE
HY %1 AR

Unaudited
KRB

Six months ended 30 June

BEANA=1+THLEAMEA

2023 2022
—EB-=F —F-=

HK$°000 HK$'000

B F T BT

At 1 January (audited) MR—A—HB (&FE%) 8,477 11,658
Total losses in other comprehensive HitZ2mEMAZ K2

expense E1E 4 FE (1,920) (1,620)

Exchange realignment ME 5 38 B (290) (424)

At 30 June (unaudited) RANA=+H
(REEZ) 6,267 9,614

Included in other comprehensive expense is a loss
of HK$1,920,000 (six months ended 30 June 2022:
loss of HK$1,620,000) relating to unlisted equity
investment classified as other financial assets at
FVTOCI held at the end of the reporting period.

Fair values of financial assets and liabilities
carried at other than fair value

The directors of the Company consider that
the carrying amounts of the Group’s financial
instruments not measured at fair value are stated
approximately to their fair values as at 30 June
2023 and 31 December 2022.

Hih 2w R EER S
REEMIELTREERE (D
HABRAFEFAHMLEZR
WEWELSmEE)HH
) 5 18 78 #1,920,0007T (&
E-FE-_—_F#XA=+HI
~NER B8 B %1,620,000
JL) °

70 FAELSN SRR B 2
BEREBENLFE

RARABEERR RNZT==
FRA=Z+THEAERZ=ZZ ==
+ A=+ —BAKEEILIF
EAFEFENSRIAD
FEHEHEEAFERS

(iv)
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Management Discussion and Analysis
EEBNmED N

The board (“Board”) of directors (“Directors”) of China FEEREREBRAER AR ([XRXQTF])
Chengtong Development Group Limited (“Company”) is E2([EF)g([EBE])MAEM
pleased to announce the unaudited interim results of the AR MEMBAR (HKEIAER])
Company and its subsidiaries (collectively, the “Group”) for HE-_ZT =" ~A=+THILAREA
the six months ended 30 June 2023 (“Review Period” or (IEEHRIZE_=FL¥F])
“1H2023"). ZAREEGZPHES

l. REVIEW OF FINANCIAL RESULTS -.

During the Review Period, the consolidated revenue
was approximately HK$372.82 million, which
represented a decrease of 22% as compared to that of
the six-month period ended 30 June 2022 (“1H2022"),
while the consolidated gross profit and the profit
attributable to the shareholders for 1H2023 displayed
an increase of 29% and 84% respectively from
1H2022.

The segment revenue for 1H2023 is analysed as

Bt SRAE B B

CIEESAN A EERENBBES
B72R8 0 BEE-_Z -
NAZTBHELEAREABHB (=&
TTHFEE¥EF)RL22% M=
E_FE¥FHEATANERE
el _ST_—_FEL¥FH
B H129% K 84% °

TR C-FLY¥FONORERR

follows: ST :
Increase/
Business segments E3 %0 1H2023 1H2022 (decrease)
—EC-=F -z i/
t¥E L¥F CRL)

HKS$'000 HK$'000

BETFTL BEF T
Leasing e 297,372 186,102 60%
Bulk commodity trade ArEmES 13,641 240,724 (94%)
Property development and investment MEZRRIRE 42,774 40,226 6%
Marine recreation services and hotel 8RR AE IS 19,030 9,115 109%
Total B 372,817 476,167 (22%)

During the Review Period, the Group stayed focused
on the development of its core leasing business, which
remained the principal growth driver of the Group's
business and its revenue surged by 60% from the
corresponding period of last year. While the Group
continued its rapid expansion in the leasing business,
the Group’s top priority is to establish a robust risk
control framework that aligns with its expanding size
and intricate nature. As at 30 June 2023, the amount
of the Group’s overall non-performing finance lease
receivables and loans receivable (collectively, “Leasing
Receivables”) remained at a very low level.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

CEMA AEEFINERE
BLOMHEER ZEEHERER
AEBEBXBOHNTRRERE H
EERBERLFRMZIL60% &
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AEBEERRNANERBRER
BN G R Y 2 2 L B 12 AR
B-R_FT_=FA=+H"
AEEEETRBEHERKK
AR EWER (G [REERRK
B ) BB R A K o



Management Discussion and Analysis

The business volume of the bulk commodity trade
decreased significantly during the Review Period as
the Group was committed to the development of its
leasing business instead. The property market in the
PRC was still weak during the Review Period, yet the
Group managed to achieve an increase in property
sales through proactive marketing efforts, and brought
the overall property development and investment
segment’s revenue to increase by 6% year-on-year.
The marine recreation services and hotel business had
a slight bounce-back and reported a modest recovery
following the COVID-19 pandemic.

The consolidated cost of revenue comprised mainly
interest expenses from leasing business and cost
of goods sold from bulk commodity trade. The
consolidated cost of revenue declined by 36%
to approximately HK$234.71 million (1H2022:
approximately HK$369.30 million) as a result of the
substantial reduction in the bulk commodity trade’s
operation scale and thus the cost of goods sold.

The consolidated gross profit during the Review Period
was about HK$138.11 million which represented 29%
increase from HK$106.87 million in the corresponding
period of last year. The overall gross profit margin of
1H2023 increased to 37% from 22% of 1H2022 as
the scale of the low-margin bulk commodity trade was
largely reduced.

Total selling and administrative expenses decreased
by around HK$7.10 million or 10% to approximately
HK$62.84 million (1H2022: approximately HK$69.94
million) mainly because of the effective cost control
measures implemented in various business segments.
The exchange loss brought by the depreciation of
Renminbi (“"RMB") against Hong Kong dollars (“HKD")
was approximately HK$4.17 million in 1TH2023 and was
comparable to the amount recorded in 1H2022.

The finance costs in 1TH2023 increased by three-
fold from 1H2022 to nearly HK$15.02 million amid
escalating borrowing interest rates in Hong Kong
during the Review Period.

In light of the foregoing, the Group therefore reported
a consolidated profit before tax of approximately
HK$69.61 million in 1H2023, and exhibited an
upthrust of 72% from approximately HK$40.44 million
in TH2022.

The Board has resolved not to declare any interim
dividend for the Review Period.

EEENWEDN

AR AEEEmMBNNEREE
EXH BHATHARESEH
EHEOBEHARNBRD -FEY
EMEERNBEMADARKE A
m-AEEEEEBRAREHET
FERMEHELEN THER
MEZERRBREDENEXHR
FHRRE6% MBI REBBR
8 b R i AR 5 ALE fE R ) e
o HBRMER-

HRERERATERRBREEER
ZHERIERTERESNE
EEMAEA - BRATERE S
EBBRERBRL SEEEAEK
ANE T ARIEREE - RE WS KA
BA36% B LB E2E3,47T1E T
(ZEZZF EH¥FHBEIE
6,93087T) °

REBEBALGRE TN BB K
83,8118 7t & £ F R BB
B687& LI MN29% - A HME F
AREMB SRR EKRE T
TR F Y EEETAERR
TE I FE¥FHNR2%IESE
37% °

HERTHRERAER DL EE
7108 T10% =475 16,2848
T(ZEZ_FEHEF - HNEE
6,994B L) NEEZEBHRSER
DEEEAITH AR A S 58 5 o
RZZEZ=ZFEL¥FARE (A
RSB ([BAE])REER
WIEHEBROABEMNTEL &
TR CFEEFHENSEMR
%o

FEEIBEHAEBEENEZTE L
AMBERT —EZ=F F¥F
BMEKRAR T —F FFFiE
K=& 81508 %1,5028 T

BReEEXF-AEBER=-F
TEHFE P FHREEAREA R
M B GIETL BT -
FEFFHNBELLL4B TTIE M
72% °

EXQCHRTEIRMEM DS
B R HIRR
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Management Discussion and Analysis

EEENWEDN

1. BUSINESS REVIEW
A. Segment Performance

During the Review Period, the Group operated
and derived its revenue from the core leasing
business and other three business segments,
including bulk commodity trade, property
development and investment, and marine
recreation services and hotel. The details of
segment revenue and results are outlined as

¥ KO
A  SDHEFZHE

REBESRA - AEEEEZ
LDHEXBERIN=ESD
BEM WP EE Y
BRE:AREARES ME
HREEBRERE LIRER
BABEE D REEBRNE
BEBRENT

follows:

(1)  Leasing (1) ®MHE
1H2023 1H2022 Increase

—E_=& —E-—F
L¥F H¥F byl

HK$'000 HK$000

BEFT BEF T
Interest income FIBWA 209,541 154,182 36%
Consultancy service fee BHRBER 21,479 16,438 31%
Rental income AelA 66,352 15,482 329%
Segment revenue NEERE 297,372 186,102 60%
Cost of revenue WA (181,422) (97,706) 86%
Gross profit EH 115,950 88,396 31%

Gross profit margin ERE 38.99% 47.50%
Segment results NEEE 89,835 65,328 38%

During the Review Period, the Group's
wholly-owned subsidiary, Chengtong
Financial Leasing Company Limited
("Chengtong Financial Leasing”),
continued to expand the scale of
the leasing business and synergised
cooperation with other state-owned
enterprises to complete a number
of new leasing projects in relation
to environmental protection, clean
energy vehicles, manufacturing and
infrastructure.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

REBEEA AEE
EEME R R WA
MEHEERRAA
([HBEREHEE])
HEBRAHEXK
M WEEMEE
X% R A FT K
ZEBRERRE FEA
EERAE BENRE
EHFHEEEE -



Management Discussion and Analysis

During the Review Period, Chengtong
Financial Leasing realised an increase
in interest income from finance lease
projects of approximately HK$55.36
million or 36% from 1H2022, to
approximately HK$209.54 million in
1H2023. The consultancy service business
has steadily improved and the respective
fee income increased by 31% during the
Review Period. The rental income from
operating lease increased in 1H2023 as
more operating lease projects were in
place and performing during the Review
Period. The total segment revenue
for 1H2023 stood at approximately
HK$297.37 million and represented an
increase of 60% from 1H2022.

The segment cost of revenue in 1H2023
heightened to reach approximately
HK$181.42 million (1H2022: HK$97.71
million), comprising the cost of revenue
from finance lease and operating lease
of about HK$136.74 million and about
HK$44.68 million respectively. During the
Review Period, in order to cope with the
continuous expansion and development
of the leasing business, Chengtong
Financial Leasing obtained its operating
funds mainly through short-term to
medium-term bank loans and issuance
of asset-backed securities (“"ABS"). As
at 30 June 2023, Chengtong Financial
Leasing had total bank borrowings of
approximately HK$3,539.87 million,
representing an increment of 33% vyear-
on-year. The cost of revenue from finance
lease included mainly interest expenses
for borrowings and guarantee fee for ABS
and together rose by 59% year-on-year
which was attributable to the increase
in borrowings of Chengtong Financial
Leasing. The cost of revenue from
operating lease was primarily consisted of
depreciation charge of the leased assets,
which has proportionally increased with
the Group’s addition of leased assets. The
other cost of revenue components mainly
included insurance expenses.

EEENWEDN
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Management Discussion and Analysis
B g i B

pakii

Taking into account of the increase in
total borrowings and cost of revenue,
the overall gross profit margin of leasing
segment reduced from 47.50% in
1H2022 to 38.99% in 1H2023.

The administrative expenses of leasing
segment included manpower, office
expenses, depreciation, sundry taxes and
expected credit loss ("ECL") expenses (see
below) and the total of which were about
the same for both 1H2023 and 1H2022.

In view of the above, the segment results
in leasing business for 1H2023 therefore
went up by approximately HK$24.51
million or 38% to approximately
HK$89.84 million (1H2022: approximately
HK$65.33 million).

As at 30 June 2023, the net Leasing
Receivables of the Group amounted to
approximately HK$9,023.71 million,
which has increased by 10% from that of
approximately HK$8,217.57 million as at
31 December 2022, and represented 83%
of the total assets as at 30 June 2023 (as
at 31 December 2022: 82%).

China Chengtong Development Group Limited FEIFE# R EBM AR AT

KT R ERBER
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Management Discussion and Analysis
EBEENWEDN

The Group’s Leasing Receivables as
at 30 June 2023 were classified into
5 categories according to customers’
repayment abilities, up-to-date repayment
history, profitability and carrying values
of underlying leasing projects, relevant
security and enforcement measures
against customers, with Category | being
the lowest risk and Category V being the
highest risk. Specific ECL provision was
provided for each category.

AEERZZT ==
EXNA=ZTH®HA
& ' W skE Ty R Ik
EEMEEREN &

E RS HEE
ERBEMANRE

KEEHEEE HHE
18 R 1K 1 K o8
WiTHEED REE
F-HRRERR
MELBREDR
% o LS A EH IR

TEHREEBER
e
30 June 2023 31 December 2022
ZRIZERAZHR i e g S
Gross

Leasing Provision for ~ Net Leasing  Gross Leasing  Provision for  Net Leasing

Category Receivables ECL  Receivables  Receivables ECL  Receivables

BEEN  RMRE  AREK  RERM  BHGE HERK

£3 REAE  BRRR AR JUEEE BEEER EEE

HK$000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$ 000

B¥Tn  BRTn ERFx ERTn BRI BRI

I. Performing LER 8,974,926 4,036 8,970,890 8,163,655 2,829 8,160,826

Il. Special Mention I &t - - - - - -

Il Sub-standard I 74 68,804 15,985 52,819 70,422 13,674 56,748

V. Doubtful v, W& - - - - - -

V. Loss VB - - - - - -

Total @ 9,043,730 20,021 9,023,709 8,234,077 16,503 8,217,574
As at 30 June 2023, the Group R-_ZE-—=%xA8
maintained a portfolio of leasing =+RH A=EFH
customers mainly from different business HETEHEAFE

sectors including mainly energy saving ~

and environmental protection, new
infrastructure, logistic and warehousing,
manufacturing, and public utilities.
Customers of the Group were mainly
state-owned enterprises and non-
performing exposures were comparatively
low. The Group has adopted stringent risk
management policies to monitor Leasing
Receivables throughout their business
cycle, so as to ensure that the Group has
vigilant and prudent standards for credit
risk taking, management and monitoring
for all Leasing Receivables.

Bkt #
ERARBERSFD
BEZ L PN |
EFXERBEAD
¥ TRERAORRMBSH
BIE - NEE B R
B % 0 LB B R B
R-NEBEXEBE
HAEEHERK
IR R AR AN &
EsrrAEEERK
KA E B R oA
S EELEEAR
fe R IR A

i
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(2)

Bulk Commodity Trade ARRERES
1H2023 1H2022 (Decrease)
—E2-= =

s -3 E¥EF OB )

HK$’000 HK$'000

B F T BT
Segment revenue DIRE 13,641 240,724 (94%)
Cost of revenue Yoz A AR (13,442)  (236,678) (94%)
Gross profit EM 199 4,046 (95%)

Gross profit margin EFE 1.46% 1.68%
Segment results DEEE 335 1,743 (81%)

During the Review Period, the Group
suspended the segment’s trading activities
after completing the sales orders on hand
in early 2023. The segment business was
carried out solely through its 51%-owned
joint venture company, Chengtong
World Trade Limited, and focused on
international trade of steel and chemical
products.
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Management Discussion and Analysis

EEENWEDN

Property Development and Investment MEBRRERE
Increase/
1H2023 1H2022 (decrease)
—E-=f —T—— i,/
L¥E L¥F CR)
HK$'000 HK$000
BEFT BEFT
Property sales MEHE 41,367 38,689 7%
Rental income HEBA 1,407 1,537 (8%)
Segment revenue NEEEE 42,774 40,226 6%
Cost of revenue W B AR (29,837) (27,070) 10%
Gross profit EM 12,937 13,156 (2%)
Gross profit margin ER% 30.25% 32.71%
Segment results NEEE 9,691 10,685 (9%)
The Group’'s revenue from property REE 7

development was entirely derived from
its wholly owned CCT-Champs-Elysees
project located in Zhucheng City of
Shandong Province of the PRC. The sales
increased by 7% and was attributable to
the increase in floor area sold for Phase I
of the project during the Review Period.
The average selling price per square
metre of the residential area for 1H2023
was approximately RMB5,413 (1H2022:
approximately RMB5,524). As at 30 June
2023, the completed and unsold area of
the project included residential area of
approximately 6,433 square metres (as at
31 December 2022: approximately 12,421
square metres) and commercial spaces
of approximately 926 square metres (as
at 31 December 2022: approximately
926 square metres). All the construction
works of CCT-Champs-Elysees project
(Phase | to Ill) were completed in August
2022 and the final Section 3 of Phase IlI
is undergoing the registration and filing
processes before it is available for sale.
The Group plans and targets to complete
the sales of the project in 2024.

EWEBEBE]-HE
7% T E R E
EHANEE =8
ERER LM
—E=FE¥F
F¥FAKEETEE
MEHEEBEHLAEA
R#5, 4130 (=&
—ZFEFEFHA
R¥5,52450) « A —
T-_=F A=+
H BEEEZK K
FEHZEEAERE
#496,433F 5K (R
—E-_F+=8
=+—H:%12,421
FHK)IEBER
FE#1926F K (B
—E-__F+=A
=+ —H:4926%F
FK) - HBEBE
HEMMBRERL
B(—#Hz=#)1H
RZZEZZ=ZFN\A
WT-mIBEE = 8&
% E =R IE W
BAHEEHNE
AR ERERERF -AE
EmsrskBEe
EFZZT_HFEK
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During the Review Period, the rental
income from the property investment
of the Group was generated from the
leasing of the commercial properties
of the CCT-Champs-Elysees project of
approximately HK$0.23 million (1H2022:
approximately HK$0.28 million) and
certain office premises of the Group of
approximately HK$1.18 million (1H2022:
approximately HK$1.26 million).

The segment gross profit margin declined
mainly because of the reduced unit selling
price of the CCT-Champs-Elysees project.
The segment results decreased by 9%
year-on-year as more marketing expenses
were incurred to promote the sale of the

REBBHA K&
EYMERENHEE
WATSRBBBE
HWEHBNEEY
EXMEEDEE23

Br(Z—&2=-—=
E¥EF QB 28
ET)RAEERET

PR EL)ERE118
gr(ZT=-=—F+t
FF HBEE1268

DEENETRE
EEHNABEY
BEEENEMLER
TR -DBREEEF
VG, 9\9% ’ EEEE/\\\{E
HZEEMELSE

% P -

project.
(4)  Marine Recreation Services and Hotel (4) BLERERBEE
&
1H2023 1H2022 Increase
—E_= —E__fF
F¥EF FHF 20
HK$'000 HK$°000
EB¥FIT BT
Segment revenue DEEERE 19,030 9,115 109%
Cost of revenue W 2 B AR (10,005) (7,844) 28%
Gross profit EH 9,025 1,271 610%
Gross profit margin EFE 47.43% 13.94%
Segment results DIEE (1,763) (11,365) 84%
The Group operated its marine recreation AEERPEERE
services and hotel business in Hainan EHREELR®ER

Province, the PRC, which was mainly
consisted of: (i) marine recreation
services; (ii) hotel services; and (iii) travel
agency services. As the global economy
gradually return to normal post COVID-19
pandemic, the segment’s operations
benefited from the uplift of travel
restriction and steadily recovered during
the Review Period. The segment revenue
and results in TH2023 increased by 109%
and 84% respectively from 1H2022.
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Management Discussion and Analysis

Other Income B.

During the Review Period, the Group’s other
income mainly comprised interest income from
deposits, other financial assets and loans to
related parties of approximately HK$8.27 million
(1H2022: approximately HK$8.18 million).
The total other income recorded in 1H2023
was approximately HK$10.07 million, and
represented a decrease of 2% from 1H2022.

EEENWEDN

Al A

REBEHR AEEMHEM
WAEZEBERBGEHRH
HemEERRETHES
BT B WAL B 27
BL(ZTEF L¥F:
HAEESISE L) R F
TEFF¥FHEESNEM
WA 4B EE 4] BB ¥1,0078
TR IEZF EEFR
2% ©

Selling and Administrative Expenses C HERTHEHR
1H2023 1H2022 (Decrease)
—E-=F g

t¥g L¥F (R2)

HK$'000 HK$'000

BT BT
Selling expenses HEER 5,806 7,386 21%)
Administrative expenses THER 57,038 62,557 (9%)

During the Review Period, the selling expenses
decreased year-on-year by 21% to approximately
HK$5.81 million (1H2022: approximately
HK$7.39 million). This was primarily due to
certain process optimisation and efficient
resource allocation including manpower and
utilisation of marine recreation facilities at our
various Hainan premises which resulted in cost
savings.

The administrative expenses also decreased by
9% year-on-year to approximately HK$57.04
million (1H2022: approximately HK$62.56
million), which was mainly attributable to the
reduction in manpower costs stemming from
streamlined operations which was partially set
off by the increase in office expenses due to
more business activities of Chengtong Financial
Leasing and the increase in ECL expenses
in connection with the increase in Leasing
Receivables during the Review Period.

REERN HEBREF
WMAL21% EHBESSTHE
T(ZEZZF L¥F: 4
BT3B TT) W EE
HARMESEANSWE
BRRET—EREELR
BEREREE  BEAFRE
B EREREHNER KM
B AR o

THERITERFRLI%
EHBES, 7048 L (=
T _F ¥ F B
6,256870) ' W EE A
RBEEBBENA K
g BowEimEER
BEREBEL M B
EEREARKREEBEBSBARN
THE e R IEE AR B B
EHREEBHEE BB A
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D.  Finance Costs D. FEMKK

Increase/
1H2023 1H2022 (decrease)
—g-=f -T-- #m/
k¥E r*F (R4

HK$'000 HK$'000

BEFT BB
Total interest expenses FlSamZ e 144,286 79,560 81%

Less: Interest expenses transferred to  Jl - BEEUWF KA 2

cost of revenue FIERAX (129,269) (72,976) 77%
Less: Interest expenses capitalised BRI BHY - (1,795) (100%)
Net finance costs BEFRA 15,017 4,789 214%

In 1H2023, the finance costs comprised
principally interest expenses on ABS of
approximately HK$58.30 million (1H2022:
approximately HK$47.53 million), interest
expenses on bank borrowings of approximately
HK$79.99 million (1H2022: approximately
HK$29.57 million), and interest expenses on
loans from related parties of approximately
HK$5.91 million (1H2022: approximately
HK$2.37 million). Total finance costs amounted
to approximately HK$144.29 million (1H2022:
approximately HK$79.56 million), representing a
significant year-on-year increase of 81%. Having
transferred the finance costs of the leasing
business of approximately HK$129.27 million to
the cost of revenue, the net finance costs during
the Review Period were approximately HK$15.02
million (1H2022: approximately HK$4.79
million), representing a year-on-year increase of
214%, which was mainly due to the increase in
interest expenses for bank borrowings in Hong
Kong on the back of increasing interest rates.
No finance costs for the CCT-Champs-Elysees
Project was capitalised during the Review Period
(1H2022: approximately HK$1.80 million) as
all construction works of the said project was
completed in August 2022.
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Management Discussion and Analysis

OUTLOOK

Currently, the Group is principally engaged in leasing,
bulk commodity trade, property development and
investment, and marine recreation services and hotel
services.

Regarding the leasing business, despite continuing
challenges posed by the macro-economic and
geopolitical situation in the PRC, the Group has been
taking a proactive approach to meet the impacts
brought by various unfavourable factors, continued
to pull resources together to expand its core leasing
business in all aspects and maintained a steady growth.
In TH2023, there were 26 new projects in the leasing
business with a new investment of approximately
HK$3,083.77 million, and the Group recorded a
segment revenue of approximately HK$297.37 million,
representing an increase of 60% compared to the
corresponding period of last year. The leasing business
recorded segment results of approximately HK$89.84
million, representing an increase of 38% compared
to the corresponding period of last year. Chengtong
Financial Leasing completed an independent rating in
1H2023 and was assigned “AA+"” general corporate
credit rating with stable outlook by Lianhe Credit
Rating, indicating a significant enhancement of its
cash-generating ability and continuous reduction of
financing costs. In 1H2023, the preparation works for
the issuance of the RMB1,370 million Phase Il shelf
ABS have been completed. Meanwhile, we have been
granted with RMB1,648 million of banking facilities,
which better assured the capital supply for business
investment. Chengtong Financial Leasing participated
in the preparation of “Environmental, Social and
Governance ("ESG") Reporting Guideline for Financial
Leasing Enterprises”, China’s first ESG standard for
the financial leasing industry, demonstrating its
commitment to fulfill corporate social responsibility
and to promote the development of a green and
low-carbon industry. For the second half of this
year, along with upholding our bottom line of risk
and strengthening business compliance, Chengtong
Financial Leasing will seize the development
opportunities brought by the continuous recovery
and overall improvement of the national economy
and favourable policies that have been continuously
launched for the solid promotion of high-quality
development, and rely on the resource advantage
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of the controlling shareholder of the Company to
explore the needs of the state-owned enterprise clients
for industrial upgrading and diversified financing.
Furthermore, we will strive to deepen our business
presence in market segments like green and low
carbon, new energy, new infrastructure, high-end
equipment, intelligent logistics, and big data center
etc., and to establish our industry features and market
influences in specialised areas. At the same time, we
will strengthen our communications and cooperation
with both domestic and overseas banks and financial
institutions. With the completion of the book-running
works for the issuance of the RMB1,221 million Phase
Il shelf ABS in July 2023, we will commence the
preparation works for the issuance of Phase IV shelf
ABS according to the progress of the Group’s business
investment.

In respect of property development and investment,
all the construction works of the CCT-Champs-Elysees
project have been completed. In the next step, we will
pay close attention to the specific measures taken by
the PRC government to stabilise the housing market,
seize the market opportunities, speed up the sales of
the property units in Section 3 of Phase Ill of the CCT-
Champs-Elysees project, and utilise the recovered funds
for the principal business of leasing.

In respect of the marine recreation services and hotel
business, 1TH2023 saw a significant improvement in
profitability benefiting from the recovery of tourism
market in Sanya following the lifting of pandemic
control. The Group will pay active attention to the
government’s initiatives related to the recovery and
expansion of cultural and tourism consumption, so
as to fully grasp the market opportunities in Hainan’s
tourism peak seasons which are generally in autumn
and winter, continue to optimise the project operation
and management mode to improve service quality, as
well as accelerate the cultivation of internal impetus
for market sales to expand revenue. At the same time,
we will actively explore and promote subsequent asset
restructuring to focus on the core leasing business.
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Management Discussion and Analysis

In respect of the bulk commodity trade business,
in view of the increasingly complex international
environment and the more unstable and uncertain
global supply chains, the Group will, based on the
principle of prudent operation, continue to optimise
resource allocation to focus on its principal business of
financial leasing, and has suspended its international
trading business of bulk commodity after the inventory
was sold out.

EEENWEDN

BRATERE S ZEIBEK
REABEM 2R HEEETRE
EME - NEEMIL I NEBE
g AR NEEEERLE
B STERARBEHEEEXE
EFEHEREEEATERE
BREZFEBHRRE-

ASSET STRUCTURE, LIQUIDITY AND ., BEEEB BEXARBMER
FINANCIAL RESOURCES MHREIR
The Group has been focusing on the expansion and REBEB-ZT-—NLFUR—EERE
development of leasing business since 2019, and has ARBERRERBEEE R
increased its gearing level. As at 30 June 2023, the FHEEBEHLEKFE - RZE
Group continued to maintain a sound financial position Z=ZFRAZTRE-KAXEEEER
in respect of its asset quality and capital liquidity. EEEZREARBETEESSE
The equity attributable to owners of the Company RRIFOHBMRRL - AREHEE
amounted to approximately HK$2,772.75 million, ANFEAE 2w AB27187,275
representing a decrease of 5% from approximately BEr BR-ZE-Z_F+=A
HK$2,926.93 million as at 31 December 2022, which =+ —HHKEK2982,6938 T
was mainly due to the depreciation of RMB against WA5% FERAELNEERA
HKD during the Review Period. ARBHBERE
The respective total assets and liabilities of the Group RZFEZ=F~"A=+HREKZE
as at 30 June 2023 and 31 December 2022 are as T+ ZRA=+—H8 F&x5H
follows: BHRBEERBEANT:
At At
30 June 31 December Increase/
2023 2022 (decrease)
R-B-=% AZEZZ #m/
AA=TH fTZA=1+—H (RD)
HK$'000 HK$'000
BETFT BEFT
(Re-presented)
(BE7)
Non-current assets FRBEE 6,330,046 5,789,251 9%
Current assets MBEE 4,532,830 4,220,484 7%
Total assets BEE 10,862,876 10,009,735 9%
Current liabilities nBEE (4,399,499) (4,104,198) 7%
Non-current liabilities FRBER (3,682,146) (2,970,287) 24%
Total liabilities BagE (8,081,645) (7,074,485) 14%
Total net assets BEEFE 2,781,231 2,935,250 (5%)

2023 Interim Report 1 HI 3R & 61



62

Management Discussion and Analysis
EEBNmED N

As at 30 June 2023, the total assets of the Group
amounted to approximately HK$10,862.88 million,
of which 42% were current portion, and increased
by 9% from that of 31 December 2022. Leasing
Receivables remained as the largest component and
accounted for 83% of the total assets. On the flip
side, the total liabilities of the Group increased to
approximately HK$8,081.65 million as at 30 June
2023 from approximately HK$7,074.49 million as at
31 December 2022 as the Group continued to gear up
and used ABS and bank borrowings as main sources
of debt financing, so as to support the growth of the
leasing business. The current and non-current portions
of total liabilities were 54% and 46% respectively as at
30 June 2023.

Both the current ratios (calculated as total current
assets divided by total current liabilities) as at 30 June
2023 and 31 December 2022 (re-presented) were
approximately 1.03 times and remained unchanged.
The Group’s leasing business has a strong customer
base with little payment risk and very stable cash
flow to meet its short-term payment obligations.
Furthermore, the Group had ample of standby credit
facilities of about HK$6,764.92 million in place as at
30 June 2023 and will continuously enhance relevant
policies and procedures to monitor its liquidity position.

As at 30 June 2023, the Group had cash and deposits
(including pledged bank deposits, and bank balances
and cash) of approximately HK$776.86 million, which
were primarily denominated in RMB and the remaining
were denominated in HKD and the United States
dollars (“USD"). The cash and deposits accounted for
17% and 7% of the current assets and total assets
respectively.
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Management Discussion and Analysis

The Group has increased both short-term and medium-
term bank borrowings in the PRC in order to finance
the development of leasing business. As at 30 June
2023, the bank borrowings of the Group amounted to
approximately HK$4,039.87 million (as at 31 December
2022: approximately HK$3,167.01 million), represented
a rise of 28%. As at 30 June 2023, about HK$3,539.87
million or 88% of the Group’s total bank borrowings
were denominated in RMB with effective annual
interest rates ranging from 2.70% to 4.85% and
repayment due dates ranging from 2023 to 2027.
The remaining balance of HK$500 million of bank
borrowings is denominated in HKD with annual interest
rate of Hong Kong Interbank Offered Rate ("HIBOR")
+1.35% and with maturity date in June 2024.

During the Review Period, the Group made timely
repayments under the ABS schemes which are
denominated in RMB. The outstanding balance of
the priority class ABS amounted to approximately
HK$3,123.45 million as at 30 June 2023, representing
an addition of approximately HK$421.18 million from
that of 31 December 2022. As at 30 June 2023, the
priority class ABS had coupon rates ranging from
2.88% to 4.30% per annum and the expected maturity
dates range from August 2023 to February 2027.

On 6 July 2023, the Group launched another ABS
scheme known as “Phase Three of Chengtong Financial
Leasing State-owned Enterprise Asset-backed Securities
Scheme”. The total issuance of the scheme was
RMB1,221,000,000 (equivalent to HK$1,318,680,000)
and the ABS were divided into (i) four priority classes
with total principal of RMB1,161,000,000 (equivalent
to HK$1,253,880,000) which are listed and traded on
the Shanghai Stock Exchange with expected maturity
dates ranging from 26 June 2024 to 26 December
2027 and with coupon rates ranging from 2.85% (the
lowest amongst all the ABS issued by the Group) to
3.30% per annum. The principal and interest of the
priority classes ABS shall be repaid quarterly in 17
instalments in 49 months; and (ii) subordinated class
with total principal of RMB60,000,000 (equivalent
to HK$64,800,000) with no coupon rate and with
expected maturity date on 26 March 2029. The
subordinated class ABS are held by the Group and are
not listed.
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V.

VL.

FINANCIAL LEVERAGE RATIOS

5.

MBERLER

As at

30 June 31 December

2023 2022
R=ZE== i

ARA=tH +ZA=+—H

Time(s) Time(s)

1% =

As at

Total debts/Total equity HBIER B
Total debts/Total assets BERBEE

Total debts/EBITDA A&7 EBITDA
Interest coverage MEEBE

As the Group increased bank borrowings to finance its
leasing business, the total debts increased during the
Review Period, but the debt to equity ratio (calculated
as total interest-bearing loans divided by total equity)
and debt to asset ratio (calculated as dividing total
interest-bearing loans by total assets) remained
approximately at the same level as that of 31 December
2022. During the Review Period, the interest coverage
ratio (calculated as dividing consolidated profit before
tax and finance costs (EBIT) by finance costs) dropped
slightly as the Group's gearing increased and more
finance costs were incurred. It was approximately 6
times, as compared to the ratio of approximately 9
times recorded as at 31 December 2022. The ratios
demonstrate that the Group possesses the capacity to
expand and thrive through external financing while
maintaining a strong ability to repay borrowings and
finance costs.

SIGNIFICANT INVESTMENTS

The Group had no significant investment exceeding
5% of the total asset value of the Group as at 30 June
2023.

The Group will remain focused on and continue to
invest in its core leasing business, while it will be
prudent when investing in other financial assets to
maximise shareholders’ value.
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Management Discussion and Analysis

TREASURY POLICIES

The business activities and operation of the Group
were mainly carried out in Mainland China and
Hong Kong, with transactions denominated in RMB,
HKD and USD, which exposed the Group to foreign
currency risks. As at 30 June 2023, the Group had
bank borrowings denominated in HKD and RMB with
a total of approximately HK$4,039.87 million, thereby
exposing the Group to interest rate risk and foreign
exchange risk. The Group will, where appropriate, use
interest rate and foreign currency swaps and forward
foreign exchange contracts for risk management
and hedging purposes, with a view to managing the
Group's exposure to interest rate and foreign exchange
rate fluctuations. It is the Group’s policy not to enter
into derivative financing transactions for speculative
purposes. It is also the Group’s policy not to invest in
financial products with significant underlying leverage
or derivative exposure, including hedge funds or similar
instruments.

INTEREST RATE RISK

As at 30 June 2023, the Group’s bank borrowings
comprised RMB-denominated bank borrowings
of approximately HK$3,539.87 million and HKD-
denominated bank borrowings of HK$500 million.
Among the total bank borrowings, approximately
HK$2,615.08 million were based on floating interest
rates and approximately HK$1,424.79 million were
based on fixed interest rates. The floating interest
rate for the HKD-denominated bank loan was based
on HIBOR in Hong Kong which was escalating sharply
during the Review Period, while the floating interest
rates for the RMB-denominated bank loans were
based on loan prime rates (“LPRs"”) in the PRC and
were moving downward during the Review Period.
The Group’s ABS have different fixed coupon rates for
different classes in the priority tranche.

Most of the Group’s Leasing Receivables were carried at
floating interest rates with reference to the prevailing
LPRs and effectively hedged against the interest rate
risks arising from bank borrowings in the PRC. Having
said that, the Group will continue to closely monitor
the risks arising from interest rate fluctuation and apply
appropriate hedging strategies against the interest rate
risks caused by the debt instruments which are based
on floating interest rates.
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FOREIGN EXCHANGE RISK

During the Review Period, the Group’s businesses
were principally conducted in RMB, while most of
the Group’s assets and liabilities were denominated
in HKD and RMB. Any fluctuation in the exchange
rate of HKD against RMB may have an impact on the
Group's results. As at 30 June 2023, the net assets of
the Group’s business in the PRC were approximately
RMB3,004.86 million. According to the Hong Kong
Accounting Standards, such amount of net assets
denominated in RMB will be converted into HKD at
the exchange rate applicable as at the end of the
reporting period. The Group's foreign exchange reserve
decreased by approximately HK$139.37 million during
the Review Period. The Group currently does not have
any hedging measures against foreign exchange risks.
However, the Group will continue to closely monitor
the possible risks arising from currency fluctuations.

PLEDGE OF ASSETS

As at 30 June 2023, the Group's pledged bank
deposits amounted to approximately HK$4.88 million,
representing a substantial decrease of 92% from
approximately HK$61.71 million as at 31 December
2022 of which about HK$57.63 million was pledged as
security for certain bills payables for leasing business
which were duly settled during the Review Period.
The pledged bank deposits of HK$4.88 million as at
30 June 2023 represented mainly security for banking
facilities granted to mortgagors of the CCT-Champs-
Elysees project (as at 31 December 2022: HK$3.97
million).

As at 30 June 2023, the Leasing Receivables of
the Group with an aggregate carrying value of
approximately HK$5,854.27 million (as at 31 December
2022: approximately HK$4,846.25 million) were
charged as security for the Group’s ABS and bank
borrowings with carrying amounts of approximately
HK$3,123.45 million (as at 31 December 2022:
approximately HK$2,702.27 million) and approximately
HK$3,539.87 million (as at 31 December 2022:
approximately HK$2,661.76 million) respectively.

China Chengtong Development Group Limited FEIFE# R EBM AR AT

SMEE | Bax

REEMA AEEXTEAAR
BETER MASKEN KD
BENABUNBERARKHE
BELARBNEXR RS AIEY
AEENEXEEEFE - N_F
“ZHEXRA=ZTH - AEERH
BEKzEEFENAREIRE
436E T BIRBE B G ER %
EARBHEEEFERERS
HRZEREXBES[BEE -X
5 B B B B A RO SN B k4 L T
WA EEIE3, 9378 TR E
%) 35 B 3 48 B 5% 3 S EE L B BR X
EMEpEE - AT AEEKE
BETYEERBEB R
EENRE -

EERM

RZTEBE-_=ZFA=+H K&
BB IRITE LB B4888
TRZIEZZF+ZA=+—
HRA B 1718 T K@
92% + Hep 49,8 %5,7638 ;T 2 &
BIEAEBREXBR A TENZRE
BRI A BB RN A S AT -
R-ZZE-_ZFXA=Z+H B
HIRITHEREBLIS8ETEE A
RTHBEHEEBEZBAZIRE
TRENERR (KT

+—A=+—H: 83978 1) °

R-ZTE-=FNA=+H K&
B AR AR (E 4 B ¥ 58185,4278 T
(RZEZ=ZF+=ZA=+—8:
4B 48B4, 6258 L)L E B
WHBEERBEARNEERAEE
DB H B HE31182,3458 ¢ (R =
E-__F+-A=+—H:4%
#27182278 0) R B 3518
39878 L (R—ZE-_—_F+=A
=+—H: 45 26186,1768 L)
MEEXRESRBITERNIK
e



XI.

Xil.

XIll.

Management Discussion and Analysis

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 30 June 2023, the Group’s capital commitments
consisted of purchase of property, plant, and
equipment, which will be funded by its internal
resources. Please refer to notes 19 and 20 to the
financial statements in this report for details of the
Group’s capital commitments and contingent liabilities
respectively.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group does not
have any future plans for other material investments or
capital assets in the coming year.

HUMAN RESOURCES AND EMOLUMENT
POLICY

As at 30 June 2023, the Group employed a total of 262
full-time and part-time employees (as at 31 December
2022: 269), of which 11 (as at 31 December 2022: 11)
were based in Hong Kong and 251 (as at 31 December
2022: 258) were based in Mainland China. During
the Review Period, the total staff costs of the Group
(including directors’ emoluments and provident funds)
were approximately HK$39.82 million. Employees’
remunerations are determined in accordance with the
employees’ experiences, competence, qualifications,
nature of duties, and current market trend so as to
maintain competitiveness. Apart from basic salary,
discretionary bonus and other incentives are offered
to the employees of the Group as a reward for their
performance and contributions. The emoluments of
the Directors are determined having regard to the
Company's corporate goals, the individual performance
of the Directors and their role and position (if any)
in the group members of China Chengtong Holdings
Group Limited (“CCHG"), the ultimate holding
company of the Company.
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XIV.

During the Review Period, the Company had a share
option scheme (“Share Option Scheme”) under which
the Company might grant options to the Directors
and eligible employees to subscribe for shares of the
Company. The Share Option Scheme has expired on
26 June 2023 and is currently under review. For more
details of the Share Option Scheme, please refer to
Page 71 of this report.

In addition, the Group provides or subsidies various
training programs and courses to its employees
according to business needs, to ensure that its
employees are kept updated with relevant laws and
regulations, such as the Rules (“Listing Rules”)
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”),
accounting standards, risk management, labour
regulations and the employees’ code of conduct.

EVENT AFTER THE REPORTING PERIOD

No significant event has occurred after the end of the
Review Period.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the Review Period, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, Directors and chief executive of the
Company who had interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong) (“SFO")) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (“"Model Code”) as set out in Appendix 10 to
the Listing Rules were as follows:

Long Position

Other Information
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Interests in the Company share capital

or its associated Nature of Number of of the

Name of Director corporation interest Class of shares shares Company

RN

RERAS ERTRE

EEpg HABEENES BHEME I 1 8 5 ROBE  HMAEIL

Zhang Bin The Company Beneficial owner  Ordinary 314,642 0.01%

RE /N BEREBA g

Save as disclosed above, as at 30 June 2023, none of the B EXFTHEEEIN R -=ZFXA

Directors and the chief executive of the Company had any
interest or short position in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as was known to the Directors,
the following persons, other than the Directors and chief
executive of the Company, had interests or short positions in
the shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the
SFO:

Long Position

FERRREROREERSD

BaERAR

R-ZZTE-_=FA=1+B mES=HHN"
BREBEARARIERBRELZLBEKD FE336
BEGFEZELMES U TAL (KA
AEERETETHRAERIINRAERQF
ek BRI D A ERSOA R

wa

Approximate

percentage
of issued
share capital
Class of Number of the
Name of shareholder Nature of interest shares of shares Company
RN
ERITRA
BREREH EEME f 10 2 5 gng 4= BRED
China Chengtong Hong Kong  Beneficial owner (Note) Ordinary 3,169,656,217 53.14%
Company Limited (“CCHK")
FEBBEEFRAA ERBBA(HZ) il
([HBEHE])
CCHG Interest in controlled corporation Ordinary 3,169,656,217 53.14%
(Note)
HAER REGEEER (KF) 3

Note: The entire issued share capital of CCHK is beneficially owned by
CCHG. Under the SFO, CCHG is deemed to be interested in all the
shares held by CCHK.

Save as disclosed above, as at 30 June 2023, so far as was
known to the Directors, no other person, other than the
Directors and chief executive of the Company, had any
interest or short position in the shares or underlying shares of
the Company which was recorded in the register required to
be kept by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 27 June 2013, the
Company has adopted the Share Option Scheme. The Share
Option Scheme was for a term of 10 years from the date of
adoption and ended on 26 June 2023.

The total number of ordinary shares of the Company which
might be allotted and issued upon exercise of all options to
be granted under the Share Option Scheme and any other
share option scheme of the Company must not in aggregate
exceed 10% of the ordinary shares of the Company in issue
as at the date on which the Share Option Scheme was
adopted (i.e. not exceeding 484,073,477 ordinary shares). As
no share option was granted under the Share Option Scheme
during the period from its date of adoption and its expiry
date (i.e. 26 June 2023), the number of options available for
grant under the Share Option Scheme limit as at 1 January
2023 and 26 June 2023 was 484,073,477 shares.

During the Review Period, no option was granted, exercised,
cancelled or lapsed under the Share Option Scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its own code of conduct (“Code
of Conduct”) regarding directors’ securities transactions on
terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) as set out in Appendix 10 to
the Listing Rules. Having made specific enquiry to each of
the Directors, the Company has received confirmations from
all the Directors that they have complied with the required
standards as set out in the Code of Conduct and the Model
Code during the Review Period.
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CORPORATE GOVERNANCE

The Board considers that good corporate governance is vital
to the healthy and sustainable development of the Group.
In the opinion of the Directors, the Company has complied
with all the code provisions set out in Part 2 of the Corporate
Governance Code as set out in Appendix 14 to the Listing
Rules during the Review Period.

REVIEW OF ACCOUNTS

The Board is of the view that the disclosure of financial
information in this report complies with Appendix 16 to
the Listing Rules. The audit committee of the Company
has reviewed the Group’s unaudited interim financial
information for the Review Period, which has also been
reviewed by the Company’s auditor, Baker Tilly Hong Kong
Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

By order of the Board
China Chengtong Development Group Limited
Zhang Bin

Chairman

Hong Kong, 26 August 2023
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