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CORPORATE INFORMATION

EXECUTIVE DIRECTORS

Mr. Hong Tianzhu (Chairman)
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AND AUDIT COMMITTEE

Mr. Ting Leung Huel, Stephen
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (Chairman)
(retired on 25 May 2023)
Mr. Shu Wa Tung, Laurence (Chairman)
(appointed on 25 May 2023)
Professor Tao Xiaoming
Professor Cheng Longdi

REMUNERATION COMMITTEE

Mr. Ting Leung Huel, Stephen
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (Chairman)
(retired on 25 May 2023)
Mr. Shu Wa Tung, Laurence (Chairman)
(appointed on 25 May 2023)
Professor Tao Xiaoming
Professor Cheng Longdi

NOMINATION COMMITTEE

Mr. Hong Tianzhu (Chairman)
Mr. Ting Leung Huel, Stephen
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (retired on 25 May 2023)

Mr. Shu Wa Tung, Laurence
(appointed on 25 May 2023)

Professor Tao Xiaoming

Professor Cheng Longdi

ESG COMMITTEE

Mr. Tang Daoping (Chairman)
Professor Tao Xiaoming
Professor Cheng Longdi
Mr. Ting Leung Huel, Stephen MH, FCCA, FCPA
(Practising), ACA, FTIHK, FHKIoD
(ceased to be a member on 25 May 2023)
Mr. Shu Wa Tung, Laurence
(appointed as a member on 25 May 2023)

HITES
HERUEE (FFE)
ROKFESR &

(Bl EEFTBAEZ)
BT A
BYKHTEERERESS

TREXA
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (£ /&) (R=ZZE ==
AAZ+HABENK)
HEREE(EE)(RZTZ=F
HEAZ+HAZRM)
bR B B2
TRERER
FMEES
TREXA
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (£/E)(R=ZE==FH
A=—+RHBEK)
HEREE(EE)RZTZ=F
HEAZ+HAZRM)
bR B B2
TRERER
REZE®
BRMEAE (FE)
TRELAE
MH, FCCA, FCPA (Practising),
ACA, FTIHK, FHKIoD (R = ZF = =4
AA-+HBENK)
ERSE (RZZE=F
AAZ+HAZEME)
b B AR
RERER
ESGZEE
BB EAE (FE)
K B AR
T RFB S A MH, FCCA, FCPA
(Practising), ACA, FTIHK, FHKIoD (R =& = =4
RAZ+RBTBAKE)
HERLE(RZTZ=F
RAZ+HEBZITAKE)

02 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



LFEH (&)

CORPORATE INFORMATION (CONTINUED)
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CORPORATE INFORMATION (CONTINUED)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court,

Camana Bay, Grand Cayman

KY1-1100

Cayman Islands
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BHGFEREARSE
CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
REEEZ EZ
30 June 31 December
2022
—E -
t-—A=+—~8
Note RMB’000 RMB000

g2 AR F T A BB TF T

ASSETS BE
Non-current assets REBEE
Freehold land KAFERE LM 7 141,478 188,492
Property, plant and W - BER&ZE
equipment 8 9,506,379 9,606,778
Investment properties "EYE 9 348,158 268,891
Right-of-use assets EREEE 70 1,651,422 1,581,210
Intangible assets EBEEE 71 63,586 65,417
Long-term receivables £ HA B W AR 3K 15 146,000 146,000
Investments accounted for AEREARZ
using the equity method & 72 334,906 360,040
Deferred income tax assets  IEIEFTISFLE & 411,038 305,617
12,602,967 12,522,445
Current assets REBEE
Inventories eSS 73 6,406,595 7,590,105
Properties under BRAME
development 13 411,040 340,796
Trade and bills receivables BWE S REER
and financial assets at fair PSR /NS
value through other EHHZEHFTA
comprehensive income E 2 MUz 8
CRUEE 14 1,681,300 1,743,761
Prepayments, deposits and  TEIFIE k& K&
other receivables H fth FE R SR 15 1,026,370 1,274,771
Derivative financial MTESEIT A
instruments 19 192,652 99,353
Pledged bank deposits B IRITIFR 76,080 111,647
Cash and cash equivalents BERREeEEY 2,085,531 2,468,421
11,879,568 13,628,854
Total assets EEHAE 24,482,535 26,151,299
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BHEFEREARSR (K)
CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

Unaudited Audited
RICER %
30 June 31 December
2022
T4
+=A=+—H
Note RMB’000 RMB'000
Hiat AR¥Fr ARETFr
EQUITY =
Equity attributable to KATEBA
owners of the Company EihRER
Share capital: nominal value &7 : E{& 21 96,958 96,958
Share premium R 15 S5 1B 21 462,059 462,059
Other reserves H b 1,063,688 999,848
Retained earnings RE &R F 7,196,491 7,942,758
8,819,196 9,501,623
Non-controlling interests  FFIZFl = 616,016 599,853
Total equity A 9,435,212 10,101,476
LIABILITIES aE&
Non-current liabilities kRBER
Borrowings BE 18 4,351,962 3,388,214
Lease liabilities HEAE 70 253,011 258,695
Deferred income tax liabilities ¥EIEFTEREE & 207,649 236,030
4,812,622 3,882,939
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BHFERERARE (K)
CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

Unaudited Audited
REEZ KEZ
30 June 31 December
2022
—E-F
+=—A=+—8
Note RMB’000 RMB'000
k=3 AR¥ T ARBTFor
Current liabilities REEE
Trade and bills payables BB S RER
RIE 16 3,138,985 4,597,463
Contract liabilities AHEE 946,692 659,458
Accruals and other payables TEBIR & B R H A
&3R8 17 894,987 884,143
Current income tax liabilities & HiFTBH A G 64,331 123,880
Borrowings BE 18 4,885,169 5,155,158
Supply chain financing HEERE 20 222,236 549,041
Derivative financial TESRTA
instruments 19 24,809 142,054
Lease liabilities HEAE 10 57,492 55,687
10,234,701 12,166,884
Total liabilities EEHBE 15,047,323 16,049,823
Total equity and liabilities XK AEAE 24,482,535 26,151,299

The notes on pages 15 to 80 form an integral part of
these condensed consolidated financial statements.

RE15E0R Z M AU E MRS MR
RZ—H#7 -

2023 INTERIM REPORT —ZB - =i 07



HHGRESRE R

CONDENSED CONSOLIDATED INCOME STATEMENT

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAREA

2023 2022
—=E_= T4
Note RMB’000 RMB000
Kt AR% T ARETFoT
Revenue A 6 10,794,419 13,020,846
Cost of sales SHER A 24 (10,537,674) (10,453,049)
Gross profit EF 256,745 2,567,797
Selling and distribution costs  $8%& & 7 5 X 24 (374,863) (494,729)
General and administrative — M RATE R
expenses 24 (667,541) (738,218)
Net accrual of impairment FEiRemMEERE
losses on financial assets EiBFE (4,448) (11,818)
Other income Hpig A 23 57,284 33,026
Other gains — net Hlss — 88 23 287,724 25,805
Operating (loss)/profit s (BE) B8R (445,099) 1,381,863
Finance income BB 25 43,483 32,735
Finance costs B ER 25 (360,979) (207,707)
Finance costs — net B ER — F8 25 (317,496) (174,972)
Share of losses of DG AR
investments accounted for ABRZREEE
using the equity method 12 (29,168) (1,979)
(Loss)/profit before KR P8 8 AT
income tax (B8, R=7 (791,763) 1,204,912
Income tax credit/(expense)  Fr{SFiiK %,
(Ax) 26 51,585 (180,468)
(Loss)/profit for the period HiFfE (E5#E) & F (740,178) 1,024,444
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WHES kR R ()

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

Unaudited
REEZ
Six months ended 30 June

BEAA=tHIEAEAR

2023 2022
—=2=-= —T__F
Note RMB’000 RMB000
it AR% T ARETFor
Attributable to: BT &S ERN:
Owners of the Company RAREAA (747,197) 991,972
Non-controlling interests FEAE I AE 7,019 32,472
(740,178) 1,024,444
(Loss)/earnings per share KA T HES AEAS
for (loss)/profit (BR) &z
attributable to owners of &R (F5#E),
the Company 2R
— Basic (loss)/earnings — BRER
per share (B8 &F 27 AR¥(0.81)T ANR#1.087T
— Diluted (loss)/earnings — FREE
per share (&18) /& F 27 AR¥(0.81)T AR¥1.087T

The notes on pages 15 to 80 form an integral part of

these condensed consolidated financial statements.

REI5E0RZMFE BRI ZE MRS MR
RZ—H#D -~
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RGeS ZEKREE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited
REEZ
Six months ended 30 June
BEASA=1tHLEKEAR

2023 2022
—=2=-= T4
RMB’000 RMB000
AR# T AR®TFr

(Loss)/profit for the period iR (s8R, SRR (740,178) 1,024,444
Other comprehensive (loss)/ Hitnzm| (FBR),

income W =
Items that may be reclassified HEA e EN 5

subsequently to profit or loss BEEBEmHA
Share of other comprehensive income — 71f LA#E 25 % 71 BR

of investments accounted for using HIRE 2 B E

the equity method T W 2 4,034 —
Currency translation differences BEHBER 68,380 26,741

Total comprehensive (loss)/income B2 (&iE),

for the period &3k (667,764) 1,051,185

Attributable to: HUTESEMN:
Owners of the Company IN/NETEZ: Y =N (682,427) 1,016,368
Non-controlling interests FE 2= Il 1 4 2 14,663 34817
(667,764) 1,051,185

The notes on pages 15 to 80 form an integral part of R 15E80HE Z st AL SRS B ISR
these condensed consolidated financial statements. K2—E#5H o
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HHGeRERE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited
REER
Attributable to owners of the Company
RNREE NEf
Non-
Share Other Retained  controlling Total
Share capital premium reserves eamings interests equity
ST
BA  ROEE  EhBEE RIS B EReE
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
ANREFT NREFT AREFT AREFT AREFT AREFT
Balance at 1 January 2022 R=B=Z%
-A-HEER 96,958 462,059 907,534 8,571,719 562,682 10,600,952
Comprehensive income ~ 2EKH
Profit for the period il b = - - 991972 472 1004444
Other comprehensive Hit2EME
income:
Currency translation differences &M 3 2% = = 2439% - 2345 26,741
Total comprehensive BE-B-CF
income for the six RAZTAHLE
months ended ~MER2EKE
30 June 2022 @ — — 24,396 991972 34817 1,051,185
Transactions with owners EREBEAZR S
Capital withdrawn by lENGE 2T
non-controlling HE
shareholders of subsidiaries — — — — (3476) (3476)
Capital injection from MERARHFERRE
non-controlling ik
shareholders of subsidiaries = = = = 1523 1523
Dividends relating to 2021 paid —E =& Aikf
in June 2022 ZZEZ-ERE - - - (4749 — (#4749
Transfer to statutory reserves  ERE AT FE = — 4,648 (4.648) — —
Transfer from revaluation HERRHEERE
reserve to retained eamings  RE K]
— Gross — 2% - - (5,049) 5049 = =
— Deferred income tax — REMEH = — 1147 (1,147) — —
Total transactions with AREEEAZ
owners REEE = = 746 (448238) (1953) (449,445
Balance at 30 June 2022 H=ZF==f
RBETHMEE 96,958 462,059 932676 9115453 595546 11202692

2023 INTERIM REPORT —Z - =i 1



EHFeHRERE R (K)
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Unaudited
REEK

Attributable to owners of the Company

RARERNEL

Non-

Share Share Other  Retained controlling
capital  premium reserves  earnings interests Total equity

FEHIME
Bx  RHEE AtEE REEN # EEAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETT ARHTn ARETZ ARETr ARETR

Balance at 1 January 2023 R-ZF==§

—-A-BiEe 96,958 462,059 999,848 7,942,758 599,853 10,101,476

Comprehensive income ~ 2EKH
(Loss)/profit for the period ~ Eif (518) /& 7 - - - (747197) 7019 (740178)
Other comprehensive Hih2EWE -

income:
Share of other comprehensive 73/ I35 % 51| BR )

income of investments REZEMZE

accounted for using the Ui

equity method - - 4,034 - - 4,034
Currency translation differences & HBZH - - 60,736 - 7,644 68,380
Total comprehensive (loss)) BEEZ-E-=%

income for the six ~NAZTARLE

months ended 30 June ~MEAZE

2023 (B8)/ hzeE - - 64770  (747,197) 14,663  (667,764)

Transactions with owners EREBBAZRH
Capital injection from HERRIFHRRAR

non-controling B
shareholders of subsidiaries . - - - - 1,500 1,500
Transfer to statutory reserves  EH AT FfE - - 2,267 (2,267) - -

Transfer from revaluation HERFHEERZE
reserve to retained eamings  (RE I F
— Gross — &% - - (3,615) 3,615 - -
— Deferred income tax — BRABH - - 418 (418) - -

Total transactions with AREBEAZ
owners RPHAE -

(930) 930 1,500 1,500

Balance at 30 June 2023 R=ZZZE
RE=THNLESR 96,958 462,059 1,063,688  7,196491 616,016 9435212

The notes on pages 15 to 80 form an integral part of MR 152808 2 M it ALt F R RALR G M5 R
this condensed consolidated financial statements. xK2—8H -
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HHGeSReRER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Unaudited
RIEER

Six months ended

30 June

BEAA=tHIEAEAR

2023 2022
—=E_-= T4
RMB’000 RMB000
AR% T ARETFor
Cash flows from operating REKEETENE
activities eheE
Cash generated from operations KEREAXZIRS 255,968 978,067
Interest received B U A 8 43,483 32,735
Income tax paid BB (103,107) (240,495)
Net cash flows generated from KEFZBBES
operating activities TMEFRE 196,344 770,307
Cash flows from investing RKE ?ﬁﬁfﬁib k2]
activities EhE
Purchases of property, plant and BEWE BEX
equipment B (484,304) (1,047,400)
Proceeds from sale of property, plant HEWE - BE &
and equipment BB B RIE 236,175 24,177
Purchases of land use rights B8 8 £t FA 4 (97,188) (58,698)
Purchase of freehold land B KAERETH — (9,888)
Net proceeds/(payment) on settlement < §t T A& EF
of financial instruments 8/ (X)) %E
S 13,714 (71,767)
Net proceeds from disposal of HEKH B ARG
subsidiaries FIEFE — 40,764
Purchase of financial assets at fair BEEATETA
value through profit or loss BRZEemEE — (312,000)
Receipt of loans to related parties W TREER 2
B 67,555 —
Net cash flows used in investing BEZEFERES
activities MEFE (264,048) (1/434,812)

2023 INTERIM REPORT —Z - =i 13



HHGeReRER (W)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Unaudited
RICEW

Six months ended

30 June

BEAA=tHLEAEAR

2023 2022
—8-= &
RMB’000 RMB000
AR# T ARETFoT
Cash flows from financing RERMETENER
activities SHRE
Proceeds from borrowings BEMSHIE 7,891,621 4,174,836
Repayments of borrowings EEEE (7,278,178) (3,363,239)
Repayments of supply chain financing & i 1t F& $% gh & (667,441) —
Principal elements of lease payments & 3 2 AN & 2P
p2) (35,764) (24,637)
Interest paid BAFE (273,084) (89,838)
Dividends paid EATRE — (447,492)
Capital withdrawn by non-controlling  Bff B /2 &) 3E4% B A%
shareholders of subsidiaries REE — (3:476)
Capital injection from non-controlling  Ffi /& 2 &) JE 2 B A%
shareholders of subsidiaries REE 1,500 1,523
Loan from a minority shareholder RELPERRZE
= 9,624 —
Net cash flows (used in)/generated BEES (FTiE),/
from financing activities PR enEF
= (351,722) 247,677
Net decrease in cash and cash REeRBEEEY
equivalents W (419,426) (416,828)
Cash and cash equivalents at the HyzRekBEe
beginning of the period ZEY 2,468,421 2,505,407
Effect of foreign exchange rate ERFE e
changes 36,536 =
Cash and cash equivalents atend MR CzBEERES
of the period ZEW 2,085,531 2,088,579

The notes on pages 15 to 80 form an integral part of
this condensed consolidated financial statements.
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iR & M35 | R0
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Texhong International Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) are principally engaged in the
manufacturing and sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability
under the Companies Law of Cayman Islands.
The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company's shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated financial
statements are presented in Chinese
Renminbi ("RMB”), unless otherwise stated.

This condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on
18 August 2023,

This condensed consolidated financial
statements have not been audited.

—REHR

RIBEREEFRAR ([ARF]) R
HINE AR (il ARl ) TEXE
REERHEYR & BHHR
TE R A0 AR 2

ARRTIR-ZZETENMF+A+=HE
HERSRERASHSQAREZMK
U A—HEREERAF o Ak
F R Z ik A Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-
1111, Cayman Islands °

BR-_ZTNF+_ANA#E A2
ARGELEEBHARIMERA
A) ([BERAT]) EMR ETT ©

BERBAHAN  ZEEREEFBR
RINAARE(TARE]D 2% -

ZEMPEEYBHERN_T_=F
NA+NREARRES((EF))g
(E=g) e RRENE -

ZEBRER AP BRRALEZ

2023 INTERIM REPORT —Z ==& 15



B iR & B35 3R RO EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

16

BASIS OF PREPARATION

This condensed consolidated financial
statements for the six months ended
30 June 2023 have been prepared in
accordance with HKAS 34, ‘Interim Financial
Reporting’. The condensed consolidated
financial statements should be read in
conjunction with the annual consolidated
financial statements of the Company for the
year ended 31 December 2022, which have
been prepared in accordance with Hong
Kong Financial Reporting Standards (HKFRSs)
and have been properly prepared in
compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

MATERIAL ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2022, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total earnings.

mREE
BE-_Z-_=FA=+HI<@EA
2 ERRGRAMIE®RE - DIREB G
AR F 3455 [P EAR AR5 I AR - 1t
AR A B mMREERARAQRHES
T _F+-A=1+—HLEFEZHF
BRAMBHRER (NWIRESWERE
ZAREYEBREB QRN Z B
BHREZARE) —(tHE -

BEESBUR
BTaESN  RANSHRRESE
B+ A=+—BHIFEHN
FEGBHHRE B EHARZEF
EHBHRE -

oh S5 AR 2 A (9 B R FA I T
B2 Bi% -
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3% MATERIAL ACCOUNTING POLICIES 3.

(Continued)

(a)

New and amended standards (a)

adopted by the Group

A number of amended standards
became applicable for the current
reporting period. The Group did not

Ay

have to change its accounting policies
as a result of adopting these

standards.

ZIHEER

EZSEE(E)

REBRN 2T RAEERT &

%
%

EH o REBBERRMN LS
EA

A8 AN 3R
B
EHM AL SFTEHEK

Effective for

annual periods
beginning on or after
RTI A #sk 2 1%
16 2 F 1 B AR

HKFRS 17
BAMBHREERF 175

HKAS 8 (Amendments)

e HRIET P2
547

HKAS 12 (Amendments)

BREGRTEANE 2R
&

HKAS 1 and HKFRS Practice
Statement 2
(Amendments)

BERGSFERE IR R
BV EREERNES
WEE 2R 2 AEET

Insurance Contracts

RA4

Definition of Accounting
Estimates

BEAETZESE

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

HE-QHEENEERE
B EE T I

Disclosure of Accounting
Policies

FETBOR K

1 January 2023
“E-=%—H8—H

1 January 2023

—E-=F—H—H

1 January 2023

—E-_=%—HF—H

1 January 2023

—E-_=%—H—H
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3%

18

MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

New and amended standards
adopted by the Group (Continued)

The amendments to HKAS 12 Income
Taxes require companies to recognise
deferred tax on transactions that, on
initial recognition, give rise to equal
amounts of taxable and deductible
temporary differences. They will
typically apply to transactions such as
leases of lessees and decommissioning
obligations, and will require the
recognition of additional deferred tax
assets and liabilities.

The amendment should be applied to
transactions that occur on or after the
beginning of the earliest comparative
period presented. In addition, entities
should recognise deferred tax assets
(to the extent that it is probable that
they can be utilised) and deferred tax
liabilities at the beginning of the
earliest comparative period for all
deductible and taxable temporary
differences associated with:

() right-of-use assets and lease
liabilities, and

(i) decommissioning, restoration
and similar liabilities, and the
corresponding amounts
recognised as part of the cost
of the related assets.

3. EESFHBER(

(a)
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

38 MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

New and amended standards
adopted by the Group (Continued)

The cumulative effect of recognising
these adjustments as of 31 December
2022 was not material and hence no
adjustment was made to the
beginning retained earnings, or
another component of equity.

The Group has adopted International
Tax Reform — Pillar Two Model
Rules — Amendments to HKAS 12
upon their release on 21 July 2023.
The amendments provide a temporary
mandatory exception applying
retrospectively from deferred tax
accounting for the top-up tax, which
is effective immediately, and require
new disclosures about the Pillar Two
exposure from 31 December 2023.

As an exception to requirements in
the amendments to HKAS 12, the
Group neither recognise nor disclose
information about deferred tax assets
and liabilities related to Pillar Two
income taxes because no new
legislation no new legislation to
implement the top-up tax was
enacted or substantively enacted at
31 December 2022 in any jurisdiction
in which the Group operates.

The relief and the new disclosures will
also be reflected in the Group's
consolidated financial statements as at
and for the year ending 31 December
2023.

3. EESHEE

(a)
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICIES 3. BESTTER(

(Cor /ed)

(b)  The following new standards, new (b) LUUITEMEMHUFER > FRE
interpretations and amendments URZRRBENBITERK
to standards and interpretations R-ZB-=5—A—HHEKZ
have been issued but are not BHREEEN BARELXREE
effective for the financial year RATERA :

beginning on 1 January 2023 and
have not been early adopted by
the Group:

Effective for

annual periods
beginning on or after
IENIR=N i 3
6 < FE B AR

HKAS 1 (Amendments) Classification of Liabilities as 1 January 2024
Current or Non-current

FEGERE IR BEBEIBARBDAFRS —FT_ME—-—H—H

B3]
HKAS 1 (Amendments) Non-current liabilities with 1 January 2024
covenants
BEBGHERNE IR BEREZFBZERB AR —Z-MNFE—HA—H
1&57
HKFRS 16 (Amendments) Lease liability in sale and 1 January 2024
leaseback
ERMEMELENE 165 SRHERZHEEARE —ZT-mMFE—-H—H
ZAERT
HK Int 5 (Revised) Presentation of Financial 1 January 2024
Statements-Classification by
the Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause
BERRBESR 2B MEmER 225 — BRA —Z-MNFE—HA—H
HEBEREKERERZ
EHERM D HE
HKFRS 10 and HKAS 28 Sale or contribution of assets To be determined
(Amendments) between an investor and its
associate or joint venture
BEMBRELEAE 10 KREEHEBEQRNE= BIFEE
REBSFHERFE28Y. SEZANEEHES
ZAERT EE
The Group is assessing the full impact NEBEFEFETER - #aT
of the new standards, new RREARENRZEZERZ
interpretations and amendments to 2ETE -

standards and interpretations.
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ESTIMATES

The preparation of condensed consolidated
financial statements requires the use of
accounting estimates which will, by
definition, seldom equal the related actual
results. Management also needs to exercise
judgement in applying the Group's
accounting policies.

In preparing this condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2022, with the
exception of changes in estimates that are
required in determining the provision for
income taxes (Note 26).

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risk (including
foreign exchange risk, price risk, cash
flow and fair value interest rate risk),
credit risk and liquidity risk.

The condensed consolidated financial
statements do not include all financial
risk management information and
disclosures required in the annual
financial statements, and should be
read in conjunction with the Group's
annual consolidated financial
statements for the year ended
31 December 2022.

There have been no changes in the
risk management policies since last
year end.

a3t
REBPEAHBRABEEAR:
E - RETE  HEHHE LSRN
ERER - ERENBEYEAAE
B BT B -

RER LRSS B RERE B8
EREAASESTHRERREBTH
AT ERRRELEN T2 H
B BGREEHE—_T-_—_F+=-A=
T—RIEFENGEVBREESMA
E—W BEAMESHEBEZGEE

B oM (BT 5E26) ©

BMKEREE
51 HERBEZE

AEENEBEYZEMER
e (BEINERR - ERER -
RERBERATFENERR) -
EREBRNRBESRER -

AR AE M B HRERI TEIESF
EHBHRERAFOE TR
BMEBREREFE  WEEK
SEHE-_FT-_—_F+=-A=
+—BLFENFEERBRE
—BE3E -

b B R B B £ FERAR
WEEEH o
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5.

22

FINANCIAL RISK MANAGEMENT 5. MR RE R

(Continued)
5.2  Liquidity risk 5.2

Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for
financial liabilities.

5.3  Fair value estimation 5.3
Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1). The
quoted market price already
incorporates the market's
assumptions with respect to
changes in economic climate
such as rising interest rates and
inflation, as well as changes
due to ESG risk. These
instruments are included in
level 1.

Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5.

FINANCIAL RISK MANAGEMENT
(Continued)

53

Fair value estimation (Continued)
Fair value hierarchy (Continued)

Inputs for the asset or liability
that are not based on
observable market data (that is,
unobservable inputs) (level 3).
This is the case for unlisted
equity securities and for
instruments where ESG risk
gives rise to a significant
unobservable adjustment.

As at 30 June 2023 and 31 December
2022, the Group held forward foreign
exchange contracts, cross currency
swap contracts, cotton future
contracts, cotton option contracts and
bills receivables held both by
collecting contractual cash flows and
selling of these assets. These forward
foreign exchange contracts have been
fair valued using forward exchange
rates that are quoted in an active
market. Cross currency swaps are fair
valued using forward exchange rates
that are quoted in an active market
and interest rates extracted from
observable yield curves. Cotton future
contracts and cotton option contracts
are fair valued using forward cotton
price that are quoted in an active
market. Bills receivables held both by
collecting contractual cash flows and
selling of these assets are fair valued
using interest rates that are quoted in
an active market.

The following table presents the
Group's financial assets and liabilities
that are measured at fair value at
30 June 2023 and 31 December 2022.

5.

Bt 75 L B B R

5.3

DREME ()

RFEER(E
W IEAR & A B T 5 B
BREEZEEXAGH
ABEF (BN mEsm A
BR(BE=4) - WhE
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Rz TH -
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SEFERBINEEH XX
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W BIEHBEAHREBRES
WRSHAMREEZSEEMR
BREKER - ZZREINE
A I PAE BT 5 3R (E K iR HREE
R EATFE XXNEEEH
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R R AT B SR Y ek rh AR 8% 0
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B RIBEEEA L TERER
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HEZEEEMFAENEKE
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BHESMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. FINANCIAL RISK MANAGEMENT 5. BEREBRER (&)
(Continued)
5.3  Fair value estimation (Continued) 53 AQAFEMGF(E)
Fair value hierarchy (Continued) AFEER(E)

Level 1 Level 2 Level 3 Total
-8 -t ] A @t

RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARBTT ARBTRT AR%®TrH

At 30 June 2023 R-BZ=%
AA=tH
Assets BE
Financial assets at fair BATEFERL
value through other - EHPNE
comprehensive income  2ERENEE
BE — 356,973 — 356,973
Derivative financial MTESBTA
instruments - 192,652 - 192,652
— 549,625 — 549,625
Liabilities 8%
Derivative financial fTESMIA
instruments — 24,809 — 24,809
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5.  FINANCIAL RISK MANAGEMENT 5. MEBEREEGE)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEMEFE)
Fair value hierarchy (Continued) RFEER(E
Level 1 Level 2 Level 3 Total
E—5 E-& E=H Fots

RMBOO0  AMBOOO  AMBOOO  RMBUOO
ARBTE ARBTT NRETT ARETT

At 31 December 2022 RZ-ZT=-Zf

+=A=t-A
Assets BE
Financial assets at fair BATEFERH
value through other ZE)ET AR
comprehensive income  2ERENEE
BE = 380,615 = 380,615
Derivative financial TESRIA
instruments — 99,353 — 99,353
— 479,968 — 479,968
Liabilities af
Derivative financial MTESMIA
instruments = 142,054 i 142,054
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner
consistent with the internal reporting
provided to the chief operating
decision-maker. The Committee of Executive
Directors reviews the Group's internal
reporting in order to assess performance and
allocate resources. Management has
determined the operating segments based
on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a
product perspective, management assesses
the performance from sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

Due to the continuous improvement of the
regional integration process, the Group
shows homogeneity of operation and
management in the same geographical area.
As a consequence, the Committee of
Executive Directors integrated the segment
information in the same area.

China now includes Mainland China, Hong
Kong and Macao. Southeast Asia now
includes Vietnam and Cambodia. Americas
now includes United States, Mexico,
Nicaragua and Honduras.

The revenues from external customers in Asia
and Americas accounted for 91.3% and 8.0%
(for the six months ended 30 June 2022:
88.6% and 10.6%) of the Group's total
revenue respectively.

WK o ESER
AEBEIZNERENHEEDR &
o~ B RERFIRE o

ITERERARERGERARNRANITE
EZEG KENAUMEERER
RERFEAL 2R —BAOEAZR -
HITEEZESRHNAEEZAMR
HAFEERBRRDEER - BEE
EREZEHREBELEDH -

HOTEZZEERREBIRERLK
wEARDE - EEENEMRAKT
HAVAR - 570 - EA - ERAARE
ZHERR -

MRER - BCERTENE - K&
BEER—EREANRRLERER
Btk Flilt MITEFEE YA
—EENSEHERTIANRS -

PEIRBEREAM - FE KR -
RETREEYEMREE - ZMR
BIEEE - R - BRI FOHE
HLER ©

REDMEEMNINIREEHUAS B
I AN @B U A BI91.3% K 80% (B E
T _FXNAZ=Z+THIEANEA:
88.69% 2. 10.6%) ©
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B iR & B 35 3R R P (4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REVENUE AND SEGMENT INFORMATION
(Continued)

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

The segment information for the six months
ended 30 June 2023 is as follows:

Wk o EER (F

HITEEZESRBREREENE
AR E DR Z A

BE-_Z-_=FA=+HI<M@EA
ZOESERMT

Six months ended 30 June 2023

Garment fabrics and Garments Grey fabrics Non-woven fabrics Others Total
ARRER [
Southeast Southeast Southeast Southeast  Southeast
China Asia  Americas Others China Asia  Americas China Asia i Asia Asia
Y8 REE il i 8 REE il tE REE REE  REE
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000
ARBTRL ARBTR ARHTT ARETL ARETA ARBTT ARBTL AREFA ARKTT ARKTT ARETI ARBTZ
Total revenue ELUN 10,550,852 2,644939 131074 208789 1500023 490,049 545703 259770 134,045 26,059 36,618 31,360 16,559,281
Inter-seqment revenue ABERA (2,721,400) (2,075390) (83,723 (1924)  (133312)  (433,115) (118,788)  (14,886) (133,956 - (28542)  (19,826) (5,764,862)
Revenue (from exteral BA(REASEF)
customers) 7,829,452 569,549 47,351 206,865 1,366,711 56,934 426,915 244,884 89 26,059 8,076 11,534 10,794,419
Timing of revenue recogrition ~ RABREE
— Ata point in time i 7829452 569,549 47351 206865 1,366,711 56934 426915 244,884 89 26,059 8,076 11,534 10,794,419
Segment results AHER 324558 (607390  (10649)  (36,089)  (19,188)  (56,150) 25454 (16,885 7,783 (4654)  (38,090) 1666 (429,634
Unallocated losses FARER (15,465)
Operating loss BEEE (445,099)
Finance income EELVN 43,483
Finance costs HHER (360979)
Shate of lossesof investments —~ AEERIEARZ
accounted for using REBR
the equity method (29,168)
Income tax credit fhEs 51,585
Loss for the period BREE (740,178)
—
Deprecition and amoriation ~ FTERESH (226335)  (166,222)  (32,695) (9581)  (46,836)  (34875)  (21,328) (4882)  (11,245) = (15254) (3.237)  (572490)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6. REVENUE AND SEGMENT INFORMATION 6. WERDEER ()

(Continued)
The segment information for the six months HE-T-—_FXA=1+HIEEAAR
ended 30 June 2022 is as follows: ZOWMERMT
Unaudited
FEEH
Six months ended 30 June 2022
BE-F-_ERAZTALAEA
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
o AHRRE v ot 28
Southeast Southeast Southeast Southeast
China Asia Americas Others China Asia  Americas China Asia China Asia
8 REE ESll ify REE ESl 8 REE 8 REE
RMBUOOO  RMBUOO  RMBUOO  AMBUDD  AMBUOD  AMBUDD  RMBUDD  AMBOWD  RMBOMD  AMBOW  AMBOD  AMBUOD
AEBTT NRBTT NRBTT \RBTT ANRRTT ARETT ARETT ARKTT ARRTT ARRTE ARETR ARETR
Total revenue ELON 12725035 4921755 115107 290261 2231746 597706 749436 457500 279475 14095 2504 22404660
Inter-segment revenue GEIGLON (3995483) (4176850 (114679) - (84333 (51014)  (139473)  (31780) (279456 - (10746)  (9383814)
Revenue (from external A CREABER)
customers) 8729552 744905 428 290261 2147413 46692 609963 425740 19 14095 11778 13020846

Timing of revenue recognition WARZERE

— Atapoint in time — RRBERS 8709550 4405 498 01 LMTAIZ 4669 609963 425740 19 405 11778 1300846
Segment results ABER B 769780 (135) 4047 67018 17919 7N 62455 3600 868 (4353 1398958
Undllocated losses FAREE (170%)
Operating profit id-3-3 1381863
Finance income SHMA 3735
Finance costs BHER (207,707)
Share of losses of investments HEUNRREARZ
accounted for using REBA
the equity method (1979)
Income tax expense ikcid5 (180468)
Profit for the period BRER 1024444
—
Depreciation and amortisation RERES (199198 (159130) (19534) (9.008) (45,830 (16618) (18131) 4789) (1.861) - (152100 (499359)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6. REVENUE AND SEGMENT INFORMATION
(Continued)

The segment assets and liabilities as at
30 June 2023 are as follows:

6. WHERTIER(E)

N-ZZT=-=
EBENT -

FRA=Z+THZOMEE

Unaudited
AEEK

Asat 3DJune 2023
=18

Garment fabrics and Garments
ARREE

Non-woven fabrics Others Total

Grey fabrics

Southeast Southeast Southeast Southeast  Southeast

China Asia  Americas Others China Asia  Americas China Asia China Asia Asia

e ORRE B Afp REE ES| YA REE REE REE
RMBO000  RMB'000  RMB'000  RMB'000  RMB'000  RMBO0O  RMB'000  RMB'000  RMB'000  RMB'000  RMBO00  RMB'000  RMB'000
ARBTR ARBTR ARHTT ARETL ARETA ARBTT ARBTL AREFR ARKTT ARKTT ARETR ARBTZ ARKTZ
Total segment assets 85388 9047174 5898650 1128522 471251 3377008 1432860 640389 263811 478593 5586 522,034 393678 23,660,456
Unallocated assets ROREE 822,079
Total assets of the Group KEBZARE 24,482,535
—
Total segment liabilties 223K (5,166,894) (3435488)  (927,530) (299,282) (275827) (1,124997) (365,514) (151,383  (413,688) (177)  (533,833)  (392,007) (13,086,620)
Unallocated liabiles AAREME (1.960,703)
Total labilties of the Growp ~ AEE2ARE (15,047,323)
—
Addition to non-current assets  FEFHKE B0 BNS 245 651 2308 141 8347 - 1 - 1302 308 572630

The segment assets and liabilities as at RZZEZ—F+-A=+—HzH

31 December 2022 are as follows: ﬁ?&ﬁ{é LN
Audited
As at 31 December 2022
#35
R=F=ZF+ZA=1+-R
Yams Garment fabrics and Gamments Grey fabrics Non-woven fabrics Others Total
23 ERREX il it £t 8

Southeast Southeast Southeast Southeast  Southeast

China Asa Americas Others China Asia Americas China Asia China Asia Asia

TE REE FH i "8 REE H T8 REE tE  REZ  RET
RMBOO)  AMBOOD  RMBOOD  AMBUOD  AMBUOD  AMBOWD  AMBOM  AMBOM  AMBUW  RMBUW  RMBDW  RMBOW  RMBOW)
ARBTL ARBTT ARMTR ARMTT ARMTL ARBTR AR®TR ARMTR ARMTI ARMTL ARBTR ARRTR ARMTR
Total segment assets BHBEE 10815352 6084042 1189212 S07466 3452885 1415601 626556 365726 454044 2668 537,003 72464 553039
Unallocated assets AHEEE 628260
Total assets of the Group FREZERE 26151299
—
Total segment liabilities EPEEL (5968788) (3037955 (862945) (36380 (206986 (1140683  (407921) (13425 (%39 135)  (503779) (12453) (13,139843)
Unallocated lbiles AHERE (2909980)
Total labilities of the Grop ~ AKB 228 E (16049823)
—
Addition to non-current assets  FEFHHEE G006 6291 I4M M3 493 11668 730 NB6 1065 = 6176 T4 2391030
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30

FREEHOLD LAND

7. KAEREL M

Unaudited
RBEX
RMB000
AREFr
Six months ended 30 June 2022 BE-_ZE-_—_fXHA=+H
1ER{EA
Opening net book amount as at R-ZT_—_F—H—BZ

1 January 2022 BRI AR EEE 163,957
Additions ANE 9,888
Currency translation differences EMEN =5 8,633
Closing net book amount as at R-B-_—_FXA=t+HZ

30 June 2022 HARRRE R E 182,478
Six months ended 30 June 2023 BE-Z-=%€xHA=1+H

1ER{EA
Opening net book amount as at R-ZT_=F—H—BZ

1 January 2023 B AR EE 188,492
Transfer to investment properties ER =AY (H:E9)

(Note 9) (49,605)
Currency translation differences BHEESZR 2,591
Closing net book amount as at R-ZZE-_=%FxA=1+HZ

30 June 2023 R ERE FE 141,478

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8. PROPERTY, PLANT, EQUIPMENT 8. WE- - BERRE
Unaudited
RICER
RMB000
ARBTF T
Six months ended 30 June 2022 BE-_Z-__f#xHA=+H
1IER{E A
Opening net book amount as at R-ZTE_—_F—H—RZ
1 January 2022 B BR A 9,229,119
Additions NE 1,050,407
Transfer to investment properties (Note 9) =& ¥ % (H7%9) (226,980)
Disposals HE (20,549)
Depreciation ne (448,261)
Currency translation differences EHTE H EER 59,133
Closing net book amount as at R-ZB-_—FXA=t+HZ
30 June 2022 HARREFE 9,642,869
Six months ended 30 June 2023 BE-_Z-=5XA=+H
1IER{E A
Opening net book amount as at R-ZTE_=F—H—RZ
1 January 2023 B BR A 9,606,778
Additions NE 450,168
Transfer to investment properties (Note 9) =& Y% (H7%9) (36,599)
Disposals & (40,576)
Depreciation E (508,124)
Currency translation differences EHSE N = 34,732
Closing net book amount as at R-ZB-=FXA=+8AZ2Z
30 June 2023 BMARREFE 9,506,379

As at 30 June 2023 and 31 December 2022,

RZE_=FA=+BR=_ZT_—

no property, plant and equipment were F+ZA=+—H HEERYE -
pledged. W K A o

During the six months ended 30 June 2023, RBEZT-_=FA=+H1@
no finance cost was capitalised as part of A BENKERAERCAYE - K
property, plant and equipment (for the six ERFHEH—FD(BE_T_—
months ended 30 June 2022: ANA=ZTHLEAREA: AR
RMB30,839,000). 30,839,0007T) °
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

INVESTMENT PROPERTIES 9. REM=E
Unaudited
RBEX
RMB000
AREFr
Six months ended 30 June 2022 BE-_Z-__f#xHA=t+H
IEXEA
Opening net book amount as at R-ZTE_—_F—H—RZ
1 January 2022 B BR A —
Transfer from property, plant and BEREBEME  BELIERE
equipment (Note 8) GET)) 226,980
Transfer from right-of-use assets EEREAGAEEE 49,508
Depreciation ne (9,609)
Closing net book amount as at R-ZBZZHFXA=t+HZ
30 June 2022 HAREREFE 266,879
Six months ended 30 June 2023 BE-ZE-=FxHA=1+H
IEXEA
Opening net book amount as at RZTE_=F—H—Rz
1 January 2023 BRI FE 268,891
Transfer from property, plant and EEBYE  WE &R
equipment (Note 8) (Ft5E8) 36,599
Transfer from freehold land (Note 7) EREKAERETH
(ft3E7) 49,605
Transfer from right-of-use assets HEAEREEE 2,061
Depreciation e (11,960)
Currency translation differences EHE N AR 2,962
Closing net book amount as at R-ZBE-_=FXA=t+HZ
30 June 2023 AR REFE 348,158

AEBWIZEMENERERRIZE
SERRARTI R o

The Group's investment properties are stated
at historical cost at the end of each reporting
period.
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

9. INVESTMENT PROPERTIES (Continued) 9. REWME (&)
(i)  Amounts recognised in profit or (i) REVERBZREIANSE

loss for investment properties

Unaudited
REEZ
Six months ended 30 June
BEASA=1tHLEKEA

2023 2022
—=2=-= T4
RMB’000 RMB000
AR# T AR®TFr

Rental income from KEHER

operating leases WA

(Note 23) (F#3523) 20,277 —
Depreciation expenses have been WERIERGEE AR
charged to the consolidated income N

statement as follows:

Unaudited
RICEX
Six months ended 30 June
BEXRA=THLXMEAR
2023 2022
—E-= —F-—
RMB’000 RMB000
AR¥FT ARETFT

Other income — net EM A — FEE

(Note 23) (BftzE23) (11,960)
The above investment properties are N EREMEMRFRRRE
located in China and Southeast Asia o5 W6 ZES04F LA E &R
and depreciated on a straight-line Eo-

basis over 6 to 50 vyears.
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BHESMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

34

LEASES 10. HE
Unaudited Audited
REEZ EZ
30 June 31 December
2023 2022
—EB-= =
YR =l —— A =+—H
RMB’000 RMB'000
AR¥For AR For
Right-of-use assets EREEE
— Land use rights — LHb{E R 1,365,578 1,287,843
— Buildings and warehouses ~— EF R EE 259,127 263,242
— Equipment and others — RERHEAM 26,717 30,125
1,651,422 1,581,210
Lease liabilities HEBE
— Current — BENHY 57,492 55,687
— Non-current — JERNER 253,011 258,695
310,503 314,382
As at 30 June 2023 and 31 December 2022, RZEZ=FNA=+RAR=T==

no land use rights were pledged as collateral
of the Group’s bank borrowings.

FH+ZA=+—8 #HELERE
BERSAEBRITEENER®R -
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

LEASES (Continued) 10.

The condensed consolidated income
statement shows the following amounts
relating to leases:

HE (&)
BAGRA RERINTATERBEER

A

Unaudited
RICEX
Six months ended 30 June

BEAA=+HIEAEAR

2023 2022
—=E=-= —_E-
RMB’000 RMB000
AR¥Fr AREFr
Depreciation of right-of-use FREEENEEA
assets
— Land use rights — T (E AR 17,234 13,987
— Buildings and warehouses —EBFLERE 29,478 22,115
— Equipment and others — R REAM 3,863 3,556
50,575 39,658
Interest expense FER 5,971 4328
Expense relating to ERAEHEENRX
short-term leases 12,697 10,611
Expense relating to leases of ~ BEEKEEBEEEMRE
low-value assets ol 14 38

The total cash payment for leases during the
period was RMB145,663,000 (for the six
months ended 30 June 2022:
RMB35,286,000).

HANBAERSNRBEAARE
145,663,000 (BE T - —F A=
+HIEANEA - AREE35,286,0007T) ©
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

11.

36

INTANGIBLE ASSETS

11. EBREE

Unaudited
RBEX
RMB000
AREFr
Six months ended 30 June 2022 BE-_Z-__f#xHA=t+H
IEXEA
Opening net book amount as at R-ZTE_—_F—H—RZ
1 January 2022 B BR A 69,078
Amortisation charges BiEAY (1,831)
Closing net book amount as at R-ZBZZHFXA=t+HZ
30 June 2022 HAREREFE 67,247
Six months ended 30 June 2023 BE-ZE-=FxHA=1+H
IEXEA
Opening net book amount as at R_E—_=F—HA—RHZ
1 January 2023 BRI FE 65,417
Amortisation charges BHEMA (1,831)
Closing net book amount as at R-ZBE-_=5XA=+HZ
30 June 2023 R BR B 63,586

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

The amounts recognised in the condensed
consolidated balance sheet are as follows:

12.

DR ESIRINIRE

NTRENREAGEEERBRER
S HE

Unaudited Audited
KRB KEZ
30 June 31 December
2023 2022
—E-= —EF-—
YR =l —— A =+—H
RMB’000 RMB000
AE®Fr ARETFoT

Associates (a) Bk & 2 ) (a) 330,529 355,774
Joint ventures (b) BEDE®D) 4,377 4,266
334,906 360,040

The amounts recognised in the condensed
consolidated income statement are as
follows:

IR TREREREERERERNE
2 -

Unaudited
RICEX
Six months ended 30 June
BEARA=THLXEAR
2023 2022

—E2-= —EF--

— =

RMB’000 RMB'000
ARETFT ARETIT

Associates Bt &N A (29,279) (2,030)
Joint ventures ARz 111 51
(29,168) (1,979)
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12. INVESTMENTS ACCOUNTED FOR USING 12. BDERZIRNERE (&)

THE EQUITY METHOD (Continued)

38

(a)

Investments in associates

Movements of shares of net assets of
associates attributable to the Group
are as follows:

(a)

REEQAANKRE
REBEEGEHERREEFE
BE)T

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAREAR

2023 2022

—E_-= T4

RMB’000 RMB000

AR# T AR®TFr

Opening amount HmyeE 355,774 316,807
Share of losses based on 1R IE TS M #E 25

equity held FEfh 1B (29,279) (2,030)
Share of other R PTR
comprehensive income i EMEE

based on equity held & 4,034 —

Closing amount HR&HE 330,529 314,777

Set out below are the associates of
the Group as at 30 June 2023 which,
in the opinion of the directors, are
individually immaterial to the Group.
The associates as listed below have
share capital consisting solely of
ordinary shares, which are held
directly by the Group. The countries of
incorporation or registration are also
their principal place of business.

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

IWTAR-ZE-_=F, A=+
H EZRAUAEEITIER
BERZ AEEBE AR T
B Bt A B 2 B AN ME B X AR
Mk WARAEEEERA -
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B iR & B 35 3R R P (4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12. INVESTMENTS ACCOUNTED FOR USING 12.

THE EQUITY METHOD (Continued)

(a)

Investments in associates

ARSI BRIVIRE (4

T

(@ RBEIRNHREE)

(Continued)
The Group's investments in associates RZZEZ=FA=+H" 'K
that are individually immaterial to the SRR AREEERLTEKR
Group as at 30 June 2023 are: KBS A RIRIRE -
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
ERRIBER AR EE
BENTER BEEN IEER BRARARME ity 5
Hongyan Vietnam Holdings Limited ~ British Virgin Islands, July 2015, Investment holding in RMB166,167,000 45%
limited figbility company British Virgin Islands
BRAHERERAT AERAEE —T3-1F  NEBRLEBEMR AE% 45%
th BRRAAR 3 166,16700070
Henglun International Hong Kong, June 2019, Investment holding in United States 30%
(Hong Kong) Limited limited liability company Hong Kong dollars ('USD')
5000000
Henglun Interational B —E-NERR RERETRELR 5,000000% 7T 30%
(Hong Kong) Limited ERRAEARA (%)
Hualida Vietnam (Quang Ninh) Hong Kong, November 2018, Investment holding in HKD20,000 45%
Holdings Limited limited liability company Hong Kong
EEdE (RR)ARERAR BF “T-N\ET-A0 REREGRAER 2000087 45%
EREARA
Jiangsu Dasheng Intelligence Nantong, Mainland China, Manufacturing and sales RMB10,000,000 30%
Technology Development March 2020, limited of textile products
(o, Ltd. ligbility company
TEALRRPRERERAD TEMMER —T-%F  HEREEHAER AR¥ 30%
=A BREFAT 100000007C
Treasure Reap Limited British Virgin Islands, November ~ Investment holding in UsD100 45%
2016, limited iability British Virgin Islands
company
SEARAT EBRANS - RE REBRREBETR 10X 70 45%
=R % Eﬁf A 2R
HLD (HK) Trading Limited Hong Kong, February 2022, Trading of textile products HKD100 45%
limited liability company in Hong Kong
HLD (HK) Trading Limited B -% ::$ A RERETARERE 1007 45%
BREMRAR 7
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

40

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

Investments in associates

12.

AR H B BR B ()

(@) RBEIRNHREE)

(Continued)
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
ERRUBER AR EE
BENTER EREN IEER BRARARME ity 5
Subsidiaries of Hongyan Vietnam Holdings Limited:
EREGEARERA A MELA
Lanyan Denim Garment Vietnam ~ Hong Kong, July 2015, limited Investment holding in HKD100 45%
Holdings Limited liability company Hong Kong
REFFRESERRERAR &% —3-1%tA AR REBEOREER 1007870 45%
NG
Hualida (Vietnam) Garments Vietnam, January 2016, limited Manufacturing of Vietnam Dong 45%
Limited Company ligbility company garments in Vietnam ('WND')
39492,000,000
FE (R REERARAD #B 275 AR REBERKX 39492000000 45%
Eff AR BAEE
(T4mE]
Hualida Vietnam (Quang Ninh) Vietnam, January 2021, limited Manufacturing of \ND46,580,000,000 45%
Garments Company Limited Habi\ity company garments in Vietnam
Feum(ER) RREE  HB —E2--%4 REBRERK 46,580,000000 45%
ERAR BRERRA i)
Subsidiary of Hualida Vietnam (Quang Ninh) Holdings Limited:
EHm (BE) ARARAAZNBAR
Hualida Vietnam (Hai Ha) Garments  Vietnam, March 2021, limited Manufacturing of \ND37,236,800,000 45%
Limited Company ligbility company garments in Vietnam
FHEgmOET) REEE  MB —Ro-FZR REBRERK 3736800000 45%
BRAR ERERRA HEE
Subsidiary of Henglun Intemational (Hong Kong) Limited:
Henglun Intemational (Hong Kong) Limited 2 Fi{ B 22 7]
Henglun Textile (Vietnam) Vietnam, November 2019, limited ~ Manufacturing of garment USD5,000,000 30%
Company Limited liability company fabrics in Vietnam
Btk (m) BRAT HE ZE-AET-R0F REBRERN 5000000 70 30%

REAAR
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B iR & B 35 3R R P (4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

Investments in associates

12.

RS RNWIRE (&)

(@ RBEIRNHREE)

(Continued)
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
ERRIBER AR EE
BENTER BEEN IEER BRARARME ity 5
Subsidiary of Jiangsu Dasheng Intelligence Technology Development Co, Ltd:
THAEBRHRERARAAHBAR:
Nantong Dasheng Third Cotton Nantong, Mainland China, Manufacturing and sales RMB23,030,000 30%
Textile Co, Ltd. April 2003, limited liability of textile products
company
BERECRORARAA hERMER ZE3SF HERMESHAESD N 30%
mA - EREEAT 2303000070
Subsidiaries of Treasure Reap Limited:
LEERRAHEAR:
Harvest Bright (HK) Industrial Hong Kong, December 2016, Investment holding in HKD100 45%
Limited limited liability company Hong Kong
RBE(BR)EXBRAA BE CR-RETCR REBEOREER 1007 45%
BRELAT
Hualida Thai Binh Garment Vietnam, March 2007, limited Manufacturing of \IND304,000,000,000 45%
Company Limited ligbility company garments in Vietnam
FHEATREARAR HE —ERLEZR AR NEBRERR 304000000000 45%
Eff AR BEE
2023 INTERIM REPORT —Z =i 4



B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

42

INVESTMENTS ACCOUNTED FOR USING 12. BDERZIRNERE (&)

THE EQUITY METHOD (Continued)

(b) Investments in joint ventures (b)

REECENRE

Unaudited
REEZ
Six months ended 30 June
BEASA=1tHLEKEAR

2023 2022
—=2=-= T4
RMB’000 RMB000
AR# T AR®TFr

Opening amount HmyeE 4,266 4,131
Share of profits based on  RIEFTHF MY =

equity held FE 2 F1 111 51
Closing amount BHREH 4,377 4182

Set out below is the joint venture of
the Group as at 30 June 2023 which,
in the opinion of the directors, is
individually immaterial to the Group.
The joint venture as listed below has
share capital consisting solely of
ordinary shares, which are held
directly by the Group. The country of
incorporation or registration is also its
principal place of business.

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12. INVESTMENTS ACCOUNTED FOR USING 12. BDUERZIERNERE (&)
THE EQUITY METHOD (Continued)

(b) Investments in joint ventures (b) REELENKRE(E)
(Continued)
The Group's investment in a joint RZZEZ=FNA=+HBZAEKE
venture as at 30 June 2023 is: EREECENERE :
Place and date of
incorporation and Particulars of issued
Name of joint venture form of legal entity  Principal activities share capital Interest held
AR A S
RELEER NREEREEN IEXH BRIRARE  FER
Texhong Tan Cang Logistics ~ Vietnam, (argo transportation by land VND20,000,000,000 50%
Joint Stock Company 30 June 2016, and sea; other assistant
limited liability Services; cargo
company landing-over, storage,
management consulting
ROFBAMRROAR  BF —F-~F  BEEWES: SAHE  2000000000085E 50%
/\H_‘Hﬂ R EMEE -
BRAEAR R ERHA
Texhong Tan Cang Logistics Joint KRITFHAEWRR G AR A —HE
Stock Company is a private company MARE TEFBEBKMHH
and there is no quoted market price TISWMIE -

available for its shares.
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13. INVENTORIES AND PROPERTIES UNDER 13.

DEVELOPMENT

(a) Inventories

FERBRTUE

(@ #®&

Unaudited Audited
RIEER &
30 June 31 December
2023 2022
—E-= —T-=
YR =l —— A =+—H
RMB’000 RMB'000
AR¥Fr ARBTFor
Raw materials R 3,941,765 4,515,136
Work-in-progress w8 R 443,864 604,728
Finished goods SIRK 2,437,940 3,075,127
6,823,569 8,194,991
Less: provision for write- & : MURTE R =
down of inventories to A & IR RE
net realisable value BB (416,974) (604,886)
6,406,595 7,590,105
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B iR & B 35 3R R P (4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13. INVENTORIES AND PROPERTIES UNDER 13. BERBEDYE(E)

DEVELOPMENT (Continued)

(b)  Properties under development (b) BERPYE
Unaudited Audited
RIEEX KEZ
30 June 31 December
2022
—T__F
+=ZA=+—8
RMB’000 RMB'000
AR® T AREFT
Properties under FEHRTHER
development expected R/ ES
to be completed:
— Expected to be — FEH12EA
completed after 1B5EAK
more than 12
months 217,104 340,796
— Expected to be — TEE2(8 A
completed within M TERK
12 months 193,936 —
411,040 340,796
Properties under BRPYERE:
development comprise:
— Land use rights — TR 236,440 236,440
— Construction cost — BEKAR 174,600 104,356
411,040 340,796
As at 30 June 2023, land use rights of RZZBEZ=FA=+H" &
RMB236,440,000 (31 December 2022: FEAME T EREAAR
RMB236,440,000) were in Mainland #5236,4400007T (Z T = ZF +
China with lease terms of 40 to 70 —A=Z+—8B: AR¥
years. 236,440,0007T) * THE HIFR %40
FEIOF °
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13.

14.

46

INVENTORIES AND PROPERTIES UNDER
DEVELOPMENT (Continued)

(b)

Properties under development
(Continued)

As at 30 June 2023, land use rights
with net book value of
RMB236,440,000 (31 December 2022:
RMB236,440,000) is under
development, and the construction
cost is RMB174,600,000 (31 December
2022: RMB104,356,000). No remaining
land use rights (31 December 2022:
RMB203,481,000) has not been
constructed yet.

TRADE AND BILLS RECEIVABLES AND
FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (FVOCI)

(a)

Financial assets at FVOCI

13.

14.

FERBRTUE(F)
(b) BERFYMEE)

miii_i/\ﬁ +8:E
o F1E A A R #236,440,0007C
(ZF=—=F+=-A=+—8:
A B #5236,440,000 7T ) B £ 4
BINEBREF  BERANABA
E%1746000007t(_$::
+—A=+—8B: ARK
104,356,0007C ) ° *E%,ﬂlé\ﬁ%?iﬂﬂ
FEAE(—E-——#+-_fF=+
— B : AR®203,481,0007T) i

ERESZRRERERRAFETE

BEBFA AHMEERENESHE
E

(a) BRAFEFEEHESIHFTAR

tEERENEREE
Unaudited Audited
RIBEX WEZ
30 June 31 December
2023 2022
—E-= —F-—
AR =l —— A =+—H
RMB’000 RMB000
AR¥TFT AREFT
Current B1H 356,973 380,615
Bills receivables held both by HEREEHNRERERLEZ
collecting contractual cash flows and —ré?%ﬁﬁl’]ﬁg”imﬁiﬂ*
selling of these assets are classified as EBAFEFEBEEH); ‘U\ﬁ
financial assets at FVOCI. thEEKRENSREE -

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14.

TRADE AND BILLS RECEIVABLES AND 14.
FINANCIAL ASSETS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE

INCOME (FVOCI) (Continued)

(b) Trade and bills receivables

BRESZRRERERRAFETE
BHEHEZHF AHMEZEAKENEHE
E#E)

EWEZREERE

Unaudited Audited
RIBERX WEZ
30 June 31 December
2023 2022

—_EB-= —_T-_—
YR =l - — A =+—H
RMB’000 RMB000

AR¥FT ARETT

Trade receivables EUE 5 5K8 1,060,925 1,090,423
Bills receivable FE W AR RIE 281,193 288,146
1,342,118 1,378,569
Less: provision for impairment 3, : JB1E # & (17,791) (15/423)
1,324,327 1,363,146

As at 30 June 2023, included in the
trade receivables were amounts due
from related parties of RMB4,381,000
(31 December 2022: RMB13,984,000)
(Note 30).

The fair values of trade and bills
receivables approximate their carrying
amounts.

RZZE_=F~A=+H"E
W S FIEH B IEEIEE S
FIBHE A R¥4,381,0007T (=
T F+ZAR=+—H:A
R #13,984,0007T ) (Mt 5£30) °

W E 5 REEFALZ AFE
BOL HARMEE -
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14.

48

TRADE AND BILLS RECEIVABLES AND 14.
FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

INCOME (FVOCI) (Continued)

(b) Trade and bills receivables

(Continued)

The Group generally grants credit
terms of less than 90 days to its
customers in Mainland China and 120
days to its customers in other
countries and regions. The ageing
analysis of the trade and bills
receivables (including amounts due
from related parties of trading in
nature) based on invoice date is as

follows:

BRESRRERERRAFETE
BHEEZHF AHEMEZERENEHE

E#E)
(b) EUESRIENEE)
AEEFETHPERBESZ

EEH-—RA/WVER MEKT
HpER kR TP 2 EEH
A120AR - BKRE S REEK
B(BEMERRKESEES
2R REZ A2 RE AT
LI

Unaudited Audited
RBEZ WEZ
30 June 31 December
2023 2022

—E-= —E-—
V=R =l -— A=+—H
RMB’000 RMB000
AEB¥FT ARETFor
Within 30 days 30R A 728,026 755,648
31 to 90 days 31290H 451,939 364,322
91 to 180 days 91£180H 69,883 210,345
181 days to 1 year IEIEESE:S 78,859 38,154
Over 1 year 1FE A 13,411 10,100
1,342,118 1,378,569
Less: provision for impairment &, : J5i 1B 7 & (17,791) (15,423)

Trade and bills receivables BWE S REE

— net IE — FHE 1,324,327 1,363,146

There is no concentration of credit risk
with respect to trade and bills
receivables, as the Group has a large

number of customers.

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15.

PREPAYMENTS, DEPOSITS, OTHER 15.
RECEIVABLES AND LONG-TERM

RECEIVABLES

ANRE - 2E HttERRRE R

Unaudited Audited
REERZ REZ
30 June 31 December
2022
T F
+=ZA=+—H
RMB’000 RMB000
AREFT AREFT
Prepayments, deposits, AARERE
other receivables H fih & Wt BR X
Value-added tax recoverable JERIEET 402,262 433356
Receivables from disposal of Bt/ A 7] 6 FE UK
subsidiaries (Note (a)) BR % (BT 5E(a) 146,000 146,000
Prepayments for purchase of BERERMEHEN
raw materials A 137,768 136,732
Deposits b 114,050 49,482
Due from related parties (Note 30)  F& 4% BB 75 3K 78
(PFig5E30) 82,586 150,141
Prepaid expenses BREX 64,573 29,826
Prepaid income tax BRMER 41,104 79,763
Rental income receivables from BREMERSWA
investment properties JE U BR 7R 29,490 22,233
Prepayments for construction of — SEEEEFE AR Y ETFA
properties under development ;1A 18,414 —
Receivables from return of REREENRE
prepayments of equipment & WA (Bt 5 (o)
(Note (b)) — 222,000
Other receivables H i R U BR X 44,041 57,076
\ 1,080,288 1,326,609
Less: provision for expected credit &, : TEEZ B BB EE
loss (Note (c)) (Bt (c) (34,408) (33,034)
value-added tax recoverable FERIEETRE
impairment (Note (c)) (B EE) (19,510) (18,804)
Prepayments, deposits, other BARE  BekE
receivables— net ftb FE LT BR 5 58 1,026,370 1,274,771
Long-term receivables REEWRERR
Receivables from disposal of Bt 1 ] ) R R
subsidiaries (Note (a)) AR (FT 3% () 146,000 146,000

The fair values of deposits and other
receivables approximate their carrying

amounts.

Ze REMEUKERTN A FEERR
EEAEE °
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15.

50

PREPAYMENTS, DEPOSITS, OTHER
RECEIVABLES AND LONG-TERM
RECEIVABLES (Continued)

Note (a):

On 5 November 2021, share transfer and
assignment of loan agreement, was entered into
between the Company as the seller and Sinowin
Holding (H.K) Limited (the “Purchaser’) as the
purchaser for the sale and purchase of the entire
issued share capital of Great Triumph Investments
Limited (the “Target”), a direct wholly owned
subsidiary of the Company, together with the
assignment of loan and dividend payable to the
Company at the total consideration of
RMB810,387,000. The consideration for the disposal
of the equity interest is RMB130,950,000, the
consideration for the assignment of the dividend
payable to the Company is RMB68,571,000 which
shall be payable by the Purchaser to the Company
within 12 months from the date of the framework
agreement, and the consideration for the
assignment of the loan payable to the Group is
RMB610,866,000, which shall be payable to the
Group with four instalments with interest of 5% per
annum, and the last instalment will be on
1 December 2024. And as a security for the
payment of the consideration for the assignment of
the loan, it was also agreed that the equity interest
for some subsidiaries of the Target shall be pledged
in favour of the Group until such consideration has
been fully paid.

As at 30 June 2023, the current and non-current
portion of the consideration outstanding were
disclosed as other receivables and long-term
receivables amounting to RMB146,000,000 and
RMB146,000,000 (31 December 2022:
RMB146,000,000 and RMB146,000,000) respectively.

BANRE - BE
5 7 Ui R K

HttERRAR R

i) -

RZB=Z—F+—ARB AAEEARE
FTEBRER(BEB)ARARIERER
([EFHEELREREARAA([BRZ
AR AAREEZENBAR)ZIE
BITRAUREZERRESKRETAA
A ATURGOERRERE RGBS AR
BAARS10387,0007T ° HEMKEMNNRE
A AR®130,950,0007T + #EEER AR R
BERREAARKE8571,0000T ' BHE S
RIEZR B ARt —EARBAEARF]
Xt -ERENAEEERNRERAR
#610,866,0007C * AN BT HAER - F

MEDB% RE—HR/_"F_WF+_4
—H e O EREREE A EN KK

HRETREREEARETHEBERR
MEEERTASE BEEAARESE
AL -

RZZB-_=FXA=1+0 kZIMHKREHD
BVERER > R IEBNER S o Bl 2 B8 s H b g
L BR K K% £ A 1 W BR A R #5146,000,000 7T
& AR #146,000000t (ZE=Z=F+=A
=+—8: AR%146,0000007T & AR
146,000,0007T) °
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BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15.

16.

PREPAYMENTS, DEPOSITS, OTHER 15. FERRE &L HtbEWERR
RECEIVABLES AND LONG-TERM HA FE W BR R ()
RECEIVABLES (Continued)
Note (b): A :
All the receivables from return of prepayments of AEEER-ZT_=F—AZE=-_ZT=_=F
equipment have been received by the Group = AUER AR Bl B TE N RIB R FT A fE
between January 2023 and March 2023. WRIE ©
Note (c): Mzt
For the six months ended 30 June 2023, the Group BE-_Z-_=ZFX~A=ZtHLA~EA &
made an expected credit loss and value-added tax BEHRrIREHREEBERERIEER
recoverable impairment of RMB1,374,000 (for the six BEARE13740007 (HEZT=_F X
months ended 30 June 2022: reversal of A=1THIEAEAR - #BAR#347,0007T)
RMB347,000) and RMB706,000 (for the six months RARM706000T (BHE_T-__F A=
ended 30 June 2022: nil) respectively. +HIEAEAR T
TRADE AND BILLS PAYABLES 16. BENEZREBENRE
Unaudited Audited
RIEEZ JE=2 e
30 June 31 December
2022
+=—A=+—H
RMB’000 RMB000
ARMFT ARETFor
Trade payables ENE S 5KIE 666,975 562,329
Bills payable PR RIEFRIB 2,472,010 4,035,134
3,138,985 4,597,463

As at 30 June 2023, included in the trade
payables were amounts due to related parties
of RMB21,353,000 (31 December 2022:
RMB20,288,000) (Note 30).

The fair values of trade and bills payables
approximate their carrying amounts.

RZZTE=Z=FXA=+H BNES
SRIAR B IEE (T B 5 sRBE AR
#21353000L (ZE=_=_F+=-A=
+—8 : AR #20,288,0007t) (K 3£
30) °

RNE S REEFEBEOR
[EREE;EES

FEEHER
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BHESMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

16. TRADE AND BILLS PAYABLES (Continued) 16. BENEZREEFHE(EF)

The ageing analysis of the trade and bills ENESREBEFHE(BEESHILE
payables (including amounts due to related B FE AT BE B 5 SRIR) R B E B M AR
parties of trading in nature) based on invoice BAMTmT

date is as follows:

Unaudited Audited
REEZ EZ
30 June 31 December
2023 2022
—E_=F T _F
ALERSEl +— A=+—F
RMB’000 RMB000
ARMFT ARETFT

Within 90 days 90 H R 2,169,752 2,873,836
91 to 180 days 91HZE180H 951,844 1,695,273
181 days to 1 year IE=ESE:S 10,783 18,667
Over 1 year 1 E 6,606 9,687

3,138,985 4,597,463
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BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. ACCRUALS AND OTHER PAYABLES 17. FEREBARHEAMENSIER

Unaudited Audited
RISE KEZ
30 June 31 December
2022

—E -
t=—A=+—~8
RMB’000 RMB000

AR¥FT AR T

Accrued wages and salaries Bt T ENMFS 341,208 282,420
Payables for purchase of BEWE BER

property, plant and RENEMERER

equipment 260,955 295,091
Accrual of operating &R

expenses 150,275 194,605
Tax payables other than FEASHIE

enterprise income tax (EMEREBRIN 68,461 49,796
Loans from a minority RE—BDHRED

shareholder B 19,624 10,000
Interest payable EAFE 12,858 11,250
Other payables H {th FEFBR IR 41,606 40,981

894,987 884,143

As at 30 June 2023 and 31 December 2022, RIZBEZ=FXA=+AK=Z=C
the carrying amounts of the Group's accruals F+ZA=1+—H *5EENERE
and other payables approximate their fair AREMEMEREREEQAFEES
values.
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18. BORROWINGS 18. fEE
Unaudited Audited
REEZ KEZ
30 June 31 December
2022
=
t=—A=+—~8
RMB’000 RMB000

AR¥FT ABRMTF T

Current B &A

Unsecured bank borrowings X IRIRITEE 55,334 36,799

Secured bank borrowings BEBRITEE

(Note (a)) (M 5% @) 5,876 —

Other bank borrowings HMRITEE

(Note (b)) (Bt 3% (b)) 4,823,959 5,118,359
4,885,169 5,155,158

Non-current JERN A

Unsecured bank borrowings X IRIRITEE 449,592 330,521

Secured bank borrowings BERRITEE

(Note (a)) (M3 @) 200,000 205,771

Other bank borrowings HMRITEE

(Note (b)) (B 3% (b)) 3,702,370 2,851,922
4,351,962 3,388,214

Total borrowings fEE®E 9,237,131 8,543,372

Notes: B3 -

(@) As at 30 June 2023, bank borrowings of (a) RZTEZ=FA=+8 " R17&
RMB5,876,000 (31 December 2022: BEARMS58760007T (ZEZZF+
RMB5,771,000) were secured by the —A=+—R8: AR¥5771,0007T)
pledged bank deposits with amount of S FEHAR6010,000T (ZF =
approximately RMB6,010,000 (31 December —F+=-A=+—H: AR¥
2022: RMB6,010,000). 6,010,0007T) B E B RITIFRIEE
As at 30 June 2023 and 31 December 2022, RZBZ=FXA=tAR=FT=
bank borrowings of RMB200,000,000 were —F+ZA=+—RH " RIEEA
secured by entitled export tax rebates to be IR #200,000,0007T LA 75 4 W ER A9
collected. RRBIHEE R
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18.

BORROWINGS (Continued)

Notes: (Continued)

(b)

As at 30 June 2023, other bank borrowings
of RMB8,526,329,000 (31 December 2022:
RMB7,970,281,000) were guaranteed by
certain subsidiaries of the Group.

Movements in borrowings are analysed as
follows:

18. f&E&

Mt : (8)

(b) RZFZ=FA=1+H8" ' EMiR
T1EE AR #8526329000T (=&
ZZF+ZA=1+—H: AR
7,970,281,0007T ) B 7~ 52 (@ %5 T M /&8
RNAMEELR -

EEEBSTET

Unaudited
RBER
RMB'000
ARETFT
Six months ended 30 June 2022 BE-ZE-—_HXA=+H
IEXEA
Opening amount as at 1 January 2022 RZTEZZF—A—HZ
Y2 7,215,039
Proceeds from borrowings EEREHIE 4,174,836
Repayments of borrowings BEEE (3,363,239)
Exchange losses on borrowings BEEXEBRE 111,672
Closing amount as at 30 June 2022 R-ZBZZHFXA=+HZ
HAREHE 8,138,308
Six months ended 30 June 2023 BE-_Z-=FXA=+H
IE<EA
Opening amount as at 1 January 2023 RZZEZ=%—-—HA—B2
iRt 8,543,372
Proceeds from borrowings BEMSHIE 7,891,621
Repayments of borrowings BEEER (7,278,178)
Exchange losses on borrowings BEE N EE 80,316
Closing amount as at 30 June 2023 R=ZBZ=FXA=+HZ
HAREHE 9,237,131
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BHESMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18.

56

BORROWINGS (Continued)

The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

18.

BE (&)

AEEEENRAERATESHE -

Unaudited Audited

RICER eEZ

30 June 31 December

2023 2022

—=E—-= —E-F

ANA=1TH pEeiiEapd=

RMB’000 RMB'000

AEB¥FT ARETFT

RMB AR 4,574,426 3,495,201
HKD BT 2,921,808 2,597,559
usD E 1,735,021 2,444,841
Australian Dollar ("AUD") BT ([Btl) 5,876 5,771
9,237,131 8,543,372

The weighted average effective interest rate
per annum at 30 June 2023 was 4.25%
(31 December 2022: 2.93%).

As at 30 June 2023, the Group has undrawn
borrowing facilities of approximately
RMB2,245,667,000 (31 December 2022:
RMB2,299,757,000). These facilities are subject
to review at various dates during 2023.

R-E-_=FNA=+HZNMEEH
BERFFERBISK(ZE_—_F+=
A=1+—H8:293%) °

F&

“E-=FAA=1TH  AEEX
@JﬁﬁZFﬁﬁmﬂﬁfG%}\EM
2,245667,000 (ZE = —F+ = ﬂ =
+—8 : AR #2299757,0007T) °
EREER= Yf_ETHEIiﬁ{’E%
Bﬂ °
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BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19. DERIVATIVE FINANCIAL INSTRUMENTS 19.

Unaudited Audited
REEZ KEZ
30 June 31 December
2022
—E-—
+=A=+—H”
RMB’000 RMB'000
AE®Fr ARBETFT
Assets: BEE -
Cotton option contracts RIEEES L
(Note (a)) (M3 @) 549 7,096
Cross currency swap RNEEEIELD
contracts (Note (b)) GEAR) 111,025 66,000
Forward foreign exchange REIINE S K
contracts (Note (c)) (M EE () 77,862 23,862
Cotton future contract BIEHEAL
(Note (d)) (B3 (o) 3,216 2,395
192,652 99,353
Liabilities: afE
Cross currency swap RNEEEIELD
contracts (Note (b)) GEAR) — 10,063
Forward foreign exchange REIINE S K
contracts (Note (c)) GEIE) 24,413 131,991
Cotton option contracts RIEEES L
(Note (a)) (B sE @) 396 —
24,809 142,054

Non-hedging derivatives are classified as a

current asset or liability.

FEEHITETADEARBEERA

o
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19.

58

DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

Notes:

(@)

The cotton option contract as at 30 June
2023 comprised six contracts with notional
principal amount totaling USD1,598,000
(31 December 2022: one contract with
notional principal amount of USD2,897,000).

The cross currency swap contracts as at
30 June 2023 comprised six contracts with
notional principal amounts totaling
RMB1,046,789,000 (31 December 2022:
eight contracts with notional principal
amounts totaling RMB1,703,641,000).

The forward foreign exchange contracts as
at 30 June 2023 comprised one hundred
and twenty-four contracts with
notional principal amounts totaling
RMB4,286,891,000 (31 December 2022: one
hundred and seventy-two contracts with
notional principal amounts totaling
RMB6,743,389,000).

The cotton future contract as at 30 June
2023 comprised one contract with notional
principal amount of USD16,593,000
(31 December 2022: one contract with
notional principal amount of
USD32,482,000).

19.

(b)

(@)

(d)

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

R-T-=FXA=1+8 RiH
HENBERDEN  BEASHA
FE/1,598000%( T (ZE=ZF+=
A=Z+—B: —0REASLHEE
2,897,000 L Z & 4) °

R=ZFE-Z=F<A=1+H ' RxXE&
MIRHAHNBENDEL  BEX
A AR 1,046,789,0007T (=
FE+ZA=+—RH: \HKH#&
EASLTEAARYE1,703641,0007T
ZEHR) o

= —

=

RZFEZ=FXA=1+8 " &HH
BEOBE—B-1THMNAN &
EALBEAANREE4286891,0007T
T =F+=A=+—H:—8@
t+ZHhEEASBLBEAARYE
6,743,389,0007C 2 A #7) °

RZZ=Z=FA=1+A8 ' BEH
HEEHNBE—MHEH 8x4AEHE
A16593000E T (ZTE = ZF+=
A=+—RHB: —HhE&E4LLEA
32,482,000 T2 & 47) °



BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

20. SUPPLY CHAIN FINANCING 20. {HE@EFE

Unaudited Audited
RISE KEZ
30 June 31 December
2022

—E -
t=—A=+—~8
RMB’000 RMB000

AR¥FT AR T

Current BN A
Guaranteed (Note (a)) EER (M 3£ (@) 222,236 426,093
Unguaranteed MR — 122,948
222,236 549,041
Note (a): Mzt @) :
As at 30 June 2023, supply chain financing of RZE_=ZFA=1+H HEEREA
RMB222,236,000 (31 December 2022: R¥222236,00(ZE-—F+=-A=+
RMB426,093,000) were guaranteed by certain — B AR¥426,09300070) BAEEE T
subsidiaries of the Group. B8 A BIHEAR ©
The carrying amounts of the supply Chain Financing HEBERENEREEEAAREE -
are denominated in RMB.
At 30 June 2023, the Group's supply chain RZEZ=FXA=1+H ~NEEMERE
financing were repayable within 1 year. BREEMFRNER -
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21. SHARE CAPITAL AND SHARE PREMIUM 21. RARBRGRE
Number of Ordinary
shares shares
R&GOHE ZER
(thousands) HKD000
(FH%) FET
Authorised: JETE
Ordinary shares of Hong &EREE0.1%E T
Kong Dollars (“HKD”) MBrl)zEER
0.1 each
At 31 December 2022 and R-ZE-Z
30 June 2023 +TZA=+—HK
—E-=F
~NA=1+H 4,000,000 400,000
Number of Ordinary Share
shares shares premium Total
RAHE BER 7% E Fohy
(thousands) RMB000 RMB000 RMB000
(FR) AREFr ARETT ARETFrT
Issued and fully paid: ~ BEITRAR :
Ordinary shares of BREE1ET
HKDO.1 each LER
At 31 December 2022 HMZZT==fF
and 30 June 2023 +=ZR=+—H
RZZTZ=F
~NA=1H 918,000 96,958 462,059 559,017
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22,

SHARE-BASED PAYMENT
Share Option Scheme

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. A
nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The
maximum number of shares which may be
issued upon the exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share option scheme adopted by the
Group from time to time must not in
aggregate exceed 30% of the ordinary share
of the Company in issued from time to time.

Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors of
the Company on 23 March 2015. The
subscription price is HKD8.7 per share.
1,670,000 share options are exercisable over
the period from 1 January 2016 to 22 March
2025, 1,670,000 share options are exercisable
over the period from 1 January 2017 to
22 March 2025 and 1,660,000 share options
are exercisable from 1 January 2018 to
22 March 2025. On 28 December 2015, share
options to subscribe for an aggregate of
1,500,000 ordinary share of the Company
were granted to one executive director of the
Company. The subscription price is HKD5.7
per share. 300,000 share options are
exercisable over the period from 1 January
2017 to 27 December 2025, 300,000 share
options are exercisable over the period from
1 January 2018 to 27 December 2025,
300,000 share options are exercisable over the
period from 1 January 2019 to 27 December
2025, 300,000 share options are exercisable
over the period from 1 January 2020 to
27 December 2025 and 300,000 share options
are exercisable over the period from
1 January 2021 to 27 December 2025. The
Group has no legal or constructive obligation
to repurchase or settle the above options in
cash.

22,

LR HEER AR

8 AR R AT &
BER-_ZT—NEMNALHBBZRK
BOREE  ADRIRMN—IBEER R
2 (TERETED  REzE=—F2—Hm
%@Hi+¢%ﬁ%ﬁ%ﬁﬁ B
Tiﬂjﬁﬁﬁx%%ﬁ%ﬁs’]%%wﬁz%ﬁ%
T o MBI Bl R AN B TR A
O 1T {r) L fth B8 IR A T &) LATﬁﬁETﬁtﬂ
ﬁﬁﬁﬁﬁﬁﬂx%%ﬁﬁﬁ%%T??X
ol %EDE“T{?}L BALD

BB BT T BARAY30% ©

i
s

ExtE ARRR =T —Hh
+EEI|‘WH%7«!KAT§H§
& £ 7] 52 B 5,000,000 A% 2 &
& AR o ;a,ﬁﬁf??%lﬁxsﬁé
0 ooPﬁ%Hﬂ%TﬁA
—E-hE= H Jr_
f 16700001‘%1‘&@@75A
—A—BZE=-Z= ﬁif
HAF AT &1660000
T“ —E-NF—HA—RB=EZ=
=A-+-BHBETE - X
AR ZZE—AF+=_A=+N\HH
—BARNRMITERE LA K ARE
1,500,000% 78 72 &) 3 378 A% A i A% -
REEARERS BT - 3000001‘%1‘&
AR -—E—+tFE—A—HBE-ZT=
AF+-_A=-_+tBHHE@ITE:
300,0001D BERRERT R =F— \F— A
—HE-_ZE_RAF+=-A= ‘H:Elﬁﬁ
RI7T1E ¢ 300,00010 BB HE R A —
NWNE—RB—RE-_ZT_FAF+_— )El_
+ B BIREAT6E : 300,00017 8 A ]
N T _FEFE—A—AE-_T_FF
+ A=+t HHEBT#E ; &300,000
HEREITR_T_—F—A—A0%
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22,

62

SHARE-BASED PAYMENT (Continued)
Share Option Scheme (Continued)

The fair value of options granted on
23 March 2015 was determined using the
Binomial Option-Pricing Model. The total fair
value of these options at grant date was
RMB17,154,000, and no administrative
expenses was charged as all the options have
been vested.

The fair value of options granted on
28 December 2015 was determined using the
Binomial Option-Pricing Model. The total fair
value of these options was RMB3,171,000 and
no administrative expenses was charged as all
the options have been vested.

Movements in the number of share options
outstanding and their related weighted
average exercise prices are as follows:

22,

DG EER
ﬁﬁ&ﬁﬂ%ﬁ
R-E-—RE=A_+=BAHL2E
ez A ETRA BN ETE
RABETE - WEBREARLASZ
NEEEEAEARE17,1540007T ° M
HRFEERESNCFE - WERT
BAZ R ©

=K (#&)

RZE—RAF+-A=+N\BELEZ
R A EERA BT
BEAETE HEEREZATER
A ARE3171,0007T  BRRFA
Eé&%%ﬁa%%% CWERITE A SN

AITEEIREEE KA BEMNETS
TEEZ22HNT :

Unaudited
RCEZ
2023 2022
—E-=F —T--F
Average Average
exercise exercise
price in HK$ T price in HKS Options
per share  (thousands) per share (thousands)
BhiEn BIRE BRET ik
LR (T4) IRk (F13)
At 1 January R—A—H 8.27 3,500 827 3,500
Exercised =k - - - -
Lapsed BRMK - (3,500) — -
At 30 June RAA=+AH — — 8.27 3,500
On 30 June 2023, one former executive RZZEZ=FA=+H ' —% ﬁﬁiﬂ
director, has resigned from all positions TEECEHIAEBRNA KA

within the Group and 3,500,000 options
granted were lapsed on the same date.

Out of the 3,500,000 outstanding options,
3,500,000 options were exercisable as at 31
December 2022.

2% 2~ 3,500,00017 B f% #E 7 7 B E
R o

R_TE-_—F+=-_A=+—
3,500,0001 K 17 1F B &
3sooooof\ﬁﬁﬂx$§‘hﬂ§ o

A
%EP
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

23. OTHER INCOME AND OTHER GAINS 23. HikARHEMkE — F5E
— NET
Unaudited
RICEZ

Six months ended 30 June
BEASA=1tHLEKEAR
2023 2022
—ZE2=-= T
RMB’000 RMB000
AE®Fr ARETFoT

Other income — net HA — F58
Subsidy income (a) EEUE A (a) 48,967 33,026
Rental income (Note 9) AU A (K15E9) 20,277 —
Depreciation of investment &AW EIFTE
properties (Note 9) (BF5E9) (11,960) —

Total other income — net HEMgAmdsE — F

® 57,284 33,026
Other gains — net Hfhlzs — F88
Derivative financial BAFE AR
instruments at fair value ZITESRIA:
through profit or loss:
— Realised profits/(losses) — BEREF
(B18) 12,363 (71,767)
— Unrealised profits — RERGEF 210,544 132,375
Financial assets at fair value 1R A FEF AEZ
through profit or loss ZEMEE:
— Realised profits — B2 BREH 1,351 —
— Unrealised profits — REHREF — 1,078
Net foreign exchange gains/ [ 5 U zs,
(losses) (E518) — F58 72,963 (55,207)
Others Hith (9,497) 19,326
Total other gains — net H b Y ad 48 5R —
o) 287,724 25,805
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

23.

24.

64

OTHER INCOME AND OTHER GAINS
— NET (Continued)

(a) The subsidy income was mainly related
to incentives for development in
Mainland China provided by municipal
governments based on the amounts
of value added tax and income tax
paid. The Group has received all the
subsidy income and there was no
future obligation related to the
subsidy income.

EXPENSES BY NATURE

The following expenses items have been
included in cost of sales, selling and
distribution costs and general and
administrative expenses in the condensed
consolidated income statement.

23. HtWAREMKE — FEE)

@ FHHRATZESKXERTEA
WERMESHTRTRED
MEERMAEREERE 2
B - AEBEE RIS HMHE
WA PAR I B B 22 4 Bh
WAZRRE

24, BX(BRHEESE)
THRAZEE ERNEREERERF
FTASHERA - SHE RS KA - A
KR RITEREAS -

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAREAR

Cost of inventories FEXA

Employment benefit BERFIMX
expenses

Utilities B ) RpR

Depreciation and e R
amortisation

Transportation costs EH A A

2023 2022
—=E_= T4
RMB’000 RMB000
AR% T ARETFoT
8,529,371 8,275,645
1,277,413 1,407,766
714,797 727,788
560,530 499,359
175,265 240,175

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



B iR & B 35 3R R P (4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

25. FINANCE COSTS — NET 25. Bi%EA—F8
Unaudited
RIEEZ
Six months ended 30 June
BEASA=1THLEKREA
2023 2022
—EB-= —E-—
RMB’000 RMB000
AR%FT ARBTF T
Interest expenses FERXZ
— Borrowings — BE 274,692 122,546
— Lease liabilities (Note 100 — THEA&E&E
(Mf5E10) 5,971 4328
Less: finance costs B B ERE -
capitalised in 5 KRB
building and RERWIEE
machinery in s8R
property, plant
and equipment — (30,839)
280,663 96,035
Net exchange losses on EhE RS EEMIEN
financing activities EiEFE 80,316 111,672
Total finance costs incurred ~ DE4 ZBIEE A A 360,979 207,707
Finance income — interest B/ ISUWA — $RIT1FK
income on bank deposits FEWA (43,483) (32,735)
Net finance costs WS E R FE 317,496 174,972
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26.

66

INCOME TAX (CREDIT)/EXPENSE

26.

&

B(ER) BX

Unaudited
REEX
Six months ended 30 June

BEAA=+tHIEAEAR

2023 2022
—EB-= —_EF-—
RMB’000 RMB000
AR¥ T ARETFor
Current tax on profits for B s ) 2 BV ER R 18
the period 82,217 192,615
Deferred income tax BRIEFTISH (133,802) (12,147)
(51,585) 180,468
(a)  Hong Kong profits tax (@ BEMNESH
Subsidiaries established in Hong Kong BB KB D R AR
are subject to profits tax at rate of 165%(BE_T=_—_F A=
16.5% (for the six months ended +HIESNEA 165%) 2 R
30 June 2022: 16.5%). BSRISH o
(b)  Mainland China enterprise income (b) FHEAELSCEMRSH ([HEFR

tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the PRC
(the “New CIT Law") as approved by
the National People’s congress on
16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR") as approved
by the State Council on 6 December
2007. According to the New CIT Law
and DIR, subsidiaries established in
Mainland China are subject to EIT at
rate of 25% (for the six months ended
30 June 2022: 25%).

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

BBl

BTN NF—A—A#L R®
FEAEXZONBARRE
BEZEAANR_ZESLF=
A+ B#EMNTREPEMRS
s (TFEEMERE]) RE
BRER-_ZETtF+=-AH
HERFTEEMBRAIGEHE
MR R ([EPI BRI B
BRI EREBH - REHT
EBRERIEHERMAA -
B R B K BE A S B9 B /B A R 2B
Bsw(BE—T-—F, A=
+HIENEA - 25%) 2 FHERE
MIEREH -



B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26. INCOME TAX (CREDIT)/EXPENSE
(Continued)

(b)

(c)

Mainland China enterprise income
tax (“EIT”) (Continued)

As approved by the relevant tax
bureau in Mainland China, sixteen
subsidiaries are entitled to a
preferential tax rate of 15% during the
period (for the six months ended
30 June 2022: sixteen subsidiaries are
entitled to a preferential tax rate of
15%). Such preferential tax treatments
require annual assessment on meeting
the stipulated conditions and
re-application to maintain the lower
tax rate status every few years.

Vietnam income tax

The income tax for the major
subsidiaries in Vietnam are as below:

As approved by the relevant tax
bureau in Vietnam, subsidiaries
established in Vietnam are entitled to
four years' exemption for income taxes
followed by nine years of a 50% tax
reduction based on the income tax
rate of 20% (for the six months ended
30 June 2022: 20%), commencing
from the first profitable year after
offsetting the losses carried forward
from the previous years, and are
entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.

The applicable tax rates for all
subsidiaries in Vietnam range from nil
to 20% during the period (for the six
months ended 30 June 2022: nil to
20%).

26. FiSBi(ER) BX (&)

(b)

(c)

HEIRBEREREH (TREFR
BHRD )

#% o B K BE O AR B A TS B it
e TARMBERARRMAE
BEGIS%NEBERE (BE=
B FRA=THIEARAE
H:i+R"RMBRARE#RZSR
15%HBERE) - BRAESENR
BRHEFEEEFFETARE
R REMPAD  URNSHEF
MR BUE R AR -

BERER
MEE R BRRMNMAEHRN
T

LHEMABARES R E &
RS KB D R A ERR
EETEFEAENEIEEEE
EREER 2HMEHMT
F - H1& N F AR IR20%H BT
BREX(BE-E-—€xA
=+HIENREA : 20%) @ AT
MERFER WERBES
EERAZEEEEREZE
BHAEHBERI0%ETRE -

HA - RBEZERBAR
ZHEABENTEE20% (BE
TE-—FXA=+HIEANE
A ZEE20%) -
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26.

68

INCOME TAX (CREDIT)/EXPENSE
(Continued)

(d)

Other income or profits tax

The Company was incorporated in the
Cayman Islands as an exempted
company with limited liability under
the Companies Law of Cayman Islands
and, accordingly, is exempted from
payment of Cayman Islands income
tax.

The Company’'s subsidiaries
established in the British Virgin Islands
were incorporated under the
International Business Companies Acts
or the Business Companies Acts, 2004
of the British Virgin Islands and,
accordingly, are exempted from
payment of British Virgin Islands
income tax.

The Company's subsidiary established
in Macao is subject to income tax rate
of 12% (for the six months ended
30 June 2022: 12%). No provision for
Macao profits tax has been made as
the Group had no assessable profit
arising in or derived from Macao
during the year (for the six months
ended 30 June 2022: nil).

The Company's subsidiary established
in Uruguay is subject to income tax
rate of 25% (for the six months ended
30 June 2022: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the period (for the six months
ended 30 June 2022: nil).

26. Ffi8

(d)

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

B(ER) BRI

Hit B8R A EB
ARBAREFASTHERAER
REHSEMRIAERELE
RAF - AHECHHSES
FRSH -

ARBREBELEEKLZ
MERRDRIERBRE LS
BEREEQRAK - TTME
BERBDEREMAL - Eut
RBEBELESAEN

AR RIFSRPIR S 2 BB A A
BRN2%(BE_E-_%F,~A
=+ B1IERMEA - 12%) 2HE
BEAFER - AR AEBRE
PR ARk B A VR P B A SR AR P BR
B ER i ) - AR A B P
FEBUIELEE (BE-S==
FRNAZTHLERERA &) -

RRBRBRERL ZHB R
RIER 2% (BHE_T - —F <
A=+HIENER @ 25%) Z2F
KEHBR - AR AEBR
HAMEERNEELIRS
hr = BRER R AR B s ) - BUBE A
MENENSHIEL BB (BHE
—E - —FXNA=Z1+HILANE
A:Z)-



B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26. INCOME TAX (CREDIT)/EXPENSE
(Continued)

(d)

Other income or profits tax
(Continued)

The Company'’s subsidiary established
in Cambodia is subject to income tax
at the rate of 20% (for the six months
ended 30 June 2022: 20%). No
provision for Cambodia profits tax has
been made as the Group had no
assessable profit arising in or derived
from Cambodia during the period (for
the six months ended 30 June 2022:
nil).

The Company’'s subsidiaries
established in Nicaragua are subject to
income tax at the rate of 30% (for the
six months ended 30 June 2022:
30%). As approved by relevant tax
bureau in Nicaragua, the subsidiaries
are entitled to exemption from profits
tax during the period (for the six
months ended 30 June 2022:
exempted).

The Company's subsidiaries
established in Samoa are exempted
from profits tax during the period (for
the six months ended 30 June 2022:
exempted).

The Company's subsidiary established
in Turkey is subject to income tax at
the rate of 20% (for the six months
ended 30 June 2022: 23%).

The Company’s subsidiaries acquired
in the United States are subject to
income tax rate within the range from
275% to 30% (for the six months
ended 30 June 2022: 27.5% to 30%).

The Company’'s subsidiaries
established in Mexico are subject to
income tax at the rate of 30% (for the
six months ended 30 June 2022:
30%).

The Company’'s subsidiaries
established in Honduras are subject to
income tax at the rate of 25%.

26. FiSBi(ER) BX (&)

(d)

2023 INTERIM REPORT

Hi BB RAEH (&)
RARERBREK L 2B R
BIBR20% (BE-_T - —F X
ﬂ +El¢/\1lﬂ 20%) 2 %t
REHBER - AR AEBR
HA PR #8F 42 A ORI SR EE AR SR SR
ﬁ%%ﬁﬁx%%ﬁ%iﬁﬁu * AR A
R RANEBIELEE (HE
T E/\H + B 1k @
A:Z)-

AIFE B hn N AK 32 2 BT 8
Z\T;zso%(%zi__\,__

=t+BI1ENEA 30%) 2
KBTS HL o 488 hndz I
ARG R E  ZENEA

EAHJ%WF‘E%%ZEM‘WU S (B
Efiiii/\ﬂ_JrEHJ:/\
BA : &HE)-

Ilan S8 >k b B
ﬁ-}}%:m_lb

RAREEEDK 2K B A
AR EANERR R A RIS R (B
Eg_ FARA=+THILER

AIRETEHEKLZWE R
20% (BE-T - —F X
Elt/dlﬂ 23%) Z %t
THTISHL ©

RIEEBK M B

T27.5%E30% (%i_
—EXA=1THIEAE
1 27.5%FE30%) Z TR

@\IIZ@]{:\/\)
:T.—|- 2l

s3>
:>£|

-}HZDJEH} cuu\J:DMH,\u\ﬁ*}f $¢ om Dl B

o
AEERAEFK KB
AIEE30N (BHE_ZT_—_F X
E+E|ﬂ:/\1.)§] 30%) Z i
RENFEH -
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

27. (LOSS)/EARNINGS PER SHARE 27.
(a) Basic (a)

Basic (loss)/earnings per share is
calculated by dividing the (loss)/profit
attributable to owners of the
Company by the weighted average
number of ordinary shares in issue
during the period.

SR (BR) B

g5
FRER(BR),/ BHHUER
AA ARG G R), R
DA P E BT AR 0 AT
B -

Unaudited
RICER
Six months ended 30 June

BEAA=THLEAEAR

2022
—E-—F
(Loss)/profit attributable to PANGIE PN
owners of the Company (&), i 7
(RMB'000) (AR¥ET ) (747,197) 991972
Weighted average number of B 31T & @B
ordinary shares in issue INEEF 5 8
(thousands) (ATF31) 918,000 918,000
Basic (loss)/earnings per share &% E K
(RMB per share) (B#8)/ B
(BIRAR¥T) (0.81) 1.08
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

27. (LOSS)/EARNINGS PER SHARE (Continued) 27. SR (Ei#8) B (&)
(b) Diluted (b) #58

Diluted (loss)/earnings per share is FREE (B8 BRI ThEB
calculated by adjusting the weighted SRR BATAE SN 3B AR N AE T
average number of ordinary shares HEGTE - RS A AE#E
outstanding to assume conversion of FEZETERREER - 5
all dilutive potential ordinary shares. ARBZBREMS - ARE
For the Company's share options, a ERIEARITE B IRIEN 2 R
calculation is done to determine the B EE  FTHERERAT
number of shares that could have B (BERRRARG 2 FHE
been acquired at fair value EmE) WENRNEE - kit
(determined as the average annual STEMBZRMDE A BRRKRE
market share price of the Company’s REEITEOBERT 28T
shares) based on the monetary value IR (D 8RB L EX -
of the subscription rights attached to
outstanding share options. The
number of shares calculated as above
is compared with the number of
shares that would have been issued
assuming the exercise of the share
options.

Unaudited

RIEEX

Six months ended 30 June

BEAA=THIEAEA

2022
—F--
(Loss)/profit attributable to owners X2 BB A JE (L
of the Company (RMB'000) (&538) s 7
(ARBFT) (747,197) 991,972
Weighted average number of T 317 & Ik bl

ordinary shares in issue FIHH (L F5t)

(thousands) 918,000 918,000
Adjustments for: A

— Share options (thousands) — BERRHE (AT &) — 460
Weighted average number of FhEE (E8),/

ordinary shares for diluted B 2 EmR i

(loss)/earnings per share T8 (AT 5T

(thousands) 918,000 918,460
Diluted (loss)/earnings per share &R #58 (&#8)/

(RMB per share) B (BRARET) (0.81) 1.08
For the six months ended 30 June BE-_T-_ -G A=-THI
2023, diluted loss per share was the NEA Eﬁﬁéﬁigﬂﬂnﬁﬂﬁﬁ/
same as the basic loss per share since Bin - B REEERREGR
the Company did not have diluted EXREEER -

shares.
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

28. DIVIDENDS 28.

No final dividend that is related to the year
ended 31 December 2022 was paid during
the period (2022: RMB447,492,000).

In addition, no interim dividend (2022:
HKDO0.38) was proposed by the board of

& E

MERBEE _—_T-_—F+_A=+—

AItFERBNRPR SRR
—T - & AR¥447492,0007T) °

o - EEEWEZZTFARE (ZF
T 1 03887T) °

directors.
29. COMMITMENTS 29. A
Capital expenditures at the balance sheet REEANEARARAZ(BREEL) N
date that have not been incurred are as T~
follows:
Unaudited Audited
RBEZ WEZ
30 June 31 December
2022
—E-—
+=-—A=+—H
RMB000
ARETFr
Property, plant and Y BB R
equipment:
Authorised but not BEREERTA
contracted for 281,280 532,240
Contracted but not BRI AEREE
provided for 166,484 706,762
Total capital expenditure BAREIEERE
commitments 447,764 1,239,002
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30.

RELATED-PARTY TRANSACTIONS

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or
exercise significant influence over the other
party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common
control.

The related parties that had transactions with
the Group are as follows:

30. HEBINRKS
AT RE AT ERIEMRTER
& iﬂ@%$%§$£%ﬁ§oﬁ
BT WEP —FREEESEEE
il 5 — 75 S AE B 7% I B R TE 5
H5— Eﬁ@éx/@ﬂ EUE &1

BT o MR ERARES > TRES
RARsE T ©
HEAREETR MBI IT

Name of related party

RS A8

Relationship with the Group
BEAEENER

Hualida (Vietnam) Garments Limited Company

EHE BB REETAERAR

Jiangsu Dasheng Intelligence Technology
Development Co., Ltd.

THAEDEMRERERA

Nantong Dasheng Third Cotton Textile Co., Ltd.

FABAE=RHBERIA

Henglun International (Hong Kong) Limited
Henglun International (Hong Kong) Limited

Henglun Textile (Vietnam) Company Limited

Bimaa () BRAR

Hualida Thai Binh Garment Company Limited
EMERTFREGRR

Treasu re Reap Limited

HLD (H
HLD (H

K) Trading Limited
K) Trading Limited

Associated company
NG|

Associated company
i N

Associated company
Hﬁk A /\

Associated company
Hﬁk A /\

Associated company
Hﬁk A /\

Associated company
Hﬁk A /\

Associated company
Hﬁk AN /\

Associated company
Hﬁk AN /\
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30.

74

RELATED-PARTY TRANSACTIONS
(Continued)

30. EEREBAINRS (&)

Name of related party

RS B8

Relationship with the Group
A E M ER

Hualida Vietnam (Quang Ninh) Garments
Company Limited
EFEUR(BEE)REEEERQF

Hualida Vietnam (Hai Ha) Garments
Limited Company

ENEME O8N REEEERAF

Texhong Tan Cang Logistics Joint Stock
Company

RILFTAE IR A7)

Hai Ha Industrial Park Vietnam Co., Limited

(formerly “Texhong Industrial Park Vietnam

Limited”)

AR TEERBEERDR (A RILTE

BEREmARAF])

Associated company
e N
Associated company
B i X 7]

Joint venture

N

AERE

A company controlled by the chairman of
the Group

BAEE T EAES 2 A E
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30.

RELATED-PARTY TRANSACTIONS
(Continued)

The Group had the following significant
transactions and balances with related
parties:

(a) Transactions with related parties

30.

EEBENRS (&)

AEBEAFEBTETHNEARZR

BRI

(@ ERBINXS

Unaudited
REER

Six months ended 30 June

BEAA=THILEAEAR

2023 2022
—E-= —E-—fF
RMB’000 RMB000
AREFT ARBFT
Sales of goods HEEM
— Henglun Textile (Vietnam) —— 1E4 %54 (#7)
Company Limited BRAE 12,484 28,005
— HLD (HK) Trading Limited ~ —HLD (HK) Trading
Limited 7,796 67,588
— Hualida (Vietnam) Garments — %= 7|3 (i)
Limited Company REETER
Y| 1,545 465
— Nantong Dasheng Third ~ — FBAR4E=1R
Cotton Textile Co, Ltd. MmBARDF - 8392
21,825 104,450
Purchases of goods BEEm
— Nantong Dasheng Third ~ — BIBAE=R
Cotton Textile Co,, Ltd. HBEBR AT 183 18,095
Sales of utilities HEZ ) RIRE
— Henglun Textile (Vietnam) — {84454 (#8.7)
Company Limited BRAR 2,478 —
— Hualida (Vietnam) Garments — %= FI|3Z (#i7)
Limited Company REETEHR
NG 1,172 —
— Hualida Vietnam (Hai Ha) ~ — ZEF|iE il
Garments Limited (&) R %
Company BEAEARRAR 170 —
3,820 —
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B iR & B 35 3R RO B (#8)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS 30. HEBAINRS (&)
(Continued)
(a) Transactions with related parties (a) HEB SRS (&)
(Continued)
Unaudited
AREX

Six months ended 30 June
BEAA=tHIL<EA
2023 2022
—E-= —E--fF
RMB’000 RMB000
AREFT AREFT

Purchases of utilities BEHHRRH
— Hai Ha Industrial Park — BATEER

Vietnam Co,, Limited HMEARAR 99,794 147,654
Purchase of land use right e L (F A
— Hai Ha Industrial Park — BN TERE

Vietnam Co,, Limited HEERA ] 97,188 226313
Purchases of services BB R
— Texhong Tan Cang Logistics ~ — RALFTEYR

Joint Stock Company (NG| 17,408 36,702
— Hai Ha Industrial Park — BATEER

Vietnam Co., Limited MEARAR 55 1,821

17,463 38,523
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B iR & B 35 3R RO G (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30.

RELATED-PARTY TRANSACTIONS

30. EEREBAINKS (&)

(Continued)
(a)  Transactions with related parties (a) EHEEBAINKZ (E)
(Continued)
Unaudited
RCEX

Six months ended

30 June

BERA=THLEXREAR

2023 2022
—EC-= —E-F
RMB’000 RMB000
AR®FT AREFT
Purchase of property, plant and ~ EEWE BE KX
equipment B
— Hai Ha Industrial Park — B ILEER
Vietnam Co,, Limited MEER AR 226,099 —
— Henglun Textile (Vietnam) — Efmank ()
Company Limited BRAE — 9932
226,099 9,932
Sales of property, plant and HEME BER
equipment &
— HLD (HK) Trading Limited —HLD (HK) Trading
Limited — 9,440
Processing fee mI®E
— Hualida Thai Binh Garment — EFERFRE
Company Limited ARAR — 99,396

In the opinion of the Company’s

directors and

the Group's

management, the above related party
transactions were carried out in the
ordinary course of business, and in
accordance with the terms of the
underlying agreements and/or the
invoices issued by the respective

parties.

ARREERAKENEEE
RS Lt B 5 X 5 TR
HEEBBIEY BREAEG
B gk -k

HAE) AT
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS

(Continued)

(b) Balances with related parties

30. EEREBAINRS (&)

(b)  BEEIEETT VAR ER

Unaudited Audited
RCER BEZ
30 June 31 December
2023 2022
—E-= =
AR - — A=1+—H
RMB’000 RMB000
AREFT AR FT
Trade receivables B E 5508
— Henglun Textile (Vietnam) — Bmaia (M)
Company Limited BRAT 3,233 13,293
— Hualida (Vietnam) — EFE (8F)
Garments Limited Company RERME
BRAT 1,024 393
— Hualida Vietnam (Hai Ha) — EEFIE MR
Garments Limited (8m) RE
Company BEEARDA 124 =
— Hualida Vietnam — EFEHE
(Quang Ninh) Garments (BE) RE
Company Limited BEEARDA — 297
— Nantong Dasheng Third —BERANESR
Cotton Textile Co,, Ltd. HIBER QA — 1
4,381 13,984
Trade payables ENE 5508
— Hai Ha Industrial Park — BN IXERE
Vietnam Co,, Limited MEARRA 14,370 18,655
— Texhong Tan Cang — RIFHABYR
Logistics Joint Stock NG|
Company 6,831 1,202
— Nantong Dasheng Third — BERAESR
Cotton Textile Co,, Ltd. HHAERAR 152 431
21,353 20,288
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BHESMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30.

RELATED-PARTY TRANSACTIONS

30. EEREBAINKS (&)

(Continued)
(b)  Balances with related parties (b) EEBEBESMVARR(E)
(Continued)
Unaudited Audited
RCERZ KBz
30 June 31 December
2023 2022
—g=-= T F
ARAZTH e =]
RMB’000 RMB000
AR¥FT AREFT
Prepayments, deposits and BRFE - Rek
other receivables H ) FE IR 3K
— Henglun International — Henglun
(Hong Kong) Limited International
(Hong Kong)
Limited 36,967 105,248
— Jiangsu Dasheng — IHANEERE
Intelligence Technology ﬂ&?”‘%
Development Co,, Ltd BRA 20,100 20,100
— Treasure Reap Limited = gaﬁﬁﬁ 19,509 18,802
— Henglun Textile (Vietnam) — — B4 %144
Company Limited (B AR
NG| 6,010 5,991
82,586 150,141
Other payables H A FERRIE
— Hai Ha Industrial Park — BN TERRE
Vietnam Co,, Limited BEERLQA 78,060 =

Balances with related parties are

unsecured,
repayable on demand.

interest-free and are

HREM T AR S EER T
FHERIREREE -
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MBS M 35 R R (W)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS 30.
(Continued)

(c) Key management compensation

EEBLNRS (&)

(0 FEEEEFH

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAREAR

2023 2022
—=2=-= —T-_F
RMB’000 RMB000
AR% T ARETFoT

Salaries, wages and Fe IER
bonuses 14T 4,704 9,455

Pension costs — defined  RIKESH A —
contribution plan AERKETE 380 352
Other benefits HAbtaH) 180 45
5,264 9,852

31. SUBSEQUENT EVENT 31. H#&E=EH

On 4 August 2023, the Group conditionally
agreed to sell 100% of the equity interests in
an indirect wholly-owned subsidiary which is
principally engaged in the manufacturing of
knitted garment fabric in Vietnam with the
approximate consideration of USD78,592,000.

R-ZZE-_=FN\AWAB  AEEHF
HHE—MEEZENBARZES
M ZMBRAREEEMEIER
ESTEE AR - B4R {E A78,592,000%
=
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EEERHRE SN
MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

We report to the shareholders of the Company (the
“Shareholders”) the unaudited consolidated financial
results of the Group for the six months ended 30
June 2023 (the "Review Period”). During the Review
Period, on the one hand, the impact of COVID-19 on
the Chinese economy largely subsided following the
lifting of pandemic prevention and control policies
in the People’s Republic of China (the “PRC") in early
2023. The Chinese economy has gradually recovered
in the post-pandemic era, which in turn has
contributed to the growth of the global economy.
On the other hand, the continued escalation of the
Russia-Ukraine tensions increased trade uncertainties
and risks around the world, leading to global food
supply concerns and pushing up cotton prices. In
the first half of 2023, the black swan event of Silicon
Valley Bank in the United States and the subsequent
crisis of Credit Suisse caused panic in the global
financial market, coupled with the continuous
interest rate hikes by the Federal Reserve of the
United States to combat inflation, has led to an
increase in the cost of living and thus put pressure
on the demand for non-essential products in the
short term. Therefore, the recovery in demand from
the textile industry in the first half of the year fell
short of expectations, pending the inventory
pressure in the market being further released.

RE

KL AARBIIE ([RE]) REAREE
HEZZ-_=FA=t+HBLA~EA([EE
HMACEZESTIEEE - EREH
N —HEEEPEARLME([HEH])E
NE_Z_=FFYRARBHZERE  #7
RUE AR S5 H R B E R KIEER -
BAERE ABRIBHRMEZSER  flire
HIEGERE Ma— A0 FEARNES
SRPVDERDIRE HTET IR M -
SIRT 2 ERHMENEE - Rh—&
S TIREER - R EARITINERE
EUHNEENBERIT]BERE-_S-_=F
J:*fﬁﬁ\?XTiﬁﬁmﬁlm%mmﬁ"EDZ%
B RBABEMEEFEER  BRAME
SERA BT %ﬁ%ﬁ#ié%%ﬁ%*&
RHAREER  MHBTEN SR RELEF
EERRES  NEFMENETREHE—
R -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

In addition, the competition among major countries
on all fronts also led to a decline in the cooperation
efficiency of the global supply chain, which had a
negative impact on the development of the textile
industry. From another perspective, although the
prices of raw materials gradually increased month-
by-month from the low point at the end of last year,
the selling prices of yarns and fabrics, which were
relatively in the back-end of the market, could not
realize a simultaneous increase affected by the
downturn in the end-consumer market. Due to weak
demand, factory orders were insufficient, and the
unit production and operation costs of factories
increased accordingly. In the first half of 2023, the
Group's profitability was lower than that of the
corresponding period of last year due to lower
market demand than expected.

As a result of the abovementioned factors, the
Group's revenue decreased by approximately 17.1%
from approximately RMB13.0 billion in the
corresponding period of last year to approximately
RMB10.8 billion during the Review Period. The loss
attributable to owners of the Company and basic
loss per share were approximately RMB747.2 million
and RMBO0.81, respectively, for the Review Period,
while profit attributable to owners of the Company
and basic earnings per share for the corresponding
period of last year were approximately RMB992.0
million and RMB1.08, respectively. Thanks to the
Group's effective working capital compression policy
and prudent capital expenditure control policy,
during the Review Period, the working capital and
capital expenditure of the Group decreased as
compared with the corresponding period of last
year. The Group’s gearing ratio as of 30 June 2023
stood at 61%, which remained consistent with the
end of last year, notwithstanding the losses recorded
during the Review Period.

o B
fa=—h

BEAN - KRB 2 M 207 (I BB g B IR M
FESE R FRR R TR - HOBMITRANERTR
TARMEE - MKkE—7E  BERVIHE
RIECEFFRNEHZEARY Lk - B4R
MBS RIA T 5 & 3 O ERHE IR S Am B B
MIHREFE  REBRRAF LK ARE
RIEXBHOTENE  THHEMEENR
BERADEE 2N E- T - =F LHF
MISHRERERANERT - REBEAFIK
FREFRBPEFAIEE -

FENERER  NEEZIWARAFR K
HARBI30EBITEEL171% 2 B EHER
PAREE108BTT - BIEEHA - AQRHAA
JEIEEIEOAARE7472(BTL  BRELXES
BAAREK L MEFRBAABESR
ANEMBERG ABAREINET  BREX
BRI AREI108TT - BENAEET 2 AW
MEEECBRBEHRREBREMNEARIER
BE - BEHRN AEBRBESLA &
Y HEAFRIAMLEERABEER - BER
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

INDUSTRY REVIEW

According to the National Bureau of Statistics of the
PRC, between January and June 2023, enterprises
with a sizable capacity in the textile industry
recorded an aggregate revenue of approximately
RMB1,071.1 billion, representing a year-on-year
decrease of 4.9%, with net profit at approximately
RMB26.2 billion, down by 23.8% year-on-year. Sizable
garment and apparel enterprises recorded revenue
of approximately RMB561.7 billion, representing a
year-on-year decrease of 8.1%, with net profit at
approximately RMB24.5 billion, down by 3.1% year-
on-year. With respect to production volume,
between January and June 2023, yarns, fabrics and
synthetic fibre production amounted to
approximately 11.02 million tonnes, 15.2 billion
metres and 33.82 million tonnes, respectively,
representing year-on-year decreases of 3.8% and
5.0% and a year-on-year increase of 3.9%,
respectively.

According to the General Administration of Customs
of the PRC, between January and June 2023, the
aggregate export value of textile apparel was
approximately US$142.7 billion, representing a year-
on-year decrease of 83%. Among these exports,
approximately US$67.7 billion was attributable to
textiles and approximately USS$75.0 billion to
garments, representing year-on-year decreases of
10.9% and 5.9%, respectively.

According to the General Department of Vietnam
Customs, between January and June 2023, the
export volume of yarns and staple fibre
manufactured in Vietnam decreased by 2.5% to
approximately 832,000 tonnes, with a decrease of
25.6% in revenue to approximately USS$2.1 billion,
while the revenue of garment exports decreased by
15.4% to approximately US$15.7 billion.

T¥EE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW

Currently, the Group’s revenue is mainly derived
from the sale of yarns. The midstream and
downstream business segments mainly focus on the
sale of woven garment fabrics and knitted garment
fabrics, both of which primarily target the overseas
market. During the Review Period, revenue from the
sale of yarns declined by approximately 12.4% to
approximately RMB8,091.6 million. However, as a
result of the weak demand of the overseas market in
the first half of the year, the proportion of revenue
from yarn sales to the Group’s total revenue
increased to 75.0% from 71.0% in the corresponding
period of last year.

Yarn operations

During the Review Period, affected by global
inflation and the Russia-Ukraine tensions, coupled
with uncertainties such as a decrease in the
efficiency of the international supply chain
cooperation, the risk of global economic recession
has increased, demand from the global textile
industry was thus generally sluggish. Nonetheless, in
the face of significant macroeconomic changes, the
Group took proactive measures to adjust its product
structure to ensure its operations and actively
destocked on the sales side. During the Review
Period, the Group's sales volume of yarns amounted
to approximately 349,000 tonnes, representing an
increase of 8.9% as compared with the
corresponding period of last year.

¥¥EE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Yarn operations (Continued)

Although the Group took the initiative to destock,
the domestic market recovered after the lifting of
pandemic prevention and control policies at the
beginning of the year, and the sales volume of yarns
during the Review Period increased from the
corresponding period of last year, however, the
downward pressure on the global economy further
increased, and the Group's insufficient order volume
during the Review Period led to a significant drop in
the overall production capacity utilization compared
with the corresponding period of last year, especially
in overseas factories. As a result, the average gross
profit margin of yarns decreased to 0.7% during the
Review Period.

Grey fabric operations

During the Review Period, the Group's sales volume
of grey fabrics was approximately 25.7 million
metres, representing a slight increase of
approximately 1.2% as compared with the
corresponding period of last year. Due to the
product mix and customer structure adjustment,
during the Review Period, the sales revenue of grey
fabrics decreased to approximately RMB245.0 million,
while the gross profit margin decreased to 4.4%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Woven garment fabric operations

During the Review Period, although the price level of
woven garment fabrics was locked and improved by
leveraging the benefits of quality advantages,
outstanding cost transfer capability and longer order
cycles, the sales volume still decreased from
approximately 64.2 million metres in the
corresponding period of last year to approximately
44.3 million metres as the demand in the overseas
markets remained weak. As a result, the sales
revenue of woven garment fabrics decreased by
approximately 22.8% to approximately RMB1,024.3
million as compared with the corresponding period
of last year. The significant drop in the production
capacity utilization rate caused by insufficient orders
resulted in a decrease in the gross profit margin of
woven garment fabrics, from 24.9% in the
corresponding period of last year to 12.1% during
the Review Period.

Knitted garment fabric operations

During the Review Period, the sales volume of
knitted garment fabrics produced by the Group
decreased to approximately 7,700 tonnes from
approximately 8,900 tonnes in the corresponding
period of last year, which was mainly due to the
global economic downturn and weak market
demand. Consequently, sales revenue amounted to
approximately RMB401.1 million, representing a
decrease of 19.4% as compared with the
corresponding period of last year. During the Review
Period, the Group proactively adjusted its product
structure, optimized its organizational and
management structure, exercised stringent control
over various expenses, and further strengthened the
vertical integration of the industrial chain to fully
utilize internal yarns. These measures contributed to
a slight recovery in gross profit margin, rising to
9.2% from 6.6% in the corresponding period of last
year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Jeanswear operations

As the Group disposed the majority of its equity
interest in a jeanswear factory in Vietnam to a joint
venture partner, sales attributable thereto were
excluded from the Group's sales since the second
half of 2022. During the Review Period, the sales
volume of jeanswear produced by the Group
decreased from approximately 5.3 million pieces in
the corresponding period of last year to
approximately 0.4 million pieces, and the sales
revenue amounted to approximately RMB19.2
million, which was mainly attributable to the sales
business of the jeanswear factories in the PRC.

Trading operations

Trading operations mainly comprise the trading
business of yarns, woven garment fabrics and
garments. It mainly represented the US denim fabric
and garment trading business. During the Review
Period, as in other business segments, revenue from
trading operations decreased, from approximately
RMBT1,096.6 million in the corresponding period of
last year to approximately RMB979.2 million, due to
the continued low market demand. The gross profit
margin decreased to 5.7% during the Review Period
from 6.4% in the corresponding period of last year
due to a different sales mix. The development of the
Group's trading operations is expected to contribute
to the expansion of the sales channel for the
Group's self-produced products.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Non-woven fabric operations

The increase in living expenses brought about by
global inflation has caused the development of non-
woven fabric operations (as non-necessities) to fall
short of expectations in recent years, especially
when the demand for anti-pandemic products
related to non-woven fabrics further declined after
the pandemic subsided. The Group has been
proactively adjusting the product structure of non-
woven fabrics to adapt to the changes in market
demand. Meanwhile, the Group has been actively
exploring opportunities in overseas markets while
promoting further strategic cooperation with
renowned customers in the industry in order to
broaden the customer base and seize market orders.
During the Review Period, the sales revenue of non-
woven fabrics increased to approximately RMB34.1
million as compared with approximately RMB25.9
million for the corresponding period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued) EZ - AE =)
The operating data of the Group’s products during — fHERAF R - 2N & B G 7 0] B8 B A A9 45
the Review Period as compared with the &HIEWMT :

corresponding period is set out below:

Revenue Revenue
from from
SELTTETA () January to Revenue
June 2023 June 2022 change
—EB-= —_EF-—
—RBZEXA —AZEXA
B WA 0 ON WA
RMB’000 RMB'000
ARHTF T ARBFT
Yarns BWix 8,091,576 9,240,720 -12.4%
Grey fabrics %Yl 244,973 425,759 -42.5%
Woven garment fabrics ® R 1,024,281 1,327,476 -22.8%
Knitted garment fabrics F A mE R 401,089 497,408 -19.4%
Jeanswear H1F AR 19,186 407,039 -95.3%
Trading =L 979,179 1,096,571 -10.7%
Non-woven fabrics 3L 34,135 25,873 31.9%
Total st 10,794,419 13,020,846 -17.1%
Sales Volume Selling price Gross profit margin
HE -3 EFilkS
SENUEAG  January to ELUERRCE  January to MELUETSAGE  January to
SITEWIPEN  June 2022 BITEWIPEN  June 2022 WNLEWIPEN  June 2022
ot Skl T — —F el el T —F el lmegil T
—RZXE kRGN -2 F EERGE —FZ~F iEn
Yarns (Tonne/RMB per Yy (E/ AREEFHE)
tonne) 349,090 320622 23,179 28821 0.7% 21.7%
Grey fabrics (Million metres/ 71 (BB X/ AR
RMB per metre) gX) 25.7 254 9.5 168 4.4% 225%
Woven garment fabrics BEER(EER/
(Million metres/RMB per ARBEX)
metre) 443 64.2 23.1 207 12.1% 24.9%
Knitted garment fabrics STEEH (8 ARE
(Tonne/RMB per tonne) ) 7,721 8,881 51,948 56,008 9.2% 6.6%
Jeanswear (Million pieces/  HFRE (BEH/
RMB per piece) ARBEH) 0.4 53 48.0 768 -19.7% 11.5%
Non-woven fabrics (Tonne/ 577 (/AR E1)
RMB per tonne) 1,560 1402 21,881 18,454 -60.7% -61.0%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The Group's overall gross profit margin decreased
from approximately 19.7% for the six months ended
30 June 2022 to approximately 24% for the six
months ended 30 June 2023. The decrease in the
gross profit margin was mainly attributable to the
continued weak demand for textiles in the overseas
markets during the Review Period, resulting in weak
product selling prices and low utilization rates of the
Group's production capacity, which in turn affected
the unit production costs and gross profit margins of
the Group.

The Group's cost of sales amounted to
approximately RMB10.5 billion during the Review
Period. The cost of raw materials accounted for
approximately 77.9% of the total cost of sales for the
six months ended 30 June 2023.

The breakdown of the Group’s cost of sales for the
six months ended 30 June 2023 as compared with
the cost of sales for the six months ended 30 June
2022 is shown below:

Consumables Oth
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Utilities
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Depreciation
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Direct Labour
ETE

B
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The Group will continue to implement its
established corporate strategies, optimize its existing
product mix and develop new products that address
market trends and needs. In addition, the Group will
also enhance the level of vertical integration among
its various business segments to further improve its
financial performance.

The Group continued to invest in the development
and utilization of new materials, with special focus
on technological breakthrough in the utilization of
materials with sustainable development, such as the
plant fibers extracted from fruits and hemp fiber. By
closely cooperating with the world leading fiber
supplier and utilizing the Group's expertise and
advantages in yarn processing accumulated from its
long-term operation, fibers made with innovative
technology and natural fibers are integrated to put
the functions and features of different fibers into full
play, thereby bringing innovative and diversified
products to the market. Meanwhile, the promotion
of new environmental friendly materials also
contribute towards the target of carbon neutrality.

The Chinese textile market continues to be the
Group'’s major market. In the first half of 2022, the
strict epidemic control measures in the PRC affected
the Group’s sales in the Chinese market. In the first
half of 2023, the continuous weak demand for
textile in overseas market resulted in the decrease in
the Group's overseas sales. Under the combined
effect of both factors, the sales proportion of the
Group to the Chinese market increased to
approximately 67.4% during the Review Period from
approximately 58.4% for the corresponding period of
last year. The Group's ten largest customers
contributed approximately 13.2% of its total revenue
for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS

As at 30 June 2023, the Group's major production
facilities were equipped with approximately 4.16
million spindles, of which 2.44 million spindles were
located in the PRC and 1.72 million spindles were
located overseas (mainly in Vietnam) respectively,
and over 1,700 weaving and knitting machines and
related dyeing equipment. In terms of current
operating conditions, the Group's business has faced
challenges arising from intensifying geopolitical
conflicts and increasing competition among major
countries on all fronts. These factors have disrupted
the global supply chain, further weakening market
demand. The rapid changes in the international
trading environment has accelerated the transition
and consolidation of the global textile industry,
presenting new opportunities for some textile
enterprises in a long run. Despite such an uncertain
macro backdrop, the Group's strategic direction of
diversified development and focus on international
deployment in recent years has laid a solid
foundation for its future development.

On one hand, the Group will further optimize its
regional product mixes and enhance local supply
capabilities, thereby minimizing the risk imposed on
the supply chain by the changes in the international
trade situation. The Group must get well prepared
for realizing regional supply in various markets, fully
utilize and enhance its overseas production capacity,
and continue to provide quality products and
services to overseas customers. Meanwhile, the
Group will also further consolidate its supply chain
and adjust its product structure in the PRC market to
adapt to domestic market demand under the new
market norm.

bl

2w

NZEZ=FRNA=-1+H AEBEETEALE
B IE M6 B iR - E P B KOF Sk
(FE2EURBE) DB L24E R1N2EY
$E 0 AR ERIBN, 700 & M A I A A AR K 3 e
RORAERE - REAGEBERME - AR
BEBURERAZFENE  RABEZENE
FBEFEHEMNE - S2RERET S EE
RRRAEKFRIFET  WEREE—F
RE AEEEBERT S - BEE FIR
BERE HE T RRGBEEBNER
MEE REME @ bBBIHBEEER
THOEE - ETEENEBES T A%
BT ERZ AL BERIA N EIERE(LH B
BRSO A  BARARMEET TREER -

—FE ARESE—SEBEERE
A MBEIBEMEL D TR A R E
BIE E 5 % 8L (BB AL © A
5 8 4 B AR 0 2% (I 3 17 [ B M A
g DRI AR AR BB E
B HEABN TP RUEENERNR
% FE B — R E S
5 WIMBE QA AN T
BTSSR -

92 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAEMR AT



ETEERRE W ()

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

On the other hand, the Group will gradually adjust
its industry deployment and enhance or dispose of
certain assets or businesses with low efficiency or
profitability, so as to increase specialization in
industry segmentation of its key businesses and
solidify its defensibility in industry. At the same time,
leveraging its advantages in overseas deployment,
the Group will proactively strengthen its
cooperation with key partners in the industry, with a
view to establish an industrial cluster and creating
economies of scale, thereby achieving a multi-win
situation with the industry partners while reducing
logistics costs.

Based on current market conditions and excluding
the sales from trading business, the Group targets to
sell approximately 400,000 tonnes of yarns, 44
million metres of woven garment fabrics and 5,000
tonnes of knitted garment fabrics in the second half
of 2023.

On 25 July 2023, the Group was once again named
among the “500 Chinese Companies 2023" by
Fortune, a world renowned magazine,
demonstrating the wide recognition the Group has
received and acting as a strong endorsement of its
continuous expansion. The Group will continue to
work  tirelessly, exerting its best efforts to bring
long-term and sustainable returns to its
Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2023, the Group's bank and cash
balances (including pledged bank deposits)
amounted to RMB2,161.6 million (as at 31
December 2022: RMB2,580.1 million). The bank and
cash balances decreased mainly due to the
advanced settlement of substantial US-dollar letter of
credit by the Group.

As at 30 June 2023, the Group's inventories
decreased by RMB1,183.5 million to RMB6,406.6
million (as at 31 December 2022: RMB7,590.1
million), and trade and bills receivables (including
financial assets at fair value through other
comprehensive income) decreased by RMB62.5
million to RMB1,681.3 million (as at 31 December
2022: RMB1,743.8 million). The inventory turnover
days and trade and bills receivables turnover days
were 120 days and 29 days for the Review Period
respectively, as compared to 126 days and 28 days
for the year ended 31 December 2022 respectively.
The decrease in inventory turnover days was mainly
due to the overall weak global consumption
demand in the second half of 2022, which resulted
in the relatively high inventory level of finished
products of the Group at the end of last year. The
trade and bills receivables turnover days during the
Review Period were basically the same as those in
last year. As at 30 June 2023, the trade and bills
payables of the Group decreased by 1,458.5 million
to RMB3,139.0 million (as at 31 December 2022:
RMB4,597.5 million), the trade payables turnover
days were 66 days and were 78 days for the year
ended 31 December 2022. The decrease in trade
and bills payables turnover days was mainly due to
the advanced payment of substantial US-dollar letter
of credit by the Group during the Review Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)

As at 30 June 2023, the Group's borrowings
increased by RMB693.8 million to RMB9,237.1 million
(as at 31 December 2022: RMB8,543.4 million), which
was mainly due to the increase in long-term bank
borrowings in order to optimize the Group’s
financing structure. Such borrowings are
denominated in the following currencies: as to
approximately RMB4,574.4 million in RMB, as to
approximately RMB2,921.8 million in Hong Kong
dollars ("HK$” or "HKD"), as to approximately
RMB1,735.0 million in U.S. dollars ("US$" or "USD")
and as to approximately RMB5.9 million in Australian
dollars ("AUD").

As at 30 June 2023 and 31 December 2022, the
Group's key financial ratios were as follows:
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Current ratio TREhH R
Debt to equity ratio’ BEEDZLER

Net debt to equity ratio?

Gearing ratio® BEARHE X

! Based on total borrowings over total equity
attributable to shareholders

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total

equity attributable to shareholders

3 Based on total liabilities over total assets
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Foreign exchange risk

The Group mainly operates in the PRC, Vietnam and
Americas. Most of the Group's transactions, assets
and liabilities are denominated in RMB, USD and
HKD. Foreign exchange risk may arise from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
The Group's exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in USD and
HKD. The Group manages its foreign exchange risks
by performing regular reviews and closely
monitoring its foreign exchange exposures.

To mitigate the depreciation risk of RMB, the Group
has purchased certain amount of currency option
contracts and currency swap contracts so that a
significant portion of currency exposure is hedged
against.

Capital expenditure

For the six months ended 30 June 2023, the capital
expenditure of the Group amounted to
approximately RMB572.6 million (for the six months
ended 30 June 2022: RMB1,447.7 million). It mainly
related to the yarn equipment renovation in China
and Vietnam during the Review Period as well as the
acquisition of certain assets in Hai Ha Industrial Park
in Vietnam. For further details regarding the
acquisition of the said assets, please refer to the
announcements of the Company dated 8 December
2022 and 3 February 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Significant investment held, material
acquisition and disposal

There were no significant investments held by the
Group, nor were there any material acquisitions or
disposal of subsidiaries and associated companies of
the Company during the Review Period.

Pledge of assets

As at 30 June 2023, bank borrowings of
approximately RMB5.9 million (as at 31 December
2022: RMB5.8 million) were secured by bank deposits
with a net book amount of approximately RMB6.0
million (as at 31 December 2022: RMB6.0 million). As
at 30 June 2023 and 31 December 2022, bank
borrowings of RMB200 million were secured by
export tax rebates entitled to be collected.

Contingent liabilities

As at 30 June 2023, the Group had no material
contingent liabilities (as at 31 December 2022: nil).

Human resources

As at 30 June 2023, the Group had a total workforce
of 30,492 employees (as at 31 December 2022:
30,206), of whom 17,508 employees were based in
the sales headquarters and our manufacturing plants
in Mainland China. The remaining 12,984 employees
were stationed in regions outside Mainland China,
including Vietnam, Turkey, the Americas, Hong Kong
of China and Macao of China. The Group has a total
of 14,683 female employees, accounted for 48.2% of
the total number of employees as at 30 June 2023.
During the Review Period, the Group incurred total
staff costs of approximately RMB1.3 billion (for the
six months ended 30 June 2022: approximately
RMB1.4 billion).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Human resources (Continued)

The Group will continue to optimize its human
resources structure and offer a competitive
remuneration package to its employees making
reference to factors including the prevailing market
conditions and the performance of the Group and
the merits of the employees regardless of their
gender, race, age or religion. As the Group's success
is dependent on the contribution of a group of
skillful and motivated employees who form
functional departments, the Group is committed to
creating a learning and sharing culture in the
organization, placing strong emphasis on the
training and development of individual staff and
team building.

Dividend policy

The Board intends to maintain a long-term, stable
dividend payout ratio of about 30% of the Group's
net profit for the year attributable to owners of the
Company, providing our Shareholders with
reasonable investment returns. In the first half of
2023, the Group's results were affected by the
decrease in market demand on yarns and garment
fabrics. The Board does not recommend the
payment of interim dividend for the six months
ended 30 June 2023.

Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of the
Company's listed securities by the Company or its
subsidiaries during the six months ended 30 June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share Option Scheme

The Shareholders of the Company adopted a share
option scheme (the “Share Option Scheme”) at the
annual general meeting held on 7 April 2014 (the
"Adoption Date”). The purpose of the Share Option
Scheme is to enable the Group to grant options to
selected participants as incentives or rewards for
their contributions to the Group. All directors,
employees and other eligible participants under
Chapter 17 of the Listing Rules are eligible to
participate in the Share Option Scheme. The Share
Option Scheme will remain in force for a period of
10 years commencing on the Adoption Date, and
the remaining period is around 8 months.

The total number of shares which may be allotted
and issued upon exercise of all options to be
granted under the Share Option Scheme and any
other share option scheme adopted by the Group
must not in aggregate exceed 10% of the shares in
issue of HKS$0.10 each in the share capital of the
Company (“Shares”) on the Adoption Date (the
"General Scheme Limit"). The Company may renew
the General Scheme Limit with Shareholders’
approval provided that each such renewal may not
exceed 10% of the Shares in the Company in issue
as at the date of the Shareholders’ approval.

As at 1 January 2023, the number of Shares available
for grant under the Share Option Scheme was
81,968,117 Shares. As at 30 June 2023 and the date
of this report, the number of Shares available for
grant under the Share Option Scheme was
85,468,117 Shares, representing approximately 9.31%
of the Shares in issue as at the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share Option Scheme (Continued)

Unless approved by Shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted under the
Share Option Scheme and any other share option
scheme of the Group (including both exercised or
outstanding options) to each participant in any
12-months period shall not exceed 1% of the issued
share capital of the Company for the time being (the
“Individual Limit").

An option may be accepted by a participant within
21 days from the date of the offer of grant of the
option. A nominal consideration of HKS$1 is payable
on acceptance of the grant of an option. An option
may be exercised in accordance with the terms of
the Share Option Scheme at any time during a
period to be determined and notified by the
Directors to each grantee, which period may
commence on a day after the date upon which the
offer for the grant of options is made but shall end
in any event not later than 10 years from the date of
grant of the option, subject to the provisions for
early termination thereof. Unless otherwise
determined by the Directors and stated in the offer
of the grant of options to a grantee, there is no
minimum period required under the Share Option
Scheme for the holding of an option before it can
be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined by
the Directors, but shall not be less than the highest
of (i) the closing price of Shares as stated in the
Stock Exchange's daily quotations sheet on the date
of the offer of grant, which must be a business day;
(ii) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations for the five
trading days immediately preceding the date of the
offer of grant; and (iii) the nominal value of the
Shares.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share Option Scheme (Continued)

Further details of the Share Option Scheme as to the
fair value of the share options granted are disclosed
in note 22 to the financial statements. The fair
values of share options calculated using the
binomial model are subject to certain fundamental
limitations, due to the subjective nature of and
uncertainty relating to a number of assumptions of
the expected future performance input to the
model, and certain inherent limitations of the model
itself. The fair value of an option varies with different
variables of certain subjective assumptions. Any
change to the variables used may materially affect
the estimation of the fair value of an option.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share options (Continued)

During the six months ended 30 June 2023,
movements of the share options granted under the
Share Option Scheme are summarised as follows:
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Number of share options
Weighted
average
Closing price Granted Exercised Lapsed Cancelled closing price
per Share Outstanding during during during during immediately
immediately asat the sixmonths the six months ~the six months ~the six months  Outstanding hefore the
before the  Exercise price 1January ended 30 June ended 30 June ended 30 June ~ended 30 June asat date(s) of

List of grantees Date of grant (Note/ Exercise period date of grant per share 03 03 03 03 30 June 2023 exercise

HEE HEE HEE
R-gz=z ::if put ::if : it 3 it it 3
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Employee participant

EasRE

M. Hui Tsz Wai 23 March 2015 1 January 2016 to 22 March 2025 827 870 1000000 - - 1000000 - - -

FTERE ZE-REZACfZR CE-RE-f-EE

(fesignation “ECRFZAZtCA
effeawe fraw 23 March 2015 1 January 2017 to 22 March 2025 827 870 1000000 - - 1000000 - - -
CE-RFSACTSR CEF-tE-f-BE
2 s
23 March 2015 1 January 2018 to 22 March 2025 87 870 1000000 - - 1000000 - - -
“R-REZACtIR £
28 December 2015 584 570 200000 - - 20000 - - -
ZE-EFT-AZTAR
28 December 2015 January 2021 10 27 December 2025 584 510 300000 - - 300000 - - -
ZRRETCACTAR CRof-A-AE
CECREFZRCTE

Total 3500000 - - 3500 - -

a3

Notes: it -

1. On 30 June 2023, Mr. Hui Tsz Wai resigned as 1. RZZEZ=FRA=1TH FTELEH
company secretary of the Company, authorised ERRABARNE  AARRERREAR
representative of the Company and director of EEAMKMBARES MEMERLZ
other subsidiaries of the Group, and the 3,500,000 3,500,00017 B AR AR R B B &5 255K ©
options granted to him were lapsed on the same
date.

2. The vesting period of the share options is from the 2. BREsGEHARLBHEEZTEH
date of grant until the commencement of the B AILE
exercise period.

As at the date of this report, no share options were — RZAN¥RE B B - BEAAE 5T 278 T 31 22 B AR 4

outstanding under the Share Option Scheme. [ ARATIE o
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ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2023, the interests and short positions
of each Director and chief executive of the
Company in the Shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO")), as recorded in the
register maintained by the Company under Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in the Listing Rules,
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were as follows:

Number of
Name of Group ordinary
member/associated shares
Name of directors corporation Nature of (Note 1) Approximate
of the Company rEBREAT interest ZERHE percentage
AARESHR B EE AR EEME (Her) BMPEDL
Mr. Hong Tianzhu the Company Interest of controlled 544,742,400 (L) 59.34%
AR A ViN/NE]| corporation(s) (Note 2)
FRESIIE AR = (H1at2)
the Company Beneficial owner 5,400,000 (L) 0.59%
RAR] EmfEEA
550,142,400 (L) 59.93%
Mr. Zhu Yongxiang the Company Interest of controlled 219,900,000 (L) 23.95%
KRAKFEFRE PiN/N] corporation(s) (Note 3)
FrizdilE AR (H73%3)
Mr. Tang Daoping the Company Beneficial owner 1,253,000 (L) 0.14%
HETEE NN EmEAA
Mr. Shu Wa Tung, the Company Beneficial owner 80,000 (L) 0.01%
Laurence FiN/NG)| EmfAA
AFERSE
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ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

1. The letter “L" denotes the person’s long position in
the Shares.
2. Among these 544,742,400 Shares, as to 392,842,400

Shares are registered in the name of and
beneficially owned by New Green Group Limited,
the entire issued share capital of which is
beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 151,900,000 Shares are registered
in the name of and beneficially owned by Trade
Partner Investments Limited, the entire issued share
capital of which is beneficially owned as to 57.44%
by Mr. Hong Tianzhu through New Green Group
Limited. Under the SFO, Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited and Trade Partner
Investments Limited. Mr. Hong Tianzhu is a director
of Texhong Group Holdings Limited, New Green
Group Limited and Trade Partner Investments
Limited.

3. Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which is
beneficially owned by Mr. Zhu Yongxiang and as to
151,900,000 Shares are registered in the name of
and beneficially owned by Trade Partner
Investments Limited, the issued share capital of
which is beneficially owned as to 42.56% by
Mr. Zhu Yongxiang through Wisdom Grace
Investments Limited. Mr. Zhu Yongxiang is a
director of Wisdom Grace Investments Limited and
Trade Partner Investments Limited.

EERTHABRREQATREMEBREZIEZ
B HEROREEIZEERAR (4

Biat

1. [LREFZALTRBRG ZFR -

2. 5% 55 544,742,400 B A% 199 H7 392,842,400 A% LA

New Green Group Limited (£ & & B 817%
AN B Texhong Group Holdings Limited B 5
B AR ELHEBREDEER) BER
EREHER AR 5 151,900,000 A Trade
Partner Investments Limited (3t KA 5 4 55
iBNew Green Group Limited B 25 A H 2 20
BBITIRANS744%) BB RERERER
ABR  REBEFH KGR - HRRE
A R B New Green Group Limited &
Trade Partner Investments Limited3% 8 & Ff
BRGIE B #EZ o BRI %k & KBTexhong
Group Holdings Limited * New Green Group
Limited 2 Trade Partner Investments Limited

ZEH-

3. # % 219,900,000% fi% 13 #1 68,000,000 A% LA

Wisdom Grace Investments Limited (F 2 &6
BEITRABRKFELEERER) BER
VERE =R ATED 5 151,900,0008% A Trade
Partner Investments Limited (2R 5k #f 5E 4 3%
#BWisdom Grace Investments Limited & &=
BEH2BEHITRAMNI256%) & RIER
BEm A ANER o KAKE K E RWisdom
Grace Investments Limited &2 Trade Partner
Investments Limited Z E = °
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ FTERRELRQATARSG HERORERESE
INTERESTS AND SHORT POSITIONS IN ZREERARE

SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June FLEEMME  R-T—

—=FXA=+H"

2023, the interests or short position of the persons F$ Tﬁiﬁiﬁ Fﬁﬂﬁfﬁ‘:ﬁ?’éﬁﬁﬁ?ﬁ%&

other than a Director or chief executive of the  HRE (#3365 N AR

AATHEZ

Company in the Shares or underlying shares of the AuEﬁHWZ%ﬁﬁEX CERALT(ERRRZ

Company which were recorded in the register — EBHakITEAAERIN 0T -
required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Ordinary Shares of the Company: RAdlz R :

Number of

ordinary shares
Name of the Nature of (Note 1) Approximate
substantial shareholders interests ZERHE percentage
TERREE BB EEME (KtsE1) BHAEI
New Green Group Limited Beneficial owner 392,842,400 (L) 42.79%

BEnBEAA (Note 2)

(Hrat2)
Interest of controlled 151,900,000 (L) 16.55%

corporation(s) (Note 3)

iR YN (Hiat3)
544,742,400 (L) 59.34%
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN

FERREXAQARSD

SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

2R RHA ()

C HERG R EER

Number of
ordinary shares

Name of the Nature of (Note 1) Approximate

substantial shareholders interests ZERHE percentage

TERRESE BB ERME (BtsE1) BHABEIL

Trade Partner Investments Limited Beneficial owner 151,900,000 (L) 16.55%
BEnEAA (Note 3)
(B173)

Wisdom Grace Investments Limited Beneficial owner 68,000,000 (L) 7.41%
BEmiER A (Note 4)
(Hiat4)

Interest of controlled 151,900,000 (L) 16.55%
corporation(s) (Note 3)
PRz lE A= (H7E3)

219,900,000 (L) 23.95%

Texhong Group Holdings Limited Interest of controlled 544,742,400 (L) 59.34%
corporation(s) (Notes 2 and 3)
FrZlE A (HteE243)

Ms. Ke Luping Interest of spouse 550,142,400 (L) 59.93%
4755 22 & [ (Note 5)
(Ht5E5)

Ms. Zhao Zhiyang Interest of spouse 219,900,000 (L) 23.95%
WEBLZL Bt (B 18 2 (Note 6)
(Hiites)

Mr. Hui Ching Lau Interest of controlled 64,200,000 (L) 6.99%
B Pkt corporation(s) (Note 7)
FriZlE A s (Kt5E7)

Event Star Limited Beneficial owner 64,200,000 (L) 6.99%
EmEA A (Note 7)
(Htzt7)
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

Notes:

The letter “L" denotes the person’s long position in
the Shares.

These 392,842,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which is
beneficially owned by Texhong Group Holdings
Limited, a company wholly beneficially owned by
Mr. Hong Tianzhu. Under the SFO, each of Texhong
Group Holdings Limited and Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited.

These 151,900,000 Shares are registered in the name
of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by
Mr. Hong Tianzhu through New Green Group
Limited and 42.56% by Mr. Zhu Yongxiang through
Wisdom Grace Investments Limited. Under the SFO,
each of Mr. Hong Tianzhu, Texhong Group Holdings
Limited, Mr. Zhu Yongxiang, New Green Group
Limited and Wisdom Grace Investments Limited is
deemed to be interested in all the Shares held by
Trade Partner Investments Limited.

These 68,000,000 Shares are registered in the name
of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

FERREFAQARD  HEARO R EESE

2R RHR ()

Ex

1. [LREFZALTRRG 278 -

2. #%55392,842,400 % B 15 LANew Green Group

Limited (B 2882 31T IRZN B Texhong Group
Holdings Limited Bz5 8 AR A EERE
HHBREI00%ER) BERIEAESZHEEA
B RIEFEF KB EKH - Texhong
Group Holdings Limited K it K4 56 AE 1945 17
AT New Green Group Limited ¥ 78 2 B I
b E R -

3. 5% %151,900,000% i% 15 LA Trade Partner

Investments Limited (E & #0824 TAR A 3t
KU (GEBNew Green Group Limited)
KRk £ 58 &£ (3E #BWisdom Grace
Investments Limited) %3 Bl & 25 5 57.44% K.
4256%) BERIEREREA AT  IRIE
BH L EE G - 2R SE & - Texhong
Group Holdings Limited * 5RKFE S A& ~ New
Green Group Limited XWisdom Grace
Investments Limited % 5l # 1% /& M Trade
Partner Investments Limited ¥ 8 2 Fr & B 15
IEEHER

4, % %68,000,000 4% A% 19 LAWisdom Grace

Investments Limited (2 &2 21 TAA AN/ &
KEEEBRRER) BERERERHEAA
B BEBEFEHFRIERG - KKELEE
48 A7 Wisdom Grace Investments Limited
HBEZMBRGEEER -
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

Notes: (Continued)

108

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which is
beneficially owned by Mr. Zhu Yongxiang and as to
151,900,000 Shares are registered in the name of
and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 42.56% by
Mr. Zhu Yongxiang through Wisdom Grace
Investments Limited. Ms. Zhao Zhiyang is the
spouse of Mr. Zhu Yongxiang. Under the SFO,
Ms. Zhao Zhiyang is deemed to be interested in the
same number of shares in which Mr. Zhu
Yongxiang is interested.

These 64,200,000 Shares are registered in the name
of and beneficially owned by Event Star Limited, a
company which is 100% controlled by Mr. Hui
Ching Lau. Under the SFO, Mr. Hui Ching Lau is
deemed to be interested in all the Shares held by
Event Star Limited.

FERREFAQARD - HEARO R E#ERE
ZEBRKR (A

Wiet - (&)

5. A E R T RBRB A EZRE - RIEZ
FRPEERD - TR T HRRARER
REEEARE ARBARDEEER -

6. 219,900,000 8% A% 15 7 68,000,000 A% LA

Wisdom Grace Investments Limited (E 2 &B
BRITRABRKELEEREE) BER
VERE TR ATED 7 151,900,0008% A Trade
Partner Investments Limited (2R 5k £ 5€ £ 55
iBWisdom Grace Investments Limited & 25 %
BHEEHEETRG M42.56% %) BER
VERERBERANER - HEBZ LT AKX
BEREZERB BEZFRAEKED - #
EBLTHERANR R EREREEY
RSB RIDIE A o

7. #%%64,200,000 8% 8% {5 LA Event Star Limited Z
LEBORBHAEESES  MZARATE
HIPER AR o IBIEES REIE KD -
S R S £ AR A Event Star Limited 8
ZETE RGOS o
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ADDITIONAL INFORMATION (CONTINUED)

CORPORATE GOVERNANCE

The Group is committed to maintaining high level of
corporate governance and has steered its
development and protected the interests of its
shareholders in an enlightened and open manner.

As at the date of this report, the Board comprises
three executive Directors and three independent
non-executive Directors. The Board has adopted the
code provisions of the Corporate Governance Code
(the “Code Provisions”) set out in Part 2 of Appendix
14 to the Listing Rules on the Stock Exchange.
During the Review Period, the Company had
complied with the Code Provisions.

CHANGES OF INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVES UNDER RULE
13.51B(1) OF THE LISTING RULES

Below is the information relating to the Directors
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules:

— Mr. Ting Leung Huel, Stephen ceased to be an
independent non-executive Director,
chairman of each of the remuneration
committee and audit committee of the
Board, and member of each of the
nomination committee and the
environmental, social and governance
committee of the Board with effect from 25
May 2023. For further information regarding
the retirement of Mr. Ting Leung Huel,
Stephen, please refer to the circular of the
Company dated 21 April 2023 (the “Circular”)
and the announcement of the Company
dated 25 May 2023 (the “Announcement”).

EEER
AEE-HEHIERRKFEEER - UH
AR 5 A0 B2 o M AR SR I B R R PR R
RO

RARERY EFeH=-"BRTEER=
HEUIFRTESAR - EEFCRAFRN
Bt 22 T E AR BB SR+ 280 0 2 2
Ea ST AR ST AR (TP RIGSO]) - &
RRIPEEBHA D ETCTFRIMESD ©

FHRAEI3SIBMFE TN ZEERFELT
BABERES

AT REE(ETHRIADFE1351BIREAE T
BEHEREN:

— T REBEETBECBIIENGTE
£ EFeTEEeRERZES
FEZEFULEETEREZTEER
RE - HERERZESEEBEZK
E - BZE-_=ZFRA-THHEE
Mo EBET REAEREZE—FE
B ELBAQRBRHAT _=F
WAZ+—Hzk ([ZmE]) kAR
AR A-E-_=FRA-+EHHA

znE(ZRE]D -
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ADDITIONAL INFORMATION (CONTINUED)

CHANGES OF INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVES UNDER RULE
13.51B(1) OF THE LISTING RULES (Continued)

— Mr. Shu Wa Tung, Laurence has been elected
as an independent non-executive Director by
the Shareholders at the annual general
meeting of the Company with effect from the
conclusion thereof held on 25 May 2023, and
was appointed as the chairman of each of
the audit committee and remuneration
committee of the Board, and member of each
of the nomination committee and the
environmental, social and governance
committee of the Board on the same date.
For further information regarding Mr. Shu Wa
Tung, Laurence and his appointment, please
refer to the Circular and the Announcement.

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on
terms not less exacting than the required standard
set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code") set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had
complied with the required standard set out in the
Model Code and the code of conduct regarding the
Directors’ securities transactions during the Review
Period.

LT RAE1351B()HET X EFREEST
BABRHRD ()

—  HERAECEBRBEAQAKRER
FRGHEBRABUNTES 5
ER - -_=—FRA_t+HBLERRE
AR BRASTEREEREZ T 2#E
—FER TREREZTAEFS
BEnZEghkFMEZEESEREAZE
BUREECREZE S NMIRE

HeaLkERZREeRAZKE  #F2
B3 G R e N
B EXFREES  MEEMRECETR

BIDE1351BMIEBTHEZEH -

ERETRZRINEETH

ARBECRM—EBERIEETNER(LTR
ADME+ EMBETABEEETEFRHN
RAEST A ([CGRESTRD]) FREARERES
X HRELENNTHTH - RARARFRIE
iR ZREEFERRSERNBHRAD BT
GREFADAMBREEN R EHERE
HFRPWITRTA -
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ADDITIONAL INFORMATION (CONTINUED)

AUDIT COMMITTEE

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Shu Wa Tung, Laurence is the chairman of the
audit committee. The audit committee is responsible
for reviewing and supervising the Group's financial
reporting process and internal control system and
providing advice and recommendations to the
Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2023
and this interim report, and have no disagreement
with the accounting treatment or standards
adopted.

REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises three independent non-executive
Directors, namely Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Shu Wa Tung, Laurence is the chairman of the
remuneration committee. The remuneration
committee is principally responsible for formulating
the Group's policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.

ERERE

ARRERIEREZRE  ZEZBEEH=%
BUIEMAITE SR - BNEFERSLAE - BH
AR LEEREE - TEREERERE
BgIFE BERZESRAEMMEELRE
B s ERIEF RAREEGE  YWE
FeRHERRERER -

ERERE

B2-F—

= _=_—

ZERRERE
Rz e

ERERENTLRMADRE
=FRA=THIERERZARESE
B BmERAS Hﬂiﬁi : H?ﬁﬁﬁ

quEﬁi%E/szﬁﬁ‘J

e E S
EXeyMzEeh=2BIERTESHE
B BREETERSEL Wﬁ’ﬁ)ﬂ%ﬂf‘&ﬁﬁétﬁ
BE-HERELERFTHEBESTE - F M
iE@IEE,\ﬁnT$EI§$&%%&§ﬁ
EHREMERE RN TREEGREH
BARERERS -
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ADDITIONAL INFORMATION (CONTINUED)

NOMINATION COMMITTEE

The nomination committee of the Board comprises,
Mr. Hong Tianzhu (the chairman and executive
Director), and three independent non-executive
Directors, namely Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Hong Tianzhu is the chairman of the nomination
committee. The nomination committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations
to the Board on the appointment and re-
appointment of Directors and succession planning
for Directors.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

The ESG committee of the Board comprises four
members, namely, Mr. Tang Daoping, Professor Tao
Xiaoming, Professor Cheng Longdi and Mr. Shu Wa
Tung, Laurence. Mr. Tang Daoping is the chairman of
the ESG committee. The ESG committee is mainly
responsible for overseeing and reporting to the
Board on matters relating to ESG of the Group and
ensuring compliance with legal and regulatory
requirements on ESG including corporate
governance principles applicable to the Company.

By order of the Board

Texhong International Group Limited
Hong Tianzhu

Chairman

Hong Kong, 18 August 2023
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