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GEM has heen positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may bhe
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$106,574,000
(2019: HK$73,422,000) for the
three months ended 30 June 2020,
representing a significant increase
of approximately 45.15% when
compared with the same period in
2019.

The Group recorded a loss of
approximately HK$832,000 (2019:
HK$497,000) for the three months
ended 30 June 2020, representing a
significant increase of approximately
67.40% when compared with
the same period of last year. The
board (the “Board”) of Directors
considers that the deterioration in
the performance of the Group is
mainly attributable to fluctuation of
cost of sales and slowdown of global
economy.

The Board does not recommend the
payment of an interim dividend for the
three months ended 30 June 2020.
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months ended 30 June 2020,
together with the comparative unaudited figures
for the corresponding period in 2019, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

ey

ARRBERGENEMAEERE
—ER-EFRA=ZTHIE=Z@AZ
AEEZEARE BER-_F—A
FRPzZARAEEZLREFNOT

BRGEEERAEMER
Ik %8 3R

Three months ended 30 June
BERA=THL=MA

2020 2019

—E-%% “E-NE

HK$'000 HK$ 000

FEx FET

Notes (Unaudited) (Unaudited)

ik (RBER) (REER)

Revenue W& 4 106,574 73,422
Cost of sales HERR (105,376) (71,515)
Gross profit ES | 1,198 1,907
Other income L8N 5 835 507
Administrative expenses THAY (2,082) (2,185)
Finance costs BEMA (684) (540)
Share of profit in a joint venture EE—AeEtE R - 7
Loss before tax BEAEE 6 (733) (304)
Income tax expense FEREY 7 (99) (193)
Loss for the period HAEE (832) (497)
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

BHGEEERAEMEE
R (&)

Three months ended 30 June
BEAAZTHL=ZMA

2020 2019
g 32 ZE-NE
HK$'000 HK$000
FEx FET
(Unaudited) (Unaudited)

(REEH) (REEH)

Other comprehensive income (expense) HIREM2EWE (AX)
for the period, net of income tax BMBRAEH

ltems that have been reclassified or ~ EEF 7 BaER TEF
may be reclassified subsequently — HEZERIES -

to profit or loss:
Exchange differences arising on BEFIEBHESE Y
translation of foreign operations EREE 122 (3,938)
Share of exchange differences of ElE—-FAetEr
a joint venture EHEE - (477)
122 (4,415)
ltem that will not be reclassified to - BT BEH HHEEERZ
profit or loss: Eg:
Fair value gain on investment in BRAAEGAEMZE
financial assets at fair value W ([RAAERA
through other comprehensive H2EWE) 2
income (“FVTOCI") CRAEREN
ARERE 8,522 1,401
4 Chinese Energy Holdings Limited

EERRERARAA



CONDENSED CONSOLIDATED fH#4#LEcEZzREME2E

STATEMENT OF PROFIT OR LOSS W#=%*k (&)

AND OTHER COMPREHENSIVE
INCOME (CONTINUED)

Three months ended 30 June
BEAAZTHL=ZMA

2020 2019
ZEZEf E-hE
HK$'000 HK$000
FiEx FEx
Note (Unaudited) (Unaudited)
Hist (RBEHK) (REER)
Other comprehensive income (expense) HiRE M2 AN (%)
for the period 9,244 (3,014)
Total comprehensive income (expense) HIRZE W (BX) A%
for the period 8,412 (3,511)
Loss per share ShER 8
- basic (HK cents) —EA& (GBI (1.41) (0.84)
- diluted (HK cents) %58 (BIL) (1.41) (0.84)

First Quarterly Report 2020/21
—ERCREC_-FE-FERS



The Company is a public limited company
incorporated in Hong Kong (“HK”) and its ordinary
shares (“Shares” and each a “Share”) are
listed on the GEM of the Stock Exchange. The
addresses of its registered office and principle
place of business of the Company are Unit 3517,
Floor 35, West Tower, Shun Tak Centre, No. 168-
200 Connaught Road Central, HK. The Group
principally engaged in trading of liquefied natural
gas (“LNG") products, general trading (including
market sourcing of technical and electronic
products), investment in financial assets and
provision of money lending.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in
the condensed consolidated financial statements
for the three months ended 30 June 2020 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2020.
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The financial information relating to the year
ended 31 March 2020 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2019 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK)
and will deliver the financial statements for the year
ended 31 March 2020 in due course.

The Company’s external auditors have reported
on the financial statements for the years ended
31 March 2019 and 2020. Those independent
auditors’ reports were unqualified; did not include
references to any matter to which the auditors drew
attention by way of emphasis without qualifying
their reports; and did not contain statements under
sections 406(2), 407(2) or (3) of the Companies
Ordinance (Chapter 622, Laws of HK).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

BASIS OF PREPARATION (CONTINUED)

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). In addition,
the condensed consolidated financial statements
include applicable disclosures required by the GEM
Listing Rules and by the Companies Ordinance
(Chapter 622, Laws of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (the “Audit Committee”) of the Company
and were approved for issue by the Board.

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current period:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

3. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)

New and amendments to HKFRSs issued but

not yet effective

The Group has not early applied the following

new and amendments to HKFRSs that have been

issued but are not yet effective:

HKFRS 17

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

1 January 2021

Insurance Contracts’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Covid-19 - Related Rent
Concessions’

Property, Plant and Equipment —
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract!

Annual Improvements to HKFRSs
2018-2020*

Effective for annual periods beginning on or after

2 Effective date to be determined

3 Effective for annual periods beginning on or after
1 June 2020

4 Effective for annual periods beginning on or after

1 January 2022
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New and amendments to HKFRSs issued but
not yet effective (Continued)

The Directors anticipate that the application of the
above new and amendments to HKFRSs which
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.

Disaggregation of revenue from contracts with
customers and reconciliation of total revenue:

BEMEEKEMZHTEE
HMBEBEERREEHNBEHRE
BRI ZEET ()

EREY EA RS BEMERER
ERZ A B AW BREEL R
EEMBREEAZETHTE
HAREE 2 RE LB ERK
FERpE-

REFEP ARSI kRS

R B

Three months ended 30 June
BEXA=+HLE=M@EA

2020 2019
—BR-RF TR
HK$'000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REER) (RE&EZ)

Types of goods and service EYREHER
Trading of LNG products BIERARERE S 106,574 73,422
Sales of goods in general trading —MREBHLEZEY - -
Revenue from contracts with REEEFEHWKE

customers 106,574 73,422
Interest income from money lending W E %5 2 A B Uk A

business - -
Total revenue W is 485 106,574 73,422



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRHME (K)

4, REVENUE (CONTINUED) 4. Wi (4)
Disaggregation of revenue from contracts with k= EEWE—r F'eﬁi 2 REEF
customers by timing of revenue recognition: AHkE
Trading of LNG products General trading Money lending Total
BLAARERER -RE% HE @it

202 2019 2020 2019 2020 2019 2020 2019
CECRE CToNF CBIRE CTNF ZRIRE CTNE ZR2®E CTE
HK$000 HKS000 HK$ 000 HK$ 000 HK$000 HK$ 000 HK$000 HK$000
k23 TET &7 Tz iz TET TFEr Tz
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)
(RBER) (REER) (REFR) (REER) (RERR) (REFR) (REER) (REER)

For three months ended ~~ HEAA=TALZMEA

30 June
Disaggregated by timing of M ARZEEH L2
revenue recognition A
Paint in time F-BEH 106,574 73422 - - - - 108574 73422
Over time E-BRE - - - - - - - -
10657 7342 - - - S 5M B2
5. OTHER INCOME 5. Hig A
Three months ended 30 June
BEANA=T+HL=M@EA
2020 2019
—E-THF —E-NF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Dividend income & B A 353 312
Interest income from banks and 2R B 4R1T & — & BIIE 2
a financial institution FEWA 476 161
Net exchange gain 0 HF e - 31
Other refund HARR - 3
Sundries IR 6 _

835 507
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

6.

12

LOSS BEFORE TAX

Loss before tax has been arrived at after charging
the following items:

6. BRBLAT A 1R

BUATE R ERRIATIAR

Three months ended 30 June
BEXA=+HLE=M@A

2020 2019
—E-EF —T—NF
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RSEZ) (REEEZ)
Staff costs (including Directors’ B T A (BIEEEME)
emoluments)
Salaries, allowances and e R R HEAMBER
other benefits 1,014 1,018
Contributions to retirement RIREFIFT IR
benefits schemes 1 25
1,025 1,043
External auditor's remuneration ~ SMNEEAZ RET BN £
— audit services — B R 100 95
— other services —E AR 25 25
Depreciation of property, ME BELEEIINE
plant and equipment 20 35
Depreciation of right-of-use FRAREEZINE
assets 226 -
Legal and professional fees FEEREXER 69 34
Net exchange loss & 5 R B 18 79 -
Operating lease charges in HEMEZIKEHEER
respect of rented premises 1 244

Chinese Energy Holdings Limited
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On 21 March 2018, the Legislative Council of HK
Special Administrative Region passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill") which introduced the Two-tiered Profits Tax
Rates Regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day.
Under the Two-tiered Profits Tax Rates Regime, the
first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the Two-tiered
Profits Tax Rates Regime will continue to be taxed
at a flat rate of 16.5%. The Directors considered
the amount involved upon implementation of the
Two-tiered Profits Tax Rates Regime is insignificant
to the condensed consolidated financial
statements. HK Profits Tax is calculated at 16.5%
of the estimated assessable profits for both periods.
No provision for HK profits tax had been made as
the Group did not generate any assessable profits
in HK for both periods.

Under the Law of the People’s Republic of China
(“PRC”) on Enterprise Income Tax (“EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of PRC subsidiary is 25% for both periods.
Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

14

LOSS PER SHARE 8. BRER
The basic and diluted loss per Share attributable to AKAREAEABGEEREAR
the owners of the Company are calculated on the BEBEIR TSR E
following data:
Three months ended 30 June
BEAA=TRHL=M@EA
2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RSEZ) (RE&EZ)
Loss B
Loss for the purpose of basic ATESRENEE
loss per Share FrfE Az EBE (832) (497)
Effect of dilutive potential Shares:  ##EEERD 2 72
Interest on convertible note ATRRER
(“CN") (net of income tax) ([TRRRE])
FLE CHBRFTISH) - -
Loss for the purpose of diluted FrESREEEE
loss per Share Fiie A 2 518 (832) (497)
‘000 ‘000
FiR FAR
Number of Shares R#% & B
Number of Shares for the purpose 5t E &% & A E51E
of basic loss per Share FiER 2z RH & E 58,901 58,901
Effect of dilutive potential Shares: & BERD 2 2
CN AR R - -
Number of Shares for the purpose &t & &A% #E 518
of diluted loss per Share FiE Az kH & E 58,901 58,901

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

LOSS PER SHARE (CONTINUED)

The calculation of basic and diluted loss per Share
are based on the loss attributable to owners of the
Company, and 58,900,537 (2019: 58,900,537)
Shares in issue.

For the three months ended 30 June 2020 and
2019, the computation of diluted loss per Share
has not assumed the conversion of the Company’s
outstanding CN since the exercise would result in a
decrease in loss per Share.

INTERIM DIVIDEND

The Board do not recommend the payment of an
interim dividend for the three months ended 30
June 2020 (2019: Nil).

BREE (8)
FRERRBEERDREAR
B %A A& 15 5 18 158,900,537
f& (=2 — )% : 58,900,537f% )
BEITRMTE -

REBE_Z_ZFR_Z-IF
ANA=t+BILE=@A" EAE'l“gl
PS5 s 4R B I SR AR AR A A
ATE2 THRBEREBEDEE R
W ERRITRERE RS SR
BREE-

RHIRE
EEETERRBRBE_ZT-F
FRAZTRHE=Z@EAZFHRK
B(ZFB—NF |-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHRES

MBHRRME (&

)

10.  MOVEMENT OF RESERVES 10. f®EEH
Investment
Share  Exchange  CN equity Merger  Translation  revaluation Accumulated
capital reserve reserve reserve reserve reserve losses Total
e TABE . mEE .
BA  SNEEE Balk ANEE  EIHE ZithR 3t
HSO00  HKSODD  HKSDOD  AKSODD KGO0 HASDOD  HKSOD  MKSOD
TEr FET &z TEr FEr & TEr TEr
Asat 1 April 2019 (audited) RZZ-NEMA-H
(B%%) 847,601 (588) 33%8 45918 51,265 (3580)  (554,811) 389,203
Loss for the period BREE - - - - - (497) (497)
Other comprehensive B2 (%) e
(expenses) income
- Exchange differences arising ~ ~REBNEBHEEZ
on translation of foreign ERER
operations - - - - (3938) - - (3933)
— Fair value gain on -BROREHALNLE
investment in WaeREERE
financial assets at HanBEha
FvTocl - (748) - - - 2,149 - 1401
— Share of exchange -ElE-BaErEe
differences of ERER
ajoint venture - - - - (477 - - (477)
Total comprehensive BR2E (AR haEs
(expenses) income
for the period - (748) - - (4,415) 2,149 (497) (3,511)
As at 30 June 2019 RZZ-NERAZT
(unaudited) (KEER) 847,601 (1,336) 3,398 45918 46,850 (1,431)  (555,308) 385,692
Investment
Share  Exchange  CN equity Merger  Translation revaluation Accumulated
capital reserve Teserve reserve reserve Teserve losses Total
q BEH R
RE  HERE AURE  EXRE RithE it
MSO00  HKSOOD  WKSUGD  HWKSOOO  HKSDOD  AKSUOD  WKSUMD  WKSUOO
TE1 AT A7 TET FET k-2 &1 TE1
As at 1 April 2020 (audited) R=F-FFMA-A
(8%H%) 847,601 (2,566) 3,398 45918 31,380 (791)  (555,104) 369,836
Loss for the period BAEE - - - - - - (832) (832)
Other comprehensive £z E (AR K&
(expenses) income )
- Exchange differences arising  —BE BN EBHEEL
on translation of foreign ERER
operations - - - - 122 - - 122
- Fair value gain on -BALEFAERZE
investment in WazemEERE
financial assets at nRRERE
- (738) - - - 9,260 - 8,522
Total comprehensive (expenses)  SIR2E (F%) Wi E
income for
the period - (738) - - 122 9,260 (832) 8,412
Asat 30 June 2020 (unaudited) W=F-FFAR=
847,601 (3,304) 3,398 45,918 32,102 8,469  (555,936) 378,248

'| 6 Chinese Energy Holdings Limited
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The Board does not recommend the payment of
an interim dividend for the three months ended
30 June 2020 (2019: Nil).

For the three months ended 30 June 2020,
the revenue of the Group was approximately
HK$106,574,000 (2019: HK$73,422,000).
The cost of sales of the Group for the three
months ended 30 June 2020 was approximately
HK$105,376,000 (2019: HK$71,515,000).
The gross profit of the Group for the three
months ended 30 June 2020 was approximately
HK$1,198,000 (2019: HK$1,907,000).
Dividend income received by the Group
from investment in financial and investment
products for the three months ended 30 June
2020 was approximately HK$353,000 (2019:
HK$312,000).
of the Group for the three months ended 30
June 2020 was approximately HK$2,082,000
(2019: HK$2,185,000). The Group recorded
a loss of approximately HK$832,000 (2019:
HK$497,000) for the three months ended 30
June 2020, representing a significant increase of

The administrative expenses

approximately 67.40% when compared with the
same period of last year. The Board considers
that the deterioration in the performance of the
Group is mainly attributable to fluctuation of cost
of sales and slowdown of global economy.
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INVESTMENTS

The Company continues to identify suitable

investments in HK stock equity market as well as
any industry with high growth potential in PRC.
As of 30 June 2020, the Group has investment
classified as financial assets at FVTOCI of
approximately HK$40,041,000 (31 March 2020:
HK$31,519,000).
strategy will be reviewed and monitored

In general, the investment
constantly with appropriate actions taken
whenever necessary in response to the changes
in global economic and market situations.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition
and disposal of subsidiaries and affiliated
companies for the three months ended 30 June
2020.

CONTINGENT LIABILITIES AND
CHARGE ON ASSETS

The Group has no significant contingent
liabilities as at 30 June 2020 (31 March 2020:
Nil). As at 30 June 2020, the Group did not
pledge any asset to financial institution in
respect of the due and punctual payment of its
obligations (31 March 2020: Nil).
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Since the outbreak of Coronavirus Disease 2019
(the “COVID-19"), a series of precautionary and
control measures have been and continued to
be implemented across the world, including
intra-country and inter-country border controls
over the travelling of people, quarantine of
residents and visitors, heightening of hygiene
and epidemic prevention requirements in

factories and offices, and social distancing.

As a result of the above factors, the Group
experienced certain difficulties in maintaining
our operating performances. For instance some
of our proposed projects have to be put on hold
or postponed. However, the Group’s financial
position remains strong with substantial liquidity
which is well positioned to capture potential
opportunities once the worst situation of the
COVID-19 is gone and global market has been
stabilized.
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DIRECTOR’S INTERESTS AND

EERENFAHEMHE

SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATION

As at 30 June 2020, the interests of the
Directors, chief executives of the Company

and their associates in the Shares or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”) (Chapter 571, Laws of HK)) which
are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
or short positions which they are taken or
deemed to have under such provisions of the
SFO), or (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to
therein, or (c) to be notified to the Company and
the Stock Exchange pursuant to the required
standards of dealing by Directors as referred to
in Rules 5.48 to 5.67 of the GEM Listing Rules,
were as follows:
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DIRECTOR’S INTERESTS AND

EERARAHEME

SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

HHEEE 2 R4 - BRI R
ExzEBERAR (&)

OR ANY OF ITS ASSOCIATED
CORPORATION (CONTINUED)
Long position in the Shares: RROZHR:
Percentage of
issued share
Number of capital
Name of a Director Capacity Shares held  of the Company
NN
i BRTREAZ
- REEER 5% ROEE BAl
Mr. Chen Haining (“Mr. HN Chen”)  Held by controlled 7,141,000 12.12%
corporation (Note)
REELE ([REBLE]) BXEHERREE (Mi#)
Note: BtaE -
These Shares are registered in the name of Wise Triumph ~ WWERDUEBER AT ([EBERD

Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.
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As at 30 June 2020, the following persons or

companies (other than the Directors or chief

executive of the Company) had interests or short

positions in the Shares or underlying shares of

the Company which would fall to be disclosed

to the Company and the Stock Exchange under

the provisions of Divisions 2 and 3 of Part XV of

the SFO, or which were recorded in the register

required to be kept by the Company under

Section 336 of the SFO.

Name of
substantial Shareholders

TERREE

Keen Insight Limited
(Note 1) (Hf321)

Hony Capital Group L.P.
(Note 1) (Hf321)

Hony Group Management Limited
(Note 1) (H1iz1)

Capacity/
nature of interests

st/ BEME

Beneflcial owner
EaEBA

Interests in controlled
corporation

RERHEEZ

Interests in controlled
corporation

WNEEHEE 2

RIZBZZFRA=1TH TIA
THAR (BEFEHARAETETR
ABRBRIN) B A R B AR R AR
M EEARE (Fx I E K
1) EXVERFE2NFE30 7 Z R E A
ARA BRI RE (F
H REEEG) 336K EN A
REAFEZBRRECMAMNER

YR

Number of
underlying
shares/
Shares held

e
Kt/ ROBE

8,250,000

8,250,000

8,250,000

Percentage of
issued share
capital of

the Company
(Note 4)
EXRATR
BETREZ
BOk
(Hi5t4)

14.01%

14.01%

14.01%



SUBSTANTIAL SHAREHOLDERS’

FTERRRRGOG KR EE

INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

R zEBRAR (&)

REBRORRD 2HFR (&)

Number of Percentage of
underlying issued share
Name of Capacity/ shares/ capital of
substantial Shareholders nature of interests Shares held the Company
(Note 4)
NN
FiEEE SRTRAZ
TERRER 2R $:3:3:1 B/ RHHE BAl
(Hit4)
Hony Managing Partners Limited Interests in controlled 8,250,000 14.01%
(Note 1) (#fi1) corporation
iNCR T £
Exponential Fortune Group Limited  Interests in controlled 8,250,000 14.01%
(Note 1) (Hf321) corporation
REESEE 2R
Mr. Zhao John Huan (Note 1) Interests in controlled 8,250,000 14.01%
HYBRE (W2l corporation
REEGEE  #R
Gold Achieve Investments Limited Beneflcial owner 11,111,111 18.86%
(Note 2) (#1i22) EBEEA
Eminence Enterprise Limited Interests in controlled 11,111,111 18.86%
_(Note 2) . _ corporation
BILEEER AR (Hit2) iNCE e £
WTL (Note 3) Beneficial owner 7,141,000 12.12%
BHEBRAF (Hi23) ERBEAA
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SUBSTANTIAL SHAREHOLDERS’

FTERRRRGOG KR EE

INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

Notes:

24

Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

Gold Achieve Investments Limited, a wholly-owned
subsidiary of Eminence Enterprise Limited, is a CN
noteholder. Assuming full conversion of the CN, a
total of 11,111,111 Shares will be issued by the
Company to the CN noteholder.

Chinese Energy Holdings Limited
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SUBSTANTIAL SHAREHOLDERS’

FTERRRRGOG KR EE

INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and

Shares (Continued)

Notes: (Continued)

3. WTL is wholly controlled by Mr. HN Chen.

4. The percentage is based on 58,900,537 issued
Shares as at 30 June 2020.

Save as disclosed above, there was no long
positions of the other persons and substantial
Shareholders in the underlying shares and
Shares recorded in the register.
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As at 30 June 2020, no short positions of other
persons and substantial Shareholders in the
underlying shares of equity derivatives of the
Company and Shares were recorded in the
register.

As at 30 June 2020, save as disclosed above,
the Directors and chief executive of the
Company were not aware of any persons or
companies (other than the Directors and the
chief executive of the Company) who had, or
was deemed to have, interests or short positions
in the Shares or underlying shares of the
Company which were interested in 5% or more
of the issued share capital carrying rights to
vote in all circumstances at general meetings of
any other members of the Group or any persons
(not being a Director) have interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
which would oblige the Company to offer
new Shares on a pro-rata basis to existing
shareholders of the Company.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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ARRANGEMENTS TO PURCHASE

BEROIESF 2LH

SHARES OR DEBENTURES

At no time during the three months ended

30 June 2020 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the three months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the period under review, neither the

Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.
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During the period under review, none of the
Directors, the management Shareholders
or substantial Shareholders or any of their
respective associates (as defined in the GEM
Listing Rules) had interests in a business which
causes or may cause any significant competition
and conflict of interests with the business of the

Group.

The Audit Committee has three members
comprising three independent (“Independent”)
non-executive (“Non-Executive”) Directors,
namely, Mr. Luk Chi Shing (“Mr. Luk”) (Chairman
of the Audit Committee), Mr. Leung Fu Hang
(“Mr. Leung”), and Mr. Chen Liang (“Mr. L
Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.
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The Group’s first quarterly results for the
three months ended 30 June 2020 have
been reviewed by the members of the Audit
Committee, who are of the opinion that the
preparation of such financial results complied
with the applicable accounting standards, the
GEM Listing Rules and legal requirements, and
that adequate disclosures have been made.

The remuneration committee (the “Remuneration
Committee”) of the Company has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Leung (Chairman of the
Remuneration Committee), Mr. Luk and Mr. L

Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.
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The nomination committee (the “Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee) and Mr. Leung, and one
Executive Director, namely, Mr. HN Chen.

The primary duties of the Nomination Committee
include, among other things:

(a) to review director nomination policy and
board diversity policy;

(b) to review the structure, size and
composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;

(c) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;
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(d) to assess the independence of

Independent Non-Executive Directors; and

(e) to make recommendations to the Board
on the appointment or re-appointment
of Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 August 2020

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer of the Company), Ms. Wu
Hongying and Ms. Tong Jiangxia; and the
Independent Non-Executive Directors are
Mr. Luk Chi Shing, Mr. Leung Fu Hang and

Mr. Chen Liang.
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