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The board of directors (the “Board” or each of the
directors, the “Director” and collectively the “Directors”)
of Tse Sui Luen Jewellery (International) Limited (the
“Company”) announces the unaudited consolidated
interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2019
(the “Period”). The interim results for the Period have
been reviewed by the Company’s audit committee (the
“Audit Committee”).
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

For the six months ended 30 September 2019

Six months ended 30 September

HZ=2019F9 A30H E/5EA BZ9H30HIEAEA
2019 2018
Notes 2019 F 2018 4
W5 HK$000B¥T T HKS000 BT
(unaudited) (unaudited)
(REEZ) (RE&EZ)
Turnover = 4] 5 1,652,154 1,910,035
Cost of sales SHERK A (970,182) (1166,864)
Gross profit ER 681,972 743171
Other income and gains/(losses), net  Elg A KUz (E518) -
RER 16,109 (2,649)
Selling and distribution expenses HENDHEE (576,274) (589,366)
Administrative expenses 1THEA (77,241) (90,516)
PROFIT FROM OPERATIONS rEER 44,566 60,640
Finance costs A58 A 7 (29,967) (20,913)
PROFIT BEFORE TAX BRBLATE R 6 14,599 39,727
Income tax expense FTiSFiER 8 (13,069) (15,542)
PROFIT FOR THE PERIOD AEEAER 1,530 24,185
ATTRIBUTABLE TO: FEEBFIEBG -
Owners of the Company VAN/NEIE =N 1,568 24,269
Non-controlling interests FEERR AR R A (38) 84)
1,530 24,185
EARNINGS PER SHARE RATEEANELERER
ATTRIBUTABLE TO
OWNERS OF THE COMPANY
Basic and diluted AR RS 10 0.6 HK cent /&l 9.8 HK cents /&1l
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
el R

For the six months ended 30 September 2019

Six months ended 30 September

HZE2019F9 A30H 1E/5EA BZ9H30RHIEAEA
2019 2018
2019 F 2018 4
HK$'000B¥F T HKS000 5 T L
(unaudited) (unaudited)
(REER) (REER)
PROFIT FOR THE PERIOD AHEEF 1,530 24,185
OTHER COMPREHENSIVE LOSS Hih2mEEE
Other comprehensive loss that may be ARTEEFTPEEERERS
reclassified to profit or loss in Hih2HEEEER
subsequent periods:
Exchange differences on translation of BEGINETE 2 BN =58
foreign operations (58,817) (127,300)
OTHER COMPREHENSIVE LOSS FOR AHEEMEEEE  MKRHRE
THE PERIOD, NET OF TAX (58,817) (127,300)
TOTAL COMPREHENSIVE LOSS FOR A EEHEESEARE
THE PERIOD (57,287) (103 15)
Attributable to: EiE2mEmRmgsE
Owners of the Company RRBEAEA (57,253) (102,995)
Non-controlling interests IR IR R A (34 (120)

(57,287) (103,115)
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

G e MBS R DL

At 30 September 2019 At 30 September At 31 March
20199 A30H 2019 2019
2019 F 2019 F
Notes 9H30H 3H31H
Mzt HK$000BMETF It HK$000 B TIr
(unaudited) (audited)
(REFEZX) (ge&z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WENERE 4 193,449 181,843
Right-of-use assets FREEE 329,162 -
Intangible assets B EE 99 99
Other asset HEMEE 500 500
Prepayments and deposits B R EES 13 53,256 53,165
Deferred tax assets RERIBE B 52,290 49275
628,756 284,882
CURRENT ASSETS RBEE
Inventories =8 11 1,520,223 1,436,259
Trade receivables FEUBE X 12 112,508 148,116
Prepayments, other receivables and TR - HAb R
other assets HEib&E 13 160,720 159,575
Tax receivable Al eI R IR 12,646 17,771
Time deposits FEHFER 179,026 159,302
Cash and cash equivalents HEeEMREEED 285,544 251,242
2,270,667 2,172,265
CURRENT LIABILITIES REBEE
Trade payables FERTERR 14 (263,926) (224,503)
Other payables and accruals HEMEN SR REGTER 15 (330,533) (316,578)
Interest-bearing bank and other borrowings &2 8817 & H AL & 5% (269,027) (786,984)
Dividend payables FERT AR B (13,919) -
Finance lease payables ErmERE (344) (680)
Lease liabilities HEAE (178,610) -
Tax payable JERHIE (15,747) (16,550)
(1,072,106) (1,345,295)
NET CURRENT ASSETS HEEEFE 1,198,561 826,970
TOTAL ASSETS LESS CURRENT LIABILITIES B2E&ERAREBERE 1,827,317 1,m,852
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At 30 September 2019 At 30 September At 31 March
201949 A30 A 2019 2019
A 2019 F 20194
Notes 9H30H 3H31H
fiizr  HK$000BM¥F it HK$000 B T T
(unaudited) (audited)
(REEZX) (fe&=:1%)
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals HEtpEf R R EER 15 (4,038) (5.770)
Interest-bearing bank and other borrowings &t 28R 1T Rk Eth &5 (636,962) -
Employee benefit obligations EERBMNER (2,109) (2,655)
Lease liabilities HEAE (156,124) -
Deferred tax liabilities RIERIIE & & (16,044) a7,17)
(815,277) (26,142)
NET ASSETS EEFE 1,012,040 1,085,710
EQUITY i
Equity attributable to owners of ARATEE AEER
the Company #
Issued capital BEITIRK 16 (62,138) (62,138)
Reserves i (949,975) (1,023,611
(1,012,113) (1,085,749)
Non-controlling interests BB RER 73 39
TOTAL EQUITY A (1,012,040) (1,085,710)
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GaEREER

For the six months ended 30 September 2019 (Unaudited)
HE09E9A30R1EAEA (REER)
Attributable to owners of the Company
NG YN
Share Capital Non-
Issued Share option  andOther ~ Retained  Proposed controlling Tota
capital  premium reserve  IEServes profits— dividend Total  interests equity
[REi6I BRE  EXR R
E  RAEE R EpRE RERN RERE AL REEE Rnem
Notes ~ HK$000  HKS000  HK$000  HKFO00  HKS000  HKS000  HKS000  HK$000  HK$000
Wi EETr ERTr AT AT BT AT AT A%t BBt
AtTApril 2018 R208E4A1A 61709 17966 579 242767 696,654 B0 115283 (200 1152814
Effect of adoptionof new  ARFT&5HER| 2 H 2
accounting standards - - (3328) - (338 - (3528
At1Aprl 2018 (restated) 20184 A1 (E51) 61709 17,966 579 242767 693326 8019 1149506 (20) 1149486
Profit for the period TEEAF - 24069 - 24269 (84) 24185
Other comprehensiveloss ~ RERIE M 2 EEE :
for the period:
Exchange differenceson A EESERK 2
translation of ERES
foreign operations (127,264) - - (127264) (36)  (127.300)
Total comprehensiveloss — AEIf2ERRERE
for the period (27264) 24269 - (102995) (120)  (103115)
Scrip shares under 2017/18  2017/18% — b EfR &,
secondinterimdividend ~ KEMR(R 9 280 2243 - - (25D - - -
Dividend paid BIRRE - - - - - (B49%)  (549) - (154%)
Proposed interim dividend & 28R & (2018/19)
(2018/19) 9 - (1902) 1,902 - -
At 30 September 2018 R2018F9R30H 61989 120209 B9 15503 705693 902" 1031015 (140) 1030875




(Unaucited)

(RiBEH)
Attributable to owners of the Company
LN PN 3
Share  Capital Non-
Issued Share option and Other  Retained  Proposed controlling Total
capital  premium  reserve  reserves profits  dividend Total interests equity
B&f BRE B4R FER
BE  RiEE @ EtREE REEN  RERE 2% KRER ERiE
Note ~ HK§000  HK$000 HK$'000  HKS'000  HK$'000  HKF000  HK$'000  HK$'000  HK$000
Wi EMTn AMTn B¥Tn ABTn B¥Tn AETn BMTn A8Tn BETn
At1 April 2019 R209F4A18 62138 121162 15,719 145007 721,79 13,919 1,085,749 (39) 1,085,710
Effect of adoptionof new  RERF&:HER| 2 H/ 2

accounting standards - - - - (2,464) - (2,464) ° (2,464)
At April 2019 (restated) R 2018454 B1R (&5)

(unaudited) (REER) 62138 W62 1579 507 75330 13919 1,083,285 (39) 1,083,246
Profit for the period KEREF - - - - 1568 - 1,568 (38) 1530
Other comprehensive loss ~ AEIRE 2 FEIE ©

for the period:

Exchangedifferenceson  HEENER

translation of ERES
foreign operations - - - (5882) - - (58821) 4 (58817)
Total comprehensive loss ~ AHM2EBBLER

for the period - - - (5882) 1,568 - (57,2) (34)  (57,87)
Approved final dividend 2 #tERERE

(2018/19) (2018/19) 9 - - - - - (13919) (13919 - (13919
At 30 September 2019 R2019%E9A30H 62138 1211620 15719°  86196*  726,898* 101113 (73) 1,012,040

These reserve accounts comprise the consolidated reserves of
HK$949,975,000 (31 March 2019: HK$1,023,611,000) in the

consolidated statement of financial position.

*

I EFEREARGEMBRRAR ZEREH
& 78 % 949,975,000 T (20193 A31H : &

¥#£1,023,611,0007T) °



CONSOLIDATED STATEMENT OF

CASH FLOWS
GeBeRER

For the six months ended 30 September 2019
HZE2019F9 A30H1E~EA

Six months ended 30 September
BZ9H30RHILAEAR

2019 2018
Notes 2019 2018 FF
MiEE HK$’000EBM¥ETF T HKS 000 EH F T
(unaudited) (unaudited)
(REEEZ) (REEEZ)
CASH FLOWS FROM OPERATING REEEOHEHRE
ACTIVITIES
Profit before tax B 54 BT & R 14,599 39,727
Adjustments for: PR
Finance costs 5 A 7 29,967 20,913
Interest income T B U A (2,306) (1,639)
Loss on disposal of items of property, BEWE  HBERR
plant and equipment HE BB 6 230 1172
Depreciation of property, plant and VI - BB R EETE
equipment 6 32,465 26,881
Depreciation of right-of-use assets FREEENE 6 94,339 -
Impairment allowance of trade receivable  FEULBR TR (E 1,943 -
Movements in employee benefit ETRAEH2EH
obligations (546) -
Reversal of provision for impairment BEQBEEFEE IR
of inventories FE 6 (12,421) (3,350)
Fair value gain on gold loans designated 1§ E AIZ A BETE
at fair value through profit or loss BEsm2HER
NEEEFRE 6 = (524)
158,270 83,180
(Increase)/decrease in inventories F&EGEm), S5 (124,420) 7707
Decrease in trade receivables i UK PR SR 26,990 16,165
Increase in prepayments, other TER R - E b U R
receivables and other assets Hih & E (6,894) (24,643)
Increase/(decrease) in trade payables P BRFRIE 0, (R ) 40,645 (69,778)
Increase in other payables and accruals E b BN ERTE A
0 35,725 80,537
Cash generated from operations KEEBEENRS 130,316 162,568
Hong Kong profits tax paid B EBREH (672) (2.027)
Taxes paid other than Hong Kong BB AB AN [E R IR (13,297) (17,784)
Net cash flows from operating activities =~ REEKELZEERSE
ekt 116,347 142,757




For the six months ended 30 September 2019

B ZE 20199 A30 H LA A

Six months ended 30 September
BZ9A30RILAEAR

2019
2019
HK$ 000 & ¥+ T

2018
2018 FF
HK$ 000 & ¥ F 7T

(unaudited) (unaudited)
(REEEZ) (REEZ)

CASH FLOWS FROM INVESTING ACTIVITIES BREZEHZHRERE
Interest received BUF B 2,306 1,639
Increase in time deposits TE HATF FRAE 0 (26,803) -
Purchases of items of property, BEYE W RHHEE

plant and equipment (47,364) (62,776)
Proceeds from disposal of items of EEME  WREBEES

property, plant and equipment P skIE 59 -
Net cash flows used in investing activities WEESMBEZIRES RE R (71,802) (61,137)
CASH FLOWS FROM FINANCING ACTIVITIES @EZE2HRERE
Proceeds from new trade finance FTIEE S RA ISR - 5,000
Repayment of trade finance BEEHRE (55,000) (14,013)
Proceeds from new bank loans IR TR AT IR 757,000 7,000
Repayment of bank loans ERIRITER (432,995) (50,532)
Proceeds from gold loans igEeRE = 50,924
Repayment of other loans EEEMER (150,000) -
Principal portion of finance lease payments BMEAENTORE LD (335) 317
Principal portion of lease payments fﬁ&ﬁmﬂ’lﬁ/i\ﬁ‘ﬁ/ﬁ (98,905) -
Interest paid 21 f' (21,468) (20,880)
Dividend paid [SARE - (15,496)
Interest element of finance lease payments @ﬂﬁ%ﬁ%ﬁﬂﬁ'ﬁ‘]%% %) (15) (33)
Net cash flows used in financing activities BEEYR RS REFE 1,718) (38,347)
NET INCREASE IN CASH AND CASH REeRBLEEYZBINFE

EQUIVALENTS 42,827 43273
Cash and cash equivalents at beginning of RPEBROIZIRE RS

the reporting period ZEBY 251,242 268,073
Effect of foreign exchange rate changes, net M\?ﬁ%[i“ T2 RE (8,525) (18,008)
CASH AND CASH EQUIVALENTS AT RBERRZAERAS

THE END OF THE REPORTING PERIOD ZEM 285,544 293,338
ANALYSIS OF BALANCES OF CASH REeERBESEBYWEREDN

AND CASH EQUIVALENTS
Cash and cash equivalents as stated in the ERE ISR TRER AT A1 2

consolidated statement of financial position ~ 3R& RIBE%EY 285,544 293,338
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

4 T R i 3

BASIS OF PREPARATION

This interim condensed consolidated financial report has been
prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange” and the
“Listing Rules”, respectively) and the Hong Kong Accounting
Standard ("HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the Group’s financial
statements for the year ended 31 March 2019. These condensed
consolidated financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

These condensed consolidated financial statements have been
prepared under historical cost convention.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended 31
March 2019, except for the adoption of the following revised
HKFRSs which become effective for accounting periods
beginning on or after 1 April 2019 as disclosed in note 2 below.
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2.1

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised HKFRSs
for the first time for the current period’s interim condensed
consolidated financial statements:

Amendments to HKFRS 9
HKFRS 16

Amendments to HKAS 19
Amendments to HKAS 28

HKAUFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Prepayment Features with
Negative Compensation
Leases

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and HKAS 23

Except for the impacts of the adoption of HKFRS 16 as further
explained below, the adoption of the above new and revised
HKFRSs has had no significant financial effect on these financial

statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR & B 5 R MY ot ()

2.1

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet
model. Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors will continue to classify leases
as either operating or finance leases using similar principles as in
HKAS 17. Therefore, HKFRS 16 did not have any financial impact
on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of T April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to
the opening balance of retained earnings at 1 April 2019, and the
comparative information as at 31 March 2019 and for the six
months ended 30 September 2018 was not restated and
continues to be reported under HKAS 17.
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2.1

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is conveyed
where the customer has both the right to obtain substantially all
of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. The Group elected
to use the transition practical expedient allowing the standard to
be applied only to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated non-
lease components (e.g., property management services for leases
of properties) as a single lease component.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of offices, retail
shops, warehouses and factory. As a lessee, the Group previously
classified leases as either finance leases or operating leases based
on the assessment of whether the lease transferred substantially
all the rewards and risks of ownership of assets to the Group.
Under HKFRS 16, the Group applies a single approach to
recognise and measure right-of-use assets and lease liabilities for
all leases, except for two elective exemptions for leases of low
value assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets (e.g., laptop computers and
telephones); and (ii) leases, that at the commencement date,
have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as an
expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at T April 2019 were recognized based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 April 2019 and presented
separately in the consolidated statement of financial position as
at 30 September 2019.
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2.1

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The right-of-use assets for leases were recognized based on the
carrying amount as if the standard had always been applied,
except for the incremental borrowing rate where the Group
applied the incremental borrowing rate at 1 April 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the consolidated statement of financial position.

The Group has used the following elective practical expedients
when applying HKFRS 16 at 1 April 2019:

. Applied the short-term leases exemptions to leases with
lease term that ends within 12 months at the date of initial
application

. Excluded the initial direct costs from the measurement of

the right-of-use asset at the date of initial application

. Used a single discount rate to a portfolio of leases with
reasonably similar characteristics

. Relied on its assessment of whether leases were onerous
by applying HKAS 37 immediately before 1 April 2019 as an
alternative to performing an impairment review
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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2.1 CHANGES IN ACCOUNTING POLICIES AND 21 EBFBEREEZ®5(H)
DISCLOSURES (continued)
As a lessee — Leases previously classified as operating EAEFA — BN EAKEHRLY Y
leases (continued) HE®E
Impacts on transition (continued) BEZZE(H)
The impacts arising from the adoption of HKFRS 16 as at 1 April RANEFB I RS R85 16 58 50 2019 F
2019 are as follows: 4 R1BEAMBEHRARNOTZENT
Increase/(decrease)
G
HK$'000 s+t
Assets EE
Right-of-use assets FREEE 345,629
Property, plant and equipment Y% - B N E (334)
Prepayment, other receivables and other assets TEN K - bR R E S E (4,380)
Total assets EEHAR 340,915
Liabilities afE
Lease liabilities HEaE 348,442
Other payables and accruals HAbE R BT E R (5.063)
Total liabilities BEH8E 343,379
Equity s
Retained profits REE AT (2.464)
Total equity EREE (2.464)
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2.1

CHANGES IN ACCOUNTING POLICIES AND 2.1
DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The lease liabilities as at 1 April 2019 reconciled to the operating
lease commitments as at 31 March 2019 is as follows:

B BEREESE (5)

TEREBEA — BRSO BARKERNZ
HE (&)
BRZE (E)

MR2019F 4 A 1HMHEEAFEER2019F3
A3 BMEERLORENEENT :

HK$'000 5 8 7t

Operating lease commitments as at 31 March 2019 2019 £ 3 A 31 B (& AL 355,603
Weighted average incremental borrowing rate R2019F 4 1AM INEFHEE
as at 1 April 2019 BER = 4.70%
Discounted operating lease commitments R2019F 4 A1 H &I AE IR 4SS TH A FHE
as at 1 April 2019 350,730
Less: Commitments relating to short-term leases  Ji : B RIS EIFHE L FIATHEH
and those with a remaining lease term 20203 A 31 BE Z ATfE M
ending on or before 31 March 2020 KT &R (2,288)

Lease liabilities as at 1 April 2019 R2019F4B1ANHEESR 348,442

21



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR & B 5 R MY ot ()

2.1

22

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is replaced
with the following new accounting policies upon adoption of
HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognized at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line
basis over the shorter of the estimated useful life and the lease
term.

Lease liabilities

Lease liabilities are recognized at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are
recognized as an expense in the period in which the event or
condition that triggers the payment occurs.
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2.1

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Summary of new accounting policies (continued)

Lease liabilities (continued)

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in future lease payments arising from change in an
index or rate, a change in the lease term, a change in the
in-substance fixed lease payments or a change in assessment to
purchase the underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable term
of the lease, together with any periods covered by an option to
extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it is
reasonably certain to exercise the option to renew. It considers all
relevant factors that create an economic incentive for it to
exercise the renewal. After the lease commencement date, the
Group reassesses the lease term if there is a significant event or
change in circumstances that is within the control of the Group
and affects its ability to exercise the option to renew.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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2.1  CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Amounts recognized in the consolidated statement of

financial position and profit or loss

Set out below are the carrying amounts of the Group’s right-of-
use assets and lease liabilities, and the movements during the

period:

2.1

B ERRRRBEZEE (E)

AR A M SRR & 1B a1 Bk P RERR Y
T

AEBZEREEENREERENREE
FAIMEEHFIMT

Right-of-use assets

EREEE

Buildings Lease liabilities

BgF HEaE

HK$’0008 ¥ F T HK$000 &% F T

As at 1 April 2019 R2019F4 A1H 345,629 348,442

Additions NE 80,722 80,237

Depreciation e (94,339) -

Interest expenses FEFEZ = 8,484
Payments 3R - (98,905)
Exchange realignment & 55 AR (2,850) (3,524)

As at 30 September 2019 201949 A30H 329,162 334,734

The Group recognized rental expenses from short-term leases of
HK$18,143,000 for the six months ended 30 September 2019.
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2.2

ISSUED BUT NOT YET EFFECTIVE HONG KONG 2.2
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in this
interim financial report:

Amendments to HKFRS 3 Definition of @ Business'
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its
Associate or Joint Venture®

HKFRS 17 Insurance Contracts?

Amendments to HKAS 1 Definition of Material’
and HKAS 8

! Effective for annual periods beginning on or after 1 January

2020

2 Effective for annual periods beginning on or after 1 January
2021

E No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and revised
HKFRSs would have a significant impact on its results of
operations and financial position.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has three reportable
operating segments as follows:

(@)  Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business; and

(c)  Other Businesses.

Retail Business includes direct retail sales of jewellery products to
end consumers through the physical outlets carrying the
trademark of TSL | #{E# % . It also includes the service fee income
received from provision of retail management services to other
retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers.

Other Businesses includes businesses other than the above.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group’s profit before tax except that unallocated expenses,
finance costs and income tax expense are excluded from such
measurement.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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3.1

OPERATING SEGMENT INFORMATION (continued) 31 RESTER (B
Six months ended 30 September 2019 Retail Wholesale Other
BZE2019F9830RHIEAEA Business Business  Businesses Total
ZEER HR K Hih R @t
HK$’000 HK$’000 HK$’000 HK$’ 000
BET T BET T BT T BT T
(unaudited)  (unaudited) (unaudited) (unaudited)
(REERZ) (REER) (CREER) (CREER)
Segment revenue DERE LR
Sales to external customers HEFINRE P 1,218,880 326,990 81,219 1,627,089
Other revenue Halr A 25,065 - - 25,065
1,243,945 326,990 81,219 1,652,154
Segment results DEREE 669 60,217 20,666 81,552
Reconciliation: AT -
Unallocated expenses RAOEEH (36,986)
Finance costs BBER (29,967)
Income tax expense st &R (13,069)
Profit for the period REAR&F 1,530
Six months ended 30 September 2018 Retail Wholesale Other
HZE2018F9 A30HIENEA Business Business Businesses Total
TEXB BT H % Mt
HK$ 000 HK$ 000 HK$ 000 HK$ 000
BT T BT BEFIT BETIT
(unaudited) (unaudwtepﬁ) (unaudited) (umaudw’ted)
CRisERZ) OREeER)  CREER)  CGREE®R)
Segment revenue DR
Sales to external customers HETINERF 1,443,427 372,485 70,955 1,886,867
Other revenue EmUA 23168 - - 23168
1,466,595 372,485 70,955 1,910,035
Segment results DEELE 38,658 66,962 13503 19,123
Reconciliation: i
Unallocated expenses ROl (58,483)
Finance costs BsER (20,913)
Income tax expense FrsBi &R (15,542)
Profit for the period Nl P 24,185
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3.2 GEOGRAPHICAL INFORMATION

28

Revenue from external customers

3.2 WEER
IR A TR

Six months ended 30 September

BZ9H30RLLKEA
2019 2018
2019 FF 2018 4F
HK$’000B¥ Tt HK$ 000 81T T
(unaudited) (unaudited)
(REER) (RiEERZ)
Hong Kong and Macau YN 537,129 712,198
Mainland China R R, 1,080,230 1,167,716
Other countries H B 34,795 30,121
1,652,154 1,910,035

The revenue information above is based on the location of the
customers.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$47,364,000 (six months ended 30 September 2018:
HK$62,776,000). Items of property, plant and equipment with
net book value of HK$289,000 were disposed of during the six
months ended 30 September 2019 (six months ended 30
September 2018: HK$1,172,000), resulting a loss on disposal of
HK$2320,000 (six months ended 30 September 2018:
HK$1,172,000).

LHEREEMTIRE P AERRED

4. ME- - BERERHE

REBZE2019F9 A30BLENEAR » A%
BT EEDE  BELEE BER
7 47,364,000 7T (& = 2018F 9 A30 A
IENE B - B#62776,0007T)  REE
2099 A30HILEANEAR  AEEER
T HUH R T E (B 5 45 289,000 TTHI W ¥
BERRE(BE2018F9 A308 1E/N
B 1 B#1172,0000) + EEEBFHIEAE
230,0007T (B = 20185 F9 A30H IE/NE A -
FEH£1172,0007T) ©



TURNOVER

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold to
customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

AEEMTIEEBRIE  HEREREI
BB REHRS - 2 XBE ARG ER
R HE TR 2 KB EMHNHEEE
B2HEMRBEN - BERZHTWT

Six months ended 30 September

BZ9A30RLAEA
2019 2018
2019 2018 FF
HK$’ 0008 Tt HK$ 00081 FIL
(unaudited) (unaudited)
(REFEZX) (REgEZ)
Revenue from contracts with customers KB ZF & 49,2 Wz
Sales of jewellery products HEKRBEM 1,627,089 1,886,867
Service income BRFSUA 25,065 23168
1,652,154 1,910,035
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

~ o~ =+ an =
ERRsR & M SR M (48)
5. TURNOVER (continued) 5. HEXEH(E)
Revenue from contracts with customers KERPA#HZ WS
Disaggregated revenue information DEWZER
Six months ended 30 September 2019 Retail Wholesale Other
BZ2019F9HA30HILAMEA Business Business Businesses Total
TEER BBEL HinsH% -
HK$’ 000 HK$’ 000 HK$’000 HK$’ 000
BETT BETT BETT BETT
Segments (unaudited) (unaudited) (unaudited) (unaudited)
pani (RESER) (REBER) (REER) (REER)
Type of goods or services ERTREER
Sales of jewellery products HEKEEH 1,218,880 326,990 81,219 1,627,089
Service income BRAUMA 25,065 - - 25,065
Total revenue from contracts KAREA&HZWE
with customers 1,243,945 326,990 81,219 1,652,154
Geographical markets HEmS
Hong Kong and Macau BAERRM 532,178 - 4,951 537,129
Mainland China B A3 677,275 326,990 75,965 1,080,230
Other countries Hih R 34,492 - 303 34,795
Total revenue from contracts RERFPEH =
with customers 1,243,945 326,990 81,219 1,652,154
Timing of revenue recognition AR
Goods transferred at a pointintime & & M &k 1,218,880 326,990 81,219 1,627,089
Services transferred over time PRigeEE 2 —BEER 25,065 = = 25,065
Total revenue from contracts KARFAHZE
with customers 1,243,945 326,990 81,219 1,652,154
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TURNOVER (continued) 5. EEH®E)
Revenue from contracts with customers (continued) KEBRPAH WS (&)
Disaggregated revenue information (continued) P ERFEER (E)
Six months ended 30 September 2018 Retail Wholesale Other
HZE2018F9 A30 8 1/~ EA Business Business Businesses Total
TEEK IR Hitn % st
HK$ 000 HK$' 000 HK$ 000 HK$ 000
BT BETT AT AT
Segments (unaudited) (unaudited) (unaudited) (unaudited)
VaR:i) (RieE%) (REEERZ) (Ri&E%) (REEERZ)
Type of goods or services ERTREER
Sales of jewellery products HERE B 1,443,427 372,485 70,955 1,886,867
Service income BRAUA 23168 - - 23168
Total revenue from contracts REEFPAH W
with customers 1,466,595 372,485 70,955 1,910,035
Geographical markets EmS
Hong Kong and Macau BAERRM 701,390 - 10,808 712,198
Mainland China B A 735,591 372,485 59,640 1167,716
Other countries HiBIx 29,614 - 507 30,121
Total revenue from contracts RERFPEN M=
with customers 1,466,595 372,485 70,955 1,910,035
Timing of revenue recognition ey ST
Goods transferred at a pointin time 76 & fh i 2 1,443,427 372,485 70,955 1,886,867
Services transferred over time MRisEE s —RERA 23,168 - - 23168
Total revenue from contracts REEFAH W
with customers 1,466,595 372,485 70,955 1,910,035
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PROFIT BEFORE TAX 6. BRFIATEF
The Group’s profit before tax is arrived at after (crediting)/ KEBZBRBEAAFNE GTA), Mk :
charging:
Six months ended 30 September
BZ9H30RLLAEA
2019 2018
2019 F 2018 FF
HK$’ 00088 Tt HKS 00051 T 1
(unaudited) (unaudited)
(REER) (REFEZ)
Cost of goods sold* SHEM A 982,603 1170214
Reversal of provision for impairment BEOREEE 2% E
of inventories* (12,421) (3,350)
Depreciation of property, plant and ME - B REETE
equipment 32,465 26,881
Depreciation of right-of-use assets FREEENE 94,339 -
Minimum lease payments in respect BRI MEFIEEHRE
of operating leases** ZEBERT = 107,304
Rental expenses from short-term leases K BB HAFHENFHA LR X 18,143 -
Employee benefit expense EERFAAZ (RIEEEMSE)
(including directors’ remuneration):
Wages, salaries and other benefits TE e hEMER 312,716 317133
Pension scheme contributions*** JETE R T B4 5k 4,398 3,858
317,114 320,991
Fair value gain on gold loans EEREAFEE AR
designated at fair value through ZESHENAFEEF
profit or loss**** 1 s e - (524)
Loss on disposal of items of property, EE¥H¥ - WEMREER
plant and equipment ZEE 230 1172
Foreign exchange differences, net FIER ERE 4,075 5,919




PROFIT BEFORE TAX (continued)

%

wok

koK

Comprising cost of sales in the interim consolidated statement
of profit or loss and includes HK$54,556,000 (2018
HK$50,078,000) relating to employee benefit expense,
depreciation, and operating lease payments, which are also
included in the respective types of expenses disclosed
separately above.

Not including commission payments in relation to sales
counters in department stores and shopping malls.

At 30 September 2019, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2018: Nil).

This amount was included in “Other income and gains/(losses),
net” in the interim consolidated statement of profit or loss. The
purpose of the above gold loans entered into by the Group
was to manage the Group’s gold price exposure. Such loans
did not meet the criteria for hedge accounting.
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7. FINANCE COSTS B & F
An analysis of finance costs is as follows: BRI
Six months ended 30 September
BZ9H30RHILAEAR
2019 2018
2019 F 2018 4F
HK$’000B¥ Tt HKS000 B+ T
(unaudited) (unaudited)
(REEEZ) (REFEZ)
Interest on bank loans, overdrafts RITER  BX
and other loans REMEFEFE 21,209 18,994
Interest on finance leases REEFEMNF S 15 33
Interest on gold loans H2HENFE - 332
Interest on lease liabilities HEABZFE 8,484 -
Other charges Hib 259 1,554
29,967 20,913
8.  INCOME TAX EXPENSE EHER

34

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable other than
Hong Kong have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

EBEFERRBEAHEIRERES 2G5
FERFA AT - 128 A %E16.5% (2018 F -
16.5%) 5T E « REBREBUAINEE 2 FE
REAF AR EA R ERARETER
1 o

Six months ended 30 September

BZ9H30RHILAEAR
2019 2018
2019 F 2018 4
HK$’000B¥ Tt HKS 000 B8 F T
(unaudited) (unaudited)
(REBFEZX) (REgeEZ)
Current — Hong Kong AE — BB 3,728 1,405
Current — Other than Hong Kong ARHY — HAE SN 14,488 12,718
Deferred PRI (5,147) 1,419
13,069 15,542




9. DIVIDENDS

RE

Six months ended 30 September

HBE9A30HIEAEA
2019 2018
2019 & 2018 FF
HK$000 ¥ Tt HKE000 BT T
(unaudited) (unaudited)
(REEEZ) (REEZ)
2018/19 interim dividend of HK$0.048 B &k 3 2 2018/19 FR AL &
per ordinary share declared* ST BB 0.048 L = 1,902
2017/18 second interim dividend of BEMIREEZ 2017/18 % =X
HK$0.073 per ordinary share o HARR B AR AR
declared ** BHEE0.073 78 - 18,019
2018/19 approved final dividend of 2018/19 E #LAZ R EANR B
HK$0.056 per ordinary share*** BT AL A 0.056 7T 13,919 -
13,919 29,921

The Board resolved not to declare the payment of any interim
dividend for the six months ended 30 September 2019 (2018:
HK$0.048 per ordinary share).

%

*%

The 2018/19 interim dividend declared on 20 November 2018
amounted to HK$11,902,000, of which HK$1,102,000 was
satisfied in the form of scrip shares. The dividend was paid on
7 January 2019.

The 2017/18 second interim dividend declared on 26 April 2018
amounted to HK$18,019,000, of which HK$2,523,000 was
satisfied in the form of scrip shares. The dividend was paid on
1 June 2018.

The 2018/19 final dividend approved on 11 September 2019
amounted to HK$13,919,000, of which HK$1,007,000 was
satisfied in the form of scrip shares. The dividend was paid on
17 October 2019.

BESHRFTEREAEZ 201949 A30H 1+
SNE A Z AR B (2018 4F ¢ AR B A
BH0.0487T) °

*

2018 11 A 20 A E #i /K 2 2 2018/19 7
HARZ B 48 %8 A8 511,902,000 7T HeR
75 1,102,000 7T 2 IR BIA R B IR D 77
HNFEMIRS o LR B ER2019F 187
HIRAS

20184 4 A 26 B = # Ik 8 2 2017/18
B R HA AR B 485 A 75 518,019,000
7T+ HA B 82523000 7T 2 BB A
EBROHARNTERES - HBRBEER
201846 AN BRST »

R2019F9 AN AE #t #% 2 2018/19 K Hj
% B 4858 & 75 113,919,000 7T A B
#1,007,000 7T 2 IR B AR BB 19 75 =
FERACR T o AR BB 2019410 A17
BIRAS ©
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10. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS 10. XARFEEAERGERER
OF THE COMPANY
The calculation of the basic earnings per share amount is based EREXRBANEENIZANBEAARRES
on the profit for the period attributable to owners of the A JFE 4R B F) 78 51,568,000 7T (2018 4F =
Company of HK$1,568,000 (2018: HK$24,269,000), and the #524,269,00070) A BRI E BT E B
weighted average number of ordinary shares of 248,551,651 (30 2 INREF AR 8 248,551,651 /% (2018 F 9 A
September 2018: 247,516,271) in issue during the Period. 30 H 247,516 271/%) 5+ & -
No diluted earnings per shares amounts have been presented for HRAEBEITHERESNERELRR
the periods ended 30 September 2019 and 2018 as the impact of AL H S EWE - A= 2019 F & 2018 F
the share options outstanding had no diluting effect on the basic QA30BLEANREAREZBEREEAT
earnings per share amounts presented. BE -
1. INVENTORIES 11. FE
At 30 September At 31 March
2019 2019
2019 F P 2019 F
9H30H 3A31H
HK$’ 000 ¥ F T HK$ 00051+ 0
(unaudited) (audited)
(REEEZ) (JE%)
Raw materials e 83,327 155,599
Work in progress ERE 78,219 57,393
Finished goods BUpK G 1,358,677 1,223,267

1,520,223 1,436,259
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12.

TRADE RECEIVABLES

P& UK AR K

At 30 September At 31 March

2019 2019

72019 F 20194

9H30H 3H3IH

HK$’000B¥ Tt HK$ 00081 T T

(unaudited) (audited)

(REEER) (JE%)

Trade receivables FEUER TR 126,669 160,920
Impairment A (14,161) (12,804)
112,508 148,116

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers, the
Group allows an average credit period from 30 to 90 days for
other customers. The Group seeks to maintain strict control over
its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-interest-
bearing in general.

AEENZEHE - RUARERH - #E
EHEMS  REPBRBZBREERR
BRRZERON—EA - BREEZPI
AEERMEMESREHFHII0E0RZ
SRERHD - AN B S SRE R R R Bl 2 fE
WIR AR EEERR - BH G HER
[E 7 HAVE R B - SR A £R B e e W BR R
KEREBNHZEP B EERERH
EERER o 785 B0 85 H R A R
FAEEMERBRETEMNREER
B o EUSRR— BRI /R -
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TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

FEI‘BZBETA\Z%

R|ERR  BUEFRIEERAMAE
FANRE R R R 2 RE AT

At 30 September At 31 March

2019 2019

2019 F P 2019 F

9H30H 3A31H

HK$’ 000 ¥ F T HK$ 0005+ 0

(unaudited) (audited)

(REEEZ) (JE%)

Within T month MEA A 106,535 139,414
Tto 2 months 122 AR 2,598 2827
2 to 3 months 2E3EAR 883 1,298
Over 3 months BB 3{E A 2,492 4,577
112,508 148,116

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one
year and are not subject to enforcement activity.

AREERZHE A L BBEEREETR
TE DM UETETRHEEEE - BEXT)
REABRUBEREBER(PIEME - E
uu’x@*”%&%ﬁﬁmﬁﬁf&)Z’Ul%)f'
“*MHBJZ@HH%%(#E AR E Rk
AL AR R - B 2B EN RN
i&iEI,HH—ME e *ﬁ‘%@%@&%#Zé@&ﬂ
SIEFER - B AT A R R R AR IR R TR
Be—RME BANBE - FREATR
R HMITEEN A BRI E T A -



12. TRADE RECEIVABLES (continued) 12. FEWERGE)
Set out below is the information about the credit risk exposure as TREHFIA 201999 B30 H K2019F3 A
at 30 September 2019 and 31 March 2019 on the Group’s trade NHASEFABEEETENEKER
receivables using a provision matrix: HEERMER :
As at 30 September 2019 A 20199 A30H
Past due
ki
Less than 1to 2to0 Over
Current 1month 2 months 3 months 3 months Total
N SR-ER 1Z28 2E38R BB3MA &t
Expected credit loss rate BHEEEEE 1.5% 1.2% 14% 1.7% 84.9% 11.2%
Gross carrying amount (HK$'000) BREI4EME (BT ) 91,504 18,375 877 1,173 14,740 126,669
Expected credit losses (HK$'000) BHEEHE (BT 1,408 M 12 20 12,508 14,161
As at 31 March 2019 HA2019%F3B31H
Past due
fal
Less than Tto 2to0 Over
Current Tmonth 2months 3months 3months Total
8 PR-fEA 122188 23R ®B3EA =
Expected credit loss rate BHEEERR 16% 0.3% 17% 17% 69.0% 8.0%
Gross carrying amount (HK$'000)  BREAE(E%Tr) 112,688 21926 2753 1897 15,656 160,920
Expected credit losses (HK$'000) B EEBR(EET L) 1835 95 4 R 10,79 12804
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PREPAYMENTS, OTHER RECEIVABLES AND OTHER
ASSETS

13.

ANR - EttERRREMEE

At 30 September At 31 March
2019 2019
72019 F 2019
9H30H 3A31H
HK$’ 0008 Tt HKS 00051 T ¢
(unaudited) (audited)
(REEER) €2
Prepayments TEf 30,590 49226
Deposits by 172,141 151,028
Right-of-return assets REREE 4,211 6,406
Other receivables H AUk 7,034 6,080
213,976 212,740

Long-term prepayments and deposits D18 AIERBIEE 2 5

classified as non-current assets ERF RS (53,256) (53165)

160,720 159,575

None of the above assets is either past due or impaired. The
financial assets included in the above balances relate to
receivables for which there was no recent history of default. The
expected credit losses (“ECLs”) are estimated by applying a loss
rate approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate. No
loss allowance was provided because management estimated
that the ECLs as at 30 September 2019 was minimal.

P EEMEARTERE  LlARY
PR EERBOBITEELNFESL 2 UK
Mo BHEEBRN2ERNEEBNELE
Bt RABBEREAGT - BEXRENE
B RHR VR AR A R R 3R 3 K R SR A 1S
STER - R EREMET209F9A30A
WIEHEEBERIR/] - R ERHRE IS
& o



14.

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

14. FEFERR

RmEMR - BUERFREERAMAE

reporting period, based on the invoice date, is as follows: ZERE AT -
At 30 September At 31 March
2019 2019
2019 F #2019 4F
9H30H 3H3H
HK$000 B¥F it HKE'000 B HEFIT
(unaudited) (audited)
(REER) (Je5E%)
Within T month 1MEA R 27,577 40,551
1to 2 months 122@MAR 39,244 51,239
2 to 3 months 2EIEAN 73,776 36,443
Over 3 months B 3 E A 123,329 96,270
263,926 224,503

The trade payables are non-interest-bearing.

BNEREREE -
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OTHER PAYABLES AND ACCRUALS 15. HMESRRETEHR

At 30 September At 31 March
2019 2019
2019 F 20194
9H30H 3A31R8
HK$’0008¥ Tt HK$ 000 B8 T T
(unaudited) (audited)
(REER) (fE=H%)
Other payables EAbFER R 38,748 63,830
Customer deposits BFH & 132,506 82,719
Provision for liabilities BERE 44,018 39,254
Contract liabilities AHAaE 23,407 22,036
Refund liabilities BRRAE 6,705 12,821
Accruals EstER 89,187 101,688
334,571 322,348

Other payables and accruals classified D $EAIERENEE 2 Hith

as non-current e RN s & (4,038) (5,770)

330,533 316,578

Other payables and accruals are non-interest-bearing.

HEEN AR BRI RRE



16. SHARE CAPITAL 16. KA

At 30 September At 31 March
2019 2019
2019 5 2019 F
9H30H 3A31H
HK$’ 000 ¥ F T HKS 0005 F 0
(unaudited) (audited)
(REEEZ) (JE%)
Authorised: JETE
1,500,000,000 ordinary shares of 1,500,000,000 f¥ &R EI{E
HK$0.25 each BEE0.25 T2 B 375,000 375,000
Issued and fully paid: BEITRERE -
248,551,651 (31 March 2019: 248,551,651) 248,551,651 % (20194 3 A 31H :
ordinary shares of HK$0.25 each 248,551,651 %) A E &
B0 25 T B 62,138 62,138
A summary of the movement in the Company’s share capital is as KRB AEEBME0T ¢
follows:
Number of
shares in issue Share capital
BITRHEE &N
HK$ 000 B F 7T
At 1 April 2018 R2018F 4 A1H 246,836,360 61,709
Scrip issue (note 1) KRB (BFFET) 1,714,791 429
At 31 March 2019, 1 April 2019 and PR2019F 3 A31H » 20194
30 September 2019 4 B1B K 20199 830H 248,551,651 62,138
Note T: The scrip issue included the scrip dividends for 2017/18 second Mzt RER D BIE2017/18 5 — )X Fb BRR%
interim dividend and 2018/19 interim dividend, resulting in the B K 2018/19F HARE B - BT
issue of 1,714,791 shares for a consideration of HK$3,625,000, MERBIT4TNE - BIREREA
representing an increase in share capital and share premium of 7B ¥ 36250007T © 9 B R AR A1
HK$429,000 and HK$3,196,000, respectively. AN #E 429,000 7T LA B2 i% 19 Y (B 18 hn

755 3,196,000 7T ©
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SHARE OPTION SCHEME

The Company’s share option scheme was adopted by
shareholders of the Company on 26 November 2003 (“2003
Share Option Scheme”). On 1 March 2013, 15,850,000 options
were granted to the directors, employees and service providers
of the Group pursuant to the 2003 Share Option Scheme in
respect of their contributions to the strategic development of the
Group. The exercise price of the options is HK$4.13 per ordinary
share of the Company (the “Share”), which is the highest of (i) the
closing price of HK$4.13 per Share as stated in the Stock
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of HK$0.25 per Share on the date of grant.

Bonus Issue was completed on 4 August 2017 and bonus shares
were issued under the Bonus Issue on the basis of one bonus
share for every six existing shares held. As a result of the Bonus
Issue, adjustments were made to the exercise price and the
number of shares to be allotted and issued upon full exercise of
subscription rights attaching to the outstanding share options
with effect from 4 August 2017. For details, please refer to the
announcement of the Company dated 4 August 2017.

There was no equity-settled share option expense during the
period ended 30 September 2019 (six months ended 30
September 2018: Nil).

In 2016, the Company adopted a new share option scheme “2016
Share Option Scheme” and at the date of this report, no share
option has been granted under the 2016 Share Option Scheme
since it has been adopted.

BT S

AR FIRLE A 20031 A26 HER A AR
AR 2 (12003 FRERIEREI]) o A
N AR #2003 F 2 B IR E T & - 72013
FIRTARART REMBARZES
EERRBHERESANEERKERNE
Bt 18] £ 9% 15,850,000 17 B8 AR #E © % BB
BIEZITEBEARR R EBIEEA413
TG BRERDIUNTEEBZRS
EZOBROAREL BB ELT AR
BRATKTESRBEE 4137 R>0)E
DRBER BB REX S B B3
EERREXRMREFHUMESR AL
40870 R(iHRFTH B RO EESRS
#.0.25 7T °

R2017F8RA4B EACMAT R B 1T + 41 B%
BEEFEARERFNRNDERE —RAIKRN
HERIT - BRI RBITEIRITEERN
RITEIEARAEFTIT 2 SR B2 8 T 8 %
BT 7RHEBR2017E8H4B A
MEE MELAE - BEFHE F2HK
NRIE2017F8B4HZAE -

RNEBMPEZE 201949 A30 B 1L/ EA Y
EAEREEA(BE208F9A30A4
IERER - &) -

FE2016 F + AN A R) R A 5 6 B8 AR 4 &1 2
([206 FHERE #E AT & )) &L 1E 20189 1k -
A R)R 2016 F 7 B AR AE A &I T I M 9%
FEATEE AR AE -



18.

PLEDGE OF ASSETS

@

The Group entered into banking facility arrangements with
a bank pursuant to which the Group’s land and buildings in
Hong Kong with an aggregate carrying value as at 30
September 2019 of HK$76,407,000 (31 March 2019:
HK$77,789,000) were mortgaged by way of a first legal
charge, as security for, /nter alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group to that bank (the “Previous Facilities”).

On 29 March 2019, the Group entered into a facilities
agreement (the “Existing Facilities”) with Hang Seng Bank
Limited, China CITIC Bank International Limited, China
Construction Bank (Asia) Corporation Limited, Fubon Bank
(Hong Kong) Limited, United Overseas Bank Limited,
Chong Hing Bank Limited and Bangkok Bank Public
Company Limited, Hong Kong Branch acting as mandated
lead arrangers and original lenders, pursuant to which
certain loan facilities, comprising a term loan and a
revolving loan, in the aggregate amount of
HK$820,000,000 has been granted. The Existing Facilities
was used to repay the Previous Facilities and the Notes (as
mentioned in note 18(b) below) on 26 April 2019. The legal
charge of the land and buildings under Previous Facilities
was released and mortgaged again under Existing
Facilities by way of a first legal charge, as security for, inter
alia, all obligations and liabilities, actual or contingent, from
time to time owing by the Group to those banks.

18.

EEERR

(@

REEE—HRITRI L RITEE R
BRHE BT NEBUE—
AERENAXNBAEBMER BN
T RAEFR2019F9 A30 HAE
& # 76,407,000 7T (FA 2019 £F 3
A318 : # #77789,0007C ) /£ &
- UEB(EHEIE) AEETE
ERZBITZHMBERSISBAR
rEBzEER(EEEED -

MR2019FE3 298 AEBEBA
BITERAR - RERT(EER)A
R PREZZET(EMN RS
ABRAR - BHRIT(FB)ERD
Al RERITERAG - AJEIRIT
ERRABREARIT(KBERARA
A BBDITIEAIEEELEHITR
REEA FJY—BEEHE(R
BEEED Bt BRAEETE
% 5 75 820,000,000 TH & T =
BE(BRETHERLERER) ° It
BEEERER209F482685
BEERFERT XM F180) ATl
MNEE -EFEE TN 2L RIEF
EEHTERG  YUFE AT R
RHARE T REFEEREE
BTN ZEE UWEA(EPBHE)R
EETHERZSERITZANEER
sk EEEREFZIERR -
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PLEDGE OF ASSETS (continued)

®

©

The Group entered into a subscription agreement with two
institutional investors for senior secured notes (the
“Notes”) issued by a subsidiary in Hong Kong, pursuant to
which certain inventories (i.e. up to an aggregate book
value of HK$200,000,000 of raw materials, work-in-
progress and finished goods) of such subsidiary were
pledged by way of a first floating charge (the “Floating
Charge”), as security for, inter alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group to the two institutional investors. The Notes
were fully redeemed on 26 April 2019 and the Floating
Charge was consequently released.

As at 30 September 2019, time deposits of the Group
denominated in RMB and totaling equivalent to
approximately HK$179,026,000 (31 March 2019:
HK$159,302,000) have been pledged to secure standby
letters of credit relating to a cross border treasury
arrangement.

18.

BEEEF(E)

(o))

(©

REEHEFNEEBREETL—E
RERE  UEB—BAEEEE
MEBARMEEITELERIFRE
([T BT REBE
— 2R ((FEHL g
HEWBARETEE (BEmETS
7 7 # 200,000,000 7T 2 B #1
EREGREKR) EERE - UER
(B BIE) REBNE & R ZME
BWEREEZMEERASEAE
MEFZERS - ZR2ER2019F
AR26EHMEEEEE - MFEWE
IR BB R W AR RS o

MR2019F9A8308  KEBUAR
MUEBBMNRMBHNEE
179,026,000 7T (20194E 3 A 31 7 : &
#159,302,0007t) 2 E BAfF ;A E E
| ARBRTELERERMR
EBEIRBI LT A -



19.

MATERIAL RELATED PARTY TRANSACTIONS 19. BBEALRS
(@  Inaddition to the transactions detailed elsewhere in these @ KBREREAFHREREMBLOFHRZ
financial statements, the Group had the following RHH KEH EQ%Z;KQ 1949 )5]
transactions with related parties during the period ended 0B NERARNEHEEEALE
30 September 2019; UTERRS :
Six months ended 30 September
HZE9H30HIENEA
2019 2018
2019 F 2018 4
HK$ 000 8% Tt HKS 0005 T 1
(unaudited) (unaudited)
(REBTEZR) (REgEZ)
() Purchase from related companies  {tRIE A AIEE 196,167 197,169
(i) Sales to a related company HE T —MEERT 217,452 206,940

Balance due to these related companies amounted to
HK$54,785,000 (31 March 2019: HK$88,806,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holding Limited, a preference shareholder
of Partner Logistics Limited (“Partner Logistics”), whose
board of directors is controlled by Mr. Tommy Tse, the
ultimate controlling party and substantial shareholder of
the Company.

JENALBEARREAEBE
54,785,000 7t ( B 201943 A318
75 88,806,0007T) °

A B #E A B 3 ARosy Blue
Overseas Holdings Limited ( H &
Partner Logistics Limited ([ Partner
Logistics |) BB L IRIR R ) 2 R R M
BARA- Partner Logistics & & & /A
Bz A BARRRRK
= Hx/\j:L/USZEZlS GIE=:35¢
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MATERIAL RELATED PARTY TRANSACTIONS (continued)

(continued)

(iiiy (i) Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”), the
spouse of Ms. Yau On Yee, Annie (“Ms. Annie Yau”),
the Executive Director of the Company, has been
employed by a subsidiary of the Company as the
Deputy Chief Executive Officer of the Group; and (ii)
Mr. Tse Sui Luen (“Mr. Tse Senior”), the father of Mr.
Tommy Tse and father-in-law of Ms. Annie Yau, has
been employed by a subsidiary of the Company as
the Founder. During the reporting period,
remuneration of HK$1,209,000 (2018:
HK$1,874,000) and HK$644,000 (2018:
HK$935,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior respectively.

(iv)  No notional charge of equity-settled share option
expense (2018: Nil) were accrued for share options
granted to Mr. Tommy Tse and Mr. Tse Senior
respectively for the period.

The above transactions in respect of items (i), (i) and (iv)
were not continuing connected transactions under
Chapter 14A of the Listing Rules. In the opinion of the
directors of the Company, the transactions were carried
out on normal commercial terms and in the ordinary
course of business.

The related party transactions in respect of item (ii)(i) and
as defined in Chapter 14A of the Listing Rules. Since the
amount in respect of item (iii)(ii) is below de minimis
threshold for the purposes of Rule 14A.76 of the Listing
Rules, item (iii)(ii) is fully exempt from shareholders’
approval, annual review and all disclosure requirements
under the Listing Rules.

(i OB EBELERARBET
— M B R B AT AT
BE - BHERLEBARTH
NEERLZELZLZES &
(DA MBI ER AR AIET
—MM BRI AR A -
S E RS ERLEY
RBPRBLEZLETZRS - B
HMEHA - DRI FHEE L
A 7 11,209,000 7T (2018 £ -
751,874,000 7T ) K i B 5T
A 85 644,000 7T (2018 £ ¢
715 935,000 7T) RIS ©

(v) N5 [ 50 7K HA R 30 48 st () 260
I ST A T B B R AR
BRhiEZCHERERELS
HEtEEEREER (2018
F o) e

ERE® - (VAR ZRE L
MREAFUAEIL TEKR —IBRE
RHEAFEBBEPRETHE
WEFAETT ©

3B B i) A i 2 @ A+
REGER ETMRBNEUAERRE
ZIEEEER S NAEBEED
Fr1 ARER NI ELEER
R AIFE 14AT6 ER R E K
o B LA B (i 2 # e IR R
B FEEEZ R EWRAZEE
HTE ©



19. MATERIAL RELATED PARTY TRANSACTIONS (continued) 19. BAEATRF (&)
(b)  Compensation of key management personnel of the (b)) AEEFTEEREASMME :
Group:
Six months ended 30 September
BZ9H30RLLNEA
2019 2018
20195 2018 FF
HK$000 ¥ F T HKS000 B FI0
(unaudited) (unaudited)
(REEZX) (REgEZ)
Short term employee benefits HHIEEREH 4,731 6,365
Post-employment benefits ER®BER 27 27
4,758 6,392
20. COMMITMENTS 20. A&E
At 30 September 2019, the total capital commitments in respect MR2019%F9A30H @ MME - BE K& E
of items of property, plant and equipment were as follows: REARAENT -
At 30 September At 31 March
2019 2019
A 2019 F 2019 F
9H30H 3H31H
HK$’000 ¥ F T HK$'000 21 F 1
(unaudited) (audited)
(REBFEZR) (Ke®z)
Contracted, but not provided for B4 - BARIERE 9,228 2127
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.
FINANCIAL INSTRUMENTS

ERMITACATEERAFEESR

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

BETHREEABMEATEEREZY
BITAIN  AEBEMPBTAZREER

50

reasonably approximate to fair values, are as follows: HAFEENT :
Carrying amounts Fair values
IREE DY EE
At At At At
30 September 31 March 30 September 31 March
2019 2019 2019 2019
A 2019 F 20196 2019 F 2019 F
9A30H 3A3H 9H30H 3A3A
HK$’000 HK$ 000 HK$’000 HK$ 000
BET T BB BT T BETIT
(unaudited) (audited) (unaudited) (audited)
(REER) (g5 %) (RBER) (lez1%)
Financial liabilities 8 S=F
Interest-bearing bank and TERTERR
other borrowings HinER 905,989 786,984 905,989 786,984
Finance lease payables ENRERE 344 680 344 680
906,333 787,664 906,333 787,664




21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy:

The following tables illustrate the fair value measurement

NFEEFH
TREVIAEEEMIAEZ AT EAFE

EMITAZAFERERAFHEESR

hierarchy of the Group’s financial instruments: E;
Liabilities for which fair values are disclosed: BAFEEEEZAE:
As at 30 September 2019
20199 A 30 H
Fair value measurement categorised into
AFEEHESE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXRA EWN DN
SERT IS RE BEYE BEyE
(#&B11) (#R512) (#513) &t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
BT T BT T BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (CREER) (REER)
Financial liabilities MEaE
Interest-bearing bank and FERITERR
other borrowings HthER - - 905,989 905,989
Finance lease payables ENRMERE - - 344 344
- - 906,333 906,333
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B4R & B 7% R MY oE (A8)

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

Liabilities for which fair values are disclosed: (continued)

EMIAZAFEERAFEESER

(&)

NFEEFHR (8
BAVEEREZLRE (&)

Fair value measurement categorised into

As at 31 March 2019
R2019%63 A31A

AT EEHENH
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level T) (Level 2) (Level 3) Total
AT EN D
ERMISRE BRgE BRRER
(#B11) (#512) (#513) &5t
HK$ 000 HK$ 000 HK$ 000 HK$ 000
BT T BT T BT BT T
(audited) (audited) (audited) (audited)
(KE&2) (&%) (&%) (&%)
Financial liabilities MEaE
Interest-bearing bank and FTEIRITERR
other borrowings HEER - - 786,984 786,984
Finance lease payables ENRERE - - 680 680
- - 787,664 787,664
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

During the sixth months ended 30 September 2019, there were
no transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both financial
assets and financial liabilities (year ended 31 March 2019: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, current portion of interest-bearing bank and other
borrowings and lease liabilities approximate to their carrying
amounts largely due to short term maturities of these
instruments.

The Group’s finance department headed by the Chief Financial
Officer is responsible for determining the policies and procedures
for their fair value measurement of financial instruments. The
finance team reports directly to the Chief Financial Officer. At the
end of each reporting period, the finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is
reviewed and approved by the Chief Financial Officer.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

ERMTACATEERAFEESR

(43
(#8)

HZE 20199 A30 B 1E/NE AR EIZEA
FEEFEZHBEEREIN RER2Z
FAE) - R ASEHRR3(EE2019F
SANBILEFE &) -

ERECHEREMASEEY  THE
Mo R BNERZR - B2 HEBRN
o AR B E 2 BT A
BEEEMENREEFERZHEA
& ERTEEMERMBEEBENR
BEtz A FEEAAREEMRS T2
BMRZETASNERREE -

F AN E2 (B 10 B B 5 4 B P R ) B 7 B B
BEETERMTANQFEENEZBE
MEF - UBEBEZRRE RV aER
HeEBRABERR UBEES TR
TANEEZHNEEHERANEEH
1% o hERKEFMBEE BRI -

MBAERAEZATEE BT RAN
BRI - TIN5 QR B AR %
TATNZHRZ TR - (i AFEER
EATIATERER -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B4R & B 7% R MY oE (A8)

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the non-current portion of interest-bearing
bank and other borrowings and lease liabilities have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-performance
risk for the non-current portion of finance lease payables,
interest-bearing bank and other borrowings and lease liabilities as
at 30 September 2019 was assessed to be insignificant.

22. APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of

directors on 19 November 2019.
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MANAGEMENT’S DISCUSSION

AND ANALYSIS
B gz wwm Ko b

OVERALL FINANCIAL RESULTS

During the Period, the Group’s turnover decreased by 13.5% from
HK$1,910 million (for the six-month period ended 30 September 2018) to
HK$1,652 million. The profit attributable to owners of the Company
decreased by 93.5% from HK$24.3 million (for the six-month period
ended 30 September 2018) to HK$1.6 million. Earnings per share
attributable to owners of the Company were 0.6 HK cent (for the six-
month period ended 30 September 2018: 9.8 HK cents).

2019 has been a challenging year for all businesses but more particularly
for Hong Kong retailers beset by negative factors both global and local.
The global economy has been unfavorably impacted by the prolonged
trade dispute between China and the United States, adversely affecting
the general consumption sentiment. The depreciation of Renminbi has
brought down the spending of Mainland visitors and thus the Group’s
sales performance in Hong Kong, and has also shrank our earnings from
Mainland China businesses in Hong Kong dollar terms. While the United
States and China have resumed trade talks, the economic outlook
remains gloomy and shrouded in uncertainties as a trade consensus
continues to appear beyond reach.

Domestically, Hong Kong has been gripped by large-scale social unrest
since late June. The weak local consumer sentiment as a result of
citywide protests has made it challenging for retailers to operate. The
situation was exacerbated by the significant drop in visitor arrivals,
particularly tourists from Mainland China. The hardship the local retail
industry is facing is likely to persist or even worsen in the remainder of
this financial year. Amid the difficult business environment, the Group
will manage the risks with effective cost saving measures in a prudent
manner, and stay alert and respond to any future market changes as and
when they occur.

BEMBESR

RAHER - AEB 2 EEEHBEI905E T
(B =2018%9 A30H 1E/~18 B #if8) m413.5%
EABI28E L AN A A AELBF A
B 243 HE T (H22018F9 830H 1E/~18A
HA) WA 935% BB 16 EB T ARATHEE
ANEMRZRAEF A0.6E 1L (HZ=201849 A 30
B 7@ AR - 9.8581L) ©

200FHEREMERITMIEN—F - LHE
REXIEREAMEBEARZNRNBENEETE
B RENTXESHREERHEBEEMELT T
NFE  SR2HEBZIITE - ARBRERT
BEAmEFHEERD - M8 T AKERE
BEIHERIR - XE T OB EN R E A
EBWN - FARPEMETESHH B E
FIHEM A FEEEY - RFESMARAKRA -

EREE EX6ATAMGHARELSDE
PR - B 2R MR EUE B B BB B B
R3S REEBEERKE - KT (BRIRZEK
EFBEAMEER) ABMAETREBLIERR
% EAFRFENHRTAFA - N TERR
EEERMARRAEEHALEBL - RRERE
B EEIRIT - NEE S RB A MFE AR i
ZEWEERERR - WEEMARRNTISZE(CRET
RSB AN IEL R -
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MANAGEMENT'S DISCUSSION
AND ANALYSIS (CONTINUED)

EIRE < &t am Mo (48)

REVIEW AND OUTLOOK
Retailing Business

Hong Kong and Macau

The outbreak of citywide protests and social unrest in Hong Kong in
June has, when combined with the downward economic pressure being
felt from the protracted US-China trade tensions and Renminbi
depreciation, all conspired to devastate our retail business in Hong Kong.
Tourist numbers dropped immediately and local consumers became
more cautious with their retail spending, particularly for luxury goods,
resulting in the plunge of our sales performance in Hong Kong. Albeit
the macroeconomic environment is unfavourable, the performance of
our retail business in Macau remained stable during the Period. A
decrease in turnover of 23.9% and a same store sales growth of minus
26.4% were recorded for these regions.

The Group has always been striving to improve its rental cost
effectiveness. To overcome the current difficulties in Hong Kong, we will
continue to optimize our store network while keeping watch on the
market conditions, and to implement more cost saving initiatives
including requesting landlords to provide rental reduction or relief for
our retail stores and reducing operating expenses, all of which we
expect to further enhance the cost effectiveness of the Group both now
and into the future.
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)

Hong Kong and Macau (continued)

Based on our business strategies defined and store opening committed
at the beginning of the financial year, we opened 3 new stores in Hong
Kong during the Period, which are located at Mirador Mansion in Tsim
Sha Tsui, Citygate Outlets in Tung Chung and V Walk in Nam Cheong.
Under the current complicated and volatile circumstances in Hong Kong,
we will take a prudent approach on our retail business development in
the region for the rest of the financial year. Nevertheless, we have
grasped an opportunity to open 1 new store at a prime location in
Macau, which we believe will strengthen our sales network and market
penetration there.

Despite the sluggish domestic economy and business downturn, we will
keep adhering to the Group’s brand positioning of Trendsetting
Craftsmanship with high quality products and customer service. New
designs of young and stylish jewellery items of the KUHASHI collection
from Japan were launched this summer, which appealed to the younger
generations with uniqueness. We will continue to adjust our product
portfolio and business strategies in order to improve our sales
performance.

Mainland China

Our retail business in Mainland China via self-operated stores accounted
for 39.5% of the Group’s turnover during the Period and continues to be
one of the key drivers of the Group’s future development. The decrease
of 8.5% in turnover and the same store sales growth of minus 7.5% for
this sector recorded during the Period were mainly attributed to the
protracted US-China trade war with tit-for-tat tariffs, which has led to
the depreciation pressure on Renminbi and the slowdown of Chinese
economy. We will continue to dedicate efforts to improving the
performance of our retail business in Mainland China.

EEREF (%)

ER AT A B BE E B AR AT 3 A EE 75 SR S
&%“m%Eﬁ% BFIRAEEANEEEHR
TIMFE DRNARPAEBEKRE - BoF
iéﬁ%%gﬂﬁavwm EEBERIERS
FBHBERT  BOBRAVRTENHTHFYH
I Y T E K B R IREGEE MR o AT
BRMERETHEERMNE SRR T 1M
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BIER o
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g PRESIMREEML. REAAW
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BN - B ERSI FE—K o HAFHETEHE
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MANAGEMENT'S DISCUSSION
AND ANALYSIS (CONTINUED)
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REVIEW AND OUTLOOK (continued)
Retailing Business (continued)

Mainland China (continued)

During the Period, 7 new self-operated stores and 41 new franchised
stores were opened, resulting in a net increase of our total number of
stores in Mainland China to 448. Going forward, we will take a cautious
approach and optimize our retail network in Mainland China with the
volatile market conditions being taken into consideration.

Capitalizing on the prevalence of e-commerce and the increasing
spending power and demand for jewellery in the youth market, the
performance of our existing official website for mobile users in Mainland
China since its successful launch last year was in line with our
expectation. We will continuously refine our online strategy in order to
further boost the online-to-offline and offline-to-online business
opportunities for the Group.

Malaysia

Following the grand opening of our new retail store at the Mid Valley
Southkey Megamall in April 2019, our retail business in Malaysia has
recorded an increase in sales of 16.5% during the Period. The number of
our retail stores in Malaysia has reached 6 in total by the end of the
Period. Looking ahead, the Group will remain prudent while striving to
maintain brand presence in regions beyond Greater China.

Wholesale Business

The turnover of our wholesale business has been steadily increasing
since the adoption of our franchising model. During the Period, 41 new
franchised stores were opened, bringing the total number of franchised
stores to 246 as at the end of the Period. We will continue to carefully
look for appropriate business partners who share our values and to
facilitate the steady growth of our wholesale business.
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REVIEW AND OUTLOOK (continued)

Other Businesses

Online shopping has become embedded in daily life in the new era of
retail. Riding on this global trend, our e-business has maintained healthy
growth in recent years. The Group recorded a 27.7% period-on-period
increase in the turnover of e-business. We believe that this sector will
grow to be a significant source of revenue for the Group going forward.
Encouraged by the great response received from the Group’s official
website for Mainland China, we are working on developing an official
website for Hong Kong and establishing our online presence on
e-business platforms in order to further facilitate the online-to-offline
and offline-to-online retail practice.

FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation and expansion,
furniture & fixtures and machinery, incurred during the Period amounted
to approximately HK$47.4 million (for the six-month period ended 30
September 2018: HK$63 million), and was mainly financed by
borrowings and funds generated from internal resources.

As at 30 September 2019, the Group’s total interest-bearing liabilities
increased from HK$784 million as at 30 September 2018 to
approximately HK$906 million, which included current interest-bearing
bank and other borrowings of HK$269 million and finance lease
payables of HK$0.3 million and also non-current interest-bearing bank
and other borrowings of HK$637 million. Net borrowings (total interest-
bearing liabilities less cash and cash equivalents and time deposits)
decreased from HK$443 million (as at 30 September 2018) to HK$442
million.

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory,
the opening of new stores and capital expenditure incurred.
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MANAGEMENT'S DISCUSSION
AND ANALYSIS (CONTINUED)
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FINANCIAL STRUCTURE (continued)

The net gearing ratio (the ratio of total interest-bearing liabilities (less
cash and cash equivalents and time deposits) to total equity) maintained
at a healthy level of 44% during the Period (for the six-month period
ended 30 September 2018: 43%). All borrowings of the Group are
denominated in Hong Kong dollars or Renminbi. Interest on bank
borrowings is calculated on either the inter-bank interest rate or the
prime rate or the benchmark interest rate.

As at 30 September 2019, the Group had time deposits, cash and bank
balances, and undrawn borrowing facilities of approximately HK$465
million and HK$299 million respectively which, in the opinion of the
Directors, should be sufficient to meet the Group’s present working
capital requirements.

In 2016, certain subsidiaries of the Company as borrowers together with
the Company as guarantor entered into a five-year syndicated loan
facilities agreement with four leading international financial institutions,
pursuant to which term loan facilities in the aggregate amount of
HK$573 million (the “Facilities”), inclusive of an exercised greenshoe
option upsize of HK$23 million, was granted to the borrowers for a term
of 5 years from the date of the first utilisation of the Facilities. On 26
April 2019, all outstanding amount arising from the Facilities was fully
prepaid.

In 2076, the Company as guarantor and its indirectly wholly-owned
subsidiary as issuer entered into a subscription agreement with two
institutional investors for the senior secured notes in an aggregate
principal amount of up to HK$200 million maturing on the second
anniversary of the issue date of the Notes. The Notes had been extended
for a further term of one year in 2018. On 26 April 2019, all outstanding
amount due from the Notes was repaid and the Notes was fully
redeemed.
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FINANCIAL STRUCTURE (continued)

On 29 March 2019, certain subsidiaries of the Company as borrowers
together with the Company and its subsidiary as guarantors entered
into a facilities agreement with seven leading international financial
institutions, pursuant to which term loan and revolving loan facilities in
the aggregate amount of HK$820 million (the “New Facilities”) was
granted to the borrowers for a term of 3.5 years from the date of the
first utilisation of the New Facilities.

The Board is of the opinion that entering into the facilities and
subscription agreements provides a stabilized basis of general working
capital to the Group.

EXCHANGE RATES

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States dollars.
Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on
the Group. The Board believes that such foreign exchange exposure is
manageable by using natural hedges that arise from holding assets and
liabilities denominated in the same foreign currencies, and that the
Group’s exposure to foreign exchange fluctuation remains minimal. We
will continue to closely monitor the Group’s foreign exchange position.

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES

Charge on the Group’s assets during the Period is disclosed in note 18 to
the interim condensed consolidated financial statements whereas the
Group did not have any material contingent liabilities which have not
been provided for in the financial statements as at 30 September 2019
(as at 30 September 2018: Nil).
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MANAGEMENT'S DISCUSSION
AND ANALYSIS (CONTINUED)
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HUMAN RESOURCES

As at 30 September 2019, the total number of employees of the Group
was approximately 3,260 (as at 30 September 2018: 3,170). The change
was mainly due to the Group’s business strategy with due regard to the
market conditions. There were no major changes in human resources
policies.

The Company offers competitive remuneration packages including
salary, allowances, and discretionary bonus. Employees are rewarded on
a performance basis with reference to market rates. To provide incentive
or rewards to the employees, the Company has adopted a share option
scheme, particulars of which are set out in the section headed “Share
Option Scheme” of this interim report. Other employee benefits include
medical cover and subsidies for job-related continuing education. Retail
frontline staff are provided with formal on-the-job training by internal
senior staff and external professional trainers. There are discussion
forum and in-house seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.
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INTERIM
DIVIDEND

oo B B

The Board resolved not to pay an interim dividend in respect of the six
months ended 30 September 2019 (for the six-month period ended 30
September 2018: 4.8 HK cents per ordinary share).

OTHER
INFORMATION
3 5 R}

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2019, the interests and short positions of the
Directors and chief executive and/or their respective associates of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules, were as follows:

EFEFRTREHZE209F9 4308 1E 1A
Az HIRR B (B Z= 201849 A 30 B 1F /<18 A H
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*Hﬁﬁp&'@(Tﬁa’f%&%@fﬂﬂﬂ%X\/*BZE%E)HQ
7 BERDREEEOESRAR (BERE
EHERBEENEH lyﬁ;ze%fxmﬁzﬁﬁa?%;
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OTHER
INFORMATION (CONTINUED)

H A &R} (4)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND EENBSTHRAEREATZREG - A8
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND BAROREEBNERR AR (8)

DEBENTURES OF THE COMPANY (continued)

() Interests and long positions in ordinary shares of the () RAATNET BB ZEZRITFAE
Company
Ordinary shares of HK$0.25 each
SREEEY% 0.5 TNEBR
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options) interest share capital*
HERT
STETARR RAEE
EEpng AR RiGER DNEER (BBRHE) HitiE s LR A
Yau On Yee, Annie 126,128 180,375,328 = 1,411,666 - 73.75%
i (Note PizE1) (Note FfiE2)
5043 141,666
(Note FifEE) (Note fi{5¥2)
* The percentage was calculated based on 248,551,651 ordinary - AL REEZE209F9A308AR
shares of the Company in issue as at 30 September 2019. 5 3417 248,551,651 IR L AR AT & -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

@) Interests and long positions in ordinary shares of the
Company (continued)

Notes:

1.

180,375,328 ordinary shares of the Company are held by
Partner Logistics Limited, a company which is owned and
controlled by Blink Technology Limited. Blink Technology
Limited is wholly and beneficially owned by Mr. Tse Tat Fung,
Tommy, the spouse of Ms. Yau On Yee, Annie, an executive
Director. By virtue of the SFO, Ms. Yau On Yee, Annie is
deemed to be interested in all the shares of the Company held
by Partner Logistics Limited.

5,043 ordinary shares of the Company are held by Mr. Tse Tat
Fung, Tommy. By virtue of the SFO, Ms. Yau On Yee, Annie is
deemed to be interested in all the shares of the Company held
by Mr. Tse Tat Fung, Tommy.

Duplication occurred in respect of the same blocks of share
options as separately set out under section (ii) “Interests and
long positions in underlying shares of the Company”.

Upon receipt of scrip shares on 17 October 2019 as to the final
dividend for the year ended 31 March 2019, Ms. Yau On Yee,
Annie’s personal interest in the number of ordinary shares
increased to 130,553, family interest in the number of ordinary
shares increased to 180,696,994, in which 180,691,775 ordinary
shares were held by Partner Logistics Limited and 5,219
ordinary shares were held by Mr. Tse Tat Fung, Tommy.
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HElZEREE (BRTESD R ELL
ZBEB)E2EEHEHEA ZBInk

Technology Limited # B &% 4l © R i&
BHELHEKRD  BREZTHERA

57 | Partner Logistics Limited AN A
R B ZFA R 2w o

RATF 5,043 EBA T A E A
FA *ETEE?E%&HJ?EM Bl - Eﬁzd%ﬁ
THRAIFEAWMERLEERER
BB 2B RN < -

BEARE —IBE 5 (i) [ AR RIME R AR
MHERRTE] —& -

2019410 A17 B AR SR 5 U ER A&
FE2009F3ANBIUEFEZRHARE
& BREXTHAEZMEAREREMN
2130553 @Ak - MR hRiEZ= LN
180,696,994 J& E Ak - E180,691775
fi% & 38 A% F Partner Logistics Limited #F
B R529REBR M AZER L ERA o

65



OTHER
INFORMATION (CONTINUED)

H A &R} (4)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

(D

66

EEk&
BROREEROERRLR (B)

BITBRASRART ZRG - 18

Interests and long positions in underlying shares of the (i) RAAA T AN IR RIFE

Company

Details of the Director who had interests in options to subscribe SENAHMEBAUREARAR AT B

for ordinary shares of the Company during the Period were set MEIEREE SR ET ¢

out as follows:

Number of share options
BRENHE
Adjusted
Outstanding exercise
Outstanding Granted Exercised Cancelled Lapsed asat price Exercise
Date of Grant asat during during during during 30 September per share period
Name of Director (dd/mm/yyyy) 1 April 2019 the Period the Period the Period the Period 2019 (Note 1) (dd/mm/yyyy)
k9
B AH R20195F BE2019F BRITHE T8
EEpE (B/B/%) 4R1R&H% AEEARE AEERTE ABBREHE ABBRAN 9A30RLH B (HaE) (B/B/%)
Yau On Yee, Annie 01/03/2013 1411666 - - - - 1411666 HK$354  15% 01/09/2014 —
B 3547 29/02/2020
15%: 01/03/2015 —
29/02/2020
30% 01/03/2016 —
29/02/2020
40%: 01/03/2017 —
29/02/2020

Notes: B5E -

1. On 19 July 2017, an ordinary resolution was duly passed by the 1. MR2017%7H198 - RENRARR Z K
shareholders at the annual general meeting of the Company to HEFEAE FIFRBE— BT B RS
approve the issuance of bonus shares on the basis of one B REDEETREIRR A L ERAR
bonus share for every six existing ordinary shares (“Bonus BT —RRATAR 2 EAERATALAR ([ATAR
Issue”). As a result of the Bonus Issue, adjustments were made 1T 1) o RAIIRESTT - MARTTIERER
to the exercise price and the number of shares to be allotted %Zﬁﬁ{f%&;z—ir,ﬁ%ﬂﬂgﬁﬁw REERE
and issued upon full exercise of subscription rights attaching EREITERE TR LT ZRMDE
to the outstanding share options with effect from 4 August BEWHARE  B2017F8A4HBE -
2017. For details of the adjustments, please refer to the BRAAREFE  B2HARER2017F
announcement of the Company dated 4 August 2017. SHABZ A% »

2. The vesting period of the share options is from the date of 2. fERRiE - BB AR B BREEEITE

grant until the commencement of exercise period.

R RLE -



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above and in the section headed “Share Option
Scheme”, as at 30 September 2019, none of the Directors, chief
executive and their respective associates of the Company had any other
interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which any such
Director or chief executive of the Company is taken or deemed to have
taken under such provisions of the SFO); or which were required
pursuant to section 352 of the SFO to be entered in the register
maintained by the Company; or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2019, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of the
Company which have been disclosed to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO were as follows:

ESRBETRAEREAQAZRG - ¥
EROREEINESRRRE (B

B EX R TERES ] —amEkEEN BE
2099 A308 I BIEESE ARARNRSIT
A B RS 2 B8 A TRAR RN HARE A
(EERBHREROIEXVE) 2Bt - 18R
B REEETREREESEBEGEIFEXY
METRBDEZ R ERAMEANRA KB ZPTZ
BELAR (BRENEERARANKRETHR
ABRBEHZRHEROINRE FEEXIWE R
DESNESRAR)  HARBEZRHER
PISE 32 EERNAARFFE ZBRM - A
IRIBIRET RIS AN AR M 2 Pz ez SOk = o

FERRREMATREQTRG RAEER
R ERER A

BLE2019F 9308 - EAEERFREMA
T(EFEFXARRANERTRAR) EARF]
Bth R, AR P BB B RIBEES RPE K
DIFEXVEREE2 K 350 B VIR E AR A BIE 0 EE -
R e REES MRS RDIF 336 AL AL AR
BENECMANER (OREFR)IIT
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OTHER

INFORMATION (CONTINUED)

Hip &R (18)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERRREMATIREQATRS RIEE
INTERESTS AND SHORT POSITIONS IN SHARES AND BRONERERXRE (8)

UNDERLYING SHARES OF THE COMPANY (continued)

*

Ordinary shares of HK$0.25 each
BREERS0.25 TNEER

Approximate
Number of percentage of

Number of ordinary total issued
Name Capacity share options shares share capital*
HE BT
EER IR g
Eg &1 BREZE ROEHE HOAESL:
(i) Partner Logistics Limited (Note Fi{5E1) Beneficial owner - 180,375,328 7257%
ERmAA
(i) Blink Technology Limited (Note Pz 1) Interest of controlled corporation - 180,375,328 72.57%
TS AR R
(i) Tse Tat Fung, Tommy (Note Ht5E 1) Interest of controlled corporation - 180,375,328 73.75%
HEl PRI Al
Interest of spouse 1,411,666 126,128
I AR
Beneficial owner 1,411,666 5043
EnBEA
(iv) Rosy Blue Overseas Holdings Limited Interest of controlled corporation - 180,375,328 72.57%
(Note Fft5£2) SR A BER
(v) Rosy Blue Jewellery (HK) Limited Interest of controlled corporation - 180,375,328 72.57%
(Note FitzE2) SR NIl
(vi) Prime Investments S.A. (Note Fff7¥ 2) Interest of controlled corporation - 180,375,328 72.57%
RS A R
(vii) Rosy Blue Investments Sa.R.L. (Note HfzE2)  Interest of controlled corporation - 180,375,328 72.57%
bRy VNI
(viii) Elmas Hong Kong Limited (Note Ff{5F 2) Trustee - 180,375,328 72.57%
fBEA
(ix) Viraj Rusell Mehta (Note FizE2) Settlor of discretionary trust - 180,375,328 72.57%
MEEEZMERTA

The percentage was calculated based on 248,551,651 ordinary shares — * AL RIEEZE2019 %9 HA30BARABE 3
of the Company in issue as at 30 September 2019. 17248551651 i E @A ET & o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1.

180,375,328 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by Blink
Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

126,128 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to
be interested in all the shares of the Company held by Ms. Yau On
Yee, Annie.

1,411,666 share options of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to
be interested in all the share options of the Company held by Ms. Yau
On Yee, Annie.

Another 1,411,666 share options and 5,043 ordinary shares of the
Company are held by Mr. Tse Tat Fung, Tommy.

FTERREEMALTRARF KRG RAEE
IRADHV R B A ()
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1
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Logistics Limited#§4 + 3% A "B # EIE L £
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OTHER
INFORMATION (CONTINUED)

Hip &R (18)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

2.

70

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1 above, are held by Partner Logistics
Limited, a company which is owned and controlled by Blink
Technology Limited. Rosy Blue Overseas Holdings Limited is the
preference shareholder of Partner Logistics Limited. Rosy Blue
Overseas Holdings Limited is wholly owned by Rosy Blue Jewellery
(HK) Limited, which in turn is wholly owned by Prime Investments
S.A.. Prime Investments S.A. is wholly owned by Rosy Blue
Investments S.a.R.L., which in turn is wholly owned by Elmas Hong
Kong Limited. Mr. Viraj Rusell Mehta is the settlor of a discretionary
trust (the “Trust”), which in turns holds the interest in Rosy Blue
Investments S.a.R.L. through Elmas Hong Kong Limited, as trustee of
the Trust. By virtue of the SFO, each of Rosy Blue Overseas Holdings
Limited, Rosy Blue Jewellery (HK) Limited, Prime Investments S.A.,
Rosy Blue Investments S.a.R.L., ElImas Hong Kong Limited and Mr.
Viraj Rusell Mehta, is deemed to be interested in all the shares of the
Company held by Partner Logistics Limited.

Upon receipt of scrip shares on 17 October 2019 as to the final
dividend for the year ended 31 March 2019, the number of ordinary
shares in which each of Partner Logistics Limited, Blink Technology
Limited, Rosy Blue Overseas Holdings Limited, Rosy Blue Jewellery
(HK) Limited, Prime Investments S.A., Rosy Blue Investments S.a.R.L.,
Elmas Hong Kong Limited and Mr. Viraj Rusell Mehta is interested in
was increased to 180,691,775.

FTERREEMALTREQ T RS R AEE
R HRERSER A (&)

fia -

2.

(%)
WEARREBRA LMW IAAIRRERAS
Partner Logistics Limited 58 Z #8RIRH » %
AT Blink Technology Limited & K24 o
Rosy Blue Overseas Holdings Limited /& Partner
Logistics Limited &) & %t A% A% 2 - Prime
Investments S.A. 3% i E 2 & # B #) Rosy Blue
Jewellery (HK) Limited® & # 4 Rosy Blue
Overseas Holdings Limited = 1fi1 EImas Hong
Kong Limited Al 3 i & %2 & # A A Rosy Blue
Investments S.a.R.L.& & ¥ HPrime
Investments S.A. ° Viraj Rusell Mehta %t 4 Jy —
BEREEXR(EXRDZVERTA &R
Elmas Hong Kong Limited ({5t Z 25 A) &
B A Rosy Blue Investments SaR.L. o IRIEE
% N & 1§ 5 - Rosy Blue Overseas Holdings
Limited » Rosy Blue Jewellery (HK) Limited ~
Prime Investments S.A. > Rosy Blue
Investments S.a.R.L. ~ EImas Hong Kong
Limited & Viraj Rusell Mehta 5 4 9338 A5 B
£ Partner Logistics Limited R AR B8 2 AT
Bk 2w e

20194510 A17 B AR B & 15 W B EL = 2019
FIAINBIEFE 2 KBRS & - Partner
Logistics Limited  Blink Technology Limited ~
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes: (continued)

4 Upon receipt of scrip shares on 17 October 2019 as to the final
dividend for the year ended 31 March 2019, Mr. Tse Tat Fung, Tommy’s
personal interest in the number of ordinary shares increased to 5,219,
spouse interest in the number of ordinary shares increased to 130,553
and interest in the number of ordinary shares via Partner Logistics
Limited and Blink Technology Limited increased to 180,691,775.

Save as disclosed above and in the section headed “Share Option
Scheme”, as at 30 September 2019, the Company had not been notified
of any persons who had interests or short positions in the shares and/or
underlying shares of the Company, which were required to be recorded
in the register required to be kept by the Company pursuant to section
336 of the SFO.

FTERREEMALTRARF KRG RAEE
IRADHV R B A ()

MisE - (48)
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OTHER
INFORMATION (CONTINUED)

Hip &R (18)

CHANGES OF DIRECTORS’ INFORMATION PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on the Directors are as follows:

72

Ms. Ng Yi Kum, Estella, an executive Director, has been appointed
as an independent non-executive director of CT Vision
(International) Holdings Limited (formerly known as Win Win
Way Construction Holdings Ltd.) (stock code: 994), the shares of
which are listed on the Stock Exchange, with effect from 16 July
2019. She has also been appointed as an independent non-
executive director of CMGE Technology Group Limited (stock
code: 302) with effect from 20 September 2019, a company the
shares of which are listed on the Stock Exchange since 31 October
2019. Besides, she has ceased to be an independent non-
executive director of China Power Clean Energy Development
Company Limited (stock code: 735), the shares of which were
listed on the Stock Exchange until they were delisted on 20
August 2019, with effect from 26 October 2019.

The emoluments of each of Mr. Huang Erwin Steve, a non-
executive Director, and the independent non-executive Directors,
namely Mr. Chui Chi Yun, Robert, Mr. Chan Yue Kwong, Michael
and Mr. Chow Chee Wai, Christopher, increased from HK$180,000
to HK$216,000 per annum with effect from 1 April 2019.

g%’gtmﬁﬁu%13.513(1)«%5@%%‘1@@;
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SHARE OPTION SCHEME

The share option scheme adopted by the Company on 26 November
2003 (the “2003 Share Option Scheme”) was expired on 25 November
2013, and the Company adopted a new share option scheme at its
annual general meeting held on 21 July 2016 (the “2016 Share Option
Scheme”). Unless otherwise cancelled or amended, the 2016 Share
Option Scheme will remain in force for 10 years from the said adoption
date. As at the date of this report, no share option has been granted
under the 2016 Share Option Scheme since it has been adopted.

Subsequent to the expiry of the 2003 Share Option Scheme, no further
option can be granted thereunder but in all other respects, the
provisions of the 2003 Share Option Scheme shall remain in force and all
options granted prior to such expiry shall continue to be valid and
exercisable in accordance therewith.

BT S

NN B A2003FEN A 26 B 4 2 B AL AE =+ 2
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OTHER

INFORMATION (CONTINUED)
HAE R ()

SHARE OPTION SCHEME (continued) BIRESTE (&)
The movements in the share options under the 2003 Share Option R ZAHEAR A » 1R 15 2003 4 B Ak 51 81 iR £ 89
Scheme during the Period were set out as follows: BERESESBERIHINTE
Number of share options
BREZE
Outstanding Adjusted
Outstanding Granted Exercised Cancelled Lapsed asat exercise price
Name or category Date of grant asat during during during during 30 September per share Exercise period
of participant (dd/mm/yyyy) 1April 2019 the Period the Period the Period the Period 2019 (Note1) (dd/mm/yyyy)
gREe
RHAH W2019%F REER AHBA FEBA AHERA HE2019F BRITE 18
SRALRERER (R/A/%) 4R1BER it e S kM 9B30RKHR  EEMEY (B/B/%)
Substantial shareholder
TERR
Tse Tat Fung, Tommy 01/03/2013 1411666 - - - - 1411666 HK$354  15%: 01/09/2014-29/02/2020
A %354T 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total Nzt 1411666 - - - - 1411666
Associate of Director/
substantial shareholder
EZ/IERFNBEA
Tse Sui Luen 01/03/2013 933333 - - - - 933333 HK$354 15%: 01/09/2014-29/02/2020
Bl AEISAT 15%01/03/2015-29/02/2020
(Note fif££2) 30%. 01/03/2016-29/02/2020
40%:01/03/2017-29/02/2020
Sub-total /e 933333 - - - - 933333
Employees
[
In aggregate 01/03/2013 2345001 - - - - 2,345,001 HK$3.54 15%: 01/09/2014-29/02/2020
AF ABISAT 15%01/03/2015-29/02/2020
(Note fit5£3) 30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /et 2,345,001 - - - - 2,345,001
Service providers
RS
In aggregate 01/03/2013 933,333 - - - - 933333 HK$3.54 15%: 01/09/2014-29/02/2020
&% 35T 15%: 01/03/2015-29/02/2020
30%: 01/03/2016-29/02/2020
40%: 01/03/2017-29/02/2020
Sub-total /e 933333 - - - - 933333
Total 8% 5623333 - - - - 5623333
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SHARE OPTION SCHEME (continued)

Notes:
1.

As a result of the Bonus Issue, adjustments were made to the exercise
price and the number of shares to be allotted and issued upon full
exercise of subscription rights attaching to the outstanding share
options with effect from 4 August 2017. For details, please refer to the
announcement of the Company dated 4 August 2017.

Mr. Tse Sui Luen is the father of Mr. Tse Tat Fung, Tommy, a
substantial shareholder of the Company, and the father-in-law of Ms.
Yau On Yee, Annie, an executive Director. Pursuant to Chapter 14A of
the Listing Rules, Mr. Tse Sui Luen is an associate of Mr. Tse Tat Fung,
Tommy and Ms. Yau On Yee, Annie respectively.

This aggregate number includes the number of share options granted
to Ms. Yau On Yee, Annie, an executive Director.

The vesting period of the share options is from the date of grant until
the commencement of exercise period.

Details of share options granted to the Directors and the relevant
movements during the Period are set out in the section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company” in this interim

report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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OTHER
INFORMATION (CONTINUED)

Hip &R (18)

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

A,

76

Acting as guarantor for the facilities agreement with
0O-Bank Co., Ltd. (formerly known as Industrial Bank of
Taiwan Co., Ltd.)

In 2016, the Company as guarantor and certain subsidiaries of the
Company as borrowers (the “Borrowers”) entered into a facilities
agreement (the “Facilities Agreement”) with O-Bank Co., Ltd.
(formerly known as Industrial Bank of Taiwan Co., Ltd.) acting as
mandated lead arranger, facility agent, original lender and
security agent, pursuant to which term loan facilities in the
aggregate amount of HK$573,000,000, inclusive of an exercised
greenshoe option upsize of HK$23,000,000, has been granted to
the Borrowers for a term of 5 years from the date of the first
utilisation of the Facilities.

Pursuant to the Facilities Agreement, among other things, it will
be an event of default if (a) Ms. Yau On Yee, Annie, the spouse of
Mr. Tse Tat Fung, Tommy (being the controlling shareholder of
the Company) ceases to (i) be the chairman of the Board, (ii)
have control of the Company (which includes the right to
determine the composition of a majority of the Board); or (b) Ms.
Yau On Yee, Annie and her immediate family members, together,
ceases to (i) be, directly or indirectly, the single largest
shareholder of the Company, or (ii) have the ability to cast, or
control the casting of 60% or more of the maximum number of
votes that may be cast at any general meeting of the Company.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

A,

Acting as guarantor for the facilities agreement with
0-Bank Co., Ltd. (formerly known as Industrial Bank of
Taiwan Co., Ltd.) (continued)

Upon the occurrence of such an event of default which is
continuing, the agent under the Facilities Agreement may, and
shall if so directed by the majority of the lenders, cancel the
Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under
the Facilities together with accrued interest and other amounts
be immediately due and payable, and/or declare all or part of the
loans outstanding under the Facilities be payable on demand,
and/or exercise any or all of its rights, remedies, powers or
discretions under the Finance Documents (as defined in the
Facilities Agreement), as the case may be.

On 26 April 2019, all outstanding amount arising from the
Facilities was fully prepaid.

Acting as guarantor for the subscription agreement with
two institutional investors

In 2016, the Company as guarantor and TSL Manufacturing and
Distribution Limited as issuer (the “Issuer”), an indirectly wholly-
owned subsidiary of the Company, entered into a subscription
agreement (the “Subscription Agreement”) with two institutional
investors (collectively “Subscribers”) pursuant to which the Issuer
has agreed to issue, and the Subscribers have agreed to subscribe
from the Issuer, senior secured notes in an aggregate principal
amount of up to HK$200 million maturing on the second
anniversary of the issue date of the Notes. On 5 December 2018,
the Notes have been extended for a further term of one year by
the Issuer with the consent of the Note holders.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

B.

78

Acting as guarantor for the subscription agreement with
two institutional investors (continued)

Pursuant to the Subscription Agreement, among other things, it
will be an event of default if Ms. Yau On Yee, Annie: (i) ceases to
be the chairman of the Board; or (ii) together with her close
relatives (being her parents, spouse or children), cease to
beneficially own, directly or indirectly, the largest percentage or
proportion of the entire issued share capital of the Company
(excluding any part thereof that carries no voting rights) or to
control the Company (where “control” is defined as meaning the
power or right (whether by way of ownership of shares, proxy,
contract, agency or otherwise or directly or indirectly) to: (a) cast
or control the casting of more than 50% of the votes that might
be cast at a general meeting of the Company; (b) appoint or
remove all or a majority of the directors or remove any director of
the Company; and/or (¢) direct or cause the direction of the
operations, management and financial or other policies of the
Company).

Upon the occurrence of such an event of default, each Note
holder shall have the right to require the Issuer to either redeem
all or a part of such Notes held by such Note holder or in addition
to and without prejudice to any of the Issuer’s other payment
obligations, pay default interest to such Note holder in the
amount pursuant to the terms and conditions of the Notes.

On 26 April 2019, all outstanding amount due from the Notes was
repaid and the Notes was fully redeemed.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

C

Acting as guarantor for the facilities agreement with Hang
Seng Bank Limited, China CITIC Bank International
Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United
Overseas Bank Limited, Chong Hing Bank Limited and
Bangkok Bank Public Company Limited, Hong Kong
Branch

On 29 March 2019, the Company and a subsidiary of the Company
as guarantors and certain subsidiaries of the Company as
borrowers (the “New Borrowers”) entered into a facilities
agreement (the “New Facilities Agreement”) with Hang Seng
Bank Limited, China CITIC Bank International Limited, China
Construction Bank (Asia) Corporation Limited, Fubon Bank (Hong
Kong) Limited, United Overseas Bank Limited, Chong Hing Bank
Limited and Bangkok Bank Public Company Limited, Hong Kong
Branch acting as mandated lead arrangers and original lenders,
pursuant to which certain loan facilities, comprising a term loan
and a revolving loan, in the aggregate amount of
HK$820,000,000, has been granted to the New Borrowers for a
term of 3.5 years from the date of the first utilisation of the New
Facilities.
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

C.

80

Acting as guarantor for the facilities agreement with Hang
Seng Bank Limited, China CITIC Bank International
Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United
Overseas Bank Limited, Chong Hing Bank Limited and
Bangkok Bank Public Company Limited, Hong Kong
Branch (continued)

Pursuant to the New Facilities Agreement, among other things, it
will be an event of default if Ms. Yau On Yee, Annig, the spouse of
Mr. Tse Tat Fung, Tommy (being the controlling shareholder of
the Company) ceases to be the chairman of the Board; or Ms. Yau
On Yee, Annie and her immediate family members taken as a
whole cease to (i) be, directly or indirectly, the single largest
shareholder of the Company; or (ii) have control of the Company
(where “control” is defined as meaning the power (whether by
way of ownership of shares, proxy, contract, agency or otherwise)
to: (a) appoint or remove all, or the majority of, directors on the
board of directors or such other persons who may be charged
with or entitled to exercise central management and control of
that corporate person; or (b) directly or indirectly to otherwise
direct or cause the direction of management and policies of that
corporate person) (which, for the avoidance of doubt, includes
the right to determine the composition of a majority of the
Board); or Ms. Yau On Yee, Annie and her immediate family
members taken as a whole cease to remain as the direct or
indirect, legal and beneficial owner of at least 36% of the issued
share capital of the Company which is free from any Security (as
defined in the New Facilities Agreement).
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SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

C

Acting as guarantor for the facilities agreement with Hang
Seng Bank Limited, China CITIC Bank International
Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United
Overseas Bank Limited, Chong Hing Bank Limited and
Bangkok Bank Public Company Limited, Hong Kong
Branch (continued)

Upon the occurrence of such an event of default which is
continuing, the agent under the New Facilities Agreement may,
and shall if so directed by the Majority Lenders (as defined in the
New Facilities Agreement), cancel the Commitments (as defined
in the New Facilities Agreement) or any part thereof, and/or
declare all or part of the loans outstanding under the New
Facilities, together with accrued interest, and all other amounts
accrued or outstanding under the Finance Documents (as defined
in the New Facilities Agreement) be immediately due and
payable, and/or declare all or part of the loans outstanding under
the New Facilities be payable on demand, and/or exercise or
direct the security agent to exercise any or all of its rights,
remedies, powers or discretions under the Finance Documents
(as defined in the New Facilities Agreement).
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Hip &R (18)

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied
the principles and complied with all of the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, except for the deviation of code provision A.2.1 of
the CG Code as expressly stated below.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established
and set out in writing. During the Period, the roles of the Chairman and
the Chief Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company’s practice,
all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.

AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and the Directors have confirmed compliance with the required standard
as set out in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie

Chairman

Hong Kong, 19 November 2019
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