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Making Concerted Efforts to Forge Ahead on a New Journey:

A Letter to Our Investors

Distinguished investors,

An old Chinese poem has a line that reads, “I find the face of vernal wind in an
easy way: Myriads of reds and violets reveal only spring.” Our new annual report is
released at a time when everything is thriving. Rongsheng Petrochemical made
great progress and once again performed admirably over the course of the previous
year with the help and support of all investors.

“Strong and firm, we will ride the wind, cleave the waves, and cross the
sea which raves.” The year 2022 was significant to the 14th Five-Year Plan and
marked the start of the second centenary goal. The year was a transition period for
the Company from “vertical and horizontal” development to comprehensive, high-
quality development. There is no denying that the overall context led us to a
difficult situation that had not been seen in our Company in many years. It included
unprecedented domestic and international complexities such as international
uncertainty, fluctuations in crude oil prices, and an economic downturn, all of which
were overlaid with numerous challenges from the downstream consumer market.
Nonetheless, we stuck to our project investment and business management
responsibilities, progressed ongoing prevention and control, and overall high-
quality production and operations, and delivered satisfactory results. In FY2022, we

earned RMB 289.1 billion in operating income, a 58% increase over the previous
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year. The Company’s total assets reached RMB 362.6 billion at the end of the year,
up 7% from the start of the year.

In 2022, Rongsheng Petrochemical, the industry leader in China’s private
refining, saw an increase in the global influence of its brand. We were ranked eighth
in the Brand Finance Chemicals 25 ranking, 27th among C&EN’s Global Top 50
Chemical Firms for 2022, 21st among the ICIS Top 100 Chemical Companies, and
15th in Chemical Week’s Billion-Dollar Club. We are committed to dominating the
global market as a shining icon of the Chinese petrochemical and refining industry.

“At full speed, we are moving, like a horse galloping, like a hawk roaring.”
Throughout the past year, all members of the Company maintained a positive
attitude in order to overcome obstacles and move forward, making new investments
and developments. Zhejiang Petroleum & Chemical (ZPC) completed the second
phase of its refining-chemical integration project (40 million tons per year) in
January. It added a refining capacity of 20 million tons per year and a production
capacity of 6.6 million tons per year for aromatics and 1.4 million tons per year for
ethylene, further enriching and increasing the value of our chemical products. In
September, ZPC’s polycarbonate plant (260,000 tons per year) was successfully fed
and produced qualified products, increasing China’s engineering plastics self-
sufficiency. Furthermore, the PTA project (6 million tons per year) of Ningbo
Yisheng New Materials, the second phase of Shaoxing Yongsheng Technology’s
polyester film expansion project (250,000 tons per year), the second phase of

Shengyuan Chemical Fiber, and other projects moved forward smoothly. We
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announced three major projects in August of the same year, each with an investment
scale of more than RMB 100 billion, to accelerate our layout in downstream high-
end fine chemical materials. Among the products used in the projects were EVA,
DMC, PC, ABS, a-olefin, POE, adiponitrile, and PMMA. These projects are
expected to boost the average annual net profit by RMB 16.4 billion.

“We are making big strides on a journey towards a bright future.” In the
course of comprehensively promoting high-quality development, we undertake the
great mission of serving the country through industry and enhancing the
fundamental skills of corporate governance. We consolidate the key segments of our
production and operations and create a favorable environment for personnel training.
We boldly take on challenges in scientific research and innovation, enthusiastically
pursue green and low-carbon transition, and consistently lead the Company into the
fast lane of development. In 2023, our general business strategy is to adhere to the
policies of the 20th National Congress of the Communist Party of China and
governments at all levels and be more confident and determined to expand more
extensively and innovatively. We intend to continue making new investments.
While ensuring the stable and high-quality operation of the recently launched
upstream and downstream projects, we will advance and break down our business
in the high-end petrochemical industry chain, continuously expand our industrial
functions, explore new markets, and develop new profit growth points.

We may face a variety of unknown risks and challenges in the coming year, but

that should not deter us from moving forward. In the promising new era, we will
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strengthen our belief, fix our goals, and maintain craftsmanship for excellence and
patience for long-term diligence. We will pursue precision in production and
operations, increase our tenacity, and move forward without stopping. As long as
we achieve all of these goals, we will be able to seize new opportunities for growth
in the face of risks and challenges, propelling the Company to new heights.

As the world economy quickens, we will continue working with all our

investment partners to create a brighter tomorrow for Rongsheng Petrochemical!

Board of Directors of Rongsheng Petrochemical Co., Ltd.
April 2023
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Section | Important Notice, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors and the directors,
supervisors and senior management of the Company confirm that the contents
in this annual report are true, accurate, and complete and have no false
representations, misleading statements or material omissions, and they will

severally and jointly acceptlegal responsibility for such contents.

Li Shuirong, Chairman of the Company, Wang Yafang, the person in
charge of the Company's accounting and Zhang Shaoying, the person in
charge of the Accounting Firm (Accounting Officer), hereby make
representations in respect of the truthfulness, accuracy and completeness of the

financial statements in this annual report.

All directors have attended the Board meeting to consider this annual

report.

This annual report is prepared in Chinese and English respectively. In case
of any discrepancy between the two versions, the Chinese version shall prevail.
The Company's profit distribution plan reviewed and approved by the
Board: Taking the total 9,842,382,348 shares of the Company as the base, a cash
dividend of RMB 1.50 (tax included) per 10 shares will be distributed to all
shareholders. There will be no equity dividend (tax included) or conversion of

equity reserve into share capital of the Company.
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Contents of Documents for Future Reference

(1) The financial statements containing signature and seals of the person in charge of the Company, the
person in charge of the accounting works and the person in charge of the Accounting Firm (Accounting Officer);

(2) The original auditor’s report with the seal of Pan-China Certified Public Accountants LLP and the
signature and seal of the certified public accountants;

(3) Written confirmation from directors, senior management and supervisors of the Company on the 2022
Annual Report;

(4) The originals of all company documents and announcements that are disclosed to the public via media
designated by CSRC during the reporting period;

(5) The place where the above-mentioned documents are maintained: Office of the Board of Directors.
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Definitions
Term Reference Definition
Company, the Company, Rongsheng ]
. Refersto Rongsheng Petrochemical Co., Ltd.
Petrochemical
. Zhejiang Rongsheng Holding Group Co., Ltd., controlling shareholder of
Rongsheng Holdings Refers to
the Company
Rongtong Logistics Refersto Zhejiang Rongtong Logistics Co., Ltd., a subsidiary of the Company
Rongsheng Venture Capital Refers to Zhejiang 'Rongshen_g Venture Capital Co., Ltd., a subsidiary of the
Company's controlling shareholder
ZPC Refersto Zhejiang Petroleum & Chemical Co., Ltd., a subsidiary of the Company
Zhongjin Petrochemical Refers to Ningbo Zhongjin Petrochemical Co., Ltd., a subsidiary of the Company
Yisheng Investment Refers to Dalian Yisheng Investment Co., Ltd, a subsidiary of the Company
) ] Zhejiang Shengyuan Chemical Fiber Co., Ltd., a subsidiary of the
Shengyuan Chemical Fiber Refers to
Company
Rongxiang Chemical Fiber Refers to Rongxiang Chemical Fiber Co., Ltd., a subsidiary of the Company
Hong Kong Sheng Hui Refers to Hong Kong Sheng Hui Co., Ltd., a subsidiary of the Company
] Rongsheng Petrochemical (Singapore) Pte. Ltd., a subsidiary of the
Rongsheng (Singapore) Refers to
Company
Rongsheng International Trading Refersto Rongsheng International Trading Co., Ltd., a subsidiary of the Company
Yongsheng Technology Refersto Zhejiang Yongsheng technology Co. Ltd., a subsidiary of the Company
) Rongsheng (Zhoushan) New Materials Co., Ltd., a subsidiary of the
Rongsheng New Materials (Zhoushan) Refers to
Company
. ] Zhejiang Yisheng Petrochemical Co., Ltd., a joint stock subsidiary of the
Zhejiang Yisheng Refers to
Company
. . Ningbo Hengyi Trading Co., Ltd., a joint stock subsidiary of the
Hengyi Trading Refers to
Company
. . Zhejiang Xiaoshan Rural Commercial Bank, a joint stock subsidiary of
Xiaoshan Rural Commercial Bank Refers to
the Company
Zhejiang Petroleum Refers to Zhejiang Petroleum Co., Ltd., a joint stock subsidiary of ZPC
. Zhejiang Petroleum & Chemical (Singapore) Pte. Ltd., a subsidiary of
ZPC (Singapore) Refers to
ZPC
] Zhoushan Yushan Petrochemical Engineering Co., Ltd, a subsidiary of
Yushan petrochemical Refers to
ZPC
Jintang Logistics Refers to Jintang Logistics Co., Ltd, a subsidiary of ZPC
) ) Zhejiang Dingsheng Petrochemical Engineering Co., Ltd, a joint stock
Dingsheng Petrochemical Refersto o
subsidiary of ZPC
Derong Chemicals Refers to Zhejiang Derong Chemicals Co. Ltd., a joint stock subsidiary of ZPC
ENN (Zhoushan) Refersto ZPC-ENN (Zhoushan) Gas Co., Ltd., a joint stock subsidiary of ZPC
) ) Zhejiang Yisheng New Materials Co., Ltd., a holding subsidiary of
Yisheng New Materials Refers to . )
Zhongjin Petrochemical
Niluoshan New Energy Refers to Ningbo Niluoshan New Energy Co., Ltd., a subsidiary of Zhongjin
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Petrochemical
_ Yisheng Dahua Petrochemical Co., Ltd., a subsidiary of Yisheng
Yisheng Dahua Refers to
Investment
] ) Hainan Yisheng Petrochemical Co., Ltd., a joint stock subsidiary of
Hainan Yisheng Refers to )
Yisheng Investment
Hong Kong Yisheng Refers to Hong Kong Yisheng Co., Ltd., a subsidiary of Yisheng Dahua
Dalian rongxincheng Refers to Dalian rongxincheng Trading Co., Ltd., a subsidiary of Yisheng Dahua
Dalian Kaichuang Refers to Dalian Kaichuang Trade Co., Ltd, a subsidiary of Yisheng Dahua
) Zhejiang Rongtong New Materials Co., Ltd., a subsidiary of Yisheng
Rongtong New Materials Refers to
Dahua
) . Rongxiang (Shanghai) Chemical Co., Ltd., a subsidiary of Rongsheng
Rongxiang (Shanghai) Refers to ) ]
International Trading
) ) Ningbo Yisheng Chemical Co., Ltd, a subsidiary of Hong Kong Sheng
Yisheng Chemical Refers to )
Hui
Shanghai Brilliance Rating Refers to Shanghai Brilliance Credit Rating & Investors Service Co., Ltd.
The Securities Supervision Commission, . N o
Refers to China Securities Regulatory Commission
CSRC
Stock exchange, SZSE Refers to Shenzhen Stock Exchange
Guosen Securities Refers to Guosen Securities Co., Ltd.
Yuan, 10,000 yuan Refers to RMB 0.00, RMB 10,000.00
Reporting period Refers to 1 Jan. 2022 to 31 Dec. 2022
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Section Il Company Profileand Key Financial Indicators

I. Company Profile

Stock abbreviation

Stock code 002493

Rongsheng Petrochemical

Abbreviation before change (if any)

None

Listed on

Shenzhen Stock Exchange

Company name in Chinese

R IR A IR A 7

Company abbreviation in Chinese

REAT

Company name in the foreign
language (if any)

RONGSHENG PETROCHEMICAL CO., LTD.

Company abbreviation in the foreign

language (if any)

RSPC

Legal representative of the Company

Li Shuirong

Registered address

No0.98, Hongyang Road, Yinong Town, Xiaoshan District, Hangzhou, Zhejiang Province

Zip code ofthe registered address

311247

Historical changes in the registered

address ofthe Company

None

Office address

Building of Zhejiang Rongsheng Holding Group, Yinong Town, Xiaoshan District,

Hangzhou, Zhejiang Province

Zip code of office address

311247

Company website

http://www.cnrspc.com

E-mail

rspc@rong-sheng.com

Il. Contact information

Secretary of the Board of Directors Representative of securities affairs
Name Quan Weiying Hu Yangyang
Address: Building of Zhejiang Rongsheng Holding Group, Building of Zhejiang Rongsheng Holding Group,
Yinong Town, Xiaoshan District, Hangzhou Yinong Town, Xiaoshan District, Hangzhou
Telephone 0571-82520189 0571-82520189
Fax 0571-82527208 extension 8150 0571-82527208 extension 8150
E-mail qwy@rong-sheng.com yangyang@rong-sheng.com

I11. Information Disclosure and Archiving Place

Website of the stock exchange where the Company discloses

the annual report

Shenzhen Stock Exchange (http://www.szse.cn)

Name and website ofthe mediaselected by the Company to

disclose the annual report

Securities Times, Shanghai Securities News and Cninfo

(www.cninfo.com.cn)
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Archiving place for the annual report of the Company

Office of the Board of Directors

IV. Registration Changes

Uniform social credit code 91330000255693873W
Changes in the Company's main business since its listing (ifany) | No change
Changes of previous controlling shareholders (if any) No change

V. Other Relevant Information

The accounting firm hired by the Company

Name of accounting firm

Pan-China Certified Public Accountants (Special General Partnership)

Office address of the accounting firm

District, Hangzhou

Tower B, China Resources Building, No.1366, Qianjiang Road, Shengcheng

Name of signing accountants

Jia Chuan, Xu Haihong

VI. Key Accounting Data and Financial Indicators

Increase or
decrease ofthis
2021 year compared 2020
2022 Wlth the
previous year
Before After After Before After
adjustment adjustment adjustment adjustment adjustment

Operating income 289,094,841,6 177,024,277 4 183,074,930,2 57.91% 107,264,993,1 | 107,264,993,1
(RMB) 12.76 92.78 86.51 ' 19.44 19.44
Net profit attributable
to shareholders of the 3,340,162,45? 12,823,542,3% 13,236,05@,?2 -74.76% 7,308,588,9;421 7,308,588,93421
listed company (RMB) ' ' ‘ ' '
Net profit attributable
to shareholders of the 2011,613,277. | 12431,679,42 | 12,844,186,99 6,345,743,862 |  6,345,743,862
listed company net of 7 2'gn 8.53 -84.34% 1 12
non-recurring gain and ' ' ' '
loss (RMB)
’S‘pﬁetrgf;g flow from 10058136,88 | 3356478543 | 33564,785,43 uaog | 1780677275 | 17506772,75
(RMB) 5.36 3.94 3.94 9.88 9.88
Basic earnings per i 0
share (RMB per share) 0.33 1.27 131 74.81% 0.75 0.75
Diluted earnings per ) o
share (RMB per share) 0.33 1.27 131 74.81% 0.75 0.75
Weighted average
return on net assets 6.87% 29.95% 30.76% -23.89% 26.34% 26.34%

Increase/decrea

se at the end of

End of 2022 End of 2021 the year over End of 2020

the end of the
previous year

2 /215
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Before After After Before After
adjustment adjustment adjustment adjustment adjustment
3625874166 | 3371772461 | 3382305981 2415149281 | 2415149281
Total assets (RMB) 87.68 96.66 01.17 7.20% 08.98 08.98
Net assets attributable 47260382,90 | 48838798,37 | 4925130594 36,966341,77 | 36,966341,77
to shareholders of the 111 271 8.40 -4.04% 573 573
listed company (RMB) ' ' ' ' '

Causes and circumstances of changes in accounting policies

The Company has implemented the provisions of Interpretation No.15 of Accounting Standards for Business
Enterprises issued by the Ministry of Finance on the "accounting treatment of external sales of products or by-
products produced by enterprises before the fixed assets reach the intended usable state or during the research and
development process” since January 1,2022, and the trial operation occurred between the beginning of the earliest
period presented in the financial statements for the first time to January 1, 2022.

VII. Differencesin Accounting Data under Domestic and Foreign Accounting Standards

1. Differences in net profits and net assets in financial reports disclosed in accordance with international
accounting standards and China accounting standards

In the reporting period of the Company, there is no difference in the net profits and net assets disclosed in the
financial report under international accounting standards and China accounting standards.

2. Differences in net profits and net assets in financial reports disclosed in accordance with foreign
accounting standards and China accounting standards

In the reporting period of the Company, there is no difference in the net profits and net assets disclosed in the
financial report under foreign accounting standards and China accounting standards.

VIIIl. Key Quarterly Financial Indicators

Unit: RMB
Q1 Q2 Q3 Q4

Operating income 68,601,165,295.11 79,026,427,997.33 77,490,635,849.75 63,976,612,470.57
Net profit attributable to 3,115,867,722.70 2250,723,677.64 83,999,008.05 -2,110,427,979.44
shareholders of the listed company
Net profit attributable to
shareholders of the listed company 2,981,777,010.18 2,264,159,321.06 158,393,369.12 -3,392,716,422.65
net of non-recurring gain and loss
'a\‘cetf\ﬁz:? flow from operating 18,597,950,648.78 12,481,119,210.83 1,599,666,393.71 |  -13,620,599,367.96
IX. Items and Amounts of Non-recurring Gain and Loss

Unit: RMB

Item Amount of 2022 Amount 0f 2021 | Amount of 2020

Gains or losses on disposal of non-current assets (including the part 14,208,115.78 10,301,050.55 1,845,426.60

31215
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written-off with provision for asset impairment accrued)

Tax refund or reduction and exemption upon ultra vires approval or
without official approval documents

379,932.50

51,916,769.65

Government grants recognized in current gain and loss (excluding
grants entitled to in quota or ration according to certain criteria under

. . . | 2,359,477 ,514.76 114,513,331.64 122,096,499.53
national policies and which are closely relevant to the Company's
normal business operations)
Fund possession cost included in current gain and loss charged to
non-financial enterprises 205,188.67 2,035,569.54 589,494.21
Income generated from investment cost for acquiring subsidiaries,
associated enterprises or joint ventures falling below the fair value of 28149724
share in the recognizable net asset of the investee when the i
investment is conducted
Gains/losses from the entrusted investment or asset management 625,599.45 54,863.01
Except for effective hedging business related to the normal business
operations of the Company, changes in gains and losses of fair value
arising from trading financial assets, trading financial liabilities, 292 348.639.74 785.398.586.27 974.267.028.62
investment income obtained from disposal of trading financial e e e
assets, trading financial liabilities and available-for-sale financial
assets
Gain/loss from external entrusted loans 26,123,140.37 36,617,287.74
Other non-operating revenues and expenditures except for the -9.253.736.65 6.062.244.39 2947 644.34
aforementioned items N e I
Ot_her profit/loss items falling within the definition of non-recurring 2748.797.01 9,366,961.04 2897,012.17
gain or loss
Less: Affected amount of income tax 371,798,967.48 134,234,216.27 122,175,835.06

Affected amount of minority shareholders' equity (after tax) 959,386,400.59 428,986,306.49 107,511,128.71

Total 1,328,549,151.24 391,867,390.23 962,845,062.10

4 /215
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Section 111 Management Discussion and Analysis

I. Industry of the Company during the Reporting Period

The Company shall comply with the disclosure requirements for the chemical industry as set forth in the Self-
Regulatory Guidelines for Listed Companies on Shenzhen Stock Exchange No. 3 — Industry Information
Disclosure.

After experiencing a deep recession in 2021, the world economy rebounded in 2022, and the growth
momentum was obviously insufficient. In the face of the international environment with high wind and waves,
China's economic aggregate reached a new level. However, under the impact of many unexpected factors, the
operation trend of the petrochemical industry showed a trend of falling back to a high level.

(1) Global economy

In 2022, high inflation and geopolitical issues continued to impact the global economy, tightening supply
chains, rising energy and food prices, pushing up global inflation, further suppressing demand and increasing
downward pressure on the global economy. Due to the high inflation, major central banks raised interest rates
sharply, monetary policy continued to shrink, and the dollar index kept rising. The dollar index was 90.242 in
January 2021 and rose to 96.208 in December. Global commodity market volatility intensified in 2022, and
commodity prices generally continued their growth trend in 2021. According to IMF estimates, the global
commodity price index in 2022 was 227.2, an increase of 40.9% compared to that in 2021.

USD / barrel Brent crude oil price in 2022

140

120.08
115.59 112.37

120 105.78 108.92

98.60
L0 95.76 9016 9313

8553 91.07

80.90
80

60
40

20

Jan. Feb. Mar. Apr. May. Jun. Jul. Aug. Sept. Oct. Nov. Dec.

Source: Hithink RoyalFlush iFind
(2) China'seconomicsituation

In 2022, China's economy faced triple pressures of shrinking demand, supply shocks and weakening
expectations, but China's gross domestic product reached RMB 121 trillion, an increase of 3.0% compared to that
of the previous year at constant prices; It ranked at the absolute forefront among major global economies. In 2022,
influenced by the differences in the pace of interest rate increases in some developed economies and the expected
changes, RMB depreciated and rose against some major international reserve currencies. In the fluctuation, RMB
generally showed a trend of rapid depreciation first and then a stable recovery. The closing price of the
USD/RMB rate was 6.37 at the beginning of the year, climbing to 7.32 in early November, and down to 6.95 at

5/215
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the end of the year. The Industrial Producer Price Index (PPI) increased by 4.1%, a decrease of 4.0 percentage
points compared to that of the previous year. The decline was relatively obvious. Since October, it has been
mainly affected by the increase in the base during the same period last year. The year-on-year growth rate of PPI
has shifted from positive to negative, and downstream demand was very weak, causing a huge impact on the
operation of industrial enterprises.

2022 Producer Price Index (PPI)
115
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109 108.3 108
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Source: National Bureau ot Statistics
(3) Situation of the petrochemical industry

For the global petrochemical industry, 2022 is an extraordinary year. As an important pillar industry of
China's national economy, the petrochemical industry once again played a role as a ballast. According to the 2022
China Petroleum and Chemical Economic Operation Report, the entire petrochemical industry achieved an
operating income of RMB 16.56 trillion in 2022, an increase of 14.4% compared to that of the previous year; The
total import and export volume reached USD 1.05 trillion, an increase of 21.7% compared to that of the previous
year, and both the operating income and total import and export volume reached new historical records. Although
the total profit decreased by 2.8% compared to that of the previous year, the total amount remained above RMB
1.1 trillion.

The differentiation of the oil and gas, refining, and chemical sectors in China's petrochemical industry is
intensifying, and the overall market demand is also showing a downward trend. From the perspective of internal
sectors in the petrochemical industry, the operating income of the oil and gas sector increased by 32.9% compared
to that of the previous year, and the profit margin increased by 114.7% compared to that of the previous year; The
operating income of the refining sector increased by 18.6% compared to that of the previous year, and the profit
decreased by 87.6% compared to that of the previous year The operating revenue of the chemical industry sector
increased by 10.1%, and the profit decreased by 8.1% compared to that of the previous year. Affected by the high
prices of crude oil and natural gas, the profit differentiation of the three major sectors has significantly intensified.
The profits of the upstream oil and gas sector have increased by 1.15 times compared to that of the previous year,
while the profits of the downstream refining and chemical sectors have both shown negative growth.

In 2022, relevant ministries such as the National Development and Reform Commission and the Ministry of
Industry and Information Technology have successively issued multiple industrial policies closely related to the
petrochemical industry, which have also brought new opportunities to the petrochemical industry. Especially in
November, the "Notice on Further Improving the Work of Excluding Energy Consumption from Raw Material
Energy" was issued. This policy has been a demand of many petrochemical enterprises and petrochemical parks

6 /215
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for many years, as raw material energy (coal, oil, natural gas, etc.) is the raw material for the production of
chemicals. Unlike fuel energy, the carbon used in raw material energy is converted into synthetic materials and
chemicals, and almost no greenhouse gas carbon dioxide is emitted.

SIN Time Policy

! Feb, Implementation Guide for Energy Conservation and Carbon Reduction Transformation and Upgrading
in Key Fields of High Energy Consumption Industries (2022 Edition)

) Mar Guiding Opinions on Promoting High Quality Development of Petrochemical and Chemical Industry
during the 14th Five-Year Plan

3 Aug. Implementation Plan for Carbon Peaking in the Industrial Sector

4 Aug. Guidelines for Development and Construction of Chemical Industrial Park

5 Aug. Guiding Catalogue of Industrial Structure Adjustment

6 Aug. National Catalogue of Advanced Clean Production Technologies

7 Nov. Notice on Further Improving the Work of Excluding Energy Consumption from Raw Material Energy

Il. Main Businesses of the Company during the Reporting Period

The Company shall comply with the disclosure requirements for the chemical industry as set forth in the Self-
Regulatory Guidelines for Listed Companies on Shenzhen Stock Exchange No. 3 — Industry Information
Disclosure.

(1) Main products

The Company operates the 40 million tonne refining and chemical integration project of Zhejiang Petroleum
& Chemical Co., Ltd. (hereinafter referred to as "ZPC"), the world's largest single-unit refinery. It is an important
producer of polyester, new energy materials, engineering plastics, and high value-added polyolefins in China and
Asia, with the world's largest production capacity of chemicals such as PTA and PX. At the same time, it ranks
among the world's top in production capacity of multiple products such as polyethylene, polypropylene, PET,
EVA, ABS, etc. In 2022, it was rated as the 8th most valuable chemical brand in the world by the renowned brand
evaluation agency Brand Finance in the "Chemicals 25 2022" report.
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Styrene PS
PC
Phenol BPA -
Ethylene Epoxy resin
Adipic acid

Propylene

Butadiene/C4

Product oil

Kerosene

Needle coke

Note: products marked by dotted line / dotted box are products under the plan.

During the reporting period, the Company's main business includes the R&D, production and sales of various
chemicals, oil and polyester products. The products are rich in types and complete in specifications, covering
many fields such as new energy, new materials, organic chemical, synthetic fiber, synthetic resin, synthetic rubber
and oil, mainly including more than 30 categories of products such as olefins and their downstream products,
aromatics and their downstream products, oil products, etc. The Company has basically realized "from a drop of
oil to everything in the world", and is constantly improving the new energy and new material industry chain on
the basis of the existing global super-large integrated refining base and complete upstream and downstream
supporting facilities.
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From a drop of oil to everything in the world

(2) Management measures

Against the backdrop of ever-changing internal and external environments, the Company has not only
effectively guaranteed normal and orderly business operation, but also fully completed the construction of major
projects, continued to maintain a strong development momentum, and successfully entered the ranks of the
world's leading enterprises.

1. Focus on operational management to fully promote project construction

In January 2022, the 40 million tons/year refining and chemical integration project (Phase 1) of ZPC was
fully put into operation. ZPC added 20 million tons/year of oil refining capacity, 6.6 million tons/year of
aromatics and 1.4 million tons/year of ethylene production capacity. The units of the 3 # ethylene and downstream
chemical projects are also smoothly put into operation, further improving the richness and added value of
chemical products. In addition, projects such as ZPC 3 # ethylene and downstream chemical products project,
high-performance resin project, high-end new materials project, Shaoxing Yongsheng Technology 250000
tons/year polyester film expansion project Phase I1, and Shengyuan Chemical Fiber Phase 11 are also progressing
smoothly.

2. Highlights of ecological management to practice green development

As one of the leading enterprises in China's petrochemical industry, we are well aware of our significant
mission of protecting the ecological environment. The Company has always adhered to the concept of green
development, regarded environmental protection as the foundation of sustainable development of the Company,
and explored low-carbon emission reduction and resource management measures on the basis of environmental
protection compliance, so as to minimize the impact on the ecological environment and continuously practice the
corporate environmental protection responsibility. In 2022, the Company invested a total of RMB 875 million in
environmental protection, achieving a 100% compliance rate for sewage discharge, noise, and environmental
training coverage. In addition, the Company has also continuously promoted the innovation and practice of energy
conservation and consumption reduction through carbon emission management, energy management, cleaner
production, green office and other aspects.

3. Features in public welfare management to promote common prosperity

The Company advocates the concept of public welfare, is enthusiastic about public welfare undertakings, and
is committed to assisting students and teaching, medical assistance, poverty alleviation and caring for special
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groups. It encourages employees to participate in various volunteer service activities, such as blood donation and
condolences, so as to carry forward the volunteer spirit and continuously promote the healthy development of
public welfare undertakings and communities. In 2022, the Company carried out 193 voluntary activities, with a
public welfare donation amount of RMB 19.37 million. This year, in addition to the original public welfare fund
expenditures, we launched a new assistance plan for Xinjiang and Tibet, providing medical resources to the local
areastarting in 2022.

4. Concentrate on capital management to fully safeguard shareholders' rights and interests

Adhering to the concept of "respecting investors and rewarding investors”, the Company has formulated the
"Investor Relations Management System", and has established an investor hotline and "IRM platform™ online
reply to communicate with investors on a daily basis. In addition, the Company regularly holds performance
briefings, and investor reception day activities, receives offline research of reception institutions, participates in
large-scale investment strategy meetings of institutions, etc. Through effective and full communication and
dialogue, the Company carries out exchanges and interactions with investors in multiple channels, builds a good
image of the capital market, and improves the understanding of the capital market of the Company. Furthermore,
last year, the Company issued two stock repurchase plans, with a total repurchase amount of RMB 3.978 billion
for the year, which is the highest among all A-share listed companies. At the same time, the company successfully
completed the 2021 equity distribution and truly returned to the majority of investors.

(3) Operation synergy
1. Controlling shareholder

Rongsheng Holding ranks 180th among Fortune 500, 59th among the top 500 Chinese enterprises and 10th
among China's top 500 private enterprises. Its business involves oil and gas upstream industry and trading, coal,
logistics, equipment manufacturing, process engineering technology, real estate, venture capital and other fields;
The Rongtong Logistics, a subsidiary of Rongsheng Holding, is a national AAAA-rated logistics enterprise with a
mature and stable cooperative operation platform for carriers; Suzhou Shenghui Equipment controlled by
Rongsheng Holding specializes in the design, manufacture and sales of pressure vessels, low-temperature
equipment, spherical tanks and marine equipment; Shanghai Huangiu Engineering, a joint-stock subsidiary of
Rongsheng Holding, has rich experience in engineering EPC; Many projects invested by Rongsheng Venture
Capital have not only achieved good economic benefits, but also promoted the synergy of the industrial chain.
There are also a number of other investments of Rongsheng Holding in progress. The above projects have a strong
synergy and complementary effect with the business of listed companies.

2. Refining and chemical sector
2.1.ZPC

As the largest single refining and chemical integration project in the world, the 40 million tons/year of
refining and chemical integration project of ZPC has distinct scale advantages. Currently, it has a production
capacity of 11.8 million tons of aromatic hydrocarbons per year and 4.2 million tons of olefins per year. The
project configured more chemical products in the corresponding petrochemical products, which not only gets rid
of the fluctuation dependence of a single product, but also provides abundant space for the development of the
downstream fine chemical industry; ZPC enjoys a high degree of integration and process complexity due to its
one-off design and construction; The refined oil, aromatics and olefins that can be flexibly adjusted according to
market conditions and the highly adjustable equipment all enhanced the ability of risk resistance; There are four
sets of atmospheric and vacuum units for 40 million tons of oil refining, which are suitable for processing crude
oil from multiple sources and reducing the risk of crude oil from a single source. At present, ZPC owns the largest
slurry bed unit in the world with the highest residue conversion rate, and its aromatics and ethylene units have
been rated as advanced units in key areas of Zhejiang Province.
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Located in Zhejiang Free Trade Zone, ZPC enjoys various preferential policies in the free trade zone and has
continuously obtained the export quota of refined oil; Yushan Island, where it is located, is an uninhabited island.
Therefore, it is convenient for development and utilization, and will have little impact on the surrounding society
and broad development space in the future; Being close to the consumer market, ZPC enjoys a prominent position
advantage as a sea-land hub at the Ningbo-Zhoushan port with convenient access to bulk materials and products,
and a significantly low transportation costs.

ZPC actively cooperates with domestic and foreign companies and has carried out research and development
of petrochemical-related technologies, new materials and new products with the Green Petrochemical Innovation
Center established by Tsinghua University, focusing on key research directions such as "carbon dioxide capture
and high value-added utilization, Nylon-66 industrial chain technology and VOCs treatment technology"; The
Company has established Zhejiang Green Petrochemical Technology Innovation Center with Ningbo Science and
Technology Innovation Center of Zhejiang University and Ningbo Institute of Materials of Chinese Academy of
Sciences. Centering on the new green petrochemical process, the Center focuses on energy conservation and zero
emission, petrochemical industry air pollution prevention, solid waste reduction and resource utilization and
efficient separation and clean production. The Center has carried out research and development on key
technologies such as carbon footprint assessment technology for petrochemical products, low energy consumption
and near zero emission green complete set technology for petrochemical processes, waste gas treatment and
purification technology for the petrochemical industry, and reduction and resource utilization of landfill solid
waste. ZPC Zheyou Technology Co., Ltd. was jointly established by ZPC and UOP for catalyst R&D and
production, and 20,000 tons/year of hydrogenation catalyst has been put into operation; ZPC also established
Zhejiang Petroleum Co., Ltd. to explore the sales of refined oil. At present, more than 200 comprehensive energy
supply stations have been put into operation by the Company. The C5/C9 resin produced by ZPC's partner,
Zhejiang Derong Chemical Co., Ltd., has realized the deep processing of C5/C9 components; Zhejiang Petroleum
& Chemical Xinao (Zhoushan) Gas Co., Ltd., a joint-stock subsidiary of ZPC, is contributing to the stability of
natural gas supply.

ZPC takes advantage of its world-class refining and chemical integration projects with large processing scale,
advanced technology, strong adaptability of raw materials, and flexible processing methods, focusing on the
development of basic raw materials, synthetic monomers and intermediates required for downstream chemical
new materials. Projects such as 3 #downstream, high-energy resin projects and high-end new materials are
promoted in an orderly manner, and a olefin, POE and other devices are also under construction, which will lay a
solid foundation for the downstream high-end new material sector of the company.

2.2. Zhongjin Petrochemical

The Zhongjin Petrochemical project selects a new technical route, partly using fuel oil (cheaper than naphtha)
as raw material to produce aromatic hydrocarbon products. While solving the global naphtha supply shortage, the
project can greatly save the raw material procurement cost, introduce the concept of “circular economy”, and
innovatively utilize the by-product hydrogen to process fuel oil into naphtha, which can not only process the fuel
oil and naphtha of ZPC, but also can reprocess the products produced by itself to increase the added value.

In 2022, Zhongjin Petrochemical continuously strengthened refined management, strengthened overall
budget management, strictly controlled costs and expenses, and made use of advanced management tools to go
hand in hand in terms of quality improvement, income increase and expenditure reduction, so as to
comprehensively improve management level and operation quality. For example, on the premise of ensuring the
emission of desulfurization environmental protection data up to standard and the high-load operation of
desulfurization system, Zhongjin Petrochemical successfully achieved the transformation from the paid disposal
of desulfurization residue using the "magnesium oxide" method to the delivery of desulfurization gypsum using
the "limestone gypsum" method, creating economic value.
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2.3. Rongsheng New Materials (Zhoushan)

As the expansion area of Zhoushan Green Petrochemical Base, relying on ZPC and Ningbo Zhongjin
Petrochemical, it extends the industrial chain downstream and develops fine chemicals and new chemical
materials. The company focuses on developing downstream products of the existing industrial chains of Zhongjin
Petrochemical and ZPC, as a supplement and extension to Zhongjin and ZPC, to achieve value-added and
efficiency increase in raw materials of Zhongjin and ZPC. At present, the preliminary work is progressing in an
orderly manner.

2.4. Rongsheng New Materials (Taizhou)

The project company has been established, focusing on high-end polyolefins, special rubber and elastomers,
engineering plastics, fine chemicals and special chemicals, and cutting-edge new materials to build a world-class
new chemical material highland and a high-level open cooperation demonstration zone of RCEP. At present, the
preliminary work is progressing in an orderly manner.

3. PTA sector

The Company has its own patented PTA production technology. With obvious competitive advantages, the
Company has completed the technical transformation of old devices, improved their quality and consumption, and
put new devices into operation. During the reporting period, under adverse external conditions, the first-line and
second-line devices of Yisheng New Materials have been successfully put into operation. Based on the existing
stable business, Hainan Yisheng is actively promoting new projects. Among them, 50,000 tons of food-grade
RPET (rPET) were successfully put into operation in December 2021, and another 90,000 tons of production
capacity is in progress. Hainan Yisheng will become the largest food-grade rPET supplier in China once all of
them are put into operation. The 2.5 million tons/year PTA project and the 1.8 million tons/year polyester bottle
chip device are expected to be putinto production this year.

4. Polyester sector

With the general policy of “safety and environmental protection, quality improvement, cost reduction and
benefits increase", the Company focuses on strengthening pandemic prevention and control, implementing hidden
danger treatment, boosting process optimization and promoting lean production management. The Company's new
projects are also advancing. Yongsheng Technology is continuously expanding the production capacity of high-
end film and is going to put 150,000 tons of production lines into operation this year. The 500,000 tons of
differentiated fiber project of Shengyuan Phase 11, which mainly produces flame-retardant, functional and dye-free
fiber products, is also in progress.

Unit: RMB

Main raw materials | Procurement mode P'nga(;rsgrncr:gst: " Siggg:‘éﬁ:gmdrr;%zz i ﬁ:/setrﬁglef Fg;if}(:ny;gs ?}vg:: %Zscr)ﬁg
amount half of the year
Crude oil Quotation purchase 64.84% | No significant change 4,955.36 4,772.63
Naphth Quotation purchase 2.19% | No significant change 5,845.85 5,355.87
Fuel oil Quotation purchase 3.65% | No significant change 4,545.46 3,686.83
PX Quotation purchase 6.91% | No significant change 7,241.57 7,568.96
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Production technology of main products
?1:\;:;02[216‘ Sre Proprieta
Main products ge technical P y Product R&D advantages
production e rsonnel technology
technique P
Several Using the patented technology of TS &W company of the United States, the raw materials will be cracked in the high-
Stage of Introduction | temperature cracking furnace tube by steam cracking to generate a low molecular weight hydrocarbon mixture, that is,
Ethylene, core . . o : )
technology . and pyrolysis gas. The pyrolysis gas containing ethylene, propylene and other products will be quenched, compressed, alkali
Propylene N~ technical : . A . .
application ersonnel innovation washed, dried, hydrogenated, and undergo cold-thermal separation and methanization to produce polymer grade ethylene and
P polymer grade propylene and other products.
Stage of Sg;/eeral Introduction | Univation company's Unipol process technology (low-pressure gas-phase production process) can produce high, medium and
FDPE technology technical and linear low-density polyethylene products. Using ethylene as the main raw material and butene-1 or Hexene-1 as a comonomer,
application personnel innovation linear low density and some medium and high-density polyethylene granular resins can be produced.
Stage of Several Introduction The HDPE unit adopts the INNOVENES slurry loop polymerization process of INEOS Company, and produces bimodal and
HDPE tecf?nolo core and unimodal polyethylene products through two loop reactors in series. The reaction should be carried out at medium temperature
nology technical : ] and pressure. With mild reaction conditions, the proprietary concentration equipment canimprove the slurry concentration and
application innovation ;
personnel reduce the load of the solvent recovery unit.
Stage of sg:;eral Introduction | The LUPOTECHT tubular reactor technology from LyondeliBasell company can switch to produce LDPE homopolymer resin
EVA/LDPE technology technical and particles of different brands and EVVA copolymer resin particles with VA content less than or equal to 28% in one production
application innovation line.
personnel
Stage of Several Introduction LyondeliBasell company has developed the Spherizone process based on Spheripol process technology. The Spherizone
PE tecr?nolo core and process based on multizone circulating reactor (MZCR) technology is adopted to divide a reactor into two reaction areas to
nology technical : . control the reaction conditions independently. The gradually growing polymer particles will circulate quickly and repeatedly in
application innovation . . - . N .
personnel the two reaction areas to realize the "onion-shaped" uniform mixing in the polymer particles.
1) Diphenyl carbonate unit: DPC is produced by using the patented technology of ester exchange between dimethyl carbonate
Stage of Several Introduction and phenol of lummus company in the United States. DPC products are of high quality and suitable for the production of high-
PC tecﬁnolo core and quality polycarbonate; 2) Polymerization unit: the patented technology of non-phosgene transesterification and melt
nology technical - . polycondensation of EPC company in German is adopted. Main features: compared with phosgenation, the technology has
application innovation L . . . . . - -
personnel lower emission of environmental pollutants, higher product yield, lower monomer residue and larger single line production
capacity.
Stage of Several Introduction
BPA tecﬁnolo core and Bisphenol A (BPA) ion exchange resin process technology uses phenol and acetone as raw materials and catalyzes the
nology technical - . condensation reaction in an acidic medium to produce BPA.
application innovation
personnel
Stage of Several Introduction The adsorption and separation unit adopts the latest LD-Parex process of UOP and ADS-50 adsorbent, that is, using toluene as
PX tecr?nolo core and desorbent, using simulated moving bed (SMB) technology and supporting adsorption and separation process to produce PX
9y technical products. The xylene fractionation unit adopts the fractionation process matched with LD-Parex to cut qualified raw materials
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application personnel | innovation meeting the feed requirements for adsorptive separation and other process units through side line extraction and tower top
fractionation, respectively; The Isomerization unit adopts Isomar process technology and 1-500 ethylbenzene dealkylation
catalyst.
The proprietary technology of Zhejiang Zhiying Petrochemical Technology Co., Ltd. is used to produce ABS resin with
Stage of Several Introduction acrylonitrile (AN),_butadieng (BD) and styrene (SM) asthe main raw materials by emu'lsion grafting-bulk SAN blenc_iing.
ABS technology core and method. The emulsion graftlng_-bulk SAN blendlng_ process is mature, beca_luse_of the_ direct use of monomer poly_mer_lzatlon to
application technical innovation produge ABS, _the product quality is stable, the variety is wide, the produc_tlon is flexible, and the proQuct swﬂchln_g is easy. The
personnel emulsion grafting-bulk SAN blending method has the advantages of less investment and low production cost and is easy to
realize mass production.
Several _ It adopts the anion catalytic synthesis process tech_nology, b_imeta_llic_ cyanide (_DMC) catalytic syqthesis process technology,
Stage of Introduction | and POP process technology of Innovare Engineering Holding Limited. The first type of product is a polyoxypropylene polyol
Polyether polyol technology core and product, which is obtained by copolymerization with propylene oxide and ethylene oxide using glycerol or organic amines as
- technical - . L . . . - . o
application personnel innovation |n|t||;1t?r, The other type is polymer polyols, which are obtained by grafting polymerization of acrylonitrile, styrene and other
polyols.
Solution
polymerized Several The process technology of SSBR and NDBR is the patented technology of ICB company in Germany. The production method
styrene-butadiene | Stage of core Introduction | of solution polymerized styrene-butadiene rubber (SSBR) is a solution polymerization method, where butadiene and styrene
rubber (SSBR) technology technical and are polymerized in a mixed solvent of normal hexane and cyclohexane in the presence of a polymerization catalyst NBL; The
and rare earth application innovation rare earth cis-1,4-polybutadiene rubber (NDBR) is produced by solution polymerization. Butadiene is polymerized in an n-
cis-polybutadiene personnel hexane solution in the presence of NdV, ACT and AOC catalysts.
rubber (NDBR)
Leading Sg;/eeral Introduction | The core technology of this product has its own independent intellectual property rights. The Company has participated in the
PTA position in . and formulation of the national standards for the energy consumption limit per unit product of this product. The energy
. technical - . . :
China personnel innovation consumption of the product performs better than the national advanced level.
Maximum output, maximum conversion rate and minimum energy consumption. Increased production and efficiency while
controlling energy consumption by tapping the potential of equipment; Improved energy utilization and reduced production
Several Introduction costs;_EIimin.ated the filter blockage and labor waste, saved tr_le bagging. cost, and brou_ght the Company c_onside.rable e:conomic
Polyester Large-s_cale core and benefits; Using the patented technology of the Company, basic magnesium sulfate whisker, four-needle zinc oxide whisker,
application technical : . magnesium salt whisker,  Type silicon nitride whisker, melamine cyanurate, micro-encapsulated Red Phosphorus Retardant,
innovation . : . - .
personnel ethylene glycol, etc. are made into flame-retardant and anti-droplet whisker ethylene glycol solution through certain
manufacturing process; The solution is added to the slurry preparation tank to produce flame-retardant and anti-droplet
polyester through esterification, pre-polycondensation and final polymerization.
Multi-functional Leading Sg;/eeral Introduction | The core technology of this product adopts the current international advanced high-temperature crystallization cutting and UOP
polyester hottle position in technical and solid-phase polycondensation process, with a short process, low energy consumption, and domestic leading performance of
grade chip China innovation comprehensive energy consumption per unit product.
personnel
) Large-scale Several Introduction | Through the independent design and installation of multiple addition points, online adding equipment with various additional
Fiber application core gnd ) materials, dynamic and static mixing equipment, oil nozzle, winding machine, etc. on the melt direct spinning line, the existing
technical innovation equipment was optimized to obtain benefits from the differentiated and high-end products of polyester melt direct spinning and
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personnel realize transformation and upgrading. The contradiction between large capacity polyester plants and the production of small
batch and multi-agent functional differentiated fibers has been solved. The main products include flame-retardant, antistatic,
colored and full extinction functional modified fibers.
Mass- ggéeral Introduction | The technology is independently developed and completed by the Company. It is used to process DTY and FDY in uniform
Texturin . . and military green, black and other colors. No dyeing is required after weaving, so the products hardly lose colors in daily use and
g roduction technical y 9 yeing g g P y
P personnel innovation are mostly used to weave fabrics for special purposes.
Several Introduction
Multifunctional Mass core and By directly sending the polymerized melt to a film drawing production line for film making, a series of processes of chip
polyester film production technical innovation manufacturing, transportation, drying and melting are skipped, and a large amount of cost can be saved.
personnel
Several Introduction
Backolate film Mass core and Anti-hydrolysis, anti-ultraviolet and anti-oxidation additives are used, and proprietary equipment and targeted processes are
p production technical innovation used to manufacture thin films with weatherability characteristics, which can be applied to solar photovoltaic backplanes.
personnel
Several Introduction
Film grade Mass core and By adding composite conductive substances to polyester, the problem of difficult adhesion due to high casting speed on high-
section production technical - . speed production lines has been solved, making it applicable to high-speed film drawing production lines.
innovation
personnel
Hiah silicon Mass ?g;;eral Introduction | By solving the problem of dispersion of micron-sized particles, the silica particles are added into a reaction kettle in the
magsterbatch roduction technical and polymerization process, so that the master batch with high silica content is prepared, and the master batch can be widely
P personnel innovation applied to the production of polyester films.
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Production capacity of main products

Main products Design capacity Capacity utilization
PX 1060 100%
Pure benzene 310 100%
M-xylene 20 100%
PTA 2200 100%
PIA 30 100%
MEG 240 100%
POY 46 100%
FDY 54 100%
DTY 42 100%
Section 25 100%
Flakes 270 100%
Ethylene 420 100%
EO 45 100%
Propylene 330 100%
Styrene 240 100%
PP 180 100%
LLDPE 90 100%
Phenol 80 100%
Butadiene 60 100%
HDPE 60 100%
Acrylonitrile 52 100%
PC 52 100%
Acetone 50 100%
Bisphenol A 48 100%
Ethylene oxide 45 100%
Thin film 43 100%
ABS 40 100%
Methanol 40 100%
LDPE 40 100%
EVA 30 100%
PO 27 100%
DMC 20 100%
MMA 20 100%

Types of products in major chemical parks

Major chemical parks

Types of products

Zhoushan Green Petrochemical Base

Products in the petrochemical industrial chain

Ningbo Petrochemical Economic & Technological Development Zone

Products in the petrochemical industrial chain

DaGuShan Chemical Industrial Parkat Jinpu New Area, Dalian

Products in the petrochemical industrial chain

EIA approvals being applied for or newly obtained during the reporting period
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Project

EIA approval

Chemical waste liquid incineration device for the 40 million tons/year integrated refining-

chemical integration project

ZHDJS [2022] No. 3

Newly added 1.4 million tons/year ethylene and downstream chemical plant (product structure

optimization of Phase Il project) project

ZHDJS [2022] No. 11

Heavy metal ash recovery project by oil residue gasification & filter cake incineration

ZHDJS [2022] No. 2

DMC device sodium methoxide preparation unit for the 40 million tons/year integrated refining-

chemical integration project

ZHDJS [2022] No. 14

Clean utilization project of refining and chemical by-products

ZHDJS [2022] No. 15

110kV Substation Project of Rongsheng New Materials (Zhoushan) Co., Ltd.

ZHDJS [2022] No. 9

Expansion project of the multifunctional polyester chip with an annual output of 500,000 tons

DHPZZ [2022] No. 000018

(April 1, 2022)

Relevant approvals, permits, qualifications, and validity terms

NO. Unit approved Qualification / license Approval department Validity term
. ) Zhejiang Provincial
National Industrial Product
1 ZPC o i Administration for Market December 30, 2025
Manufacture Licensing Certificate .
Regulation
Registration Certificate for Zhejiang Provincial Registration
2 ZPC . . June 14, 2023
Hazardous Chemicals Center for Chemicals
. . Zhejiang Provincial Emergency
3 ZPC Safe Production License December 27, 2023
Management Department
] ) Zhoushan Ecology and
4 ZPC Pollutant Discharge Permit . July 18, 2024
Environment Bureau
. . Zhoushan Shipping and Port
5 ZPC License for Port Operation S October 20, 2023
Administration
Yushan ) ) Zhoushan Ecology and .
6 . Pollutant Discharge Permit . April 2, 2024
Petrochemical Environment Bureau
B ) ) Zhejiang Provincial
Zhongjin National Industrial Product o
7 . o . Administration for Market February 11, 2023
Petrochemical Manufacture Licensing Certificate .
Regulation
Zhongjin . . Zhejiang Provincial Emergency
8 . Safe Production License June 4, 2023
Petrochemical Management Department
B L . Registration Center for
Zhongjin Registration Certificate for .
9 . ] Chemicals of Emergency October 13, 2025
Petrochemical Hazardous Chemicals
Management Department
Zhongjin ) ) Zhenhai Branch of Ningbo
10 . Pollutant Discharge Permit ) December 31, 2025
Petrochemical Ecology and Environment Bureau
Niluoshan New ] ) Zhenhai Branch of Ningbo
un Pollutant Discharge Permit . February 9, 2027
Energy Ecology and Environment Bureau
Rongsheng Safety Production Standardization Hangzhou Municipal Emergency .
12 ] = April 2023
Petrochemical Certificate Management Department
Rongsheng ) ) Hangzhou Municipal Emergency
13 . Pollutant Discharge Permit November 5, 2026
Petrochemical Management Department
14 Shengyuan Chemical | Pollutant Discharge Permit Hangzhou Municipal Emergency | November 5, 2026
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Fiber Management Department
) ) Zhejiang Provincial

Yongsheng National Industrial Product L

15 ] ] . Administration for Market August 11, 2026
Technology Manufacture Licensing Certificate .

Regulation

Yongsheng . . Shaoxing Ecology and

16 Pollutant Discharge Permit ) August 27, 2023
Technology Environment Bureau

) ) ] Liaoning Provincial Emergency
17 Yisheng Dahua Safe Production License March 28, 2025
Management Department

. License for Port Operation of the Dalian Traffic and Transportation
18 Yisheng Dahua ) ) July 29, 2022
People's Republic of China Bureau
) Registration Certificate for Liaoning Provincial Work Safety
19 Yisheng Dahua November 16, 2023
Hazardous Chemicals Service Center
. . . Dalian Ecology and Environment
20 Yisheng Dahua Pollutant Discharge Permit B October 13, 2023
ureau

Engaged in oil processing, oil trade industry

The Company mainly import crude oil as raw materials from stable and reliable suppliers abroad. At present,
the Company's import volume of crude oil is about 40 million tons/year, and its products are mainly sold in the
domestic market. Thanks to the stable national tax policy, the Company's production and sales are also stable and
sustainable. Each production base of the Company is adjacent to high-quality ports, connected with canals, and
equipped with complete wharf facilities. The total storage capacity of Mamu crude oil depot and Yushan Island
crude oil depot has reached 4.6 million m3which is the largest storage capacity of domestic refining and chemical
facilities. As the most concentrated resource allocation base for oil and gas enterprises in China, Zhejiang free
Trade Zone has an oil depot capacity of more than 30 million m3including Huangzeshan Island, Cezi Island and
Waidiao Island. Most of the oil pipeline networks are interconnected, making local transportation available.

111 Analysis of Core Competitiveness

As one of the leading enterprises in the petrochemical industry with leading comprehensive strength in China,
the Company's core competitiveness is mainly reflected in the following aspects:

1. Complete industrial synergistic advantage

After years of development and improvement, the Company has seized the opportunity of industrial
adjustment, achieved rapid growth, and formed the development strategy of "“from a drop of oil to everything in
the world". Both the extension of the industrial chain and the coordinating upstream and downstream sectors are
helpful for the Company to effectively reduce business costs. While ensuring the supply of raw materials, they can
also ensure the reliability and stability of product quality, and also improve the Company's sustainable
profitability and risk resistance.

The interconnection between Zhoushan Green Petrochemical Base and Ningbo Petrochemical Base can
realize the coordinated development of Ningbo and Zhoushan bases. Pipeline transportation has greatly reduced
the risk and cost of water and land transportation. A large number of light hydrocarbon raw materials produced by
Ningbo Petrochemical Base are transported to Zhoushan Green Petrochemical Base through pipelines, which can
be used as high-quality ethylene raw materials. The surplus oil of Zhoushan Green Petrochemical Base can also be
transported to Ningbo Petrochemical Base as high-quality raw material for the production of aromatics.

The construction of the ZPC Project has supporting facilities that can meet the supply and demand of crude
oil in the two phases of the project. The total storage capacity of Mamu crude oil depot and Yushan Island crude
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oil depot has reached 4.6 million m3which is the largest storage capacity among domestic refining and chemical
facilities. As the most concentrated resource allocation base for oil and gas enterprises in China, the Zhejiang Free
Trade Zone has an oil depot capacity of more than 30 million m3including Huangzeshan Island, Cezi Island, and
Waidiao Island. Most of the oil pipeline networks are interconnected, making local transportation available.

2. Remarkable locationadvantage

The Company's production bases are located along the eastern coastline of China, including the "Circum-
Bohai Sea Economic Zone" in Dalian City, Liaoning Province; the "Yangtze River Delta Economic Circle™ in
Ningbo City, Zhejiang Province; and the "Maritime Silk Road" in Haikou City, Hainan Province. Each production
base of the Company is adjacent to high-quality ports, connected with canals and equipped with complete wharf
facilities. The main raw materials and other auxiliary raw materials required for production can be unloaded and
stored at the chemical material wharf built or rented by the Company, which has provided convenient
transportation of bulk raw materials and inventory adjustment. The ZPC Project is located in the major
consumption area of oil and chemical products, consuming 40% of domestic petrochemical and chemical products,
and the area's production capacity of plastics and chemical fiber accounts for 90% of the country. Refined oil has
many sales channels and enjoys strong policy support and obvious competitive advantages. ZPC took the lead in
other private enterprises and cooperated with Zhejiang Provincial Energy Group Company to establish Zhejiang
Petroleum, taking the lead in the layout of the refined oil retail business. ZPC plans to deploy 700 gas stations in
Zhejiang Province. At present, more than 200 gas stations have been put into operation. The Ministry of
Commerce officially approved granting ZPC the export qualification of non-state-owned trade refined oil. As the
first private refining and petrochemical enterprise to obtain export permission, ZPC took the lead in opening sales
channels in Southeast Asia. In the face of the excess supply of domestic refined oil, this export permission given
to ZPC has become more valuable.

3. Excellent strategic layout advantages

The management of the Company has a keen sense of investment, accurate timing for project operation and
excellent investment and financing capacity. The Company started its business in the polyester chemical fiber
sector and experienced many years of development. With the full-scale operation of the 40 million tons/year
refining and chemical integration project of its subsidiary in early 2022, ZPC has become the largest single
refinery in the world. With the lowest product oil yield and the largest PX production capacity, the project has
become the largest PX production base in the world. The project continues to maximize the production and
recover light components as raw materials for the ethylene cracking unit, and has made a one-time differentiated
layout of downstream supporting chemical units. Due to the mutual provision of materials and main devices as
well as the interconnected utilities, the maintenance of a single device does not affect the production load of the
whole unit, and thus can achieve the goal of maintenance at the staggered time and long-term continuous
operation of the plant. The advanced heavy oil processing technology adopted by the Company has stronger
adaptability to raw materials and a higher conversion rate of reaction, taking the lead in terms of process, scale,
and supporting facilities.

Relying on the 40 million tons/year refining and chemical integration project of ZPC, the Company has
accelerated the layout of downstream new chemical materials, aimed at the field of new energy and high-end
materials, and has deployed a number of new energy and new material products such as EVA, DMC, PC and ABS,
continuously enriching its product chain. With the steady progress of new projects, the Company's production
capacity of new energy materials, renewable plastics, special synthetic materials, and high-end synthetic materials
will be expanded in an orderly manner, and the transformation of new materials will be gradually accelerated.

4. Strong research and development and innovation advantages

We uphold a technological research and development pattern driven by both independent innovation and
cooperation. We have established many world-class research and development platforms, including a high-tech
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research and development center, a workstation for academicians and experts, an enterprise technology center,
and a post-doctoral science and research workstation. Moreover, we engage in active technology exchanges and
discussions and promote industry-university-research collaboration to acquire resources from universities, the
community, and the Company. With all sectors of society, we jointly promote our research capabilities and
technological advancement and together create an innovation ecosystem that is open, healthy, and cooperative,
where everyone can benefit. In recent years, the Company has continuously promoted scientific research
cooperation with domestic and foreign countries and increased its research and development investment year by
year to maintain a leading level in the industry.

The Company's main manufacturing subsidiaries are all national high-tech enterprises with strong research
and development strength and rich process operation experience accumulated during long-term production
management. The Company has selected a new technical route for Zhongjin's petrochemical project, using fuel oil
(cheaper than naphtha) to produce some aromatic products. In doing so, the Company has not only eased the
shortage of global naphtha supply but also greatly saved raw material procurement costs by introducing the
concept of "circular economy". Hydrogen, the by-product, was used to process fuel oil into naphtha, laying the
foundation for the promotion of the ZPC Project. By building projects with PTA patented technology, the
Company has effectively reduced the investment cost and operation cost per unit capacity, enhanced the
competitiveness of products, and accumulated rich experience in the domestic fabrication of complete sets of
technology and equipment. The Company summarized the successful application of large-scale melt direct
spinning polyester and spinning technology in the early projects for further development and improvement in the
later projects.

5. Rich human resource advantages

The Company's core management team has rich professional experience and keen insight. Made up of
efficient doers, the team has a deep understanding of the petrochemical and chemical fiber industries and rich
experience in development strategy, new business planning, resource integration, and talent training. Focusing on
the construction of corporate culture, the Company has formed a good working atmosphere and strong corporate
cohesion. The Company has also trained a group of stable core management, research and development, and
technical talents through internal training and introduction. The Company attaches importance to the cultivation of
on-the-job staff. Based on reality and comprehensive planning, the Company is constantly broadening the staff
selection platform and formulating an effective incentive mechanism. To maintain the practical and effective work
of the staff, the Company has improved the benefits of employees, optimized the professional title assessment
system, and clarified the promotion standards and incentives. In addition, the Company combined the employee
examination with performance evaluation and replaced some evaluations with competition to dynamically
evaluate employees' comprehensive quality and form a healthy competition of competing through learning and
competing for first place. Following the principle of "different measures for different talents and making good use
of the strengths of talents”, every employee will have the opportunity to exercise their abilities.

6. Efficient operation and management advantages

The Company adheres to system construction, integrates digitization, intelligence, standardization, process,
and regulation into operations; actively strengthens IT construction; comprehensively integrates business links
such as sourcing, production, inventory, and sales; and constantly improves the rapid response ability. The
Company has established a complete set of effective management systems in combination with actual situations,
defined post responsibilities and work flow, and effectively reduced the operation costs through fine management.
Through years of efforts, the Company's information construction, performance appraisal, credit management and
other systems are at the leading level in the industry. At the same time, the Company has further improved its
cohesiveness and influence through brand and cultural construction and won honors. The company has won the
"Top 10 Most Valuable Brands in Global Chemical Industry in 2022","The 27th among Top 50 Global Chemical
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Enterprises in 2022","Billion Dollar Club of Global Chemical Companies among Top 100 Global Chemical
Enterprises in the World", "Top 100 Comprehensive Health Index of China Listed Companies in 2021", "Top 10
List of Sales Revenue of Petroleum and Chemical Enterprises in 2022", "Advanced Standardization List in 2021",
"Top 100 Value Listed Companies on Main Board", "Outstanding Management Team of Listed Companies in
China", "Best Practice Award of Directors of Listed Companies in 2022 ", "2022 Top 100 Enterprises in Zhejiang
Province, No.1 in Top 100 Manufacturing Enterprises in Zhejiang Province", " 2022 Top 100 Private Enterprises
in Zhejiang Province" and other honors.

IV. Analysis of Main Business

1. Overview

Based on the development strategy and business plan formulated at the beginning of the year, the Company
adheres to promoting project construction and production business simultaneously, and pays attention to the joint
improvement of industrial expansion and internal control. Driven by the sound business climate in China, the
Company seized opportunities and overcame difficulties through the joint efforts of all cadres and employees,
increasing all indicators to a new level. In 2022, the Company achieved operating revenue of RMB 289.095
billion, a year-on-year increase of 57.91%; The Company's total assets in 2022 were RMB 362.587 billion, a year-
on-year increase of 7.20%. On the whole, despite the uncertain economic situation, the Company has not only
effectively guaranteed normal and orderly business operation, but also fully completed the construction of major
projects, continued to maintain a strong development momentum, and successfully entered the ranks of the
world's leading enterprises.

2. Revenue and cost

(1) Composition of operating revenue

Unit: RMB
2022 2021 Year-on-year
Proportion in Proportion in ImelEttE
et operating income AL operating income (decrease)

;%tgr;gpera“”g 289,004,841,612.76 100% | 183,074,930,286.51 100% 57.91%
By industry
'rne;;‘s’tcr:em'ca' 268,236,787,548.52 92.79% | 147,552,390,897.55 80.60% 81.79%
Egzefrfgﬂsﬁ:‘;m'ca' 14,641,039,125.46 5.06% | 14,303,652,901.29 7.81% 2.36%
Trade and others 6,217,014,938.78 2.15% 21,218,886,487.67 11.59% -70.70%
By product
Oil refining products 103,841,990,910.56 35.92% 52,587,161,375.41 28.72% 97.47%
Chemical products 113,898,786,080.29 39.40% |  72,023079,213.02 39.34% 58.14%
PTA 50,496,010,557.67 17.47% | 22,942,150,309.12 12.53% 120.10%
Egze]fltlfnr chemical 14,641,039,125.46 5.06% | 14303,652,901.29 7.81% 2.36%
Trade and others 6,217,014,938.78 215% | 21,218,886,487.67 11.59% -70.70%
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By region

China 239,055,001,192.12 82.69% | 151,014,002,117.52 82.49% 58.30%
Overseas 50,039,840,420.64 17.31% 32,060,928,168.99 17.51% 56.08%

(2) Industry, product, region and sales mode accounting for more than 10% of the Company'soperating
revenue or operating profit

The Company is required to comply with the disclosure requirements for the chemical industry as specified in the
Self-Regulatory Guidelines No. 3 for Listed Companies of Shenzhen Stock Exchange - Industry Information

Disclosure.
Unit: RMB
Year-on-year TSR Year-on-year
Operatin Gross increase increa;/e increase
P 4 Operating cost profit (decrease) in . (decrease) in
B2 margin operating (EeEess) gross profit
operating cost .
revenue margin
By industry
rne(}lz‘;fr:em'ca' 268,236,787,548.52 | 238,009,369,791.46 |  11.27% 81.79% 136.53% -20.53%
Polyester
chemical fiber 14,641,039,125.46 |  14,168,474,148.53 3.23% 2.36% 7.60% -4.72%
industry
I{ﬁedfs and 621701493878 | 566331064128 |  8.91% -70.70% -73.40% 9.26%
By product
;'(') drjcfg'”g 103841,990,910.56 |  84981,949,000.87 |  18.16% 97.47% 159.26% -19.51%
Chemical 113,898,786,080.29 | 102,078,088,582.19 |  10.38% 58.14% 125.90% 26.88%
products ,898, , X ,078, 582. .38% .14% .90% -26.88%
PTA 50,496,010,557.67 |  50,949,332,208.40 -0.90% 120.10% 124.84% -2.13%
Polyester
chemical fiber 14,641,039,125.46 |  14,168,474,148.53 3.23% 2.36% 7.60% -4.72%
film
I{ﬁe“fs and 621701493878 | 566331064128 |  8.91% -70.70% 73.40% 9.26%
By region
China 230,055001,192.12 | 208576277,718.40 |  12.75% 58.30% 101.21% -18.61%
Overseas 50,039,840,420.64 |  49,264,876,862.88 1.55% 56.08% 56.77% -0.43%

(3) Whether revenue from physical sales is higher than service revenue

Industry Item Unit 2022 2021 incrYeZ‘;‘Z'?Qéﬁf?Qse)
Sales quantity 10,000 tons 4112.26 2,860.36 43.27%

Fne(};(s’fr@emica' Production quantity | 10,000 tons 4,823.10 3477.02 38.71%
Inventory 10,000 tons 153.58 106.73 43.90%
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Polyester chemical

fiber industry

Sales quantity 10,000 tons 198.56 215.57 -7.89%
Production quantity | 10,000 tons 336.40 366.54 -8.22%
Inventory 10,000 tons 11.95 10.81 10.46%

Description of reasons for relevant data increasing/decreasing by more than 30% year-on-year

During the reporting period, the output, sales volume and inventory of petrochemical

industry products

increased significantly as compared with the same period of last year, which was mainly due to the full operation
of Phase |1 of the subsidiary ZPC.

(4) Performance of major sales and procurement contracts signed by the company as of the current
reporting period

o Applicable MNot applicable

(4) Composition of operating costs

Unit: RMB
2022 2021
Year-on-year
Industry Item Proportion Proportion in increase
Amount in ope rating Amount ope rating (decrease)
Income Income
fneéﬂgfr@em'ca' Raw material 219,310,111,251.40 92.14% |  92,247,604,403.36 91.67% 0.47%
rne(};(s’f:;em'ca' Labor wage 1,726,845 598.87 0.73% 602,707,237.63 0.60% 0.13%
rnec;;cs’tcr@em'ca' Depreciation 8,207,898,392.30 345% |  3919322472.13 3.89% -0.45%
fne(jtl:‘s’tcr';em'ca' Energy 7.730,464,344.88 3250 | 317780741112 3.16% 0.09%
Fne(}lz‘;fr';em'ca' Other 1,034,050,204.02 0.43% 678,802,675.26 0.67% -0.24%
Total 238,009,369,791.46 100.00% | 100,626,244,199.50 100.00% 0.00%
Polyester
chemical fiber | Raw material 12,756,545,578.83 90.03% 11,585,305,088.53 87.98% 2.05%
industry
Polyester
chemical fiber | Labor wage 270,512,439.97 1.91% 234,973,116.82 1.78% 0.12%
industry
Polyester
chemical fiber | Depreciation 199,686,441.04 1.41% 222,806,738.04 1.69% -0.28%
industry
Polyester
chemical fiber | Energy 719,003,959.71 5.07% 865,117,566.48 6.57% -1.50%
industry
Polyester
chemical fiber | Other 222,725728.97 1.57% 250,267,236.97 1.97% -0.40%
industry
Total 14,168,474,148.53 100.00% |  13,167,469,746.84 100.00% 0.00%
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Unit: RMB

2022 2021 Year-on-

Industry ltem Proportion in Proportion in _ Yeelr

Amount operating Amount operating Increase
income income (decrease)
Er%fc;ﬁig zzgrial 77,785,713,249.72 91.53% | 29.807,341,595.29 90.94% 0.60%
E&gﬂig Labor wage 754,650,595.88 0.89% 238,952,822.71 0.73% 0.16%

Refinery - 0 0 0
roducts Depreciation 3,310,628,382.72 3.90% |  1410,199,350.79 4.30% -0.41%
;eozzig Energy 2,934,.219,424.57 3.45% |  1,152553,303.17 3.52% -0.06%
E&Eﬂig Other 196,737,347.99 0.23% 169,335570.24 0.52% -0.29%
ota ,981, , ) .00% (78, , X .00% .00%
Total 84,981,949,000.88 100.00% | 32,778382,642.21 100.00% 0.00%
grgfjﬂc'ig' zz\tgrial 93512,854,749.88 91.61% | 41,014,690,143.92 90.77% 0.84%
;ZZT(':‘;:' Labor wage 908,477,399.74 0.89% 329,316,743.71 0.73% 0.16%
grgﬂ‘;:' Depreciation 3,980,431,150.22 3.90% 1,941,095,293.63 4.30% -0.40%
gg%m‘;g' Energy 3457,548,082.96 339% |  1643880,872.55 364% | -0.25%
g:;%’:gg' Other 218,777,199.39 0.21% 258,616,646.10 0.57% -0.36%
Total 102,078,088,582.19 100.00% | 45,187,599,699.90 100.00% 0.00%
PTA ﬁg‘t’;rial 48,011,543 251.81 94.23% | 21425572,664.16 94.55% -0.32%
PTA Labor wage 63,717,603. 24 0.13% 34,437,671.21 0.15% -0.03%
PTA Depreciation 916,838,859.36 1.80% 568,027,827.70 2.51% -0.71%
PTA Energy 1,338,696,837.36 2.63% 381,373,235.40 1.68% 0.94%
PTA Other 618,535,656.64 1.21% 250,850,458.92 1.11% 0.11%
Total 50,949,332,208.40 100.00% | 22,660,261,857.39 100.00% 0.00%
PET Film 2‘;’;”&' 12,756,545,578.83 90.03% | 11,585305,088.53 87.98% 2.05%
PET Film Labor wage 270,512,439.97 1.91% 234,973,116.82 1.78% 0.12%
PET Film Depreciation 199,686,441.04 1.41% 222,806,738.04 1.69% -0.28%
PET Film Energy 719,003,959.71 5.07% 865,117,566.48 6.57% -1.50%
PET Film Other 222,725,728.97 1.57% 250,267,236.97 1.97% -0.40%
Total 14,168,474,148.53 100.00% | 13,167,469,746.84 100.00% 0.00%

(6) Whether the scope of consolidation has changed during the reporting period

1. Increase in consolidation scope

Company name

Acquisition method

Date of equity acquisition
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Ningbo Rongxincheng Trading Co., Ltd.

New establishment

October 9, 2022

Yisheng New Materials Trading Co., Ltd.

New establishment

October 22, 2021

Zhoushan ZPC Sales Co., Ltd.

New establishment

July 15, 2022

ZPC (Zhejiang Free Trade Zone) Green
Petrochemical Research Institute Co., Ltd.

New establishment

January 6, 2022

Rongsheng New Materials (Zhoushan) Co., Ltd.

New establishment

January 28, 2022

Rongsheng New Materials (Taizhou) Co., Ltd.

New establishment

May 7, 2022

2. Decrease in consolidation scope

Company name

Acquisition method

Date of disposal

Zhejiang FreeTrade Zone Rongxin Trade Co., Ltd.

Cancellation

April 8, 2022

Rongxiang (Shanghai) Chemical Co., Ltd.

Cancellation

February 8, 2022

[Note] Yisheng New Materials Trading Co., Ltd. was established on October 22, 2021, and the account was set up

for auditing in 2022.

(7) Significant changes or adjustmentsto the Company's business, products or services during the

reporting period

o Applicable INot applicable

(8) Majorsales customers and majorsuppliers

Major sales customers

Total sales amount of the top five customers (RMB)

49,709,169,270.38

Proportion of total sales amount of the top five customers in

total annual sales

17.19%

Proportion of related party sales in total annual sales among

the top five customers

5.64%

Top 5 customers of the Company

NO. Customer Sales amount (RMB) Propomorl;rregotal L
1 Customer 1 16,302,759,633.27 5.64%
2 Customer 2 10,491,463,720.47 3.63%
3 Customer 3 8,172,119,203.20 2.83%
4 Customer 4 7,576,694,616.67 2.62%
5 Customer 5 7,166,132,096.78 2.48%
Total -- 49,709,169,270.38 17.19%
Major suppliers
Total purchase amount of the top five suppliers (RMB) 125,559,381,162.81
Proportion of total purchase amount of the top five suppliers
. 42.80%
in total annual purchase amount
Proportion of related party purchase amount in total annual 0.00%

purchase amount of the top five suppliers

Top 5 suppliers of the Company
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Proportion in total annual

NO. Suppliers Purchase amount (RMB) purchase amount
1 Supplier 1 54,615,731,386.47 18.62%
2 Supplier 2 31,567,495,254.91 10.76%
3 Supplier 3 14,527,808,482.31 4.95%
4 Supplier 4 12,448,971,400.00 4.24%
5 Supplier 5 12,399,374,639.11 4.23%
Total -- 125,559,381,162.81 42.80%
3. Expenses
Unit: RMB
Year-on-year
2022 increase Description of major changes
(decrease)
Marketing expenses 175,450,628.16 154,972,404.33 13.21%
Administrative 815,233,609.10 682,723,375.14 19.41%
expenses
Mainly due to the increase in
Financial expenses 6,030,509,548.75 2,898,351,176.59 108.07% g’fgggﬁ; ';’flzeiisogutg‘;diary
ZPC in the current period.
R&D expenses 4,367,112,486.97 3,915,264,380.48 11.54%
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4, R&D investment

g?g SIOT ea(l:? Project purpose pF;;%ercst s Obijectives to be achieved =g 'mpzcet\? er: ;B(ren(;cr:;npany 5 e
(1) Improve the rigidity and strength of the pipeline It is of great significance to form a
Analysis and support system and the frame structure where the systematic and standardized technical
treatment of To prevent the impact of the operating medium | . pipeline is located, and reduce resonance and vibration | scheme and management method for the
pipeline vibration on the pipeline transmission. analysis, prevention and treatment of
in the refinery unit (2) By analyzing the inducement of vibration, adopt vibration causes and problems for the safe
corresponding vibration reduction facilities. and long-term operation of the device.
. Energy saving and emission reduction: about 5t/h of
To ensure the effective recovery of waste heat exhaust steam from deaerator is recovered every hour,
from the deaerator and boiler blowdown in and about 6t/h of hot water is discharged continuously.
Phgs.e I'of the power ceqter as wel! asthe Calculated by standard coal, about 20,000 tons of
efficient and energy-saving operation 9f tr_1e standard coal can be saved every year. The process has
Research on Waste pg‘é"edr center, waste dheqlt_ recovery ﬁewce f's obvious effects of energy saving and emission
Heat Utilization thzusttosiggmlg; ?)gileurtltlizrﬁin\gagec 0?%;3 oUS Concluded reduction, and fully embodies the concept of clean It can further improve the comprehensive
Technology of production. technical level of the device.
Power Center blowdown_ and deaerator and surplus hot water Stable and lona-t on of th th
of aromatic hydrocarbon, so as to realize 100% g-term operation 0 the system._t €
recovery of exhaust steam of deaerator and system can realize DCS automatic cont_rol, with st_able_
more than 90% heat recovery of boiler timing & and reliable operation. After being put into operation, it
continuous discharge and aromatic hot water, can effectively improv_e t_he phenomen(_)n of steam
and reduce energy loss. gthaust and steam emission o_f the device and greatly
improve the image of the device area.
Research on Impro_ve the_ economiq ber}efit of ethylene
Calibration and . . ) ) ) cracklr!g .unlt_; The calibration method and
Optimized To guide the cracking furace to operate under (1) A cracking gas sampling device for ethylene the optimization method of the ethylene
Processing Plan of the best operating condmons_, improve the yield Concluded cracking furnace cracking furnace can be further applied to
1.4 million of target product_s, and then improve the (2) Calibration and optimization method of ethylene the ZPC Pha_se 11 2# ethylene _and 3t
tons/year Ethylene economic benefits of ethylene plants. cracking furnace _ethylene devices, so as to ob\_/lously
Cracking Furnace improve the economic benefit of the
ethylene devices.
Research and
Countermeasures To solve the problem of coking and carbon deposition
on the Problem of To solve the problem of temperature rise and of the bearing bush of the compressor, eliminate the It can further improve the comprehensive
Lubricating Paint significant temperature fluctuations in bearing Concluded hidden trouble of abnormal fluctuation and rise of the technical level of the device
Film in Large shells temperature of the bearing bush of the compressor, and '
Centrifugal realize the long-term safe operation of the equipment.
Compressor Units
Implementation To efficiently and comprehensively utilize the Concluded The operation consumption of three gasifiers in Zone Il | To ensure no increase in carbon emissions,
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and application of
petroleum coke

by-product petroleum coke and solve the
dilemma of no raw coal in the second stage

of Series |l for coal coke gasification is 860,000
tons/year of petroleum coke, and the effective gas

build a supporting carbon dioxide recovery
unit, and produce 500,000 tons/year of food-

gasification gasification of coal coke gasification output of a single furnace (CO+H2) is 170,000 Nm3/h. | grade liquid CO2
(1) Compared with other additives, the water
separation rate of the water-coke slurry is reduced by

Researchand 20%;

development of

To solve the unfavorable factors such as high

(2) Enhance stability and maintain no hard

To provide reliable raw materials for the
gasification transformation of the company's

additives for water separation rate, poor stability and easy Concluded precipitation for 24 hours: by-product clean utilzation project and
petroleum coke layering of slurry after petroleum coke pulping (3) Reduce the amount of water coke slurry additives increase the company’s by-product benefits.
slurry by 10%;
(4) It has been applied in the ZPC gasification unit of
Zhejiang and has achieved significant results.
C3and C4 are always mixed in the cracking furnace of
. . the ethylene plant, so it is difficult for the cracking When there is an excess of propane raw
S:gd;/ngnoﬁrﬁglgng ;C;ti r;?::li;h:r;:::yk'?i?] dfﬁ;gagetﬁzﬁeiiapéﬁﬁane furnace to reach the optimal cracking depth. After the materials, a single cracking furnace can be
Ee gratel in denth. im rgve thel ield of etI?\ ene and 9 Concluded cracking furnace cracks propane or LPG alone, C3 and | used to process propane raw materials,
crgckin )f/urnace ré) llenep and obta)i/n ood ecgnomic benefits C4 can be cracked separately, which is convenient for improving the conversion rate of propane
g propylene, g ' adjusting the cracking depth and improving the and the yield of ethylene and propylene.
cracking income.
By adjusting the combustion state of the . . .
cracking furnace in a timely manner, and By researching the influencing factors of the
Study on studying the influencing factors of the thermal . - thermal efficiency of the cracking furnace,
improving thermal | efficiency of the cracking furnace. the proiect To further optimize the thermal efficiency of the the project shall tackle key problems one by
proving y 9 ' proy Concluded cracking furnace, and increase the average thermal one, so as to improve the thermal efficiency
efficiency of shall tackle key problems one by one, so as to efficiency of the cracking furnace by 0.5% of the cracking furnace, reduce fuel
cracking furnace improve the thermal efficiency of the cracking y 9 y U.5% cKing ’ .
. consumption, and create good economic
furnace, reduce fuel consumption, and create benefi
: . enefits.
good economic benefits.
To establish the R&D and localization project of . . .
fél;g)r/n:r;;reatment energy-saving and environmentally-friendly (1) Energy-saving and environment-friendly burner of | T development and localization of
ehemical waste burners for the incineration unit of the Drainage domestic incineration device energy-saving and environment-friendly
liquid in refinin Department of Public Works Division, and to Concluded (2) One-key intelligent control system for burners of burners for incinerators can promote the
a?ld chemical g solve the problems of high procurement cost, incineration unit upgrading and localization of relevant
integration project delayed after-sales service, long maintenance (3) Form a technical research report heating and combustion equipment in ZPC.
period and design defects of imported burners
gg:elopment of To deeply desulfurize the dry gas and liquefied
P gas, reduce the temperature of the exhaust gas . - Save energy, reduce emissions and enhance
Desulfurization . - Ongoing Total sulfur removal of purified dry gas to 5mg/m=3 o .
Technology for of t_hg heating furnace_ and improve the thermal the competitiveness of enterprises
Light Hydrocarbon efficiency of the heating furnace.
R&D of 2420D To develop and produce shrink film material Concluded To form a complete solution for mass production of Shrink film has a wide range of uses in the
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special material for
shrink film in 1#
LDPE plant

2420D, increase product diversification,
improve market awareness, and enhance the
marginal efficiency of the device by the high
value-added LDPE products.

2420D.

field of heavy packaging and has good
economic benefits.

Researchand
Development of
Special Material

Through groping for the process parameters, the

To form a complete set of technology for stable

gﬁ;&)?/i;;; product meeting the performance requirements Concluded production of V6110S, and realize stable, excellent and -err?t:;];r?snecse the competitiveness  of
Adhesive Film of of photovoltaic film was produced. high yield;
1#LDPE-EVA
Device
3# PP Plant
L The EP300H was successfully developed, mass . -
EP300H New To _develop hlgh-lm_pact_EPSTOOH polypropylene Concluded production was achieved, and marginal efficiency was To increase the market competitiveness of
Product resin special material with higher added value increased ZPC products
Development :
Development of a
xg\s{\gﬁfno;n q To develop new adsorption separation processes Onaoin Use a toluene desorption agent for adsorption and Save energy, reduce emissions and enhance
Pt using light desorption agents. going separation. the competitiveness of enterprises
Separation
Technology

Cause Analysis of
Corrosion Leakage
of Non-
hydrogenation
Acid Water Steam

To reduce corrosion in non-hydrogenation

The program

To reduce corrosion in non-hydrogenation stripping

acid steam extraction system and reflux system To

To prolong the long-term stable operation of
the device, and reduce the hidden dangers of

- - stripping acid steam extraction system and is being . . - personnel poisoning and environmental
i);:rg?(;?:r gﬁ(\j"ce reflux system demonstrated ri?:'(fg the stable operation of that device for a long pollution caused by leakage of the system
Development of P due to corrosion.

New Corrosion
Resistant Materials
Enable ZPC Phase | and Phase Il air separation

Technical Research | circulating water to adjust according to the
on Preventing operation of the air separation unit, ensuring o )
Carbon Dioxide that the outlet air temperature of the air cooling Install a coil-type heat exchanger in the circulating Ensure that the carbon dioxide content in
from Exceedin tower of the pre-cooling system of the Phase | water tank to prevent corrosion of the heat exchanger | I &ir atthe outlet of the adsorber does not

9 Concluded P Y exceed or slightly exceed the standard, and

Standard and
Ensuring Safe
Operation of Air
Separation System

and Phase |1 air separation unit is less than
10°C, maximizing the adsorption capacity of the
molecular sieve adsorbent in the purification
system, reducing the impact of excessive carbon
dioxide in the environment on the operation of
the air separation unit, and achieving stable

by circulating water and achieve adjustable circulating

water temperature.

ensure the stable operation of the air
separation device.
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operation of the air separation unit.

Researchon
Optimization Plan

Through quantitative analysis of the model,
propose an optimization plan for energy-saving

Full process model of key units in naphtha processing

It can further improve the comprehensive

for Production qf optimization with no investment and less Concluded device technical level of the device.
Naphth Processing | .
' investment.
Unit
Through the optimization research of the delayed .
coking closed decoking system, a complete set of high- ;g;]es /C?:fcéeﬂgcgs'z%k?fti?aﬁ:e??ﬁgoo
Complete the optimization design and reliability large-scale delayed coking closed decoking tons/y! Y 9
. . . - intelligent closed operation of petroleum
Study on the construction of the 3.2 million tons/year delayed system technology is formed, and the closed operation - -

AP : : o . h . coke from decoking, transportation, storage
Optimization of coking closed decoking system, eliminate of the decoking, transportation, storage and loading and loading, fundamentally eliminates the
Closed Decoking operational bottlenecks, and achieve 110% load | Ongoing processes of the 3.2 million tons/year delayed coking ollution gf water vanor. malodorous. 0as
System for production of the device and long-term unit is realized, the coke powder is eliminated, and the P por, v g

. . L . - - . . and coke powder, and realizes the clean
Delayed Coking operation of the intelligent closed decoking oil gas generated in the decoking process is recovered - - -
: - : S production of delayed coking unit. It
system. in a centralized manner to reduce pollution. Minimize rovides a unit example for the sustainable
labor intensity and fundamentally improve the image gevelo ment of dela F; d coking units
of heavy pollution units in coking units. P Y 9 '
Development of
Waste Heat By using forced ventilation, the intake air can
Recovery be evenly distributed, and corrosion inhibitors The exhaust gas temperature reaches 8545°C, and the Save enerav. reduce emissions and enhance
Technology for can reduce the sulfur content in fuel gas, reduce | Ongoing thermal efficiency of the heating furnace is the com e%i)t/iveness of enterprises
Super-large environmental pollution, and improve the >95%+0.5% P P
Chemical Process | combustion efficiency of fuel gas.
Furnace
Development: of Develop high value-added pipe material 23050
New Product enrich tF;]e (?evice brand ang ?m rove economié Concluded Develop the production scheme of high-density To increase the market competitiveness of
23050 of 2# HDPE L ' P polyethylene 23050. ZPC products
. efficiency.
Device
Technical
Development of
gg;ncliui?g:se% Recover C3-C6 components in the non- Onaoin Realize the recovery and utilization of heavy Improve the added value of the product and
. condensable gas. going components in the dry gas. recover LPG.
Aromatic
Hydrocarbon
Combination Unit
Research and (1) Complete the research and design of the (1) Extract phenol in 5- 10% wt phenol tar residue The technology of this project takes
development of tar | process route of phenol acetone tar treatment produced by the process of preparing phenol and acetophenone and phenol as target products,
recovery technology and the construction of the device; Concluded acetone by using cumene to increase the phenol yield recovers and extracts useful substances from

technology in
phenol-acetone
plant

(2) After the stable operation of the second
phase phenol acetone plant, the phenol tar
treatment unit will gradually be put into

of the device;

(2) Refine acetophenone to obtain 99.5% wt additional
acetophenone product, increase the comprehensive

phenol tar, realizes value appreciation of
unit products, reduces waste tar amount,
reduces carbon emission and realizes clean
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operation, and experimental research will be
completed to extract 99% of the acetophenone
product, reduce the amount of tar, solve the
problem of difficult phenol tar treatment in the
phenol acetone production technology using
cumene, and achieve clean production;

(3) Analyze and study the operation data,
perfect and optimize the technology, and form a
mature and reliable industrial technology for
phenol tar treatment.

output value of the unit;

(3) The unit cuts down waste tar residue by about 30%
wt, lowers tar treatment costs, and reduces carbon
emissions.

production. Acetophenone is an important
organic compound, which is widely used as
raw material in the organic synthesis
industry, such as pesticide, medicine,
perfume, paint and fuel.

Development of
high-purity
benzene for
caprolactam

Reduce methylcyclopentane in benzene

preparation by roducts Ongoing Toluene + methylcyclohexane (wt%) <0.015 Improve the added value of the product.
removing MCP P :
from
disproportionation
reaction products
Development of a
low-energy
consumption co- Producg orthq-xylene from the aromatic Ongoing The purity of o-xylene is expected to reach 98% Improve the added value of the product.
production separation unit.
technology for
ortho-xylene
By using ordinary loading catalysts and applying the
F{e search on t'he RHC-220 hydrocracking catalyst independently
First Application . - .
of Domestic _Increase the productlon of heavy naphtha, _ developed by the Chinese Academy of Sciences, the Provide a factory example for the
. improve the yield of heavy naphtha, and provide . production of heavy naphtha was increased. At the - .
Catalysts in 1 # . - . - Ongoing T . . sustainable development of wax oil
- high-quality raw materials for downstream units initial stage of operation, the yield of heavy naphtha . .
Wax Oil : . S - . hydrocracking units.
- to further increase PX production reached over 35.2%, providing high-quality raw
Hydrocracking - . .
Unit materials for downstream units and achieving the goal
of further increasing PX production.

The actual environmental protection water
Study on quality requirements are far lower than the
Optimization of The neutralization unit in acidic water is To avoid equipment shutdown due to leakage in the design drainage water quality, which can
Neutralization transformed into a parallel double-line operation Concluded single process of the wastewater treatment unit. shorten the process, reduce the number of

Process in Acidic
Water of Sulfuric
Acid Plant

to ensure online switching and reduce the
consumption of additives.

Parallel dual-line switching can meet the conditions for
equipment handover and maintenance.

additives, and effectively control the
investment of additives, equipment
maintenance and equipment maintenance
costs in the later period.
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New Product
Development of

To develop the special material of medium

S1025 was successfully developed, mass production

To enhance the competitiveness of

S1025 in 1# melting homopolymerization S1025 Concluded - - . ! -
A was realized, and marginal benefits were improved. enterprises
Polypropylene polypropylene resin with higher added value.
Plant
The ultra-high flow thin-wall injection molding
Research and product was developed on the 450,000 t/a )
Develooment of polypropylene plant of Zhejiang Petroleum & (1) Develop ahigh hydrogen-regulated catalyst system
Hih Hp drogen Chemical Company, and the product with independent intellectual property rights;
Mgdifiezi/ 9 performance reached the same level in the Ongoing (2) The technology is suitable for the existing Reduce_ (.:OS'[S and enhance _the
Polypropylene market. Apply to the 450,000 tons/year polypropylene plant process and can meet the competitiveness of enterprises
Catalyst System polypropylene plant of ZPC to develop ultra- development needs of high fluidity, high rigidity and
high flow thin-walled injection molding high value-added products.
Technology
products, whose performance has reached the
same level in the market.
Through the research and implementation of
Lo - - this project, new technologies are adopted to
Through optimization research on the waste oil Erﬁgi?izsor;alq]r:zagliggeIriszﬁerfnha?rg g:?moilggeg ! tsh);stheerzi change the direction of impurities, break the
Study on recycling system, eliminate production exghan e efficiency of tr?/e diesel svstem's co’l d vicious circle of a closed loop, ensure the
optimization of bottlenecks, remove impurities in the diesel Onaoin exchange e mer){t s imoroved gn d frequent long-term operation of cold exchange
waste oil recycling | process, solve frequent blockage of heat going iNgE equipm P R 4 equipment and devices, promote the new
. cleaning of the diesel system's cold exchange . .
system exchangers, and ensure long-term operation of equibment is solved to ensure lona-term operation of large-scale refinery and new devices for
cold exchange equipment. tr?e fol d exchanae equibment g P capacity expansion and reconstruction to
ge equip ’ break the production bottleneck, and
provide industrial application data.
Complete the industrial application of new
By adopting a new type of propylene additive, the propylene additives, implement capacity
. . s increase in propylene content in liquefied gas is not expansion and transformation of gas
Study on New .. Conduct mdus@r_lal appllcatlon_ Of. anew type of . less than 1.5wt%, and the increase in propylene content | separation units, maximize the production of
Propylene Additive | propylene additive and study its industrial Ongoing

in FCC Process

application effect.

in liquefied gas is < 4wt% (relative to the feed),
ultimately achieving the goal of producing more
propylene.

propylene, and provide high-value-added
chemical raw materials for subsequent units.
Its successful utilization canalso provide
reference significance for other FCC units.
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R&D personnel of the Company
2022
Number of R&D personnel (counts) 2,731
Proportion of R&D personnel 14.05%
Educational structure of R&D personnel
Bachelor's Degree 1,377
Master's Degree 98
Doctor's Degree 5
Composition of R&D personnel by ages
30 years old and below 313
30 to 40 years old 1,656
Above 40 years old 762
R&D investment of the Company
2022 2021 Change

R&D investment (RMB) 4,367,112,486.97 3,915,264,380.48 11.54%
Proportion of R&D investment in 1.51% 2 14% -0.63%
operating income
Capitalized amount of R&D investment
(RMB) 0.00 0.00 0.00%
Proportion of capitalized R&D 0 0 0
investment in R&D investment 0.00% 0.00% 0.00%
5. Cash flow

Unit: RMB

Year-on-year increase
Iltem 2022 2021 (decrease)

Subtotal of cashinflow from operating 366,502,609,500.41 219,196,120,573.76 67.20%
activities
Subtotal of cash outflow from operating 347,444,472,615.05 185,631,335,139.82 87.17%
activities
Net cash flow from operating activities 19,058,136,885.36 33,564,785,433.94 -43.22%
Sul:_)tc_)t_al of cashinflow from investment 4751717 442.06 6.929,501,995.88 -31.43%
activities
Subtotal of cash outflow from 33,718,025,019.38 63,770,258,145.29 -47.13%
investment activities
Net cash flow from investment activities -28,966,307,577.32 -56,840,756,149.41 -49.04%
Subtotal of cashinflow from financing 110,301,656,209.13 146,564,790,343.94 -24.74%
activities
Subtotal of cash outflow from financing 98,744,982,879.68 115,727,335,770.67 -14.67%
activities
Net cash flow from financing activities 11,556,673,329.45 30,837,454,573.27 -62.52%
Net increase in cash and cash 1,120,442,150.11 7,746,493 601.66 85.54%

equivalents

Description of main influencing factors of significant year-on-year changes in relevant data
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1. The net cash flow generated from the Company's operating activities this year was RMB 19.058 billion, a
year-on-year decrease of about RMB 14.506 billion, mainly due to the year-on-year decrease in the Company's
gross profit on product sales during this period.

2. The net cash flow generated by the company's investment activities this year was RMB-28.966 billion, a
decrease of approximately RMB 27.874 billion compared to that of the previous year, mainly due to a decrease in
cash paid for the purchase and construction of fixed assets by its subsidiary ZPC in the current period.

3. The net cash flow generated by the company's fundraising activities this year was RMB 11.557 billion, a
decrease of approximately RMB 19.281 billion compared to that of the previous year, mainly due to the year-on-
year decrease in new bank loans of its subsidiary, ZPC.

Reasons for the significant difference between the net cash flow generated by the Company's operating
activities and the annual net profit during the reporting period:

The reasons for the significant difference between the cash flow generated by the Company's operating
activities and the annual net profit during the reporting period are detailed in the supplementary information of the
cash flow statement in the Company's annual audit report.

V . Non-core business analysis

Unit: RMB
Proportion in s Whetherit is
Amount total profit Cause description et
. Mainly the Company's futures
Investment income 693,478,145.84 12.34% investment income Yes
fpari?f\'faﬂissgh;fgrg 10,728,066.90 0.19% | Mainly formed by futures investment No
L Mainly the write off of inventory falling
Asset impairment -282,256,547.80 -5.02% price reserves No
mgs&?f erating 4,744570.37 0.08% | Mainly compensation income No
Non-operating 14101.126.33 0.25% Mainly the loss of scrap of fixed assets No
expenses e ' and external donations
Income from asset Mainly the income from disposal of
0,
disposal 3,885078.23 0.07% fixed assets No
Other income 2,363,252,918.77 42.06% | Mainly government subsidies No
Credit impairment -15.203657.84 -0.27% Mainly formed by the provision for bad No
loss e <721 debts of accounts receivable
VI. Analysis of assetsand liabilities
1) Significant changes in asset composition
Unit: RMB
End of 2022 Beginning 0f 2022 Increase | Description
5 DU 5 Do (decrease) o of
Amount roportion in Amount roportion in of ) significant
total assets total assets proportion changes
Monetary Fund 18,238,774,380.21 5.03% 17,681,643,415.29 5.23% -0.20%
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rAe‘é‘é?\;‘;;fe 7,128,011,047.03 1.97% 5,411,114,000.05 1.60% 0.37%
Contract assets 0.00% 0.00% 0.00%
Stock 60,689,909,793.94 16.74% 47110,220,115.64 13.93% 2.81%
g;‘t’aets;mem real 10,667,020.60 0.00% 10,938,466.60 0.00% 0.00%
Long-term
equity 8,733,329,806.35 2.41% 7,590,869,411.21 2.24% 0.16%
investment
fixed assets 222,161,110,736.65 61.27% 124,274,418,986.34 36.74% 24.53%
gr%résrg:scnon M| 26135157,629.45 7.21% 108,671,656,611.87 32.13% | -24.92%
;‘S'Sgtt;"f'use 225,606,768.34 0.06% 253,078,428.01 0.07% -0.01%
Short term loan 26,369,552,400.50 1.27% 37,870,906,450.61 11.20% -3.92%
&%':Itlrt‘?gst“a' 373426239181 1.03% 4240816,908.28 1.25% -0.22%
Long-term loan | 130,962,386,969.29 36.12% 109,118,407,483.85 32.26% 3.86%
Lease 0 0 0
liabilities 213,400,396.45 0.06% 233,775,736.95 0.07% -0.01%
Non-current
liabilities due 20,461,387,778.93 5.64% 13,376,297,922.08 3.95% 1.69%
within one year
2. Assets and liabilities measured at fair value
Unit: RMB
Profit
anftilolrc:]ss Accumulated Impairment Purchase Sales
Amount at the h fair value P di amount | amount h Amount by
Item beginning of changes changes accrued in in the in the Olhel? the end of the
. in fair . the current changes .
the period recognized - current | current period
value for : ; period : .
the in equity period period
period
Financial assets
Financial
assets held for
trading
(excluding 345,151,994.32 188,283,362.49
derivative
financial
assets)
Total above 345,151,994.32 188,283,362.49
Eingr)qial 214,744,004.37 588,769,711.55
liabilities

3+ Restrictions on rights of assets as of the end of the reporting period
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Item Carrying value at the end of Reasons for restrictions
2022

See note to monetary funds in the notes to the
Monetary Fund 2,779434,576.43 financial statements for details.
Accounts receivable financing 3,316,973.51 Pledged for issuing bank acceptance bills as

collateral
Fixed assets 217,071,880,411.54 | Bank loan mortgage, letter of credit mortgage

Construction in progress

20,075,082,279.55

Bank loan mortgage

Intangible assets

4,409,441,534.82

Bank loan mortgage

Total

244,339,215,775.85
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VII. Analysis of investment status

1) Overall situation

Investment amount in the reporting period (RMB) Investment amount in the same period of last year (RMB) Variations
8,733,329,806.35 7,590,869,411.21 15.05%
2). Significant equity investments acquired during the reporting period
Unit: RMB
Antic Curre | Whet
L Main Invest BT Share | Sourc IYER) I I EEES ipate | . nt - e Disclosure
d . ment . ment of of the invest | involv : . . .
compa busine ment amoun holdin e of Partner horiz rodu balance d ment edin date (if Disclosure index (if any)
P SS type g ratio | funds P inco 3 S any)
ny t on cts sheet date me profit | litigati
(loss) on
Produc
tion Ningbo One- http://www.cninfo.com.cn/new/disclos
Hainan | and Capital - - - ure/detail?plate=szse&orgld=9900015
Yishen | sales of | increas 58%88 50'5))/0 Egﬁgy :_'rzg?r)]” ::\T/]gst P;’:’C Done 0 0| No 1D: c;(;rzﬁier 502&stockCode=002493&announcem
g PTA e ' 0 Co L% 4 | ment P ' entld=1211893385&announcementTi
and B me=2021-12-14
chips

3. Majorongoingnon-equity investmentsduring the reporting period

o Applicable MNot applicable

4. Investment in financial assets

(1) Securities investment

There was no investment in securities during the reporting period.
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(2) Investment in derivatives

The Company had no derivatives investment during the reporting period.

5. Use of the raised funds

The Company did not use the raised funds during the reporting period.

VIII. Sales of Major Assetsand Equities

1. Sales of majorassets

The Company did not sell any major assets during the reporting period.

2. Sale of majorequities

o Applicable MNot applicable

IX. Analysis of Main Holding and Joint-stock Companies

Main subsidiaries and joint-stock companies affecting more than 10% of the Company’s net profit

Unit: RMB 10,000

Compan | Compa Main business Registere Total Net Operatin | Operatin Net
y name ny Type d capital assets assets g revenue g profit profit
Production, sales, storage
and transportation of
petroleum products, import
7PC Subsidia | and export of crude oil, 5.580.000 28,686,84 | 9,194,701 | 23,016,37 | 550519.0 | 605,204.3
ry sales of petrochemical raw R 9.85 72 2.02 3 4
and auxiliary materials and
equipment and their spare
parts
Zhongjin . Production and sales of
Subsidia . 3,727,811 | 832,266.7 | 4,765,988 - -
Pe_troche ry chemical products and 600,000 03 4 46 | 5034753 | 4759478
mical petroleum products
Yisheng - Project investment,
Investme rSub3|d|a domestic trade, import and 201,800 1’753’333 763’653'2 2’974’723 32,849.78 | 40,524.44
nt y export of goods ’ ’
Yisheng | Subsidia | Froduction and sales of 1607183 | 617,658.2 | 2974782 - -
Dahia | 1y E;g and polyester boitle | 245,645 30 5 89| 1963363 | 11,947.20
,\\l(:ka\‘leng Subsidia | Production and sales of 200,000 1228897 | 286002.9 | 3370855 - -
. ry PTA ' .79 4 .32 | 33559.80 | 25,199.76
Materials
Hainan if&'fk Production and sales of 1234567 | 642597.7 | 2271698 | 121,806.7 | 104,001.2
Yisheng compan Er'll;g and polyester bottle 458,000 09 5 29 0 9
y
Zhejiang if(;rc‘tk Production and sales of uSD 1876955 | 893494.6 | 2138615 - -
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Yisheng compan | PTA 51,444.71 .57 9 21| 15,767.22 | 17,193.75
y

Shengyua .

. Production and sales of
ghemical rSub3|d|a polyester chips and 200,000 628’308'3 216'793'2 414’122'; 951.65 344.97
Fiber y polyester filaments

New material technology

Yongshen

. research and development,
9 Subsidia | o ctic product 16,000 2281661 | 7319843 | 22584941 163534 | 272045
Technolo | ry - . 0 3
ay manufacturing, synthetic

fibre manufacturing

Acquisition and disposal of subsidiaries during the reporting period

Acquisition and disposal methods Impact on overall production,
Sl 71 during the reporting period operation and performance

Ningbo Rongxincheng Trading Co., Ltd. Newly established No significant impact

Rongsheng New Materials (Zhoushan) Newly established No significant impact

Co., Ltd.

FLet(zjngsheng New Materials (Taizhou) Co., Newly established No significant impact

ZPC (Zhejiang Free Trade Zone) Green . S -

Petrochemical Research Institute Co., Ltd. Newly established No significant impact

Yisheng New Materials Trading Co., Ltd. Newly established No significant impact

Zhoushan ZPC Sales Co., Ltd. Newly established No significant impact

Zhejiang FreeTrade Zone Rongxin Trade Cancelled No significant impact

Co., Ltd.

Rongxiang (Shanghai) Chemical Co., Ltd. | Cancelled No significant impact

Description of major holding companies and joint-stock companies
(1) Zhejiang Petroleum & Chemical Co., Ltd.

Zhejiang Petroleum & Chemical Co., Ltd. (ZPC) is the implementing body of the Company's 40 million
tons/year refining and chemical integration project. Its business scope includes general business items such as
production, sales, storage and transportation of petroleum products, import and export trade of crude oil, sales of
petrochemical raw and auxiliary materials and equipment and their parts and components. With Li Shuirong as its
legal representative, ZPC, a holding subsidiary of the Company, owns a registered capital of RMB 5.58 million.
By the end of 2022, the company had total assets of RMB 286,868.50 million and net assets of RMB 91,947.02
million; In 2022, the company achieved an operating revenue of RMB 230,163.72 million and a net profit of
RMB 6,052.04 million.

(2) Ningbo Zhongjin Petrochemical Co., Ltd.

The business scope of Ningbo Zhongjin Petrochemical Co., Ltd. includes the storage of chemical products;
wholesale and retail of chemical products and petroleum products (except hazardous chemicals). With Li
Shuirong as its legal representative, Zhongjin Petrochemical, a wholly-owned subsidiary of the Company, owns a
registered capital of RMB 600 million. By the end of 2022, the company had total assets of RMB 37,278.11
million and net assets of RMB 8,322.67 million; In 2022, the company achieved an operating revenue of RMB
47,659.88 million and a net profit of RMB -475.95 million.

(3) Dalian Yisheng Investment Co., Ltd.

Dalian Yisheng Investment Co., Ltd. is mainly engaged in industrial investment. With Li Shuirong as its
legal representative, Yisheng Investment owns registered capital of RMB 2,018 million. The Company holds 70%
of its equity. By the end of 2022, the company had total assets of RMB 17,533.94 million and net assets of RMB
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7,636.54 million; In 2022, the company achieved an operating revenue of RMB 29,747.83 million and a net profit
of RMB 405.24 million.

(4) Yisheng Dahua Petrochemical Co., Ltd.

Yisheng Dahua Petrochemical Co., Ltd. is mainly engaged in the production and sales of PTA. With Li
Shuirong as its legal representative, Yisheng Dahua Petrochemical owns a registered capital of RMB 2,456.45
million. By the end of 2022, the company had total assets of RMB 16,071.83 million and net assets of RMB
6,176.58 million; In 2022, the company achieved an operating revenue of RMB 29,747.83 million and a net profit
of RMB -119.47 million.

(5) Zhejiang Yisheng New Materials Co., Ltd.

Zhejiang Yisheng New Materials Co., Ltd. is mainly engaged in the production and sales of PTA. The legal
representative is Xu Baoyue, the registered capital is RMB 3 billion, and Ningbo Zhongjin Petrochemical Co., Ltd.
holds 51% of its equity. By the end of 2022, the company had total assets of RMB 12,288.98 million and net
assets of RMB 2,860.03 million; In 2022, the Company achieved an operating revenue of RMB 33,708.55 million
and a net profit of RMB -252 million.

(6) Hainan Yisheng Petrochemical Co., Ltd.

Hainan Yisheng Petrochemical Co., Ltd. is a joint-stock subsidiary of Yisheng Investment, the Company's
holding subsidiary. The Company's main business includes the production and sales of PTA and polyester bottle
chips, and import and export business. With Fang Xianshui as its legal representative, Yisheng Petrochemical
owns a registered capital of RMB 4,580 million. Yisheng Investment holds 50% of its equity. By the end of 2022,
the company had total assets of RMB 12,345.67 million and net assets of RMB 6,425.98 million; In 2022, the
company achieved an operating revenue of RMB 22,716.98 million and a net profit of RMB 1,040.01 million.

(7) Zhejiang Yisheng Petrochemical Co., Ltd.

Zhejiang Yisheng Petrochemical Co., Ltd. is mainly engaged in PTA production and sales. With Fang
Xianshui as its legal representative, Yisheng Petrochemical owns a registered capital of USD 514,447,100. The
Company holds 30% of its equity. By the end of 2022, the company had total assets of RMB 18,769.56 million
and net assets of RMB 8,934.95 million; In 2022, the company achieved an operating revenue of RMB 21,386.15
million and a net profit of RMB -171.94 million.

(8) Zhejiang Shengyuan Chemical Fiber Co., Ltd.

Zhejiang Shengyuan Chemical Fiber Co., Ltd. is the implementing body of the Company's multi-functional
fibre technical transformation project. Its business scope covers the manufacturing and processing of polyester
and spandex (only for preparation) and the distribution of light textile raw materials and products. With Li
Shuirong as its legal representative, Shengyuan Chemical Fiber, a wholly-owned subsidiary of the Company,
owns a registered capital of RMB 2 million. By the end of 2022, the company had total assets of RMB 6,283.08
million and net assets of RMB 2,167.93 million; In 2022, the company achieved an operating revenue of RMB
4,141.23 million and a net profit of RMB 3.45 million.

(9) Zhejiang Yongsheng Technology Co., Ltd.

Zhejiang Yongsheng Technology Co., Ltd. is mainly engaged in the production and sales of polyester
products. With Xu Yongming as its legal representative, Yongsheng Technology owns a registered capital of
RMB 160 million. The Company holds 70% of its equity. By the end of 2022, the company had total assets of
RMB 2,281.66 million and net assets of RMB 731.98 million; In 2022, the company achieved an operating
revenue of RMB 2,258.49 million and a net profit of RMB 27.29 million.
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X. Structured Entities Controlled by the Company

o Applicable MNot applicable

Xl. Prospect for the Company's Future Development

(1) Business plan

In 2023, under the leadership of the Board of Directors, we will actively carry out work around the
company's strategy; on the one hand, we will ensure the efficient and stable operation of existing devices and
continuously release benefits, and at the same time, we will promote the smooth implementation of projects under
construction and implement relevant work according to the established objectives; on the other hand, we will pay
close attention to relevant policies of the central and local governments and the latest market trends. On the basis
of stable operation, we will flexibly adjust production and sales strategies and carry out risk prevention and
control.

1. Pay attention to policy changes and use the ""baton'* of strategic development accurately

In 2022, China's economy withstood multiple tests, such as accelerated evolution of world changes and
domestic economic downturn, achieving a growth rate of 3%, better than the global average. Although the current
economic recovery and development still face many difficulties and challenges, China will usher in a new
situation after the 20th National Congress in 2023, especially after the two sessions. In the face of the complicated
situation at home and abroad, the state will pay more attention to and encourage the development of the real
economy and private enterprises, which is a rare window period. Therefore, we should always pay close attention
to the introduction and implementation of various policies, plan and act accordingly, and seize the opportunity for
development.

2. Pay close attentionto investmentchanges and play a proactive role in project coordination

In 2022, the Phase | and Phase Il projects of ZPC were successfully completed, realizing stable operation
with a high load. Relying on the advantages of large refining and chemical platform, we shall turn our investment
eyes to the field of high-end new materials, especially focusing on tracking the real-time progress of green
projects in the field of new materials. The company and its subsidiaries shall also accelerate the construction of
new projects in Zhejiang, Dalian, Hainan and other bases.

3. Pay attention to market changes and anchor the "*wind vane'" of supply and demand balance

The prosperity of the downstream consumer market is relatively weak, posing higher requirements for the
control of company cost performance. Therefore, we will continue to promote and improve the performance
evaluation system for all employees, adhere to market orientation in procurement, production, and sales,
dynamically adjust supply and demand levels based on the actual situation of production and market, and further
improve product quality with quality management as the core.

4. Pay attention to technological changes and activate the ""driver' of scientific research innovation

In the context of carbon peaking and carbon neutrality, the state has stricter requirements on energy
conservation, consumption reduction and technological innovation and other aspects of the industry. Therefore,
we shall accelerate the pace of transformation and upgrading, actively understand and master the relevant
information and application of cutting-edge new technologies, continuously increase investment in research and
development, and provide timely technical support for the planning of subsequent projects. Meanwhile, we will
continue to focus on the goal of building a digital and intelligent factory, and continue to vigorously promote the
implementation of machine-for-person projects to achieve industrial upgrading and intelligent production.

5. Pay attention to team changes and cultivate "'newforce" for talent construction
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The Company adheres to the people-oriented principle, constantly revises and improves the principles and
policies of talent cultivation, enhances the comprehensive quality and ability of employees, strengthens the
construction of a talent team, strictly divides and implements the requirements and responsibilities of each post,
carries out talent cultivation and reserve work in a planned and targeted manner, strives to build a multi-form,
multi-channel and three-dimensional talent cultivation pattern, and creates a strong atmosphere of valuing,
cherishing and loving talents, so as to inject continuous vitality into the comprehensive and high-quality
development of the Company.

2) Potential risks

(1) Risk from price fluctuationof raw material

As a member of the crude oil industrial chain, the Company's main cost of production is the cost of upstream
raw materials. Therefore, the fluctuation of crude oil prices will result in the price fluctuation of products in the
industry chain, resulting in the fluctuation of corporate benefits and an increase in sales risk. Our crude oil team in
Singapore has rich experience in procurement, trade, hedging, and logistics. With the help of the marketing
department, we will focus on market changes, adhere to the combination of strategic procurement and preferential
procurement, and effectively reduce procurement costs. We also strengthen sales management and arrange
flexible long-term and short-term contracts to reduce the adverse impact of raw material fluctuations.

(2) Risk of economic fluctuation

With chemicals, oil products, and polyester products as main products, our business covers the petrochemical
and chemical fiber manufacturing industries, which go hand in hand with the national economy and people's
livelihoods. Therefore, the prosperity of the national economy is tied to our industrial development. In recent
years, the slowdown in demand growth from downstream industries has affected the petrochemical industry to a
certain extent. We will pay close attention to the economic situation and market trends, and take practical and
effective measures to minimize the risks posed by macroeconomic fluctuations.

(3) Risk of exchange rate

In the future, the market-oriented reform of the exchange rate will become one of the important factors
affecting investors' asset allocation. If the USD further strengthens in the interest rate increase cycle, it may lead
to greater pressure on the depreciation of the Chinese Yuan. As the Company pursues international growth, the
sharp fluctuation of the currency exchange rate of foreign exchange settlement, which is dominated by the USD,
will jeopardize our daily operations. While controlling financial risks, we will continue to optimize the financing
structure and the financing scale of USD funds, control the cost within a reasonable range, and then reduce the
adverse impact of the exchange rate.

(4) Risk of market competition

With the rapid development of the synthetic fiber industry chain in recent years, a certain degree of
overcapacity has emerged in the petrochemical industry. The further launch of new capacity will intensify market
competition and negatively affect the performance of our relevant products. We will accelerate the continuous
expansion of the downstream deep processing fields, further strengthen our anti-risk capabilities, improve the
level of product differentiation and competitiveness, strengthen the development of the market and enhance our
overall profitability.

XII. Reception of research, communication, interview and other activities during the reporting
period
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Section IV Corporate Governance

I. Basic Information of Our Corporate Governance

During the reporting period, the Company followed the Company Law of the People’s Republic of China, the
Securities Law of the People’s Republic of China, the Guidelines on Corporate Governance for Listed Companies,
the Rules Governing the Listing of Shares on Shenzhen Stock Exchange, the Guidelines of Shenzhen Stock
Exchange on Standardized Operation of Listed Companies and other applicable laws and regulations issued by
China Securities Regulatory Commission. We constantly improved internal corporate govemance, established a
sound internal control system, and regulated operational processes in line with the above-mentioned legal
requirements. The status quo of our corporate governance met the requirements of normative documents
conceming listed companies governance. The Company did not receive any administrative supervision documents
from the regulatory authorities during the reporting period.

1. The shareholders and the General Meeting of Shareholders

During the reporting period, the Company standardized the convening and voting procedures of the General
Meeting of Shareholders in strict accordance with the Company Law of the People’s Republic of China, the Rules
for the Shareholders’ Meetings of Listed Companies, the Articles of Association, the Rules of Procedure of the
General Meeting of Shareholders, and other applicable regulations and requirements so as to ensure that all
shareholders, especially small and medium-sized shareholders, enjoy equal status and fully exercise their rights.
Additionally, according to the Articles of Association and other applicable laws and regulations, the matters to be
voted at the General Meeting of Shareholders would be first reviewed by the corresponding authority and then
submitted to the General Meeting for deliberation. There was no approval beyond authority or implementation
before deliberation. During the reporting period, the Company held four General Meeting of Shareholders, which
was convened by the Board of Directors, and invited lawyers to guarantee the legitimacy and normalization of the
General Meeting of Shareholders.

2. The relationship between the controlling shareholders and the listed company

The Company and its controlling shareholders are completely separated when it comes to business, personnel,
assets, institutions and finances. The Company has full capability of independent operations. The controlling
shareholders strictly regulate their own behavior, fulfill corresponding obligations, and do not interfere, directly or
indirectly, in the Company’s decision-making and business activities without the presence of the Board of
Directors. The company has independent business and operational autonomy, so it is independent of the
controlling shareholders in terms of business, assets, personnel, organization and finances. The Board of Directors,
Board of Supervisors and internal organizations can operate independently. There is no horizontal competition
between the Company and the controlling shareholders, the Company does not provide undisclosed information to
the controlling shareholders, and the controlling shareholders do not appropriate the Company’s funds. Moreover,
the Company provides no guarantee for its controlling shareholders.

3. The Board of Directors and its members

The Company elects Board members in strict accordance with the selection and appointment procedures
stipulated in the Company Law of the People’s Republic of China and the Articles of Association. During the
reporting period, the Company’s Board of Directors met nine times, and the convening and voting procedures of
the Board Meetings satisfied the requirements of the Rules Governing the Listing of Shares on Shenzhen Stock
Exchange, the Articles of Association and the Rules of Procedure of the Board of Directors. All the directors can
work diligently and dutifully in accordance with the Rules of Procedure of the Board of Directors, attend the
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Board of Directors Meetings, participate in the training sessions, and learn relevant laws and regulations.
Independent directors independently perform their duties, safeguard the overall interests of the Company, protect
the legitimate rights and interests of minority shareholders from harm, and offer independent opinions on
important and major matters. The special committees under the Board of Directors perform their respective duties
and give full play to their professional functions, greatly improving the efficiency of the Board.

4. The Board of Supervisors and its members

The Company elects supervisors in strict accordance with the Company Law of the People’s Republic of
China and the Articles of Association. During the reporting period, the Company’s Board of Supervisors met nine
times, and the convening and voting procedures of the Board of Supervisors Meetings complied with the Rules
Governing the Listing of Shares on Shenzhen Stock Exchange, the Articles of Association and the Rules of
Procedure of the Board of Supervisors. The Company’s supervisors can earnestly perform their duties and assume
responsibility for the shareholders in accordance with the relevant requirements. They also supervise the
Company’s finances, related-party transactions, internal controls and the performance of directors and senior
executives, provide their opinions, and safeguard the legitimate rights and interests of the Company and its
shareholders.

5. Performance evaluation standards and incentive mechanisms

The Company established a set of fair and transparent performance evaluation standards and incentive
mechanisms and has constantly improved it. The appointment process of senior executives is open and transparent
and complies with the applicable laws and regulations.

6. Stakeholders

The Company respects and protects the legitimate rights and interests of its shareholders, customers,
employees, suppliers, partners and other stakeholders, strengthens communication and cooperation with them, and
strives to balance their interests while maximizing the profits, so as to sustain the healthy development of the
Company.

7. Information disclosure management

During the reporting period, the Company strengthened information disclosure management and fulfilled the
obligation of information disclosure in accordance with the spirit of documents issued by Shenzhen Stock
Exchange and other applicable laws and regulations. The Company disclosed its information on the Securities
Times, China Securities Journal, and Juchao Zixun website (http://www.cninfo.com.cn) to enable investors to
access our information in a fair manner. The Company also established smooth communication channels such as
the Investor Hotline and Investor Relations Interactive Platform of Shenzhen Stock Exchange to better exchange
opinions.

During the reporting period, the reality of corporate governance met the requirements of normative
documents concerning listed company governance issued by the China Securities Regulatory Commission.

Il. Corporate Independence from the Controlling Shareholders and Actual Controller in
Terms of Assets, Personnel, Finances, Organization, and Business

The Company is completely separated from its controlling shareholders and other subsidiaries or affiliates in
terms of business, personnel, assets, organization, and finances. It has the full capability of conducting business
and maintaining operations independently.

1. Business independence

The Company has independent business operation systems, such as an independent procurement system,
production system, technology R&D system and marketing system, and can operate independently while directly
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satisfying market demands. The Company has no competitive relationship with its major shareholders and other
related parties under their control, nor does it rely on any of them in business operations.

2. Personnel independence

The Company manages an independent staff. The Company is separated from its shareholders and other
subsidiaries or affiliates under their control when it comes to salary payment and welfare expenditures, and has
established an independent and complete human resources management system. The Company’s Chairman,
General Manager, Deputy General Manager, Chief Financial Officer, Secretary of the Board of Directors and
other senior executives are appointed in accordance with the applicable laws, regulations, normative documents
and the Avrticles of Association. They work full-time in the Company and receive remuneration, and so do the
financial personnel.

3. Assets independence

The ownership of major operating assets such as land, buildings, production equipment and office facilities
of the Company and its holding subsidiaries is clear and complete. The Company does not provide guarantee for
shareholders and companies controlled by them for the sake of assets, benefits or reputation. The Company has
complete control over all assets, and the funds are not misappropriated, meaning the interests of the Company and
its shareholders are not compromised.

4. Organizational independence

The Company has established effective bodies such as the General Meeting of Shareholders, the Board of
Directors and the Board of Supervisors, and developed corresponding rules of procedure. All institutions make
independent decisions within their respective authority in accordance with the Company Law of the People’s
Republic of China and the Articles of Association. According to the real needs of business development, the
Company established an independent and complete organizational framework in line with the actual situation and
conducted business activities independently. The Company is completely separated from the shareholder
organizations and their related parties in terms of business operations, and there is no mixed operation.

5. Financial independence

The Company has set up a complete and independent financial department, assigned independent financial
personnel, and established an independent accounting system. The financial department can make financial
decisions independently, and the Company has a standardized financial accounting system and a financial
management system designed for subsidiaries. The Company opens an independent bank account. As an
independent taxpayer, the Company declares taxes independently and fulfills the obligation of tax payment.

I11. Horizontal Competition

o Applicable MNot applicable

IV. The Convening of the Annual General Meeting and Interim Shareholders’ Meeting During
the Reporting Period

1. General meeting of shareholders during the reporting period

Investor : :
Session Type Attendanc LY DIECITENTE Meeting Resolution
: Date Date

e Ratio

The First . http://www.cninfo.com.cn/new/disclosure/detail? pl
February 9, February 10,

Extraordinar | £Xreordinery 72.84% | ooon 7 | oo | ate=szse&orgld=9900015502&stockCode=002493
y General &announcementld=1212331245&announcementTi
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Meeting in Meeting me=2022-02-10

2022

General Annual http://www.cninfo.com.cn/new/disclosure/detail? pl
Meeting of General 74.38% May 20, May 21, ate=szse&orgld=9900015502&stoc kCode=002493
Shareholders Meeting ) 2022 2022 &announcementld=1213437487&announcementTi
2021 me=2022-05-21

glfr aS (?rfici)r? Sr Extraordinary http://www.cninfo.com.cn/new/disclosure/detail? pl
y General General 72.65% September 5, | September 6, | ate=szse&orgld=9900015502&stoc kCode:002493
Meeting in Meeting 2022 2022 &announcementld=1214539354&announcementTi
2022 me=2022-09-06

E)rlter;ﬂlc;ﬁ]ar Extraordinary http://www.cninfo.com.cn/new/disclosure/detail? pl
y General General 73.76% December December ate=szse&orgld=9900015502&stoc kCode:002493_
Meeting in Meeting 30, 2022 31, 2022 &announcementld=1215493663&announcementTi
2022 me=2022-12-31

2. Preferred shareholders with voting rights recovered requested to convene an extraordinary general
meeting of shareholders

o Applicable Not applicable

V. Basic Information of the Board Members, Supervisors and Senior Executives

1. Profile
Number
SDt:t': E:tde of Shares l\él;rgfb NL:rgfb € Other Number
. Gende | Ag Held at Variatio | of Shares
Name Title Status of of Share Share -
r e the nin Held at
Tenur | Tenur Beginnin Increa | Decrea Share the End
e e g se se
Li April
Shuiron Chairman anumben Male 67 | 8, 643’2750’8 643‘27%’8
g y 2010
Li April
Yonggin Director anumben Male 59 | 8, 96’525’08 96’525’08
g y 2010
April
Li Caie Director Icncumben Eemal 60 | 8,
y 2010
April
Yu . Incumben Femal
Fengdi Director cy e 55 2610
. Director
ﬁ(l)?]ngio and Incumben Male 40 IZVEIiay
n 9 General cy 20’15
g Manager
Director April
\(/gvlja?nin and Board ::ncumben Eemal 45 | 29,
ying Secretary y 2010
Independe May
e | 'Cncumbe” Male | 58] 10,
Director y 2019
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Shao Independe Incumben | Femal May
Yiin nt 60 | 20,
pIng Director cy € 2021
Zheng Independe May
Xiaodon | nt Icncumben Male 451 10,
g Director y 2019
Sun . May
Guomin rSuperwso ::ncumben Male 421 10,
g y 2019
. . April
Li Superviso | Incumben Male 53 8 96,525,00 96,525,00
Guoging | r cy 2010 0 0
Xu . April
Yongmi rSuperwso ::ncumben Male 5218,
ng y 2010
Chief May
\\/g/a:(n?] Financial Incumben | Femal 4| 10
anng | officer | Y ¢ 2019
Deputy . May July
E/;enn?u General rl?emlssw Male 55| 10, 11,
a Manager 2019 | 2022
Deputy Octob
)Z<?;rlljhe General (I:ncumben Male 48 | er 25,
Manager y 2022
836,325,0 836,325,0
Total -- -- -- -- -- -- 00 0 0 0 00

Whether there was any resignation of directors and supervisors and dismissal of officers in the reporting period
Mr. Meng Fangiu, the Deputy General Manager, no longer serves as the Deputy General Manager due to job

adjustment.

Personnel Change of Directors, Supervisors and Senior Executives

Name Title Type Date Cause
Meng Fanqiu Assistant General Demission July 12, 2022 Job adjustment
Manager
Zhou Xianhe Assistant General Engagement October 25, 2022 Engagement by the

Manager Board of Directors

2. Holding of Post

The background, main work experience, and current main duties of directors, supervisors and officers in the
Company

(1) Mainwork experience of current directors:

Mr. Li Shuirong: Senior Economist, university degree, Chinese nationality; He formerly served as Chairman
and General Manager of Rongsheng Chemical Fiber Group Co., Ltd. and Chairman and President of Zhejiang
Rongsheng Holding Group Co., Ltd.; He is also the Invited Vice President of China National Textile and Apparel
Council, Vice President of China Chemical Fibers Association, and Senior Consultant of Zhejiang Province
Zheshang Economic Development Center; He is currently the Chairman of Rongsheng Petrochemical Co., Ltd.
and the Chairman of Zhejiang Rongsheng Holding Group Co., Ltd.

Mr. Li Yongging: college degree, Chinese nationality; He formerly served as Deputy Manager and General
Manager Assistant of the Supply Engineering Department of Rongsheng Chemical Fiber Group Co., Ltd; He is
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currently the Vice Chairman of Zhejiang Rongsheng Holding Group Co., Ltd. and a director of Rongsheng
Petrochemical Co., Ltd.

Ms. Li Cai'e: Senior Economist, Bachelor's degree, Chinese nationality; She was awarded many honorary
titles such as model worker of Xiaoshan District in 2008, and advanced accountant of Xiaoshan District in
Hangzhou; She once served as Deputy General Manager of Rongsheng Chemical Fiber Group Co., Ltd. and Chief
Financial Officer of Rongsheng Petrochemical Co., Ltd.; She is currently the Vice President of Zhejiang
Rongsheng Holding Group Co., Ltd., a director of Rongsheng Petrochemical Co., Ltd., a director of Zhejiang
Petroleum & Chemical Co., Ltd., and adirector of Ningbo United Group Co., Ltd.

Ms. Yu Fengdi: College degree; She was awarded the title of Model Worker of Hangzhou City; She has
served as a technician of the Biotechnology Department of Shaoxing County No. 1 Polyester Factory, the head of
the Biotechnology Department of Shaoxing No. 1 Chemical Fiber Factory, the manager and the assistant to the
general manager of the False Twisting Department of Rongsheng Chemical Fiber Group Co., Ltd.; She is
currently the Vice President of Zhejiang Rongsheng Holding Group Co., Ltd. and a director of Rongsheng
Petrochemical Co., Ltd.

Mr. Xiang Jiongjiong: Master's degree; He is currently the Director and General Manager of Rongsheng
Petrochemical Co., Ltd. and the director of Zhejiang Petroleum & Chemical Co., Ltd.; He is also a member of the
Standing Committee of the Chinese People's Political Consultative Conference of Xiaoshan Strict, Hangzhou City,
Vice Chairman of Xiaoshan District Federation of Industry and Commerce, Vice Chairman of Xiaoshan District
Chemical Fiber Textile (Printing and Dyeing) Industry Association, and adjunct professor of Zhejiang Sci-Tech
University. Selected in Forbes "2021 China's Best CEO List".

Ms. Quan Weiying: Bachelor's degree, once worked in Investment Department and Finance Department of
Rongsheng Petrochemical Co., Ltd., and won the titles of "Excellent Secretary of the Board of Directors" and
"Top Secretary of the Board of Directors™; She is currently a director and secretary of the Board of Directors of
Rongsheng Petrochemical Co., Ltd.

Mr. Yan Jianmiao: Chinese nationality, without permanent residency abroad, Ph.D. in Economics. He has
served as the former deputy director of the Department of International Trade of the School of Finance and
Economics, Hangzhou University and the director of the Department of International Economics of the School of
Economics, Zhejiang University. He is currently a professor at the School of Economics of Zhejiang University
and the executive director of Zhejiang International Economy & Trade Institute. He is currently an independent
director of Rongsheng Petrochemical Co., Ltd., Zhejiang Garden Biotechnology Co., Ltd. and Zhejiang Jinggong
Technology Co., Ltd.

Ms. Shao Yiping: Master degree, professor of accounting, master's supervisor, main research interests:
Accounting theory and accounting standards, accounting professional judgment and earnings management, asset
impairment accounting, etc., focusing on many fields such as corporate litigation risk and accounting robustness;
She served as Secretary of Party General Branch and Vice President of the School of Accounting, Zhejiang
University of Finance and Economics, Director of the Personnel Department of Zhejiang University of Finance
and Economics, Member of the CPC Committee of Zhejiang University of Finance and Economics, Secretary of
the CPC Committee of Dongfang College, Member of the CPC Committee and Chairman of the Labor Union of
Zhejiang University of Finance and Economics, Member of Zhejiang Accounting System Advisory Expert
Committee, etc. She is currently a professor of accounting at the Zhejiang University of Finance and Economics, a
member of the Professional and Technical Committee of the Zhejiang Institute of Certified Public Accountants,
and an executive director of the Hangzhou Institute of Certified Public Accountants. She is currently an
independent director of Rongsheng Petrochemical Co., Ltd., Zhejiang Halead New Material Co., Ltd., Zhejiang
Garden Biotechnology Co., Ltd., UE Furniture Co., Ltd. and Zhongtian Service Co., Ltd.
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Mr. Zheng Xiaodong: Chinese nationality, without permanent residency abroad, Master of Maritime Law. He
is currently the managing partner and executive director of Beijing JT&N Law Firm, an arbitrator of the Shanghai
International Arbitration Center, a special researcher of the Shanghai Institute of Finance and Law, and an
independent director of Rongsheng Petrochemical Co., Ltd. and Beijing Foyou Pharmaceutical Co., Ltd. He
served as a member of the Listing Committee of the Shanghai Stock Exchange, deputy head of the Enterprise
Compliance Special Working Group of All China Lawyers Association (including enterprise compliance and
ESG), and deputy director of the Professional Committee of Securities Law of Beijing Lawyers Association.
Zheng Xiaodong has extensive experience in corporate compliance, ESG, investment and financing, and corporate
listing, and has presided over the ESG reporting of JT&N.

(2) Mainwork experience of current supervisors:

Mr. Sun Guoming: Member of CPC, Bachelor's degree. He ever served as an inspector, assistant manager
and deputy manager of the Inspection Department of Zhejiang Rongsheng Holding Group Co., Ltd.; Manager of
the Warehouse Management Department and General Management Department of Ningbo Zhongjin
Petrochemical Co., Ltd. He is currently the Deputy Director of the Inspection Department of Zhejiang Rongsheng
Holding Group Co., Ltd. and the Supervisor of Rongsheng Petrochemical Co., Ltd.

Mr. Li Guoging: College degree; He used to be assistant manager of the Sales Department of Rongsheng
Chemical Fiber Group Co., Ltd.; He is currently the Assistant to Vice President of Zhejiang Rongsheng Holding
Group Co., Ltd. and the Supervisor of Rongsheng Petrochemical Co., Ltd.

Mr. Xu Yongming: Bachelor's degree, senior economist, successively served as director of the Spinning
Factory of Zhejiang Yuandong Chemical Fiber Group, manager of the spinning department and assistant to
general manager of Rongsheng Chemical Fiber Group Co., Ltd.; He is currently the supervisor of Rongsheng
Petrochemical Co., Ltd. and the general manager of Zhejiang Yongsheng Technology Co., Ltd.

(3) Mainwork experience of current senior management personnel:

Mr. Xiang Jiongjiong: Master degree; He is currently the Director and General Manager of Rongsheng
Petrochemical Co., Ltd., the Director of Zhejiang Petroleum & Chemical Co., Ltd. and the Director of Zhejiang
Petroleum Co., Ltd.; He is also a member of the Standing Committee of the Chinese People's Political
Consultative Conference of Xiaoshan Strict, Hangzhou City, Vice Chairman of Xiaoshan District Federation of
Industry and Commerce, Vice Chairman of Xiaoshan District Chemical Fiber Textile (Printing and Dyeing)
Industry Association, and adjunct professor of Zhejiang Sci-Tech University. He was awarded the title of "Top
Ten Young People in Zhejiang Province™ and was selected as one of the 2021 China's Best CEOs" by Forbes.

Mr. Zhou Xianhe: male, senior engineer, bachelor's degree, Chinese nationality; He successively served as
head of the Finished Product Inspection Department of Zhejiang Rongsheng Chemical Fiber Co., Ltd., sales
manager of Zhejiang Rongsheng Holdings Group Co., Ltd., sales manager of Hangzhou Rongsheng Chemical
Fiber Sales Co., Ltd., deputy general manager of Zhejiang Shengyuan Chemical Fiber Co., Ltd. and part-time
professor of Zhejiang Sci-Tech University; He is also a member of the National Chemical Fiber Standardization
Technical Committee (SAC/TC586); He is currently the General Manager of Zhejiang Shengyuan Chemical Fiber
Co., Ltd.

Ms. Quan Weiying: Bachelor's degree, once worked in the Investment Department and Finance Department
of Rongsheng Petrochemical Co., Ltd., and won the titles of "Excellent Secretary of the Board of Directors™ and
"Top Secretary of the Board of Directors"; She is currently a director and secretary of the Board of Directors of
Rongsheng Petrochemical Co., Ltd.

Ms. Wang Yafang: Bachelor's degree, senior accountant, certified public accountant; She used to be deputy
manager, manager and deputy financial director of the Financial Management Department of Zhejiang Rongsheng
Holding Group Co., Ltd.; She is currently the Chief Financial Officer of Rongsheng Petrochemical Co., Ltd.
Holding of Post at Shareholder Organization
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Whether Receiving
- Shareholder Organization . Start Date of End Date Remuneration and
Tenure of Tenure Benefit at Shareholder
Organization
Li Shuirong Rongsheng Holdings Group Chairman June 20, 2007 / No
Li Yongging Rongsheng Holdings Group Director June 20, 2007 / Yes
Sun Guoming Rongsheng Holdings Group Supervisor May 10, 2019 / Yes
Li Guoging Rongsheng Holdings Group Director June 20, 2007 / Yes
Yu Fengdi Rongsheng Holdings Group Vice President May 9, 2017 / Yes
Li Caie Rongsheng Holdings Group Vice President May 11, 2019 / No
Additional
Information NiA
Office holding in other companies
Wheth_erto
p(la\l rirc?r? r?;ltdhi?\g Name of other units P(k)lzilg?r?s ST 55 @i EQSei r;% re ré’iﬁeelr\:";\iion
the office other units il the term and_ LB
in qthe_r
organizations
Li Shuirong ZPC Chairman June 18, 2015 No
Li Shuirong Shengyuan Chemical Fiber Chairman June 15, 2010 No
Li Shuirong Yisheng Investment Chairman December 19, 2005 No
Li Shuirong Yisheng Dahua Chairman December 19, 2005 No
Li Shuirong Zhongjin Petrochemical Chairman April 21, 2009 No
Li Shuirong Ningbo United Group Co., Ltd. Chairman May 18, 2010 No
Li Shuirong Zhejiang Yisheng Director December 12, 2002 No
Li Shuirong Xiaoshan Rural Commercial Bank | Director August 1, 2004 No
Li Shuirong Yibin Tianyuan Group Co., Ltd. Director June 19, 2009 No
Li Yonggqing Zhejiang Yisheng Director December 12, 2002 No
Li Yongqing Shengyuan Chemical Fiber Director June 15, 2010 No
Li Yongqing Zhongjin Petrochemical Director April 21, 2009 No
Li Yongging Yisheng Investment Director December 19, 2005 No
Li Yongging Yisheng Dahua Director December 19, 2005 No
Li Cai'e ZPC Director June 18, 2015 No
Li Cai'e Zhongjin Petrochemical Director April 21, 2009 No
Li Cai'e Yisheng Investment Director December 19, 2005 No
Li Cai'e Yisheng Dahua Director December 19, 2005 No
Li Cai'e Yibin Tianyuan Group Co., Ltd. Director June 19, 2009 No
Li Cai'e Ningbo United Group Co., Ltd. Director May 18, 2010 No
Hangzhou High-Tech Zone
Li Cai'e (Binjiang) Dongguan Micro Credit | Director January 4, 2009 No
Co., Ltd.
Wang Yafang Ef:]jli(ang Yuhuan Yongxing Rural Director September 8, 2017 No
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Co., Ltd.
Zhejiang Diaoshan Rural .
Wang Yafang Commercial Bank Co., Ltd. Director February 5, 2018 No
Wang Yafang iltjéhou Shenghui Equipment Co., Director May 14, 2018 No
Hainan Shenggu Petrochemical
Wang Yafang Equipment Supervisor November 25, 2019 No
Investment Co., Ltd.
Wang Yafang Rongsheng Technology Co., Ltd. Supervisor April 28, 2016 No
Hangzhou Shengyuan Real Estate
Wang Yafang g d Supervisor June 24, 2014 No
Development Co., Ltd.
Wang Yafang E&"an Yishengyuan Property Co., Supervisor March 19, 2018 No
Xiang Jiongjiong ZPC Director June 18, 2015 No
Xiang Jiongjiong Zhejiang Petroleum Director September 16, 2017 No
Xiang Jiongjiong Rongsheng International Trading Director February 1, 2016 No
Xiang Jiongjiong Rongsheng Coal Co., Ltd. Director June 21, 2018 No
Xiang Jiongjiong Rongxiang (Shanghai) Director January 8, 2015 No
Li Guoging Shengyuan Chemical Fiber Supervisor June 26, 2006 No
Quan Weiying Hong Kong Sheng Hui Director July 5, 2007 No
Yan Jianmiao Zhejiang University Professor September 1, 1998 Yes
Shao Yiping Zhejiang Un_lversny of Finance Professor July 1, 1988 Yes
and Economics
Zheng Xiaodong Beijing JT&N Law Firm Partner December 1, 2009 Yes
Description of
employment in None
other units

3. Remuneration of the Board members, Supervisors and senior executives

According to the Articles of Association and the Work Regulations of the Remuneration and Appraisal

Committee of the Board of Directors, the remuneration of and its payment to directors and supervisors should be

determined by the General Meeting of Shareholders. The directors and supervisors who hold specific positions

in the Company receive remuneration based on their post and the internal remuneration system, and receive no

further allowances. The Remuneration and Appraisal Committee would assess the annual performance of the

senior executives and determine their remuneration based on the evaluation findings. The pay package is then

submitted to the Board of Directors for deliberation and approval. In conclusion, the remuneration of the

Company’s directors, supervisors and senior executives is determined by corporate performance, the current

remuneration system and personnel performance appraisal.

Remuneration of the Company’s Board Members, Supervisors and Senior Executives During the Reporting Period
Unit: RMB 10,000
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Toul Pre-tax | o
Name Title Sex Age Status Remuneration ,
from the Compan the Company’s
pany Connected Party
Li Shuirong Chairman Male 67 | Incumbency 472.71 | No
Li Yongqing Director Male 59 | Incumbency Yes
Li Caie Director Female 60 | Incumbency Yes
Yu Fengdi Director Female 55 | Incumbency Yes
Xiang Jiongjiong g(';ﬁg::{ &g‘:}ag o | Male 40 | Incumbency 238.88 | No
Quan Weiying SDelzarzttgrryand Board Female 45 | Incumbency 97.38 | No
Yan Jianmiao :Drlit:ggte(;\rdent Male 58 | Incumbency 11.41 | No
Shao Yiping :)n idrggglrde nt Female 60 | Incumbency 11.41 | No
Zheng Xiaodong g#ggte;dent Male 45 | Incumbency 11.41 | No
Chairman of the
Sun Guoming Board of Male 42 | Incumbency Yes
Supervisors
Li Guoging Supervisor Male 53 | Incumbency Yes
Xu Yongming Supervisor Male 52 | Incumbency 164.41 | No
Wang Yafang g?]l?gelr:manmal Female 44 | Incumbency 96.86 | No
Meng Fanqiu l\D/Iz;;L;tge?eneral Male 55 | Demission 278.51 | No
Zhou Xianhe '\Dﬂzﬂl;té/e?eneral Male 48 | Incumbency 143.79 | No
Total 1526.77 -

VI. The Performance of Duties of Board Members During the Reporting Period

1. Convening of the Board of Directors Meetings during the reporting period

Session Convening Date Disclosure Date Meeting Resolution
The 20th Meeting
of the Fifth http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
Session of the January 19, 2022 January 20, 2022 1d=9900015502&stockC ode=002493&announcementl d=121221
Board of 7253&announcementTime=2022-01-20
Directors
The 21st Meeting
of the Fifth http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
Session of the March 15, 2022 March 16, 2022 1d=9900015502& stockC ode=002493&announcementl d=121257
Board of 8469&announcementTime=2022-03-16
Directors
The 22nd

Meeting of the
Fifth Session of
the Board of
Directors

Avpril 23, 2022

April 26, 2022

http//www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
1d=9900015502& stockC ode=002493&announcementld=121310
5328&announcementTime=2022-04-26
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The 23rd Meeting

of the Fifth http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
Session of the April 28, 2022 April 29, 2022 1d=9900015502&stockC ode=002493&announcementl d=121320
Board of 3764&announcementTime=2022-04-29

Directors

The First Meeting

of the Sixth http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
Session of the May 20, 2022 May 21, 2022 1d=9900015502&stockC ode=002493&announcementl d=121343
Board of 7486&announcementTime=2022-05-21

Directors

The Second

Meeting of the
Sixth Session of
the Board of
Directors

August 4, 2022

August 5, 2022

http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
1d=9900015502& stockC ode=002493&announcementl d=121422
0118&announcementTime=2022-08-05

The Third
Meeting of the
Sixth Session of
the Board of
Directors

August 17, 2022

August 18, 2022

http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
1d=9900015502&stockC ode=002493&announcementl d=121431
8863&announcementTime=2022-08-18

The Fourth
Meeting of the
Sixth Session of
the Board of
Directors

October 25, 2022

October 26, 2022

http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
1d=9900015502& stockC ode=002493&announcementl d=121490
0284&announcementTime=2022-10-26

The Fifth
Meeting of the
Sixth Session of
the Board of
Directors

December 13, 2022

December 14, 2022

http://www.cninfo.com.cn/new/disclosure/detail? plate=szse&org
1d=9900015502& stockC ode=002493&announcementld=121534
2642&announcementTime=2022-12-14

2. Directors' attendance at the Board of Directors Meetings and General Meeting of Shareholders

Directors* Attendance at the Board of Directors Meetings and General Meeting of Shareholders

Number of the Whether Number
B_oard of Number Number of N Number Being Absent of
Directors of Attendance of Attendanc
. Attendance from the
Name of Meeting that Presence | at th_e Board at the Board Absence Board of e at the
. Should be at the of Directors - from the ] General
Directors . . of Directors Directors .
Attended Board of Meeting via ; Board of " Meeting
. p . Meeting by - Meeting
During the Directors | Videolink or o Directors e 0 AL of
Reporting Meeting Telephone y Meeting Row Sharehold
Period ers
Li Shuirong 9 1 8 0 0| No 4
Li Yongqing 9 1 8 0 0| No 4
Li Caie 9 1 8 0 0| No 4
Yu Fengdi 9 1 8 0 0| No 4
Xiang 9 1 8 0 0| No 4
Jiongjiong
Quan Weiying 9 1 8 0 0| No 4
Yan Jianmiao 9 1 8 0 0| No 4
Shao Yiping 9 1 8 0] 0| No 4
Zheng
Xiaodong 9 1 8 0 0| No 4
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3. Disagreement voiced by Board Members on relevant corporate matters

Whether directors propose an objection to the Company's relevant matters
During the reporting period, the Board members voiced no disagreement on relevant corporate matters.

4. Additional information on the performance of duties of Board members

Acting in accordance with the Company Law of the People’s Republic of China, the Securities Law of the
People’s Republic of China, the Articles of Association, the Rules of Procedure of the Board of Directors, the
Code of Independent Directors and other applicable laws and regulations, the Company’s directors seek to have a
detailed understanding of corporate activities, focus on the standardized business operations, exercise their rights
prudently, eamestly perform their duties, and attend relevant meetings. They also put forward valuable
suggestions to improve the Company’s systems and business decision-making, and conscientiously review
different proposals so as to play their role in strengthening the internal supervision mechanism and safeguarding
the legitimate rights and interests of the Company and all its shareholders.
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VII. The Special Committees under the Board of Directors During the Reporting Period

Other
LU el Convenin 2SS Malt?tzzzethat
Name Members of Date g Content of Meeting Important Opinions and Suggestions Concerning Disacreement
Sessions Performance (I? Any)
of Duties Y.
. In terms of internal audit, the Audit Committee examined the
Esz—gg]i%tilqug S gif;gng implementation of the internal audit department’s work plan and
2021 Internal Auditwdrk verified the audit results. In terms of financial reports, the Audit
Li Yongging Report the Ronashen Committee communicated with the accounting department and
Li Caie Pefro cﬁ emical C?o., Ltg. ex;etrrr]lal accountt_ants, examir;ed ft_he nqrrlns of t?e fingncial s;(/jstt%m Al the
The Audit Yan Jianmiao January 20, | 2021 Q4 Work Report, the and the preparation process for Tinancial reports, and ensured the motions
Committee Shao Yiin 1 2021 Rongsheng Petrochemical accuracy and mtggrlty of the reports. In terms of internal _control, were passed No
ping the Audit Committee agreed that the Company has established a A
Zhen Co., Ltd. 2022 Internal - - - after review.
] g Audit Work Plan. and the well-designed internal control framework, and that the internal
Xiaodong Rongsheng Pet rc; chemical control department has fully carried out the internal control test
Co., Ltd. 2022 Q1 Internal process in strict accordance with the relevant norms and
Auaitwérk Plan regulations, so as to effectively control the gaps in internal control
' and improve the capability in this respect.
Li Yongqing Reviewed t_he Rongsheng
Li Caie ggtzrg %‘f r\r;\;g?& Clég.’ol_rttda.m d In line with the legal guidance and the Company’s actual All the
The Audit Yan Jianmiao 1 April 18, the Ronashen P conditions, the Audit Committee reviewed the quarterly report, put | motions No
Committee iDi 2022 gsheng forward opinions on the internal audit results, and guided the were passed
Shao Yiping Petrochemical Co., Ltd P g P
S internal audit efforts. after review.
Zheng 2022 Q2 Internal Audit
Xiaodong Work Plan.
Li Yongging Reviewed t_he Rongsheng
Li Caie ggtzrg %‘; r\r;\;g?li CF;QE-’oLrttdein q In line with the legal guidance and the Company’s actual All the
The Audit Yan Jianmiao 1 July 15, the Ronashen P conditions, the Audit Committee reviewed the quarterly report, put | motions No
Committee Shao Yiping 2022 Petro chgmi c a?C o Ltd forward opinions on the internal audit results, and guided the were passed
Zheng 2022 Q3 Internal Audit internal audit efforts. after review.
Xiaodong Work Plan.
Li Yongqing Reviewed the Rongsheng
Li Caie ggtzrg %‘g Tr:(t::lrlnicl)Ab(tjc:t In line with the legal guidance and the Company’s actual All the
The Audit Yan Jianmiao 1 October 25, Work Report and the conditions, the Audit Committee reviewed the quarterly report, put | motions No
Committee Shao Yiping 2022 Ron sheFr)l Petrochemical forward opinions on the internal audit results, and guided the were passed
g g internal audit efforts. after review.
Zheng Co., Ltd. 2022 Q4 Internal
Xiaodong Audit Work Plan.
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During the reporting period, the Nominating Committee met to
Shao Yiping fully discuss the size and composition of the Board of Directors,
. X and studied the rationality of the election conditions, selection
The Li Shuirong . - procedures and term of office of the Company’s directors and Al -the
Nominating Yu Fengdi April 23, Reviewed the 2021 Work | o o executives in accordance with the Company Law of the motions No
- ianmi 2022 Summary. ; . . - were passed
Committee Yan Jianmiao People’s Republic of China, the Guidelines on Corporate ;
Zheng Governance for Listed Companies, the Articles of Association and affter review.
Xiaodong other applicable laws and regulations, and in combination with the
Company’s actual conditions.
Li Shuirong All the members The major
Li Yongqing summarized the work in . . _ I . business
iz, |00 e | MOFT eSS P o 2 St e ey o |
. Shao Yiping 2022 major business plan for Projects, P . JOr INVES > 2022 was
Committee Zheng 2022 and the ESG report Prevent and control market risks and maintain stable operations. passed after
Xiaodong for 2022. review.
Yan Jianmiao . During the reporting period, the Remuneration and Appraisal
The Li Shuirong Reviewed the 2021 Committee reviewed the rationality of the remuneration package | All the
Remuneration | Yu Fengdi April 23, Remunera’t ion of the and policy of the Company’s directors, supervisors and senior motions
and Appraisal | Shao Yiping 2022 ﬁ%ﬁ%‘é’g SSB OZ:d'sors and | executives, and conducted performance evaluation on them were passed | O
Committee Zheng Senior EX’ e cllJJFt)iveYsl according to their authority and major responsibilities, along with after review.
Xiaodong ' the internal finances and KPI performance for 2021.
The Risk Control Committee analyzed the situation in 2020 and
agreed that in 2021, the Company should continue to focus on the
overarching business objectives, summarize and implement the
Zheng Reviewed the Assessment fundamental risk control processes across the major links, key
The Risk Xlaodpng Yan _ of the Company’s fields and even the whole process, fo_ster a good risk control All j[he
Control J|ar_1m|ao Li April 23, Operational Rls_ks in 2020 | culture, and improve the comprehensive I’IS!( management system. | motions No
Committee Caie 2022 and the Spgges’uons_ on To that_ end, the Company sh.ould develop risk management were pagsed
Xiang Controlling Operational strategies, evaluate the functional structure of the risk control after review.
Jiongjiong Risks in 2021. organization, and improve the risk control information system and
internal control system, so as to achieve the annual targets in
managing risks and enhance the Company’s risk resilience and
long-term profitability.

VIIIl. The Work of the Board of Supervisors

During the reporting period, whether the Board of Supervisors has found that the Company was at risk in the process of its supervisory activities
The Board of Supervisors voiced no disagreement on the supervisory matters during the reporting period.
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IX. Corporate Staff

1. Staff number, professional composition, and educational background

Number of Staff on the Parent Company’s Payroll at the End

of the Reporting Period 2140
Number of Staff on the Main Subsidiaries’ Payroll at the End
of the Reporting Period 17,294
Total Numbe1_~ of Sta_ff on the Company’s Payroll at the End 19.434
of the Reporting Period !
Total Number of Staff Receiving Remuneration 19,434
Number of Retired Staff Whose Pensions Are Covered by the 0
Parent Company and Main Subsidiaries
Professional Composition

Category Number
Production Staff 14,325
Sales Staff 316
Technical Staff 2,521
Financial Staff 141
Administrative Staff 1,637
Logistical Staff 494
Total 19,434

Educational Background

Category Number
Bachelor’s Degree or Above 5,075
Junior College 7,300
Senior High School and Technical Secondary School 2,597
Others 4,462
Total 19,434

2. Remuneration policy

The Company abides by the Labor Law of the People’s Republic of China and other applicable rules and
regulations, and takes a performance-based remuneration allocation approach. The Company continues to improve
the pay and benefits structure, determines the salary based on an employee’s responsibility and capability, and

employs a differential reward mechanism, so as to motivate the employees and inspire their creativity.

3. Training program

The Company values the development of employees’ business skills and has built a well-designed career
development platform to enable employees to identify their future paths and unlock their full potential. The
Company delivers professional and practical training programs in a systematic way by combining theory and
practice to improve the employees’ comprehensive capability in the professional field.
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X. Distribution of Corporate Profits and Shift of Public Accumulation Funds to Capital Stock

Formulation, implementation or adjustment of profit distribution policy, especially the cash dividend policy,
during the reporting period

According to the profit distribution plan for 2021 approved at the 22nd Meeting of the Fifth Session of the
Board of Directors on April 25, 2022, based on the current equity base of 10,099,179,979 shares, the Company
plans to give RMB 1.50 in cash (tax included) to all its shareholders for every ten shares they hold. There will be
no equity dividend or conversion of equity reserve into the share capital of the Company. The shares held in the
Company’s dedicated securities repurchase account will not be included in this round of profit distribution. The
Company has completed the profit distribution according to the plan.

Special description of cash dividend policy

Whether it complies with provisions of the Articles of Association or resolution of the General Meeting: | Yes

Whether the dividend standard and proportion are specific and clear: Yes
Whether relevant decision-making procedures and mechanisms are complete: Yes
Whether the independent directors fulfill their duties and obligations: Yes
Whether the mediym and small shareholders fully raise their opinions and demands, and whether their Yes
lawful rights and interests are protected fully:

Whether the conditions and procedures for adjusting or changing cash dividend policy are compliant Yes

and transparent:

Profit distribution and conversion of capital reserve into share capital during the reporting period

Number of Bonus Shares Given for Ten Shares 0
Number of distributed dividends per ten shares (RMB) (tax inclusive) 15
Share capital base of distribution plan (share) 9,842,382,348
Amount of cash dividends (RMB) (tax inclusive) 1,476,357,352.00
Amount of cash dividends paid in other means (such as share repurchase) (RMB) 0.00
Total amount of cash dividends (including other means) (RMB) 1,476,357,352.00
Distributable profits (RMB) 1,760,789,418.72
Proportion of total cash dividends (including other means) in total profit distribution 100%

Cash dividends

The Company shall distribute no less than 80% of its profits in cash dividends if the Company has become mature and has no
arrangement for major capital disbursement;

Detailed Information on the Distribution of Corporate Profits and the Shift Plan of Public Accumulation Funds to Capital
Stock

As audited by Pan-China Certified Public Accountants (Special General Partnership), the Company (parent company) achieved a net
profit of RMB1,737,747,286.10 in 2022, including an undistributed profit of RMB1,704,130,316.18 at the beginning of the year, a
statutory surplus reserve of RMB 173,774,728.61 withdrawn in the current period, and a cash dividend of RMB1,507,313,454.95
from the previous year. As of December 31, 2022, the actual profit available for shareholder distribution was RMB 1,760,789,418.72.

The Company plans to distribute a cash dividend of RMB 1.5 (tax included) to all shareholders for every ten shares. Based on
9,842,382,348 shares after deducting 283,142,652 shares that have been repurchased accumulatively as of the disclosure date of this
announcement, the total cash dividend to be distributed is RMB 1,476,357,352 (tax included), and the remaining undistributed profits
are carried forward to the next year. During the year, the Company issued 0 bonus shares for every ten shares, and converted 0 shares
for every ten shares by capital reserve. The shares held in the Company’s dedicated securities repurchase account will not be included
in this round of profit distribution. In the case that before the registration date of equity distribution, the total share capital of the
Company has changed due to the conversion of convertible bonds into shares, share repurchase, cancellation of share repurchase
granted by equity incentive, reservation of partial share grant registration and others, the total amount of distribution is adjusted
according to the principle of distribution proportion unchanged.
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XI. Implementation of the Equity Incentive Plan, Employee Stock Ownership Plan or other
Employee Incentives

o Applicable ¥Not applicable

The Company had no implementation of a stock incentive plan, employee stock ownership plan or other employee
incentives during the reporting period.

XII. Institutional Development and Implementation of Internal Control During the Reporting
Period

1. Construction and implementation of internal control

The Company has established a sound internal control management system in accordance with the applicable
laws, regulations and normative documents such as the Company Law of the People’s Republic of China, the
Securities Law of the People’s Republic of China, the Guidelines on the Bylaws of Listed Companies, and the
Guidelines on Corporate Governance for Listed Companies and in combination with the actual conditions facing
the Company. The Company has developed internal management systems concerning external guarantees and
related-party transactions, regularly inspected and evaluated various systems, and amended them in line with the
new laws and regulations issued by the regulatory authorities.

2. Specific information onmajor internal control defects found during the reporting period

o Yes No M

XIll. Management Control of Subsidiaries during the Reporting Period

Not applicable

XIV. Internal Control Self-Assessment Report and Internal Control Audit Report

1. Internal control self-assessment report

Report Disclosure Date April 20, 2023

The Corporate Internal Control Self-Assessment Report 2022 is available on Juchao Zixun

FRISERODSE o507 (o5 Website (http://www.cninfo.com.cn).

Proportion of the Total Assets
of the Organizations Included
in the Assessment Scope to
Those ofthe Company’s
Consolidated Financial

State ments

95.46%

Proportion of the Operating
Revenues of the Organizations
Included in the Assessment

96.07%
Scope to Those ofthe °
Company’s Consolidated
Financial State ments

Defect Identification Standards

Category Financial Statements Non-Financial State ments

Qualitative Standards Signs of major defects in financial statements The following scenarios are identified as
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include: (1) Invalid internal control
environment; (2) Misconduct committed by
directors, supervisors and senior executives; (3)
External auditors identify a material mistake in
the current financial statement neglected by the
Company; (4) Invalid supervision by the Audit
Committee and internal audit department on
internal control; and (5) Other defects that may
affect the judgment of readers of the report.
Signs of important defects in financial
statements include: Individual internal control
defects, or in combination with other defects,
have a reasonable possibility that prevents the
timely detection and correction of any
misstatements in the financial statement that
should be paid heed to by the Board and
management although such misstatements may
not reach or exceed the importance level.
General defects refer to other control defects
apart from the material and important defects
mentioned above.

constituting material defects: (1) The
decision-making procedures are not
sound; (2) Violation of national laws and
regulations, such as causing
environmental pollution; (3) Gradual loss
of managers or technicians; (4) Frequent
negative news in the media; (5) The flaws
of internal control assessments, especially
material or important defects, are not
rectified; and (6) Lack of institutional
control for important operations or
systematic institutional failure. Other
scenarios are identified as representing
important and general defects in line with
the severity.

Qualitative Standards

The operating income and total assets are taken
as the measurement indicators. If the losses
resulting from internal control defects are
related to the profit statement, the operating
revenue will be taken as the indicator. If the
amount of misstatement in the financial report
caused by the individual defector in
combination with other defects is less than
0.5% of the operating revenue, it is recognized
as a general defect. If the amount exceeds 0.5%
but lower than 1% of the operating revenue, it
is recognized as animportant defect. If the
amount exceeds 1% of the operating revenue, it
is recognized as a material defect. If the losses
resulting from internal control defects are
related to asset management, the total assets
will be taken as the indicator. 1f the amount of
misstatement in the financial report caused by
the individual defector in combination with
other defects is less than 0.5% of the operating
revenue, it is recognized as a general defect. If
the amount exceeds 0.5% but lower than 1% of
the operating revenue, it is recognized asan
important defect. If the amount exceeds 1% of
the operating revenue, it is recognized asa
material defect.

The operating income and total assets are
taken as the measurement indicators. If
the losses resulting from internal control
defects are related to the profit statement,
the operating revenue will be taken as the
indicator. If the amount of misstatement in
the financial report caused by the
individual defector in combination with
other defects is less than 0.5% of the
operating revenue, it is recognized asa
general defect. If the amount exceeds
0.5% but lower than 1% of the operating
revenue, it is recognized as an important
defect. If the amount exceeds 1% of the
operating revenue, it is recognized asa
material defect. If the losses resulting
from internal control defects are related to
asset management, the total assets will be
taken as the indicator. If the amount of
misstatement in the financial report
caused by the individual defector in
combination with other defects is less than
0.5% of the operating revenue, it is
recognized as a general defect. If the
amount exceeds 0.5% but lower than 1%
of the operating revenue, it is recognized
as an important defect. If the amount
exceeds 1% of the operating revenue, it is
recognized as a material defect.

Number of Material Defects in

Financial Statements 0
Number of Material Defects in 0
Non-Financial Statements

Number of Important Defects in 0
Financial Statements

Number of Important Defects in 0

Non-Financial Statements

2. Internal control audit report

Review Suggestions Section in the Internal Control Audit Re port

We believe that Rongsheng Petrochemical Co., Ltd. maintained effective internal control of financial statements across all the
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material aspects in accordance with the Guidelines No.1 for Self-Discipline Regulation of Listed Companies on Shenzhen Stock
Exchange—Standard Operations of Listed Companies on the Main Board (SZS 2022 No. 13) on December 31, 2022.

Report Disclosure Status

Disclosed

Report Disclosure Date

April 20, 2023

Report Disclosure Index

The Internal Control Assurance Report 2022 is available on
Juchao Zixun Website (http://www.cninfo.com.cn).

Suggestions Category

Standard Clean Opinion

Whether Having Material Defects in Non-Financial
State ments

No

The internal control audit report of the accounting firm
Directors or not
MYes oNo

is in line with the self-assessment report of the Board of

XV. Rectification of Self-Examined Problems under the Special Campaign of Corporate

Governance for Listed Companies

During the reporting period, the Company complied with the China Securities Regulatory Commission’s

Notice on Launching the Special Campaign of Corporate Governance for Listed Companies (CSRC 2020 No.

69) and examined the problems in corporate governance conscientiously and responsibly. The Company also

received effective guidance from the local regulatory authorities, improved the ledger documenting the progress

of the Special Campaign, and offered timely feedback on the self-examination results. We found zero problems

that need rectifying.
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Section V Environmental and Social Responsibility

I. Major Environmental Issues

Environmental protection-related policies and industry standards

The Company strictly abides by the requirements of relevant laws and regulations such as the Environmental
Protection Law of the People's Republic of China, the Law of the People's Republic of China on the Prevention
and Control of Atmospheric Pollution, the Law of the People’s Republic of China on the Prevention and Control
of Water Pollution, the Law of the People's Republic of China on the Prevention and Control of Environmental
Pollution by Solid Wastes, and strictly implements the relevant standards such as the Emission Standard of
Pollutants for Petroleum Refining Industry and the Emission Standard of Pollutants for Petrochemical Industry.

1. Executive standards

(1) The emissions of flue gas from the heating furnace, catalytic regeneration flue gas, tail gas from the sulfur
unit, reforming catalytic regeneration flue gas, organic waste gas and the concentration of atmospheric pollutants
at the plant boundary shall comply with the special emission limits for atmospheric pollutants specified in the
Emission Standard of Pollutants for Petroleum Refining Industry (GB31570-2015) and the Emission Standard of
Pollutants for Petrochemical Industry (GB31571-2015) and Emission Standards for Synthetic Resin Industry
Pollutants (GB31572-2015).

(2) The sulfuric acid mist of sulfuric acid plants shall be subject to the special emission limits of atmospheric
pollutants specified in the Emission Standard of Pollutants for Sulfuric Acid Industry (GB26132-2010).

(3) The emission of odor pollutants shall comply with the Class Il standard of Emission Standard for Odor
Pollutants (GB14554-93).

(4) The exhaust gas pollutants of the power boiler shall be subject to an 80% commitment value of emission
limit specified in Phase Il of the Emission Standard of Air Pollutants for Coal-fired Power Plants (DB33/2147-
2018).

(5) The exhaust gas pollutants from boilers in Mamu Oil Depot shall be subject to the special emission limits
of oil-fired boilers in the Emission Standard of Air Pollutants for Boilers (GB13271-2014).

(6) The tailwater discharge of the integrated project and the sewage treatment plant of the base shall comply
with the special discharge limits specified in the Emission Standard of Pollutants for Petroleum Refining Industry
(GB 31570-2015), the Emission Standard of Pollutants for Petrochemical Industry (GB31571-2015) and the
Emission Standard of Pollutants for Synthetic Resin Industry (GB31572-2015).

(7) The noise at the boundary of the factory shall comply with the Class Il standard of Emission Standard
for Noise at Boundary of Industrial Enterprises (GB12348-2008).

(8) The Integrated Project and the Solid Waste Disposal Center shall implement the Standard for Pollution
Control on the Non-hazardous Industrial Solid Waste Storage and Landfill (GB 18599-2001), the Standard for
Pollution Control of Hazardous Waste Storage (GB 18597-2001), the Standard for Pollution Control of
Hazardous Waste Incineration (GB18484-2020) and the Standard for Pollution Control of Hazardous Waste
Landfill (GB 18598-2019).

2. Quality standards

(1) The base and the points of concern shall implement the Class | (Class I area) and Class Il (Class 11 area)
standards in the Ambient Air Quality Standard (GB3095-2012) according to the category of ambient air functional

63/215



N =EGIKBRERZS
I R o Full text of 2022 Annual Report

areas. The Cm value specified in Detailed Explanation of Integrated Emission Standard of Air Pollutants is taken
as the reference value of quality standard for non-methane total hydrocarbon (2.0mg/m3) .

(2) The monitoring of surface water shall comply with the Standard for Seawater Quality (GB3097-1997).
Environmental protection administrative licensing

Rongsheng Petrochemical: Discharge Permit: from November 6, 2021 to November 5, 2026, Certificate
N0.:91330000255693873W001P .

ZPC: 1. Pollution Discharge Permit: ZPC completed the last re-application and approval for the year on
December 13, 2022, during which, in addition to revising the existing information, the sewage discharge permit
added technical transformation projects such as 3# ethylene and downstream chemical plant project, 13-18# liquid
chemical wharf project, oil and gas recovery facilities added to the intermediate tank area of oil refining, and
alkali washing tower for waste gas of phenol acetone intermediate storage tank. 2. Radiation Safety Permit: ZPC
completed the application for the Radiation Safety Permit on September 10, 2020. 3. Relevant to environmental
impact assessment: The optimization and adjustment analysis of the 40 million tons/year integration project of
Zhejiang Petroleum & Chemical Co., Ltd. was carried out in 2021, and the letter of filing opinions from the
Department of Ecological Environment of Zhejiang Province was obtained on December 22, 2021, and the rest
remained unchanged.

Zhongjin Petrochemical: obtained the pollutant discharge permit on December 2, 2020, certificate
No0.:91330211764527945N001P. Valid period: from January 1, 2021 to December 31, 2025; On April 2, 2022, it
re-applied for the pollutant discharge permit and added the PTA reconstruction and expansion project with an
annual output of 3 million tons; On December 15, 2022, the pollution discharge permit was changed, and the
automatic monitoring content was revised.

Yisheng Dahua: 1. Pollutant Discharge Permit: From October 14, 2020 to October 13, 2023; 2. Radiation
safety permit: from November 26, 2021 to November 25, 2026.

Hainan Yisheng:

SIN Certificate Certificate No. Issued by . r|_oq of
validity
o . Hainan Department of Ecological
1 Radiation Safety Permit QHFZ [00153] Environment 2026.12.26
2 | Work Safety License QWHAXZZ [2021] No, 003 | Department of Emergency 2024.3.29

Management of Hainan Province

Administration Approval Service
QPWJZ [2022] No. 0084 Bureau of Yangpu Economic & 2025.3.8
Technological Development Area

Hazardous Chemicals Business
License

Transportation, Maritime and Port
4 Port Operation Permit (QP) GJZ (0017) Bureau of Yangpu Economic & 2025.9.30
Technological Development Area

Class 111 Enterprise of Work Hainan Geological Testing and

5 Safety Standardization QAQB469034HGM202100002 Research Center 2024.7.6
(Petrochemical)
Class | Enterprise of Work Safety -
L Beijing Longzhihui Management
6 Standardization (Dangerous 2021-21-000001 Consulting Co., Ltd 2024.1.6
Goods)
Zhejiang Yisheng:
SIN Certificate Certificate No. Issued by P8 ”.oq o
validity
1 | Pollutant Discharge Permit | 91330200744973411W001W Ningbo Ecological 2026.12.15
Environment Bureau Beilun
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Branch
Department of Ecology and

2 Radiation Safety Permit ZHFZ (B2005) Environment of Zhejiang 2024.11.17
Province

Emergency Management
3 Work Safety License (Z))WHAXZZ (2019)-B-1448 Department of Zhejiang 2025.01.03
Province

Shengyuan Chemical Fiber: Pollutant Discharge Permit: from November 6, 2021 to November 5, 2026,
Certificate No.: 91330109754409144F001P.
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Industry emission standards and specific situations of pollutant emissions involved in production and operation activities

Types of Names of
main main Number S Pollutant Total
Comp_ar_ly or pollutants pollutants Discharge of Dlst_nbutlon Emission discharge ‘I_'otgl certified Excessive
Subsidiary . of discharge A . . emissions L S
Name and and method discharge outlets concentration/intensity standards in (t/a) emissions emissions
particular particular outlets execution (tly)
pollutants pollutants
Rongsheng_ Waste gas S.UIfl.Jr Organized 2 furnace area 7.189mg/Nm3 50mg/Nm3 8.59 121.93 None
Petrochemical dioxide
Rongsheng Waste gas Nitric oxide | Organized 2 furnace area 49.717mg/Nm3 150mg/Nms3 62.08 102.59 None
Petrochemical g g : 9 g ’ :
I h Mean: 0.64 mg/m3 GB31570
Particulate Discharge -0
ZPC Waste gas matter after treatment 58 In the factory Range: 0-18.25mg/m3 GB31571 78.4895 1565.64 None
GB31572
i Mean: 2.69 mg/m3 GB31570
ZPC Waste gas Sulfur Discharge 89 In the factory o g GB31571 308.6776 2750.8 None
dioxide after treatment Range: 0.12- 24.72 mg/m3
GB31572
M 29,.93ma/m3 GB31570
i ean: 29.93mg/m
ZPC Waste gas Nitric oxide Discharge 91 In the factory g GB31571 3376.0339 7078.45 None
after treatment Range: 0.20-110.91mg/m3
GB31572
) GB31570
Discharge
ZPC Wastewater COoD 1 In the factory 26.2mg/L GB31571 328.01 411.77 None
after treatment
GB31572
A . Disch GB31570
mmonia ischarge
ZPC Wastewater nitrogen after treatment 1 In the factory 0.38mg/L GB31571 4.82 42.08 None
GB31572
i i Mean: 5.04mg/m3 DB332147
Yushan . Waste gas Particulate Discharge 7 In the factory ¢ 33.8061 113.46 None
Petrochemical matter after treatment Range: 0.30- 18.25 mg/m3 GB18484
Yushan Sulfur Discharge Mean: 5.66mg/m3 DB332147
Petrochemical Waste gas dioxide after treatment 7 In the factory Range: 1.38- 19.23 mg/m3 GB18484 90.0691 847.631 None
Rongsheng_ Waste gas Smoke dust | Organized 2 furnace area 3.0587mg/Nm? 20mg/Nm3 4.03 21 None
Petrochemical
Rongsheng Wastewater Ammonia Under control | 1 Factory gate 2.97mg/L 35mg/L 0.15 2.15 None
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Petrochemical nitrogen
Rongsheng
Petrochemical Wastewater COoD Under control | 1 Factory gate 45.83mg/L 500mg/L 2.25 30.7 None
i i GB13223
Zhongjin . Waste gas S.um.” Continuous 15 Whole factory | 5.76mg/m3 123.46 251.76 None
Petrochemical dioxide blow-down GB31570
Zhongjin . . Continuous 5 GB13223
Petrochemical Waste gas Nitric oxide blow-down 15 Whole factory | 24.42mg/m GB31570 523.15 1141.74 None
i i GB13223
Zhongjin . Waste gas Smoke dust Continuous 15 Whole factory | 2.87mg/m3 61.38 216.44 None
Petrochemical blow-down GB31570
Zhongjin Chemical Continuous
an - Wastewater oxygen 2 East side 65.95mg/L GB8978 7174 469.03 None
Petrochemical blow-down
demand
Zhongjin . Wastewater A_mmoma Continuous 2 East side 2.14mg/L GB8978 2.33 52.23 None
Petrochemical nitrogen blow-down
ot
Yisheng Dahua | Wastewater oxygen Continuous 2 north side of 62.5 (mg/L) 300 (mg/L) 585.284 1680 None
demand
the plant
Northwest
. Ammonia . corner and
Yisheng Dahua | Wastewater nitrogen Continuous 2 north side of 0.86 ((mg/L) 30 (mg/L> 8.02 182 None
the plant
Southeast
Yisheng Dahua | Waste gas Nitric oxide | Continuous 3 corner of the 14.29 50 (mg/m3 24.99 405 None
plant
Sulfur Southeast
Yisheng Dahua | Waste gas dioxide Continuous 3 corner of the 1.86 35 (mg/m3 3.595 251 None
plant
Southeast
Yisheng Dahua | Waste gas Smoke dust | Continuous 3 corner of the 1.48 5 (mg/m3 2.2711 51 None
plant
Discharge Boiler/heat (230?_13223-
Hainan Yisheng | Waste gas SO2 after treatment 2 medium 53.83/98.31mg/m3 GB13271- 301.85 679 None
furnace 2014
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. GB13223-
. . Discharge Boiler/heat = 2011,
Hainan Yisheng | Waste gas NOXx after treatment medium 69.71/261.22mg/m GB13271- 723.64 989.9 None
furnace
2014
. . Discharge Boilgr/heat (230'?]’:}3223-
Hainan Yisheng | Waste gas Smoke dust after treatment medium 9.34/6.51mg/m= GB13271- 28.97 232 None
furnace
2014
GB31571-
. . Discharge . 2015.
Hainan Yisheng | Wastewater COD after treatment Sewage station | 30.68mg/L GB31572- 126.83 236.15 None
2015
GB31571-
. . Ammonia Discharge . 2015.
Hainan Yisheng | Wastewater nitrogen after treatment Sewage station | 0.19mg/L GB31572- 0.74 17.7 None
2015
Zhejiang Discharge . GB31571-
Yisheng Wastewater COD after treatment Sewage station | 50.38mg/L 2015 477.9 1039.84 None
Zhejiang Ammonia Discharge . GB31571-
Yisheng Wastewater nitrogen after treatment Sewage station | 0.21mg/L 2015 1.98 17.35 None
Zhejiang Discharge g = DB33/2147-
Yisheng Waste gas SO2 after treatment Boiler island 4.82mg/m 2018 24.27 197.45 None
Zhejiang Discharge I = DB33/2147-
Yisheng Waste gas NOX after treatment Boiler island 17.7mg/m 2018 76.57 859.17 None
Zhejiang Particulate Discharge o = DB33/2147-
Yisheng Waste gas matter after treatment Boiler island 1.8mg/m 2018 9.19 426.11 None
Shengyuan Sulfur ; 3 3
Chemical Eiber Waste gas dioxide Organized furnace area 2.41mg/Nm 50mg/Nm 4.06 17.38 None
Shengyuan L . 3 3
Chemical Fiber Waste gas Nitric oxide | Organized furnace area 19.88mg/Nm 150mg/Nm 32.59 52.15 None
Sheng_yuan . Waste gas Smoke dust | Organized furnace area 1.13mg/Nm3 20mg/Nm3 2.05 8.74 None
Chemical Fiber
Shengyuan Ammonia
Chemical Fiber Wastewater nitrogen Under control Factory gate 2.97mg/L 35mg/L 0.15 13 None
Shengyuan
Chemical Fiber Wastewater COD Under control Factory gate 45.83mg/L 500mg/L 2.25 2.74 None

68 /215



N =EGIKBRERZS
I T FETme AL o Full text of 2022 Annual Report

Treatment of pollutants

Rongsheng Petrochemical: The company began to construct the ultra-clean desulfurization tower and flue
gas desulfurization and dust removal device in March 2016, which was put into operation in September 2016. At
present, the device is in good operation and can meet the flue gas emission standard of Xiaoshan District.

ZPC: The prevention and control measures for exhaust gas, wastewater, solid waste, and noise are strictly
designed, constructed, and put into use simultaneously with the main equipment in accordance with the
requirements of environmental impact assessment. Currently, the operation is in good condition. According to
other rectification requirements proposed by the environmental protection department, some pollution prevention
and control facilities have been added, further improving the environmental protection management level of the
device.

Zhongjin Petrochemical: The prevention and control measures for exhaust gas, wastewater, solid waste, and
noise are designed, constructed, and put into use simultaneously with the main device according to the
requirements of the environmental impact assessment. The operation is now in good condition.

Yisheng Dahua: The prevention and control measures for waste gas, waste water, solid waste and noise are
designed, constructed and put into use at the same time as the main device in strict accordance with the
requirements of environmental impact assessment. Now the operation is in good condition and all pollutants are
discharged up to standard. At the same time, according to the rectification requirements proposed by the
ecological and environmental protection department, new environmental governance facilities have been added,
further improving the level of environmental governance.

Hainan Yisheng: The prevention and control measures for waste gas, waste water, solid waste and noise are
designed, constructed and put into operation at the same time as the main device in strict accordance with the
requirements of environmental impact assessment, and the operation is in good condition now. According to other
rectification requirements proposed by the environmental protection department, some pollution prevention and
control facilities have been added, further improving the environmental protection management level of the device.

Zhejiang Yisheng: The prevention and control measures for waste gas, waste water, solid waste and noise are
designed, constructed and put into use at the same time as the main device in strict accordance with the
requirements of environmental impact assessment, and the operation is in good condition now. According to other
rectification requirements proposed by the environmental protection department, some pollution prevention and
control facilities have been added, further improving the environmental protection management level of the device.

Shengyuan Chemical Fiber: Zhejiang Shengyuan Chemical Fiber Co., Ltd. began to construct the ultra-clean
desulfurization tower and flue gas desulfurization and dust removal device in March 2016, which was put into
operation in September 2016. At present, the device is in good operation and can meet the flue gas emission
standard of Xiaoshan District.

Emergency response plans for paroxysmal environment events

Rongsheng Petrochemical: The Emergency Response Plan for Paroxysmal Environment Events of
Rongsheng Petrochemical Co., Ltd. has been prepared and presented to Xiaoshan District Ecological and
Environmental Protection Bureau for filing.

ZPC: The Emergency Response Plan for Paroxysmal Environment Events of Zhejiang Petroleum &
Chemical Co., Ltd. has been filed with the Daishan Branch of Zhoushan Ecological Environment Bureau.

Zhongjin Petrochemical: The Emergency Response Plan for Paroxysmal Environment Events of Ningbo
Zhongjin Petrochemical Co., Ltd. has been revised and reviewed in March 2022 and presented to the local
environmental protection department, with the filing number 330211-2022-019-H.
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Yisheng Dahua: The Emergency Response Plan for Paroxysmal Environment Events of Yisheng Dahua
Petrochemical Co., Ltd. was revised, reviewed and filed with the local environmental protection department in
April 2020, with the filing number 210213W2020001-H.

Hainan Yisheng: The Emergency Response Plan for Paroxysmal Environment Events of Hainan Yisheng
Petrochemical Co., Ltd. has been filed with the local environmental protection department.

Zhejiang Yisheng: The Emergency Response Plan for Paroxysmal Environment Events of Zhejiang Yisheng
Petrochemical Co., Ltd has been presented to the local environmental protection department.

Shengyuan Chemical Fiber Co., Ltd.: The Emergency Response Plan for Paroxysmal Environment Events of
Zhejiang Shengyuan Chemical Fiber Co., Ltd. has been presented to Xiaoshan District Ecological and
Environmental Protection Bureau.

Environmental self-monitoring scheme

The Company and its subsidiaries strictly abide by the environmental protection laws, regulations and
relevant regulations of the state and local governments. The Company has established an environmental self-
monitoring scheme to ensure that all pollutants are discharged and disposed of in strict accordance with the
requirements of laws and regulations. The self-monitoring scheme is disclosed in the pollution source monitoring
data management system. The Company carries out pollution source monitoring in strict accordance with the
monitoring scheme to ensure that all pollutants are discharged in strict accordance with the requirements of laws
and regulations, and entrusts a qualified third-party monitoring agency to carry out monitoring on a regular basis.
Investment in environmental governance and protection and payment of environmental protection tax

The Company's investment in environmental governance and protection in 2022 was RMB 875.3903757
million.

Measures were taken to reduce carbon emission and their effects during the reporting period

(1) System construction

ZPC and some other subsidiaries have established carbon emission management groups, which are
responsible for the overall oversight of the Company’s carbon emission reduction, carbon asset management, and
carbon emission trading, and coordinating with other relevant departments to advance the cause.

(2) Carbon emission verification

ZPC, Ningbo Zhongjin Petrochemical, and some other subsidiaries have made steady progress in carbon
verification. With a thorough investigation of the Company's carbon emissions, they establish normalized data
statistics and audit mechanism, and introduce third-party verification agencies to ensure data accuracy.

(3) Risk management

The Company has carried out comprehensive risk investigations and formulated emergency plans for
extreme weather caused by climate change (such as typhoons, extreme cold, extreme heat, and floods).
Emergency drills are also carried out on a regular basis to improve employees' risk response capabilities.

(4) Energy conservation publicity

During the reporting period, in response to the national call for energy conservation and emission reduction,
the Company and its subsidiaries carried out various energy conservation publicity campaigns to promote the
Company to transform into a resource-saving and environment-friendly enterprise and strive to achieve the goals
of peaking carbon dioxide emissions and carbon neutrality as soon as possible.

(5) Technological innovation

The Company actively promotes the development mode of circular economy, recycles the high-concentration
carbon dioxide produced by EO/EG (ethylene oxide/ethylene glycol) plant as the raw material of DMC (dimethyl
carbonate)/polycarbonate plant, and effectively reduces carbon emissions.
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ZPC participated in the formulation of the group standard of Carbon Emission Benchmark for the Petroleum
Refining Industry organized by the Environmental Engineering Assessment Center of the Ministry of Ecology and
Environment, and cooperated in providing basic data on carbon emission research for the new integrated refining
and chemical industry, crude oil processing technology processes, and device design parameters. Currently, the
group standard has been successfully released and has begun to be implemented.

The energy structure of the company is accelerating the transformation to a low-carbon and clean direction.
In 2022, ZPC and Xiangshan Datang New Energy Co., Ltd. completed the first green electricity transaction,
which involved photovoltaic new energy green power with a trading capacity of 35,000 MWh. In 2023, Zhongjin
Petrochemical and Yongsheng Technology plan to purchase 5000 MWh per month, totaling 120,000 MWh of
green electricity for the whole year. In the future, the Company will continue to expand the trading of renewable
energy power, including wind power, photovoltaic power and hydropower, continue to expand the trading objects,
promote the allocation of green power resources on a larger scale, and develop a new power trading strategy that
combines traditional and green power, to safeguard the sustainable development of the company.

Other environmental information that should be disclosed

Other environmental information that should be disclosed has been disclosed as required.
Other environmental protection-related information

The Company and its subsidiaries attach great importance to environmental protection and make major
decisions on environmental protection periodically or irregularly. The Company has established a Health, Safety
and Environment (HSE) Management Committee to comprehensively supervise and manage the Company's HSE
issues. Each subsidiary has a full-time environmental protection department responsible for daily comprehensive
management, supervision and inspection. To understand the dynamic situation of pollution, the Company has
established a strict monitoring system and entrusted the environmental management and monitoring department to
monitor the water, gas, sound and slag of the whole plant.

In August 2022, ZPC 3# Ethylene and its downstream chemical plant project applied for a pollutant
discharge permit.

In 2022, ZPC completed the environmental protection completion acceptance of four projects, including:40
million tons/year refining and chemical integration project (environmental protection acceptance shall be carried
out after completion of Phase Il project), loading and unloading facilities reconstruction project of the liquid
chemical wharf (Phase 1), 8#~12# berth project of the liquid chemical wharf (Phase II), Mamu crude oil depot
project (1# tank group, 2# tank group and 1603 storage tank), totaling 4 projects.

IT . Social responsibility information

The Company actively performs its social responsibility. For the full text of the 2022 Rongsheng
Petrochemical Co., LTD. Social Responsibility Report published on April 20, 2023, please visit
www.chinfo.com.cn.

The Company shall comply with the disclosure requirements of the chemical industry in the Self-
regulatory Guidelines for the Companies Listed on the Shenzhen Stock Exchange No. 3 - Industrial Information
Disclosure.

The Company abides by relevant state and local laws and regulations, including the Work Safety Law of the
People's Republic of China and the Work Safety Regulations of Zhejiang Province. The Company has developed
and improved a number of internal work safety rules and operational procedures, including the Management
Regulations on Work Safety and Environmental Protection, the Management Regulations on Lifting Operation
Safety, the Rules for the Implementation of Safety Training and Education Management, and the Fire
Emergency Plan of Rongsheng Petrochemical. The Company comprehensively promotes the standardization of
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work safety in all subsidiaries and has established a work safety management system and maintained its
effectiveness, ensuring work safety in all aspects of production and operation. By the end of the reporting period,
Rongsheng Petrochemical had received the Grade-3 work safety standardization certificate. During the
reporting period, no work-related deaths occurred.

The Company adheres to two principles, that the “"person in charge takes the responsibility" and that "safety
is the foundation of production and business." The Company strengthens the work safety accountability system
for all employees and promote all subsidiaries and production units to build and strengthen a solid work safety
organizational structure, and assigns work safety responsibilities at all levels. The Company uses a combination of
rewards and penalties to encourage employees to strictly assure their primary responsibility in their position to
ensure work safety.

I1l. Consolidating and expanding the achievements of poverty alleviation and rural
revitalization

The Company continued to share development achievements with society. The RMB 100 million worth of
fund (contributed by installment) for the Charity Federation in Xiaoshan District has been increased to RMB 130
million to carry out various social assistance activities such as "poverty relief, education assistance, medical
assistance, elderly care, disabled assistance, orphans care and disaster relief". In addition, the Company also
contributes to the construction of a harmonious and beautiful society in many fields every year, such as education
assistance, poverty alleviation, medical assistance and care for needy groups.

(1) Education assistance: The Company has set up the Rongsheng Education Reward Fund, which awards
about RMB 1.5 million every year to teachers and students in Yinong, and set up the Xinjiang Agsu Education
Fund with an investment of RMB 20 million (all contributed in 10 years) to assist the cause of education in Agsu.
The ZPC Daishan Education Fund has been established, with an investment of RMB 200 million (RMB 10
million will be withdrawn in 2022), which will be used for funding outstanding students and teachers, poor
students, talent introduction and scientific research achievement incentives.

(2) Poverty relief: The Company pairs up with Tonglu's Eshan Township and invests RMB 200,000 every
year to support local social development. The Company carries out the aid plan for Xinjiang and Tibet, RMB 3
million will be invested to provide local medical resources within 3 years from 2022.

(3) Medical assistance: The Company has established the Rongsheng Health Care Fund to assist families or
individuals hit by serious illnesses in Yinong Town. The Company donated an ambulance to Yinong Town Health
Center and paid to invite experts and famous doctors to Yinong Town to provide clinical consultations.

(4) Care for needy groups: The Company has set up the Hangzhou Police Care Fund, with an annual
contribution of RMB 500,000 to support the police and auxiliary police in difficulties.
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I. Fulfillment of Commitments

Section VI Important Matters

1. The commitments performed by the actual controllers, shareholders, related parties, acquirers, the Company, and other relevant parties to commitments
during the reporting period, and the commitments not performed by the end of the reporting period

Time of
Cause of Commitment Commitment Party | Commitment Type Content of Commitment Commit Te m of Fulfillment
—_ Commitment
Share reform commitment N/A N/A N/A N/A N/A
Commitments stated in the
Report of Acquisition or Equity | N/A N/A N/A N/A N/A
Change Report
Commitments made in assets
reorganization N/A N/A N/A N/A N/A
Directors Li Shuirong and Li Yongging and Supervisor Li
Guoging promised that during their term of office, they
Directors and would not transfer shares they held (including directly and Novemb Term of
Commitment made during IPO supervisors of the Commitment made indirectly) in the issuer of more than 25% of the total shares or 2 commitment for | Commitment
or re-financing C(fm an during IPO held (including directly and indirectly) by them in the issuer 201(’) share lock-up is | s honored
pany every year. Within half a year after resignation, they would 36 months
not transfer shares directly or indirectly held by them in the
issuer.
Equity incentive commitment N/A N/A N/A N/A N/A
Zhejiang Rongsheng Holding Group Co., Ltd., the
controlling shareholder of the Company, signed the Non-
competition Agreement with the Company and promised not
to compete with the Company in the same industry. Li | Novemb
Other commitments to minority | Shareholders before Commitment made Shuirong, the de facto controller and the largest natural or 2 Long term Commitment
shareholders of the Company issuance during IPO person shareholder of the Company, and other shareholders, | 5510 s honored

including Li Yongqging, Li Guoqing, Ni Xincai, Xu Yuejuan
and Zhao Guanlong, respectively issued the Letter of
Commitment on Avoiding Horizontal Competition and
promised not to compete with the company in the same
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industry.

Other commitments

N/A

N/A

N/A

N/A

N/A

Whether the commitments are
performed on time

Yes

If the commitments have not
been fuffilled after the
deadline, the specific reasons
for the failure to complete the
performance and the work plan
for the next step should be
explained in details

N/A
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2. Company statement onmeeting original profit forecasts forassets or projects and the reasons therefore,
where such profit forecasts have been made and the reporting period falls within the profit forecast period

o Applicable MNot applicable

I1. Non-operating Occupation of Funds of the Listed Company by the Controlling

Shareholder and Other Related Parties

There was no non-operating occupation of funds of the listed company by the controlling shareholder and other

related parties during the reporting period.

I11. lllegal External Guarantee

Thereis no illegal external guarantee during the reporting period.

IV. Explanation of the Board of Directors on the relevant situation of the latestissue of the

“Non-standard Audit Report”

o Applicable Not applicable

V. Explanation of the Board of Directors, the Board of Supervisors and the Independent
Directors (if any) on the “Non-standard Audit Report” for the reporting period issued by the

accounting firm

o Applicable INot applicable

V1. Explanation of Changes in Accounting Policies, Accounting Estimates or Correction of
Major Accounting Errors Compared with the Financial Report of the Previous Year

The Company has implemented the provisions of Interpretation No.15 of Accounting Standards for Business
Enterprises issued by the Ministry of Finance on the “accounting treatment of external sales of products or by-
products produced by enterprises before the fixed assets reach the intended usable state or during the research and
development process" since January 1, 2022, and the trial operation occurred between the beginning of the earliest
period presented in the financial statements for the first time to January 1, 2022.

VII. Explanation of Changes in the Scope of Consolidated Statements Compared with the

Financial Report of the Previous Year

Company name

Acquisition and disposal methods during the reporting
period

Ningbo Rongxincheng Trading Co., Ltd.

New establishment

Rongsheng New Materials (Zhoushan) Co., Ltd.

New establishment

Rongsheng New Materials (Taizhou) Co., Ltd.

New establishment

ZPC (Zhejiang Free Trade Zone) Green Petrochemical Research
Institute Co., Ltd.

New establishment
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Yisheng New Materials Trading Co., Ltd. New establishment
Zhoushan ZPC Sales Co., Ltd. New establishment
Zhejiang FreeTrade Zone Rongxin Trade Co., Ltd. Cancellation
Rongxiang (Shanghai) Chemical Co., Ltd. Cancellation

VIII. Appointment and Dismissal of Accounting Firm

The accounting firm employed currently

Pan-China Certified Public Accountants

Name of domestic accounting firm (Special General Partnership)

Consecutive audit services year of domestic accounting firm 17 years.
Remuneration of domestic accounting firm (RMB 10,000) 600
Name of the certified public accountant of a domestic accounting firm Jia Chuan, Xu Haihong

Consecutive audit services year ofthe certified public accountant of a

. . 3 years, 2 years
domestic accounting firm Y y

Name of the overseas accounting firm (if any) None

Continuous years of audit services provided by overseas accounting firms

(if any) None

Name of Certified Public Accountant of Overseas Accounting Firm (if any) None

Continuous years of audit services provided by certified public accountants

- . None
of overseas accounting firms (if any)

IX. Delisting afterthe disclosure of the Annual Report

o Applicable ¥INot applicable

X. Matters related to bankruptcy and reorganization

The Company did not have any matters related to bankruptcy or reorganization during the reporting period.

XI. Major litigation and arbitration matters

The Company had no major litigation and arbitration during the reporting period.

XII. Punishment and rectification

There were no penalties or rectifications during the reporting period of the Company.
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XIV. Major Related Transactions

1. Related party transactions related to daily operations

.-, ; Amount ; - Settlemen | Awailable
Tyfpet OJ Cfontler;tsd P_rlc_lnlg Pr:Cf%f aff rel s Prop;)rtlo TT_adl_r:g Abowe the t of e
Related Relatio relate of refate principes relate party o ‘mi approved related price for Date of ; -
party nship trg?lgta)z:ti & aﬁ;tzti o of rel!ated i a%iratélti g transactio trzr?;g?tl} g a;()sr'\o/l\éed limitor party similar disclosure Ricelesiireindex
087 n (RMB not transactio | transactio
on n transaction n n amount 10,000)
10,000) n n

Zhejiang Coal, low- Banker's http://www.cninfo.com.cn/new/dis
Rongsheng | Parent value acceptance . closure/detail?stockCode=002493
Holding compan S?gc(?gjse consumpti FI\)/:iaCreket Fl;/rliacreket 1’135 “71?1 59.59% 1’100’08 No bill, spot FI\)/:iaCreket ';Egg 26, &announcementld=1213105269&
GroupCo., |y ongoods, ' exchange, orgld=9900015502&announcemen
Led. ete. etc. tTime=2022-04-26

W EG, . http://www.cninfo.com.cn/new/dis
Zhejiang . Banker's v
Kunsheng Azsoc'a Sales of Ee”o'e”m Mark Mark 1630275 acceptance | . Aoril 26 closure/detail?stockCode=002493
Petrochemi | €4 | Saleso enzene, arket arket 630,275, 1432% | 2200000 | No bill, spot arket P25, | g announcementld=1213105269&

I enterpri | goods petroleum | price price 9% h price 2022
cal Co., se p-xylene, éxchange, orgld=9900015502&announcemen
Ltd. etc. etc. tTime=2022-04-26
Zhejiang Acsod Banker's http://www.cninfo.com.cn/new/dis
Ssoca : il?stockCode=002493
Yisheng Xylene, acceptance closure/detail?s
petrochemi | 4 i Sz'g‘g o | mylene, m;‘creke‘ F“,’r';’ek“ 541’971% 3.30% | 600,000 | No bill, spot r’}’:ﬁfeke‘ 2Aop2r£| 26, | gannouncementld=1213105269&
cal Co., se PTA, etc. exchange, orgld=9900015502&announcemen
Ltd. etc. tTime=2022-04-26
Total _ _ 3,304,74 _ 3,900,00 _ _ _ _ _
8.88 0

Details of return of large sales N/A
Actual performance during the reporting period
where the totalamount of daily related party None
transactionsto occur in the currentperiod is
estimated by category (ifany)
Reason for substantial differences betweenthe
transaction price and market reference price (if N/A
applicable)
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2. Related party transactions arising from the acquisition and sale of assets or equity

The Company had no connected transactions related to the acquisition or sales of assets or equity during the
reporting period.

3. Related-party transactions for outward joint investment

The Company had no connected transactions related to joint outward investment during the reporting period.

4. Connected transactions on credit and debt

The Company had no connected transactions on credit and debt during the reporting period.

5. Transactions with financial companies with associated relationships

There are no deposits, loans, credits or other financial operations between the Company and the related finance
companies, and the related party.

6. Transactions between the financial companies controlled by the company and related parties

There are no deposits, loans, credits or other financial operations between the finance companies controlled by the
Company and the related party.

7. Other major related party transactions

There were no other major connected transactions during the reporting period.
XV. Material Contracts and Their Performance

1. Status of trusteeship, contractingand leasing matters

(1) Entrustment

The Company had no entrustment during the reporting period.

(2) Contracting

There was no contracting during the reporting period.

(3) Lease

There was no leasing during the reporting period.

2. Majorguarantee

Unit: RMB 10,000
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Guarantees of the Company to its subsidiaries

Total limits of guarantees to Total balance of guarantees actually
subsidiaries approved at the end 11,640,000 | provided to subsidiaries at the end of 6,871,116.79
of the reporting period (B3) the reporting period (B4)

Guarantees provided by subsidiaries to subsidiaries

Total limits of guarantees to Total balance of guarantees actually
subsidiaries approved at the end 162,000 | provided to subsidiaries at the end of 32,815.78
of the reporting period (C3) the reporting period (C4)

Total amount of guarantees ofthe Company (Including the above three mentioned guarantees)

Total limits of guarantees Total balance of guarantees actually
approved at the end of the 11,802,000 | provided at the end of the reporting 6,903,932.56
reporting period (A3+B3+C3) period (A4+B4+C4)

Proportion of total amount of guarantees (i.e.

0,
A4+B4+C4) in net assets of the Company 146.08%

XVI. Explanation of other major matters

(1) Overview of the correction of errors in the previous period

The Company is mainly engaged in R&D, production and sales of petrochemical and polyester-related
products. Over the years, it has formed a complete upstream and downstream industrial chain of crude oil-
aromatics (PX), olefin-purified terephthalic acid (PTA), ethylene glycol (MEG)-polyester (chips, bottle chips,
films)-spinning (POY, FDY)-texturing (DTY). On the premise of guaranteeing the sales of its own products and
the production and use of raw materials, the Company, in combination with the market situation and actual
business demand, chooses the opportunity to carry out a small amount of self-operated trade related to the
production of its own products, mainly PT Aand crude oil.

According to the new revenue standards, the enterprise shall recognize the income upon fulfilment of its
performance obligations in the contract, namely when the customer obtains control over relevant goods. To obtain
control over relevant goods means the ability to direct the use of such goods and to receive almost all economic
benefits. If the enterprise is able to control the goods before transferring the goods to customers, the enterprise is
the main responsible person, and revenue is recognized according to the total amount of consideration received or
receivable; Otherwise, the enterprise is the agent, and shall recognize revenue based on the commission or
handling fee expected to be taken. Such commission or fee shall be the balance of the total received or receivable
consideration net of the amount to be paid to other related parties, or the specified amount or an amount calculated
at a specified percentage.

When determining whether a company has control over a product transferred to a customer, it should not be
limited to the legal form of the contract, but should comprehensively consider all relevant facts and circumstances,
including: (1) the company bears the primary responsibility for transferring the product to the customer; (2) The
enterprise bears the inventory risk of the goods before or after the transfer; (3) The enterprise shall have the right
to independently determine the price of the traded goods; (4) Other relevant facts and circumstances.

Prior to this verification, the company believed that in the process of PT A and crude oil trading, the company
independently selected customers and suppliers and had the right to negotiate and determine the price of the
traded goods. It also assumed the inventory risk of the goods before or after the transfer, and the relevant business
income was recognized using the total amount method.

During this verification process, the company reorganized its self-operated trade business and found that
some business contracts did not substantially transfer control of goods during the actual transaction process.
Therefore, in order to make the accounting treatment of related matters more in line with the requirements of the
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new income standards, the involved businesses are presented in the financial statements using the net amount
method. At the same time, the non-standard part shall be offset and presented. Related details are given as below:

2020 2021
ttem GO (12 Proportion AT (03 Proportion Notes
10,000) . 10,000) .
The recognition of
trade business income
is not standardized
The specific business between
PTA trade 239,322.98 2.23% 16,342.92 0.09% | different entities is essentially of
the same trade chain
Accounting treatment
is not standard
For the same shipment of goods,
Crude oil trade 123,156.74 1.15% 553,032.21 3.02% | they are sold for logistics needs
and then re-purchased
Trade conducted with the same
PTA trade 170,154.78 1.59% 172,954.74 0.94% | entity in the form of warehouse
receipts at the same time

The Decision on Issuing Warning Letters to Rongsheng Petrochemical Co., Ltd. and Related Personnel
issued by the Zhejiang Regulatory Bureau of the China Securities Regulatory Commission after verification of the
administrative regulatory measures issued by the company ([2023] No. 5).

(2) Impact oferror correction on the Company

The operating income of the Company for 2020 and 2021 was RMB 107,264.9931 million and RMB
183,074.9303 million, respectively. The amount of the aforementioned misstatement is not sufficient to affect
financial statement users to make correct judgments on the company's financial condition, operating results, and
cash flow, so this misstatement is considered an insignificant prior period error. According to the Accounting
Standards for Business Enterprises, for insignificant errors in the previous period, the enterprise does not need to
adjust the opening balance of relevant items in the financial statements, but should adjust the relevant items that
are the same in the current period and the previous period. Therefore, the company did not retroactively restate the
financial statements for 2020 and 2021, and adjusted the above errors in the financial statements for 2022. The
corresponding reduction in operating income and operating costs for 2022 was RMB 12,749.6437 million, which
had no impact on the net profit for 2022.

The comparison of relevant items in the 2022 consolidated financial statements before and after

adjustment is as follows:

Unit: RMB 10,000

Amount after
adjustment

Amount before

Financial statement items affected g
adjustment

Amount of adjustment

Gross revenue 30,184,448.53 -1,274,964.37 28,909,484.16
Including: Operating income 30,184,448.53 -1,274,964.37 28,909,484.16
Total business cost 29,898,994.35 -1,274,964.37 28,624,029.98
Including: Operating cost 27,059,079.83 -1,274,964.37 25,784,115.46

Except for the above adjustments, there are no other adjustments to the consolidated financial statements and
the statement items of the parent company.
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Section VIl Changes in Shares and Shareholders

I. Changes in shares

Unit: share
Increase or
Before the change decrease (+ -) After the change
Number Proportion Subtotal Number Proportion
1. Shares subject to sales restrictions 627,243,750 6.19% 627,243,750 6.19%
1. State-owned shares
2. Shares held by state-owned legal
persons
caSit asihares held by other domestic 627,243,750 6.19% 627,243,750 6.19%
Including: Shares held by
domestic legal persons 0.00% 0.00%
pers oizares held by domestic natural 627,243,750 6.19% 627,243,750 6.19%
4. Shares held by foreign investors 0.00% 0.00%
Including: Shares held by foreign 0.00% 0.00%
legal persons ' '
Shares held by foreign natural
persons
I1. Shares without sales restrictions 9,498,281,250 93.81% 9,498,281,250 93.81%
1. RMB ordinary shares 9,498,281,250 93.81% 9,498,281,250 93.81%
2. Domestically-listed foreign shares
3. Overseas-listed foreign shares
4. Others
I11. Total shares 10,125,525,000 100.00% 10,125,525,000 100.00%
I1. Shareholders and De Facto Controllers
1. Number of shareholders and shareholding of the Company
Unit: share
nu;c;[z‘:l |I' of et
ordinary number of Total number of
Total number shareholders preferred prefe rred ]
of ordinary at the end of share hplder shareholders ywth
shareholders the previous Sy FESIBTEE BT
at the end of 69,232 mponth 173,536 restored rights at the end 0
. voting of the previous
2 7@ porting b.e Jerie e rights at the month before the
period disclosure .
date of the end of fthe disclosure date of
annual reporting the annual report
report period

Shareholdings of shareholders holding more than 5% of shares or top 10 shareholders

81/215



s RONGSHENG PETROCHEMICAL €O, LTD.

|ﬁ FREGEBRERAE

Full text of 2022 Annual Report

Increase Pledge, marking
Number of and Number of Number of or freezing
Name of Nature of Shareholdin shares held at decrt_sase shar(_es held sha_res held
shareholder shareholde ratio the end of the during subject to without
r g reporting the sales sales Status of | Num
period reporting | restrictions | restrictions shares ber
period
Zhejian .
RO”JQShg’”g omsiate 6,222,789,98
Holding med loaal 61.46% |  6222,789,981 0 0| PAEET
Group Co., owned fega
Ltd. person
Domestic
Li Shuirong natural 6.35% 643,275,000 0| 482456250 160,818,750
person
Hong Kong
Securities Foreian
Clearing J 1.59% 160,735,704 | 22874700 0 160,735,704
legal person
Company
Limited
Domestic
Li Guoging natural 0.95% 96,525,000 0 72,393,750 24,131,250
person
Domestic
Xu Yuejuan natural 0.95% 96,525,000 0 0 96,525,000
person
Domestic
Li Yongging natural 0.95% 96,525,000 0 72,393,750 24,131,250
person
China
Construction
Bank Co.,
Ltd. - GF
Technology Others 0.72% 73,188,935 0 0| 73188935
Pioneer
Hybrid
Securities
Investment
Fund
Horizon Asset
- Huaneng
Trust -Jiayue
No. 7 Single
Fund T - . | otters 0.60% 60,048,287 |  -4395600 0| 60948287
Huixin No. 43
Single Asset
Management
Plan
Shanghai
Pudong
Development
Bank Co.,
Ltd. - GF )
High-End _ Others 0.49% 49,615,954 48811275 0 49,615,954
Manufacturin
g Stock
Sponsored
Securities
Investment
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Fund
Domestic

Ni Xincai natural 0.47% 47,925,000 0 47,925,000
person

Strategic investors or general
legal persons becoming the
top 10 shareholders due to
rights issues (if any)

Not applicable

Explanation of the
relationship or concerted
action among the above
shareholders

Among the top 10 shareholders, Zhejiang Rongsheng Holding Group Co., Ltd. is the controlling
shareholder of the Company, Li Yongging and Li Guoging are nephews of Li Shuirong, Chairman of
the Board of Directors of Zhejiang Rongsheng Holding Group Co., Ltd., Xu Yuejuan is sister-in-law
of Li Shuirong, and Ni Xincai is the brother-in-law of Li Shuirong, forming associated relationships.
In addition to the above associated relationships, the Company has no knowledge of whether other
shareholders are related to each other or actin concert.

Explanation of the above
shareholders on
delegating/receiving/waiving
voting rights

Not applicable

Special explanation of the
existence of a special

repurchase account among
the top 10 shareholders (if

any)

Among the top 10 shareholders, Rongsheng Petrochemical Co., Ltd. repurchased 283,142,652
shares in the special securities account, accounting for 2.80% of the Company's total share capital.

Share holdings of the top 10 shareholders not subject to sales restrictions

Name of shareholder

Number of shares without
sales restrictions held at the

Class ofshares

end of the reporting period | Class ofshares Number
. . RMB ordinary
Zhejiang Rongsheng Holding Group Co., Ltd. 6,222,789,981 shares 6,222,789,981
Li Shuirong 160,818,750 | RMB ordinary 160,818,750
shares
Hong Kong Securities Clearing Company Limited 160,735,704 SRhIZIrESordlnary 160,735,704
. RMB ordinary
Xu Yuejuan 96,525,000 shares 96,525,000
C_hlna Constrgctlon ngk Co., Ltd. - GF Technology 73,188,935 RMB ordinary 73188935
Pioneer Hybrid Securities Investment Fund shares
Horizon Asset - Huaneng Trust -Jiayue No. 7 Single Fund RMB ordina
Trust - Horizon Asset Huixin No. 43 Single Asset 60,948,287 shares ry 60,948,287
Management Plan
Shanghai Pudong Development Bank Co., Ltd. - GF High- RMB ordinar
End Manufacturing Stock Sponsored Securities 49,615,954 y 49,615,954
shares
Investment Fund
S RMB ordinary
Ni Xincali 47,925,000 shares 47,925,000
Industrial and Commercial Bank of China Co., Ltd. - RMB ordina
Guangfa Shuangging Upgrade Hybrid Securities 46,972,360 ry 46,972,360
shares
Investment Fund
China Minsheng Bank Co., Ltd. - GF Industry Best- RMB ordinary
Choice Three-Year Hybrid Securities Investment Fund 43,990,558 shares 43,990,558

Explanation of the relationship or concerted action among
the top 10 shareholders of outstanding shares without sales
restrictions and among the top 10 shareholders of
outstanding shares without sales restrictions and the top 10
shareholders

Among the top 10 shareholders, Zhejiang Rongsheng Holding Group
Co., Ltd. is the controlling shareholder of the Company, Xu Yuejuan is
the sister-in-law of Li Shuirong, Chairman of the Board of Directors of
Zhejiang Rongsheng Holding Group Co., Ltd., and Ni Xincai is the
brother-in-law of Li Shuirong, forming associated relationships. In
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addition to the above associated relationships, the Company has no
knowledge of whether other shareholders are related to each other or
actin concert.

Zhejiang Rongsheng Holding Group Co., Ltd. holds 6,215,189,981
shares through an ordinary account and 7,600,000 shares through a
credit account.

Explanation of the top 10 shareholders' participation in
securities margin trading (if any)

Whether any of the top 10 shareholders of ordinary share and the top 10 shareholders of ordinary share not subject
to sales restrictions of the Company have any agreed repurchase trading during the reporting period?

The top 10 shareholders of ordinary share and the top 10 shareholders of ordinary share not subject to sales
restrictions did not conduct the agreed repurchase transaction during the reporting period

2. Controlling shareholders of the Company

Nature of controlling shareholder: natural person holding
Type of controlling shareholder: legal person

Name of Legal
) ) Date of o . )
controlling | representative/pe . Organization code Main business
. establishment
shareholder rson-in-charge

Industrial investment, enterprise management
consulting, indoor and outdoor building decoration,
sales of chemical raw materials and products
(excluding dangerous chemicals and easily made
drugs), precious metals (excluding those under special
control), gold products, coal (no storage), metal
materials and products, steel, building materials, light

Zhejiang . . ) )
textile raw materials and products, fuel oil (excluding
Rongsheng ) ) September 13, o ] )
) Li Shuirong 9133000079338631XM |finished oil), photovoltaic products, cement and
Holding Group 2006 )
Co.. Lid products, wood and products, hardware and electrical
0., Ltd.

appliances and daily necessities, computer software
development, information consulting services, and
import and export business. (Except for projects
prohibited or restricted by national laws and
regulations). (Business activities subject to the

approval shall be carried out upon approval by relevant

departments according to law.)

Equity of other domestic and

overseas listed companies in which . )
. Zhejiang Rongsheng Holding Group Co., Ltd. has held 61.46% of shares of the Company and
controlling shareholders have ] ) ) )
. 29.08% of shares of Ningbo United Group Co., Ltd., respectively as their de facto controller.
controlled and held shares during the

reporting period

Change of controlling shareholder during the reporting period
There was no change in the controlling shareholder of the Company during the reporting period.
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3. De facto controllers and persons acting in concert with the Company

Nature of de facto controller: domestic natural person

Type of de facto controller: natural person

Name of the de facto
controller

Relationship with de facto
controller

Nationality

Obtaining the right of
residence in other countries
or regions or not

Li Shuirong

Same person

China

No

Main occupation and

position

Chairman of the Board of Directors of Zhejiang Rongsheng Holding Group Co., Ltd., Chairman of
Ningbo United Group Co., Ltd., ViceChairman of Yibin Tianyuan Group Co., Ltd. and Chairman of the
Company.

Domestic and foreign
listed companies under
his control in the past

10 years

As of the end of the reporting period, Mr. Li has held 63.523% of the shares of Zhejiang Rongsheng
Holding Group Co., Ltd. as its de facto controller. Zhejiang Rongsheng Holding Group Co., Ltd. has
held 61.46% of shares of the Company and 29.08% of shares of Ningbo United Group Co., Ltd.,

respectively as their de facto controller.

Change of actual controller during the reporting period

There was no change in the actual controller of the Company during the reporting period.
Block diagram for the property and control relations between the Company and its actual controller

Li Shuirong

63.523%

Zhejiang Rongsheng Holding
Group Co., Ltd.

61.46%

Rongsheng Petrochemical
Co., Ltd.

6.35%

I11. Specific implementation of share repurchase during the reporting period

Proportion of
Numbe the number of
Proporti Proposed shares
. Number of r of
Disclosure shares to be onto repurchase Proposed Repurchase shares repurchased to
time of the repurchased total amount repurchase ?Jr ose repurch the underlying
scheme p share (RMB period purp P shares involved
(shares) . ased . -
capital 10,000) (shares) in the equity
incentive plan
(if any)
45,454,500 RMB 1 bhillion | Within 12 Convertible
March 16, | shares - 0.45%- (inclusive) months from corporate 136,082, 0.00%
2022 90,909,100 0.90% and not more | the date of bonds issued 746.00 '
shares (all than RMB 2 approval of this | by listed
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inclusive) billion repurchase plan | companies for
(inclusive) by the board of | conversion
directors into stocks
Convertible
From the date | Corporate
50 milion RMB Lbilion | of approval of | (TIE O
shares-100 (inclusive) this repurchase stock
August 5, illion shares | 0-4938%- | and not more plan by the ownership 147,059, 0.00%
2022 (both 0.9876% | than RMB 2 board of olans isstied 906.00 '
inclusive) billion directors by listed
(inchusive) Within 12 companies for
months conversion
into stocks
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Section VIII Preferred Shares

The Company had no preferred shares during the reporting period.
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I. Enterprise Bond

The Company had no enterprise bond during the reporting period.

I1. Corporate Bond

Section I X Bonds

1. Basic information of corporate bond

Unit: RMB
Mode of
Bond Bond Issue Value Maturity Interest repayment of Trading
Name of bond bbreviati " date date date B e el rate principal and \enue
abbreviation col | —
Theinterestshallbe
2020 Public accrued peryearon
Offering of Green a simple interest
Corporate Bonds basis, instead of
to Eligible April April - compound interest. Shenzhen
Investors by (2301 Rongsheng | 149087 | 21, 21, 2AopzT 22, 1,000,000,000 | 386% | Theinterestshallbe | Stock
Rongsheng 2020 2020 paid once ayear, Exchange
Petrochemical and the last interest
Co., Ltd. (Grade shallbe paid
1) togetherwith the
principal.
The interestshallbe
2020 Public accrued peryearon
Offering of Green a simple interest
Corporate Bonds basis, instead of
to Eligible August | August compound interest. Shenzhen
Investors by 2 Rongsheng | 14990 | 31, 31, geg(t)gzwber 1,000,000,000 | 345% | Theinterestshallbe | Stock
Rongsheng 2020 2020 ' paid once ayear, Exchange
Petrochemical and the last interest
Co., Ltd. (Grade shallbe paid
2) togetherwith the
principal.
Investor suitability arrangements (ifany) Qualified institutional investor
Applicable transaction mechanism Competitive price transaction
Any risk of termination of listing and trading (if None
any)ornotand countermeasures

2. Trigger and implementationof issuer or investor option clauses and investor protection clauses

Iﬁ)jsgf Implgme ntation
Name of bond Bor_1d ; covered Option clause i nvestor
abbreviation protection
under the |
bond clause
2020 Public Offering Option to According to Rongsheng Petrochemical's The
of Green Corporate adjust announcement on March 18, 2022, - The First implementation
Bonds to Eligible 20 coupon Ino!icative Announcement on the 2022 Coupon Rate conditions for
Investors by Rongsheng rate, put- Adjustme_nt of Green C_orporate Bonds (Phase 1) Issued the. above clause
Rongsheng Gl back to Qualified Investors in 2020 by Rongsheng of investor
Petrochemical Co., option and | Petrochemical Co., Ltd., Rongsheng Petrochemical has | protection have
Ltd. (Grade 1) accelerated | decided to lower the coupon rate of 20 Rongsheng G1 not been
settlement | to 3.86% for the next two years (i.e. from April 22, triggered during
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clause 2022 to April 21, 2024). the reporting

period
. . . The

Option to According to Rongsheng Petrochemical's implementation
2020 Public Offering adjust announcement on August 3, 2022 - The First Indicative coE ditions. for
of Green Corporate coupon Announcement on the Implementation Measures for the above clause
Bonds to Eligible 20 rate, put- Coupon Rate Adjustment and Investor Buyback of of investor
Investors by Rongsheng back Green Corporate Bonds (Phase 1) Issued to Qualified rotection have
Rongsheng G2 option and | Investorsin 2020 by Rongsheng Petrochemical Co., ﬁot been
Petrochemical Co., accelerated | Ltd., Rongsheng Petrochemical has decided to lower the triogered durin
Ltd. (Grade 2) settlkment | coupon rate of 20 Rongsheng G2 to 3.45% for the two thggre ortin 9

clause next years (September 2, 2022 to September 1, 2024). periodp 9
3. Intermediaries

Name _of bond _ Name _of_ Office address Name of signing _ Contact_s o_f Contact number
projects intermediaries accountants intermediaries
Tower B, China
. . Resources
20 Rongsheng G1 Eﬁgl-igwfcguenrtt;frﬁsd Building, Yu Jianan, Xu
and 20 . No0.1366, Xiaofeng, Xu Zheng Qihua 0571-88216888
(Special General P .
Rongsheng G2 Partnership) Qianjiang Road, Haihong, Xu Cheng
P Shengcheng
District, Hangzhou

4. Utilization of funds raised

Unit: RMB
Consistent with the
Operation ofa | Rectification purpose, use plan
Name of bond Total amount Unused | special account | ofillegal use of and other
projects of raised funds Used amount amount for raised raised funds (if agreements
funds (if any) any) promised in the
prospectus or not
20 Rongsheng G1 1,000,000,000 1,000,000,000 0 Normal None Yes
20 Rongsheng G2 1,000,000,000 1,000,000,000 0 Normal None Yes

Raise funds for construction projects

As of the end of June 2020, the net funds raised by the bond "20 Rongsheng G1" had been used for the

construction of the refining-chemical integration project (40 million tons per year) of ZPC and to supplement

the working capital of the Company, and the raised funds had been used up. The use of funds raised by the bond

""20 Rongsheng G1" was consistent with the relevant commitments in the prospectus.

As of the end of 2020, the net funds raised by the bond "20 Rongsheng G2" had been used for the
construction of the refining-chemical integration project (40 million tons per year) of ZPC and to supplement the
working capital of the Company, and the raised funds had been used up. The use of funds raised by the bond "20
Rongsheng G2" was consistent with the relevant commitments in the prospectus.

5. Adjustment of credit rating results during the reporting period

o Applicable MNot applicable
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6. Implementation and changes of guarantee, debt repayment plan and other debt repayment security
measures during the reporting period and the impact on interests of bond investors

Bond abbreviation

20 Rongsheng G1

Substance of credit enhancement mechanism, debt repayment plan

and other debt repayment security measures

Establishing a special account for raised funds and a special

account for debt repayment

Bond guarantee None
Changes in credit enhancement mechanism, debt repayment plan
and other debt repayment security measures and the impact on None

interests of bondholders (if any)

Implementation of credit enhancement mechanism, debt repayment
plan and other debt repayment security measures during the

reporting period

The special account for raised funds and the special account

for debt repayment operated as agreed in the prospectus

Bond abbreviation

20 Rongsheng G2

Substance of credit enhancement mechanism, debt repayment plan

and other debt repayment security measures

Establishing a special account for raised funds and a special

account for debt repayment

Bond guarantee

Irrevocable guarantee for joint and several liabilities provided
by Zhejiang Rongsheng Holding Group Co., Ltd.

Changes in credit enhancement mechanism, debt repayment plan
and other debt repayment security measures and the impact on
interests of bondholders (if any)

None

Implementation of credit enhancement mechanism, debt repayment
plan and other debt repayment security measures during the

reporting period

The special account for raised funds and the special account
for debt repayment operated as agreed in the prospectus

I11. Debt financing instruments of non-financial enterprises

During the reporting period, the Company did not have any debt financing instruments of non-financial

enterprises.

IV. Convertible corporate bonds

The Company had no convertible bond during the reporting period.

V. Loss within the scope of the Consolidated Financial Statements during the reporting period
of the Company exceeding 10% of the net assets at the end of last year

o Applicable ¥INot applicable

VI. Overdue situation of interest-bearing debts other than bonds at the end of the reporting

period

o Applicable MNot applicable
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VII. Any violations of rules and regulations during the reporting period

o Yes No M

VIII. Key Accounting Data and Financial Indicators of the Company in Recent Two Years as
of the End of the Reporting Period

Unit: RMB 10,000

At the end of the reporting

At the end of the previous

Increase or decrease at the
end of the reporting period

B period year over the end of the previous
year
Current ratio 73.60% 70.32% 4.67%
liability-asset ratio 73.20% 71.60% 1.60%
Quick ratio 23.07% 21.38% 7.93%

In the reporting period

In the same period of the
previous year

Increase or decrease in the
reporting period overthe
same period of the previous

year
gNaei;p;ggitlo"sit of non-recurring 201,161.33 1,284,418.70 84.34%
EBITDA total debt ratio 11.69% 25.94% -14.25%
Interest coverage ratio 1.35 5.06 -73.35%
Cash interest coverage ratio 4.18 6.39 -34.58%
rEaiLTDA interest coverage 285 6.04 52.91%
Loan repayment rate 100.00% 100.00% 0.00%
Interest cover ratio 100.00% 100.00% 0.00%
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Section X Financial Reports

I. Audit Report
Type of auditopinions Standard unqualified opinion
Signing date of audit report Avpril 18, 2023

Pan-China Certified Public Accountants (Special

Name of auditor .
General Partnership)

Reference No. of audit report TJS[2023] No. 3718

Name of certified public accountants Jia Chuan, Xu Haihong

Text of Audit Report

Toall shareholders of Rongsheng Petrochemical Co., Ltd.,

I. Audit Opinions

We have audited the accompanying financial statements of Rongsheng Petrochemical Co., Ltd. (hereinafter
referred to as "Rongsheng Petrochemical'), which comprise the consolidated and parent company's balance sheets
as of December 31, 2022, consolidated and parent company's income statements, consolidated and parent
company's cash flow statements, and consolidated and parent company's statements of changes in owner's equity
for the year 2022, and the notes to relevant financial statements.

In our opinion, the attached financial statements are prepared in accordance with the Accounting Standards
for Business Enterprises in all material aspects, and fairly reflect Rongsheng Petrochemical's consolidated and the
parent company's financial positions as of December 31, 2022, as well as the consolidated and the parent
company's business results and cash flows for 2022.

1. Basis for Audit Opinions

We have performed our audit in accordance with the Auditing Standards for Certified Public Accountants
of China. The section "Responsibility of Certified Public Accountant for Auditing Financial Statements™ herein
further elaborates our responsibilities under these standards. According to the Code of Professional Ethics for
Chinese Certified Public Accountants, we are independent of Rongsheng Petrochemical and have fulfilled other
responsibilities in terms of professional ethics. We believe that the audit evidence we obtained is sufficient and
appropriate to provide a basis for the audit opinions.

I11. Key Audit Matters

Key audit matters are those we consider to be the most important for the auditing of financial statements
according to our professional judgment. Those matters are handled in the context that we audit the financial
statements as a whole and form an audit opinion. We do not express a separate opinion on these matters.

(1) Revenue recognition

1. Description of matters

See Notes 11 (XXII)and V (I1) 1 to the financial statements for relevant information disclosure.

The operating income of Rongsheng Petrochemical Company mainly comes from the sales of refined oil
products, chemical products, PTA, polyester chips, polyester filaments and films. In this period, the operating
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income of Rongsheng Petrochemical Company was RMB 289,094.8416 million. According to the sales contract
between Rongsheng Petrochemical Company and its customers, the revenue of sales of goods by Rongsheng
Petrochemical Company is recognized when the customer obtains the control right of the relevant goods.

As operating revenue is one of the key performance indicators of Rongsheng Petrochemical Company, there
may be an inherent risk that the management of Rongsheng Petrochemical Company (hereinafter referred to as the
management) may achieve specific objectives or expectations through inappropriate revenue recognition. We,
therefore, identified revenue recognition as a key audit matter.

2. Audit response

Our audit procedures in relation to revenue recognition mainly include:

(1) Understanding key internal controls related to goodwill impairment, evaluating the design of these
controls to confirm whether they have been implemented, and testing the operational effectiveness of related
internal controls;

(2) Reviewing sales contracts to understand key contract terms or conditions and evaluating the
appropriateness of revenue recognition methods;

(3) Implementing analysis procedures for operating income and gross profit rate by month, product and
customer, identifying whether there is significant or abnormal fluctuation, and finding out the reasons for
fluctuation;

(4) For domestic sales revenue, check the supporting documents related to revenue recognition by sampling,
including sales contract, order, sales invoice, delivery order, logistics record and customer receipt; For export
income, obtain electronic port information and verify it with book records, and checking supporting documents
such as sales contract, export declaration form, freight bill of lading, sales invoice and shipping receipt record by
sampling;

(5) Implementing correspondence procedure for sales of major customers;

(6) Implementing a cut-off test on the operating income recognized before and after the balance sheet date to
evaluate whether the operating income is recognized in the appropriate period,;

(7) Checking whether the information related to operating income has been properly presented in the
financial statements.

(2) Measurement of fixed assets and construction in progress

1. Description of matters

See Notes HI (XV), I (XVI), Il (XVII) and V (1) 11 and 12 to the financial statements for relevant
information disclosure.

As of December 31, 2022, the book value of fixed assets items shown in the financial statements of
Rongsheng Petrochemical Company was RMB 222,161,110,736.65, mainly including the machinery and
equipment used for the production of petroleum refining-chemical products, chemical products and the
appropriate plants constructed. Such fixed assets are recorded in the account as being ready for the intended use
and the depreciation is accrued by the straight-line method over the estimated service life.

As of December 31, 2022, the book balance of construction in progress shown in the financial statements of
Rongsheng Petrochemical was RMB 26,135,157,629.45. 1t is mainly 1.4 million tons of ethylene and downstream
chemical plants, public works and supporting facilities. The construction in progress of Rongsheng Petrochemical
is measured at the actual cost, including construction cost, installation cost, borrowing cost qualified for
capitalization and other necessary expenses incurred to make the construction in progress ready for intended use,
including engineering design, supervision, cost consultation and other expenses.

The Management's judgment on the following aspects will have an impact on the book value of fixed
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assets and construction in progress and the depreciation policy of fixed assets, including determination of
expenses qualified for capitalization, determination of the time points when the construction in progress is
transferred into fixed assets and when the depreciation gets started; and estimate of the useful economic life and

the residual value of appropriate fixed assets.

Evaluation of the book value of fixed assets and construction in progress involves significant Management
judgment and accounts for a large share in the consolidated financial statements. We determine the measurement
and identification of fixed assets and construction in progress as key audit matters.

2. Audit response

Our main audit procedures are as follows:

(1) Understanding the key internal controls related to fixed assets and construction in progress (including
estimated economic useful life and residual value), evaluating the design of these controls to confirm whether
they have been implemented and testing the operational effectiveness of relevant internal controls;

(2) Checking the new construction in progress by sampling, judging whether the above investment is
qualified for capitalization, conducting a spot check of the new construction and installation costs with the
significant amount this year, checking the relevant project contracts, and checking the actual payment amount
against the invoice and payment voucher;

(3) Obtaining the loan contract and reviewing the accuracy and completeness of the capitalized interest
confirmation in combination with the investment in construction in progress;

(4) Inspecting the construction site, learning about and evaluating the project progress, and judging
whether there is any significant deviation from the Company's book;

(5) Confirming the time point when construction in progress is carried forward to fixed assets, and confirm
the accuracy of such time point in combination with the on-site supervision and acceptance report of fixed

assets;
(6) Evaluating the reasonableness of the depreciation method of fixed assets and reviewing the
reasonableness of depreciation provision on this basis.

IV. Other Information

The Management of Rongsheng Petrochemical (hereinafter referred to as the Management) is responsible
for other information. Other information includes information covered in the annual report, but does not include
the financial statements and our audit reports.

Our audit opinions on the financial statements do not cover other information, nor do we issue any form of
authentication conclusion on other information.

In connection with our audit of the financial statements, our responsibility is to read other information. In
the process, we consider whether there are material inconsistencies or appear to be material misstatements with
the financial statements or what we have learned during the audit.

Based on the work that we have already done, if we determine that other information contains a material

misstatement, we are obliged to report truthfully. We have nothing to report in this regard.
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V. Responsibility of the Management and the Governance for Financial Statements

The Management is responsible for preparing the financial statements in accordance with the requirements
of Accounting Standards for Business Enterprises to achieve a fair presentation and designing, implementing
and maintaining internal control that is necessary to ensure that the financial statements are free from material
misstatements, whether due to frauds or errors.

In preparing the financial statements, the Management is responsible for assessing Rongsheng
Petrochemical's ability to continue as a going concern, disclosing matters related to going concern (if applicable)
and using the going concern basis of accounting unless the Management either intends to liquidate Rongsheng
Petrochemical or to cease its operations, or has no realistic alternative but to do so.

The Governance of Rongsheng Petrochemical (hereinafter referred to as the Governance) is responsible for
overseeing the financial reporting process of Rongsheng Petrochemical.

IV. Responsibilities of Certified Public Accountants for Auditing Financial Statements

Our goal is to obtain reasonable assurance as to whether there is no material misstatement in the financial
statements as a whole due to fraud or error, and to issue an audit report containing audit opinions. Reasonable
assurance is of a high level, but it is not a guarantee that an audit conducted in accordance with auditing
standards is always able to detect a material misstatement when it exists. Misstatements may be caused by fraud
or error, and are often considered significant if it is reasonably anticipated that the misstatements alone or in
aggregate may affect the economic decisions made by users of the financial statements on the basis of the
financial statements.

In the process of the audit performed in accordance with auditing standards, we have applied professional
judgments and maintained professional skepticism. Meanwhile, we also execute the following work:

() Identify and assess risks of material misstatement of financial statements due to frauds or errors, design
and implement audit procedures to address these risks, and obtain adequate and appropriate audit evidence as a
basis for expressing audit opinions. Since fraud may involve collusion, forgery, deliberate omission,
misrepresentation or overstepping internal control, the risk of failing to find material misstatements due to fraud
is higher than the risk of failing to find material misstatements due to error.

(II') Understand internal control related to audit so as to design proper audit procedures.

(1) Evaluate the appropriateness of the accounting policy selected by the Management and the rationality
of making accounting estimates and relevant disclosures.

(V) Draw conclusions on the appropriateness of the going concern assumption used by the Management.
In addition, based on the audit evidence obtained, a conclusion is drawn as to whether there is any material
uncertainty existing in the matters or situations that may lead to major doubts about the going concern ability of
Rongsheng Petrochemical. If we conclude that there is material uncertainty, the auditing standards require us to
draw the statement user's attention in the audit report to relevant disclosures in the financial statements; and if

the disclosure is inadequate, we shall give non-unqualified opinions. Our conclusion is made as per the
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information available as of the audit report date. However, future events or circumstances may prevent
Rongsheng Petrochemical from continuing as a going concern.

(V) We have evaluated the overall presentation, structure and contents of financial statements and assessed
whether the financial statements fairly reflected relevant transactions and matters.

(V1) We have obtained sufficient and appropriate audit evidence on the financial information of entities or
business activities of Rongsheng Petrochemical to express our opinions on the financial statements. We are
responsible for guiding, supervising and implementing the group audit and taking full responsibility for the
audit opinions.

We have communicated with the Governance on the planned audit scope, timing and major audit findings,
including the noteworthy deficiencies in internal control identified by us in the audit.

We also provide a statement to the Govemors that we have complied with the professional ethics
requirements related to our independence and communicate with the Governors all relationships and other
matters that may reasonably be considered to affect our independence as well as relevant preventive measures
(if applicable).

From the matters on which we communicate with the Governors, we determine which matters are the most
important for the audit of the financial statements for the current period and thus constitute the key audit matters.
We describe these matters in our audit report, and unless laws and regulations prohibit the public disclosure of
these matters or in rare cases, if it is reasonably expected that the negative consequence of communicating
certain matters in the audit report will outweigh the benefits in the public interest, we determine that such

matters shall not be communicated in the audit report.

Il. Financial Statements

The financial statement notes are represented in RMB.

1. Consolidated Balance Sheet

Prepared by: Rongsheng Petrochemical Co., Ltd.
December 31, 2022

Unit: RMB
Iltem December 31, 2022 January 1, 2022
Current assets:
Monetary funds 18,238,774,380.21 17,681,643,415.29
Settlement provision
Lending funds
Trading financial assets 188,283,362.49 345,151,994.32
Derivative financial assets
Notes receivable
Accounts receivable 7,128,011,047.03 5411,114,000.05
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Receivables financing 187,298,909.35 357,547,507.32
Advance payment 2,558,120,124.99 3,670,682,160.81
Premium receivables
Reinsurance receivables
Reinsurance contract reserves
receivables
Other receivables 4,262,221,292.97 3,424,586,902.89
Including: Interest receivables
Dividends 434,500,000.00

receivable

Redemptory monetary capital for sale

Inventory

60,689,909,793.94

47,110,220,115.64

Contract assets

Held-for-sale assets

Non-current assets due within one year

Other current assets

2,467,681,369.50

11,540,476,645.16

Total current assets

95,720,300,280.48

89,541,422,741.48

Non-current assets:

Loans and advances

Creditors investment

Other creditors investment

Long-term receivables

Long-term equity investment

8,733,329,806.35

7,590,869,411.21

Investment in other equity instruments

Other non-current financial assets

Investment property

10,667,020.60

10,938,466.60

Fixed assets 222,161,110,736.65 124,274,418,986.34

Construction in progress 26,135,157,629.45 108,671,656,611.87

Productive biological assets

Oil & gas assets

Right-of-use assets 225,606,768.34 253,078,428.01

Intangible assets 5,997,771,881.12 5,704,214,546.10

Development expenses

Goodwill

Long-term deferred expense 117,159.13 185,020.17

Deferred income tax assets 397,203,189.14 226,321,293.72

Other non-current assets 3,206,152,216.42 1,957,492,595.67
Total non-current assets 266,867,116,407.20 248,689,175,359.69
Total assets 362,587,416,687.68 338,230,598,101.17

Current liabilities:

Short-term borrowings

26,369,552,400.50

37,870,906,450.61
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Borrowings from the central bank

Borrowing funds

Trading financial liabilities 588,769,711.55 214,744,004.37
Derivative financial liabilities
Notes payable 3,408,800,462.03 2,486,446,489.85
Accounts payable 69,079,366,976.43 57,988,810,816.03
Advance collections
Contract liabilities 3,734,262,391.81 4,240,816,908.28
Financial assets sold for repurchase
Deposits from customers and interbank
Funds from securities trading agency
Funds from securities underwriting
agency

Payroll payable 1,022,711,102.12 912,271,936.49
Taxes payable 1463,341,122.44 7,615,686,791.36
Other payables 3/472,604,671.47 2,102,611,949.60
Including: Interests payable

Dividends payable 108,000,000.00 187,500,000.00

Handling charges and commissions
payable

Reinsurance payable

Held-for-sale liabilities

Non-current liabilities due within one
year

20,461,387,778.93

13,376,297,922.08

Other non-current liabilities 458,588,848.28 532,865,110.32
Total current liabilities 130,059,385,465.56 127,341,458,378.99
Non-current liabilities:

Insurance contract reserves

Long-term borrowings 130,962,386,969.29 109,118,407,483.85

Bonds payable 2,034,827,122.23 2,042,929,924.77

Including: Preferred share
Perpetual bond

Lease liabilities 213,400,396.45 233,775,736.95

Long-term payables

Long-term payroll payable

Estimated liabilities

Deferred income 195,662,553.73 213,751,341.57

Deferred income tax liabilities 1,955,971,401.12 3,233,271,803.98

Other non-current liabilities
Total non-current liabilities 135,362,248,442.82 114,842,136,291.12
Total liabilities 265,421,633,908.38 242,183594,670.11

Owner’s equity:
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Share capital

10,125,525,000.00

10,125,525,000.00

Other equity instruments

Including: Preferred share

Perpetual bond

Capital reserve

10,822,594,513.39

10,820,095,850.58

Less: Treasury stock 3,978,202,364.65

Other comprehensive income 139,462,613.71 -12,469,066. 84
Special reserves

Surplus reserves 886,470,394.72 712,695,666. 11

Generic risk reserves

Undistributed profits

29,264,532,743.94

27,605,458,498.55

Total owner's equity attributable to the parent

company

47,260,382,901.11

49,251,305,948.40

Minority equity

49,905,399,878.19

46,795,697,482.66

Total owners' equity

97,165,782,779.30

96,047,003,431.06

Total liabilities and owner's equity

362,587,416,687.68

338,230,598,101.17

Legal representative: Li Shuirong Person in charge ofaccounting: Wang Yafang

2. Balance Sheet of the Parent Company

Person in chargeof the accounting firm: Zhang Shaoying

Unit: RMB

Item

December 31, 2022

January 1, 2022

Current assets:

Monetary funds

710,893,292.35

566,119,525.78

Trading financial assets

Derivative financial assets

Notes receivable

Accounts receivable

70,794,193.95

204,047317.74

Receivables financing

49,291,497.90

42,533,303.43

Advance payment

59,646,623.00

112,437,688.85

Other receivables 674,169,712.95 1,370,820,726.54
Including: Interest receivables
Dividends receivable 300,000,000.00 997,000,000.00
Inventory 458,506,509.44 326,023,373.10
Contract assets
Held-for-sale assets
Non-current assets due within one year
Other current assets 80,073,156.09
Total current assets 2,103,374,985.68 2,621,981,935.44

Non-current assets:

Creditors investment

Other creditors investment
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Long-term receivables

Long-term equity investment

43,204,610,202.35

40,036,462,206.99

Investment in other equity

instruments

Other non-current financial assets

Investment property

10,667,020.60

10,938,466.60

Fixed assets 292,134,252.67 289,213,855.22
Construction in progress 15,782,000.00
Productive biological assets

Oil & gas assets

Right-of-use assets 1,813,314.23 3,263,965.63
Intangible assets 18,392,144.26 7,957,122.30

Development expenses

Goodwill

Long-term deferred expense

Deferred income tax assets

Other non-current assets

Total non-current assets

43,527,616,934.11

40,363,617,616.74

Total assets

45,630,991,919.79

42,985,599,552.18

Current liabilities:

Short-term borrowings 7,450,753,608.62 7,374,054,128.91
Trading financial liabilities
Derivative financial liabilities
Notes payable 700,000,000.00 417,000,000.00
Accounts payable 5,285,277,965.83 4.877,675,693.95
Advance collections
Contract liabilities 149,074,706.33 228,308,556.35
Payroll payable 46,566,384.61 43,445,201.37
Taxes payable 3,732,804.55 23,981,109.46
Other payables 5,268,355,508.97 2,345,308,128.31
Including: Interests payable
Dividends payable

Held-for-sale liabilities

e yeNa(r)n-current liabilities due within 885,163,049.92 249,889,346.35
Other non-current liabilities 19,379,711.82 29,220,936.27

Total current liabilities

19,808,303,740.65

15,588,883,100.97

Non-current liabilities:

Long-term borrowings

3,695,453,801.14

1,468,996,156.68

Bonds payable

2,034,827,122.23

2,042,929,924.77

Including: Preferred share
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Perpetual bond

Lease liabilities

24,474.11

1571,788.59

Long-term payables

Long-term payroll payable

Estimated liabilities

Deferred income

9,434,323.24

11,149,526.44

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

5,739,739,720.72

3,524,647,396.48

Total liabilities

25,548,043,461.37

19,113,530,497.45

Owner’s equity:

Share capital

10,125,525,000.00

10,125,525,000.00

Other equity instruments

Including: Preferred share

Perpetual bond

Capital reserve 11,243,393,393.54 11,243,136,840.58

Less: Treasury stock 3,978,202,364.65

Other comprehensive income 44,972,616.09 86,581,231.86

Special reserves

Surplus reserves 886,470,394.72 712,695,666. 11

Undistributed profits 1,760,789,418.72 1,704,130,316.18
Total owners' equity 20,082,948,458.42 23,872,069,054.73

Total liabilities and owner's equity

45,630,991,919.79

42,985,599,552.18

3. Consolidated Income Statement

Unit: RMB
Item 2022 2021
I. Gross operating income 289,094,841,612.76 183,074,930,286.51
Including: Operating income 289,094,841,612.76 183,074,930,286.51
Interest income
Earned premium

Handling charge and commission income
I1. Gross operating costs 286,240,299,834.63 151,571,056,679.80
Including: Operating costs 257,841,154 ,581.27 135,087,063,117.36

Interest expense

Handling charge and commission expenses

Surrender value

Net payments for insurance claims

Net appropriation of reserves for insurance
liability contracts
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Policy dividend payment

Reinsurance costs

Taxes and surcharges 17,010,838,980.38 8,832,682,225.90
Selling expenses 175,450,628.16 154,972,404.33
Administrative expenses 815,233,609.10 682,723,375.14
R&D expenses 4,367,112,486.97 3,915,264,380.48
Financial expenses 6,030,509,548.75 2,898,351,176.59
Including: Interest expenses 4,577,830,003.95 3,597,132,178.72
Interest income 351,751,026.01 308,939,839.82
Add: Other income 2,363,252,918.77 124,260,225.18
Investment income (losses expressed with "-") 693,478,145.84 611,068,070.82
associated enterprises éggl?gir?tg:v;ﬁltfrjgs] on vestment n 644,363,579.51 127.213,716.43
Gains on derecognition of
financial assets measured at amortized cost
Exchange gains (losses expressed with “-)
Net exposure hedging gains (losses expressed with “-”)
Gains on changes in fair value (losses expressed with "-") 10,728,066.90 146,935,772.45

Credit impairment loss (losses expressed with "-")

-15,203,657.84

-74,973,487.19

Loss on assets impairment (losses marked with “-) -282,256,547.80 -23,858,493.60
Gains on disposal of assets (losses expressed with “-”) 3,885,078.23 12,386,164.33
I11. Operating profit (losses expressed with "-*) 5,628,425,782.23 32,299,691,858.70
Add: Non-operating income 4,744 570.37 9,053,454.51
Less: Non-operating expenses 14,101,126.33 4532,608.13
IV. Total profits (total losses expressed with "-") 5,619,069,226.27 32,304,212,705.08
Less: Income tax expenses -750,702,826.13 7,852,294,653.25
V. Net profit (net losses expressed with "-") 6,369,772,052.40 24,451,918,051.83
(1) By business continuity
. 1. Net profit from going concern (net losses expressed with 6.369.772,052.40 24.451.918,051.83
2. Net profit from discontinued operations (net losses
expressed with “-”)
(1) By ownership
comp ;ﬁyNet profit attributable to shareholders of the parent 3340,162,428.95 13.236,054,388.76
2. Minority interest income 3,029,609,623.45 11,215,863,663.07
VI. Other comprehensive income, net of tax 181,210,268.64 58,069,090. 16
After-tax net of other comprehensive income attributable to the 151.931680.55 55,070,941.98

owners of parent company

(I) Other comprehensive income which may not be
reclassified to gain and loss

1. Re-measurement of changes in defined
benefit plans

2. Other comprehensive income which may not
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be transferred to gain and loss under the equity method

3. Changes in fair value of investment in other
equity instruments

4. Changes in fair value of the credit risk of the
Company

5. Others

(11) Other comprehensive income which may be reclassified
to gain and loss

151,931,680.55

55,070,941.98

1. Other comprehensive income which may be
transferred to gain and loss under the equity method

-21,083,875.34

77,445,551.44

2. Changes in fair value of other creditors
investment

3. Amount of financial assets reclassified into
other comprehensive income

4. Provision for credit impairment of other
creditors investments

5. Cash flow hedging reserves

6. Difference in translation of foreign currency
financial statements

173,015,555.89

-22,374,609.46

7. Others

Other comprehensive income attributable to minority
shareholders, net of tax

29,278,588.09

2,998,148.18

VII. Total comprehensive income 6,550,982,321.04 24,509,987,141.99
Total comprehensive income attributable to owners of the

parent company 3,492,094,109.50 13,291,125,330.74
Total comprehensive income attributable to minority 3,058,888 211.54 11218861 ,811.25

shareholders

VIII. Earnings per share:
(1) Basic earnings per share 0.33 1.31
(11) Diluted earnings per share 0.33 1.31

Legal representative: Li Shuirong Person in charge ofaccounting: Wang Yafang

4. Income Statement of the Parent Company

Person in charge of the accounting firm: Zhang Shaoying

Unit: RMB

Item 2022 2021
1. Operating income 3,906,667,116.58 3,840,738,496.70
Less: Operating costs 4,022,505,958.26 3,549,322,292.60
Taxes and surcharges 12,952,366.03 8,477,767.12

Selling expenses

33,791,804.36

20,494,773.82

Administrative expenses

50,127,420.98

49,375,381.91

R&D expenses 81,025,592.00 81,114,053.14

Financial expenses 706,400,629.87 621,143,304.50

Including: Interest expenses 730,301,227.51 640,631,396.95

Interest incomes 36,626,532.50 40,945,533.49

Add: Other incomes 7,346,841.85 3,859,388.03
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Investment incomes (losses expressed with "-") 2,736,300,881.32 2,295,909,624.90

sentures Including: Return on investment in associated enterprises and joint 268,195,976.97 236,916,416.17
Gains on derecognition of financial assets measured at

amortized cost (loss expressed with "-")

Net exposure hedging gains (losses expressed with “-)

Gains on changes in fair value (losses expressed with "-")

Credit impairment loss (losses expressed with "-") 6,828,715.54 -9,399,693.11

Losses on assets impairment (losses marked with “-”) -12,601,352.12

Gains on the disposal of assets (losses expressed with “-”)

II. Operating profits (losses expressed with “-’) 1,737,738,431.67 1,801,179,743.43
Add: Non-operating incomes 12,190.56 55,591.86
Less: Non-operating expenses 3,336.13 305,707.51

III. Total profits (total losses expressed with “-””) 1,737,747,286.10 1,800,929,627.78
Less: Income tax expenses

IV. Net profits (net losses expressed with "-") 1,737,747,286.10 1,800,929,627.78
(1) Net profits from going concern (net losses expressed with “-”) 1,737,747,286.10 1,800,929,627.78

(2) Net profits from discontinued operations (net losses expressed with “-’)

V. Other comprehensive incomes, net of tax

-41,608,615.77

74,393,183.21

(1) Other comprehensive income which may not be reclassified to gain and
loss

1. Re-measurement of changes in defined benefit plans

2. Other comprehensive income which may not be transferred to
gain and loss under the equity method

3. Changes in fair value of investment in other equity instruments

4. Changes in fair value of the credit risk of the Company

5. Others

(11) Other comprehensive incomes which may be reclassified to gain and loss

-41,608,615.77

74,393,183.21

1. Other comprehensive incomes which may be transferred to gain
and loss under the equity method

-41,608,615.77

74,393,183.21

2. Changes in fair value of other creditors investment

3. Amount of financial assets reclassified into other comprehensive
incomes

4. Provision for credit impairment of other creditors investments

5. Cash flow hedging reserves

6. Difference in translation of foreign currency financial statements

7. Others

VI. Total comprehensive incomes

1,696,138,670.33

1,875,322,810.99

VII. Earnings per share:

() Basic earnings per share

(1) Diluted earnings per share
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5. Consolidated Cash Flow Statement

Unit: RMB

Iltem

2022

2021

I. Cash flow from operating activities:

Cash received from sales of goods or rendering of services

338,522,230,751.87

213,329,886,608.17

Net increase in deposits from customers and other banks

Net increase in borrowings from the central bank

Net increase in loans from other financial institutions

Cash received from receiving insurance premium of original insurance

contracts

Net cash received from reinsurance business

Net increase in deposits and investment of the insured

Cash received from interests, handling charges and commissions

Net increase in borrowing funds

Net increase in repurchase business capital

Net cash received from securities trading agency

Refunds of taxes and levies

23,966,619,179.64

997,424,916.70

Cash received relating to other operating activities

4,013,759,568.90

4,868,809,048.89

Subtotal of cash inflows for operating activities

366,502,609,500.41

219,196,120,573.76

Cash paid for goods purchased and services received

313,742,412,549.33

166,794,082,955.23

Net increase in loans and advances to customers

Net increase in deposits with the central bank and other banks

Cash paid for claims under original insurance contracts

Net increase in lending funds

Cash paid for interests, handling charges and commissions

Cash paid for policy dividends

Cash paid to and on behalf of employees

3,796,045,980.29

3,482,252,588.46

Payments of all types of taxes

26,372,263,702.45

10,382,317,425.71

Cash paid relating to other operating activities

3,533,750,382.98

4,972,682,170.42

Subtotal of cash outflows from operating activities

347,444,472,615.05

185,631,335,139.82

Net cash flow from operating activities

19,058,136,885.36

33,564,785,433.94

11. Cash flows from investing activities:

Cash received from investment recovery 3,729,684,617.90 4.476,729,753.45
Cash received from the return on investment 480,185,918.81 38,906,664.24
Net cash received from the disposal of fixed assets, intangible assets and other

long-term assets 128,655,426.42 27,726,047.56
Net cash received from the disposal of subsidiaries and other business units 16,552,525.23
Cash received relating to other investing activities 413,191,478.93 2,369,587,005.40

Subtotal of cash inflows from investing activities 4,751,717 ,442.06 6,929,501,995.88
Cash paid for purchase and construction of fixed assets, intangible assets and 29,457,883,096.55 58,246,390,580.12

other long-term assets
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Cash paid for investments

3,773,365,703.69

4,349,151,259.07

Net increase in pledge loans

Net cash paid for acquisition of subsidiaries and other business units

Cash paid relating to other investing activities

486,776,219.14

1,174,716,306.10

Subtotal of cash outflows from investing activities

33,718,025,019.38

63,770,258,145.29

Net cash flows from investing activities

-28,966,307,577.32

-56,840,756,149.41

111. Cash flow from financing activities:

Cash received from absorption of investment 2,498,660,000.00 1,780,000,000.00
sharer:gl((:jtjgng: Cash received by subsidiaries from investments of minority 2498,660,000.00 1780,000,000.00
Cash received from borrowings 93,103,414,620.97 141,013,920,343.94
Cash received relating to other financing activities 14,699,581,588.16 3,770,870,000.00
Subtotal of cash inflows from financing activities 110,301,656,209.13 146,564,790,343.94
Cash paid for repayment of debts 76,513,846,971.48 104,088,124,313.86
Cash paid for distribution of dividends and profits or payment of interests 11,471,972,294.10 7,845,601,934.08
Including: Dividends or profits paid by subsidiaries to minority shareholders 2,529,500,000.00
Cash paid relating to other financing activities 10,759,163,614.10 3,793,609,522.73

Subtotal of cash outflows from financing activities

08,744,982,879.68

115,727,335,770.67

Net cash flow from financing activities 11,556,673,329.45 30,837,454,573.27
IV. Effect of change in exchange rate on cashand cash equivalents -528,060,478.39 185,009,743.86
V. Net increase in cash and cash equivalents 1,120,442,159.10 7,746,493,601.66

Add: Opening balance of cashand cash equivalents 14,338,837,644.67 6,592,344,043.01

VI. Ending balance of cash and cash equivalents

15,459,279,803.77

14,338,837,644.67

6. Cash Flow Statement of the Parent Company

Unit: RMB
Item 2022 2021

1. Cash flow from operating activities:
Cash received from sales of goods or rendering of services 9,019,533,970.04 13,417,117,895.84
Refunds of taxes and levies 3,706,999.49 28,623,582.42
Cash received relating to other operating activities 3,335,504,075.51 2,343,843,739.08
Subtotal of cash inflows for operating activities 12,358,745,045.04 15,789,585,217.34
Cash paid for goods purchased and services received 8,155,206,221.15 14,449,287,480.56
Cash paid to and on behalf of employees 265,783,347.86 224,505,836.45

Payments of all types of taxes

84,164,591.71

69,767,755.77

Cash paid relating to other operating activities 3,416,128,004.85 2,451,030,841.44
Subtotal of cash outflows from operating activities 11,921,282,165.57 17,194,591,914.22
Net cash flow from operating activities 437,462,879.47 -1,405,006,696.88
11. Cash flows from investing activities:

Cash received from investment recovery 4,234526.03 73,351,891.01

Cash received from the return on investment 3,286,685,918.80 112,026,036.00
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Net cash received from the disposal of fixed assets, intangible assets and
other long-term assets

Net cash received from the disposal of subsidiaries and other business

units 1,061,902.58
Cash received relating to other investing activities 5,515,829,166.67
Subtotal of cash inflows from investing activities 3,291,982,347.41 5,701,207,093.68
o ot(ri:rsrl]oﬁzi-?efr%: ;;ljsgcerlzse and construction of fixed assets, intangible assets 20.750,290.38 7.928554.12
Cash paid for investments 2,985,996,536.00 493,569,488.20
Net cash paid for acquisition of subsidiaries and other business units
Cash paid relating to other investing activities 3,500,000,000.00
Subtotal of cash outflows from investing activities 3,015,746,826.38 4,001,498,042.32
Net cash flows from investing activities 276,235,521.03 1,699,709,051.36

111. Cash flow from financing activities:

Cash received from absorption of investment

Cash received from borrowings

13,937,740,982.91

10,303,422,085.05

Cash received relating to other financing activities

16,320,574,824.00

11,369,000,000.00

Subtotal of cash inflows from financing activities

30,258,315,806.91

21,672,422,085.05

Cash paid for repayment of debts 11,029,293,598.66 10,310,557,276.50
Cash paid for distribution of dividends and profits or payment of interests 2,009,000,996.77 1,517,645,790.42
Cash paid relating to other financing activities 17,875,313,657.27 9,770,907,194.33
Subtotal of cash outflows from financing activities 30,913,608,252.70 21,599,110,261.25
Net cash flow from financing activities -655,292,445.79 73,311,823.80
IV. Effect of change in the exchange rate on cash and cash equivalents -12,330,984.86 1,286,226.77
V. Net increase in cash and cash equivalents 46,074,969.85 369,300,405.05
Add: Opening balance of cashand cash equivalents 464,104,910.32 94,804,505.27
VI. Ending balance of cash and cash equivalents 510,179,880.17 464,104,910.32
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7. Consolidated Statement of Changes in Owner's Equity

Currentamount
Unit: RMB
2022
Owner'sequity attributable tothe parent company
Otherequity
ltem instruments Undistribut
Gener 1stn Lo . Total owners'
Share Pref | Per Capital Less: Treasury Oth(:’ . Special Surplus al risk Othe Subtotal WIRENTiS GEJLE) equity
capital elére p;ltu oth apitalreserve stock 0?121!);50;25| reserves reserve reseerv ed rs ubto
shar | bon | ™ profit
es d
1. Ending balance of the 1%21528 10,820,095,85 12469 066— 712,695,666 27,192,95 48,838,798 46,404,668,22 95,243,466,59
previousyear [ 0.58 Hays A1 0,922.86 ,372.71 137 4.08
00.00 84
Add: Changesin 412,507,5 412,507,57 391,029,261.2 803,536,836.9
accounting policies 75.69 5.69 9 8
Correctionof errorsin
the previous period
Business combinations
under the same control
Others
10,125 10,820,095,85 . 712,695,666 27,605,45 49,251,305 46,795,697,48 96,047,003,43
11. Opening balance of theyear ,525,0 058 12,469,066. 11 8,498.55 04840 266 106
00.00 84
I11. Increases/decreases in the -
current period (decrease 2,498,662.81 3’978’20‘21’22 151’931’622 173’774’72? 1’6529427345 1,990,923, 3’109’702’39553' 1’118’779’342%
expressed with "-") ’ ’ ’ ’ 047.29
(1) Total comprehensive 151,931,680 3,340,162, 3,492,094, 3,058,888,211. 6,550,982,321.
income .55 428.95 109.50 54 04
(11) Capital contributed and 3,978,202,36 " | 2,498,660,000. i
reduced by owners 4.65 3’973%2%5; 00 1'479’542’3%
tlr.]eox\i;:rrg/ shares invested by 3,978,20‘21,22 3,978,202, 2,498,660,0%% 1,479,542,364,
' 364.65 65

2. Capital contributed by
holders of other equity
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instruments

3. Amount of share-based
paymentrecognized in owners’

equity

4. Others

(111) Profitdistribution

173,774,728
.61

1,681,088,
183.56

1,507,313,
454.95

2,450,000,000.
00

3,957,313,454.
95

1. Withdrawal of surplus
reserve

173,774,728
.61

173,774,7
28.61

2. Withdrawal of generic risk
reserves

3. Distribution to owners (or
shareholders)

1,507,313,
454.95

1,507,313,
454.95

2,450,000,000.
00

3,957,313,454.
95

4. Others

(1V) Internal carry-forward of
owner's equity

1. Capital reserve transferred
into capital (or share capital)

2. Surplus reserve transferred
into capital (or share capital)

3. Surplus reserves for making
up loss

4. Changes in defined benefit
planscarried forwardto
retained earnings

5. Other comprehensive
incomes carried forward to
retained earnings

6. Others

(V) Special reserve

1. Amount appropriatedin the
current period

224,052,374
.80

224,052,37
4.80

165,574,100.9
5

389,626,475.7
5

2. Use in the current period

224,052,374
.80

224,052,37
4.80

165,574,100.9
5

389,626,475.7
5

(V1) Others

2,498,662.81

2,498,662.
81

2,154,183.99

4,652,846.80

V. Ending balance of the
current period

10,125
,525,0
00.00

10,822,594,51
3.39

3,978,202,36
4.65

139,462,613
71

886,470,394
72

29,264,53
2,743.94

47,260,382
,901.11

49,905,399,87
8.19

97,165,782,77
9.30
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Amount of prior period

Unit: RMB
2021
Owner'sequity attributable to the parent company
Otherequity
ltem ISRUTEALS Lo Other — Undistribute o Minority Total owners'
. Capital - comprehen Special Surplus q equi equi
Share capital Prefe Perp ot s Treasury S OGS R risk d her Subtotal Quity Quity
rred stock . reserve S
e etual | her income .
5 bond S profit
- - 6,750,350,0 14,188,879, - 532,602,7 15,562,049, 36,966,341, 32,893,663, 69,860,005,
I. Endingbalance of the previous year 00.00 508.65 67'543'22 03.33 57257 775.73 687.92 463.65
Add: Changes in accounting
policies
Correctionof errorsin the previous
period
Business combinations under the same
control
Others
. 6,750,350,0 14,188,879, - 532,602,7 15,562,049, 36,966,341, 32,893,663, 69,860,005,
I1- Openingbalance of theyear 00.00 508.65 R 03.33 57257 77573 687.92 463.65
111. Increases/decreases in the current 3,375,175,0 3368783 é 55,070,94 180,092,9 12,043,408, 12,284,964, 13,902,033, 26,186,997,
period (decrease expressed with ") 00.00 ’ Y58 67 1.98 62.78 925.98 172.67 794.74 967.41
Lo 55,070,94 13,236,054 13,291,125 11,218,861 24,509,987
1) Total compreh e
(1) Total comprehensive incore 1.98 388.76 330.74 81125 141.99
(11) Capital contributed and reduced 1,780,000,0 1,780,000,0
by owners 00.00 00.00
1. Ordinary shares invested by the 1,780,000,0 1,780,000,0
owners 00.00 00.00
2. Capital contributed by holders of
other equity instruments
3. Amount ofshare-based payment
recognized in owners’ equity
4. Others
(111) Profit istribution 180,092 1,192,6454 10125525 | 123,750,000 | 11363025
' 62.78 00.00 .00 00.00
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1. Withdrawal of surplus reserve

180,092,9
62.78

180,092,962
.78

2. Withdrawal of generic risk reserves

3. Distribution to owners (or
shareholders)

1,012,552,5
00.00

1,012,552,5
00.00

123,750,000
.00

1,136,302,5
00.00

4. Others

(1V) Internal carry-forward of owner's
equity

3,375,175,0
00.00

3,375,175,0
00.00

1. Capital reserve transferred into
capital (or share capital)

3,375,175,0
00.00

3,375,175,0
00.00

2. Surplus reserve transferred into
capital (or share capital)

3. Surplus reserves for making up loss

4. Changes in defined benefit plans
carried forwardto retained earnings

5. Other comprehensive incomes
carried forward to retained earnings

6. Others

(V) Special reserve

1. Amount appropriatedin the current
period

132,443,5
16.71

132,443,516
71

93,236,173
89

225,679,690
.60

2. Usein the current period

132,443,5
16.71

132,443,516
71

93,236,173
89

225,679,690
.60

(V1) Others

6,391,341.9
3

6,391,341.9
3

1,026,921,9
83.49

1,033,313,3
25.42

1V. Ending balance of the current
period

10,125,525,
000.00

10,820,095,
850.58

12,469,06
6.84

712,695,6
66.11

27,605,458,
498.55

49,251,305,
948.40

46,795,697,
482.66

96,047,003,
431.06

8. Statement of Changes in Owners’ Equity of the Parent Company

Currentamount
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Item

2022
Otherequity instruments
Other q -
A q Less: Treasury R Special Surplus Undistributed Othe Total owners®
She il Pr(eezerr Perpetu | Othe Crplial)fesaine stock comprehenswe reserves reserve profit rs equity
shares | @lbond rs LICOIE

|. Ending balance of the previous year

10,125,525,000.00

11,243,136,840.58

86,581,231.86

712,695,666.11

1,704,130,316.18

23,872,069,054.73

Add: Changesin accountingpolicies

Correctionof errorsin the previous period

Others

11. Openingbalance of theyear

10,125,525,000.00

11,243,136,840.58

86,581,231.86

712,695,666.11

1,704,130,316.18

23,872,069,054.73

111. Increases/decreases in the current period
(decrease expressed with *-")

256,552.96

3,978,202,364.65

-41,608,615.77

173,774,728.61

56,659,102.54

-3,789,120,596.31

(1) Total comprehensive income

-41,608,615.77

1,737,747,286.10

1,696,138,670.33

(11) Capital contributed and reduced by owners

3,978,202,364.65

-3,978,202,364.65

1. Ordinary sharesinvested by the owners

3,978,202,364.65

-3,978,202,364.65

2. Capital contributed by holders of other equity
instruments

3. Amount of share-based payment recognized in
owners’ equity

4. Others

(11) Profit distribution

173,774,728.61

-1,681,088,183.56

-1,507,313,454.95

1. Withdrawal of surplus reserve

173,774,728.61

-173,774,728 61

2. Distribution to owners (or shareholders)

-1,507,313,454.95

-1,507,313,454.95

3. Others

(1V) Internal carry-forward of owner's equity

1. Capital reserve transferred into capital (or
share capital)

2. Surplus reserve transferred into capital (or
share capital)

3. Surplus reserves for making up loss

4. Changesin defined benefit plans carried
forwardto retainedearnings

5. Other comprehensive incomes carried forward
to retained earnings

6. Others

(V) Special reserve

1. Amount appropriated in the current period
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2. Usein the current period

(V1) Others

256,552.96

256,552.96

1V. Ending balance of the current period

10,125,525,000.00

11,243,393,393.54

3,978,202,364.65

44,972,616.09

886,470,394.72

1,760,789,418.72

20,082,948,458.42

Amount of prior period

Unit: RMB
2021
| Otherequity instruments
tem Less: Other ; A i
Share capital Preferr Perpetu | Othe Capital reserve Treasury compre hensive rsengfi/zls Surplusresene Undrl)srto'}'itiumd O:?e Totzlq?‘lvivtr;,ers
hed &l G - stock income
shares
I. Ending balance of the previous year 6,750,350,000.0 14,618,311,840. 12,188,048.6 532,602,703.3 1,095,846,151.1 23,009,298,743.
0 58 5 3 8 74
Add: Changes in accountingpolicies
Correctionof errorsin the previous period
Others
11. Openingbalance of theyear 6,750,350,000.0 14,618,311,840. 12,188,048.6 532,602,703.3 1,095,846,151.1 23,009,298,743.
0 58 5 3 8 74
111. Increases/decreases in the current period 3,375,175,000.0 - 74,393,183.2 180,092,962.7
(decrease expressedwith "-") 0 3,375,175,000.8 1 8 608,284,165.00 862,770,310.99
(1) Total comprehensive income 74,393,183.? ZI.,800,929,627.E73 1,875,322,810.3
(11 Capital contributed and reduced by owners
1. Ordinary sharesinvested by the owners
2. Capital contributed by holders of other equity
instruments
3. Amount ofshare-based payment recognizedin
owners’ equity
4. Others
(111) Profit istribution 190.092.9621 1 1,102 645,462.7 1,012,552,500.0
8 0
1. Withdrawal of surplus reserve 180’092’962'; -180,092,962.78
2. Distribution toowners (or shareholders) - R
1,012,552,500.0 1,012,552,500.0
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0

3. Others

(1V) Internal carry-forward of owner's equity

3,375,175,000.0
0

3,375,175,000.0
0

1. Capital reserve transferred into capital (orshare
capital)

3,375,175,000.0
0

3,375,175,000.0
0

2. Surplus reserve transferred into capital (or share
capital)

3. Surplus reserves for making up loss

4. Changesin defined benefit plans carried
forwardto retainedearnings

5. Other comprehensive incomes carried forward
to retained earnings

6. Others

(V) Special reserve

1. Amount appropriated in the current period

2. Usein the current period

(V1) Others

1V. Ending balance of the current period

10,125,525,000.
00

11,243,136,840.
58

86,581,231.8
6

712,695,666.1
1

1,704,130,316.1
8

23,872,069,054.
73
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I11. Company Profile

Rongsheng Petrochemical Co., Ltd. (hereinafter referred to as the Company) is a joint-stock limited company
initiated and established on the foundation of Rongsheng Chemical Fiber Group Co., Ltd. by Zhejiang Rongsheng
Holding Group Co., Ltd., as well as natural persons including Li Shuirong, Li Yongging, Li Guoging, Xu Yuejuan,
Ni Xincai and Zhao Guanlong. The Company was registered on June 18, 2007 and is headquartered in Hangzhou,
Zhejiang Province. The Company now holds the Business License (Unified Social Credit Code:
91330000255693873W) issued by the Industry and Commerce Administration of Zhejiang Province, with a
registered capital of RMB 10,125,525,000.00 and a total of 10,125,525,000.00 shares (par value: RMB 1 per
share), including outstanding shares subject to sales restrictions: 627,243,750 A shares, and outstanding shares not
subject to sales restrictions: 9,498,281,250 A shares. Shares of the Company were listed for trading at Shenzhen
Stock Exchange on November 2, 2010.

The Company operates in the petrochemical fiber industry. Business scope: manufacturing and processing of
polyester yarn and chemical fabric, processing of paper products, sales of light textile raw materials and products,
hardware, chemical products and raw materials (other than hazardous chemicals and precursor chemicals),
industrial investment, warehousing services of ordinary goods (excluding dangerous goods), road cargo
transportation (operation with a valid license), import and export business. (Business activities subject to the
approval shall be carried out upon approval by relevant departments according to law.) Main products include oil
refining products, chemical products, PTA, polyester chip, polyester yarn and film, and so forth.

The financial statements were approved for publication at the seventh meeting of the sixth session of the
Board of Directors of the Company on April 18, 2023.

The Company has included its 34 subsidiaries in the consolidated financial statements of the current period,
such as Zhejiang Shengyuan Chemical Fiber Co., Ltd., Hong Kong Sheng Hui Co., Ltd., Ningbo Yisheng
Chemical Co., Ltd., Dalian Yisheng Investment Co., Ltd., Yisheng Dahua Petrochemical Co., Ltd., Hong Kong
Yisheng Dahua Petrochemical Co., Ltd., Dalian Rongxincheng Trading Co., Ltd., Zhejiang Rongtong New
Materials Co., Ltd., Dalian Yisheng New Material Co., Ltd., Ningbo Zhongjin Petrochemical Co., Ltd., Ningbo
Niluoshan New Energy Co., Ltd., Zhejiang Yisheng New Materials Co., Ltd., Ningbo Rongxincheng Trading Co.,
Ltd., Yisheng New Materials Trading Co., Ltd., Zhejiang Rongyi Trading Co., Ltd., Rongsheng Petrochemical
(Singapore) Pte. Ltd., Rongtong Logistics (Singapore) Pte. Ltd., Rongsheng Petrochemical (Hong Kong) Co., Ltd.,
Rongsheng International Trading Co., Ltd., Zhejiang Petroleum & Chemical Co., Ltd., Zhoushan Yushan
Petrochemical Engineering Company Limited, ZPC Zheyou Technology Co., Ltd., Zhejiang Petroleum &
Chemical (Singapore) Pte. Ltd., ZPC Jintang Logistics Co., Ltd., Zhejiang ZPC Sales Co., Ltd., Zhoushan ZPC
Sales Co., Ltd., ZPC (Zhejiang Free Trade Zone) Green Petrochemical Research Institute Co., Ltd., Rongxiang
Chemical Fiber Co., Ltd., Zhejiang Yongsheng Technology Co., Ltd., Zhejiang Zhuosheng Trading Co., Ltd.,
Rongsheng International Trading (Hainan) Co., Ltd., Rongsheng Chemical (Shanghai) Co., Ltd., Rongsheng New
Materials (Zhoushan) Co., Ltd., and Rongsheng New Materials (Taizhou) Co., Ltd., See Notes VI and VII to these
financial statements for details.

IV. Preparation Basis of Financial Statements

1. Preparation basis

The financial statements of the Company are prepared on a going concern basis.
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2. Going concern

There are no matters or circumstances that cause the Company to have serious doubts about its going concern
ability within 12 months from the end of the reporting period.

V. Significant Accounting Policies and Accounting Estimates

Tips for specific accounting policies and accounting estimates:

Important tips: According to the actual production and operation characteristics, the Company has formulated
specific accounting policies and accounting estimates for transactions or events such as impairment of financial
instruments, depreciation of right-of-use assets, depreciation of fixed assets, amortization of intangible assets and
revenue recognition.

1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company comply with the requirements of the Accounting
Standards for Business Enterprises, which truthfully and completely reflect the Company's financial position,
business achievements, cash flow and other relevant information.

2. Accounting period

The accounting year is the calendar year from January 1 to December 31.

3. Operating cycle

The business cycle of the Company is short, and 12 months is taken as the liquidity division standard of
assets and liabilities.

4. Recording currency

The Company and its domestic subsidiaries adopt RMB as the recording currency, while overseas
subsidiaries such as Hong Kong Sheng Hui Co., Ltd., Hong Kong Yisheng Dahua Petrochemical Co., Ltd.,
Yisheng New Materials Trading Co., Ltd., Rongsheng Petrochemical (Singapore) Private Co., Ltd., Rongtong
Logistics (Singapore) Private Co., Ltd., Rongsheng Petrochemical (Hong Kong) Co., Ltd. and Zhejiang Petroleum
& Chemical (Singapore) Private Co., Ltd. engaging in overseas operations, choose the currency in the main
economic environment where they operate as the recording currency.

5. Accounting methods for business combinations under the same control and not under the same control

1. Accounting methods for business combinations under the same control

The assets and liabilities acquired by the Company in business combination shall be measured according to
the book value of the combined party in the consolidated financial statements of the final controlling party on the
date of combination. The Company shall adjust the capital reserve according to the difference between the book
value share of the owner's equity of the combined party in the consolidated financial statements of the final
controlling party and the book value of the consolidated consideration paid or the total face value of the issued
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shares; If the capital reserve is not sufficient for offsetting, the adjustment is made to retained earnings.

2. Accounting methods for business combinationsnot under the common control

On the purchase date, the difference between the combined cost and the fair value share of the identifiable
net assets of the acquiree obtained in the merger is recognized as goodwill. If the combined cost is less than the
fair value share of the identifiable net assets of the acquiree obtained in the combination, first, the fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree and the measurement of combined cost are
reviewed. If the combined cost is still less than the fair value share of identifiable net assets of the acquiree
obtained in the merger after review, the difference is included in the current gain and loss.

6. Preparation method for consolidated financial statements

The parent company brings all subsidiaries under its control into the consolidation scope of the consolidated
financial statements. The consolidated financial statements are based on the financial statements of the parent
company and its subsidiaries and are prepared according to other related documents by the parent company in
accordance with the Accounting Standards for Business Enterprises No. 33—Consolidated Financial

Statements.

7. Classification of joint arrangement and accounting methods for joint operation

1. The joint arrangement is divided into joint operation and joint venture.

2. When the Company is a party to a joint operation, the following items are recognized in relation to the
share of interest in the joint operation:

(1) Recognition of assets held individually and assets held jointly ona holding share basis;

(2) Recognition of liabilities assumed individually and liabilities assumed jointly on a holding share basis;

(3) Recognition of revenue from the sale of the Company's share of common operation output;

(4) Recognition of income from joint operations arising from the sale of assets based on the Company's share
of ownership;

(5) Recognition of expenses incurred separately and recognition of expenses incurred in joint operations
based on the Company's share of ownership.

8. Recognition standard for cash and cash equivalents

Cash listed in the statement of cash flows refers to cash on hand and deposits that can be used for payment at
any time. The term "cash equivalents" refers to short-term and highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

9. Foreign currency business and conversion of foreign currency statements

1. Translation of foreign currency business

In foreign currency transactions, the spot exchange rate at the transaction date shall be adopted at the initial
recognition to convert the foreign currency into the amount of RMB. On the balance sheet date, the monetary
items denominated in foreign currencies are translated at the spot exchange rate on the balance sheet date. The
exchange differences arising from the exchange rate are included in current gain and loss except for the exchange
difference between the principal and interest of foreign currency-specific borrowings related to the acquisition and
construction of assets eligible for capitalization. The foreign currency non-monetary items measured at historical
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cost are still translated at the spot exchange rate at the transaction date, and their RMB amount shall not be
changed. Foreign currency non-monetary items measured at fair value are translated at the spot exchange rate at
the determination date of fair value, and the exchange differences are included in current gain and loss or other
comprehensive income.

2. Translation of foreign currency financial statements

Items of assets and liabilities in the balance sheet are translated at the spot exchange rate prevailing on the
balance sheet date. Except for the "undistributed profit" item, other items of owner's equity are translated at the
spot exchange rate at the transaction date. Income and expense items in the income statement are translated at the
approximate spot exchange rate at the transaction date. The converted difference in foreign currency financial
statements arising from the above translations is included in other comprehensive income.

10. Financial instruments

1. Classification of financial assets and financial liabilities

At initial recognition, financial assets are classified into the following three categories: (1) financial assets at
amortized cost; (2) financial assets at fair value through other comprehensive income; and (3) financial assets at
fair value through gain and loss.

At initial recognition, financial liabilities are classified into four categories: (1) financial liabilities at fair
value through gain and loss; (2) financial liabilities that are formed since the transfer of financial assets do not
comply with the conditions for derecognition or continue to involve in the financial assets to be transferred; (3)
financial guarantee contracts not falling under the above (1) or (2), and loan commitments not falling under the
above (1) and lending at a rate lower than the market interest rate; (4) financial liabilities at amortized cost.

2. Recognition basis, measurement methods and derecognition conditions for financial assets and financial
liabilities

(1) Recognition basis and initial measurement methods for financial assets and financial liabilities

A financial asset or a financial liability shall be recognized when the Company becomes a party to a financial
instrument contract. A financial asset or financial liability shall be measured at fair value at the initial recognition.
For financial assets or financial liabilities at fair value through gain and loss, the transaction expenses thereof shall
be directly recorded in current gain and loss. For other categories of financial assets or financial liabilities, the
related transaction expenses are included in the initial recognition amount. However, if the accounts receivable
initially recognized by the Company do not contain significant financing components or the Company does not
consider the financing components in contracts less than one year, the initial recognition shall be carried out
according to transaction price as defined in the Accounting Standards for Business Enterprises No. 14—Revenue.

(2) Subsequent measurement method for financial assets

1) Financial assets measured at amortized cost

They are subsequently measured at amortized cost by adopting the effective interest method. Gains or losses
arising from financial assets measured at amortized cost and not part of any hedging relationship are included in
current gain and loss upon derecognition, reclassification, amortization under the effective interest method or
recognition of impairment.

2) Debt instrument investments at fair value through other comprehensive income

They are subsequently measured at fair value. Interest, impairment losses or gains and exchange gains and
losses calculated by the effective interest method are included in current gain and loss, and other gains or losses
are included in other comprehensive income. Upon derecognition, the accumulated gain or loss previously
included in other comprehensive incomes is transferred from other comprehensive incomes and included in the
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current gain and loss.

3) Equity instrument investments at fair value through other comprehensive income

They are subsequently measured at fair value. Dividends obtained (except those falling under the recovery of
investment costs) are included in current gain and loss, and other gains or losses are included in other
comprehensive income. Upon derecognition, the accumulated gain or loss previously included in other
comprehensive incomes is transferred out from other comprehensive incomes and included in retained earnings.

4) Financial assets at fair value through gain and loss

They are subsequently measured at fair value, and the resulting gains or losses (including interest and
dividend income) are included in current gain and loss, unless the financial asset is part of the hedging
relationship.

(3) Subsequent measurement method for financial liabilities

1) Financial liabilities at fair value through gain and loss

Such financial liabilities comprise trading financial liabilities (including derivatives of financial liabilities)
and those specified as financial liabilities at fair value through gain and loss. Such financial liabilities are
subsequently measured at fair value. Change in fair value of financial liability designated to be measured at fair
value through gain and loss due to change in the Company's own credit risk is included in other comprehensive
income, unless the treatment will cause or expand the accounting mismatch in gain and loss. Other gains or losses
arising from such financial liabilities (including interest expenses, except changes in fair value caused by changes
in the own credit risk) are included in current gain and loss, unless the financial liabilities are part of the hedging
relationship. Upon derecognition, the accumulated gain or loss previously included in other comprehensive
incomes is transferred out from other comprehensive incomes and included in retained earnings.

2) Financial liabilities that are formed since the transfer of financial asset does not comply with the
conditions for derecognition or continue to involve in the financial assets to be transferred

They are measured pursuant to relevant provisions under Accounting Standards for Business Enterprises No.
23—Transfer of Financial Assets.

3) Financial guarantee contracts not falling under the above 1) or 2), and loan commitments not falling under
the above 1) and to lend at a rate lower than the market interest rate

A subsequent measurement shall be made after they are initially recognized according to the higher one of
the following: @ the amount of loss reserve determined in accordance with the impairment provisions of financial
instruments; @ the remaining amount after the determined accumulative amortization amount is deducted from
the initially recognized amount in accordance with relevant provisions of the Accounting Standards for Business
Enterprises No.14—Revenue.

4) Financial liabilities at amortized cost

They are measured at amortized cost under the effective interest method. Gains or losses arising from
financial liabilities measured at amortized cost and not part of any hedging relationship are included in current
gain and loss when derecognized and amortized under the effective interest method.

(4) Derecognition of financial assets and financial liabilities

1) The Company will derecognize the financial assets when one of the following conditions are met:

(D The contractual rights to the cash flows from the financial asset expire;

@ The transfer of such financial assets has been completed and is in line with the provisions on
derecognition of a financial asset under the Accounting Standards for Business Enterprises No. 23—Transfer of
Financial Assets.

2) When the current obligations of financial liabilities (or part thereof) have been discharged, the recognition
of the financial liabilities (or part thereof) shall be terminated accordingly.
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3. Recognition basis and measurement method for transfer of financial assets

Where the Company transfers almost all risks and returns related to the ownership of the financial assets
transferred, these financial assets will be derecognized, and the rights and obligations that occurred or were
retained during the transfer are separately recognized as assets or liabilities. Where almost all risks and rewards on
the ownership of financial assets are retained, the transferred financial assets shall continue to be recognized.
Where the Company has neither transferred nor retained any risk and reward relating to the ownership of the
financial assets, it shall be disposed of in the following conditions: (1) where the control over the financial asset is
not retained, the recognition of the financial asset shall be terminated, and the rights and obligations arising or
retained in the transfer shall be separately recognized as assets or liabilities; 2) where the control over the financial
asset is retained, the relevant financial asset shall be recognized according to the degree of continued involvement
in the transferred financial asset, and the relevant liabilities shall be recognized accordingly.

When the overall transfer of financial assets meets the conditions for derecognition, the difference between
the following two amounts shall be included in the current gain and loss: (1) the book value of the transferred
financial assets on the date of derecognition; (2) the sum of the consideration received from the transfer of
financial assets and the amount of the derecognized part in a cumulative amount of change in fair value which is
originally included in other comprehensive income (the financial assets involved in the transfer are debt
instrument investments at fair value through other comprehensive income). A part of financial assets is transferred,
and if the transferred part meets the conditions for derecognition entirely, the book value of the whole financial
asset before transfer shall be allocated between the derecognized part and the continued recognition part according
to their relative fair values on the transfer date, and the difference between the following two amounts shall be
included in current gain and loss: (1) the book value of the derecognized part; (2) the sum of the consideration of
the derecognized part and the amount of the corresponding derecognized part in the accumulated amount of
changes in fair value originally directly included in other comprehensive income (the financial assets involved in
the transfer are debt instrument investments at fair value through other comprehensive income).

4. Methods for determination of the fair value of financial assets and financial liabilities

When determining the fair value of related financial assets and financial liabilities, the Company adopts the
valuation technique applicable in the prevailing circumstance and supported by sufficient available data and other
information. The Company classifies the input values used by the valuation technique as the following tiers and
uses them in turns:

(1) Tier 1 input value refers to the unadjusted quotations of the same assets or liabilities in an active market
which can be obtained on the measurement date;

(2) Tier 2 input value refers to them directly or indirectly observable input value of relevant assets or
liabilities apart from Tier 1 input value, including: quotations of similar assets or liabilities on an active market;
quotations of identical or similar assets or liabilities in markets that are not active; observable input values other
than quotations, such as interest rates and yield curves that are observable during normal quotation intervals; input
values for market validation, etc.;

(3) Tier 3 input value refers to the unobservable input value of relevant assets or liabilities, including the
volatility of interest rate and stock that cannot be directly observed or cannot be verified by observable market
data, the future cash flows of the disposal obligations assumed in the business combination, financial forecasts
made using its own data, etc.

5. Impairment of financial instruments

(1) Measurement and accounting treatment of impairment of financial instruments

On the basis of expected credit loss, for financial assets at amortized cost, debt instrument investments at fair
value through other comprehensive income, contract assets, lease receivables, loan commitments classified as
financial liabilities at fair value through gain and loss, financial guarantee contracts that do not belong to financial
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liabilities at fair value through gain and loss or financial liabilities formed by the transfer of financial assets that
do not meet the conditions for derecognition or continue to be involved in the transferred financial assets shall be
impaired and loss reserve shall be recognized.

Expected credit loss refers to the weighted average of credit losses of financial instruments weighted by the
risk of default. Credit loss refers to the difference between all contract cash flow receivables according to the
contract, and all cash flows expected to be collected, that is, the present value of all cash shortages. The financial
assets purchased or generated by the Company that have suffered credit impairment are discounted according to
the credit-adjusted effective interest rate of the financial assets.

For the purchased or originated financial assets with credit impairment, the Company only recognizes the
cumulative change of expected credit loss in the whole existence period after initial recognition as the loss reserve
on the balance sheet date.

For receivables and contract assets arising from transactions as stipulated under the Accounting Standards for
Business Enterprises No. 14—Revenue that do not contain significant financing components or where the
Company does not consider the financing components in contracts not exceeding one year, the Company uses
simplified measurement methods to measure the loss reserve according to the expected credit loss amount
equivalent to the whole duration.

For financial assets other than the above measurement methods, the Company assesses whether its credit risk
has increased significantly since initial recognition on each balance sheet date. If the credit risk has increased
significantly since the initial recognition, the Company shall measure the loss reserve according to the amount of
expected credit loss during the whole existence period. If the credit risk has not increased significantly since the
initial recognition, the Company shall measure the loss reserve according to the amount of expected credit loss of
the financial instrument in the next 12 months.

The Company uses available reasonable and based information, including forward-looking information, to
determine whether the credit risk of financial instruments has increased significantly since the initial recognition
by comparing the default risk of financial instruments on the balance sheet date with the default risk on the initial
recognition date.

On the balance sheet date, if the Company judges that the financial instrument only has low credit risk, it is
assumed that the credit risk of the financial instrument has not increased significantly since the initial recognition.

The Company evaluates the expected credit risk and measures the expected credit loss on the basis of a single
financial instrument or combination of financial instruments. When based on the portfolio of financial instruments,
the Company divides the financial instruments into different portfolios according to the common risk
characteristics.

The Company re-measures the expected credit loss on each balance sheet date, and the resulting increase or
reversal of the loss reserve is included in the current gain and loss as impairment loss or profit. For financial assets
at amortized cost, the loss provision is offset against the book value of the financial asset as given in the balance
sheet; For debt investment measured at fair value through other comprehensive income, the loss allowances are
recognized in other comprehensive income by the Company instead of offsetting the book value of the financial
assets.

(2) Financial instruments where expected credit risk is evaluated and expected credit loss is measured by
portfolio

Basis for dete rmining Method for measuring expected
Item - -
portfolios creditloss
Other receivables - Loan margin portfolio Nature of account With reference to historical credit loss
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Other receivables - government receivables portfolio

Other receivables - futures margin portfolio

Other receivables - paper goods transaction
settlement portfolio

Other receivables - deposit and margin receivables
portfolio

Other receivables - reserve fund receivables portfolio

Other receivables - current account portfolio

experience and in combination with the
current situation and the forecast of
future economic conditions, the
expected credit loss is calculated
through default risk exposure and the
expected credit loss rate in the next 12
months or the whole duration.

Other receivables - Related party dealings portfolio
within the scope of consolidation

Related parties within the scope
of consolidation [note]

[Note]: Related parties of the Company and within the scope of consolidated financial statements

(3) Receivables and contract assets with expected credit losses measured by portfolio

1) Specific portfolio and method for measuring expected credit loss

Item

Basis for
determining
portfolios

Method for measuring expected credit loss

Banker's acceptance receivables

Type of notes
Commercial acceptance bill receivables

With reference to historical credit loss experience and in
combination with the current situation and the forecast of
future economic conditions, the expected credit loss is
calculated through default risk exposure and the expected

credit loss rate in the whole duration

Accounts receivable - aging portfolio Aging

With reference to historical credit loss experience and in
combination with the current situation and the forecast of
future economic conditions, the comparison table between
the aging of accounts receivable and the expected credit loss
rate of the whole duration is compiled to calculate the
expected credit loss

Accounts receivable - trade accounts

portfolio of overseas subsidiaries

Nature of account

With reference to historical credit loss experience and in
combination with the current situation and the forecast of
future economic conditions, the expected credit loss is
calculated through default risk exposure and the expected
credit loss rate in the whole duration

Accounts receivable - Related party dealings

portfolio within the scope of consolidation o
consolidation

Related parties

within the scope of

With reference to historical credit loss experience and in
combination with the current situation and the forecast of
future economic conditions, the expected credit loss is
calculated through default risk exposure and the expected

credit loss rate in the whole duration

2) Accounts receivable—comparison table between aging of aging portfolio and expected credit loss rate of

the whole duration

Aging

Expected credit loss rate of accounts receivable (%)

Within 1 year (included, the same below)

1-2 year(s)

10
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6. Offset of financial assets and financial liabilities

Financial assets and financial liabilities are listed separately on the balance sheet and can not offset each
other. However, if the following conditions are met at the same time, the net amount after mutual offset shall be
listed in the balance sheet: (1) the Company has the legal right to set off the recognized amount, and such legal
right is currently enforceable; (2) the Company intends either to settle on a net basis, or to realize the financial
assets and pay off the financial liabilities simultaneously.

For the transfer of financial assets not in line with the conditions for derecognition, the Company does not
offset the transferred financial assets and liabilities.

11. Inventories

1. Classification of inventories

Inventory includes finished products or commodities held for sale in daily activities, products in the process
of production, materials and supplies consumed in the process of production or providing labor services.

2. Valuation method for delivered inventories

Inventories delivered shall be weighted average at the end of each month.

3. Recognition basis for the net realizable value of inventories

On the balance sheet date, the inventory was measured at the lower of the cost and net realizable value.
Inventory falling price reserves were accrued based on the difference between the cost of a single inventory and
the net realizable value. The net realizable value of inventory directly used for sale will be determined by the
amount of the estimated selling price of the inventory minus the estimated sales expenses and related taxes. For
inventories that need to be processed, the net realizable value shall be determined in the normal production and
operation process by subtracting the estimated selling price of finished products produced from the estimated cost
to be incurred when completion, the estimated sales expenses and relevant taxes and fees. On the balance sheet
date, if a part of the same inventory has a contract price agreement and other parts do not have a contract price, the
net realizable value shall be determined respectively, and the corresponding cost shall be compared to determine
the accrual or reversalamount of inventory depreciation reserve respectively.

4. Inventory system of inventories

The perpetual inventory system is adopted for inventories.

5. Amortization method for low-value consumables and packaging materials

(1) Low-value consumables

Low-value consumables are amortized using the one-off amortization method.

(2) Packaging materials

Low-value consumables are amortized using the one-off amortization method.

12. Contract assets
The Company presents contract assets or liabilities in the balance sheet based on the relation between

performance obligation and customer payment. The Company will record the net amount of contract assets and
contract liabilities under the same contract after they are set off against each other.
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The Company records the right to receive consideration from customers unconditionally (i.e., only depending
on the time lapses) as the receivables, and presents the right to receive consideration when goods have been
transferred to the customers, which depends on other factors other than the time lapses, as contract assets.

13. Contract costs

Assets relating to contract cost comprise contract acquisition cost and contract performance cost.

Where the incremental cost incurred by the Company to acquire the contract is expected to be recovered, it is
recognized in the form of contract acquisition cost as an asset. The contract acquisition cost for which the
amortization period does not exceed one year shall be directly included in the current gain and loss as incurred

The costs incurred by the Company for performing the contract, if not within the applicability scope of
relevant standards relating to inventories, fixed assets or intangible assets, can be recognized as an asset within the
contract performance cost if the following conditions are met:

1. The cost is related to a current contract or a contract to be obtained, including direct labor cost, direct
material/manufacture cost (or similar costs), cost to be undertaken by the customer and other costs incurred under
the contract;

2. The cost increases the resources available to the Company to fulfill performance duties in the future;

3. The costs are expected to be recovered.

Assets related to contract cost are amortized on the same basis as recognition of revenue of goods or services
related to the asset and recognized in current gain and loss.

If the book value of assets relating to contract cost is higher than the remaining consideration expected to be
obtained due to the transfer of goods or services relating to the assets minus the estimated cost to be incurred, the
Company accrues impairment reserves for the excess portion and recognizes it as an asset impairment loss. If the
factors causing the impairment of the prior period change and make the remaining consideration expected to be
obtained due to the transfer of goods or services relating to the assets minus the estimated cost to be incurred
higher than the book value of the asset, the withdrew asset impairment provision shall be reversed and recorded in
the current gains or losses, but the book value of the asset after reversion shall not exceed the book value of the
asset at the reversion date under the condition of not withdrawing the impairment provision.

14. Long-term equity investment

1. Judgment of joint controland significant influence

Joint control refers to the shared control over a certain arrangement according to the relevant agreement, and
the activities under such arrangement are subject to approval by the parties sharing the control power. Significant
influence refers to that one party has the power to participate in the decision-making of financial and operating
policies of the investee but is unable to control or jointly control these policies with other parties.

2. Determination of investment cost

(1) For business combination under the same control, where the combining party uses cash payment, transfer
of non-cash assets, assumption of debts or issuing of equity securities as combination consideration, the share of
owner's equity of the combined party acquired in the book value of total owner's equity in consolidated financial
statements of the ultimate controller on the combination date shall be identified as the initial investment cost of
long-term equity investment. The difference between the initial investment cost of long-term equity investment
and the book value of the combination consideration paid or the par value of the issued shares is adjusted against
the capital reserve. If the capital reserve is not sufficient for offsetting, the adjustment is made to retained earnings.
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For the long-term equity investments formed through business combination under the same control] and
implemented through multiple transactions step by step by the Company, it is a must to judge whether they are
“package deals”. If they are package deals, each deal is regarded as a deal to obtain control right for accounting
treatment. If it is not a package deal, on the date of combination, the share of the book value of net assets of the
combined party that should be enjoyed after combination in the consolidated financial statements of the ultimate
controller, is recognized as an initial investment cost. The difference between the initial investment cost of long-
term equity investment on the date of combination and the sum of the book value of long-term equity investment
before the combination is realized and the book value of consideration additionally paid to further acquire shares
on the date of combination is adjusted against the capital reserve. If the capital reserve is not sufficient for
offsetting, the adjustment is made to retained earnings.

(2) As for business combinations not under the same control, the fair value of the combination consideration
paid on the combination date is recorded as the initial investment cost of long-term equity investment.

For the long-term equity investments formed through business combination not under the same control and
implemented through multiple transactions step by step by the Company, the accounting treatment is different in
unconsolidated financial statements and consolidated financial statements:

1) In individual financial statements, the initial investment cost of long-term equity investment accounted
using the cost method is measured at the sum of the book value of equity investment originally held and
investment cost additionally paid.

2) In consolidated financial statements, it is a must to judge whether they are “package deals”. If they are
package deals, each deal is regarded as a deal to obtain control right for accounting treatment. Suppose these
transactions are not "package deals", the equities of the acquiree held before the purchase date shall be re-
measured at fair value at the purchase date. The difference between the fair value and its book value shall be
recognized as current investment income. In case the equity of the acquiree held before the purchase date involves
other comprehensive income under the equity method, relevant other comprehensive income shall be transferred
to the current return on the purchase date, Except for other comprehensive income resulting from the re-
measurement of the investee's net defined benefit plan liabilities or changes in net assets.

(3) Except for the formation of business combination: As for those obtained by cash payment, the actually
paid purchase price is taken as the initial investment cost; the long-term equity investment formed by issuing
equity securities, the fair value of issuing equity securities is taken as the initial investment costs. If acquired
through debt restructuring, its initial investment cost shall be determined in accordance with the Accounting
Standards for Business Enterprises No. 12—Debt Restructuring; in the case of non-monetary asset exchange, the
initial investment cost shall be determined in accordance with the Accounting Standards for Business Enterprises
No. 7—Exchange of Non-monetary Assets.

3. Methods for subsequent measurement and gain and loss recognition

The long-term equity investment in the invested entity under its control will be accounted for through the
cost method; long-term equity investment in associated enterprises and joint ventures is accounted for under the
equity method.

4. Treatment methods for investments in subsidiaries through multiple deals step by step until control
losing

(1) Individual financial statements

For disposal of equity, the difference between book value and the actual price of the acquisition shall be
recorded into current gain and loss. For the remaining equity, if the investor still has significant influence over the
investee or imposes joint control with other parties, it is accounted for by the equity method; In case of failure to
control, jointly control or significantly influence the investee, it shall be calculated in accordance with the
provisions of the Accounting Standards for Business Enterprises No. 22—Recognition and Measurement of
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Financial Instruments.
(2) Consolidated financial statements

1) Investments in subsidiaries through multiple deals step by step until control losing and not belonging to
“package deals.”

Before losing control, the capital reserves (capital premium) are adjusted at the difference between the
disposal cost and the share in net assets of subsidiaries calculated continuously from the acquisition date or
combination date corresponding to the disposal of long-term equity investment; if the capital premium is not
sufficient to be offset, retained earnings are offset.

When losing control over a former subsidiary, the remaining equity is re-measured at the fair value on the
date of control loss. The balance of the sum of the consideration received through the disposal of equity and the
fair value of the remaining equity after deducting the entitled share of net assets continuously calculated at the
original shareholding ratio from the purchase date or the date of combination in the subsidiary is recognized in the
investment income for the period during which the control is lost, and is written off against goodwill. Other
comprehensive income related to equity investment in the former subsidiary is transferred into return on
investment for the period during which the control is lost.

2) Investments in subsidiaries through multiple deals step by step until control losing and belonging to
“package deals.”

Each deal is considered as a deal for the disposal of the subsidiary and losing control of accounting treatment.
However, the difference between the disposal cost of each deal before losing the control and the entitled share of
net assets of the subsidiary corresponding to the disposal investment is recognized as other comprehensive income
in consolidated financial statements, and when the control is lost, transferred together into gain and loss for the
period during which the control is lost.

15. Investment properties

Measurement model of investment properties
Measurement by the cost method

Depreciation or amortization methods

1. Investment properties of the Company include the land use rights leased and held for sale after
appreciation, and leased buildings.

2. Investment properties are initially measured by cost and subsequently measured by the cost model, with its
depreciation or amortization conducted by the same methods for fixed assets and intangible assets.

16. Fixed assets

(1) Recognition conditions

Fixed assets refer to tangible assets held for production, service, lease or operation with a service life of more
than one accounting year. Fixed assets can be recognized only when related economic benefits are very likely to
flow into the Company, and their costs can be measured reliably.
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(2) Depreciation method

o Depreciable Residual Annual
Category Depreciation method ) o
life (years) value rate depreciation rate
Housing and buildings Straight-line depreciation method 5-30 50r 10 19.00-3.00
Machinery and equipment Straight-line depreciation method 10-15 50r 10 9.50-6.00
Transportation facilities Straight-line depreciation method 4-5 50r 10 23.75-18.00
Other equipment Straight-line depreciation method 3-10 50r 10 31.67-9.00

17. Constructionin progress

The Company shall comply with the disclosure requirements for the chemical industry as set forth in the Self-
Regulatory Guidelines for Listed Companies on Shenzhen Stock Exchange No. 3 — Industry Information

Disclosure

1. Construction in progress is able to be recognized only when related economic benefits are very likely to
flow into the Company, and its costs can be measured reliably. Construction in progress is measured at the actual
cost incurred before such asset is ready for the intended use.

2. Construction in progress is carried forward to fixed assets based on actual costs of the project when it is
ready for its intended use. As for construction in progress which is ready for the intended use but has not gone
through the formalities of final accounts of completion, it shall be transferred into fixed assets at the estimated
value. Upon the final accounts of completion, the previous tentatively estimated value other than accrued
depreciation shall be adjusted based on actual costs.

18. Borrowing costs

1. Recognition principle of the capitalization of borrowing costs

Where the borrowing costs incurred to the Company can be directly attributable to the acquisition and
construction or production of a qualifying asset for capitalization, it shall be capitalized and recognized as costs of
relevant assets; Other borrowing costs shall be recognized as an expense when they are incurred and included in
currentgain and loss.

2. Capitalization period of borrowing costs

(1) Capitalization begins when the borrowing cost meets the following conditions: 1) asset expenditure has
been incurred; 2) the borrowing costs have been incurred; 3) the acquisition, construction or production activities
necessary to bring the asset to its intended use or sales have been initiated.

(2) Where the acquisition and construction or production process of assets eligible for capitalization are
interrupted abnormally and the interruption period lasts for more than 3 months, the capitalization of the
borrowing costs shall be suspended. The borrowing costs incurred during such period shall be recognized as
expenses of the current period until the asset's acquisition and construction or production activity restarts.

(3) When the assets acquired, constructed or produced qualified for capitalization conditions are ready for
intended use or sales, the capitalization of the borrowing costs shall be ceased.

3. Capitalization rate and amount of borrowing costs

In case of special borrowing for the acquisition & construction or production of assets eligible for
capitalization conditions, interest income to be capitalized shall be recognized after deducting the bank interests
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for the unused portion or the investment income for short-term investment from the interest costs (including
recognized depreciation or amortization of premium under effective interest method) actually occurred in the
current period of specific borrowing. Where a general borrowing is used for the acquisition, construction, or
production of assets eligible for capitalization, it shall determine the capitalization amount of interests on the
general borrowing by multiplying the weighted average asset expenses of the part of the accumulative asset
expenses minus the special borrowings by the capitalization rate of the general borrowings used.

19. Intangible assets

(1) Pricing method, service life, and impairment test

1. Intangible assets include land use rights, patent rights and non-patented technology and so on, which are
initially measured according to cost.

2. Any intangible asset with a limited service life shall be amortized in a systematic and rational manner
based on the expected realization method of economic benefits related to it within its service life; where the
expected realization method cannot be confirmed reliably, the straight-line method shall be adopted.

Details are as follows:

Item Amortization period (year)
Land-use right 15-50
Know-how 6-10
Management software 5-10
Pollution dumping right 5-20
Sea area use right 1-50

(2) Internal R&D expenditure accounting policy

The expenditure in the research stage of internal research and development projects is included in the current
gain and loss. The expenditures incurred during the development of an intemal R&D project shall be recognized
as intangible assets if they simultaneously meet the following conditions: (1) It is technically feasible to complete
the intangible assets so that they can be used or sold; (2) it is intended to finish and use or sell the intangible assets;
(3) the ways for intangible assets to generate economic benefits shall be proven useful, including the way to prove
that there is a potential market for the products manufactured with the intangible assets or there is a potential
market for the intangible assets or the intangible assets will be used internally; (4) enough technical and financial
resources and other resources are available to support the development of such intangible assets, and the Company
is able to use or sell such intangible assets; (5) the expenses incurred from developing the intangible asset can be
reliably measured.

20. Impairment of some long-term assets

Long-term assets such as long-term equity investment, investment properties measured by the cost model,
fixed assets, construction in progress, right-of-use assets and intangible assets with limited service lives shall be
evaluated for their recoverable amount in case of any sign of impairment at the balance sheet date. For goodwill
formed by business combination and intangible assets with uncertain service life, an impairment test should be
carried out every year regardless of whether there is a sign of impairment. Goodwill impairment testing must be
done in combination with the asset group or asset group portfolio to which it is linked.
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Where the recoverable amount of asset is lower than its book value, the Company shall recognize the
provision for asset impairment based on the difference and recognize such loss into the current gains and losses.

21. Long-term deferred expenses

Long-term deferred expenses refer to all expenses that have been paid and have an amortization period of
more than one year (excluding one year). Long-term deferred expenses are recorded at the actual incurred amount
and amortized on an average basis by stages over the beneficial period or prescribed period. In case that long-term
deferred expense items cannot benefit the future accounting periods, the amortized value of such unamortized
items shall be fully transferred into the current gain and loss.

22. Contract liabilities

The Company presents contract assets or liabilities in the balance sheet based on the relation between
performance obligation and customer payment. The Company will record the net amount of contract assets and
contract liabilities under the same contract after they are set off against each other.

The Company presents the obligation to transfer goods to the customer for considerations received or
receivable from the customer as a contract liability.

23. Employee remuneration

(1) Accountingtreatment method for short-term remuneration

1. Employee remuneration includes short-term remuneration, post-employment benefits, dismissal benefits
and other long-term employee benefits.

2. Accounting treatment method for short-term remuneration

The actual short-term remuneration in the accounting period when employees offer services for the Company
will be recognized as liabilities and included in current gain and loss or relevant asset cost.

(2) Accountingtreatment method of post-employment benefits

Post-employmentbenefits are divided into defined contribution plans and defined benefit plans.

(1) During the accounting period when an employee provides services to the Company, the amount to be
deposited according to the defined contribution plan shall be recognized as the liability and recorded into the
current gain and loss or the cost of the relevant assets.

(2) The accounting treatment for a defined benefit plan generally includes the following steps:

1) In accordance with the projected unit credit method, demographic and financial variables are estimated
using unbiased and consistent actuarial assumptions, the obligations arising from the defined benefit plan are
measured, and the period for the relevant obligation is determined. In the meantime, the obligations arising from
the defined benefit plan are discounted to determine the present value and current cost of service of the defined
benefit plan.

2) Where the defined benefit plan involves any assets, the deficit or surplus resulting from the present value
of obligations in the defined benefit plan minus the fair value of assets shall be recognized as net liabilities or net
assets of the defined benefit plan. Where the defined benefit plan has any surplus, the Company will measure the
net assets of the defined benefit plan based on the surplus or asset limit of the defined benefit plan (whichever is
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the lower);

3) At the end of the period, the Company shall recognize the cost of employee remuneration as cost of
service, the net interest of net liabilities or net assets of the defined benefit plan and changes arising from the re-
measurement of net liabilities or net assets of the defined benefit plan, in which the cost of service and net interest
of net liabilities or net assets of the defined benefit plan are recorded in the current gain and loss or relevant asset
cost, changes arising from the re-measurement of net liabilities or net assets of the defined benefit plan are
recorded in other comprehensive incomes and is not allowed to be carried back to gains or losses during the
subsequent accounting period, but the amounts recognized in other comprehensive incomes can be transferred
within the equity scope.

(3) Accountingtreatment method for dismissal benefits

Where dismissal benefits are provided to employees, liabilities in employee remuneration are recognized and
included in the current gain and loss when: (1) the Company is not in a position to unilaterally withdraw dismissal
benefits provided under termination plans or layoff proposals; (2) when the Company recognizes the costs or
expenses related to restructuring involving the payment of dismissal benefits.

(4) Accountingtreatment method for other long-term employee benefits

Where the Company provides other long-term employee benefits for its employees and the employee reaches
the conditions of the defined benefit plan, accounting treatment shall be adopted based on relevant provisions of
the defined benefit plan. For long-term employee benefits other than the aforesaid ones, the accounting treatment
should be conducted in accordance with relevant provisions of the defined benefit plan. In order to simplify
relevant accounting treatments, the employee remuneration cost resulting from other long-term employee benefits
shall be recognized as cost of service, the total net amount of component items, including net interest of net
liabilities or net asset of other long-term employee benefits, as well as changes arising from re-measurement of net
liabilities or net asset of other long-term employee benefits and so on, is recorded in current gain and loss or
relevant asset cost.

24. Revenue

1. Revenue recognition principle

The Company assesses the contract from the commencement date of the contract and recognizes each
individual performance obligation included by the contract, and determines whether each individual performance
obligation will be fulfilled during a certain period or at a certain time point.

It will constitute performance of the obligation in a certain period of time if any of the following conditions
are met; otherwise it will constitute performance of obligation at a certain time point: (1) the customer obtains and
consumes economic benefits arising from contract performance by the Company; (2) the customer can control
goods in progress during the process of contract performance by the Company; (3) goods arising from contract
performance by the Company have irreplaceable purposes, and the Company is entitled to receive payment for
accumulatively completed performance proportion to date throughout the contract term.

If the performance obligations are performed within the specified period, the Company will recognize the
income within this period in accordance with the progress of the contract's performance. If the performance
progress cannot be determined reasonably and the costs incurred are expected to be compensated, the income will

be recognized according to the costs incurred until the performance progress is determined reasonably. If the
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performance obligations are performed at a time point, the Company will recognize the income at the time when
the customer obtains control power over goods or services. When judging whether the customer has already
obtained the right of control over goods, the Company shall consider the following items: (1) the Company has
the right to receive payment currently; namely, the customer assumes the obligation of making payment currently
in regards to the goods; 2) the Company has already transferred the legal ownership of the goods to the customer;
namely, the customer has already obtained the legal ownership of such goods; 3) the Company has already
transferred the material object of the goods to the customer, namely the customer has already obtained such goods
in the material object; 4) the Company has already transferred the significant risk and consideration of the
property in the goods to the customer, namely, the customer has already obtained the significant risk and
consideration of the property in the goods; (5) the customer has accepted such goods; (6) other signs that indicate

the customer has already obtained the control over goods.

2. Revenue measurement principles

(1) The income shall be measured by the Company according to the transaction price apportioned to each
single performance obligation. Transaction price refers to the amount of consideration the Company expects to
receive for the transfer of goods or services to the customer, but it does not include payments received on behalf
of the third party or funds to be returned to the customer.

(2) In case of variable consideration in contract, the Company will determine the best estimate of variable
consideration in line with the expected or most possible amount, but the transaction price that contains variable
consideration will not exceed the amount of accumulated recognized income that is least likely to be reversed
when relevant uncertainties are removed.

(3) If there is significant financing in the contract, the Company shall determine the transaction price
according to the amount payable in cash when the client obtains control of the goods or services. The difference
between the transaction price and contract consideration is amortized by the effective interest method during the
term of the contract. On the contract commencement date, if the Company estimates that the time between the
customer's acquisition of control over goods or services and the payment of the price by the customer will not
exceed one year, the significant financing in the contract shall not be considered.

(4) If there are two or more performance obligations in the contract, at the beginning of the contract, the
Company shall allocate the transaction price to each separate performance obligation according to the relative
proportion of the stand-alone selling price of the goods promised by each performance obligation.

3. Specific methods for revenue recognition

The Company mainly sells oil refining products, chemical products, PTA, polyester chip, polyester yarn and
film, and so forth, fulfilling its performance obligation at a certain time point. Proceeds from domestic sales are
recognized when the Company has delivered the products to the buyer, the amount of product sales revenue has
been determined, the payment for goods has been recovered, or the collection voucher has been obtained, and the
relevant economic benefits are likely to flow in. Proceeds from overseas market sales are recognized when the
Company has declared the products at the customs and obtained the bill of lading according to the contract, the
amount of product sales revenue has been determined, the payment for goods has been recovered, or the collection
voucher has been obtained, and the relevant economic benefits are likely to flow in.

25. Government grants

1. Government grants are recognized when both of the following conditions are met: (1) the Company is able
to meet the conditions attached to the government grants; (2) the Company can receive government grants. In the
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case of a monetary asset, the government subsidies shall be measured according to the amount received or accrued.
In the case of a non-monetary asset, the government grants shall be measured at fair value; where the fair value
cannot be reliably obtained, it shall be measured in accordance with the nominal amount.

2. Judgment basis and accounting method for asset-related government grants

Government grants or subsidies that are required by government documents to be used for the acquisition or
other formation of long-term assets are classified as asset-related government grants. If the government
documents are not clear, judgment shall be made on the basis of the basic conditions that must be met to obtain
the grants, and those that are based on the acquisition, construction or other formation of long-term assets are
treated as asset-related government grants. Government grants relating to the assets are either written off against
the book value of the relevant assets or recognized as deferred income. The government grants recognized as
deferred income shall be recorded in the gain and loss on a reasonable and systematic basis over the service life of
relevant assets. The government grants measured according to notional amount shall be directly included in
current gain and loss. If the relevant asset has been sold, transferred, retired or damaged before the end of the
service life, the balance of the relevant deferred income that has not been allocated will be transferred into the
current gain and loss of asset disposal.

3. Judgment basis and accounting method for income-related government grants

Government grants other than those related to assets will be classified into income-related government grants.
For government grants that include both the asset-related and the income-related components, it is difficult to
distinguish between government grants that are asset-related or income-related and such grants are generally
classified as asset-related. Income-related government grants of the Company are used for compensation for
relevant costs & expenses or losses in subsequent periods, which are recognized as deferred income, and recorded
in current gain and loss or offset against relevant costs in the period of recognition of relevant costs, expenses or
losses. Government grants for compensation for incurred relevant costs and expenses or losses are directly
included in current gain and loss or offset against relevant costs.

4. The government grants related to the daily business activities of the Company shall be recorded into other
incomes or written down related costs and expenses according to the economic and business nature. Government
grants not related to the daily activities of the Company are recorded in non-operatingincomes and expenses.

5. Accounting treatment method for policy-based preferential loans with discounted interest

(1) Where the Treasury disburses the discount interest funds to the lending bank, and the lending bank
provides loans to the Company at preferential policy interest rates, the Company shall use the actual amount of
loans received as the entry value, and calculate the borrowing costs based on the principal and the preferential
policy interest rate.

(2) If the Treasury allocates the discount interest funds directly to the Company, the discount interest will be
used to offset the borrowing costs.

26. Deferred tax assets/deferred tax liabilities

1. Depending on the difference between the book value and the tax base of assets or liabilities (the difference
between the tax base and the book value if the tax base of items not recognized as assets or liabilities can be
determined based on tax laws), the deferred income tax assets or deferred income tax liabilities shall be calculated
and recognized based on the applicable tax rate during the expected asset recovery or liability settlement period.

2. Deferred income tax assets shall be recognized to the extent of probable taxable income used for deducting
temporary deductible difference. On the balance sheet date, if there is concrete evidence indicating that it is likely
to obtain enough taxable income in the future to offset temporary deductible difference, the deferred income tax
assets that were not recognized in previous accounting periods should be recognized.
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3. At the balance sheet date, the Company should recheck the book value of deferred income tax assets. If it
is unlikely to obtain enough taxable income to offset gains generated from the deferred income tax assets, then it
is necessary to write down the book value of deferred income tax assets. If it is likely to obtain enough taxable
income, the deducted amount shall be recovered.

4. The current income taxes and deferred income taxes of the Company are recorded as income tax expense
or income in the current gains or losses, excluding income taxes arising from: (1) business combination; (2)
transactions or events recognized directly in owner's equity.

27. Lease

1. The Company as lessee

On the commencement date of the lease term, the Company recognizes the lease with a lease term of no more
than 12 months and without the purchase option as a short-term lease; and recognizes the lease with lower value
when a single leased asset is brand new as a low-value asset lease. In case of a sublease or expected sublease of
lease asset, the original lease will not be deemed as a low-value asset lease.

For all short-term leases and low-value asset leases, the Company will recognize the lease payment in the
relevant asset cost or current gain and loss under the straight-line method during each period of the lease term.

In addition to the above short-term leases and low-value asset leases under simplified treatment, the
Company recognizes the right-of-use assets and lease liabilities for the lease on the commencement date of the
lease term.

(1) Right-of-use assets

The right-of-use assets shall be initially measured at cost. The cost includes: 1) the initial measurement
amount of the lease liability; 2. the amount of lease payment made on or before the commencement date of lease
term, net of the relevant amount of used lease incentives (if any); 3. the initial direct expenses incurred by the
lessee; 4) expected cost to be incurred by the lessee for the purpose of disassembly and removal of lease assets,
restoration of the site where leased assets are located or restoration of leased assets to the status as agreed in lease
terms.

The Company will use the straight-line method to calculate the depreciation of the right-of-use assets. Where
it is reasonably certain that the ownership of the leased assets can be obtained at the expiry of the lease term, the
leased assets shall be depreciated by the Company over its remaining service life. Where it is not reasonably
certain that the ownership of the leased assets can be obtained at the time the term of the lease expires, the
Company shall accrue the depreciation within the shorter of the lease period and the remaining service life of the
leased assets.

(2) Lease liabilities

On the commencement date of the lease, the Company recognizes the present value of outstanding lease
payments as lease liabilities. In calculating the present value of the lease payments, the Company adopts the
interest rate embedded in the lease as the discount rate. If the Company is unable to determine the interest rate
embedded in the lease, it will adopt the incremental borrowing rate as the discount rate. The difference between
the lease payment and its present value is treated as unrecognized financing expenses, on which the interest
expenses are recognized at the discount rate of the present value of the lease payment during each period of the
lease term and included in the current gain and loss. The variable lease payments not included in the measurement
of lease liabilities shall be included in current gain and loss when actually incurred.

After the inception of the lease, the Company measures lease liabilities again according to the present value
of the lease payments after the change, and adjusts the book value of the right-of-use asset accordingly in case of
changes in the actual fixed payment amount, the expected payable amount of the guarantee residual value, the
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index or ratio used to determine the lease payment amount, the purchase option, and evaluation result or the actual
exercise situation of the lease renewal option or the termination option. Where the book value of the right-of-use
asset has been reduced to zero, but a further reduction is required for the lease liabilities, the remaining amount
shall be included in the current gain and loss.

2. The Company as lessor

At the inception of the lease, a lease that transfers in substance almost all risks and rewards related to the
ownership of leased assets is classified as a financing lease by the Company. Except for the financing lease, others
are treated as the operating lease.

(1) Operating lease

During each period of the lease term, the Company recognizes the lease receipts as rental income under the
straight-line method, and the initial direct costs incurred are capitalized and amortized on the same basis as the
recognition of rental income, which is included in the current gain and loss by installment. Variable lease
payments the Company acquired in connection with operating leases that are not included in the lease receipts are
recognized in the current gain and loss when actually incurred.

(2) Financing lease

At the inception of the lease, the Company recognizes the financing lease receivables based on the net lease
investment (the sum of the unsecured residual value and the present value of the lease collection not received on
the first date of the lease term and discounted at the interest rate implicit in the lease), and derecognizes the
financing lease assets. During each period of the lease term, the Company calculates and recognizes the interest
income at the interest rate implicit in the lease.

The variable lease payments obtained by the Company that are not included in the measurement of the net
lease investment are included in the current gain and loss when actually incurred.

28. Changes in significant accounting policies and accounting estimates

(2) Significant accounting policy changes

1. The Company has implemented the provisions of Interpretation No.15 of Accounting Standards for
Business Enterprises issued by the Ministry of Finance on the "accounting treatment of external sales of products
or by-products produced by enterprises before the fixed assets reach the intended usable state or during the
research and development process" since January 1, 2022, and the trial operation occurred between the beginning
of the earliest period presented in the financial statements for the first time to January 1, 2022. Details are as
follows:

Statement items significantly affected Amount affected Remark

Balance Sheet Items as at December 31, 2021

Fixed assets 929,145,616.67
Construction in progress 124,206,287.84
Deferred income tax liabilities 249,815,067.53
Undistributed profits 412,507,575.69
Minority shareholders' equity 391,029,261.29
Income Statement Items in 2021

Operating revenue 6,050,652,793.73
Operating cost 4,997,300,889.22
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Income tax expenses 249,815,067.53

2. The Company has implemented the provisions of "Judgment on Loss Contracts" in the Interpretation of
Accounting Standards for Business Enterprises No. 15 since January 1, 2022. Changes in this accounting policy
had no impact on the Company's financial statements.

3. The Company has implemented the provisions of "accounting treatment for the impact of income tax on
dividends related to financial instruments classified as equity instruments by the issuer,” in the Interpretation of
Accounting Standards for Business Enterprises No. 16 since November 30, 2022. Changes in this accounting
policy had no impact on the Company's financial statements.

4. The Company has implemented the provisions of Interpretation No.16 of Accounting Standards for
Business Enterprises issued by the Ministry of Finance on the accounting treatment of enterprises changing cash-
settled share-based payment into equity-settled share-based payment since November 30, 2022, and this change in
accounting policy has no impact on the financial statements of the Company.

(2) Changes in significant accounting estimate

0 Applicable \ Not applicable

29. Miscellaneous

(1) Work safety cost
The work safety costs withdrawn by the Company in accordance with the Administrative Measures for the

Collection and Utilization of Enterprise Work Safety Funds (CZ [2022] No. 136) promulgated by the Ministry of
Finance and the Ministry of Emergency Management were charged to the costs of relevant products or current
profits or losses and also to the “special reserve”. In the case of using the withdrawn safety production costs, if
they belong to cost expenditure, they shall directly offset the special reserves. Where a fixed asset is formed, the
expenditures incurred shall be collected under the item “Construction in Progress™ and shall be recognized as a
fixed asset when the completed security project reaches the intended usable state. Moreover, the special reserves
shall be written down upon the cost of the formed fixed assets, and the accumulated depreciation of the same
amount shall be confirmed, and such fixed assets will not be depreciated in any following period.

(2) Segment report

The Company determines the operating segment on the basis of its internal organizational structure,
management requirements, internal reporting system and so on. Operating segments refer to components within
the Company satisfying all the following conditions:

1) It engages in business activities from which it may earn revenues and incur expenses;

2) The management can evaluate the operating results of such components on a regular basis, so as to decide
to allocate resources to them and evaluate their performance;

3) It has access to accounting information of the component, such as its financial condition, operation result

and cash flow.

V1. Taxes

1. Main tax categories and tax rates
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Tax category Basis of taxation Tax rate

The value-added tax received is calculated on the
basis of sales of goods and taxable service income
Value-added tax calculated according to the tax law. After deducting 13%. 9%. 6%[Note 1]
the VAT paid allowed for the current period, the
difference is VAT payable.

Excise (consumption) tax Taxable sales (volume) [Note 2]
Urban maintenance and

construction tax Actual payment of turnover tax 7%. 5%
Enterprise income tax Taxable income [Note 3]

The remaining value after deducting 30% from the
original value of the property in one go for ad

0, 0,

Property tax valorem collection; the rental income for rent based 1.2%. 12%
collection.

Education surcharge Actual payment of turnover tax 3%

Local education surcharge Actual payment of turnover tax 2%

[Note 1] VAT is calculated and paid at the tax rate of 13% for goods sold. Rental income and sales of liquefied petroleum gas and
steam shall be subject to VAT at the rate of 9%. Warehousing services and other businesses and interest income shall be subject to
VAT at the rate of 6%. The policy of "tax exemption, credit and refund" is implemented for export goods, and the export tax rebate
rate is 13%.

[Note 2] Sales of fuel oil, diesel and aviation kerosene are subject to consumption tax at RMB 1.2/liter. Sales of gasoline and naphtha
are subject to consumption tax at RMB 1.52/liter.

[Note 3] Explanation for enterprise income tax rate of taxpayers at different tax rates.

Name of taxpayer Income tax rate

Subsidiaries Zhejiang Shengyuan Chemical Fiber Co., Ltd., Ningbo Zhongjin
Petrochemical Co., Ltd., Yisheng Dahua Petrochemical Co., Ltd., Zhejiang Petroleum & 15%
Chemical Co., Ltd., Zhejiang Yongsheng Technology Co., Ltd.

Subsidiaries Hong Kong Sheng Hui Co., Ltd., Hong Kong Yisheng Dahua
Petrochemical Co., Ltd., Yisheng New Materials Trading Co., Ltd., Rongsheng
Petrochemical (Singapore) Private Co., Ltd., Rongtong Logistics (Singapore) Private
Co., Ltd., Rongsheng Petrochemical (Hong Kong) Co., Ltd. and Zhejiang Petroleum &

The tax shall be calculated and paid
according to the relevant tax rates of the
country and region where the business is

Chemical (Singapore) Private Co., Ltd. located.

Subsidiaries Rongxiang Chemical Fiber Co., Ltd., ZPC Jintang Logistics Co., Ltd.,

Rongsheng International Trade (Hainan) Co., Ltd., Dalian Zhejiang Yisheng New 20%
Materials Co., Ltd. and Zhejiang Rongyi Trading Co., Ltd., Rongsheng Chemical

(Shanghai) Co., Ltd.

Other taxpayers other than the above 25%

2. Tax preference

1. According to requirements in the Notice on the Continuation of the Policy of Partial Consumption Tax on
Naphth and Fuel Qil by the Ministry of Finance, People's Bank of China and State Taxation Administration (No.
87 [2011] of the Ministry of Finance), the Notice on Improving the Tax Refund Policy of Consumption Tax for
Ethylene Aromatic Chemical Products from Naphth and Fuel Qil by the Ministry of Finance, People's Bank of
China, General Administration of Customs and State Taxation Administration (No. 2 [2013] of the Ministry of
Finance), the Interim Measures for the Refund (Exemption) of Consumption Tax for Naphth and Fuel Oil Used in
the Production of Ethylene and Aromatic Chemical Products by the State Taxation Administration
(Announcement of the State Administration of Taxation No. 36 of 2012) and the Announcement on the Refund of
Consumption Tax for Ethylene and Aromatic Chemical Products from Naphth and Fuel Qil by the State
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Administration of Taxation and General Administration of Customs (Announcement No. 29 of 2013 of the State
Administration of Taxation and the General Administration of Customs), in the case that the production enterprise
implementing the fixed-point direct supply plan and selling naphth and fuel oil within the planned quantity limit,
with a Chinese anti-counterfeiting special VAT invoice with "DDZG" logo, it shall be exempted from
consumption tax. The subsidiaries Ningbo Zhongjin Petrochemical Co., Ltd. and Zhejiang Petroleum & Chemical
Co., Ltd. are qualified for the tax refund, and the preferential policy of refunding consumption tax paid in the
procurement stage is applicable. The subsidiaries Ningbo Zhongjin Petrochemical Co., Ltd. and Zhejiang
Petroleum & Chemical Co., Ltd. implementing the fixed-point direct supply plan meet the above conditions, and
the preferential policy of exemption from consumption tax on the sales stage is applicable.

According to the requirements of the Notice on Continuing the Increase of Refined Oil Consumption Tax by
the Ministry of Finance and State Administration of Taxation (No. 11 [2015] of the Ministry of Finance), the unit
consumption tax of diesel, aviation kerosene and fuel oil increase from RMB 1.1/L to RMB 1.2/L, and suspension
of consumption tax continues to apply in aviation kerosene. The subsidiary Zhejiang Petroleum & Chemical Co.,
Ltd. enjoys the preferential policy of suspension of consumption tax for selling aviation kerosene.

2. According to the document Announcement of the Ministry of Finance and the State Taxation Administration
on Further Strengthening the Implementation of Policies Regarding Period-End Value-Added Tax Credit Refund
(Announcement No. 14 [2022] of the Ministry of Finance and the State Administration of Taxation) jointly issued
by the Ministry of Finance and the State Administration of Taxation, some subsidiaries of the Company meet the
relevant conditions for the tax credit refund, and the total amount of tax credit refund received in the current
period is RMB 13,503.6159 million.

3. According to the Announcement on Filing of High-tech Enterprises Recognized by Zhejiang Provincial
Accreditation Institutions in 2022 issued by the Office of the National High-tech Enterprise Accreditation
Management Leading Group, subsidiaries Zhejiang Shengyuan Chemical Fiber Co., Ltd. and Zhejiang Petroleum
& Chemical Co., Ltd. have passed the high-tech enterprise accreditation and obtained the High-tech Enterprise
Certificate numbered GR202233004307 and GR202233003797 respectively. The validity period of the
recognition is 2022-2024, and the enterprise income tax is calculated and paid at a reduced rate of 15% in the
current period.

According to the Announcement on Filing the Third Batch of High-tech Enterprises Recognized by Dalian in
2021 issued by the Office of the National High-tech Enterprise Recognition Management Leading Group, the
subsidiary Yisheng Dahua Petrochemical Co., Ltd. passed the high-tech enterprise accreditation and obtained the
High-tech Enterprise Certificate with the number of GR202121200832, which is valid from 2021 to 2023. The
enterprise income tax shall be calculated and paid at the reduced tax rate of 15% in this period.

According to the Announcement on Filing the First Batch of High-tech Enterprises Recognized by Ningbo
City Authority in 2022 issued by the Office of the National High-tech Enterprise Recognition Management
Leading Group, Ningbo Zhongjin Petrochemical Co., Ltd., a subsidiary, has passed the high-tech enterprise
accreditation and obtained the High-tech Enterprise Certificate with the number of GR202233101251, with the
validity period of 2022-2024. The enterprise income tax is calculated and paid at the reduced tax rate of 15% in
the current period.

According to the Announcement on the Filing of the First Batch of High-tech Enterprises Recognized in
Zhejiang Province in 2021 issued by the Office of the National High-tech Enterprise Recognition Management
Leading Group, Zhejiang Yongsheng Technology Co., Ltd., a subsidiary, has passed the recognition of a high-
tech enterprise and obtained the "High tech Enterprise Certificate” with the number GR202133009456. The
recognition period is from 2021 to 2023, and the enterprise income tax is calculated and paid at a reduced rate of
15% in this period.
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4. According to the Notice On Issues Related to the Implementation of the Preferential Catalogue of
Enterprise Income Tax for Special Equipment of Environmental Protection, the Preferential Catalogue of
Enterprise Income Tax for Special Equipment of Energy and Water Conservation and the Preferential Catalogue
of Enterprise Income Tax for Special Equipment of Work Safety (No. 48 [2008] of the Ministry of Finance), for
the special equipment purchased by the Company that can be used for environmental protection, energy and
water conservation, safe production and other purposes, the enterprise income tax payable of the current year can
be deducted by 10% of the equipment investment. If the tax payable of the enterprise in the current year is
insufficient for credit, it can be carried forward to the next year, and the carryforward period shall not exceed five
tax years. The subsidiary Zhejiang Petroleum & Chemical Co., Ltd. has special equipment that can be used for
environmental protection, energy and water conservation and safe production, which is qualified for the
preferential policy of 10% of the investment to credit the taxable income of the enterprise income tax in the
current year.

5. According to requirements of Article 2 in the Notice of the Ministry of Finance and the State
Administration of Taxation on Implementing the Inclusive Tax Deduction and Exemption Policies for Micro and
Small Enterprises (No. 13 [2019] of the Ministry of Finance), If the annual taxable income of small low-profit
enterprises does not exceed RMB 1 million (inclusive), it shall be included in the taxable income at the reduced
rate of 25%, and the enterprise income tax shall be paid at the tax rate of 20%. For the part with an annual taxable
income exceeding RMB 1 million but not exceeding RMB 3 million, 50% thereof is included in the payable
income, and the enterprise income tax is paid at the tax rate of 20%.

According to the requirements of the Announcement on the Implementation of Preferential Income Tax
Policies for Micro and Small Enterprises and Individual Industrial and Commercial Households (Announcement
No. 12 [2021] of the Ministry of Finance and the State Taxation Administration), for the part of small low-profit
enterprises' annual taxable income not exceeding RMB 1 million, the enterprise income tax shall be further half-
reduced on the basis of the preferential policy stipulated in Article 2 of the Notice of the Ministry of Finance and
the State Taxation Administration on Implementing the Inclusive Tax Deduction and Exemption Policies for Micro
and Small Enterprises(No. 13 [2019] of the Ministry of Finance).

According to the requirements of the Announcement on the Further Implementation of Preferential Income
Tax Policies for Micro and Small Enterprises and Individual Industrial and Commercial Households
(Announcement No. 13 [2021] of the Ministry of Finance and the State Taxation Administration), from January 1,
2022 to December 31, 2024, for small and micro enterprises with an annual taxable income exceeding RMB 1
million but not exceeding RMB 3 million, the enterprise income tax shall be further reduced by 25%, and the
enterprise income tax shall be paid at the tax rate of 20%. Subsidiaries Rongxiang Chemical Fiber Co., Ltd.
Rongsheng International Trade (Hainan) Co., Ltd., Dalian Yisheng New Material Co., Ltd., Zhejiang Rongyi
Trade Co., Ltd. and Rongsheng Chemical (Shanghai) Co., Ltd. meet the above requirements in this period.

6. According to the Implementation Opinions of the Office of the Peaple's Government of Xiaoshan District,
Hangzhou on Deepening the Reform of "Heroes per Mu" and Promoting High Quality Development (X. Z. B. F.
[2020] No. 38), Class A enterprises can enjoy 100% reduction and exemption of land use tax. The Company and
its subsidiary, Zhejiang Shengyuan Chemical Fiber Co., Ltd., meet the requirements of the above preferential tax
policies, and are fully exempt from land use tax in this period.

7. According to the provisions of Several Opinions of the General Office of Zhejiang Provincial People's
Government on Deepening the Reform of Optimal Allocation of Resource Elements in Manufacturing Enterprises
(ZZBF [2019] No.62) issued by the General Office of Zhejiang Provincial People's Government, taxpayers in
manufacturing industry within the whole province (including Ningbo City) shall uniformly implement a classified
and graded urban land use tax reduction policy. Before December 31, 2022, The urban land use tax for Class A
and Class B enterprises shall be reduced by 100% and 80%, respectively. Zhejiang Yongsheng Technology Co.,
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Ltd., a subsidiary, was assessed as a Class B enterprise, with 80% urban land use tax reduced or exempted in this
period.

8. According to Article 6 of the Provisional Regulations of the People's Republic of China on Real Estate
Tax (Guo Fa [1986] N0.90), if taxpayers really have difficulties in paying taxes, they may be determined by the
people's governments of provinces, autonomous regions and municipalities directly under the Central Government
to reduce or exempt the real estate tax on a regular basis. After approval and confirmation, the Company has
reduced the property tax by 60% in this period.

9. According to the Announcement of the Ministry of Finance and the State Administration of Taxation on
Further Implementing the Reduction and Exemption Policy of "Six Taxes and Two Fees" for Small and Micro
Enterprises (Announcement No.10 [2022] of the Ministry of Finance and the State Administration of Taxation),
the urban maintenance and construction tax, real estate tax, urban land use tax, stamp duty (excluding stamp duty
on securities transactions), cultivated land occupation tax, education surcharge and local education surcharge of
eligible small and micro enterprises may be reduced by 50% of the tax amount. Subsidiaries Rongsheng
International Trade (Hainan) Co., Ltd., Dalian Yisheng New Material Co., Ltd., Zhejiang Rongyi Trading Co., Ltd.
and Rongsheng Chemical (Shanghai) Co., Ltd. meet the above preferential tax policy requirements, and will be
subject to half of the urban maintenance and construction tax, education surcharge, and local education surcharge
in this period; Subsidiaries Zhejiang Rongyi Trading Co., Ltd. and Rongsheng Chemical (Shanghai) Co., Ltd.
meet the requirements of the above preferential tax policies, and stamp duty will be reduced by half in this period.

10. According to the Announcement of the Ministry of Finance, the State Administration of Taxation and the
Ministry of Science and Technology on Strengthening the Pre-tax Deduction for Supporting Scientific and
Technological Innovation (Announcement No.28 [2022] of the Ministry of Finance, the State Administration of
Taxation and the Ministry of Science and Technology), the equipment and appliances newly purchased by high-
tech enterprises during the period from October 1, 2022 to December 31, 2022 are allowed to be deducted in full
amount at one time in the calculation of taxable income in the current year, and 100% is allowed to be deducted
before tax. Subsidiaries Zhejiang Shengyuan Chemical Fiber Co., Ltd., Yisheng Dahua Petrochemical Co., Ltd.,
Zhejiang Petroleum & Chemical Co., Ltd. and Zhejiang Yongsheng Technology Co., Ltd. enjoy the above tax
incentives, with an additional deduction for the original book value of newly purchased equipment and
instruments.

VII. Notes to Items in the Consolidated Financial Statements

1. Monetary fund

Unit: RMB

Item Ending balance Beginning balance
Cash on hand 947,398.91 1,563,293.44
Bank deposit 14,971,568,361.00 14,060,975,134.33
Other monetary funds 3,266,258,620.30 3,619,104,987.52
Total 18,238,774,380.21 17,681,643,415.29
Including: Total amount of overseas deposits 2,459,323,215.90 2,759,160,520.29

Other notes:
Among other monetary funds at the end of the period, RMB 965.3075 million is the deposit made for

issuing bank acceptance bills, RMB 980.2853 million is the deposit made for issuing letters of credit, RMB
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552.3772 million is the deposit made for issuing the letter of guarantee, RMB 26.7582 million is the deposit

made for silver leasing, RMB 250 million is the deposit made for handling bank loans, RMB486.764 million is

the investment funds and RMB 4.7664 million is the deposit interest accrued based on the effective interest rate

method at the end of the period.

2. Trading financial assets

Unit: RMB
Item Ending balance Beginning balance
Financial assets at fair value through current gain and loss 188,283,362.49 345,151,994.32
Including: derivative financial assets 188,283,362.49 345,151,994.32
Total 188,283,362.49 345,151,994.32
3. Accounts receivable
(1) Classified disclosure of accounts receivable
Unit: RMB
Ending balance Beginning balance
Book balance Eietel g elo Book balance Eretol @elo
provision provision
Category Perce Book Perce Book
Prop ntage value Prop ntage value
Amount ortio | Amount of Amount | ortio | Amount of
n provi n provi
sion sion
Accounts
rigf/;‘s’%tr’]'ef‘é"r'tgad 7257160, | 100. | 129149,| 178 | 7128011 | 5527285 | 100.| 116171,| 210| 5411114
P 866.85 | 00% 819.82 % ,047.03 482,39 | 00% 482.34 % ,000.05
debt reserves based
on aging portfolio
Total 7,257,160, 100. 129,149, 1.78 7,128,011 5,527,285 100. 116,171, 2.10 5,411,114
866.85 | 00% 819.82 % ,047.03 482.39 | 00% 482.34 % ,000.05
Provision made for bad debt reserves based on aging portfolio: 130,059,382.32
Unit: RMB

Name

Ending balance

Book balance

Bad-debt provision

Percentage of provision

Trade fund portfolio of

A 5,453,573,146.55 36,709,348.59 0.67%
overseas subsidiaries
Aging portfolio 1,803,587,720.30 92,440,471.23 5.13%
Total 7,257,160,866.85 129,149,819.82

For provision for bad debt reserves of the accounts receivable by the general model of the expected credit loss,
relevant information on bad debt reserves is disclosed based on the disclosure method of other receivables:

Disclose according to aging
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Unit: RMB
Aging Book balance

Within 1 year (inclusive of 1 year) 7,214,189,761.39
1-2 years 42,530,303.66
2-3 years 405,988.15
Above 3 years 34,813.65
Total 7,257,160,866.85
(2) Bad debt provisionand its recovery or reversal in the current period
Provision for bad debts in the current period:

Unit: RMB

The amount of change in the current period
Category Beginning 7 Ending
balance - Recovered or - balance
Provision e, Write -off Others

Provision made for bad
debt reserves based on 116,171,482.34 12,978,337.48 129,149,819.82
aging portfolio
Total 116,171,482.34 12,978,337.48 129,149,819.82
(3) Accounts receivable of top 5 ending balances collected by debtors

Unit: RMB

Company name Ending balance of Proportion in a total ending E?g\'lrilsgic?r?lfir:cgagf
pany accounts receivable balance of accounts receivable P debis

GLENCORE SINGAPORE PTELTD 1,407,943,521.01 19.40%
TRAFIGURA PTELTD 1,062,466,761.50 14.64%
VITOLASIAPTELTD 839,786,085.62 11.57%
BP SINGAPORE PTE. LIMITED 480,702,902.68 6.62%
Ili/ITEDRCURIA ENERGY TRADING PTE. 398,015,890, 11 5.48%
Total 4,188,915,160.92 57.71%
4. Receivables financing

Unit: RMB

Item Ending balance Beginning balance

Banker's acceptance 187,298,909.35 357,547,507.32
Total 187,298,909.35 357,547,507.32
5. Advance payments
(1) Advance payments presented by age

Unit: RMB
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Ending balance Beginning balance
Aging
Amount Proportion Amount Proportion
Within 1 year 2,522,481,841.45 98.61% 3,637,221,467.16 99.09%
1-2 years 35,638,283.54 1.39% 33,460,693.65 0.91%
Total 2,558,120,124.99 3,670,682,160.81

(2) Top five payers with the biggest ending balances of advance payments

Company name Book balance UL [ B2 LIS O
pany advance payments (%)

Zhenhai China Customs 1,372,606,322.40 53.66
CNOOC TRADING (SINGAPORE) PTE.LTD 193,889,241.89 7.58
Dalian Fujia Dahua Petrochemical Co., Ltd. 133,298,972.19 5.21
CHIMET SPA 96,655,476.80 3.78
Liaoyang Branch of Northeast -China Chemical Sales 64,253,868.89 251
Company of PetroChina Company Limited
Subtotal 1,860,703,882.17 72.74
6. Other receivables

Unit: RMB

Item Ending balance Beginning balance

Dividends receivable 434,500,000.00
Other receivables 4,262,221,292.97 2,990,086,902.89
Total 4,262,221,292.97 3,424,586,902.89
(1) Dividends receivable
1) Classification of dividends receivable

Unit: RMB

Project (or investee) Ending balance Beginning balance

Hainan Yisheng Petrochemical Co., Ltd. 265,000,000.00
Ningbo Hengyi Trading Co., Ltd 169,500,000.00
Total 434,500,000.00
(2) Other receivables
1) Classification of other receivables by nature

Unit: RMB

Nature of account

Ending book balance

Beginning book balance
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Grants receivable 2,255,798,000.00
Tax refund receivables 1,414,624 ,597.36 2,191,866,778.70
Paper goods transaction settlement
portfolio 126,333,617.88 441,074,641.63
Loan margin portfolio 145,908,960.00 190,363,520.00
Futures margin portfolio 272,529,752.95 138,785,432.51
Deposit receivable margin portfolio 41,469,354.87 23,262,033.18
Portfolio of petty cash receivable, etc. 13,736,810.60 11,272,719.47
Current account portfolio 5,383,742.27 4,800,000.00
Total 4,275,784,835.93 3,001,425,125.49
2) Bad debt provision
Unit: RMB
Stage | Stage |1 Stage 111
. E ted credit Expected credit loss over Expected credit loss for
Bad-debt provision Xpected crea the entire duration the entire duration Total
loss in the next . . . .
(without credit (creditimpairment has
12 months - .
impairment) occurred)
Balance as of January 1, 2022 2,177,162.49 1,559,550.29 7,601,509.82 11,338,222.60
The balance as of January 1,
2022 in the current period
--Transferred to Stage Il -439,059.77 439,059.77
--Transferred to Stage Il -1,267,802.81 1,267,802.81
Provision in current period -219,751.75 147,312.29 2,297,759.82 2,225,320.36
Eg‘z'gnce as of December 31, 1518,350.97 878,119.54 11,167,072.45 13,563,542, 96
Disclose according to aging
Unit: RMB
Aging Book balance
Within 1 year (inclusive of 1 year) 4,114,598,428.50
1-2 years 47417515.49
2-3 years 82,314,027.88
Above 3 years 31,454,864.06
Total 4,275,784,835.93
3) Bad debt provision and its recovery or reversal in the current period
Provision for bad debts in the current period:
Unit: RMB
Bedinni The amount of change in the current period -
eginning nding
Category
balance Provisions | Recovered Write-off Others balance
or returned
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Other receivables with
provision for bad debts based

on a combination of credit risk 11,338,222.60 |  2,225320.36 13,563,542.96
characteristics
Total 11,338,222.60 2,225,320.36 13,563,542.96

4) Top five debtors with the biggest ending balances of otheraccounts receivable

Unit: RMB
Proportion in total STy
Nature of " : ending balance of balan_ce; of
Company name Ending balance Aging - provision
payment other receivables bad
(%) for ba
debts
Zhoushan Green Petrochemical . Within 1
Base Management Committee Grants receivable 2,145,798,000.00 year 50.18
Refu_nd of consumption tax Tax _refund 1414,624 597.36 Within 1 33.08
receivable receivables year
Xiaoshan Dlstrl_ct Headquarters Grants receivable 110,000,000.00 Within 1 257
Economy Special Class year
Paper goods -
GoldmanSachs transaction 84,265,781.88 Within 1 1.97
year
settlement
DBS.Living, Breathing Asia Futures margin 74,914,297.35 y\é':r"” 1 175
Total 3,829,602,676.59 89.55
5) Receivables involving government subsidies
Unit: RMB

Company name

Name of
government subsidy
project

Ending balance

Period-end aging

Estimated time,
amount and basis to
receive

Zhoushan Green Petrochemical

Expected to be

Base Management Committee Fiscal incentives 2,145,798,000.00 | Within 1 year recovered by June
30,2023
. . Expected to be
Xiaoshan District Headquarters Fiscal incentives 110,000,000.00 | Within 1 year recovered by June

Economy Special Class

30, 2023

[Note] According to the investment agreement, the People's Government of Zhoushan City gives financial incentives to Zhejiang
Petroleum & Chemical Co., Ltd. In December 2022, both parties reached an agreement that the financial reward shall be calculated
from November 2020 and cumulative ly meet the conditions specified in the document, and Zhejiang Petroleum & Chemical Co., Ltd.
shall be given a total financial reward of RMB 2,096.65 million. For the financial rewards to be given in the subsequent years, both
parties agree to complete the accounting of the financial rewards for the corresponding period every year and formally confirm them
by the Management Committee of Zhoushan Green Petrochemical Base.

7. Inventory

(1) Classification of inventories
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Ending balance

Beginning balance

Inventory Inventory
depreciation depreciation
" reserves or reserves or
em i i
Book balance _provision for Book value Book balance provision for Book value
impairment of impairment
contract of contract
pe rformance pe rformance
cost cost

Raw 33,684,253,387.46 21605502 | BO8A037.IBL 1 5y ma7510 557.36 34,647,512,557.36
materials 54
Products in
process 11,833,781,904.06 69,319,996.22 | 11,764,461,907.84 7,574,608,096.73 | 11,183,116.80 7,563,424,979.93
Commodity
stocks 10,300,065,925.25 | 212,720,495.66 | 10,087,345,429.59 4,759,952,870.48 | 12,675,376.80 4,747,277,493.68
Work in
process - 276,865.36 276,865.36 2,082,494.41 2,082,494.41
outsourced
Low-value
consumables 153,788,259.61 153,788,259.61 149,922,590.26 149,922,590.26
Total 60,972,166,341.74 | 282,256,547.80 | 60,689,909,793.94 | 47,134,078,609.24 | 23,858,493.60 | 47,110,220,115.64

(2) Provisionforobsoleteinventory or for impairment of the cost of contract performance

Unit: RMB
Increase in the current period Decrease in the current period
ltem Beginning I Ending
balance - Reversal or balance
Provisions Others write-off Others
Raw materials 216,055.92 216,055.92
Products in 11,183116.80 |  69,319.996.22 11,183,116.80 69,319,996.22
process
sctggl‘(TOd“y 12,675376.80 | 212,720,495.66 12,675,376.80 212,720,495.66
Total 23,858,493.60 282,256,547.80 23,858,493.60 282,256,547.80

For the specific basis for determining the net realizable value, please refer to Note 111 (XI) for the detailed
description of inventories in the financial statements. The decrease of inventory falling price reserves in the
current period is written off according to the consumption of products and the sales of inventory goods in the

current period.

8. Other current assets

Unit: RMB

Iltem

Ending balance

Beginning balance

VAT input tax to be deducted 1,131,926,010.21 11,526,246,116.96
Business income tax pre-paid 1,335,755,359.29 14,230,528.20
Total 2,467,681,369.50 11,540,476,645.16
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9. Long-term equity investment

Unit: RMB
Increase and decrease inthe current period
Beginning Other Ending
Reduce | Investment gains or Other ) Declared Provision Ending balance balance of
Investee balance Additional d losses recognized comprehensiv equity distribution of cash for Oth e ) provision for
investment | inwest under the equi e income e - impairmen | ers OK value impai
(book value) ment mmfw adjustments changes | dividends or profits ﬁ L
1. Joint\entures
1l. Associatedenterprise
Zhejiang Yisheng 2,750,672,174.9 - 2,691,757,678.9
Petrochemical Co., Ltd. 0 -51,581,261.65 7,333,234.31 4
Ningbo HengyiTrading Co.. | 19362042045 27.814,486.20 | 10289345 : 231,733252.44
Zhejiang Xiaoshan Rural 1,822,497,360.7 . 256,552. 2,006,079,840.1
Commercial Bank Co., Ltd. 4 270,981,637.54 47,969,792.3 9% 39,685,918.80 5
Zhejiang Jurong Petroleum &
Chemical Sales Co., Ltd. 14,433,562.44 20,607.10 14,454,169.54
Zhejiang Kunsheng Petroleum
& Chemical Sales Co. Ltd. 16,211,405.03 -2,990,391.47 13,221,013.56
Hainan Yisheng 2,246,522,800.4 | 500,000,0 34,297,818.9 3,302,885,758.5
Petrochemical Co., Ltd. 1 00.00 522,065,139.16 9 6
Saipy FrovinailPetroleum | 70,67,978.15 70,773,727.69 | -154250.46
ZPC-ENN (Zhoushan) Gas 16,714,460.86 -3,984,829.71 12,729,631.15
Zhejiang Dingsheng
Petrochemical Engineering 26,117,171.69 5,921,065.85 32,038,237.54
Co., Ltd.
Zhejiang Derong chemicals 50,000,00 ) 4,373,60
Co. Ltd. 337,026,466.08 0.00 49,352,346.31 9.08 342,047,728.85
Zhoushan ZPC Zhougang 22,684.7
TugboatCo., Lid. 59,861,987.37 8,080,887.33 6 6,000,000.00 61,965,559. 46
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Zhejiang Oil Products Trading 10.877.939.96 -10.877.939.96

Co., Ltd. ! ' ' y ’ .

Ningbo Coastal Public Pipe

Gallery Co., Ltd. 6,995,889.51 -694,363.42 6,301,526.09

(Z:zfii:iitr(lf ZhenshiPort Service 18:380,793.62 265.383.55 1811541007

subtotal 75908694112 | 5500000 64436357951 | 108701123 | 49028 45,685,918.8 8,733,329,806.3
1 00.00 : 6.80 5

Total 7.590869,411.2 | 3500000 64436357951 | 108701123 | 469284 45,685918.8 8,733329,806.3
1 00.00 : 6.80 5

10. Investment real estates

(1) Investment real estate under the cost measurement mode

147 /215




N =EGIKBRERZS

I s RONGSHENG PETROCHEMICAL €O, LTD.

Full text of 2022 Annual Report

Unit: RMB

ltem

Houses and buildings Total

I. Original book value

1. Initial balance

14,286,632.00 14,286,632.00

2. Increase in the current period

Q) Outsourcing

(2) Transfers from inventories/fixed
assets/construction in progress

(3) Increase due to business merger

3. Decrease in the current period

(1) Disposal

(2) Other transfer-out

4. Ending balance

14,286,632.00 14,286,632.00

1. Accumulated depreciation and accumulated amortization

1. Initial balance 3,348,165.40 3,348,165.40
2. Increase in the current period 271,446.00 271,446.00
(1) Accrual or amortization 271,446.00 271,446.00
3. Decrease in the current period
(1) Disposal
(2) Other transfer-out
4. Ending balance 3,619,611.40 3,619,611.40

111. Provision for impairment

1. Initial balance

2. Increase in the current period

(1) Accrual

3. Decrease in the current period

(1) Disposal

(2) Other transfer-out

4. Ending balance

1V. Book value

1. Closing book value

10,667,020.60 10,667,020.60

2. Beginning book value

10,938,466.60 10,938,466.60

(2) Investment real estate under the fair value method

o Applicable \ Not applicable

11. Fixed assets

Unit: RMB

Item

Ending balance

Beginning balance

Fixed assets

222,161,110,736.65

124,274,418,986.34
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Total 222,161,110,736.65 124,274,418,986.34
(1) Fixed assets
Unit: RMB
ltem Hou_5|r]g and Machl_ne ry and Trans portation O_ther Total
buildings equipment facilities equipment
1. Original book value:
1. Initial balance 40,759,249,277.89 102,843,817,697.76 220,275,084.97 296,135,315.40 144,119,477,376.02
pgﬁ(')gcrease in the current | g 75 430,840.19 | 80281513,218.66 | 31747047.63 | 32511,848.06 | 109.421.20296354
(1) Acquisition 15,889,282.93 442 ,353,106.69 27,855,094.65 13,313,019.30 499,410,503.57
(2) Transfer-in from
construction in progress 29,059,541,566.26 79,839,160,111.97 3,891,952.98 19,198,828.76 | 108,921,792,459.97
(3) Increase due to
business merger
gé:?;d”ease in the current 20549158631 |  9,131,186.61 13508.08 214,636,281.00
(1)~ Disposal or 205,491,586.31 9,131,186.61 135508.08 214,636,281.00
scrapping s ’ . y y . y . f y .
4. Ending balance 69,834,680,127.08 | 182,919,839,330.11 | 242,890,945.99 | 328,633,655.38 | 253,326,044,058.56
1. Accumulated
depreciation
1. Initial balance 3,290,573,339.42 16,249,434,403.25 142,034,307.92 151,476,666.87 19,833,518,717.46
2. Increase in the
current period 2,079,116,930.49 9,239,688,005.65 33,697,179.58 54,283,484.91 11,406,785,600.63
(1) Accrual 2,079,116,930.49 9,239,688,005.65 33,697,179.58 54,283,484.91 11,406,785,600.63
_(2) Increase in the 82,559,596.70 4,340,158.39 10,913.31 86,910,668. 40
business combinations
iér?;dcrease in the current 82550506.70 | 4,340,158.39 10913.31 86,910,668.40
4. Ending balance 5,369,690,269.91 25,406,562,812.20 | 171,391,329.11 | 205,749,238.47 31,153,393,649.69
111. Provision for
impairment
1. Initial balance 11,539,672.22 11,539,672.22
2. Increase in the
current period
(1) Accrual
3. Decrease in the
current period
(1) Disposal or
scrapping
4. Ending balance 11,539,672.22 11,539,672.22
V. Book value
e 1. Closing book 64,464089,857.17 | 157501.736.845.60 | 71499,616.88 | 12288441691 | 222161,110,736.65
37,468,675,938.47 86,582,843,622.29 78,240,777.05 | 144,658,648.53 | 124,274,418,986.34

2. Beginning book

149 /215



D sEExrnER2S

5 RONGSHENG PETROCHEMICAL CO.,LTD.

Full text of 2022 Annual Report

value

(2) Fixed assets with the certificate of title not transacted

Unit: RMB

Item

Original book value

Reasons for incomplete
certificates oftitle

Houses and buildings - tank farm, supporting buildings

and others of ZPC 7121,767,903.92
Houses and buildings - polymerization building and

others of Zhejiang Shengyuan Chemical Fiber Co., 505,740,074.63
Ltd.

Houses and buildings -office buildings and others of

Yisheng Dahua Petrochemical Co., Ltd. 197,972690.71
Houses and buildings -warehouse, supporting facilities

and others of Zhejiang Yisheng New Materials Co., 120,229,088.05

Ltd.

Houses and buildings -- flow shop of Zheyou
Technology Co. Ltd.

87,465,832.30

Houses and buildings -film warehouse and others of
Zhejiang Yongsheng Technology Co. Ltd.

62,725,896.38

Subtotal

8,101,901,485.99

12. Projects under construction

Unit: RMB
Item Ending balance Beginning balance
Project under construction 24590,757,677.89 107,785,355,403.53
Engineering materials 1,544,399,951.56 886,301,208.34
Total 26,135,157,629.45 108,671,656,611.87
(1) Construction in progress
Unit: RMB
Ending balance Beginning balance
Provi
It Provision sion
em
Book . fo_r Bais Book balance | . ey Book value
balance impairme value impa
nt irme
nt
Refining and chemical integration project 75,480,041,32 75,480,041,
phase 11 (40 million tons per year) 7.88 327.88
- . - 6,020,862, 6,020,862, 19,437,350,52 19,437,350,
Utilities and supporting facilities 104.28 104.28 304 59304
1.4 million tons ethylene and downstream
chemical plant (optimization of product 14,276,035 14,276,035 | 5,064,095,562. 5,064,095,5
. ,763.50 ,763.50 35 62.35
structure of Phase |1 project)
Functional polyester film expansion project 967,377,97 967,377,97 253,229,505.2 253,229,505
with an annual output of 250,000 tons per year 1.40 1.40 4 24
PTA project with an annual output of 3 million
tons and reconstruction and expansion of 3 4,047,659,718. 4,047,659,7
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million tons 39 18.39
. . . 446,159,95 446,159,95
High performance resin project 0.48 0.48
High-end new material project 17,358490 17,358490
.59 .59
Jintang New Material Project 4L739407 4L,739407
.97 .97

- - 2,821,223, 2,821,223, 3,502,978,766. 3,502,978,7

Sporadic_projects 989.67 989.67 63 66.63

Total 24,590,757 24,590,757 107,785,355 4 107,785,355

o 677.89 677.89 03.53 403.53
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(2) Changes in major constructionin progress in the current period

Unit: RMB
. Interest
AT B Otz Percentage Accumula L VBliTge capitaliz
Increase | fixedassets | decreas 9 Proj Capitalized Pl
ULz Beginnin in the carried esin Endin Gt ect =6 amount of ation Sources of
Project (RMB bgl inth h bal g actual cost capitalized - - rate in fund
10,000) g balance | current overinthe the alance to budget Prog | ~mount of interestin the n
' period current current (%) ress interest the current current
period period ° period .
period
f:]fef 'r‘rg‘t?or?”drggi?“cﬁg wll 82029 | 7548004 | 2,800,701 | 78280742, 27406 | 100 | 5184421, | 1858797082 | oo E:r']f(e%;ﬁgds
gration project p 35.00 | 1327.88| 087.77 415,65 ' 00% 020.98 80 : '
(40 million tons per year) other sources
Utilities and supporting 1943735 | 1,071,147 14,487,635, 6,020,862 1,0195510, | 557,816,742.5 4.21% Bank loans,
facilities 0,523.04 429.09 847.85 ,104.28 912.98 3 ' other sources
1.4 million tons ethylene and
downstream chemical plant 34485 | 5,064,095, | 19,07547 9,863,535,8 14,276,03 77.00% 80.0 439,482,47 | 439,482,479.8 4.21% Bank loans,
(optimization of product 17.00 562.35 6,046.70 45.55 5,763.50 U7 0% 9.84 4 ““+7% | other sources
structure of Phase Il project)
Functional polyester Elm g
expansion project with an 200,00 2532295 | 714,1484 967,377,9 o 75.0 28,263,407 o Bank loans,
annual output of 250,000 tons | 0.00 05.24 66.16 71.40 74.99% 1 094 70 | 2294311033 | 422% | per sources
per year
PTA pro{cect wlilth an annua:jl o
output of 3 million tons an 944,02 4047659, | 137,772,1 4,185,431,8 100. 229,354,85 o Bank loans,
reconstruction and expansion 1.00 718.39 66.76 85.15 95.19% 00% 0.69 97,946,750.79 4.79% other sources
of 3 million tons
High performance resin 18275 446,159,9 446,159,9 2 44% 2.44 Bank loans,
project 50.00 50.48 50.48 ' % other sources
High-end new material 6,414,6 17,358,49 17,358,49 0.03% 0.03 Bank loans,
project 91.00 0.59 0.59 ' % other sources
. . . 7,953.8 41,739,40 41,739,40 0.05 Bank loans,
Jintang New Material Project 57.00 797 797 0.05% % other sources
Sporadic proiects 3,502,978, | 1,422,691 2,104,446 4 2,821,223 Other sources
P pro) 766.63 |  688.81 65.77 989,67
Total 29,081, 107,7853 | 25,727,19 | 108,921,792 24,590,75 6,901,032, | 2,976,986,136
571.00 | 55,403.53 4,734.33 459.97 7,677.89 672.19 .29
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(3) Engineering materials

Unit: RMB
Ending balance Beginning balance
ttem Book balance F:r:?g eilisrirc:]r;mr Book value Book balance P"':g ai\is:%réiotr Book value
;‘ftgir?gls 1,170,107 409.07 1,170,107,409.07 | 508,244,449.16 508,244,449.16
Specal 374,292,542.49 374292,542.49 | 378,056,759.18 378,056,759.18
Equipment
Total 1,544,399,951.56 1,544,399,951.56 | 886,301,208.34 886,301,208.34
13. Right-of-use assets
Unit: RMB
Item Housing and buildings Total
1. Original book value:
1. Initial balance 290,265,617.88 290,265,617.88
2. Increase in the current period
3. Decrease in the current period
4. Ending balance 290,265,617.88 290,265,617.88

1. Accumulated depreciation

1. Initial balance

37,187,189.87

37,187,189.87

2. Increase in the current period

27,471,659.67

27,471,659.67

(1) Accrual

27,471,659.67

27,471,659.67

3. Decrease in the current period

(1) Disposal

4. Ending balance

64,658,849.54

64,658,849.54

I11. Provision for impairment

1. Initial balance

2. Increase in the current period

(1) Accrual

3. Decrease in the current period

(1) Disposal
4. Ending balance
1V. Book value
1. Closing book value 225,606,768.34 225,606,768.34
2. Beginning book value 253,078,428.01 253,078,428.01
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14. Intangible assets

(1) Intangible assets

Unit: RMB

Iltem

Land-use right

Manage ment

Know-how
software

Pollution
dumping right

Seaarea use
right

Total

1. Original book value

1. Initial
balance

6,185,939,085.99

5,879,510.85 | 57,687,224.41

124,053,128.30

25,970,417.99

6,399,529,367.54

2. Increase in the
current period

442,756,081.08

1,623,860.46

7,547,169.84

877,731.01

452,804,842.39

(1) Acquisition

442,756,081.08

1,623,860.46

7,547,169.84

877,731.01

452,804,842.39

(2) Internal R&D

(3) Increase in the
business combinations

3. Decrease in the
current period

(1) Disposal

4. Ending balance

6,628,695,167.07

5,879,510.85 | 59,311,084.87

131,600,298.14

26,848,149.00

6,852,334,209.93

1. Accumulated
amortization

1. Initial
balance

573,788,699.64

4,165,674.42 | 15,910,165.85

89,350,207.08

12,100,074.45

695,314,821.44

2. Increase in the
current period

131,860,858.58

188,679.24 6,989,916.99

15,764,910.40

4,443142.16

159,247,507.37

(1) Accrual

131,860,858.58

188,679.24 6,989,916.99

15,764,910.40

4443142.16

159,247,507.37

3. Decrease in the
current period

(1) Disposal

4. Ending balance

705,649,558.22

4,354,353.66 | 22,900,082.84

105,115,117.48

16,543,216.61

854,562,328.81

I11. Provision for
impairment

1. Initial
balance

2. Increase in the
current period

(1) Accrual

3. Decrease in the
current period

(1) Disposal

4. Ending balance

1V. Book value

1. Closing book value

5,923,045,608.85

1,525,157.19 | 36,411,002.03

26,485,180.66

10,304,932.39

5,997,771,881.12

2. Beginning book
value

5,612,150,386.35

1,713,836.43 | 41,777,058.56

34,702,921.22

13,870,343.54

5,704,214 546.10
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15. Long-term deferred expenses

Unit: RMB
Item Beginning Increase inthe :r\nrrc:ornttlziz:]tltc;]r; Other Ending
balance current period u - reductions balance
current period

Improvement expense for fixed
assets rented through operating lease 185020.17 67.861.04 11715913
Total 185,020.17 67,861.04 117,159.13
16. Deferred tax assets/deferred tax liabilities
(1) Deferred tax assets not offset

Unit: RMB

Ending balance Beginning balance
Item Deductible Deferred income tax Deductible Deferred income tax
temporary difference assets temporary difference assets

Deductible uncovered loss 1,926,924,516.34 322,308,341.68 720,277,397.91 109,873,410.16
Changes in fair value of
trading financial instruments 103,171,027.61 16,689,662.09 198,216,221.87 11,690,354.14
and derivative financial
instruments
Deferred income 186,228,230.49 30,561,612.33 202,601,815.13 36,553,016.71
Unrealized profits from 174,649,487.88 7817,620.70 249216,636.77 52,322,278.68
internal transactions
zsr:g’tijio” for impairment of 359,105,143.75 59,820,985.40 80,749,430.32 15,882,234.03
Total 2,750,078,406.07 437,198,222.20 1,451,061,502.00 226,321,293.72
(2) Deferred income tax liabilities before offset

Unit: RMB

Item

Ending balance

Beginning balance

Taxable temporary
differences

Deferred income tax
liabilities

Taxable temporary
differences

Deferred income tax
liabilities

One time pre-tax deduction of
long-term assets

10,979,341,858.26

1,646,901,278.74

10,946,417,001.89

2,735/497,783.75

The parent company, reflected
at the level of consolidated
statements, invests the loan as
paid-in capital into the
subsidiary company, which
serves as the loan interest for
the capitalization of long-term
asset construction.

2,232,554,629.20

334,883,194.38

1,842522,375.83

458,607,792.87

Changes in fair value of trading

financial instruments and

derivative financial instruments

188,283,362.48

14,181,961.06

284,066,208.36

39,166,227.36

Total

13,400,179,849.94

1,995,966,434.18

13,073,005,586.08

3,233,271,803.98
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(3) Details of unrecognized deferred income tax assets

Unit: RMB

Item

Ending balance

Beginning balance

Unrecognised tax loss

4,786,039,765.48

3,150,327,780.68

Provision for impairment of assets

77,404,439.05

59,280,545.62

Trading financial liabilities

74,384,267.98

Deferred income

9,434,323.24

11,149,526.44

Total

4,947,262,795.75

3,220,757,852.74

(4) The deductible losses of unrecognized deferred income tax assets will be due in the following years

Unit: RMB
Year Ending amount Beginning amount Remarks
2022 115,167,084.36
2023 795,881,505.75 795,987,438.71
2024 649,192,751.95 653,770,827.38
2025 892,628,563.63 913,566,588.84
2026 942,842,859.62 640,338,430.60
2027 1,098,455,315.24
2030 31,497,410.79
2032 407,038,769.29
Total 4,786,039,765.48 3,150,327,780.68
17. Other non-current assets
Unit: RMB
Ending balance Beginning balance
ltem Provision Provision
Book balance ) f_or Book value Book balance _ f_or Book value
impairment impairment
Prepayment for
purchase of long- 2,794,937,800.46 2,794,937,800.46 | 1,957,492,595.67 1,957,492,595.67
term assets
Sﬁlr;tf"k;’aas'gg icr’]f 411,214,415.96 411,214,415.96
Total 3,206,152,216.42 3,206,152,216.42 1,957,492,595.67 1,957,492,595.67
18. Short-term borrowings
(1) Categories of short-term borrowings
Unit: RMB

Item

Ending balance

Beginning balance
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Mortgage borrowing 67,000,000.00
Guaranteed loan 24,978,544,183.97 36,363,709,711.96
Credit borrowings 1,391,008,216.53 1,440,196,738.65

Total

26,369,552,400.50

37,870,906,450.61

19. Trading financial liabilities

Unit: RMB
Item Ending balance Beginning balance
Trading financial liabilities 588,769,711.55 214,744,004.37
Including: derivative financial liabilities 102,366,489.48 214,744,004.37
Including: fair value of silver leased 486,403,222.07
Total 588,769,711.55 214,744,004.37
20. Notes payable
Unit: RMB
Category Ending balance Beginning balance
Commercial acceptance bill 160,000,000.00
Banker's acceptance 3,408,800,462.03 2,326,446 ,489.85
Total 3,408,800,462.03 2,486,446,489.85
21. Accounts payable
(1) Presentation of accounts payable
Unit: RMB

Item

Ending balance

Beginning balance

Payable for material procurement and
operation

57,051,576,225.73

44,326,450,223.83

Payable for purchase of long-term assets

12,027,790,750.70

13,662,360,592.20

Total

69,079,366,976.43

57,988,810,816.03

22. Contract liabilities

Unit: RMB

Item Ending balance Beginning balance
Payments for goods 3,734,262,391.81 4,240,816,908.28
Total 3,734,262,391.81 4,240,816,908.28
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23. Employee benefits payable

(1) Presentation of employee benefits

Unit: RMB
Item Beginning balance Inelrere |n_the CliL DB e I _the Ending balance
period current period

|. Short-term
compensation 902,849,253.05 3,766,309,774.41 3,654,965,376.25 1,014,193,651.21
11. Post-employment
benefits - defined 9,422,683.44 141,881,707.90 142,786,940.43 8,517,450.91
contribution plan
I11. Dismissal welfare 39,185.00 39,185.00
Total 912,271,936.49 3,908,230,667.31 3,797,791,501.68 1,022,711,102.12
(2) Short-term remuneration

Unit: RMB

ltem Beginning Increase m?he Decrease |n.the Ending balance
balance current period current period

g:}b‘g’gge bonus, allowance and 895,571,825.05 3533,877,214.46 3422,941,409.73 1,006,507,629.78
2. Employee welfare expenses 30,582,348.98 30,582,348.98
3. Social insurance premium 6,441,688.65 97,385,614.48 97,064,482.65 6,762,820.48
. Including: Medical 6,156,323.71 80,486,798.89 89,333,570.30 6,309,552.30
insurance premium
Work-related injury insurance 285,364.94 6,931,195.93 6,763,292.69 453,268.18
premium
Birth insurance premium 967,619.66 967,619.66
4. Housing provident fund 49,151.50 77,964,284.60 77,778,741.10 234,695.00
5. Labor union and personnel
education expenses 786,587.85 26,500,311.89 26,598,393.79 688,505.95
Total 902,849,253.05 3,766,309,774.41 3,654,965,376.25 1,014,193,651.21
(3) Presentation of defined contribution plan

Unit: RMB

. Increase inthe current Decrease in the .
Item Beginning balance period current period Ending balance

1. Basic endowment
nSUrance 9,097,697.18 137,013,309.29 137,888,916.08 8,222,090.39
2. Unemployment 324,986.26 4,868,398.61 4,898,024.35 295,360.52
insurance premium
Total 9,422,683.44 141,881,707.90 142,786,940.43 8,517,450.91
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24, Taxes payable

Unit: RMB
Item Ending balance Beginning balance

Corporate income tax 248,997,237.28 4,149,312,868.95
Consumption tax 449,500,508.31 2,472,727,765.46
Value added tax 406,455,280.68 81,233,550.52
Land use tax 112,480,989.03 108,947,797.65
Stamp duty 38,152,661.15 74,941,067.92
Urban maintenance and construction tax 64,611,829.70 404,155,723.75
Educational surcharges 59,958,124.53 181,014,534.62
Local education surcharges 39,972,113.03 122,293,916.44
Property tax 25,589,744.40 9,405,940.06
Withholding of individual income tax 14,735,296.18 10,125,161.89
Environmental protection tax 2,886,594.15 1,528,464.10
Vehicle and vessel tax 744.00
Total 1463,341,122.44 7,615,686,791.36
25. Other payables

Unit: RMB

Item Ending balance Beginning balance

Dividends payable 108,000,000.00 187,500,000.00
Other payables 3,364,604,671.47 1,915,111,949.60
Total 3/472,604,671.47 2,102,611,949.60

(1) Dividends payable

Unit: RMB
Item Ending balance Beginning balance
Divi(_je_nd_s payable on ordinary shares by 108,000,000.00 187,500,000.00
subsidiaries
Total 108,000,000.00 187,500,000.00
(2) Other payables
1) Other payables listed by the nature of payment
Unit: RMB
Item Ending balance Beginning balance
Entrusted loan 989,433,904.99 1,079,486,911.13
Current accounts 1,539,513,447.19 3,628,215.25
Deposit and security 718,412,933.85 596,361,605.72
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Settled but unpaid operating expenses 98,302,534.15 219,272,451.35
Others 18,941,851.29 16,362,766.15
Total 3,364,604,671.47 1,915,111,949.60
26. Non-current liabilities due within one year

Unit: RMB

Item

Ending balance

Beginning balance

Long-term borrowings due within one
year

20,439,097,358.80

13,352,556,707.30

Lease liabilities due within one year

22,290,420.13

23,741,214.78

Total

20,461,387,778.93

13,376,297,922.08

27. Other current liabilities

Unit: RMB
Item Ending balance Beginning balance
Output tax to be transferred 458,588,848.28 532,865,110.32
Total 458,588,848.28 532,865,110.32
28. Long-term borrowings
(1) Categories of long-term borrowings
Unit: RMB
Item Ending balance Beginning balance
Mortgage and guarantee borrowings 104,036,600,984.70 102,235,692,707.70
Guaranteed loan 26,613,442,784.59 6,882,714,776.15
Unsecured loans 312,343,200.00
Total 130,962,386,969.29 109,118,407,483.85

29. Bonds payable

(1) Bonds payable

Unit: RMB

Item Ending balance Beginning balance
Green corporate bonds (second tranche) 788,342,602.93 1,030,412,856.33
Green corporate bonds (third tranche) 1,246,484,519.30 1,012,517,068.44
Total 2,034,827,122.23 2,042,929,924.77
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(2) Increase/decrease of bonds payable: (excluding preferred stock, perpetual bond and other financial

instruments classified as financial liabilities)

Unit: RMB
Issue Am_o rti
Beginn in Interest zation Repay 8
D Par SBIN in curre | accrued ol mentin SR
of Issue date Bond period amoun J premiu balanc
bond value i balanc nt_ by par ms or curre nt o
e perio value discou period
d nts
20 1,000 1,0304 1,029,1
Rong 00’0 00’ 2020.4.21. Ayears (2 +2) 995,452 1’2 856 45,216,54 1,266,0 47,700, gé 43‘3
sheng ' 2020.4.22 y ,830.20 " 0.75 36.04 000.00 i
Gl 0.00 33 12
This tranche of
bonds has a
maturity of 4 years,
20 with the right to
Rong 0108%% 2020831, | st the nominal | 995,405 i%oégf 3088825 | 11263 | 47,900, é,loggée
sheng 000 2020.9.01. | jnerest rate by the | ,660.39 o 6.15| 6452 | 000.00 h
G2 ' 2020.9.02 issuer and sell back
by the investor at
the end of the
second year.
19908 1 20429 8510479 | 23924 | 95600, | 29348
Total —_ 58,490. | 29,924. 6.90 00.56 000.00 27,122,
59 77 ' ' ' 23
30. Lease liabilities
Unit: RMB
ltem Ending balance Opening balance [note]
Lease payments 276,960,637.05 306,566,976.44

Unacknowledged financial charges

-63,560,240.60

-72,791,239.49

Total 213,400,396.45 233,775,736.95
31. Deferred income

Unit: RMB

ltem Beginnina balance Increase in the Decrease in the Ending balance Reasons for
g g current period current period 9 incurrence

Government 213,751,341.57 13,259,114.00 31,347,901, 84 195,662,553.73 | Sovernment grants
subsidies related to assets
Total 213,751,341.57 13,259,114.00 31,347,901.84 195,662,553.73 -
32. Share capital

Unit: RMB

P Increase and decrease ofthis change (+, -)
nglg]nrzgg Ending balance
Newissue Issue of Conversion Others Subtotal
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bonus
shares

of shares

of provident
fund into
shares

Total
number of
shares

10,125,525,000.00

10,125,525,000.00

33. Capital reserves

(1) Details
Unit: RMB
Increase inthe ety
Item Beginning balance - the current Ending balance
current period period

Capital premium (equity premium)

10,779,726,139.51

10,779,726,139.51

Other capital reserves

40,369,711.07

2,498,662.81

42,868,373.88

Total

10,820,095,850.58

2,498,662.81

10,822,594,513.39

(2) Description of changes in capital reserve:

The increase in the current period refers to other changes in the owner's equity of associated enterprises other
than net gain and loss, other comprehensive income and profit distribution. The company calculates the share to
be entitled by shareholding ratio, which is included in the capital reserve (other capital reserves).

34. Treasury stock

Unit: RMB
Item Beginning balance etz I _the GlALs DI L _the Ending balance
period current period
Repurchase of public 3,978,202,364.65 3,978,202,364.65
shares
Total 3,978,202,364.65 3,978,202,364.65

Other notes, including notes to increase and decrease in the current period and its reasons:

According to the Proposal on Repurchase of Shares of the Company deliberated and adopted at the 21st
meeting of the fifth board of directors held by the Company on March 15, 2022, the Company has used its own
funds to buy back part of the public shares issued by it in the form of centralized bidding transaction, which is
used to convert corporate bonds issued by listed companies that can be converted into shares. In the current period,
the repurchase amount is not less than RMB 1 billion (inclusive) and not more than RMB 2 billion (inclusive), and
the repurchase price is not more than RMB 22/share (inclusive).

According to the Proposal on Repurchase of Shares of the Company deliberated and adopted at the second
meeting of the sixth session of the Board of Directors of the Company held on August 4, 2022, the Company has
used its own funds to buy back part of the public shares issued by it in China in the form of centralized bidding
transaction, which is used to convert corporate bonds or employee stock ownership plans issued by listed
companies that can be converted into shares. The total amount of repurchase funds shall be not less than RMB 1
billion (inclusive) and not more than RMB 2 billion (inclusive), and the repurchase price shall not exceed RMB
20/share.

In this period, the Company repurchased shares in the form of centralized bidding transactions through the
special securities repurchase account, and the number of shares repurchased was 283,142,652 shares, accounting

162 /215



IR

REOIERRBRAG

5 RONGSHENG PETROCHEMICAL CO.,LTD.

Full text of 2022 Annual Report

for about 2.80% of the total share capital of the Company. The highest transaction price was RMB15.05 per share,
and the lowest transaction price was RMB11.26 per share. The total amount paid was RMB 3,978,202,364.65
(excluding transaction fees). .

35. Other comprehensiveincome

Unit: RMB
The amount incurred in the current period
Less: .
ST L_ess.Amo_unt
. . included in
included in
other O Less:
. Amount - | comprehensiv " | Attributabl | Attributabl .
ltem Beginning | incurred C?/Ln?nrsohriz& e incomes Irr:]ceo e to the e to the Ending
balance before revious| previously - parent minority balance
current P y and then company | shareholde
income tax ) iz transferred expen after tax rs after tax
transferred into current se
into current :
. d retained
gan an earnings
loss
I1. Other
comprehensiv
¢ income to | 181,210,268 15193168 | 29278588 | 139,462,6
be 12,469,066
- .63 0.55 09 13.71
reclassified .84
into profit or
loss
Including:
other
comprehensiv
e income - -
convertible 2BBAT] 10870112, 21083875, | 1OFSI% | TLIEL
into profit or ' 37 34 '
loss by the
equity
method
Translati
on difference i
of financial 105317 50 192,080,381 173,01555 | 19,064,825. 67,698,05
statements in e .00 5.89 n 1.24
: 4.65
foreign
currency
Total other -
comprehensiv 12,469,066 181,210,222 151,933,22 29,278,58(% 139,;1327,613
e income .84 ’ ' :
36. Special reserve
Unit: RMB
Item Beginning balance ISR 17 _the L DR _the Ending balance
period current period
Work safety expenses 224,052,374.80 224,052,374.80
Total 224,052,374.80 224,052,374.80

Other notes, including notes to increase and decrease in the current period and its reasons:
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The increase and decrease of special reserve in this period are the safety production expenses accrued and
used by subsidiaries Yisheng Dahua Petrochemical Co., Ltd., Ningbo Zhongjin Petrochemical Co., Ltd., Zhejiang
Yisheng New Material Co., Ltd., Zhejiang Petroleum & Chemical Co., Ltd. and ZPC Zheyou Technology Co.,
Ltd.

37. Surplus reserve

Unit: RMB
.. Increase in the current Decrease in the .
Item Beginning balance period current period Ending balance
Statutory surplus reserve 712,695,666. 11 173,774,728.61 886,470,394.72
Total 712,695,666. 11 173,774,728.61 886,470,394.72

Notes to surplus reserves, including notes to current increase and decrease and related reasons:
(2) Other notes

According to the Articles of Association, 10% of the net profit realized by the parent company in 2022 has
been withdrawn for the statutory surplus reserve.

38. Undistributed profits

Unit: RMB
Item Current period Prior period

Undist_ributed profits at the end of the prior period before 27192,950,922.86 15,562,049,572.57
the adjustment
Total amount of undistributed profit at the beginning of
adjustment ("+" for increase, "-" for decrease) 412.507,575.69
Undistributed profit at the beginning of the period after
adjustment 27,605,458,498.55 15,562,049,572.57
Add: Net profit attributable' to the owner of the parent 3.340,162,428.95 13.236,054,388.76
company in the current period
Less: Withdrawal of statutory surplus reserve 173,774,728.61 180,092,962.78

Common stock dividends payable 1,507,313,454.95 1,012,552,500.00
Undistributed profit at the end of the period 29,264,532,743.94 27,605,458,498.55

Details of adjustment of beginning undistributed profits:

Retroactive adjustment carried out as required by Accounting Standards for Business Enterprises and relevant new
regulations exerts an impact of RMB 412,507,575.69 on the undistributed profit at the beginning of the year.

39. Operating income and operating costs

(1) Details
Unit: RMB
Current amount incurred Amount incurred in the previous period
ttem Revenue Cost Revenue Cost
Primary business 287,950,149,983.36 256,926,391,305.48 182,400,669,773.34 134,686,984,202.95
Other Businesses 1,144,691,629.40 914,763,275.79 674,260513.17 400,078,914.41
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Total

289,094,841,612.76

257,841,154 581.27

183,074,930,286.51

135,087,063,117.36

Whether the lower of the net profits before and after net of non-recurring gains/losses is negative through audit

o Yes No M

(2) Breakdown of revenue generated by contracts with customers by major categories

1) Breakdown of income by commaodity type

Amount in the current period Amount in the previous period

ttem Revenue Cost Revenue Cost
Oil refining 103,841,990,910.56 84,981,949,000.87 52,587,161,375.41 32,778,382,642.21
Chemical 113,898,786,080.29 102,078,088,582.19 72,023,079,213.02 45,187,599,699.90
PTA 50,496,010,557.67 50,949,332,208.40 22,942,150,309.12 22,660,261,857.39
Polyester
chemical fiber 14,641,039,125.46 14,168,474,148.53 14,303,652,901.29 13,167,469,746.84
film
Itﬁfri and 6,217,014,938.78 5,663,310,641.28 21218,886,487.67 21,293,349,171.02
Total 289,094,841,612.76 257,841,154 ,581.27 183,074,930,286.51 135,087,063,117.36

2) Breakdown of income by the time of commodity transfer

Amount in the current Amount in the previous
ltem . .
period period
Revenue recognized ata certain point of time 289,092,154,298.59 183,060,917,795.69
Revenue recognized in a period of time 2,687,314.17 14,012,490.82
Subtotal 289,094,841,612.76 183,074,930,286.51

(3) The revenue recognized in the current period included in the opening book value of contract

liabilities is RMB 4,208,298,269.67.

(4) Sales revenue and cost from trial operation reported in operating revenue and operating costs

1) Commissioning sales revenue and cost

Amount in the current

Amount of the same

i period period last year
Sales revenue from trial operation 34,916,101,427.73 6,050,652,793.73
Sales cost from trial operation 29,676,585,780.01 4,973,657,825.57

2) Critical accounting estimates used in determining costs related to commissioning sales

For the inventory of trial production before the fixed assets of the Company reach the expected usable state,
the relevant inventory cost is recognized on the basis of the necessary and reasonable expense under the normal
design production capacity, combined with the normal design production capacity after the fixed assets reach the
expected usable state, the normal production input-output ratio of the products and other factors.

(5) Other Notes

The recognition of some trade business income of the company in 2020 and 2021 was not standardized, and
the corresponding reduction in operating income and operating costs for the current period was RMB 12,749.6437
million, which had no impact on the net profit for the current period.
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40. Taxes and surcharges

Unit: RMB
Item Current amount incurred Amount incur;:rdioig the previous

Excise (consumption) tax 14,971,021,522.33 7,721,236,286.64
Urban maintenance and construction tax 1,045,144,550.70 556,794,874.07
Education surcharge 448,133,892.95 239,174,945.93
Local education surcharge 298,755,958.60 159,449,963.96
Stamp duty 87,909,307.61 73,219,215.75
Land use tax 115,394,536.99 59,206,084.72
Property tax 35,981,636.59 14,081,463.56
Environmental protection tax 8,395,902.69 9,446,073.11
vehicle and vessel tax 101,671.92 73,318.16
Total 17,010,838,980.38 8,832,682,225.90
41. Selling expenses

Unit: RMB

Item

Current amount incurred

Amount incurred in the previous
period

Employee compensation

110,041,776.76

102,383,987.13

Sales business expenses

39,978,053.01

35,016,783.01

Others 25,430,798.39 17,571,634.19
Total 175,450,628.16 154,972,404.33
42. Administrative expenses

Unit: RMB

Amount incurred in the previous

Item Current amount incurred period
Employee compensation 381,467,230.32 279,131,824.22
Office expenses 163,305,799.64 159,754,695.73
Depreciation and amortization expense 141,020,604.94 142,756,241.54

Insurance premium

75,902,949.27

50,727,169.75

Business entertainment expenses

15,273,187.46

15,352,519.06

Others 38,263,837.47 35,000,924.84
Total 815,233,609.10 682,723,375.14
43. R&D expenses

Unit: RMB

Item

Current amount incurred

Amount incurred in the previous
period

Direct input

3,695,900,511.90

3,058,866,691.17
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Depreciation and amortization 323,443,663.63 518,854,535.63
Employee compensation 323,237,921.80 311,285572.04
Equipment commissioning fee 110,610.62 22,065,866.97
Outsourcing R&D and others 24,419,779.02 4,191,714.67
Total 4367,112,486.97 3,915,264,380.48
44. Financial expenses

Unit: RMB

Amount incurred in the previous

Item Current amount incurred .
period

Interest expense 4,577,830,003.95 3597,132,178.72
Interest income -351,751,026.01 -308,939,839.82
Net exchange losses/gains 1,515,404,259.76 -633,280,926.60
Others 289,026,311.05 243,439,764.29
Total 6,030,509,548.75 2,898,351,176.59
45. Other income

Unit: RMB

Sources generating otherincomes

Current amount incurred

Amount incurred in the previous
period

Government grants related to assets

31,347,901.84

27,550,883.35

Government grants related to income 2,328,129,612.92 87,342,380.79
Return of fees for withheld individual
income tax 2,748,797.01 2,304,612.04
Others 1,026,607.00 7,062,349.00
Total 2,363,252,918.77 124,260,225.18
46. Investment income

Unit: RMB

Item

Current amount incurred

Amount incurred in the previous
period

Investment income from disposal of

financial instruments 38,483,520.80 455,332,263.56
Long-term equity investment income 644363579.51 127213716.43
calculated by equity method e R
Interest income from related party lending 205,188.67 2,035,569.54
Entrusted loan income 26,123,140.37
Proceeds from wealth management

products 625,599.45
Investment income from disposal of long- 10,425 856.86 262218.53

term equity investments

Total

693,478,145.84

611,068,070.82
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47. Gain from change in fair value

Unit: RMB

Sources of income from changes in fair

Current amount incurred

Amount incurred in the previous

value period
Trading financial assets 188,283,362.49 345,151,994.32
Trading financial liabilities -177,555,295.59 -198,216,221.87
Total 10,728,066.90 146,935,772.45
48. Credit impairment loss
Unit: RMB

Item

Current amount incurred

Amount incurred in the previous

period

Bad debt losses

-15,203,657.84

-74973,487.19

Total

-15,203,657.84

-74973,487.19

49. Assetimpairmentloss

Unit: RMB

Amount incurred in the previous

Item Current amount incurred period
Inventory falling price loss -282,256,547.80 -23,858,493.60
Total -282,256,547.80 -23,858,493.60

50. Income from asset disposal

Unit: RMB

Sources of asset disposal income

Current amount incurred

Amount incurred in the previous

period

Income from disposal of assets

3,885,078.23

12,386,164.33

Total

3,885,078.23

12,386,164.33

51. Non-operating income

Unit: RMB
Current Amount incurred Amount included in non-
Item amount in the previous recurring gain and loss of the
incurred period current period
Income of indemnity 3,271,502.16 8,152,030.22 3,271,502.16
Income from fines and penalties 1,041,311.20 479,539.36 1,041,311.20
When the investment cost of the subsidiary acquired
by the enterprise is less than that of the investment, it 281497 24
shall enjoy the income generated by the fair value of e
the identifiable net assets of the invested entity.
Others 431,757.01 140,387.69 431,757.01
Total 4,744 570.37 9,053,454.51 4,744570.37
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52. Non-operating expenses

Unit: RMB

Iltem

Current amount incurred

Amount incurred in the
previous period

Amount included in non-

recurring gain and loss ofthe

current period

Total losses from disposal of

non-current assets 102,819.31 1,822,895.25 102,819.31
External donations 11,000,000.00 1,300,000.00 11,000,000.00
late fee 2,832,803.08 2,832,803.08
Penalty expense 550,095.93

Others 165,503.94 859,616.95 165,503.94
Total 14,101,126.33 4532,608.13 14,101,126.33

53. Income tax expenses

(1) Presentation of income tax expenses

Unit: RMB
Item Current amount incurred Amount mcurreq i (e e
period

Income tax expenses in the current period 697,479,472.15 7,319,747,462.46
Deferred income tax expenses -1,448,182,298.28 532,547,190.79
Total -750,702,826.13 7,852,294,653.25
(2) Adjustment of accounting profit and income tax expense

Unit: RMB

Item Amount incurred in the current period

Total profits 5,619,069,226.27
Income tax expense calculated at the applicable tax rate of the 1404773 583.78
parent company
Impact of tax rates applied to subsidiaries -527,176,303.49
Influence of income tax during periods prior to adjustment 41,080,061.79
Influence of non-taxable income -174,833,961.51
Impact of R&D cost plus deduction -507,309,665.35
Additional deduction of wages for the disabled -519,386.81

Additional deduction for equipment purchased by high-tech
enterprises in the fourth quarter

-49,579,626.89

Tax credit for the investment amount of enterprise in purchasing
special equipment for environmental protection

-75,818,281.23

Influence of non-deductible costs, expenses and losses

75,088,412.55

Impact of using deductible loss on deferred income tax assets
unrecognized in prior periods

-26,333,931.69

Impact of temporary deductible difference or deductible loss on
deferred income tax assets unrecognized in the current period

339,804,698.11
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Impact of different tax rates applied to the recognition of
deferred income tax

-1,249,878,425.38

Income tax expenses

-750,702,826.13

54. Other comprehensive incomes

For details, see Note V (I) 35 of the financial statements for the net amount after tax of other comprehensive

income.

55. Cash flowstatement items

(1) Other cash received relating to operating activities

Unit: RMB
Item Current amount incurred | Amount incurred in the previous period
Recovery of bills, letters of credit and other deposits 2,866,495,137.32 2,949,165,665.49
Temporary loan received from Zhejiang Rongsheng 200.000.000.00 1.264.300.000.00
Holding Group Co., Ltd. AR e
Interest income received from bank deposits 351,751,026.01 308,568,217.48
Recovery of operating deposit and security deposit 437,519,028.13 228,168,687.59
Government subsidies received 85,667,751.41 102,922,448.29
Others 72,326,626.03 15,684,030.04
Total 4,013,759,568.90 4,368,809,048.89
(2) Other cash paid relating to operating activities
Unit: RMB
Item Cur_re TLETIE Amount incurred in the previous period
incurred
Payment of bills, letters of credit and other deposits 2,227,779,041.99 2,866,495,137.32
Repayment of temporary loan to Zhejiang Rongsheng
Holding Group Co., Ltd. 200,000,000.00 1,264,300,000.00
Cash disbursements from administrative expenses, R&D 491786,793.13 520,114, 641.86
expenses and sales expenses
Payment of bank charges 270,342,872.02 228,583,346.21
Payment of operating deposit and security deposit 321,584,656.12 86,541,494.70
Others 22,257,019.72 6,647,550.33
Total 3,533,750,382.98 4,972,682,170.42
(3) Other cash received from investment activities
Unit: RMB
Item Current amount incurred (e |ncurred_ 1 [P es
period
Receipt of project deposit 241,165,333.31 277,983,728.72
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Recovery of bills, letters of credit and

- 171,820,956.95 791,886,996.41
other deposits
Recovery of temporary loan and interest
from ZPC-ENN (Zhoushan) Gas Co., Ltd. 205,188.67 20,323,759.33
Recovery of entrusted loan from Zhejiang
Yisheng New Materials Co., Ltd. 430,000,000.00
Net cash received from subsidiaries due to
business combination not under the same 362,049,182.95
control
Recovery of temporary loan from
Zhejiang Derong chemicals Co. Ltd. 245,196,642.30
Recovery of temporary loan and interest
from Juxing Chemical Fiber Co., Ltd. 222,096,722.22
Received royalties 16,527,782.50
Recovery of temporary loan and interest
from Zhejiang Zhenshi Port Service Co., 3,522,190.97
Ltd.
Total 413,191,478.93 2,369,587,005.40
(4) Other cash paid relating to investment activities

Unit: RMB

Amount incurred in the previous

Item Current amount incurred period

Payment of_bllls, letters of credit and 300801,878.44 171,820956.95
other deposits
Payment of project related security 185,974,340.70 223,118,349.15
deposit
Payment of entrusted loan to Zhejiang
Yisheng New Materials Co., Ltd. 530,000,000.00
Payment of temporary loan to Zhejiang
Derong chemicals Co. Ltd. 244,977,000.00
Payment of temporary loan to ZPC-ENN
(Zhoushan) Gas Co., Ltd. 4:800,000.00
Total 486,776,219.14 1,174,716,306.10
(5) Cash received from other financing activities

Unit: RMB

Amount incurred in the previous

Item Current amount incurred .
period

Temporary loan received from Zhejiang
Rongsheng Holding Group Co., Ltd. 6,290,000,000.00 3,316,000,000.00
Recovery of loan deposit 360,000,000.00 126,870,000.00
Entrusted loan received from Zhejiang
Yisheng Petrochemical Co., Ltd. 988,000,000.00 328,000,000.00
Payment received for corporate bonds 494566,600.00
resale
Payment received for discounted but 6,567,014,988.16
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unexpired L/Cs and notes

Total

14,699,581,588.16

3,770,870,000.00

(6) Other cash paid for financing activities

Unit: RMB

Item

Amount incurred in the current period

Amount incurred in the prior period

Repayment of temporary loan to Zhejiang
Rongsheng Holding Group Co., Ltd.

4,840,158,257.44

3,351,019,903.50

Entrusted loan and interest repaid to

Zhejiang Yisheng Petrochemical Co., Ltd.

1,129,574,324.99

376,515,280.75

Payment of financing fees

18,683,439.05

33,234,766.53

Payments for right-of-use assets

32,433,187.97

32,294,131.95

Payment of loan security 265,545,440.00 545,440.00
Payment for stock repurchase 3,978,202,364.65
Payment of bond resale 494,566,600.00
Total 10,759,163,614.10 3,793,609,522.73
56. Supplementary information of Cash Flow Statement
(1) Supplementary information of Cash Flow Statement

Unit: RMB

Supplementary information

Current amount

Amount of prior
period

1. Converting net profit into cash flow from operating activities:

Net profit 6,369,772,052.40 | 24,451,918,051.83
Add: Provision for impairment of assets 297,460,205.64 98,831,980.79
Fixed assets depreciation, oil and gas assets depletion, productive 11157:350,758.14 6,766,383,069.23

biological assets depreciation

Depreciation of assets with right of use

27,471,659.67

37,187,189.87

Amortization of intangible assets 114,444,041.96 128,891,257.47

Amortization of long-term deferred expenses 67,861.04 1,405,278.17

esets (qains E“XprIe_sossesdovr:/ i?rislpl)_(?ging fixed assets, intangible assets and other long-term -3,885,078.23 112386,164.33
Losses on disposal of fixed assets (gains expressed with "-*) 102,819.31 1,822,895.25

Loss from changes in fair value (gains expressed with "-") -10,728,066.90 -146,935,772.45

Financial expenses (gains expressed with “-") 6,111,917,702.75 2,978,707,670.20

Loss from investment (gains expressed with "-") -936,615,197.88 -611,068,070.82

Reduction of deferred income tax assets (increase expressed with ““-””) -170,881,895.42 -156,750,165.96

Increase of deferred income tax liabilities (decrease expressed with "-") -1,277,300,402.86 689,297,356.75

Decrease in inventories (increase expressed with "-")

13,935,026,846.57

23,212,372,297.26

Decrease of operating receivables (increase expressed with "-")

7977,342,745.44

-5,123,016,294.04
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Increase in operating payables (decrease expressed with "-")

3,336,644,526.87 | 30,835,741,755.33

Others

-3,162,872,306.09

Net cash flow from operating activities

19,058,136,885.36 | 33,564,785,433.94

2. Significant investment and financial activities not involving cash receipts and

payments:

Debt into capital

Convertible corporate bonds due within one year

Fixed assets leased under finance leases

3. Netchange in cashand cash equivalents:

Ending balance of cash

15,459,279,803.77 | 14,338,837,644.67

Less: Beginning balance of cash

14,338,837,644.67 6,592,344,043.01

Add: Ending balance of cash equivalents

Less: Beginning balance of cash equivalents

Net increase of cash and cash equivalents

1,120,442,159.10 7,746,493,601.66

(2) Composition of cash and cash equivalents

Unit: RMB

Item Ending balance Beginning balance
I. Cash 15,459,279,803.77 14,338,837,644.67
Including: cash on hand 947,398.91 1,563,293.44
Bank deposits available for payment atany time 14,971,568,361.00 14,060,975,134.33
Other monetary funds available on demand 486,764,043.86 276,299,216.90

I11. Ending balance of cash and cash equivalents

15,459,279,803.77

14,338,837,644.67

(3) Amount of commercial bill endorsement transfer not involving cash receipts and payments

ltem Amount in t_he current Amount of the prior
period period
Amount of commercial bill transferred by endorsement 2,384,544,577.78 1,187,100,124.60
Including: payment for goods 2,255,269,688.24 1,096,474,426.07
Payment for the purchase of fixed assets and other long-term assets 129,274,889.54 90,625,698.53

(4) Explanation of supplementary information of cash flowstatement

The ending balance of cash in the cash flow statement is RMB 15,459,279,803.77, while the ending balance
of monetary funds in the balance sheet is RMB 18,238,774,380.21. The difference is due to the deduction of RMB
2,779,494,576.44 of other monetary funds that do not meet the standards for cash and cash equivalents from the

ending balance of the cash flow statement.

The opening balance of cash in the cash flow statement is RMB 14,338,837,644.67, while the opening
balance of monetary funds in the balance sheet is RMB 17,681,643,415.29. The difference is due to the deduction
of RMB 3,342,805,770.62 of other monetary funds that do not meet the standards for cash and cash equivalents

from the closing balance of the cash flow statement.
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57. Assets with restricted ownership or use rights

Unit: RMB

Iltem

Original book value at the

end of the period

Reason for restriction

Monetary fund

2,779,494,576.43

See note to monetary funds in the notes to the financial statements
for details.

Receivables financing

3,316,973.51 | Pledged for issuing bank acceptance bills as collateral

Fixed assets

217,071,880,411.54 | Bank loan mortgage, letter of credit mortgage

Construction in progress

20,075,082,279.55 | Bank loan mortgage

Intangible assets

4,409,441,534.82 | Bank loan mortgage

Total

244,339,215,775.85

58. Monetary items denominated in foreign currencies

(1) Monetary items in foreign currency

Unit: RMB

Ending balance in foreign

Item o Translation rate Ending balance in RMB
Monetary fund
Including: USD 523,437,495.35 6.9646 3,645,532,780.11
EUR 6,732,637.43 7.4229 49,975,694.38
HKD 362,116.83 0.8933 323,478.96
SGD 1,602,768.20 5.1831 8,307,307.86
Accounts receivable
Including: USD 817,318,200.61 6.9646 5,692,294,339. 97
EUR
HKD
Other receivables
Including: USD 29,952,499.64 6.9646 208,607,178.99
Short-term borrowings
Including: USD 222,335,292.80 6.9646 1,548,476,380.23
Accounts payable
Including: USD 6,562,499,088.22 6.9646 45,705,181,149. 82
EUR 42,527,006.86 7.4229 315,673,719.22
Other payables
Including: USD 5451,071.47 6.9646 37,964,532. 36
Non-current liabilities due
within one year
Including: USD 149,585,746.07 6.9646 1,041,804,887.08
Long-term borrowings
Including: USD 266,361,844.44 6.9646 1,855,103,701.79
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EUR 50,004,605.08

7.4229

371,179,183. 05

HKD

(2) Description of the overseas operating entity, including important overseas operating entity, shall
disclose its main overseas business place, recording currency and the basis for selection, and shall also
disclose reasons in the case of changes in recording currency.

Company name rez:gsfa?izn Fiicr?gﬂlcr;? Selection basis
Hong Kong Sheng Hui Co., Ltd. Hong Kong, China

Hong Kong Yisheng Dahua Petrochemical Co., Ltd. Hong Kong, China

Zhejiang Yisheng New Materials Co., Ltd. Hong Kong, China

Rongsheng Petrochemical (Singapore) Pte. Ltd. Singapore usD %ince;ﬂpzeggec%z?;tfoﬂrency
Zhejiang Petroleum & Chemical (Singapore) Pte. Ltd. Singapore

Rongtong Logistics (Singapore) Pte. Ltd. Singapore

Rongsheng Petrochemical (Hong Kong) Co., Ltd.

Hong Kong, China

59. Government grants

(1) Basics of government grants

Unit: RMB

Category

Amount

Presented items

Amounts included in
current gain and loss

Government grants related to assets

31,347,901.84

Other income

31,347,901.84

Income-related government grants for
compensation for incurred relevant costs or losses.

2,328,129,612.92

Other income

2,328,129,612.92

(2) Return of government subsidies

1) Government grants related to assets
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New o
Beginning | grants in (’)An";:’]rttr'éat' other Ending Amortization in
Item deferred d deferred current period Remarks
income | the current | current CCTE&®eS 1 income
. period Presented items
period
Construction
funds for Funds allocated by the Finance Bureau of Dalian Jinzhou New Area for
infrastructure 45,149,999.62 3,685,714.32 41,464,285.30 Other incomes supporting project construction of a wharf, sewage treatment and other
supporting infrastructure.
projects
National special Reply of Zhejiang Provincial Development and Reform Commission on
subsidy fund 43,692,777.75 3,382,666.67 40,310,111.08 Other incomes the approval of 40 MTPA Refining and Chemical Integration Project for
y Zhejiang Petroleum & Chemical Co., Ltd.
The first batch of special subsidy funds for the clean transformation of
Subsidy fund for coal-fired boilers of Hangzhou coal-fired power plants (thermal power)
boiler cleaning 25,202,176.59 2,359,851.84 22,842,324.75 Other incomes and other industrial enterprises issued by Hangzhou Municipal Bureau of
transformation Finance and Hangzhou Municipal Ecology and Environment Bureau in
2002.
Seawater
d?;%':ﬂa;?n Special funds allocated by the Daishan County Development and Reform
gh cj)ushan Green 17,870,666.56 1,374,666.72 16,495,999.84 Other incomes Bureau for investment projects in the central budget for the construction
Petrochemical of ecological civilization in 2019.
Base (phase 1)
Interest subsidy - . - :
fund for PTA 12,107,388.18 5,381,058.24 6,726,329.94 Other incomes gﬁ%gﬁt subsidy fund for PTA project loan granted by Dalian Finance
project loan. :
Subsidy fund for
industrial
technological Funds allocated by Hangzhou Municipal Finance Bureau and Xiaoshan
transformation 12,276,445.97 2,006,611.83 10,269,834.14 Other incomes District Finance Bureau for industrial technological transformation
projects in projects.
Xiaoshan
District.
Government The fifth batch of special financial incentive funds (for promoting
subsidies for . industrial development) for revitalizing the real economy (transformation
imported 16:400,000.01 1,800,000.00 14,600,000.01 Other incomes of traditional industries) issued by Shaoxing Kegiao District Finance
equipment Bureau and Shaoxing Kegiao District Economic and Information Bureau.

176 /215



|ﬂ EEGHERERAE

s RONGSHENG PETROCHEMICAL CO.,LTD.

Full text of 2022 Annual Report

Subsidy for
closed seawater
cooling system

Subsidy for closed seawater cooling system project of science and

project of 6,149,861.67 2,733,345.36 3,416,516.31 Other incomes technology program granted by the Finance Bureau of Dalian Economic

science and and Technological Development Zone.

technology

program.

Firtl)anc;:ialf land 844426742 218.970.96 §195.206.46 other i Financial subsidy fund for land change allocated by the Finance Bureau

zl;la?:gg o o T T er incomes of Dalian Economic and Technological Development Zone.

Subsidy for

recycling . . . . .

transformation _ The central_sub5|dy fund fqr the demonstration pilot project of circular

project of 12,442,222.20 2,073,703.68 10,368,518.52 Other incomes tran_sformatlon of the park in 2013 allocated by the Finance Bureau of
" Dalian Jinpu New Area.

mother solid

project.

Subsidy for

100,000 tons of

environmental Funds allocated by Hangzhou Municipal Bureau of Finance and Xiaoshan

protection and 3574,545.52 612,779.04 2,961,766.48 Other incomes District Bureau of Finance for enterprise technological transformation

healthy projects.

multifunctional

fiber project.

Special subsidy

for provincial

science and 3000,000.00 3.000,000.00 Subsidy for provincial key R&_D prOJect_s allocated by the Science and

technology Technology Department of Zhejiang Province

development in

2019

Subsidy for low

nitrogen Subsidy for low nitrogen transformation of gas-fired boilers issued by

transformation 1,534,394.32 171,328.32 1,363,066.00 Other incomes Shaoxing Kegiao District Finance Bureau and Kegiao Branch of

of gas-fired Shaoxing Ecological Environment Bureau

boiler

Special fund for . . . . s

1.2 million tons _ Special sgb_mdy aIIocatec_;I by _the Dalian Finance Bureau for the "fiber
. 1,499,999.32 666,666.72 833,332.60 Other incomes grade purified terephthalic acid (PTA) project with an annual output of

of PTA major 1.2 million tons"

project ' '

90,000 tons of 1.689,800.00 208.200.00 1.391,600.00 Other incomes Subsidy funds allocated by Xiaoshan District Finance Bureau for the

PTT project

project of PTT new chemical fiber with an annual output of 90,000 tons.
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Support fund for

mother solid

recovery system

project of PTA Subsidy allocated by the Finance Bureau of Dalian Economic and

refining unit 1,083,000.17 481,333.32 601,666.85 Other incomes Technological Development Zone for the "mother solid recovery system

within the project of PTA refining unit" within the science and technology program.

science and

technology

program.

Interest subsidy

for supporting

industrial . N . . . e .

projects in the Interest subsidy for supporting industrial projects in the "five points and

. . . ne line" | nomi It park of Liaoning Provin Il

"five points and |  1080,000.00 480,000.00 60000000 |  Other incomes | O line" coastal economic belt park of Liaoning Province allocated by
o the Finance Bureau of Dalian Economic and Technological Development

one line" coastal Zone

economic belt :

park of Liaoning

Province.

Subsidy fund for

key industrial . . . .

technological 113,462.27 5623176 5723051 Other incomes Interest sub3|dy_ for technological transformation of enterprises allocated

. by Hangzhou Finance Bureau.

transformation

projects.

Interest subsidy

for enterp_rlse 101,428.59 50.714.28 5071431 Other incomes Funds aII_ocated by Xlaos_han D!StrICt Finance Bureau for key industrial

technological technological transformation projects.

transformation

Special ~ financial

funds for industrial

and information Notice on Issuing the Provincial Special Financial Funds for Industrial and Information

technology 10,000,000.00 222,222.24 9,777,771.76 Other incomes Development in 2021 (Second Batch) (ZCJF [2022] No. 4) issued by the Zhoushan

development, asset- Finance Bureau and Zhoushan Economic and Information Bureau

based govemment

subsidies

Technical Notice on Issuing Financial Assistance Funds for the Second Batch of Hangzhou

renovation of Manufacturing Enterprise Technical Transformation Projects in 2021 by the Hangzhou

intelligent Municipal Finance Bureau (H.C.Q. [2021] No.77); Notice on Issuing the District Level

conveying and 1,459,314.00 81,386.59 1,377,927.41 Other incomes Supporting Facilities for the Second Batch of Municipal Manufacturing Enterprise

packaging for Technical Transformation Projects in 2021 by the Finance Bureau of Xiaoshan District

polyester low- and the Economic and Information Technology Bureau of Xiaoshan District, Hangzhou

stretchyarn City (X.C.Q. [2022] No. 13)

Special  incentive . ial i i in i i ination i

project for supply 600,000.00 13:333.33 586,666.67 Other incomes Special incentive funds for supply chain innovation and application in Zhoushan Green

chain innovation

Petrochemical Base
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and application
Equipment for the
I;:nmctlonal e%g\fg Notice on Issuing the Special Financial Incentive Fund for High Starting Point Planning

. : - of Industrial Projects in Kegiao District in 2021 (Third Batch) by the Economic and
2;?1{?;: o\L/Jvtl;t):t ir} 1,199,800.00 59,989.98 1,139,81002 Other incomes Information Technology Bureau of Kegiao District, Shaoxing City and the Finance
250,000 tons per Bureau of Kegiao District, Shaoxing City (S.K.J.X.[2022] No.36)
year

. The special financial funds for energy conservation and industrial circular economy of
Others 338,90541 107,126.64 23L,778.17 Other incomes Zhejiang Province allocated by Xiaoshan District Finance Bureau.
Subtotal 213,751,341.57 | 13,259,114.00 31,347,901.84 195,662,553.73

2) Income-related government grants for compensation for incurred relevant costs or losses

Item Amount Prgsented Notes
item
Financial Other The Investment Agreement for Zhoushan Green Petrochemical Base issued by the People’s Govemment of Zhoushan City, the Reply on Confirmation of Financial Rewards issued
incentive 2,206,650,000.00 incomes by the Management Committee of Zhoushan Green Petrochemical Base, the Confirmation Letter on Granting Subsidy Rewards, and the Letter on Confirmation of Financial
funds Rewards issued by the Economic Special Class of Xiaoshan District Headquarters
Notice on Issues Related to Unemployment Insurance Supporting Enterprises to Stabilize Posts by the Human Resources and Social Security Bureau of Hangzhou City (H.R.S.F.
[2015] N0.307);  Notice on Issuing Incentive and Subsidy Funds for Manufacturing Enterprises in Xiaoshan District in the Third Quarter of 2022 issued by Finance Bureau and
Economic and Information Technology Bureau of Xiaoshan Strict of Hangzhou City (X.C.Q. [2022] No.130); Notice on Appropriation of Special Subsidy Funds for Cultivation of
Financial Science and Technology Innovation Entities in Jinpu New Area from 2017 to 2019 by Science and Technology Bureau of Dalian Jinpu New Area (D.J.P.K.F. [2021] No.12);
support 116.262.912.92 Other Notice on Further Improving the Subsidy Work for One-off Employee Retention Training issued by Hangzhou Municipal Human Resources and Social Security Bureau (H.R.S.B.F.
funds e incomes [2022] No.17); Notice on Issuing the 2022 Ningbo Energy Conservation Special Fund (Second Batch) by the Ningbo Municipal Finance Bureau and Ningbo Municipal Energy
Bureau (Y.C.J.[2022] No. 688); Notice on Doing Well in Stabilizing Unemployment Insurance Positions, Improving Skills and Preventing Unemployment by the Department of
Human Resources and Social Security of Zhejiang Province, the Department of Finance of Zhejiang Province, and the State Administration of Taxation (H.R.S.F. [2022] No. 23);
Notice on Issuing the Provincial Special Financial Funds for Industrial and Information Development in 2022 (Second Batch) (ZCJF [2022] No. 27) issued by the Zhoushan
Finance Bureau and Zhoushan Economic and Information Bureau, etc.
(Ijr;?/zskt)”?:]em Other Notice on lIssuing the Subsidy Fund for Kunpeng Enterprises in Xiaoshan District in 2020 by the Finance Bureau of Xiaoshan District and the Economic and Information
prom050n 2,521,700.00 incomes Technology Bureau of Xiaoshan District, Hangzhou City (X. C. Q. [2022] No. 44); Notice on Further Improving the Work of Helping Enterprises Make a Good Start (X.z.b. [2022]
fund No. 3) issued by the Office of the People's Governmentof Xiaoshan District, Hangzhou, etc.
?uur?j idy for Notice on Completing the Application Work for the 2020 Hangzhou "115" Introduction of Foreign Intelligence Program Projects by the Hangzhou Municipal Bureau of Science
professional 1.430,000.00 Other and Technology; Notice on Completing the Application Work for the 2021 Hangzhou "115" Introduction of Foreign Intelligence Program Projects by the Hangzhou Municipal
talents B incomes Bureau of Science and Technology (HKWZ [2021] No.2); Notice on Allocating Support Funds for "Zhejiang Craftsmen” and “Zhejiang Young Craftsmen™ in 2021 (X.R.S [2022]
introduction No. 56) issued by the Finance Bureau of Xiaoshan District, Hangzhou City, and the Federation of Trade Unions of Xiaoshan District, Hangzhou City, etc.
Other Notice on Issuing the Management Measures for Social Emergency Rescue Linkage Teams in Ningbo City for Work Safety by the Ningbo Emergency Management Bureau (Y.Y.J.
rewards and 1.265.000.00 | Other [2020] No. 49_); N_otic__eon Launching the Ap_plication for "Top Ten Contributing Enterpri'ses,_'_' "Top Ten Tec_hnological I_nnovation I_En_terpriseg" and "Top Ten Commercial Ser\_/ice
subsidies Ve incomes Enterprises” in Qianjiang Century Century in 2021 by the Management Committee of Qianjiang Century City, and Notice on Realizing Special Incentive Funds for Technological
Innovation by the Scienceand Technology Bureau of Kegiao District, Shaoxing City (S.K.K. [2022] No. 7), etc.
Subtotal 2,328,129,612.92

The amount of government subsidies included in the current gain and loss is RMB 2,359,477,514.76.
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VIII. Changes in the Scope of Consolidated Financial Statements

1. Changes in consolidation scope for other reasons

Describe combination range change due to other reasons (such as establishment of a new subsidiary, liquidation of a subsidiary, etc.) and its relevant circumstances.

Increase in consolidation scope

Company name A‘;ﬁ:t'ﬁgaon Date of equity acquisition Amount of contribution Ratio of contribution
. . . New
Ningbo Rongxincheng Trading Co., Ltd. establishment October 9, 2022 10,000,000.00 100%
. . . New
Yisheng New Materials Trading Co., Ltd. . October 22, 2021 100%
establishment
Zhoushan ZPC Sales Co., Ltd. New July 15, 2022 60,000,000.00 100%
establishment
ZPC (Zhejiang Free Trade Zone) Green Petrochemical New
Research Institute Co., Ltd. establishment January 6, 2022 50,000,000.00 100%
Rongsheng New Materials (Zhoushan) Co., Ltd. N_ew January 28, 2022 130,000,000.00 100%
establishment
Rongsheng New Materials (Taizhou) Co., Ltd. New May 7, 2022 281,990,000.00 100%

establishment

[Note] Yisheng New Materials Trading Co., Ltd. was established on October 22, 2021, and was established for accounting in 2022.

2. Decrease in consolidation scope

S : Net assets on the disposal Net profits from the beginning of
Company name Method of e quity disposal Date of disposal date the period to the disposal date
ﬁ?;"a"g FreeTrade Zone Rongxin Trade Co, Cancellation April 8, 2022 -56,141.59
Rongxiang (Shanghai) Chemical Co., Ltd. Cancellation February 8, 2022 13,298.12
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IX. Equities in Other Entities
1. Rights and interests in subsidiaries

(1) Group composition

Name of subsidiary

Principal place of

Place of

Business nature

Shareholding ratio

Acquisition method

business registration Direct Indirect
Zhejiang Shengyuan Chemical Fiber Co., Ltd. )Z(ri]i(}g:%n' )Z(Lae(}isa r:%n, Manufacturing 100.00% Opening new operations
Hong Kong Sheng Hui Co., Ltd. Hong Kong, China | Hong Kong, China | Commercial 100.00% E#gé?ef;ezzr:‘nzin:g:gpgl
Ningbo Yisheng Chemical Co., Ltd Ningbo, Zhejiang Ningbo, Zhejiang Manufacturing 95.00% | Opening new operations
Dalian Yisheng Investment Co., Ltd Dalian, Liaoning Dalian, Liaoning Manufacturing 70.00% Opening new operations
Yisheng Dahua Petrochemical Co., Ltd. Dalian, Liaoning Dalian, Liaoning Manufacturing 84.60% | Opening new operations
Hong Kong Yisheng Dahua Petrochemical Co., Ltd. Hong Kong, China | Hong Kong, China | Commercial 100.00% | Opening new operations
Dalian Rongxincheng Trading Co., Ltd. Dalian, Liaoning Dalian, Liaoning Commercial 100.00% | Opening new operations
Zhejiang Rongtong Chemical Fiber New Material Co., Ltd. )Z(:]ae?g:%n’ )Z('i%(};f:‘agn, Commercial 100.00% | Opening new operations
Dalian Yisheng New Materials Co., Ltd. Dalian, Liaoning Dalian, Liaoning Manufacturing 100.00% | Opening new operations
Ningbo Zhongjin Petrochemical Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Manufacturing 100.00% Er?;;?etsr?ezzn%t:r::ag:\?ol
Ningbo Niluoshan New Energy Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Manufacturing 100.00% | Opening new operations
Business combination
Zhejiang Yisheng New Materials Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Manufacturing 51.00% | not under the same
control
Ningbo Xinrongcheng Trading Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Commercial 100.00% | Opening new operations
Zhejiang Yisheng New Materials Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Commercial 100.00% | Opening new operations
Zhejiang Rongyi Trading Co., Ltd. Ningbo, Zhejiang Ningbo, Zhejiang Commercial 100.00% | Opening new operations
Rongsheng Petrochemical (Singapore) Pte. Ltd. Singapore Singapore Commercial 100.00% Opening new operations
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Rongtong Logistics (Singapore) Pte. Ltd. Singapore Singapore Commercial 100.00% | Opening new operations
Rongsheng Petrochemical (Hong Kong) Co., Ltd. Hong Kong, China | Hong Kong, China | Commercial 100.00% | Opening new operations
Rongsheng International Trading Co., Ltd. ;(;]ae(}g%n’ )Z(;]ae(}is;:‘z;n, Commercial 100.00% Opening new operations
Zhejiang Petroleum & Chemical Co., Ltd. ZhoHshan, ZhoHshan, Manufacturing 51.00% Business combinations
Zhejiang Zhejiang under the same control
Zhoushan Yushan Petrochemical Engineering Co., Ltd. Zhog_shan, Zhogshan, Manufacturing 100.00% Business combinations
Zhejiang Zhejiang under the same control
ZPC Zheyou Technology Co., Ltd. %Egﬁ;ggn‘ %Egﬁ;ggn’ Manufacturing 70.00% | Opening new operations
Zhejiang Petroleum & Chemical (Singapore) Pte. Ltd. Singapore Singapore Commercial 100.00% | Opening new operations
ZPC Jintang Logistics Co., Ltd. gngﬁz:gn‘ gﬂzﬁzggn’ Commercial 100.00% | Opening new operations
Zhejiang ZPC Sales Co., Ltd. ;(;]ae(};mzn’ )Z(;]egj?;izn, Commercial 100.00% | Opening new operations
Zhoushan ZPC Sales Co., Ltd. %Egﬁzzgn‘ %Eg}:;ggn‘ Commercial 100.00% | Opening new operations
ZPC (Zhejiang Free Trade Zone) Green Petrochemical Zhoushan, Zhoushan, . 0 . .
Research Institute Co., Ltd. Zhejiang Zhejiang Commercial 100.00% | Opening new operations
Rongxiang Chemical Fiber Co., Ltd. ;(rzae?;r:%n’ )Z(E:ecj?isa}:]i]n] Manufacturing 100.00% Opening new operations
. Shaoxing, Shaoxing, . Business combinations
Zhejiang Yongsheng Technology Co. Ltd. Zhejiang Zhejiang Manufacturing 70.00% under the same control
Zhejiang Zhuosheng Industry & Trade Co., Ltd. ;uiiz:?g ;22;;(:?5 Commercial 100.00% | Opening new operations
Hainan Rongsheng International Trade Co., Ltd. Danzhou, Hainan Danzhou, Hainan Commercial 100.00% Opening new operations
Rongsheng Chemical (Shanghai) Co., Ltd. Shanghai, China Shanghai, China Commercial 100.00% Opening new operations
Rongsheng New Material (Zhoushan) Co., Ltd. %Egﬁ;ggn‘ %Hgﬁ;ggn’ Manufacturing 100.00% Opening new operations
Rongsheng New Material (Taizhou) Co., Ltd. Taizhou, Zhejiang Taizhou, Zhejiang Manufacturing 100.00% Opening new operations
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(2) Majornon-wholly owned subsidiaries

Unit: RMB
. . L gain and loss attributable to Dividend announced to be . L
Name of subsidiary SIS EIL @ e minority shareholders in the distributed to minority ST balancg e
shareholders . - . equity
current period shareholders in the current period

Dalian Yisheng Investment Co., Ltd 30.00% 127,094,005.96 2,026,098,321.83
Yisheng Dahua Petrochemical Co., Ltd. 15.40% -21,400,274.63 1,066,179,502.23
Zhejiang Yisheng New Materials Co., Ltd. 49.00% -131,221,424.86 1,394,082,041.80
Zhejiang Petroleum & Chemical Co., Ltd. 49.00% 3,046,948, 975.78 2,450,000,000.00 45,199,444,706.13
Zhejiang Yongsheng technology Co. Ltd. 30.00% 8,188,341.21 219,595,306.21
(3) Main financial information of important partially-owned subsidiaries

Unit: RMB

Ending balance Beginning balance
Name of _ _ _ -
subsidiary Current CE‘ rcl)'znt Total Current Cl’:‘ rcl)'znt Total Current CE‘ rc:'gnt Total Current CDI rc;tr;nt Total
asset assets assets liabilities liabilities liabilities asset assets assets liabilities liabilities liabilities

Dalian Yisheng 7863016, | 9670921, | 17533937 | 9,020,135, | 87726339 | 9,897,398, | 7715553, | 8909244, | 16624797 | 8387,366, | 1,087,673, | 9475039,
Investment Co., Ltd 267.32 048.60 315.92 075.15 8.54 473.69 073.98 736.44 810.42 434.19 482.82 917.01
Yisheng Dahua 9,702,998, | 6368833, | 16071832 | 9017987, | 877,26339 | 9895250, | 8793138, | 6663520, | 15456659 | 8120170, | 1087,673, | 9,207,843
PetrOChemiCaI CO. il 1 1 il il i) 1 i) il i) 1 ¥ i) bl ik i) i) 1 1 1 i) 1 1 1 i) il 1 i) i) 1 3 i) i)
Ltd : 995.48 973.65 969.13 092.36 8.54 490.90 776.82 619.64 396.46 116.58 482.82 599.40
éhg;]ae';?ﬂ;ftg’f“m 6642836 | 22044013 | 28686849 | 7320439 | 12171708 | 10492148 | 6023272 | 20417531 | 26440803 | 7618456 | 10213157 | 17831614
Ld " 0,516.70 7,988.94 8,505.64 2,158.98 9,146.90 1,305.88 4,784.09 1,871.70 6,655.79 5,745.11 4319.18 0,064.29
f(gﬁgiﬂgng 6034350 | 1678225, | 2281661, | 8419121 | 70776451 | 1549676, | 7865185 | 98861359 | 1775132, | 7679266 | 30251555 | 1,070,442,
technology Co. Ltd. 56.35 947.80 004.15 39.62 0.53 650.15 42.14 7.41 139.55 98.80 7.44 256.24
ﬁgflya,{/‘lgt:r'gl‘se rgo 3175435, | 9113541, | 12288977 | 7,823185, | 1605762, | 9428948, | 2702063, | 8932839, | 11634902 | 6288300, | 2233114, | 8521414,
Lt " 983.29 928.71 912.00 859.65 652.80 512.45 049.38 676.74 726.12 160.67 583.70 744.37
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Unit: RMB
Current amount incurred Amount incurred in the previous period
Name of Total Cash flows from Total Cash flows from
subsidiary Operating income Net profit comprehensive operating Operating income Net profit comprehensive operating
income activities income activities
Dalian Yisheng 20747:828,875.56 |  405244408.13 |  444,753213.12 888943615.77 | 29402,156,939.80 |  -512976,295.67 |  -509,876436.60 |  1,005444,756.48
Investment Co., Ltd
Yisheng Dahua
Petrochemical Co., 29,747,828,875.56 -119,472,040.53 -72,233,318.83 386,340,641.09 29,402,156,939.81 -686,974,859.07 -685,867,384.15 609,487,159.99

Ltd.

Zhejiang Petroleum

& Chemical Co., 230,163,720,208.29 | 6,052,043,366.76 | 6,051,889,116.30 | 22,092,257,895.11 | 121,198,606,144.32 | 23,050,562,795.64 | 23,079,109,844.53 | 26,760,544,698.60
Ltd.
Zhejiang
Yongsheng 2,258,494,319.98 27,294,470.69 27,294,470.69 510,094,394.64 2,207,476,013.33 379,738,120.77 379,738,120.77 -101,798,811.27
technology Co. Ltd.
Zhejiang Yisheng
New Materials Co., 33,708,553,178.23 -251,997,551.76 -252,396,220.69 557,152,030.10 9,918,998,763.54 61,819,820.57 61,819,820.57 47,558,458.43
Ltd.
2. Equity in joint ventures or associated enterprises
(1) Important joint ventures or associated enterprises
Name of the joint venture or Principal place of Place of Shareholding ratio Accounting method for investments in joint

business

Business nature

associated enterprise registration Direct Indirect ventures and associated enterprises
ﬁ?;jiang Yisheng Petrochemical Co, Ningbo, Zhejiang Ningbo, Zhejiang Manufacturing 16.07% 13.93% | Accounting by the equity method
Hainan Yisheng Petrochemical Co., Ltd. | Yangpu, Hainan Yangpu, Hainan Manufacturing 50.00% | Accounting by the equity method
Ningbo Hengyi Trading Co., Ltd Ningbo, Zhejiang Ningbo, Zhejiang Commercial 30.00% Accounting by the equity method
Zhejiang Xiaoshan Rural Commercial Xiaoshan, Zhejiang Xiaoshan, Zhejiang Finance 9.71% Accounting by the equity method

Bank Co., Ltd.

Basis for one having voting rights of below 20% and significant influences or one having voting rights of 20% or above but no significant influences:
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The company holds 9.712% of the shares of Zhejiang Xiaoshan Rural Commercial Bank Co., Ltd. and has a representative on the board of directors of the
company, who has the substantive right to participate in decision-making. The representative can participate in the formulation of financial and operating policies of
Zhejiang Xiaoshan Rural Commercial Bank Co., Ltd., so as to exert significant influence on it.

(2) Main financial information of important associated enterprises

Unit: RMB

Ending balance/amount incurred in the current period

Beginning balance/amount incurred in the prior period

Zhejiang Yisheng

Hainan Yisheng

Ningbo Hengyi

Zhejiang Xiaoshan

Zhejiang Yisheng

Hainan Yisheng

Ningbo Hengyi

Zhejiang Xiaoshan

Petrochemical Petrochemical Trading Co.. Ltd Rural Commercial Petrochemical Petrochemical Tradina Co.. Ltd Rural Commercial

Co., Ltd. Co., Ltd. g ~o. L. Bank. Co., Ltd. Co., Ltd. g ~0., L. Bank.
Current asset 15,176,421,030.33 5,152,846,491.05 287,114550.78 | 279,872,297,396.44 13,925,029,252.49 5,692,696,309.03 558,104,813.53 | 183,563,439,674.23
'a\‘s‘gggu”em 3503134,697.01 | 7,192824,373.67 | 3450,161,589.10 3237528020.59 | 4,015230,448.60 | 5761418676.67 | 2,895857,322.78 | 55427,378,428.94
Total assets 18,769,555,727.34 | 12,345,670,864.72 3,737,276,139.88 | 283,109,825,417.03 | 17,940,259,701.18 | 11,454,114,985.70 3,453,962,136.31 | 238,990,818,103.17
I(é\ubriﬁ?ets 9,101,100,209.73 4,166,702,054.87 2,968,960,871.83 | 255,066,384,587.60 7,901,860,289.20 5,801,102,638.20 2,812,659,641.56 | 209,590,669,354.56
Non-current
liabilities 733,508,577.50 1,752,991,337.36 0.00 7,200,472,723.92 907,070,818.70 835,643,407.65 10,734,813,506.22
Total liabilities 9,834,608,787.23 5,919,693,392.23 2,968,960,871.83 | 262,266,857,311.52 8,808,931,107.90 6,636,746,045.85 2,812,659,641.56 | 220,325,482,860.78
Minority equity 273,191,261.65
Shareholders'
equity
attributable to 8,934,946 ,940.11 6,425,977 472.49 768,315,268.05 20,569,776,843.86 9,131,328,593.28 4,817,368,939.85 641,302,494.75 18,665,335,242.39
the parent
company
Share of net
assets calculated
by the 2,680,484,082.03 3,212,988,736.25 230,494,580.42 1,997,736,727.08 2,739,398,577.98 2,158,684,469.93 192,390,748.43 1,812,777,358.74
shareholding
ratio
Adjustments
- Goodwill 102,420,700.00 4,040,400.00 102,420,730.97 4,040,414.35
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--Unrealized
profits from
internal

transactions

-12,523,708.66

-14,582,400.49

--Others

11,273,596.91

30.97

1,238,672.03

4,302,713.07

11,273,596.92

1,238,672.03

5,679,587.65

Book value of
equity
investment in
associated
enterprise

2,691,757,678.94

3,302,885,758.56

231,733,252.44

2,006,079,840.15

2,750,672,174.90

2,246,522,800.41

193,629,420.45

1,822,497,360.74

Fair value of
equity
investment in
associated
enterprise with
the public offer

Operating
income

21,386,152,052.27

22,716,982,913.38

11,484,540,836.90

6,359,496,651.71

30,308,423,232.02

16,804,595,536.76

13,327,029,392.53

5,723,057,439.93

Net profit

-171,937,538.81

1,040,012,894.66

92,714,954.31

2475,781,182.70

382,672,770.10

342,177,185.37

-229,570,490.29

1,637,177,704.17

Net profit from
termination of
operation

Other
comprehensive
income

-24,444,114.36

68,595,637.98

34,297,818.99

-603,830,133.66

33,430,371.72

-2,058,635.36

-1,029,047.68

164,523,585.41

Total
comprehensive
income

-196,381,653.17

1,108,608,532.64

127,012,773.30

1,871,951,049.04

416,103,141.82

340,118,550.01

-230,599,537.97

1,801,701,289.58

Dividends
received from
associated
enterprises in the
current year

39,685,918.80

12,026,036.00

186 /215



D sEExrnER2S

siev: RONGSHENG PETROCHEMICAL CO.,LTD.

Full text of 2022 Annual Report

(3) Summary of the financial information of minor joint ventures and associated enterprises

Unit: RMB

Ending balance/amount incurred in the
current period

Beginning balance/amount incurred in
the prior period

Associated enterprise:

Total book value of investments 500,873,276.26 577547,654.71
Total of the following items calculated as
per the respective shareholding proportion
--Net profit -124,916,421.83 -334,920,400.19
--Other comprehensive income -154,250.46 -1,733,255.24
--Total comprehensive income -125,070,672.29 -336,653,655.43

X. Risks Relating to Financial Instruments

The Company conducts risk management to seek the appropriate balance between the risks and benefits from
its use of financial instruments and to mitigate the adverse effects that the risks of financial instruments have on
the Company's financial performance. Based on this objective, the Company's basic policy for risk management is
to confirm and analyze all kinds of risks faced by the Company, set up an appropriate risk bottom line, conduct
risk management, and monitor all risks promptly and reliably to limit risks within a specific range.

The Company faces various risks related to financial instruments in its daily activities, mainly including
credit risk, liquidity risk and market risk. The Management has deliberated and approved the policies governing
such risks, as outlined below.

() Credit risk

Credit risk refers to the risk that may bring financial loss to one party of the financial tool caused by the other
party's failure to perform its obligations in the contract.

1. Practice of credit risk management
(1) Evaluation method of credit risk

On each balance sheet date, the Company assesses whether the credit risk of relevant financial instruments
has increased significantly since initial recognition. When confirming whether the credit risks have increased
significantly since the initial recognition, the Company considers reasonable and well-founded information,
including qualitative and quantitative analysis based on the Company's history data, external credit risk ratings
and forward-looking information, without incurring additional costs or efforts. Based on a single financial
instrument or a combination of financial instruments with similar credit risk characteristics, the Company
compares the default risks of the financial instruments on the balance sheet date with the default risks on the
initial recognition date so as to determine changes in the expected default risks of financial instruments during the
duration.

When one or more of the following quantitative and qualitative criteria is/are triggered, the Company
considers that the credit risks of financial instruments have increased significantly:

1) The quantitative criteria mainly refer to that the probability of default of the remaining duration on the
balance sheet date increases by more than a certain proportion compared with the initial recognition.

2) The qualitative criteria mainly include significant adverse changes in the debtor's business or financial
situation, and existing or expected changes in the technical, market, economic or legal environment, which will
have a significant adverse impact on the debtor's repayment ability to the Company, etc.
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(2) Definition of default and credit-impaired assets

When a financial instrument meets one or more of the following conditions, the Company defines the
financial assetas a default, and its standard is consistent with the definition of credit impairment:

1) The debtor has major financial difficulties;

2) The debtor violates the binding provisions on the debtor in the contract;

3) The debtor is likely to go bankrupt or undergo another financial restructuring;

4) The creditor gives the debtor concessions that the debtor would not make under any other
circumstances due to economic or contractual considerations related to the debtor's financial
difficulties.

2. Measurement of expected credit loss

Key parameters for measuring expected credit loss include the probability of default (PD), loss given default
(LGD) and exposure at default (EAD). The Company has taken into account the quantitative analysis and
forward-looking information of historical statistical data (such as counterparty rating, guarantee method, collateral
type and repayment method), and established the PD, LGD and EAD models.

3. For the reconciliation between the opening balance and the closing balance of the provision for loss
of financial instruments, please see notes V (1) 3 and V (i) 6 of the financial statements for details.

4. Credit risk exposure and credit risk concentration

The credit risk to the Company mainly comes from monetary funds and accounts receivable. In order to
control the above related risks, the Company has taken the following measures respectively.

(1) Monetary fund

The Company deposits bank deposits and other monetary funds in financial institutions with high credit
rating, so its credit risk is low.

(2) Receivables

The Company regularly evaluates the credit of customers who trade by credit. According to the
credit evaluation results, the Company chooses to trade with recognized customers with good credit
and monitors their accounts receivable balance to ensure that the Company will not face significant
bad debt risk.

Since the Company only conducts transactions with recognized third parties with good credit, no collateral is
required. Credit risk concentration is managed according to customers. As of December 31, 2022, the Company
has a certain credit concentration risk, because 57.71% (December 31, 2021: 51.15%) of the Company's accounts
receivable are from the top five customers ranking in terms of balance. The Company holds no collateral or other
credit enhancement for the balance of accounts receivable.

The maximum credit risk exposure of the Company is the book value of each financial asset on
the balance sheet.

(1) Liquidity risk

Liquidity risk refers to the risk of occurrence of capital shortage when the Company fulfills its obligations
settled by delivering cash or other financial assets. Liquidity risk may result from the inability to sell financial

assets at fair value as soon as possible; or because the other party is unable to repay its contractual debts; or from
debts due in advance; or from the inability to generate expected cash flow.

In order to control this risk, the Company comprehensively uses various financing means, such
as bill settlement and bank loan, and adopts the method of the appropriate combination of long-term
and short-term financing methods to optimize the financing structure, so as to maintain the balance
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between financing sustainability and flexibility. The Company has obtained bank credit lines from a
number of commercial banks to meet working capital needs and capital expenditure.

Financial liabilities are classified by remaining maturity date

Ending balance
Item i
Book value Undlscount.ed Within 1 year 1-3 years Above 3 years
contract price

Bank borrowings 177,771,036,728.59 | 226,673,503,345.00 43,948504,913.77 | 40,986,100,131.36 | 141,738,898,299.87
Trading financial 583,769,711.55 583,769,711.55 588,760,711.55
liabilities
Notes payable 3,408,800,462.03 3,408,800,462.03 3,408,800,462.03
Accounts payable 69,079,366,976.43 69,079,366,976.43 69,079,366,976.43
Other payables 3,472,604,671.47 3,472,604,671.47 3,472,604,671.47
Bonds payable 2,034,827,122.23 2,146,200,000.00 73,100,000.00 2,073,100,000.00
Lease liabilities 235,690,816.58 273,722,334.25 23,875,292.60 42,762,902.46 207,084,139.19
Subtotal 256,591,096,488.88 | 305,642,967,500.73 | 120,595,022,027.85 | 43,101,963,033.82 | 141,945,982,439.06

(Cont.)

Ending balance
Item Undiscounted -
Book value contract price Within 1 year 1-3 years Above 3 years
Bank borrowings 160,341,870,641.76 212,505,605,319.51 51,552,425,565.18 22,101,099,754.94 138,852,079,999.39
Trading financial 214,744004.37 214,744004.37 214,744,004.37
liabilities
Notes payable 2,486,446,489.85 2,486,446,489.85 2,486,446,489.85
Accounts payable 57,988,810,816.03 57,988,810,816.03 57,988,810,816.03
Other payables 2,102,611,949.60 2,102,611,949.60 2,102,611,949.60
Bonds payable 2,042,929,924.77 2,286,800,000.00 95,600,000.00 2,191,200,000.00
Lease liabilities 257,516,951.73 337,998,065.20 33,654,985.85 66,875,006.40 237,468,072.95
Subtotal 225,434,930,778.11 277,923,016,644.56 | 114,474,293,810.88 24,359,174,761.34 139,089,548,072.34

(111) Market risk management

Market risk means a risk that the fair value or future cash flow of the financial instrument fluctuates due to

changes in market price. Market risk mainly includes interest rate risk and foreign exchange risk.

1. Interest rate risk
Interest rate risk refers to the risk that the fair value of financial instruments or cash flow in the

future may fluctuate due to changes in the market interest rate. The interest-bearing financial
instruments with fixed interest rates expose the Company to fair value interest rate risk, and the
interest-bearing financial instruments with floating interest rates expose the Company to cash flow
interest rate risk. The Company determines the ratio of fixed interest rate and floating interest rate
financial instruments according to the market environment, and maintains an appropriate
combination of financial instruments through regular review and monitoring. The cash flow interest
rate risk faced by the Company is mainly related to the bank borrowings with floating interest rates.

As of December 31, 2022, the bank borrowings with a floating interest rate of the Company are RMB
138,260.1218 million, USD 417.9 million, and EUR 49.8866 million (December 31, 2021: RMB 116,077.3634
million). Under the assumption that other variables remain unchanged, assuming that the interest rate changes by
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50 benchmark points, we believe that it will not have a significant impact on the total profits and shareholders'
equity.

2. Foreign exchange risk

Foreign exchange risk means a risk that the fair value or future cash flow of a financial instrument fluctuates
due to a change in the foreign exchange rate. The risk of exchange rate changes faced by the Company is mainly
related to the Company's foreign currency monetary assets and liabilities. For foreign currency assets and
liabilities, in case of short-term imbalance, the Company will buy and sell foreign currencies at the market
exchange rate when necessary to ensure that the net risk exposure is maintained at an acceptable level.

The Company's monetary assets and liabilities in foreign currencies at the end of the period are
detailed in Notes to the Financial Statements V (4) 2 to the financial statements.

XI. Disclosure of Fair VValue

1. Fair value at the end of the period of assets and liabilities measured at fair value

Unit: RMB
Ending fair value
Item Level 1 fair value | Level2 fairvalue | Level3 fair value Total
measure ment measure ment measure ment
I. Sustained measurement of fair value -- - -- -
1. Trading financial assets and other non-
current financial assets
(1) Financial assets classified as financial
assets measured at fair value through profit or 188,283,362.49 188,283,362.49
loss for the current period
Derivative financial assets 188,283,362.49 188,283,362.49
2. Receivables financing 187,298,909.35 | 187,298,909.35
Total assets continuously measured at fair 217,907 699.50 187298.909.35 | 405 206.608.85

value

3. Trading financial liabilities

588,769,711.55

588,769,711.55

Derivative financial liabilities

588,769,711.55

588,769,711.55

Total liabilities continuously measured at fair
value

588,769,711.55

588,769,711.55

Unsustained fair value measurement

2. Basisfor determination of the market prices of sustained and unsustained Level 1 fair value

measurement items

It is based on the floating gain and loss amount determined by the futures and paper cargo position contract
in accordance with the fair value on the balance sheet date.
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3. Qualitative and quantitative information of valuation techniques and important parameters adopted
for sustained and unsustained level 3 fair value measurement items

Basis: the fair value is determined by using a specific valuation technique, and the important parameters
adopted include interest rates that cannot be directly observed and so on.

XIl. Related Party and Related Transactions

1. The Company's parent company

Proportion of the

Proportion of the Company's

Name of parent Place of ; ] : Company's -
company registration Business nature | Registered capital shares held by the voélngt;hzg h;set:ﬁ Id
parent company ycom;?any
Zhejiang Rongsheng Xiaoshan, Industrial 0 0
Holding Group Co., Ltd. Zhejiang investment 83,466.40 61.46% 61.46%

Note to information about the Company's parent company
The ultimate controlling party of the Company is Li Shuirong.
Other descriptions:

Li Shuirong directly holds 6.35% equity in the Company. Zhejiang Rongsheng Holding Group Co., Ltd.
holds 61.46% of the equity of the Company, and Li Shuirong holds 63.523% of the equity of Zhejiang Rongsheng
Holding Group Co., Ltd., thus indirectly holding 39.04% of the equity of the Company, with a total of holding

45.39% of the equity of the Company.

2. Information on subsidiaries of the Company

See Note 7 for details of the Company's subsidiaries.

3. The Company's joint ventures and associated enterprises

See Note VII for details of important joint ventures or associated enterprises of the Company.

Other joint ventures and associated enterprises that form balances in related party transactions with the Company

in the current or previous period are as follows:

Name of joint venture or associated enterprise

Relation with the Company

Zhejiang Provincial Petroleum Co., Ltd.

Associated enterprise

ZPC-ENN (Zhoushan) Gas Co., Ltd.

Associated enterprise

Zhejiang Dingsheng Petrochemical Engineering Co., Ltd.

Associated enterprise

Zhejiang Oil Products Trading Co., Ltd.

Associated enterprise

Zhejiang Kunsheng Petroleum & Chemical Sales Co., Ltd.

Associated enterprise

Zhejiang Zhenshi Port Service Co., Ltd.

Associated enterprise

Zhejiang Derong chemicals Co. Ltd.

Associated enterprise

Zhejiang Jurong Petroleum & Chemical Sales Co., Ltd.

Associated enterprise

Zhoushan ZPC Zhougang Tugboat Co., Ltd.

Associated enterprise

Other notes:
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[Note] The Company was deregistered on December 22, 2022.

4. Other related parties

Name of other related parties

Relationship between other related parties and the Company

Li Jumei

Close family member of the actual controller

Xiang Jiongjiong

Director and General Manager

Sanyuan Holding Group Co., Ltd.

Controlled by a family member close to the actual controller

Sanyuan Holding Group Hangzhou Thermal Power Co., Ltd.

Controlled by a family member close to the actual controller

Zhejiang Saintyear Textile Co., Ltd.

Controlled by a family member close to the actual controller

Zhejiang Rongtong Logistics Co., Ltd.

The same ultimate actual controller

Ningbo Rongxiang Logistics Co., Ltd.

The same ultimate actual controller

Thermal Power Co., Ltd. of Ningbo Economic and
Technological Development Zone

The same ultimate actual controller

Ningbo United Group Co., Ltd.

The same ultimate actual controller

Suzhou Shenghui Equipment Co., Ltd.

The same ultimate actual controller

Hangzhou Shengyuan Real Estate Development Co., Ltd.

The same ultimate actual controller

Daishan Chenyu Real Estate Co., Ltd.

The same ultimate actual controller

Rongsheng Coal Co., Ltd.

The same ultimate actual controller

Rongsheng Energy Co., Ltd.

The same ultimate actual controller

Ningbo Qingzhi Chemical Terminal Co., Ltd.

The same ultimate actual controller

Ningbo Qijiashan Chemical Terminal Co., Ltd.

The same ultimate actual controller

Ningbo Haineng Blend Oil Co., Ltd.

The same ultimate actual controller

Hong Kong Yisheng Co., Ltd.

Subsidiary of Hainan Yisheng Petrochemical Co., Ltd.

Hong Kong Yisheng Co., Ltd.

Subsidiary of Zhejiang Yisheng Petrochemical Co., Ltd.

Ningbo Shengmao Trading Co., Ltd.

Subsidiary of Hong Kong Yisheng Co., Ltd.

Zhejiang Yixin Chemical Fiber Co., Ltd.

Subsidiary of Zhejiang Yisheng Petrochemical Co., Ltd.

Dongzhan Shipping Co., Ltd.

Associated enterprise of Zhejiang Rongtong Logistics Co., Ltd.

Guangsha (Zhoushan) Energy Group Co., Ltd.

Subsidiary of Zhejiang Provincial Petroleum Co., Ltd.

Zhejiang Petroleum Integrated Energy Sales Co., Ltd.

Subsidiary of Zhejiang Provincial Petroleum Co., Ltd.

ZHEJIANG PETROLEUM TRADING (SINGAPORE) PTE.
LTD.

Subsidiary of Zhejiang Provincial Petroleum Co., Ltd.

Zhejiang Juxing Chemical Fiber Co., Ltd.

[Note]

Other notes:

[Note]: The company transferred its equity in November 2021. After the equity transfer, the company no
longer holds the equity. The notes to this financial statement disclose the transaction volume with the company
from January to October.
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5. Related party transactions

(1) Related party transactions regarding purchase and sales of goods as well as provision and acceptance

of laborservices

Table of the purchasing of goods and receiving of labor services

Unit: RMB

Whether it
Contents of Trading | exceedsthe | Amount incurred
Current amount S . -
Related party related party " limit approved in the previous
: incurred N .
transaction approved | limit or not period
(Y/IN)
. . Coal and
ﬁ?;"a”g Rongsheng Holding Group Co., | o 11,324,977,384.07 5,612,060,288.97
' materials
Zhejiang Rongtong Logistics Co., Ltd. Freight 766,468,495.36 597,908,488.54
Ningbo Hengyi Trading Co., Ltd PTA, PX 2,124,191,035.93 954,511,160.57
?f]g’r‘ﬁ F'Sv'ﬁ’é'lgcfrﬁﬂ Hangzhou Steam 27,723,273.38 15,530,877.08
. . . . . Lump sum
't‘t'ggbo Qingzhi Chemical Terminal Co., | ¢ ¢ nort 74,556,771.90 41,151,609.35
' operation
Zhejiang Petroleum Integrated Energy .
Sales Co., Ltd. Diesel 3,464,526.99 2,763,643.66
Hainan Yisheng Petrochemical Co., Ltd. PTA 113,467,387.92 104,870,784.25
Ningbo Rongxiang Logistics Co., Ltd. Freight 51,915,996.27 17,463,424.32
Zhejiang Yisheng Petrochemical Co., Ltd. ]'CZ:" storage 30,504,938, 18 513,812,540.96
Rongsheng Coal Co., Ltd. gtcc’a" labor, 215,432,135.48 4,387,246 227.52
Ningbo United Group Co., Ltd. Hotel service 171,361.38 631,433.09
Thermal Power Co., Ltd. of Ningbo ;ll\ﬁtrer-coal-
Economic And Technological Development y 242,734.31 8,685,172.31
Zone processing,
electric power
Guangsha (Zhoushan) Energy Group Co., Warehousing 170,569,.891.04 136,559375.99

Ltd.

service

Ningbo Haineng Blend Oil Co., Ltd.

Warehousing

31,161,452.05

30,567,005.62

service

Ningbo Shengmao Trading Co., Ltd. PX, Ghcial 730930813.10 120,203284.07
acetic acid

Dongzhan Shipping Co., Ltd. Freight 22,790,577.07 16,963,568.95
Plant

Zhej_lang_Dlngsheng Petrochemical operation 639523.965.24 307563415.17

Engineering Co., Ltd. guarantee
service

Rongsheng Energy Co., Ltd. Coal 3,343,896,485.81 152,774,249.54
Processing

Zhejiang Derong Chemicals Co., Ltd. fee, cracking 724,948,545.90

C5
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Ningbo Qijiashan Chemical Terminal Warehousing 117,541.74
Co., Ltd. charges
. . Equipment
Suzhou Shenghui Equipment Co., Ltd. and materials 286,522,982.00 698,575,915.01
ZHEJIANG PETROLEUM TRADING .
(SINGAPORE) PTE. LTD. Crude oil 1,479,504,525.34 4,305,202,596.17
Zhejiang Oil Products Trading Co., Ltd. Off'C? 366,048.00
supplies
. . . . Auxiliary
Zhejiang Juxing Chemical Fiber Co., Ltd. materials 18,983,447.12 147431
Total 22,190,948,725.84 18,025,539,125.19

Information form on goods sold/services provided

Unit: RMB
Amount incurred Amount
Related party Content of related party transaction in the current incurred in
period prior period
E?(? iang Rongsheng Holding Group Co., Electric charge [Note 1] [Note 1]
Zhejiang Rongtong Logistics Co., Ltd. PTA 1,102,927.84 1,542,714.69
Ningbo Hengyi Trading Co., Ltd PTA 446,053,097.35 82,035,398.23
Zhejiang Saintyear Textile Co., Ltd. Polyester filament 322.09 6,192.90
Zhejiang Petroleum Integrated Energy Fuel oil, diesel, gasoline 436,779,858.10 353,568,733.99
Sales Co., Ltd.
Hainan Yisheng Petrochemical Co., Ltd. PTA, auxiliary materials and storage fees 131,781,218.71 348,605,455.15
Zhejiang Yisheng Petrochemical Co., Ltd. Xylene, PTA,PX 5,419,751,790.07 | 5,520,152,307.04
Zhejiang Yixin Chemical Fiber Co., Ltd. PTA 60,176.99 139,460,176.99
Industrial isopentane, industrial cracking
Zhejiang Derong Chemicals Co. Ltd. carbon 5, diesel oil, ethylene glycol, fuel 1,423,173,368.85 48,216,747.80
power, consulting services
Zhejiang Oil Products Trading Co., Ltd. Gasoline, diesel, fuel oil 287,004,973.22
Ningbo Rongxiang Logistics Co., Ltd. Diesel 1,113,649.60
Suzhou Shenghui Equipment Co., Ltd. Diesel 30,973.45
Zhejiang Dingsheng Petrochemical .
Engineering Co., Ltd. Diesel 702,654.87
ﬂ‘é’“sr‘a” ZPC Zhougang Tugboat Co., Diesel 10,193:898.11 5218,280.88
ZHEJIANG PETROLEUM TRADING -
(SINGAPORE)PTE.LTD. Petroleum [/ 3] | 1491438/414.44
Zhejiang Yisheng New Materials Co., Ltd. PX, steam, water, electricity 486,481,138.16
[Note 2]
Zhejiang Kunsheng Petroleum & Chemical . .
Sales Co., Ltd. Petroleum benzene, ethylene glycol, PX [/E 4] [ 4]
Zhejiang Jurong Petroleum & Chemical . - -
Sales Co.. Ltd. Diethylene glycol [E 4] [7E 4]
Zhejiang Juxing Chemical Fiber Co., Ltd. PTA, _at_Jxmary materials, glycol, steam, 847,258,984.28[+ 153,548.429.65
electricity, hardware 5]
Total 8,718,002,920.31 | 8,917,278,963.14
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Note to related party transactions of goods purchase & sale and labor services rendering & receiving

[Note 1] The company has sold a total of RMB1,427,049.42 of electricity to Zhejiang Rongsheng Holding
Group Co., Ltd. this year (confirmed as zero using the net book value method), and RMB 1,105,358.53 of
electricity to Zhejiang Rongsheng Holding Group Co., Ltd. during the same period last year.

[Note 2] In July 2021, the company included Zhejiang Yisheng New Materials Co., Ltd. in the scope of
financial statement consolidation. The notes to this financial statement disclosed the transaction amount with the
company from January to June 2021 in the same period last year.

[Note 3] The company sells products on behalf of Zhejiang Petroleum Trading (Singapore) Pte. Ltd., and the
accumulated sales amount for the company this year is RMB1168.5978 million.

[Note 4] The Company sold products through related parties Zhejiang Kunsheng Petrochemical Sales Co.,
Ltd. and Zhejiang Jurong Petrochemical Sales Co., Ltd., and the accumulated transaction amount through these
companies in this year was RMB16,467.9839 million, and the accumulated transaction amount through these

companies in the same period of last year was RMB 8,567.2897.

[Note 5] The amount disclosed here is the company's sales to the company from January to October

(2) Related leasing

The Company acts as the Lessor:

Unit: RMB

Name of lessee

Type of leased asset

Rental income
recognized in the
current period

Lease income
recognized in the
previous period

Hainan Yisheng Petrochemical Co., Ltd. House rental 595,085.28
Zhejiang Rongtong Logistics Co., Ltd. House rental 1,238,938.05 1,284,403.67
Zhejiang Yisheng New Materials Co., Ltd. Land leasing, etc 8,256,880.74
The Company acts as the Lessee:
Unit: RMB
Rental expenses for Vanable lease
short-term leases and _payments not Interest expense o
included in the . on lease Increase in right-
leases of low-value Rent paid S
assets on asimplified measurement o_f liabilities of-use assets
Type basis. if anplicable lease liabilities, if assumed
of  17app applicable
Name of | asset
lessor S Ar::tou Amou Ar:fu Amou Arr?tou Amou Arr?tou Amou
lease | Amount | Amount | . nt incurr nt incurr nt incurr nt
d incurred | incurred - incurr . incurr - incurr - incurr
. . edin . edin . edin . edin .
in the in the edin edin edin edin
current rior the the the the the the the the
. pri curren . curren - curren . curren .
period period t prior t prior t prior t prior
period e period 2o period EErel period e
Hangzhou
Shengyuan | Hous
Real Estate | e 3,695,254, | 53465.3
Developm | leasin 32 1
ent Co., g
Ltd.
Zhejiang Hous 550,458.7 550,458.
Rongsheng | e 2 72
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Holding leasin

Group Co., | @

Ltd.

Zhejiang Hous 512,837.7
Yixin e 2
Chemical leasin

Fiber Co., g

Ltd.

(3) Affiliated guarantees

The Company as guarantor

Unit: RMB
If the
. . tee
Guarantee Starting date of the | Ending date of the guaran
L s amount guarantee guarantee iz s
performed
(YIN)
Zhejiang Rongsheng Holding Group Co., Ltd. 2,220,410,000.00 | January 12, 2022 November 20, 2023 | No
Zhejiang Rongsheng Holding Group Co., Ltd. 5,249,757,000.00 | January 10, 2022 December 21, 2023 No
[Zr\r;g{ﬂ? Rongsheng Holding Group Co., Ltd. 1,139,003.400.00 | March 31, 2021 October 25, 2023 | No
Zhejiang Rongsheng Holding Group Co., Ltd. 42,953,312,000.00 | October 16, 2020 July 06, 2027 No
Zhejiang Rongsheng Holding Group Co., Ltd. 1,350,435,940.00 | March 04, 2022 March 03, 2023 No
Sanyuan Holding Group Co., Ltd. 80,000,000.00 | March 04, 2021 February 27, 2024 No
[Z,\rl‘g{fg? Rongsheng Holding Group Co., Ltd. 644,331,900.00 | April 28, 2020 April 01, 2029 No
Zhejiang Rongsheng Holding Group Co., Ltd. 1,937,500,000.00 | May 28, 2021 June 15, 2025 No
[Note 3] il y il . 1 1
[Zﬁf){':r}]] Rongsheng Holding Group Co., Ltd. 1,774777,600.00 | December 29, 2021 | October 20, 2027 | No
[Zhejia"? Rongsheng Holding Group Co., Ltd. 271,001,400.00 | June 09, 2020 June 15, 2026 No
Note 5 T ! !
[Z,\rl'z{'sg? Rongsheng Holding Group Co., Ltd. 269,800,000.00 | September 30, 2020 | September 30, 2023 | No
[Z,\rl‘g{fr;% Rongsheng Holding Group Co., Ltd. 84,287,700.00 | November 16, 2021 | January 24, 2025 No
[Z,\rl'ﬁjt'ea%%’ Rongsheng Holding Group Co., Ltd. 233,070,000.00 | August 31, 2021 November 21, 2026 | No
[Z,\rl‘g{ﬁ‘q? Rongsheng Holding Group Co., Ltd. 1,410,000,000.00 | March 02, 2022 October 12, 2025 | No
[Z’L‘g]t'g‘g% Rongsheng Hokiing Group Co., Ltd. 2,852,248,800.00 | March 27, 2020 January 15, 2024 No
[Z,\rl'f){':q%]RO”gSheng Holding Group Co, Ltd. 12,500,000,000.00 | November 14, 2022 | October 30, 2030 No
Zhejiang Rongsheng Holding Group Co., Ltd. 8,264,350,000.00 | February 22, 2022 December 15, 2023 | No
Zhejiang Rongsheng Holding Group Co., Ltd. 373,440,902.97 | December 28, 2020 | August 07, 2023 No
Zhejiang Rongsheng Holding Group Co., Ltd. 33,248,730,869.98 | November 27, 2020 March 18, 2024 No
45,900,000.00 | March 25, 2022 March 28, 2023 No

Zhejiang Rongsheng Holding

Group Co., Ltd.
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[Note 7]

[Z,\rl‘g{fq% Rongsheng Holding Group Co., Ltd. 10,022399.58 | October 31, 2022 | January 01, 2023 No
[Z,\rl'glt?qg]’ Rongsheng Holding Group Co., Ltd. 5,466,332,067.48 | October 19, 2022 | June 30, 2023 No
Zhejiang Rongsheng Holding Group Co., Ltd, 3410,000,000.00 | February 28,2019 | December 08, 2024 | No
the Company

Zhejiang Rongsheng Holding Group Co., Ltd., 167,070,307.10 | March 17, 2022 August 02, 2023 No
the Company

Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company [Note 11] 31,176,060,000.00 | January 20, 2021 November 15, 2032 | No
Zhejiang Rongsheng Holding Group Co., Ltd., 650,000,000.00 | March 23, 2022 March 20, 2023 No
the Company

Zhejiang Rongsheng Holding Group Co., Ltd., 390,296,082.00 | August 16, 2022 March 10, 2023 No
the Company

Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company 628,310,692.54 | August 02, 2022 February 13, 2023 No
Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company, Li Shuirong, Li Jumei [Note 12] 14,900,729.46 | June 06, 2019 January 01, 2023 No
Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company, Li Shuirong, Li Jumei [Note 12] 9,808,942.64 | January 03, 2019 January 01, 2023 No
Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company [Note 11] 202,585,786.80 | March 29, 2021 July 30, 2024 No
Zhejiang Rongsheng Holding Group Co., Ltd., .

the Company [Note 11] 11,516,662.56 | April 07, 2021 May 20, 2024 No
Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company, Li Shuirong, Li Jumei [Note 12] 21,855,024,300.00 | July 31, 2018 July 30, 2030 No
Zhejiang Rongsheng Holding Group Co., Ltd.,

the Company, Li Shuirong, Li Jumei [Note 12] 1,115,311,044.00 | August 08, 2018 July 30, 2030 No

Description of related guarantee

[Note 1] Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees for
60% of the guarantee amount.

[Note 2] Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees for
100% of the guarantee amount. The subsidiary Ningbo Niluoshan New Energy Co., Ltd. has provided mortgage
guarantee with fixed assets and intangible assets worth RMB 134.8 million.

[Note 3] Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees for
100% of the guarantee amount. The subsidiary Ningbo Zhongjin Petrochemical Co., Ltd. has provided a mortgage
guarantee with machinery and equipment worth RMB 3,941.0269 million.

[Note 4]: Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees for
100% of the guarantee amount. The subsidiary Zhejiang Yisheng New Materials Co., Ltd. has provided a
mortgage guarantee with machinery and equipment worth RMB 4,457.253 million.

[Note 5]: Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees for
50% of the guarantee amount. The subsidiary Zhejiang Yisheng New Materials Co., Ltd. has provided a mortgage
guarantee with machinery and equipment worth RMB 4,457.253 million.

[Note 6] Zhejiang Rongsheng Holding Group Co., Ltd. provides joint liability guarantee for 50% of the
guarantee amount.

197 /215



N =EGIKBRERZS
I R o Full text of 2022 Annual Report

[Note 7] Zhejiang Rongsheng Holding Group Co., Ltd. provides joint liability guarantee for 51% of the
guarantee amount.

[Note 8] Zhejiang Rongsheng Holding Group Co., Ltd. provides joint liability guarantee for 51% of the
guarantee amount. The subsidiary Zhejiang Yisheng New Materials Co., Ltd. has provided a mortgage guarantee
with machinery and equipment worth RMB 4,457.253 million.

[Note 9] Zhejiang Rongsheng Holding Group Co., Ltd. provides joint and several liability guarantees for 100%
of the guarantee amount. The subsidiary Zhejiang Yisheng New Materials Co., Ltd. has provided a mortgage
guarantee by machinery and equipment worth RMB 8,876.2553 million.

[Note 10]: Zhejiang Rongsheng Holding Group Co., Ltd. has provided joint and several liability guarantees
for 100% of the guarantee amount. The subsidiary Zhejiang Petroleum & Chemical Co., Ltd. has provided a
mortgage guarantee with the completed assets of the newly added 1.4 million tons/year ethylene and downstream
chemical plant (Phase Il project product structure optimization) project (including but not limited to the mortgage
guarantee provided in the form of land use right, above-ground structures and equipment of the project after the
completion acceptance of the construction project).

[Note 11] Zhejiang Rongsheng Holding Group Co., Ltd. and the Company provide joint and several liability
guarantees for 60% of the guarantee amount. The subsidiary Zhejiang Petroleum & Chemical Co., Ltd. has
provided a mortgage guarantee with the completed asset-refining and chemical integration project with an annual
output of 40 million tons (including but not limited to the mortgage guarantee provided in the form of land use
right, above-ground structures and equipment of the project after the completion acceptance of the construction
project).

[Note 12] Zhejiang Rongsheng Holding Group Co., Ltd. and the Company provide joint and several liability
guarantees for 51% of the guarantee amount. The subsidiary Zhejiang Petroleum & Chemical Co., Ltd. has
provided a mortgage guarantee with the completed asset-refining and chemical integration project with an annual
output of 40 million tons (including but not limited to the mortgage guarantee provided in the form of land use
right, above-ground structures and equipment of the project after the completion acceptance of the construction
project).

(4) Remuneration of key management personnel

Unit: RMB
Item Current amount incurred Amount mcurred_ i (e e
period
Remuneration of key management
15,267,702.15 15,595,277.70

personnel

(5) Other related transactions

1. Fund borrowing from/to related parties

(1)At the beginning of the period, the Company had RMB 3.6282 million payable to Zhejiang Rongsheng
Holding Group Co., Ltd.; in the current period, the Company has borrowed RMB 6,290 million from Zhejiang
Rongsheng Holding Group Co., Ltd., made RMB 86.0435 million provisions for fund possession cost, and
returned RMB 4,840.1583 million of principal and interest on a cumulative basis. As of December 31, 2022, the
amount payable by the Company is RMB 1,539.5134 million.

In the current period, the subsidiary Zhejiang Shengyuan Chemical Fiber Co., Ltd. has borrowed RMB 200
million from the controlling shareholder Zhejiang Rongsheng Holding Group Co., Ltd. and returned RMB 200

198 /215



N =EGIKBRERZS
I T FETme AL o Full text of 2022 Annual Report

million on a cumulative basis. As of December 31, 2022, Zhejiang Shengyuan Chemical Fiber Co., Ltd. has fully
repaid the above amount.

(2) At the beginning of the period, the entrusted loan and the related interest payable of Zhejiang Yisheng
New Materials Co., Ltd. to Zhejiang Yisheng Petrochemical Co., Ltd. were RMB 1.078 billion and RMB 1.4869
million, respectively. In the current period, RMB 1.078 billion was paid in due course, RMB 988 million of the
entrusted loan was received, RMB 51.5213 million of entrusted loan interest was accrued, and RMB 51.5743
million of entrusted loan interest was paid. As of December 31, 2022, RMB 988 million of entrusted loan and
RMB 1.4339 million of entrusted loan interest were not yet due for payment.

(3) At the beginning of the period, the amount receivables of subsidiary Zhejiang Petroleum & Chemical Co.,
Ltd. from ZPC-ENN (Zhoushan) Gas Co., Ltd. were RMB 4.8 million, with RMB 205,200 provisions for fund
possession cost, RMB 205,200 of fund possession cost collected. As of December 31, 2022, the amount
receivables of Zhejiang Petroleum & Chemical Co., Ltd. were RMB 4.8 million.

2. As of December 31, 2022, the subsidiary Zhejiang Petroleum & Chemical Co., Ltd. had made RMB
577,467,823.24 of house payments to Daishan Chenyu Real Estate Co., Ltd. on a cumulative basis.

3. The subsidiary Rongsheng Petrochemical (Singapore) Pte Ltd. had conducted paper transactions with
Hong Kong Yisheng Co., Ltd., with an investment loss of USD 25,977,112.67 realized in total in the current
period. During this period, the Company conducted paper transactions with Hong Kong Yisheng Co., Ltd., with
an investment loss of USD 25,933,169.66 realized in total in the current period.

4. As of December 31, 2022, the deposit balance of the Company and its subsidiaries in the related party
Zhejiang Xiaoshan Rural Commercial Bank Co., Ltd. was RMB 31,473,847.38, USD 17,182.90and EUR 129.66.

6. Accounts receivable and payable of related parties

(1) Receivables

Unit: RMB
Ending balance Beginning balance
Name Related party L L
Book balance Bz _d(_e ot Book balance e .d? o
provision provision
Accounts
receivable
ﬂ‘;"a”g Yisheng Petrochemical Co., | 558119 466.43 | 1807460436 | 11,714406.80 585,720.34
Zhejiang Kunsheng Petroleum & 299,160,177.48 |  14,958,008.87 65,229,440.75 3,261,472.04
Chemical Sales Co., Ltd.
fgjejiang Juxing Chemical Fiber Co., 431,932.803.47 21.596,640.17
Zhejiang Derong chemicals Co. Ltd. 26,542,355.91 1,327,117.80
Subtotal 627,272,643.91 33,032,613.23 535,419,006.93 26,770,950.35
Advance
payment
Rongsheng Energy Co., Ltd. 7496,541.17
Ningbo Shengmao Trading Co., Ltd. 52,067,253.14 20,996,219.53
Hangzhou Shengyuan Real Estate
Development Co., Ltd. 3,063,364.94
Rongsheng Coal Co., Ltd. 186,792,701.58
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Hainan Yisheng Petrochemical Co., 330,532.00
Ltd.
Subtotal 55,130,618.08 215,615,994.28
Other
receivables
ZPC-ENN (Zhoushan) Gas Co., Ltd. 4,800,000.00 523,802.73 4,800,000.00 250,950.68
Hong Kong Yisheng Co., Ltd. 1,135,320.34
r:\?/zgtrlﬁ:r?gc\g.s,hi?g Petrochemical 412,896.31
Rongsheng Energy Co., Ltd. 14,992.79 749.64
Subtotal 6,363,209.44 524,552.37 4,800,000.00 250,950.68
Dividend
Receivable
Il:|te(11i.nan Yisheng Petrochemical Co., 265,000,000.00
Ningbo Hengyi Trading Co., Ltd 169,500,000.00
Subtotal 434,500,000.00
(2) Payables
Unit: RMB
Project Related party EnS;rlwgnlgcemk BegLnar:;r:lg(;::)ook
Accounts payable
Rongsheng Petrochemical (Singapore) Pte Ltd [Note] 33,752,876,000.52 29,156,220,917.75
Zhejiang Petroleum & Chemical Co., Ltd. [Note] 2,265,876,894.64 413,293,018.86
Yisheng Dahua Petrochemical Co., Ltd. [Note] 2,053,414,700.00 1,633,392,000.00
Dalian Rongxincheng Trading Co., Ltd. [Note] 1,692,694,346.81 1,307,747,928.04
Zhejiang Yisheng New Materials Co., Ltd. [Note] 1,597,577,255.10 443,721,000.00
Ningbo Zhongjin Petrochemical Co., Ltd. [Note] 538,000,000.00 450,000,000.00
The Company [Note] 230,000,000.00 131,640,000.00
i?de-jim%tgongtong Chemical Fiber New Material Co., 21,596,060.00 1273,000,000.00
Zhejiang Shengyuan Chemical Fiber Co., Ltd. [Note] 40,288,400.00
Dalian Yisheng New Materials Co., Ltd. [Note] 19,500,000.00
Zhejiang Rongtong Logistics Co., Ltd. 294,356,317.53 86,513,249.75
Zhejiang Derong Chemicals Co. Ltd. 175,832,956.88
Suzhou Shenghui Equipment Co., Ltd. 35,726,908.47
Ningbo Qingzhi Chemical Terminal Co., Ltd. 11,606,791.20 303,286.73
Ningbo Rongxiang Logistics Co., Ltd. 7,324,253.61 494,329.36
Daishan Chenyu Real Estate Co., Ltd. 5,541,000.66
Electric Power Branch, Thermal Power Co., Ltd. of
Ningbo Economic and Technological Development 12,062.48
Zone
Ningbo United Group Co., Ltd. 8,058.00 13,875.00
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Zhejiang Petroleum Trading (Singapore) Pte. Ltd. 1,016,415,181.95
Guangsha (Zhoushan) Energy Group Co., Ltd. 36,577,868.52
Dongzhan Shipping Co., Ltd. 4563,302.75 1,258,096.99
Zhejiang Oil Products Trading Co., Ltd. 413,634.24
Subtotal 42,746,795,308.65 35,951,004,387.19
Notes payable
Zhejiang Yisheng Petrochemical Co., Ltd. 129,500,000.00
Ningbo Shengmao Trading Co., Ltd. 75,000,000.00
Suzhou Shenghui Equipment Co., Ltd. 6,351,362.24 5,835,878.48
Subtotal 6,351,362.24 210,335,878.48
Contract liabilities and
other current liabilities
Zhejiang Petroleum Integrated Energy Sales Co., Ltd. 1,061,404.81 74,434,586.53
Zhejiang Jurong Petroleum & Chemical Sales Co., Ltd. 1,825,881.25 1,476,218.85
Zhoushan ZPC Zhougang Tugboat Co., Ltd. 1,639,886.33 53,342.61
Zhejiang Saintyear Textile Co., Ltd. 45,602.11 46,292.23
i?cijiang Dingsheng Petrochemical Engineering Co., 700,00
Subtotal 4572,774.50 76,011,140.22
Other payables
Zhejiang Rongsheng Holding Group Co., Ltd. 1,539,513,447.19 3,628,215.25
Zhejiang Yisheng Petrochemical Co., Ltd. 989,433,904.99 1,079,486,911.13
Zhejiang Yixin Chemical Fiber Co., Ltd. 1,015,495.53
Hong Kong Yisheng Co., Ltd. 7,883,170.51
Hong Kong Yisheng Co., Ltd. 6,069,283.86
Zhejiang Rongtong Logistics Co., Ltd. 719,750.00
ﬁlde.jiang Dingsheng Petrochemical Engineering Co., 660,000.00
Suzhou Shenghui Equipment Co., Ltd. 500,000.00
Subtotal 2,529,962,847.71 1,098,947,330.75

[Note]: They are the letters of credit issued by the Company and its subsidiaries, which were discounted after being received by
Rongsheng Petrochemical (Singapore) Pte Ltd, Zhejiang Rongtong Chemical Fiber New Material Co., Ltd., Yisheng Dahua
Petrochemical Co., Ltd., Dalian Rongxincheng Trading Co., Ltd., Zhejiang Petroleum & Chemical Co., Ltd., the Company, Zhejiang
Yisheng New Materials Co., Ltd. and Ningbo Zhongjin Petrochemical Co., Ltd.

X1, Commitments and Contingencies

1. Majorcommitments

Significant commitments at the balance sheet date

(1) Majorcommitments

1. As of December 31, 2022, the number of letters of credit issued but not withdrawn in the financial
institutions, including Bank of Communications Hangzhou Xiaoshan Sub-Branch by the Company and its holding
subsidiaries Zhejiang Shengyuan Chemical Fiber Co., Ltd., Yisheng Dahua Petrochemical Co., Ltd., Zhejiang
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Petroleum & Chemical Co., Ltd., Zhejiang Yongsheng technology Co. Ltd., Rongsheng Petrochemical (Singapore)
Pte Ltd., Ningbo Zhongjin Petrochemical Co., Ltd., Zhejiang Yisheng New Materials Co., Ltd. and Zhejiang
Yongsheng technology Co. Ltd. were RMB 9,808.3337 million, USD 7,950.3677 million, EUR 206.858 million,

GBP 629,000.

2. As of December 31, 2022, the letters of guarantee of the Company and its subsidiaries not yet due are as

follows:

(Unit: RMB 10,000)

Issuing bank

Name of issuing company

Beneficiary

Guarantee amount

Ningbo Zhenhai Sub-branch of

Zhejiang Petroleum & Chemical

Hangzhou Customs of the

Guangfa Bank Ningbo Co., Ltd. Co., Ltd. People's Republic of China CNY29,970.00
Ningbo Zhenhai Sub-branch of Zhejiang Petroleum & Chemical Zhoushan Customs of the CNY471.00
Guangfa Bank Ningbo Co., Ltd. Co., Ltd. People's Republic of China '
Industrial and Commercial Bank of Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY'100.000.00
China Limited, Zhoushan Branch Co., Ltd. People's Republic of China DA
Industrial and Commercial Bank of Zhejiang Petroleum & Chemical Zhoushan Customs of the CNY182.90
China Limited, Zhoushan Branch Co., Ltd. People's Republic of China '
Hangzhou Xiaoshan Sub-branch of Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY'35.280.50
Bank of Communications Co., Ltd. Co., Ltd. People's Republic of China T
Hangzhou Xiaoshan Sub-branch of Zhejiang Petroleum & Chemical Zhoushan Customs of the CNY2.880.55
Bank of Communications Co., Ltd. Co., Ltd. People's Republic of China B
Zhoushan Branch of Bank of Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY93.480.00
Communications Co., Ltd. Co., Ltd. People's Republic of China s
Zhoushan Branch of Bank of Zhejiang Petroleum & Chemical Zhoushan Customs of the CNY16.00
Communications Co., Ltd. Co., Ltd. People's Republic of China '
Shanghai Pudong Development Bank Zhejiang Petroleum & Chemical Standard Chartered (China) CNY42.000.00
Co., Ltd. Zhoushan Branch Co., Ltd. Co., Ltd., Hangzhou Branch S
Shanghai Pudong Development Bank Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY153500.00
Co., Ltd. Zhoushan Branch Co., Ltd. People's Republic of China AR
China Construction Bank Corporation Zhejiang Petroleum & Chemical Guiyan Resources (Yimen) CNY9226.31
Zhoushan Branch Co., Ltd. Co., Ltd e
China Construction Bank Corporation Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY21.400.00
Zhoushan Branch Co., Ltd. People's Republic of China e
China Construction Bank Corporation Zhejiang Petroleum & Chemical Zhoushan Customs of the CNY24.00
Zhoushan Branch Co., Ltd. People's Republic of China )
Agricultural Bank of China Limited Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY80.440.00
Xiaoshan Branch Co., Ltd. People's Republic of China T
Huaxia Bank Co., Ltd., Zhoushan Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY46.590.00
Branch Co., Ltd. People's Republic of China B
Bank of China Co., Ltd., Zhoushan Zhejiang Petroleum & Chemical Hangzhou Customs of the CNY93.770.00
Branch Co., Ltd. People's Republic of China e
Bank of China Co., Ltd., Zhoushan Zhejiang Petroleum & Chemical China CNTC International CNY20.00
Branch Co., Ltd. Tendering Co., Ltd. '
. . Zhejiang Petroleum & Chemical Hangzhou Customs of the
Ping An Bank Co., Ltd. Ningbo Branch Co., Ltd. People’s Republic of China CNY15,180.00
China Construction Bank Corporation Yisheng Dahua Petrochemical Zhengzhou Commodity CNY22680.00
Dalian Ganjingzi Sub-branch Co., Ltd. Exchange A
Dalian Jinpu New Area Branch of Yisheng Dahua Petrochemical Zhengzhou Commodity CNY'31.080.00
Bank of China Limited Co., Ltd. Exchange e
Dalian Jinpu New Area Branch of Yisheng Dahua Petrochemical Dalian Customs of the CNY10,000.00
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Bank of China Limited Co., Ltd. People's Republic of China

XIV. Events after the Balance Sheet Date

1. Description of other events after the balance sheet date

(1) Significant non-adjustmentevents

Based on The Proposal on Introducing Overseas Strategic Investors and Signing the "Strategic Cooperation
Agreement” and the Package Agreement and Related Party Transactions for Crude Oil Procurement under It,
which was reviewed and approved by the sixth meeting of the sixth Board of Directors held by the Company on
March 27, 2023, according to the "Share Purchase and Sale Agreement"” signed between Zhejiang Rongsheng
Holding Group Co., Ltd., controlling shareholder of the Company, and Aramco Overseas Company B.V.
(hereinafter referred to as AOC), a wholly-owned subsidiary of Saudi Arabian Oil Company (hereinafter referred
to as Saudi Aramco), Zhejiang Rongsheng Holding Group Co., Ltd. plans to transfer 1,012,552,501 shares of the
Company's shares to AOC, with a transfer price of RMB 24.30 per share. AOC will hold more than 5% of the
shares of the Company within the next twelve months under the Share Sale and Purchase Agreement.

(1) Profitdistribution after the balance sheet date

According to the profit distribution plan for 2022 approved at the 7th meeting of the seventh Board of Directors
on April 18, 2023, the Company plans to distribute RMB 1.5 per 10 shares in cash (tax-inclusive) to all
shareholders. Based on 9,842,382,348 shares after deducting 283,142,652 shares that have been repurchased
accumulatively as of the disclosure date of this announcement, the total cash dividend to be distributed is RMB

Profit or 1,476,357,352 (tax included), and the remaining undistributed profits are carried forward to the next year. In this
dividend to be year, no bonus shares and share capital increased by accumulation fund are made by the Company. The shares
distributed held in the Company’s dedicated securities repurchase account will not be included in this round of profit

distribution. In the case that before the registration date of equity distribution, the total share capital of the
Company has changed due to the conversion of convertible bonds into shares, share repurchase, cancellation of
share repurchase granted by equity incentive, reservation of partial share grant registration and others, the total
amount of distribution is adjusted according to the principle of distribution proportion unchanged.

XV. Other Important Matters
1. Segmentinformation

(1) Determination basis and accounting policies for reporting segments

The operating income and operating costs of the Company classified by product are detailed in Note V (I1) 1
to these financial statements.

Factors to be considered in determining the segment for the report

The Company establishes its reporting segment based on the internal organizational structure, management
requirements and internal reporting system, and determines reporting segments on the basis of the industry
segment. The business performance of the petrochemical production business, polyester fiber manufacturing
business, and wholesale and retail business have been evaluated, respectively.

(2) Financial information of the reporting segments

Unit: RMB
Qil refining Chemical Polyester fiber Inte -seqment
Item production production manufacturing | Trade business oﬁsgt Total
business business business
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Reverue fom | 131714415947 | 10137506853 | 14691016646 | 18809762195 | pmcec 025 62015 28;323(3%2
Main bsinss | 11269028111 | 16042861585 | 14218451670, | 1858854173 [ g 13 400071 0 25;33(2)222
Total Assets 342,140,412 361.70 54’195’737'73§é LHOSTARBL 1 50.786,200,303.65 36522;‘6%
Total liabilities 233824457 079.45 | SL212814073 | 14219815032 | 13635513 476 48 263?";‘3;'22

2. Other important transactions and events impacting the investor's decision-making

None

3. Miscellaneous

(1) Lease

1. The Company as a lessee

(1) Information related to the right-of-use asset is detailed in note V (1) 13 of these financial statements.

(2) Accounting policies of short-term leases and low-value asset leases of the Company are detailed in note
I (XXVI) of these financial statements. The amounts of short-term lease expense and low-value asset lease
expense included in the current gain and loss are as follows:

Item Amount in the current period
Short-term lease expense 9,678,895.61
Lease expense of low value assets (exclude short-term lease)
Total 9,678,895.61

(3) Current gain and loss and cash flow related to leasing

Item Amount in the current period

Interest expense on lease liabilities 10,076,829.05

Total cash outflow related to leasing 45,612,853.69

(4) The maturity analysis of lease liabilities and the corresponding liquidity risk management are detailed in
Note VIII (I1) of these financial statements.

2. The Company as lessor
(1) Operating lease

1) Rental income

Item Amount in the current period
Rental income 2,687,314.17
Including: income related to variable lease payments not included in the 268731417

measurement of lease receipts.

2) Assets under operating lease

Item Amount in the current period

Investment property 10,667,020.60

Subtotal

10,667,020.60
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3) According to the lease contract signed with the lessee, the undiscounted lease receipts will be received for
the irrevocable lease in the future.

Residual maturity

Ending balance

Within 1 year 1,284,403.67
1-2 year(s)
Total 1,284,403.67

(2) Otherimportant transactions and events impactingthe investor's decision-making

Given the practical requirements for business development, the Company and its subsidiaries are mainly
faced with the price fluctuation risk for hedging their main raw materials and products, and in the current period,
the Company has carried out futures investment business through the futures market. As of December 31, 2022,
the Company and its subsidiaries had deposited RMB 272,529,752.95 of futures margin for holding futures

contracts.

XVI. Notesto Main Items of the Financial Statements of the Parent Company

1. Accounts receivable

(1) Classified disclosure of accounts receivable

Unit: RMB
Ending balance Beginning balance
Book balance Bad-debt provision Book balance Bad-debt provision
Catego
gory BT, Percentag | B OIOk ETanS Percentag B(;Ok
value value
Amount - Amount e pf_ Amount e Amount e pf_
provision provision
Accounts
receivable
with
provision for 74,726,78 3,932,59 70,7941 | 214,813 10,7665 204,047
1126, o 932, 0 ,794, 813, 0 ,766, 0 .
bad debt 9.47| 100% 5.52 526% | o395 | gopag | 10% 78.74 501% | 31774
reserves
based on
aging
portfolio
74,726,78 3,932,59 70,7941 | 214,813, 10,766,5 204,047
Total 9.47 | 100% 5.5 526% | 9395 | gg6.48 | 100% | 7874 S.01% | 31774
Provision for bad debts by portfolio: 3,932,595.52
Unit: RMB
Ending balance
Name — -
Book balance Provision for bad debts Accrual proportion
Aging portfolio 74,726,789.47 3,932,595.52 5.26%
Total 74,726,789.47 3,932,595.52

For provision for bad debt reserves of the accounts receivable by the general model of the expected credit loss,
relevant information of bad debt reserves is disclosed based on the disclosure method of other receivables:

Disclose according to aging
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Aging Book balance
Within 1 year (inclusive of 1 year) 71,262,020.85
1-2 years 3,349,680.56
2-3 years 115,088.06
Total 74,726,789.47

(2) Bad debt provision and its recovery or reversal in the current period

Provision for bad debts in the current period:

Unit: RMB
The amount of change in the current period ’
Beginning Ending
category balance Provisions Recovered or Write -off Others balance
returned

Bad-debt provision by
individual item
Provision made for bad
debt reserves based on 10,766,578.74 -6,833,983.22 3,932,595.52
aging portfolio
Total 10,766,578.74 -6,833,983.22 3,932,595.52
(3) Accounts receivable of top 5 ending balances collected by debtors

Unit: RMB

Company name Closing balance of Proportion in total ending balance | Ending balance of provision
pany accounts receivable of accounts receivable for bad debts

Zhejiang Juxing Chemical Fiber 50,301,968.40 67.31% 2515,098.42
Co., Ltd.
Liyang Dongfa Textile Co., Ltd. 2,357,529.33 3.15% 117,876.47
Zhejiang Xinminglong Warp
Knitting Co., Ltd. 2,188,119.87 2.93% 109,405.99
Anhui Huangshan Liangiang o
Textile Co., Ltd. 989,545.77 1.32% 49,477.29
PPH LEGS Sp.Z0.0. 946,366.21 1.27% 47,318.31
Total 56,783,529.58 75.98% 2,839,176.48
2. Other receivables

Unit: RMB

Item Ending balance Beginning balance

Dividends receivable 300,000,000.00 997,000,000.00
Other receivables 374,169,712.95 373,820,726.54
Total 674,169,712.95 1,370,820,726.54
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(1) Dividends receivable

1) Classification of dividendsreceivable

Unit: RMB
Project (or investee) Ending balance Beginning balance
Hong Kong Sheng Hui Co., Ltd. 300,000,000.00 300,000,000.00
Zhejiang Yongsheng technology Co. Ltd. 192,000,000.00
Ningbo Hengyi Trading Co., Ltd 169,500,000.00
Dalian Yisheng Investment Co., Ltd 185,500,000.00
a](ijlang Shengyuan Chemical Fiber Co., 150,000,000.00
Total 300,000,000.00 997,000,000.00
2) Significant dividends receivable aged over 1 year
Unit: RMB
Reason for the ; ;
Project (or investee) Ending balance Aging unrecovered Whethe_rlr_npawme nt oceurs
and its judgment basis
amount
Subsidiaries and associated
Hong Kong Sheng Hui enterprises operate normally,
Co., Ltd. 300,000,000.00 | Above 3 years Unrecovered and no risk is expected in the
recovery of funds.
Total 300,000,000.00

3) Bad debt provision
o Applicable \ Not applicable

(2) Other receivables

1) Classification of other receivables by nature

Unit: RMB
Nature of account Ending book balance Beginning book balance

Port_follo _of_transactlons _betyveen related 373727 461.92 373.500,000.00
parties within the consolidation scope
Reserve fund receivables and other 2,050.211.43 1.023419.26
portfolios
Deposit receivables portfolio 600,000.00 600,000.00
Total 376,377,673.35 376,023,419.26
2) Bad debt provision

Unit: RMB
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Stage | Stage |1 Stage 111
. Expected credit loss Expected credit loss
Bad-debt provision Expected credit cr))verthe entire for t%e entire duration Total
268 [t TIeses duration (without (credit impairment
12 months . .
credit impairment) has occurred)
Balance as of January 1, 2022 14,292.12 5,464.04 2,182,936.56 2,202,692.72
The balance as of January 1,
2022 in the current period
--Transferred to Stage Il -664.04 664.04
Provision in the current period 8,739.61 -4,800.00 1,328.07 5,267.68
ZB(‘;"Z'Z”CG as of December 31, 2303173 0.00 2,184,928.67 2,207,960.40
Book balance changes with significant changes in loss provisions in the current period
o Applicable V Not applicable
Disclose according to aging
Unit: RMB
Aging Book balance
Within 1 year (inclusive of 1 year) 688,096.43
1-2 years 373,500,000.00
2-3 years 6,640.36
Above 3 years 2,182,936.56
3-4 years 2,182,936.56
Total 376,377,673.35
3) Top five debtors with the biggest ending balances of otheraccounts receivable
Unit: RMB
Proportion in a Bad-debt
Ending . total ending provision
Company name Nature of the payment balance Aging balance of other .
receivables Ending
balance
Dalian Yisheng Investment Co., Curren_t accounts 373500000.00 | 1-2 years 99.24%
Ltd portfolio
Hangzhou Longda Differential Reserve fund Above 3 0
Polyester Co. Ltd. receivables and others 128137167 years 0.34% | 128737167
Zhengzhou Commodity Deposit receivables Above 3
Exchange portfolio 600,000.00 years 0.16% 600,000.00
Zhejiang Petroleum & Chemical Curren_t accounts 227 461.92 Within 1 0.06%
Co., Ltd. portfolio year
Reserve fund Above 3
Individual A receivables and other 121,000.00 ears 0.03% 121,000.00
portfolios y
Total 375,735,833.59 99.83% | 2,008,371.67
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3. Long-term equity investment

Unit: RMB
Ending balance Beginning balance
Item Provision Provision
Book balance for Book value Book balance for Book value
impairment impairment
Investment in
subsidiaries 39,462,393,720.56 39,462,393,720.56 | 36,481,403,720.56 36,481,403,720.56
Investment in
joint ventures
and 3,742,216,481.79 3,742,216,481.79 3,555,058,486.43 3,555,058,486.43
associated
enterprises
Total 43,204,610,202.35 43,204,610,202.35 | 40,036,462,206.99 40,036,462,206.99
(1) Investment in subsidiaries
Unit: RMB
Increase and decrease in the Ending
Beginnin i
g g current period Ending balance balan.ce_z of
Investee balance . provision
Additional Reduced (book value) for
(book value) investment investment impairment
ﬂ‘de"ang Petroleum & Chemical Co., | 55417949 11534 | 25550,000,000.00 28,457,242,115.34
'C't'ggbo Zhongjin Petrochemical Co., | 5 951901 140,04 5,990,201,140.04
Zhejiang Shengyuan Chemical Fiber 2,030,140,000.00 2,030,140,000.00
Co., Ltd.
Dalian Yisheng Investment Co., Ltd 1,468,204,457.48 1,468,204 ,457.48
Rongsheng Petrochemical
(Singapore) Pte. Ltd. 620,889,560.00 620,889,560.00
ﬁ‘;"ang Yongsheng Technology Co. 198,306,537.70 198,306,537.70
Hong Kong Sheng Hui Co., Ltd. 141,419,910.00 141,419,910.00
Rongsheng International Trading 100,000,000.00 100,000,000.00
Co., Ltd.
Rongxiang Chemical Fiber Co., Ltd. 3,000,000.00 3,000,000.00
Hainan Rongsheng International
Trade Co., Ltd. 1,000,000.00 1,000,000.00
Egngﬁ?gng Chemical (Shanghai) 20,000000.00 | 20,000,000.00 40,000,000.00
Zhejiang Rongyi Trading Co., Ltd. 1,000,000.00 1,000,000.00
Rongsheng New Material
(Zhoushan) Co., Ltd. 130,000,000.00 130,000,000.00
Rongsheng New Material (Taizhou) 281.990,000.00 281.990,000.00
Co., Ltd.
Total 36,481,403,720.56 | 2,981,990,000.00 | 1,000,000.00 | 39,462,393,720.56
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(2) Investmentin joint ventures and associated companies

Unit: RMB
Increase and decrease in the current period Endin
Ad g
L .. | Re [ Investment . balan
Beginning diti du gains or Otherh oth Declared _PI_’OV e} Ending ce of
balance on d | compre er distributi ISIon t balance A
Investor || ce 0sses . it istributio f provis
(book A inv | recognized | EMSIVE | EAUYH hgeash | O | h (book ion
value) V| est | underthe |r&<_:ome chang | gividends | '™ | e value) for
est ; adjustm es airm . .
me | Me equity ents or profits ent | ™S impai
nt | Nt method rment
1. Joint ventures
I1. Associated enterprise
Zhejiang i )
Yisheng 1,508,286,7 1,476,728,2
Petrochemic 37.77 27'630'36fé 3’923 12 06.10
al Co., Ltd. )
Zhejiang
Xiaoshan )
Rural 1,822,497,3 270,981,63 479697 256,55 | 39,685,918. 2,006,079,8
Commercial 60.74 7.54 ’92 2’9 2.96 80 40.15
Bank Co., ’
Ltd.
Ningbo
Hengyi 193,629,42 27,814,486. 10,289,3 231,733,25
Trading Co., 0.45 29 45.70 244
Ltd
Zhejiang
Kunsheng )
Petroleum & 16,211,405. 13,221,013.
Chemical 03 2‘990‘391"71 56
Sales Co.,
Ltd.
Zhejiang
Jurong
Petroleum & 14,433,562. 14,454,169.
Chemical 44 20,607.10 54
Sales Co.,
Ltd.
3,555,058,4 268,195,97 . 256,55 | 39,685,918. 3,742,216 4
Subtotal 86.43 6o7 | 4LO0BE| "o 80 81.79
15.77
3,555,058,4 268,195,97 - 256,55 | 39,685,918. 3,742,216 ,4
Total 86.43 607 | 4LOBSI oag 80 81.79
15.77
4. Operating income and operating cost
(1) Details
Unit: RMB
| Current amount incurred Amount incurred in the previous period
tem
Revenue Cost Revenue Cost
Primary business 3,854,072,437.22 3,945,950,073.69 3,785,809,389.45 3,494,459 580.75

210/215



D, sEcemmERzs

5 RONGSHENG PETROCHEMICAL CO.,LTD.

Full text of 2022 Annual Report

Other services 52,504,679.36 76,555,884.57 54,929,107.25 54,862,711.85
Total 3,906,667,116.58 4,022,505,958.26 3,840,738,496.70 3,549,322,292.60
Including: income from 3,905,382,712.91 3,840,738 496.70

contracts with customers

(2) Breakdown of revenue generated by contracts with customers by major categories

1) Breakdown of income by commaodity type

Current amount incurred

Amount incurred in the previous period

ltem
Revenue Cost Revenue Cost
Polyester
chemical fiber 3,854,072,437.22 3,945,950,073.69 3,785,809,389.45 3,494,459,580.75

film

Trade and others

52,594,679.36

76,555,884.57

54,929,107.25

54,862,711.85

Total 3,906,667,116.58

4,022,505,958.26

3,840,738,496.70

3,549,322,292.60

2) Breakdown of income by the time of commaodity transfer

Item Amount in the current period Amount in the previous period
Revenue recognized ata certain point of time 3,905,382,712.91 3,839,454,093.03
Revenue recognized in a period of time 1,284,403.67 1,284,403.67
Subtotal 3,906,667,116.58 3,840,738,496.70

(3) The revenue recognized in the current period included in the opening book value of contract liabilities is

RMB 219,513,031.33.

5. Investmentincome

Unit: RMB
Item Amount incurred in the current period Amount incurred in the prior period

Income from long-term equity investment 2:550,000,000.00 2138,750,000.00
under the cost method
Income from long-term equity
investments accounted for using the 268,195,976.97 236,916,416.17
equity method
I_nvestmer_ﬂ income from the disposal of 81.956,998.23 -103614,559.59
financial instruments
Including: Derivative financial 227,990.03 12,503,204.81
instruments

Receivables financing -82,184,988.26 -116,117,764.40

Interest income from the inter-bank loan
of related party

15,829,166.67

Investment income from the disposal of
long-term equity investment

61,902.58

8,028,601.65

Total

2,736,300,881.32

2,295,909,624.90
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XVII. Supplementary Information

1. Breakdown of non-recurring gains and losses in the current period

Unit: RMB
Item Amount Remarks
Gain or loss from disposal of non-current assets 14,208,115.78
Tax refund or reduction and exemption upon ultra vires approval or without official approval
documents
Government grants recognized in current gain and loss (excluding grants entitled to in quota or
ration according to certain criteria under national policies and which are closely relevant to the 2,359,477 514.76
Company's normal business operations)
Fund possession cost included in current gain and loss charged to non-financial enterprises 205,188.67
Except for effective hedging business related to the normal business operations of the Company,
changes in gains and losses of fair value arising from trading financial assets, trading financial
T - . : A . A . 292,348,639.74
liabilities, investment income obtained from disposal of trading financial assets, trading financial
liabilities and available-for-sale financial assets
Other non-operating revenues and expenditures except for the aforementioned items -9,253,736.65
Other profit/loss items falling within the definition of non-recurring gain or loss 2,748,797.01
Less: Affected amount of income tax 371,798,967.48
Affected amount of minority equity 959,386,400.59
Total 1,328,549,151.24 -

Other gain/loss items falling within the definition of non-recurring gain or loss:
o Applicable V Not applicable

No other gain/loss items falling within the definition of non-recurring gain or loss.

Explanation of the circumstances in which the non-recurring gain and loss items listed in the Explanatory

Announcement No. 1 on Information Disclosure of Companies Publicly Issuing Securities-Non-recurring Gains

and Losses are defined as recurring gains and losses.
0 Applicable \ Not applicable

2. Return on equity and earnings per share (EPS)

Earnings pershare (EPS)

Profit within the reporting period UESE] I EBEDE

(RMB pershare)

return on netassets | Basic earnings pershare

Diluted earnings pershare
(RMB pershare)

Net profit attributable to ordinary

0,
shareholders of the Company 6.87% 0.33 0.33
Net profit attributable to ordinary
shareholders of the Company after 4.14% 0.20 0.20

deducting non-recurring gains and losses
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4. Miscellaneous

1. Calculation processof weighted average return on net assets

Amount in the

i S current period

Net profit attributable to ordinary shareholders of the Company A 3,340,162,428.95
Non-recurring gains and losses B 1,328,549,151.24
Net profit attributable to ordinary shareholders of the Company after C=A-B 2011613 277.71
deducting non-recurring gains and losses T
Net assets at the beginning of the period attributable to ordinary
shareholders of the Company D 49,251,305,948.40
Newly added net assets attributable to ordinary shareholders of the E
Company resulting from new shares issued or debt-to-equity swap
Number of months from the following month of increased net assets to E
the end of the reporting period
Decreased net assets attributable to ordinary shareholders of the Company
resulting from the repurchase or cash dividends Gl 1,507,313454.95
Number of months from the following month of decreased net assets to H1 7
the end of the reporting period
Net profit attributable to ordinary shareholders of the Company G2 1,106,064,809.42
Non-recurring gains and losses H2 7
Decreased net assets attributable to ordinary shareholders of the Company
resulting from the repurchase or cash dividends G3 864,140,034.89
Number of months from the following month of decreased net assets to H3 5
the end of the reporting period
Decreased net assets attributable to ordinary shareholders of the Company ca 54372537164
resulting from the repurchase or cash dividends e
Number of months from the following month of decreased net assets to Ha 4
the end of the reporting period
Decreased net assets attributable to ordinary shareholders of the Company
resulting from the repurchase or cash dividends G5 922/651,862.05
Number of months from the following month of decreased net assets to H5 3
the end of the reporting period
Decreased net assets attributable to ordinary shareholders of the Company G6 423.673.429.39
resulting from the repurchase or cash dividends e
Number of months from the following month of decreased net assets to H6 5
the end of the reporting period
Decreased net assets attributable to ordinary shareholders of the Company c7 97.946.857.26
resulting from the repurchase or cash dividends R
Number of months from the following month of decreased net assets to H7 1
the end of the reporting period

Translation reserve 11 173,015,555.89

Increased or decreased number of months from the

following month of increased net assets to the end of the J1 6

reporting period
Others - -

Equity method and other equity changes 12 -18,585,212.53

Increased or decreased number of months from the

following month of increased net assets to the end of the J2 6

reporting period
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Other equity premiums 13
Increased or decreased number of months from the
following month of increased net assets to the end of the J3
reporting period
Number of months of the reporting period K 12

Weighted average net assets

L=D+A/2+E>F/K-G>H/KH XI/K 48,615,060,766.74

Weighted average return on net assets

M=A/L

6.87%

Weighted average return on net assets after deducting non-recurring gains

and losses

N=C/L

4.14%

2. Calculation process of basic earnings per share and diluted earnings per share

(1) Calculation process of basic earnings per share

Item SIN Amount in the current period
Net profit attributable to common shareholders of the Company A 3,340,162,428.95
Non-recurring gains and losses B 1,328,549,151.24
Net profit attributable to ordinary shareholders of the Company after _
deducting non-recurring gains and losses C=A-B 201161327771
Total shares at the beginning of the period D 10,125,525,000.00
Increase in the number of shares due to the share capital transferred E
from the capital reserve or dividend distribution
Increase in the number of shares due to new shares issued or debt-to- =
equity swap
Number of months from the following month of increase in the G
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H1 76,768,634.00
Number of months from the following month of increase in the I 7
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H2 58,728,412.00
Number of months from the following month of increase in the 12 5
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H3 37,183,515.00
Number of months from the following month of increase in the 13 4
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H4 64,188,391.00
Number of months from the following month of increase in the 14 3
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H5 37,637,214.00
Number of months from the following month of increase in the 15 5
number of shares to the end of the reporting period
Decrease in the number of shares due to repurchase and other reasons H6 8,636,486.00
Number of months from the following month of increase in the 16 1
number of shares to the end of the reporting period
Number of shares reduced during the reporting period J
Number of months in the reporting period K 12
Weighted average number of outstanding ordinary shares L=D+E+F>G/K-H>/K-J 10,020,838,946.25
Basic earnings per share M=A/L 0.33
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Basic earnings per share after deducting non-recurring gains and

N=C/L 0.20
losses

(2) Calculationprocess of diluted earnings per share
The calculation process of diluted earnings per share is the same as that of basic earnings per share

Rongsheng Petrochemical Co., Ltd.
Chairman: Li Shuirong
April 2023
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