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Section I. Important Notice, Contents and Interpretation

Board of Directors, Supervisory Committee, all directors, supervisors and senior
officers of Shenzhen Nanshan Power Co., Ltd. (hereinafter, the Company)
guarantee that the Annual Report contains no misrepresentations, misleading
statements or material omissions, and take all responsibilities, individual and/or

joint, for the reality, accuracy and completion of the whole contents.

Principal of the Company- Chairman Li Xinwei, person in charger of
accounting works Director and GM Chen Yuhui, CFO Dai Xiji and person in
charge of accounting organ (chief accountantsdeputy GM Shang Ying(act for
financial works) guarantee that the Financial Report of the annual report

disclosedis truthful , accurate and complete.

All directors are attended the Board Meeting for annual report deliberation.

The Company has no plans of cash dividend distributed, no bonus shares and

has no share converted from capital resee either for the year.

Concerning the forward-looking statements with future planning involved in the

Annual Report, they do not constitute a substantial commitment for investors.

Investors are advised to exercise caution of investment risks.
The report has been prepared in both Chinese and English, for any
discrepancies, the Chinese version shall prevail. Please read the full report

seriously.
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Interpretation

Iltems

Refers to

Contents

Company, the Company, Shen Nan Dian,
listed company

Refers to

Shenzhen Nanshan Power Co., Ltd.

CSRC

Refers to

China Securities Regulatory Commission

SASAC of Shenzhen Municipal

Refers to

Stateowned Assets Supervision and Administration Commissior

the Peoplebs Government of S

Shenzhen Capital Holdings

Refers to

Shenzhen Capital Holdings Co., Ltd., the name before changed
March 2020 was Shenzhen Capital Co., Ltd.

SZ Energy Group

Refers to

Shenzhen Energy Group Co., Ltd.

Shenzhen Gas

Refers to

Shenzhen Gas Group Co., Ltd.

Shen Nan Dian Zhongshan Company

Refers to

Shen Nan Dian (Zhongshan) Electric Power Co., Ltd.

Dongguan Company

Refers to

Formerly Shen Nan Dian (Dongguan) Weimei Electric Power
Ltd, and changed its name to Dongguan Shenran Naturg
Thermal Power Co., Ltd after 70% equity was agreed to trans|

by the Company

Shen Nan Dian Engineering Company

Refers to

Shenzhen Bennandian Turbine Engineering Technology Co., Ltq

Shen Nan Dian Environment Protection

Company

Refers to

Shenzhen Shen Nan Dian Environment Protection Co., Ltd.

Server Company

Refers to

Shenzhen Server Petrochemical Supplying Co., Ltd

New PowerCompany

Refers to

Shenzhen New Power Industrial Co., Ltd.

Singapore Company

Refers to

Shen Nan Energy (Singapore) Co., Ltd.

Nanshan Power Factory

Refers to

Nanshan Power Factory of Shenzhen Nanshan Power Co., Ltd

Zhongshan Nanlang Power Plant

Refers to

Zhongshan Nanlang Power Plant of Shen Nan Dian (Zhong
Electric Power Co., Ltd.

Dongguan Gaobu Power Plant

Refers to

Formerly the Dongguan Gaobu Power Plant of Shen Nan
(Dongguan) Weimei Electric Power Co., Ltd (now rename

Dongguan ShenraNatural Gas Thermal Power Co., Ltd)

Audit institution, LIXINZHONGLIAN,

accounting organ

Refers to

LIXINZHONGLIAN CPAS (SPECIAL GENERAL
PARTNERSHIP)

Company Law

Refers to

Company Law of the Peopl eds

Securities Law

Refers to

Securities Law of the Peopl e

Rules Governing the Listing of Stocks

Refers to

Rules Governing the Listing of Stocks on Shenzhen Stock Exch
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Articles of Association Refers to |Article of Association of Shenzhen Nanshan Power Ca., Ltd

Except the special description of the monetary unit, the rest
Yuan, ten thousand Yuan, one hundred milliq Refers to |monetary unit is RMB Yuan, ten thousand Yuan,one hundred n

Yuan

Reporting period Refers to |1 January 2020 to 31 December 2020
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Section Il

. Company Profile andMain Financial | ndexes

|. Company information

Short form of the stock

Shen Nan Dian A, Shen Nan Dian B|Stock code 000037, 200037

Stock exchange for listing

Shenzherstock Exchange

Name of the Company (in
Chinese)

Y M E

Short form of the Company
(in Chinese)

Foreign name of the Compa
(if any)

Shenzhen Nanshan Power Co., Ltd.

Legal representative

LI XINWEI

Registrations add.

N0.2097 YueliangwaAvenue, Nanshan District, Shenzhen, Guangdong Province

Code for registrations add

518054

Offices add.

16/F17/F, Hantang Building, OCT, Nanshan District, Shenzhen, Guangdong Province

Codes for office add.

518053

Companyds I nt

http://www.nsrd.com.cn

E-mail

public@nspower.com.cn; investor@nspower.com.cn

Il. Person/Way to contact

Secretary to the BOD Rep. of security affairs

Name Zhang Jie

16/F17/F, Hantang Building, OC
Contact add. Nanshan District, ShenzherGGuangdon

Province
Tel. 075526003611
Fax. 075526003684
E-mail investor@nspower.com.cn

lll. Information disclosure and preparation place

Newspaper appointed for information disclosure [China Securities Journal;Securities Times; Hong K@ugnmercial Daily

Website for annual report publish appointed by CShttp://www.cninfo.com.cn/

Preparation place for annual

report Secretariat of the Board of Directors, 17/F, Hantang Building, OCT,
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Nanshan District, Shenzhen, Guangdong Province

IV. Registration changes of the Company

Organization code

91440300618815121H

applicable)

Changes of main business since listing

N/A

Previous changes of controlling

shareholders (if applicable)

No controlling shareholder

V. Other relevant information

CPA engaged by the Company

Name of CPA

LIXINZHONGLIAN CPAS (SPECIAL GENERAL PARTNERSHIP)

Offices add. for CPA

1-1-220511, North Zone, Financial and Trade Center, No. 6865, Asia Road, Pilot Free ]

Zones (Dongiang Free Trade Port Zone), Tianjin

Signing Accountants

Liu Xinfa, Cao Wei

Sponsor engaged by the Company for performing continuous supervision duties in reporting period

I Applicable

Financial consultant engaged by the Company for performing continuous supervisesnmugporting period

I Applicable

a Not applicable

& Not applicable

VI. Main accounting data and financial indexes

Whether it has retroactive adjustment estatement on previous accounting data or not

I Yes & No

2020 2019 Changes over last ye 2018
Operating income (RMB) 985,253,831.5 1,222,577,954.5 -19.419 1,884,937,109.Q
Net profit  attributable t
shareholders of the listed Comp 64,024,291.3 24,900,956.7 157.129 19,253,766.1
(RMB)
Net profit attributable t
shareholders of the list&@ompany
_ _ _ 7,601,038.5 14,685,745.1 -48.249 -13,515,247.2
after deducting nomecurring gain
and losses (RMB)
Net cash flow arising fro
) - 260,725,409.0 202,943,908.6) 28.479 236,563,160.3
operating activitie§RMB)
Basic earnings per share
0.1064 0.0413 157.149 0.0319
(RMB/Share)
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Diluted earnings per share
0.1062 0.0413 157.149 0.0314
(RMB/Share)
Weighted average ROE 3.15% 1.25% 1.90% 0.98%

Yearend 0f2020

Yearend 0f2019

Changes over end o

Yearend 0f2018

(RMB)

last year
Total assets (RMB) 3,020,830,930.0 3,219,261,720.5 -6.16% 3,307,148,289.9
Net assets attributable
shareholder of listed Compa 2,054,741,847.6 2,002,772,808.2 2.59% 1,977,871,851.5

The lower one of net profit before and after deducting theraourring gains/losses in the last three fiscal years is negative, and the

audit report of last year shows that the ability to continue operating is uncertain

T Yes aNo

The lower one of netrpfit before and after deducting the amturring gains/loses is negative

I Yes aNo

VII. Difference of the accounting data under accounting rules in and out of China

1. Difference of the net profit and net assets disclosed in financial report, under tholAS (International
Accounting Standards) and Chinese GAAP (Generally Accepted Accounting Principles)

I Applicable

a4 Not

applicabl e

The Company had no difference of the net profit or net assets disclosed in financial report, under eitfistetA&ional
Accounting Standards) or Chinese GAAP (Generally Accepted Accounting Principles) in the period.

2. Difference of the net profit and net assets disclosed in financial report, under both foreign accounting
rules and Chinese GAAP (Generally Acepted Accounting Principles)

I Applicable 4 Not applicable

The Company had no difference of the net profit or net assets disclosed in financial report, under either foreign actesiming
Chinese GAAP (Generally Accepted Accounting Principleshéperiod.

VIII. Quarterly main financial index

In RMB/CNY
First quarter Second quarter Third quarter Fourth quarter
Operating income 228,717,033.8 289,433,572.4 286,084,887.3 181,018,338.0
Net profit attributable to
) -14,023,020.6 66,063,519.0 76,089,903.6 -64,106,110.7
shareholders of the list&bmpany
Net profit attributable to
-19,987,886.9 30,137,617.3 69,619,698.5 -72,168,390.3
shareholders of the listed Comp4
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after deducting nomnecurring gain
and losses

Net cash flow arisinrom
i o 22,023,624.4 47,912,937.0 140,653,281.3 50,135,566.2
operating activities

Whether there are significant differences between the almeveioned financial index or its total number and the relevant financial
index discl osed érinreporhand sEramuabrepgrid s quar t

I Yes & No

IX. Items and amounts of nonrrecurring (extraordinary) profit (gains)/loss

aApplicabl e I Not applicable
In RMB/CNY
Items 2020 2019 2018 Note

The investmer
Gains/losses from the disposal income obtained fro
non-current asset(including the writeoff -1,144,118.9 -527,109.0 the sale of 70% equi
that accrued for impairment of assets) of Donggua

Company

Receive

Governmental subsidy calculated i
: . unemployment
current gains and losses(while clog ) )
insurance  premiu

13,833,445.5 6,402,848.8 5,124,971.7|refunds an

apportionmeh of

related with the normal business of t
Company, excluding the fixedmount o

fixed-proportion  governmental subs o
_ - _ government subsidi
according to the unified national standarg
related to assets

Revert other payable
Gains/losses of debt restructuring 7,593,783.9| that are not required

be paid

Gains/losses arising from contingency th
) ) ) . Reversal of the
without relation with the normal operation 6,584,816.7, o
. accrual liabilities
business of the Company

Switch back of the impairment f
receivables and contract assets that 12,000.0

impairment testridependently

Other noroperating income and expendit
_ i -118,229.6] 5,578,877.2 37,044,913.5
except for the aforementioned items

Income from disposa

Other gains/losses items that meets the of the 70% equity of
o . , 33,534,881.5
definition of norrecurring gains/losses Dongguan Company
in the Year
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Less: impact on income tax 152,683.6] 195,823.1 6,525,056.8
| mpact on mi no
. 3,708,642.8] 1,055,582.2 2,875,815.0
equity (posttax)
Total 56,423,252.7 10,215,211.5 32,769,013.4 --

Concerning the extraordinary profit (gain)/loss defined@%A Announcement No.1 on Information Disclosure for Companies
Offering Their Securities to the Pubke Extraordinary Profit/lossand the items defined as recurring profit (gain)/loss according to
the lists of extraordinary profit (gain)/loss @&A Announcement No.1 on Information Disclosure for Companies Offering Their
Securities to the Publie- Extraordinary Profit/lossexplan reasons

I Applicable 4 Not applicable

Concerning the extraordinary profit (gain)/loss defined@%A Announcement No.1 on Information Disclosure for Companies
Offering Their Securities to the Publie Extraordinary Profit/lossand the items defieas recurring profit (gain)/loss according to
the lists of extraordinary profit (gain)/loss @&A Announcement No.1 on Information Disclosure for Companies Offering Their

Securities to the Publie- Extraordinary Profit/lossthe Company has no suchnitg in the reporting period for the aforesaid

10
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Section Ill. Summary of Company Business

I. Main businesses of the Company in the reporting period

The Company shall comply with the disclosure requirements of Guidelines of InformatidosDisdfor Industry on Shenzhen

Stock Exchange No.1%isted Companies are Engaged in Electricgéjated Business

The company is specialized in power and thermal supply, as well as providing technical consulting and technical seiess for
stations At the end of reporting period, the Company holds two wholiyed and holding gas turbine plants, which equipped with

five sets of 9E gas steam combined cycle power generating units, with total installed capacity up to 900,000 KW (Nanshan Powe
Factory:3XL80000KW, Zhongshan Nanlang Power Plant: 2X180000KW).The two gas turbine plants are located in thiegmbwer
center of the Pearl River Delta, and it is the main gegklating power supply in the region which is currently in hormal production

and operton state.

During the reporting period, the company's main power business faced many difficulties such as the spread of thE9 COVID
epidemic, the reduction of the benchmark electricity price on the grid, and the further increase of the electrigityranagction

electricity sold below the benchmark electricity price on the grid. In order to minimize the negative impact of the external
environment on the company6s business performance, eméne comp:
changes with innovative thinking and perseverance, clarified annual business objectives and policies, and adopted j@mrgeted ma
measures. On the basis of safety production management, we have continuously strengthened economic operation raadagement,
conformed to the trend of accelerating the process of power market reform in Guangdong Province. We organized two subordinate
power plants to actively participate iine marketing competition and achieved good resultsich creata favorable conditios for

achieving thegoal of operating profitabilityln 2020, the two subordinate power plants totally completed electricity quantityrigbn
electricity quantity + electricity marketing quantity) of 2.127 billion KWH¢, actual orgrid electricityquantity of874 million KWH

and electricity marketing quantity of 1.253 billion KWEbmpletion of the electricity for subordinate power plants are as: Nanshan
Power Factorycompleted 761 million KWH of omgrid electricityand electricity marketing quantityf 379 million KWH,the full

electricity quantity totaled 1.14 billion KWHhongshan Nanlang Power Plardmpleted 113 million KWH of omrid electricity

and electricity marketing quantity of 874 million KWH,the full electricity quantity totaledraiion KWH.

During the reporting period, the company not only strive to improve the operating efficiency of its main business of@hestric

but also made great efforts to the operation and expansion of related businesses.The suBbstinAten DiarEngineering
Company continued to develop the technical consultation and technology service business for the construction of domestic and
international gas turbine power statioBfien Nan DiafEnvironmental Protection Company engaged in the drying treatohievet

sludge in sewage treatment plants by utilizing the waste heat generated by gas turbines, and the annual processifigveapacity o
sludge was 132,600 tons, which realized the reduction and harmless treatment of sludge and the comprehetisineofitiliza

resources.

11
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Il. Major changes in main assets

1. Major changes in main assets

Major assets Note of major changes

Equity ) Equity assets have 20.30% increased, mainly due to the outbound investment for Zhuhai Hengqin
uity assets
g Investment Partnership (Limited Partnership) during the reporting period

e ; Fixed assets have 33.00% declined, mainly due to the sale oéq@i%p of Dongguan Company in the repor
ixed assets
period, and Dongguan Company was no longer included in consolidate scope aepdriod

I ¢ Intangible assets have 51.55% declinedinly due to the sale of 70% equity of Dongguan Company i
ntangible assets ) . . . . )
reporting period, and Dongguan Company was no longer included in consolidate scope anueriod

S Construction in process has 35.64% declined, mainly due to the sale of 70% equity of Dongguan Comp
onstruction in
reporting period, and Dongguan Company was no longer included in consolidate scope atrpkrane th

process ) . ) .
accrual of assets impairment for cogetieraproject.

Account Account receivable has 52.12% declined, mainly due to the sale of 70% equity of Dongguan Comp4g

receivable reporting period, and Dongguan Company was no longer included in consolidate scope @& mueriod

Account paid in |Account paid in advandeas 57.80% declined, mainly due to the sale of 70% equity of Dongguan Com

advance the reporting period, and Dongguan Company was ho longer included in consolidate scope-ahgeriod

Other current Other current assets have 106.02% increased, mainly due to the increase in purchasing financial produ

assets the Period.

Account payable |Account payable has 53.17% declined, mainly due to the payable for natural gas.

= bi Tax payable has 64.97% declined, mainly due to the sale of 70% equity of Dongguan Company in the
ax payable
bay period, and Dongguan Company was no longer included in consolidate scope aepdriod

Other account |Other account payable has 38.16%lided, mainly due to the sale of 70% equity of Dongguan Company

payable reporting period, and Dongguan Company was ho longer included in consolidate scope amukriod

2. Main overseas assets

I Applicable 4 Not applicable

[ll. Core Competitiveness Analysis

In recent years, due to timapact of themacroeconomic situation and the common problems of gas turbine generating industry, the
Companys main businesBas beeriacing increasing difficulties and challenges.However, the basic core competitiferraed by

the operation and development for three decades and thanks to the strong support from major shareholders, and the management
innovations adopted by new session of the Board and leading group, it has laid a necessary foundation for the cCemnpiary t

and seeking transformation and developm®ntring the reporting period, the company's core competitiveness has not undergone
major changes, and all competitiveness elements have developed in a balanced manner. The company's overall cesnipasitivene

been further consolidated and improved, and there have been no major changes that may affect the company's future operations.

12
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1. A mature and completed governance structure & a rigandsstandardized ristontrol mechanism.As a listed company with

over 20year baptism in securities market on the main board, the Company has been strictly in accordance with the Company Law,
Securities Laws, Rules Governing the Listing of Stocks and aeterequirements of laws and regulations of the CSRC and
Shenzhen Stock Exchange, ammhtinuously improved the corporate governance and regulated the opéfatian. A Thr ee Meet i
operation was normative and efficient, and the internal management r@amisied and orderlyMeanwhile the Company
continuously reinforcing the supervision and auditing role on standard operation and internal control of the listed dayguhhy p
supervisory committee and auditing authority; effectively prevent and aheidrisks while improving the management and
decisionmaking efficiency.

2. Hardworking and innovative management culture, and pragmatic and efficient operating mechanism. Combining its own actual
situation,the Company has broken the barriers of thggnadi traditional business model, and greatly improved the deaisaking
efficiency and work performance by establishing four major operation and management centers, including a power sades center,
fuel center, a financial center, and an informationtee innovating the management model of production coordination and safety
supervision, and effectivelyntegrating business resources; the Company set up a capital (operation) center and set up an
accounting sharing center to comprehensively balancérthvement of production, operation and management efficiency; and
establish a science & technology innovation committee with purpose of stimulating the enthusiasm of majority of the eimployees
study technology, improve themselves and innovate conisiyothe supervision and management of production technology have
achieved a new step. While the Company built an efficient operating mechanism, the leadership team served as role models,
combined a series of effective management measures, such as migépenan resources reform and thelitary ordet’ assessment
mechanism, advocated and built the management culture of unity, hard work, innevatienterprise throughout ti@mpany,

which laid a good management foundation for the Company to deeplgreXfs internal potential and actively seek external

opportunities.

3. A loyal and dedicated management team & professional and progressive technical pengtdnmebre than 30 years of hard

work and the company6s infnrleuandeni n ndlustggs anur hihre Coponpamy @ e
and enterprising spirit, the Company has absorbed and trained a group of technical experts and professionals in the gas turbi
industry, accumulated rich experience in the constructiohoperation management of gas turbine power plardsder to adapt to

the market situation of the further propulsion of the electricity trading marletted reform in Guangdong Province, the Company

formed a team of professionals to study the elgtyrirading strategy and build a mathematical model of electricity trading. It
accumulated rich experience in electricity marketing, whatl a solid foundation for the Company to actively respond to the
electricity market refornfurther moreShen NarDian Engineering Company has provided professional services such as technical
consulting, commissioning and maintenance for dozens of domestic and international gas turbine power stations. The Company's
training center has successively undertaken the i@ahntraining business for tens of power plants at home and abroad, and has
become a renowned professional training base in the domestic gas turbine industry, and has established a good reputation and
professional brand image in the industiye Company lao has a group of management talents with innovative consciousness and
fighting spirit, based on the principle of being highly responsible to the Company, they lead all employees to makengnremitti
efforts for the Companyfmsationddevelopmanto us oper ation and trans

13
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Section IV. Discussion and Analysis of the Operation

[. Introduction

2020 marks the 40th anniversary of the establishment of the Shenzhen Special Economénddstbe final year of the "13th
Five-Year Plan" ad alsoan extraordinary year. Facing the severe test brought b@\éD-19 epidemic and the complex and
changeable domestic and foreign environment, under the strong leadership of the Party Central Committee with Comrage Xi Jinpi
at the core, the wholeountry has coordinated the promotion of epidemic prevention and contrahaed¢onomic and social
development workthe situationof epidemic prevention and contriehscontinuel to improve, and economic operatiomave been

steadily recovering. The per industryhasresolutely implemerid the decisions and deployments of the Party Central Committee

and the State Council to provide a solid power guarantee for the prevention and control of the epidemic and the reswomition of
production, business, and market resumption of the entiretgo€aced with the double test of the impact of the epidemic and the
industry situation, the company forged ahead against the trend, strictly implemented the deployment and requirements of
governments at all levels and highevel units, conscientiouslynplemented epidemic prevention and control, at the same time,
over@ame difficulties to do a good job in production and operation managemenueamell outto minimize the negative impact of

the epidemic on the company. After the full resumption of vemrdk production, the company has stepped up efforts to focus on safe
production, stock operation, and transformation development. Under the premise of ensuring safety and epidemic prevention and
control, the company has achieved good results in all agpigmtsduction, operation, and management.

After the test of the epidemic at the beginning of the year, the social economy continued to recover, and the elestrinjyi@on
and power load of the whole society in Guangdong Province continued to gr@020, the total electricity consumption of the
whole society in Guangdong Province was 692.6 billion kWh, an increase of 8rdygaron-yearbasis(data from Chin&lectric
Power News); the total electricity consumption of Shenzhen was 98.3 billidn & yeaon-year increase of 1.06% (data from
Shenzhen Power Supply Bureawfich hit anew high. The company's subordinAt@anshan Power Factoand Zhongshan Nanlang
Power Plant actually completed 874 million kilowhtiurs of orgrid power, an incres of 13.4%on ayearorn-year basis the
average annual utilization hours of the generator sets of the two powervwae®36 hours, and the average annual plant power
consumption ratevas 3.43%In 2020, the fullprocess operation of the Guangdong Po8mot Market continukto advance, and the
scale of markebased electricity trading contindiéo expand, with a total of 248.9 billion kWh of transactions, a-pearear
increase of 30% (data from tixebsiteof Guangdong Power Exchange CentBx)ring the reporting periodanshan Power Factory
and Zhongshan Nanlang Power Plant signed a total of 1.529 billion kWh of bilateral negotiated contracts for 2020} yegear

increase of 35.91%; the two power plasitéda total of 803 million kWtof electrrity, a yearonyear decrease of 1.56%.

During the reporting period, the company continued to take the "1+5" strategiecnap as the guide, and made every effort to
promote the implementation of the "125" project. For the company's normal operatisosadaittable development, the company
worked hard to move forward, effectivelyidda good job inthe epidemic preventiorand controland the safe production,
simultaneously advaed stock operation and transformation development, eastire safety and heal of all employees and
all-round safety and ordeandachiewed historic performance breakthroughs and gratifying work progress. The main work carried

out during the reporting periotlasas follows:

1. Complementary resourcesd strategic cooperatiofior mutual development. After comprehensive analysis and prudential
research and judgment, the company transferred 70% of its equity in Dongguan Confphaeyzioen GaSorporation, whicHaid

14
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the foundation for obtaining favorable resource supperiler evi t al i zi ng the company6s stock a
operating pressurdhrough stat®wned asset coordination and resource complementénigycompanystrive to achieve a deep
connection between higluality resources and higjuality marlets, enhance the overall competitiveness of both parties in their

respective fields, and maximitee benefits.

2. Strict supervision, safety and environmental protecgaching thestandards. The company actively owenethe adverse effects

of theCOVID-19 epidemic, strictly implemertthe security principatesponsibility at all levels and the safety responsibility system

for all employees, consolidatehe basis for safety production, establslhed complete a series of safety index management and
production guarantee systems, contthte improve safety culture, and strengtbdrhe risk management and contrahd he
construction of hidden danger investigation and treatnagmtthe safety work situation contindi¢o improve. During the reporting

period, the company completed various pollution reduction tasks, no environmental pollution accidents occurred, and no safety

production liability accidents occurred.

3. Indepth studyand refined calculationand scientific marketingor achiewng good results. The company condeatin-depth
research on power market marketing strategies and competition methodsd, tetiseéze market opportunities, actively stdver
economic power shar@nd obtaired competitive advantages througliperlativeoperations and maximized economic benefits,
meanwhile,reasonably arrangeunits for power generatiorand productioraccording to changes in gas prices and scheduling

requirementsandcreated good operating income.

4. Continuous innovation, production managenienpromoing operation. The company closely focdsm the core objectives of

the annual operation, and continuously adjdsind optimize the production management mode, which further imptakie safety

and reliability of the operation of production equipment. At the same time, the company established the Science and Technology
Innovation Committee to create a good atmosphere for scientific and technological inn®atisrdurther motivate employeds

study technology, improve themselves, and continuously innovate, and help improve the company's stock asset production and

operation performance.

5. Turn crises into opportunities and diversify operations to create benefits. Shennandian EnvironotentarPConpanyalways
adhere to the concept of environmental protection and actively fatfiits social responsibilities. It trezd approximately 132,600
tons of wet sludge throughout the year, making positive contributions to the "Bluer Sky aner @&ater" project in the Greater
Bay Area; Shennandian Engineering ngany overame huge difficulties, took effective measures to strictly implement the
epidemic prevention and control of overseas engineering projects to ensure the safety andtheadtkpafriate employees. At the
same time, it adjusted its business strategy in a timely manner, actively explored the domestic technical service raahieteahd

good results.

6. Intensive cultivationdecreasingosts and increasy efficiencyto solve problems. In order to strengthen capital management and

ensure capital safety, the company adopted a series of measuresthgcbvasall management of capital in the system, the increase

of the proportion of structural deposit funds, and the rept@nt of higkinterest loans with lovinterest loanshrough theh s har e d
capital pool o0 i n nprove theyseefficiendy ang profitakslity ef mwntfuodich reduced capital costs, saved

financial expenses, and provided necessaryadpit r eser ves for the companyds capital o]
established a capital (operation) center and an accounting sharing center to further improve capital ogmilafioaacial
management efficiency, so that financial accountand managementere f ur t her integrated into th

transformation and decisiemaking in various industrial chains.
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7.lmprovetheposi ti on and actively fight agai nst dtolhe guelgncetiseamiism. The
with Chinese characteristias Xi J i n p i nand gromotethe deep iategration of party building and company management.

After the outbreak of th€OVID-19 epidemic, the company's party committee mobilized all employees taafjgiris the epidemic

and prevent the epidemic in accordance with the requirements of the party conofnttieehigher levelnd the company, and
encouraged party members to play a pioneering and exemplary role. The main leaders of the wengmanguty throghout the

entire process, dynamically gra&sjfthe situation of the epidemic and dedimely work decisionsAfter the epidemic prevention and
controlenteringt he nor mal i zati on stage, the companyO6s s pleeecoathuee pi de mi
to perform their duties, efficiently coordinate, and strictly implement the national and local government's epidemioiprandnti

contrd work deployment to ensure the continuous and orderly progress of the epidemic prevention and control work. During the
reporting period, there were no confirmed cases, suspected cases, or asymptomatic infectiorSQdIER&9 in all units,

enterprisesand employees dispatched to overseas project sites in the company's system.

In the year of 2020, the Company has achieved a revenue in operation of 985 million Yuan, the net profit attributabletdeshar
of listed company amounted as 64.0243 millaran and basic EPS was 0.Y@an.

The Company shall comply with the disclosure requirements of Guidelines of Information Disclosure for Industry on Shenzhen
Stock Exchange No.1%isted Companies are Engaged in Electricédated Business

Main producion

Current period Same period last year| Same period last year
Item (Dongguan Gaobu Pow{ (Dongguan Gaobu Pow({ (Dongguan Gaobu Pow!
Plant excluded) Plant excluded) Plant included)
Gross installed capacity (10,000 kilowatt 90 90 126
Installedcapacity of newly commissioned 0 0 0
units (10,000 kilowatts)
Planned installed capacity of approved 0 0 0
projects (10,000 kilowatts)
Planned installed capacity of projects 0 0 0
under construction (10,000 kilowatts)
Generating capacity (1Q@illion KWH) 8.87 7.88 15.08
On-grid electricity or electricity sales (10( 7.71
i 8.74 14.83
million KWH)
Average orgrid tariff or sales price 0.641(
i 0.6213 0.6393
(RMB/KWH, tax included)
Average rate of electricity consumption 3.44
) 3.43 3.12
from power station(%)
Utilization time from power station (Hour 986 876 1,197
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[l. Main business analysis
1. Introduction
Found more in I. Introduction in Discussion and Analysis of the Operation
2. Revenue and cost
(1) Constitute of operation revenue
In RMB/CNY
2020 2019
Increase/decreasg
Ratio in operation Ratio in operation
Amount Amount y-0-y
revenue revenue
Total operation
985,253,831.5 100%  1,222,577,954.5 100% -19.419
revenue
Industry classification
Energy industry 878,600,297.92 89.18%| 1,082,001,858.5( 88.50% -18.80%
Engineering 41,094,571.29 4.17% 62,635,550.65 5.12% -34.39%
service
Sludge drying 62,789,507.95 6.37% 70,420,653.67 5.76% -10.84%
Other business 2,769,454.42 0.28% 7,519,891.71 0.62% -63.17%
Productclassification
Electricity sales 878,600,297.92 89.18%| 1,082,001,858.5( 88.50% -18.80%
Engineering 41,094,571.29 4.17% 62,635,550.65 5.12% -34.39%
service
Sludge drying 62,789,507.95 6.37% 70,420,653.67 5.76% -10.84%
Other business 2,769,454.42 0.28% 7,519,891.71 0.62% -63.17%
Region classification
Domestic 985,253,831.5 100.009 1,222,577,954.5 100.009 -19.419
overseas
(2) The industries, product s, or regions account

operating profit

AApplicable I Not applicable
The Company shall comply with the disclosure requirements of Guidelines of Information Disclosure for Industry on Shenzhen
Stock Exchange No.1%isted Companies are Engaged in Electricédated Business

In RMB/CNY

17
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Gt Increase/decreagIncrease/decreadincrease/decreas
@atin
P g Operating cost |Gross profit ratio|of operatin¢of operating cojof gross profi

revenue

revenue yo-y y-0-y ratio y-0-y

Product classification
Electricity sales | 878,600,297.9| 724,649,204.6 17.529 -18.809 -25.269 68.539
Engineering 41,094,571.2] 28,587,448.8 30.439 -34.399 -35.719 4.92%
service
Sludge drying 62,789,507.9 41,089,819.3 34.569 -10.849 -12.829 4.51%
Region classification
Domestic 982,484,377.1 794,326,472.7| 19.159 -19.149 -25.149 51.159

Reasons for great changes in relevant financial indicators
& Applicabld Not applicable

The reason for the increase in gross profit ratio in 2020 over the same period last year is: trading electricity vohenwiead t
difference increased, and the trading electricity revenue increased; reduce of the unit price of natural gas, thahrheicalsyas

declined.

(3) Income from physical sales larger than income from labors

4 Yes I No
) ) Increase/decreasg
Industries Item Unit 2020 2019
y-0y
Sales volume 100 million KWH 8.74 7.71 13.369
Electric Power Output 100 million KWH 8.87 7.88 12.569
Storage 100 million KWH 0 0

Reasons fory-y relevant data with over 30% changes

T ApplicabledNot applicable

Note: 1. the difference between output and sales volume refers to the consumption by plants; 2. in 2020, the Company sold 70%
equity of Dongguan Company, and Dongguan Company no longer included in the consolidate scope at end of the Periad, the data i

theabove table does not include the Dongguan Company.

(4) Performance of the material sales contract signed by the Company up to the reporting period

I Applicable ANot applicable

(5) Constitute of operation cost

Industry and products classification
In RMB/CNY

Industries Iltem 2020 2019 Increase/decrea
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Ratio in operatio Ratio in operatio y-0-y
Amount Amount
cost cost
) Power, heg
Energy industry 724,649,204.6) 91.21% 969,503,809.3 91.309 -25.269
supply

Engineering ) )

] Engineering cost 28,587,448.8 3.60% 44,467,064.2 4.19% -35.719
service

) Sludge dryin
Other business . 41,287,156.9 5.20%  47,945,840.3 4.52% -13.899
etc.
In RMB/CNY
2020 2019
Increase/decrea
Products ltem Ratio in operatio Ratio in operatio
Amount Amount y-0-y
cost cost

Electricity sales |Power supplying| 724,649,204.6 91.21% 969,503,809.3 91.309 -25.269
Engineering ) )

) Engineering cost 28,587,448.8 3.60% 44,467,064.2 4.19% -35.719
service
Sludge drying [Sludge treatmen 41,089,819.3 5.17%  47,133,619.8 4.44% -12.829
Other business |Other 197,337.6 0.02% 812,220.5 0.08% -75.709

(6) Changes in the scope of consolidation in Reporting Period

dYes 1 No

During the reporting period, 70% equity of Dongguan Company, held by the Company are sold, Dongguan Company was no longer
included in the consolidate scope at end of the Period.

During the reporting period, the Company and China Science and Tech InnoVatiture Capital Management-sponsor the
establishment aZhuhai Hengqin Zhuozhi Investment Partnership (Limited Partnershipp@i#643% shares held by the Company,

and included in consolidate scope of the Company in 2020.
(7) Major changes or adjusment in business, product or service of the Company in Reporting Period
I Applicable 4 Not applicable

(8) Major sales and main suppliers

Major sales client of the Company

Total top five clients in sales (RMB) 965,521,314.3

Proportion in total arumal sales volume for top five clier 97.999
Proportion in total annu

) ) ) 0.00%
sales in top five client

Information of top five clients of the Company
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Serial Name Sales (RMB) Proportion in total annual sales
1 Shenzhen Power Supply Bureau Co., Ltd 466,123,345.9 47.319
2 Guangdong Power Grid Co., Ltd. 406,928,606.0 41.309
3 Shenzhen Municipal Water Affairs Buread 50,393,340.0 5.11%
4 China Machinery Engineering Corporatio 29,679,854.4 3.01%
5 Shenzhen Water Group 12,396,167.9 1.26%
Total -- 965,521,314.3 97.999

Other situation of main clients

I Applicable

a Not appl

Main suppliers of the Company

icabl e

Total purchase amount from top five suppliers (RMB)

486,376,291.2

suppliers

Proportion intotal annual purchase amount for top five

81.609

partyos

Proportion in total annual purchase amount for the re

amount i n

top fi

2.10%

Information of top five suppliers of the Company

Serial Name Purchases (RMB) Proportion intotal annual purchases
1 Shenzhen Gas Group Co., Ltd. 397,500,609.5 66.709
2 CNOOC Gas Power Group Co., Ltd. 43,219,844.7 7.25%
Shenzhen Energy Gas Investment Hold
3 31,369,620.5 5.26%
Co., Ltd.
4 Shenzhen Power Supply Bureau 7,706,496.7 1.29%
5 Shenyang LSE Power Service Co., Ltd, 6,579,719.6 1.10%
Total - 486,376,291.2 81.609
Other notes of main suppliers of the Company
I Applicable 4 Not applicable
3. Expenses
In RMB/CNY
Increase/decreag )
2020 2019 Note of major changes
y-0-y
Decreased due to the cost of dry slu
treatment from Shen Nan Di
Sales expense 4,979,915.3 5,599,305.4 -11.069 ] )
Environment Protection Compal
declined
Management expense 111,618,225.0 109,541,900.1 1.90%
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. . Decreased due to the loan rate decl
Financial expense -66,657.9¢ 22,310,708.0 -100.309 ) ) o
and financial gains increased
Increased due to the new technol
R&D costs from Shen Nan Di
R&D expense 8,490,882.5 0 ] )
Environment Protection Company 4
Shen Nan Dian Engineering Compa
4. R&D expenses
dApplicablela Not applicabl e
Investment of R&D
2020 2019 Change proportion
Number of R&D personnel
35 0
(person)
Proportion of R&D personnel 8.68% -
Investment for R&D (RMB) 8,490,882.5 0
R&D investment/Operating
0.86% -
income
Capitalization of R&D 0 0
investment (RMB)
Capitalization of R&D
investment/R&D investment

Reasons for significant changes in the proportion of total R&D investment in operating income from the previous year

dApplicablel & No't

applicabl e

A new project in the Year, and no investment of R&D in 2019.

Reasons and rationality of the major changes of the capitalization rate of R&D investment

I Applicable & Not applicable
5. Cash flow
In RMB/CNY
Iltem 2020 2019 Y-0-y changes

Subtotal of cash Hilow from

. - 1,156,114,679.3 1,413,997,516.0 -18.249
operation activity
Subtotal of cash otftow from

_ - 895,389,270.2 1,211,053,607.4 -26.079
operation activity
Net cash flow from operatic

260,725,409.0 202,943,908.6 28.479

activity
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Subtotal of cash #flow from
; o 40,321,341.7 35,486,018.9 13.639
investment activity
Subtotal of cash otftow from
_ o 528,860,991.9 193,242,132.7 173.689
investment activity
Net cash flow from investmen

o -488,539,650.1 -157,756,113.8 209.689
activity
Subtotal of cash Hflow from
. ) o 1,318,118,917.7 1,465,170,000.Q -10.049
financing activity
Subtotal of cash otftow from
i ) - 1,096,793,475.5 1,653,932,661.3 -33.699
financing activity
Net cash flow from financin

- 221,325,442.2, -188,762,661.3 -217.259
activity
Net increased amount of cash

) -6,888,728.7 -143,466,610.7 -95.209

and cash equivalent

Main reasons for-p-y major changes in aspect of relevant data
dApplicabl e I Not applicable

1. Cash oufflow from operaibn activity has26.0®6 declined over that of last year, mainly due to the reduction of electricity
generation and procurement for natural gas decreased for the falling unit price;

2. Net cash flow from operation activitias28.4®oup from a year earlier, mainly because the gross profit of power generation

increased and the VAT and surcharge paid in the Period decreased,;

3. Cash oufflow from investment activithas an increase @73.686on a yo-y basis, mainly because purchasing enimancial
products in the year;

4. Thecash oufflow from investment activity has an increase€68.68% on a¥-y basis, mainlypecause purchasing more

financial products in the year;

5. Thecash oufflow from financing activity has a decrease3@69% on a yo-y basis, mainly because the loans pay to the bank

declined in the year;

6. The ret cash ifflow from financing activity has an increaseaif7.2%% on a yo-y basis, mainly because the loans pay to the bank
declined in the year;

7. Net outflow amount of cash and cash equivalent has a decre85e2@¥# on a yo-y basis, mainly because increase of the net

cash arising from operating and financing activities are larger than the net amount arising from investment activities.

Explanation on reass for the significant differences between the net cash flow arising from operation activities in the Period and

net profit of last year

I Applicable 4 Not applicable

lll. Analysis of the non-main business

aApplicabl e I Not applicable

In RMB/CNY

Amount Ratio in total profit Note Whether be sustainable (Y/N
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Income from disposal of tk

Investment income 27,809,087.3 40.14%70% equity of DonggugN
Company
Gains/losses of fai
0.00%
value changes
Inventory depreciatio

i . impairment of fixed asse
Assets impairment -43,718,679.3 -63.109 o
and construction in progre

are accrual in the Year

Non-operating Reversal of the accry
. 6,585,316.7 9.50% .
income liabilities

Non-operating ]
. 153,719.6] 0.22%The overdue fine N
expenditure

IV. Assets and liability
1. Major changes of assets composition

Adjust relevant items of financial statements at the year of fist implementation of the new revenue standards or
new leasing standards since 2020

Applicable
In RMB/CNY
Yearend 0f2020 Yearbegin 0f2020
Ratio )
Ratio in tota Ratio in total Notes of major changes
Amount Amount changes
assets assets
Monetary fund 764,601,272.2 25.31%773,209,854.8 24.029 1.29%
Account
) 85,293,052.8 2.829%4177,310,433.5 551% -2.69%

receivable
Inventory 100,245,529.0 3.32%4124,686,443.6 3.87% -0.55%
Investment real

2,205,189.4( 0.07% 2,401,327.0 0.07% 0.00%

estate

The longterm equity investme

Long-term equity ) )
8,893,408.8| 0.29% 14,619,203.0 0.45% -0.16% measured by equity was recogni

investment ] )
as the investment income
Equity of Dongguan Company w
. 1,381,675,877 transferred in the Year, which w
Fix assets 925,745,208.5 30.659 42.92% -12.279 ] ] ]
68 not included in the consolidg
scope
Construction i
42,782,712.9 1.42% 66,474,630.2 2.06% -0.64%
process
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M M
Shortterm loans| 675,528,858.4 22.36%881,075,378.4 27.379 -5.01%Bank loans declined
Other current Purchase of the financial produ
917,288,244.5 30.37%445,236,731.3 13.83% 16.54%
assets increased
2. Assets and liability measured by fair value
dApplicablel Not applicable
In RMB/CNY
; Cumulative
Gain/loss o . _
. ) change of fai|Impairmenq  Amount Amount
Opening | fair value ) _ _ Other .
Item ) value t accrual i purchased in| sold in the Ending amount
amount | changes in _ ) _ _ changes
| recorded intq the Period the Period Period
the Period _
equity
Other equity
instrument [60,615,000.0 21,000,000.0( 81,615,000.00
investment

Other changes

Whether there is a significant changes in the measurement attributes of the main assets during the period

I Yes &No

3. Assets right restriction till end of reporting period

There are no assets right restriction till end of the reporting period

V. Investment

1. Overall situation

4 Applicable T Not

applicabl e

Investment amount in the Period (RMH

Investment amount at same period last
(RMB)

Changes (+)

21,272,400.0

0.00

2. The major equity investment obtained in the reportingperiod

4 Applicable T Not

applicabl e

In RMB

Investel Main

Form | Invest|Sharell Capita| Partner| Time | Type,

Progreg Antic

Invest| With

Disclo| Disclosure index (i
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d |busin| of | ment|olding| | horizo s as of| ipate| ment |lawsui| sure any)
compar| ess |investjamour| ratio |source n the d |gains/l t date
y ment| t balancg inco | osses|involv| (if
sheet| me |inthe| ed | any)
date Period (Y/N)
Zhuhai )
] Notice on th
Hengqi .
China Investment fo
n
Science Zhuhai Henggqi
Zhuozh|Equit )
] and Zhuozhi Investmer
1 y Plans 21,272, . -
Tech Limi Partnership (Limite
Invest (investNewly| to inv . 400.00 | Not .
Innovati ted Partnership)
ment |ment,| estal ested| 99.9§0wn Yuan | appli -77,60 20201
_ on 5-year |partn N ; Notice No.:
Partner|ventu| blis {280 m %| fund |has cablg 9.4§ 0-23
) - Venture ershil. 2020051 released
ship |re hed | illion ) investe
o _ Capital p on China Securities
(Limite |capita yuan d
q | Manage Journal, Securities
ment i
Partner Times, Hong Kong
ship) Commercial Daily
and Juchao Websit|
Plans
to
investe -77,6Q
Total -- -- -- -- -- -- -- - - - --
d 280 9.44
millio
n yuar

3. The major nonequity investment doing in the reporting period

I Applicable 4 Not applicable
4. Financial assets investment

(1) Securities investment

I Applicable 4 Not applicable

The Company had no securities investment in the reporting period.

(2) Derivative investment

I Applicable 4 Not applicable

The Company had no derivatives investment in the reporting period.
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5.Use of proceeds
I Applicable 4 Not applicable
The Company had no use of proceeds in the reporting period.
VI. Sales of major assets and equity
1. Sales of major assets
I Applicable 4 Not applicable
The Company had no sales of major assets in the reporting period.
2. Sales of major equity
dApplicablel Not applicable
Implem
Net P
) i ented of
profit Ratio of
_ schedu
contribu the net
: e (Y/N),
ted by profit Owners )
_ explaing
~ |the sold from Whethe ) hip
Trading _ ) Relation d the
: assets| Impact| equity _ |itwas & _|transfer .
price Pricing ship reasony Disclos
Counterl Assets| Sales from | onthe| sales| = | related| ed Disclos
(a0 ) _ principal with the and ure
part sold day periodb|Compar in total transact complet ure day|
thousar | counter| counter| index
egin to y net on ely or
d Yuan) ) party measurg
date for| profit of (YIN) not
) for not
sales (in] the (Y/N)
complet
10 Compatr|
ed on
thousan y
schedu
d Yuan)
e
70% The Pricing Notice
equity transact principl on
of onis ein the Complet
Donggu conduct agreemg ion of
Shenzhg 99 g
an ve to nt is tha the 70%
n Gas Not
Compar|202004 revitaliz the _ 202007 |Equity
Group 10,499 -445.29 52.38% N applicaY Y
Co y(40% |-09 ing the negotiat " -04 of Shen
) equit Compar] ed Nan
L., SV P
held yobs transfer Dian
directly stock price of (Dongg
by the assets, underlyi uan)
Compar reducin ng Weimei

26



v M ‘EY 2020 n
y, and g the assets Electric
30% operatin (70% Power
equity g equity Co.,
held pressurg of Ltd.
through , Donggu Transfer
wholly- increasi an red,
owned ng Compan Notice
subsidia current y)is No.:
ry earningg higher 202603
Syndiso of the than the 2;
me Compar appraisa releaseq
Compar] y and | value on
y promoti of the China
indirectl ng the underlyi Securiti
y) realizati ng es
on of assets Journal,
the issued Securiti
strategig by es
transfor Watson Times,
mation (Beijing Hong
goals. ) Kong
Internati Comme
onal rcial
Assets Daily
Apprais and
al Co., Juchao
Ltd. Website
VII. Analysis of main Holding Company and stockjointly companies
GApplicable I Not applicable
Particular about main subsidiaries and stfwéktly companies net profit over 10%
In RMB/CNY
) ) Register Operating |Operating )
Name Type Main business Total assety Net assets Net profit
capital revenue profit
Technology development
regarding to application o
Shenzhen remaining heat (excluding
New Power [Subsidiarjrestricted items) and pow|RMB 113.85 195,234,505 159,023,21§ 156,442,4063,519,904 3,490,204
Industrial |y generation with remaining million 69 72 36 17| 17|
Co., Ltd. heat. Add: power
generation through burnir
machines.
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2020

Shenzhen
Shen Nan
Dian
Environmen
t Protection
Co., Ltd.

Subsidiar
y

Sludge drying; thedesigr
and operatior

management of sludj

treatment and dispog
facilities and engineerin
the technolog
development, technolof
transfer, technical advid
technical  services |
environmental  pollutio
control and comprehensi
utilization domain; (Ecepl
for the projects required
be

registration

approved befo
by

administrative regulation

laws

or decisions and stipulati
of the State Council, tf
restricted items must |

approved before operatin

RMB

million

79

148,046,485
51

122,151,641
08

62,813,507.
5

-1,483,51
7.3Q

-2,844,28]
.20

Shenzhen
Shennandia|
Turbine
Engineering
Technology
Co., Ltd.

Subsidiar|
y

Engage in the technig
advisory service for th
construction projects |
gassteam combined cyg
power plant (station), af
undertakethe maintenang
of th

and overhaul

operation equipment

gassteam combined cyg
power plant (station
Import and export of goo(
and technologie
(excluding distribution an
state monopol

commodities)

RMB

million

10

50,955,994.
2

37,483,831.
5

41,094,571.
9

1,433,73¢
.83

1,433,736
83

Shenzhen
Server

Petrochemig

al Supplyingy

Co., Ltd

Subsidiar

Selfsupporting or impo|
agent business of fuel @
trade (excludin|
production and storage a
transportation) in diesg
lubricating oil, liquefiec
petroleum gas, natural gq
compressed

gas 4

liquefied gas, chemic

RMB 53.3

million

114,126,88¢
29

91,077,053.

) 1,186,761.9

-9,134,64
0.31

-2,658,55
.15
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2020

products (excludin

dangerous chemicaly
investment,  constructiq
and technical supports
liquefied petroleum gal
relat

natural gas and

facilities; import  an(

export businesses a
domestic trade of goof
and technologie
(excluding franchise

exclusive control, an

monopoly products
leasing business. Licens
oi

projects: fuel

warehousing busine
(except for refined oil]
general freight transpo
special transportation

goods (containers), speci
transportation  of

(tank)

goo(

Shen Nan
Dian
(Zhongshan
Electric
Power Co.,
Ltd.

Subsidiar
y

Gas turbine powg
he

pOW¢

generation, waste
power generation,
supply and heatir{geating
pipe network excludeg
leasing of wharf, oil depo
and power equipme
felicities (excluding refine
oil, dangerous chemica
or flammable an
explosive goods); leasil
of landuse right
nonresidential ral estat

leasing

RMB 746.8

million

550,680,597
89

-58,648,065
13

202,539,10¢
51

35,700,77
2.96

35,690,72
.96

Shen Nan
Energy
(Singapore)
Co., Ltd.

Subsidiar
y

Agent for oils trade ar

spare parts of gas turbine

US $ 04

million

138,242,374
33

135,664,163
76

0.00

-11,959,3
63.97

-11,959,3¢
3.97

Zhuhai
Henggin

Subsidiar
y

Equity investment, ventur
capital

RMB
21.358

21,282,423.
3

21,280,423.
3

0.00

-77,609.4

-77,609.44
6
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Zhuozhi million
Investment
Partnership
(Limited

Partnership

Subsidiary disposes and acquired in the period

a Applicabl e | Not applicabl e
Way acquired and disposed in reportirl Impact on overall production, operatio
Company name .
period and performance
Shen Nan Dian (Dongguan) Wein ) The transaction si conductive t
) Transfer the 70% equity of Donggy ) o
Electric Power Co., Ltd (named ) T revitalizing the
Company directly and indirectly held ) )
Dongguan Shenran Natural Gas The reducing the operating pressure
the Company by agreement o ) )
Power Co., Ltd after transferred) achieving the income from equity transf

Statement of main holding company and stjfméktly companies

VIII. Structured vehicle controlled by the Company

I Applicable & Not applicable

IX. Future Development Prospects

(i) Brief analysis of macroeconomic situation and industry trends

2021 is the first year of the 14th Fivear Plan and the yeaerving as a connecting lifdetween the "two ceuaty" goals. It is of

special importance in the processoair country's modernization drive. The Central Economic Work Conference held at the end of
last year and the "Government Work Report" reviewed and approved at the Fourth Session of the 13th diapiersaC®ngress in
March this year set the general tone for the work of adheringatang steady progresghile clarifying that 2021 will be based on a

new stage of developmenmplement the new development concept, accelerate the construction ofdeveapment pattern in

which the domestic big cycle is the main body and the domestic and international double cycles promote eaakirghibe
promotion of highquality development as the theme, deepening the sigigdystructural reform as the mdiime, and taking reform

and innovation as the fundamental driving foree as taconsolidag and expand the results of epidemic prevention and control and
economic and social developmewthile doing a good job in the prevention and control of the egidaém2021, we will focus on
maintaining the continuity, stability, and sustainability of macroeconomic policies, and promoting economic operations within
reasonable range. Looking forward to the 14th Ffear Plan periodour country will promote theestablishment of a higbtandard

market economy, a higlevel open economy, and a higfficiency governance system, accelerate the transformation of modes,
adjustment ofstructure, ancthange ofpower, strengthen the ability to prevent and resolve mégks,rand promote the rapid
transition of the economy to higiuality development track, speed up the construction of a new "dual cycle" development pattern,
and make a good start for the comprehensive construction of a modern socialist icoantajiround way. As the core city of the
GuangdongHong KongMacao Greater Bay Area, Shenzhen will usher in historic opportunities and challenges of reform, innovation
and highquality developmentn d er t he gui dance and dYearPlanspof atd@y cofunfioy s mil:
economic layout, promoting coordinatédvelopmenbf all regions and solidly promoting the construction of the Guangddngg

KongMacao Great.er Bay Areado

The power industry is the lifeblood of economic developmenth ¢ opening of the overall situation for the implementation of the
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14th FiveYear Plan, under the industry background of continuing to promote quality, efficiency, and power changes, and on the
basis of expanding domestic demand, green development aogation drive will become a new development model and
opportunity for power companies. In recent years, the power industry in Guangdong Province has shown a new develomhent trend
continuous optimization of the energy structure and continuous innoatopgrading of the development of the energy industry
opportunities and challenges for industry development coexist. With the continuous advancement of theriewtd@treform

process of electricity trading, traditional power generation companieface a more complex market environment and a more

fierce competitive landscape.

According to the "Notice of th&nergy Bureawf Guangdong Provireon Issuing the Guidance Plan for the Base Quantity of
Generating Units in 2021" (YDLH [2020] No. 650),n 2021, thewholepr ovi nceés t ot al electricity
720.6 billion kwWh, an increasef 5.0%; unified purchase of electricity demand of 684 billion kWh, an increase of 4.9%; unified
adjustment of the highest load of 138 million ke increase of 8.8%; ti@annedinstalled capacity of newly commissioned and
above is about 5.36 million kilowattexcludingthe coalfired power generating units witihe nationacommissioning plans), the
total outsourcing electricityor the year is gtimated to be approximately 207.1 billion kwWh, a yeaiyear increase of 3.6%n 2021,
affected by many factors, the power generation situation of 9E units in Guangdong Province will be severe, and the pratluction
operation of the company's two 9Esgturbine power plants will face greater pressiiesty, the installed capacity of newly
commissioned units in the province is about 5.36 million kilowattsl{ding the coafired power generating units with the national
commissioning plas), and theyare all highefficiency and largeapacity gadired units, resulting in a substantial decrease in the
base electricity of 9E units arde medium and longterm contract electricitythe company will face the unfavorable situation of a
decline in markeshare and a reduction in power generatibine second ithe continuous reduction of the benchmark electricity
price on the gridwith the price reduction of 0.035 yuan/kWh again in 2020, the benchmark electricinhpsideeemeduced by a

total of 0.115yuan/kWh from 2017 to 2020, plus thibowatt-hourtransaction price differenda the electricity market transactigns

the profit margin of the company's power production and marketing is further redlicedy, international and domestic
inflationary pressures will be passed on to the upstream raw material natural gashr;esisprediced that the natural gas price

in 2021 will exceed the price leviel 2020, and the company will face the pressurecfaasing fuel costs for power generation.

(ii) Summary of the Companyds annual business plan for 2021

2021 is the first year when the country enters the "14th-¥agr Plan" development stage. The company will closely follow the
national developmentrsttegy layout, continue to deepen the road of reform and development, conscientiously do a good job in the
safe production and operation of the main business of electric power, and go all out to strigatfiogbenefits so as taealize the
company'sstrategic transformation and healthy and sustainable development at an early date. The company will continue to
unswervingly lead by the "1+5" strategic ro@map, and through the implementation of the annual work policy of the "125" project
(i.e. taking strategic development as the core, and "vertical and horizallisice andntegration, capital entanglement” as the two

basic principlesand "deeply linking, intensively cultivating project, closely following Shenzhen Gas, going deep into the market,
anddeeply studying real estate" as five important measwrasyyervingly promote the strategic transformatemddo all the work

with a steadfast attitude step by step:

1. Adhere to the leadership of the party and earnestly give play to the leadinfpattyduilding. Adhere to the overall leadership

of the party, continuously improve the ability and level to implement the new development concept and build a new development
pattern; strictly implement the responsibility system for party building wamtkere to the principle of party management and party

building, and always put party building work as the top priority to ensure that party buildingesctes a new level

2. Adhere to standardized operations, continuously improve corporate govearahogtimize internal management. According to
the "Securities Law" and other relevant laws and regulations and the revision content and requirements of securitigs regulato

normative documents, timely revise and improve the company's "Articles of Assotind related rules of procedure to provide a
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more complete and rigorous system basis for the company's dewialdng and governanc®o a good job in general election of

the board of directors and the board of supervisors and the appointmentoofrsanagement personnehsure the standardized,
continuous and efficient progress of corporate governance, production, operation, management, and development.

3. Persist in economic operation amdluceconsumption and increase efficiertoythe greatestxtent. Adhering to the principle of
"economic power generation", we will do a good job in power production and operation and power marketing, and at the same tim
prepare for the trial operation of the letegm monthly settlement of power spot trangatti On the premise of ensuring stable fuel
supply, expand the muiéir source supply model, strive for greater market bargaining power, and mitima@®curement costsf

natural gas.

4. With the aim of maximizing the company's interests, conductriesmlrce operation and management in accordance with laws
and regulations. Closely track and study Qianhai regional planning and relevargspafiaintain communication with relevant
functional departments Shenzhen and Shenzhen Qianhathority, andstrive to adjust the planning and positioning of the land
where Nanshan Power Factolig located in a direction that is beneficial to the company; at the sameattively seize the
development opportunities of the ShenzzétongshanChannel, fullyrevitalize the land resources of ShandianZhongshan
Company, and strive for the implementation of new projects and new production capacity. With the participation and noafperatio
legal advisors, the company will carry out various tasks in accordaititehe standardized requirements of listed companies, and
fulfill the necessary decisiemaking approval procedures and information disclosure obligations to maximize the protection of the
company and all shareholders' interests and the legitimate sigthisiterests of employees.

5. Tale the early realization of transformation and development as an importan@atasactively and steadily explore project
channels. According to the companyds annualfundsastke startngponty f or
we will makeef f orts to broaden project channels suitable for the
project reserve pool, and go all out to promibidemonstration and landing wod€ new productn capacity and new projects in

the spirit oftime waiting forno man and strive to achieve business transformation as soon as possible.

6. Tale the continuous promotion of management innovation as the starting gdfyrther improve management efécicy and

talent quality. Continue to deepen the reform of human resources, further optimize the allocation of human resourqesreatine pre
management layout for the company's transformation and development in advance. Rogininga group of youngalents with

high comprehensive quality, high educational background, professional domain knowledge armtkiiot experience, and build a

young and professional team of compound management cadres to reserve mantaentefar future new projects ahnew

industries andto escort the company's strategic transformation andtermg development.

The business plan and related situation analysis desemtoi bed i
investors. The compamgminds investors to maintain sufficient risk awareness and understand the difference between business plan

and performance commitment and make prudent investment decision making.

(iii) Possible main risks and countermeasures

1. In terms of main busines$n 2021, affected by multiple factors, the company's subordimaiepower plants will face the
unfavorable situation of a decline in market share and a reduction in power geneagiacity as well as the actual pressure that
fuel costs will increase after the power price cut in 2@2@ he company's main business operation situatiail be nore severe.

The Company will continue to actively communicate with relevant provincial and municipal government departments thereflect t
difficulties of the enterprise and seek government supports; do its best to improve the profitability of the main bukithess an
overall operating efficiency by strengthening the management of the stock assets. At the same time, the Companglwill activ
explore diversified business models and transformation and development opportunities to create better conditions faaurtils Comp

continued operation and healthy development.
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2. In terms of safety management: under the increasingly mariegtted nes power production model, power plants will face more
flexible dispatch methods and stricter assessment policies, which put forward higher requirements for the operatioreaadcmaint
of existing aging power generation equipment. The companyfavithulate scientific and reasonable maintenance and technical
transformation plans, invest corresponding capital and technical streogtinue to improve the maintenance and management
level of equipment, and implement the main responsibility for safe produsti as to ensurthe safe and stable operation of
production facilities. At the same time, it will further strengthen the work of epidemic prevention and control, prodietign s
network information security, and emergency response to ensure thatumitysaccidents occur in the company's system, and

continue to play the supporting role of the main peak shaving power point.

3. Fuel procurementtn 2021, the company's natural gas purchase price will still mainly depend on the sales price of existing
suppliers. As the economic activities of the world's major ecgnentities including Chinatend to become stableatural gas

prices are expected to gradually rise, and the company's natural gas purchase prices in 2021 may be higher than dici2620. In a
with the continuous advancement of the madw@tnted reform of power trading in Guangdong Province, the company's planned
power generation and actual power generation will be difficult to match, resulting in an increase in the difference hetween t
planned purchase of natural gas and the actual purchase. Since the natural gas purchase contract must be signedhim advance, t
contract gas volume has been basically determined at the time of signingcdfrthany cannot take delivery @hs accordig to the
agreement due to factors such as the marketizatietectricity transactions in the later period, there may be related risksliafy

to take delivery othe contract gas volum&he company will continue to optimize the upstream and dowmstpeatnerships, give

full play to the advantages of largeale procurement and the adjustment function of multiple gas sources, and make every effort to
reduce the cost of natural gas procurement while ensuring the gas demand for electricity production.

4. Land of Nanshan Power Factarin September 2020, the company learned about the Notice of Shenzhen Municipal Bureau of
Planning and Natural Resources on Printing and Distributing the "Urban Renewal anBrepadatiorPlanof Shenzhen Cityn

2020 from the Shenzhen Government's websitkich still included the land purchase and storage of the comp&tarshan Power
Factoryand related content. Although the company actively used various opportunities to express its demands and suggestions, as of
the end of the reporting period, it still had little effe¢he Company will closely maintain communication with the relevant
functional departments of Shenzhen and Shenzhen Qianhai Authority, actively follow up the progress of the implementation of
relevarn government plans, and work closely with legal counsel to study the related situation of theNandlwin Power Factqry

study and formulate coping strategies and work plans, and do their best to safeguard the legitimate rights and insteests of |

company and all shareholders.

Investors are advised to pay attention to the alpoeetioned major risks and other risks that the Company may face and make

rational investment decisions prudently.

X. Reception of research, communication and interview
1. In the report period, reception of research, communication and interview

aApplicabl e I Not applicable

) i ) | Basic situation
) ) Reception | Main contents of the discussi )
Time Location Way Type ) ) ) index of
target and information provided . .
investigation

Jan:Dec.2020 |(Office from |Field visit |Individual [Individual (60 |Attend the general meeting gReceived
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2020

the persontime) |inquiry of register of membelaccording to th
headquarters (shareholders) etc. laws ang
regulations
Query  the number
shareholders, as about the fu
) ) o development direction of t ) )
Interactive  |Written o Individual (62 Rely in written
Jan:Dec. 2020 o Individual ) Company, progress of t.
platform inquiry persontime) | ] timely
investment items and lands w
Nanshan Power Factq
concerned
Inquire and communicate t
o Companyos ( )
Individual Reply accordin
) ) o market performance, the lan
Jan:Dec. 2020 |Telephoning |Telephoningdindividual |(dozens of to the laws an
i of Nanshan Power Factory g ]
times) regulations

progress of the investment ite
etc.

Reception (times)

60 person times esite, 62 person times reply in interactive platform an

dozens of times through telephoning

Number of hospitality 0
Number of individual reception 122
Disclosedreleased or let out major N

undisclosed information
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SectionV. Important Events

l. Profit distribution plan of common stock and transfer of public reserve into share capital

Formulation, Implementation and Adjustment of common stackitPDistribution Policy Especially Cash Dividend policy during
the Reporting Period

1 Applicabléd Not applicable

Profit distribution plan (prglan) of common stock and transfer of public reserve into share capital plaplgpyen latest three
years (including the reporting period)

1. In 2018, audited by Ruihua Certified Public Accounts (Special General Paigthettsh net profit attributable to shareholders of
listed Company for year of 2018 amounting as RMER?53,766.12The Company has no plans of surplus accumulation fund
accrual, no profit distribution plan and transfer of public reserve into share @il (For details, please refer tioe

announcement of th&"session 08" BOD (No.: 2019008) published orChina Securities JournaSecurities TimedHong Kong
Commercial Dailyand Juchao information website dated 28 March 019

2.1n 2019, audéd by LIXINZHONGLIAN, the net profit attributable to shareholders of listed Company for year of 2019 amounting
as RMB 24,900,956.73The Company has no plans of surplus accumulation fund accruabamedl on the share capital of
602,762,596 shares on 8December 2019, distribute RMB.2(tax included) cash dividends for every ten shares to whole
shareholders, there ii® transfer of public reserve into share cap{fabr details, please refer the announcement of thésession

of 8" BOD (No.: 2®0-009) published onChina Securities JournaSecurities TimesHong Kong Commercial Dailgnd Juchao
information website datedd2March 2®0)

3. In 2020, audited by LIXINZHONGLIAN, the net profit attributable to shareholders of listed Company for yeaf&r26@nting

as RMB64,024,291.32The Company has no plans of surplus accumulation fund accrual, no profit distribution plan and transfer of
public reserve into share capital eith@or details, please refer the announcement of th&" session 08" BOD (No.: 2021-006)
published onChina Securities JournaBecurities TimesHong Kong Commercial Dailgnd Juchao information website dated 26
March 202)

Cash dividend of common stock in latest three years (including the reporting period)

In RMB/CNY
Net profit Ratio of the Ratio of the Ratio of the
attributable to| cash bonus ir cash bonus b total cash
common stock  net profit | Proportionfor | other ways in bonus (other
Total cash
Amount for |shareholders ¢ attributable to| cash bonus by  net profit ways included
Year for bonus . . bonus
cash bonus (tg listed company common stocl other ways(i.e| attributable to] . _ in net profit
shares . . (including
included) in shareholdes of share common stock attributable to
. other ways)
consolidation|listed company buy-backs) |[shareholders g common stock

statement for

bonus year

contained in
consolidation

listed compan
contained in

shareholders (

listed compan
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statement consolidatbn contained in
statement consolidation

statement
2020 0.00 64,024,291.3 0.00% 0.00 0.00% 0.0Q 0.00%
2019 12,055,251.9| 24,900,956.7 48.419 0.00 0.00% 12,055,251.9 48.419
2018 0.00 19,253,766.1 0.00% 0.00 0.009% 0.00 0.009%

The Company gains profits in reporting period and the retained profit of common stock shareholders prquadedt§ompany is

positive but no plan of cash dividend proposed of common stock

dApplicablel Not applicable

Reasons why it was profitable during the reporting period

the parent companydés profit

shareholders wagositive, but no distribution plas wereg
proposed forash dividend of ordinary shares

The purpose and use plan of the company's undistributed p

In 2020, the company firmly implemest the annual wor
policy of the "125" project, pd close attention to sg
production, stock operation and transformation and develop
andcarried outa series of operation and management innoyv
the
coordination of statewned assets and strategiooperation

measures. We aeatel a winwin situation through

introducel gas sourcesvith preferential pricegor the compan
while cutting capacity, carefullynade overall arrangement
the gas supply chain, and maxinmdzthe benefitsby letting ong
unit guide a whole area. The compamaximized econonic
benefitsby strengthening the economic operation managemg
the main business of electric power, reseiaghnd formulating
the marketing strategyfor power market striving to seiz€
market opportunitiesand striving for economic power shal
thereby achieving an operating performance of 84,800yuan
of net profit attributable to shareholders of listed companie
2021, with the markebriented reform of electric pow
continues to advance, gas turbine power plants will face
intense markt competition.The company's two power pla
will face multiple pressures such as declining market g
reduced power generation, and rising gas prices. The ma
contribution of power generatioproduction power generatig
rights transfer and spaharket contract spread settlement
also be narrowed, and the company will face more s
challenges. In 2021, the company will continue to adhere {
"1+5" strategic roadnap, closely focus on the overall goa
"turning lossesinto gains and déng rid of difficulties,

transforming and developing, and deepening reforms",

doing a good job in safe production and operation of the

Given that the company's main business operation press
still huge, and it is in a critical period of simultane
advancement of stock asset management and transformati
development, the company's undistributed profitf
685,077,973.07 yuan will be mainly used to supplement liqy
and meet operating needs to ensure the realization of op

objectives.
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business of electric power, and actively s&gaksformation an
developmentsearchand develop project opptunities throug
different channels.

Given that the company is still facing huge operating pres
and it is difficult to meet the requirements for profit distribu
conditions in the company's Articles of Association, the com

does not plan to diribute profits in 2020.

Il. Profit distribution plan and transfer of public reserve into share capital for the Period

I Appl i c aobdpmicable aN
The Company has no plan of cash dividends distribution carried out for the Year, no bonus shares or transfer of pebfitoreserv

share capital either.

lll. Implementation of commitment

1. Commitments that the actual controller,shareholders, related parties, acquirer and the Company have
fulfilled during the reporting period and have not yet fulfilled by the end of reporting period

T Applicable ANot applicable
There was no commitments that the actual controller, sharehaldieted parties, acquirer and the Company have fulfilled during

the reporting period and have not yet fulfilled by the end of the reporting period

2. Concerning assets or project of the Company, which has profit forecast, and reporting period still in
forecasting period, explain reasons of reaching the original profit forecast

I Applicable 4 Not applicable

IV. Non-operational fund occupation from controlling shareholders and its related party

I Applicable 4 Not applicable

No nonoperational fund oegation from controlling shareholders and its related party in period.

V. Explanation from Board of Directors, Supervisory Committee and Independent Directors
(i f applicable) for fAModified Audit Reporto

I Applicable 4 Not applicable

VI. Particulars about the changes in aspect of accounting policy, estimates and calculation
method compared with the financial report of last year

4 Applicable I Not applicable

The Accounting Standards for Business Enterprise NeR&d¢enue was revised byilstry of Finance in 2017. According to the
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revised standards, the cumulative impact of the first implementation of the Standard shall be adjusted to the amawatt of retai
earnings and other relevant items, in the financial statement at beginnindicdttimeplementation period (1 Jan. 2020), information

during the comparable period shall not be adjusted.

VII. Major accounting errors within reporting period that needs retrospective restatement

I Applicable 4 Not applicable

No major accounting erre within reporting period that needs retrospective restatement for the Company in the period.

VI, Compare with | ast yearoés financi al repo
scope

& Applicablel Not applicable

During the reporting period, 70% equity of Dongguan Company, held by the Company are sold, Dongguan Company was no longer
included in the consolidate scope at end of the Period.

During the reporting period, the Company and China Science and Tech Inndvatiture Capital Management-sponsor the
establishment afhuhai Hengqin Zhuozhi Investment Partnership (Limited PartnershipP@if643% shares held by the Company,

and included in consolidate scope of the Company in 2020.

IX. Appointment and non-reappointment (dismissal) of CPA

Accounting firm appointed

LIXINZHONGLIAN CPAS (SPECIAL GENERAL

Name of domestic accounting firm
PARTNERSHIP)

Remuneration for domestic accounting firm (in 10 thou

Yuan) 64
Continuous year of auditing service filmmestic accounting firn2

Name of domestic CPA Liu Xinfa, Cao Wei

Continuous year of auditing service for domestic CPA 2

Re-appointed accounting firms in this period

I Yes aNo

Appointment of internal control auditing accounting firm, financial consultant or sponsor

AApplicable I Not applicable

LIXINZHONGLIAN CPAS (SPECIAL GENERAL PARTNERSHIP)yas appointed as the internal control auditing authority of the

Company for yearfa2020 with expenses of 0.2 million Yuan for one year.

X. Facing delising after the disclosure of annual report

I Applicable a4 Not applicable
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XI. Bankruptcy reorganization

I Applicable 4 Not applicable

No bankruptcy reorganization for the Companyeporting period.

XIl. Major litigation and arbitration of the Company

I Applicable 4 Not applicable

No major litigation and arbitration occurred in the period

XIll. Penalty and rectification

I Applicable 4 Not applicable

No penalty andectification for the Company in reporting period.

XIV . Integrity of the Company and its controlling shareholdes andactual controllers
& Applicablel Not applicable
During the reporting period, the compamgitherhacany f ai |l ur e t o i mpl e me n nhorhatlaege ammunt t 6 s

of due and unpaidiebts that were, etc., arfthd a good creditDuring the reporting period, the company had no controlling

shareholders or actual controllers.

XV. Implementation of the Companyds stock incentive
or other employee incentives

I Applicable 4 Not applicable

The Company has no equity incentive plan, employee stock ownership plans or other employee incentives.
XVI. Major related party transaction

1. Related party transaction with routine operation concerned

aApplicabl e I Not applicable
Whethe
Transac | Trading| r over )
) Proportif Availabl
. ion ) limit the | Means Index
Transac| Pricing onin e Date of
Related |Relation . .. |Transaclamount{ = _ |approveapproveg of _ ; of
hi ion | Content principl| ) similar | similar |disclosy
party | ship ion in 10 d@in10| d |paymen disclos
Type e . transact o market| re
price |thousan thousar] limited t ) ure
ons price
d Yuan) d Yuan)| or not
(YIN)
ShenzherRelated|PurchagThe In In 1,366.0 100.00 8,867N By - 201906(The
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Energy |legal |efuel |Compan(principl |principl % agreem -25 Notice
Gas person y, Newe, the |e, the nt of OEM
Investme Power |price |price for
nt Companshall nojshall no Equity
Holding y andbe be Gas
Co., Ltd., Donggu |higher |higher Purcha
Fuel an than thefthan the se and
Branch of Companmarket |market Related
Shenzhe y argprice of |price of Party
Energy entered |natural |natural Transag
Corporati into thggas withigas with tion
on Natural |referendrefereng (Notice

Gas e to the |e to the No.:

Sales |market |market 20190

and standar(standar 33)

Purchas| release

e don

Contract China

with Securiti

Shenzhe es

n Journal

Energy )

Gas Securiti

Investm es

ent Times,
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Co., Ltd Kong

respecti Comme

vely, ang rcial
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in  the and
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e ang Website

Sale
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Service
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Shenzhe
n
Energy
Corpora
ion
1,366.(
Total -- -- 1 -| 8,867-- -- -- --

Detail of sales return with major NIA
amount involved

Report the actual implementation
the daily related party transactig
which were projected about their tqNot applicable
amount by types during the report
period (if any)

Reasons for major differend
between trading price and mar/Not applicable

reference price (if applicable)

2. Relatedparty transactions by assetacquisition and sold

I Applicable & Not applicable

No relatedpartytransactions by assedsquisition and sold for the CompanyReriod.

3. Main related transactionsof mutual investment outside

I Applicable & Not applicable

No main elated transactiorsf mutual investment outside for the Companyeériod.

4. Contact of related credit and debt

I Applicable & Not applicable

No contact of related credit and debt occurred in the Period

5. Other major related party transactions

I Applicable 4 Not applicable

No other major related party transactions occurred in the period
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XVII. Significant contract and implementations
1. Trusteeship, contract and leasing
(1) Trusteeship

AApplichbNet applicable
Explanation on trust

I n accor da Assas (Generator Set) €ustiddy Operation Contrashehzhen New Power Industrial Co., btd. si gn e d
with the New Power Company, the Compaemtrusted with management for the generatortassened by New Power Company
(wholly-owned subsidiary of the Companipuring the reporting period, the Company received an assets custody services of 12.5223

million Yuan

Gains/losses to the Company from projects that reached over 10% in total piteditGdfmpany in reporting period
I Applicable 4 Not applicable

No gains or losses to the Company from projects that reached over 10% in total profit of the Company in reporting period.
(2) Contract

I Applicable & Not applicable

No contract for th€ompany in reporting period
(3) Leasing

I Applicable & Not applicable

No leasing for the Company in reporting period.

2. Major guarantees

I Applicable 4 Not applicable
3. Entrust others to cash asset management

(1) Trust financing

AApplicable I Not applicabl e
Trust financing in the period:

In 10 thousand Yuan

Type Capital sources Amount occurred Outstanding balance Overdue amount
Bank financial productdOwn funds 48,965.5¢ 57,565.5¢ 0.00
Total 48,965.5( 57,565.5( 0.00

Details of the single major amount, or higsk trust investment with low security, poor fluidity and rguaranteed
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I Applicable aNot applicable
Entrust financial expected to be unable to recover the principal or impairment might be occurred
I Appleca 4 Not applicable
(2) Entrusted loans
I Applicable 4 Not applicable
The company had no entrusted loans in the reporting period.
4. Material contract with daily operation concerned
I Applicable & Not applicable
5. Other material contracts
dApplicable I Not applicable
The
The
assess|
book g
The | The The | value Name Wheth The
value The
name | name date of of the of the | er | perfor
: of the base| = [Bargain Incid The
of the | of the |Contrg signat| assets evalug Pricing| conne mance _
. assets| date | = |price(R ence date off The index of
contracicontrac| ct | ure of|involve| tion principl _ | ted | by the| _
) : . involve |evalug MB 6 relati disclos| disclosure
ing ed |object| the |dinthe organii es transa end d
dinthe — [tion (if 00) ) on ure
compar|compatr| contrajcontrac zation tion the
contrac| any)
y y ct [( RM ( RMIIf any) (YIN) term
0000)(i i
0000)(i
f any)
f any)
The
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isa
framew
The
ork
Compa|Shenzh =~ .
Pipelin agreem Failure
ny, en Gas Not (In
e 20180 ent, . to meet specific
New |Group N/A N appligprogre
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Power |Co., able |ss
gas the NG requirements
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will
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consult
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XVIII. Explanation on other significant events

1. Fulfill the social responsibility

In 2020, in the face of multiple pressures such as the swdbreakof COVID-19 epidemic, the main business of electric power
being full of challengs, and theroad oftransformation and developmelbeing full of thistles and thornshe company actively
perforned itssocial responsibilityvithin its capacity, devoted itself seekng the healthy and harmonious development of enterprise
and employees, enterprise and society, enterprise and envirowhiEntventout to pay close attention to production and operation
and seek transformation and development

1. Corporate governancer compliance with the relevant laws and regulations, governance norms of listed Company as well as the
Companyods Art i clcomtsuously imgraves and strictly ialuide by the modern corporate management system and
governance norms, and strivertalize theclear divisionof powers and responsibilities of the general meeting of shareholders, the
board of directors, the board of supervisors, and the managesnaiat each performs its own functigreffectivdy checks and
balances, and coordirest for operation.In accordance with the listed company's corporate governance standards and related
regulations, the Company strictly implemented the decisiaking procedures of the "three meetings”, did a good job in
information disclosure and investaationship management in accordance with laws and regulations, actively maintained the public

image of listed companies, and protected the legitimate interests of all shareholders.

2. Safety productionwe seriously in line with the Law on Safety inoBuction and relevant laws and regulations, and the rules of
fsame responsibility of the Party & Gover nmeTake multigloroeadures dut i
simultaneously to strengthen safety management, implement sa$piynsibilities at all leveldayer upon layerand continue to

create a new situation in safety work.

3. Environment protection: the Company has stringently complied with the national and local environment laws and regudations
consistently adheredb the policy of ecdriendly power generation and cyclic economic development.Our works relating to
environment protection were effectively implemented with satisfaction of all the emission standards, completed the environmen
protection target for the vate year.

4. In terms of epidemic prevention and contttble companystrictly implemenedthe decisiormaking and deployment of the Party
Central Committee and the State Council and the work requirements of the epidemic prevention and control command @rganization
at all levels, and establisthe@ special agency for the prevention and contfahe COVID-19 epidemic in a timely manner, and
establishd an epidemic prevention and contrebponsibility mechaniswith responsibility to individual anthe grid management

and control systendrew upepidemic prevention guidelines, emergency plamswvamious work ruledried every meant purchase

epidemicprevention materials, strengtrezhthepublicity, education, and care support for employees. Thereno confirmed cases,

45



v M ‘EY 2020 n

suspected cases or cases of asymptorimdéiction in the company syste. While doing a good job in the prevention and control of
the epidemicthe companyactively responed to the call for resumption of work and production, and orgahmeduction and
operation in a safe and orderly manner.

5. Human Resource$he Companyattached great importance to talent training and employee care, continue to promote the reform

of human resources and further optimize the human resour cEe
competence, and made necessary talepigrations for the Company's transformation and development, at the same time, created
favorable conditions for the personal career growth teaf empl
better working environment and conditiofor employees in accordance with local conditions, and increased employee happiness

and corporate cohesion

6. In terms of helpingnd supportingthe Companydopt 10 Mu lands from the poverty alleviation arkging village, Longchuan

County, Heyuan,rad 2400 kg rice with a total value of 39,600 Yuan; and purchase the agricultural products such as Chickpea, Navel
Orange and Apple /dry fruit in poverty alleviation areas from Lianping, Guangdong, Gannan, Jiangxi and Xinjiang respéhtively

a total vale of 112,040 Yuanln difficult circumstances, the Company has contributed to changing the face of poor villages and
helping the poor to enter a walff society together.

2. Fulfill the precise social responsibility for poverty alleviation

(1) Plan of precise poverty alleviation

(2) Summary of the annual precise poverty alleviation

The Company responds to the call of consumption poverty alleviation actively, adopt 10 Mu lands from the poverty alleviation
areaHujing village, Longchuan Couynt Heyuan, and 2400 kg rice with a total value of 39,600 Yuan; and purchase the agricultural
products such as Chickpea, Navel Orange and Apple /dry fruit in poverty alleviation areas from Lianping, Guangdong, Gannan,
Jiangxi and Xinjiang respectively with total value ofL12,040 Yuan. In the case that the Company has not yet extricated itself from

the business dilemma, total amount of poverty alleviation through consumption in 2020 is 151,640 Yuan.

(3) Achievement in precise poverty alleviation

Unit of
Quota Numbers/Progress
measurement
I. Overall situation 00 00
Including: 1. Funds 10 thousand Yua 15.16
1. Itemized input 60 60
1.Poverty alleviation for industrial
00 00
development
2.Transfer employment to get rid of poverty 00 00
3.Moving out of poverty 00 40
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4.Poverty alleviation through education (o J) 00
5.Poverty alleviation through health 00 00
6.Poverty alleviation through ecological
i 40 00
protection
7.overall guarantee fo J6) (o J6)
8.Social poverty alleviation (o J) 00
8.2 Investment amount of the
- ) 10 thousand Yua 15.16
poverty alleviation in designated areas
9.0ther 00 00
Ill. Awards (content,standards) 00 00

(4) Follow-up precise poverty alleviation plan

The Company has no follewp precise poverty alleviation plan

3. Environmental protection

(1) The listed Company and its subsidiary whether belongs to the key sewage units released from environmental protection

department
dYes I No
o Pollutant
; ) Distribution| - )
Enterprise| Main Number of Emission | discharge Total )
Way of . of the ) Total Excessive
or pollutant ) discharge| concentrati{ standard | approved -
o discharge discharge ) discharge - emission
sulsidiary |and feature| outlet n implemente emissions
outlet
d
Implementag
tion of
Shenzhen Concentrat In plant are
o i Shen
Nanshan . emission of Nanshan .
Oxynitride ) <15mg/m3|B | u e 0 82.46ton [457.5ton
Power Co., from boiler Power o
emission
Ltd. uptake Factory
standard<1
mg/n?
Implementg
tion of
Shenzhen Concentrat In plant are .
. fiShen
New Power o emission of Nanshan R
. Oxynitride . <15mg/m3B | u e 0 [10.89ton [228.75ton
Industrial from boiler Power o
emission
Co.,Ltd. uptake Factory
standard<1
mg/n¥
Shen Nan | Oxynitride | Concentrat{2 In plant are{<50 mg/m3|GB13223 |8.56ton 324.50ton
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Dian emission of
(Zhongshar from boiler Zhongshan
) Electric uptake Nanlang
Power Co., Power Plan
Ltd.

Construction and operation of the facilities preventing and controlling pollution

All facilities are work normally, vary pollutant discharge are in standards

Environmental impact review and other environment protection administrative licensing
The aforesaid companies have pass the environment impact review and file in department of Environmental Protection n§ Guangdo

province

Emergency plan for abrupt environmental accidents
The plans have file in department of Environmental Protectioruah@dong province and corresponding environmental protection

bureau

Environmental selfnonitoring plan
We have prepared the plans of salbnitoring and approved by Environmental Protection Bureau; monitoring data will release on

Environmental ProtectioWebsite on time

Other information need for released

Nil

Relevant environmental protection information

Nil

The Company shall comply with the disclosure requirements of Guidelines of Information Disclosure for Industry on Shenzhen

Stock Exchange No.1%isted Companies are Engaged in Electric#lated Business

XIX. Other important events

AApplicablapplicable T Not

1. Matters related to the agreement to transfer 70% of the shares of Shen Nan Dian Dongguan Company. On March 5 and March 23,
2020, the El eventh Extraordinary Meeting of the CoGepesahyds E
Meeting of Sharehdkrs respectively reviewed and approved the Proposal on the Agreement to Transfer 70% Equity of Shen Nan
Dian (DongguanWeimei ElectricPower Co., Ltd.", agreeing to transfer 70% equity of Shen Nan Dian Dongguan Company directly

and indirectly held by the company to Shenzhen Gas at a total price of 104.98 million yuan (including the equity agieeraént pr

87.5 million yuan and the transition period gains and losses of 17.48 million Asiaf)2 July 2020, the equity transfemount

have received by the Company from Shenzhen Gas in whole, the 70% equity of Dongguan Company transferred has completed.
(Found more in the Notice released Ghina Securities Journal, Securities Times, Hong Kong Commercial BadyJuchao

Website, ncluding 70% Equity of Shen Nan Dian (Dongguan) Weimei Electric Power Co., Ltd Transfer, Resolution of the First
Extraordinary Shareholders General Meeting of 2020, Progress of Transfer of 70% Equity of Shen Nan Dian (Dongguan) Weimei
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Electric Power Co., td and Completion of the 70% Equity of Shen Nan Dian (Dongguan) Weimei Electric Power Co., Ltd
Transferred (Notice No.: 202006, 2026019, 2020023 and 202M32))

2. Matters concerning the c o NgvwaGeyeton InformagosTechmelogy Equity Invésimeemt z h i R
Fund. On March 5, 2020 and March 23, 2020, the Eleventh Extr
the 2020 First Extraordinary General Meeting of Shareholders respectively reviewed and apprdegpdbkal oninvesting in

Yuanzhi RuixinNew Generation Information Technology Equity Investment Fund and Related Transagtedsthat the company

would invest 200 million yuan with its own funds in Yuanzhi RuixinNew Generation Information Technolagty Bwestment

Fund.In view of the fact that Shenzhen Capital Holdings Co., Ltd, one of the limited partners of the fund, and Shenzhen Yuanz
Ruixin Equity Investment Management Co.,Ltd., the general partner of the fund, are all related legal petsesrpany, the

company fulfills relevant approval procedures and information disclosure obligations in accordance with relevant regulations
related transactions. As of the end of the reporting period, the related work is in progress. The compdatednghrties have not

signed the Partnership Agreement for Yuanzhi Ruixin New Generation Information Technology Equity Investment Fund. The
company will follow the progress of the matter and fulfill information disclosure obligations in accordancenavildawt and
regulations(Found more in the Notice released @hina Securities Journal, Securities Times, Hong Kong Commercial Brady

Juchao Website, includingotice onlnvesting in Yuanzhi RuixinNew Generation Information Technology Equity Investoreht

and Related Transactiorend Resolution of the First Extraordinary Shareholders General Meeting of 2020 (Notice NeD0Z020

and 2026019))

3. 71020011, T1020155 Land related matters
(1) On April 2, 2020, the company received the Notic8lnénzhen Qianhai Authority Regarding Resumption of Land Use Rights of

T1020011 Parcel from Shenzhen Qianhai Authority. The company fulfilled its information disclosure obligations in a timely manner,
and immediately worked with special legal advisorsttaulsd y t he Shenzhen Qi anhai Aut horityéos
of the T1020011 parcel and its countermeasures. At the same timigahizedShen Nan Dian Environment Protection Company

t he ¢ o mp awwnédsubsidiany] andanshan Poer Factory a subsidiary of the company, carefully assessed the impact of

this matter on their normal production and operation. On April 24, the company delivered the "Reply to the Notice of Shenzhen
Qianhai Authority Regarding the Resumption of Land Uggh® of T1020011 Parcel" (SNDHZ [2020 ] No. 4), which analyzed

and calculated the impact of Shenzhen Qianhai Authority's plan to recover the land use rights of 2531 square meters within
T1020011 parcel orShen Nan Dian Environment Protection Compamy Nanshan Power Factgrandmade acompensation

request for the resumption of land use rigrtte. Company has arranged special personnel to follow up the progress of the matter,

and will take corresponding countermeasures according to the subsequent @odragsll the necessary information disclosure
obligations in line with the laws and regulatiofsFor det ai | s, please refer to the compa
Notice ofShenzhen Qianhai Authority Regarding Resumption of Land UsesRigi102-0011 Parcel, theAnnouncement About

Reply to the Notice of Shenzhen Qianhai Authority Regarding the Resumption of Land Use Rights-00T1®arcel disclosed on

China Securities Journal, Securities Times, Hong Kong Commercial Daily and cninfajreemeent No.: 202020, 2026029).

(2)On April 10, 2020, the company received the Letter of Notice Regarding the Selection of the Surveying, Mapping ai@hEvaluat
Agency for the Land Preparation Project (Legal Buildings and Structures) of the RapidstRezt@n Project of Yueliangwan

Avenue from Shenzhen Qianhai Development Investment Holding Co., Ltd. The company fulfilled its obligation of information
di sclosure in a timely manner (for det ai | soflLeteloéNotce Regaedingr t o
the Selection of the Surveying, Mapping and Evaluation Agency for the Land Preparation Project (Legal Buildings andSafucture

the Rapid Reconstruction Project of Yueliangwan Avenue from Shenzhen Qianhai Developmemheimvesolding Co.,
Ltd.disclosed on China Securities Journal, Securities Times, Hong Kong Commercial Daily and cninfo, Announcement No.:
2020024).
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(3)On June 19, 2020, Shenzhen Qianhai Authority issued the Announcement of Shenzhen Qianhai AuthoritPulnlicthe
Presentation of the Development Unit Planning Revision (Draft) of Qianhai Area on its official website (hereinaftertoefesred

"the Announcement"), and publicly presented the development unit planning revision (draft) for the three aredmof@iavan,

Qianwan and Mawan). The company fulfilled its obligation of information disclosure in a timely manner, and submittedi¢ims Opin

of Shenzhen Nanshan Power Co., Ltd. on the Development Unit Planning Revision (Draft) of Qianhai Area tozthenSpianhai

Authority, put forward relevant issues concerning planning content of the compamgban Power Facto(pevelopment Unit 13)

in the Announcement, and raised an objection to the planning for Development Unit 13, hoping that ShenzheAufhanhaivill

fully consider the contributions the company made to Shenzhen and Qianhai area for more than 30 years, based on tbe principle
Afirespect for histwrpgpo, cbabengtitber aodcwssful | neenodl Qigntraiefgr ar at i
exampl e, and properly sol ve Nankhan Poveet Ratt@ieveiopnent Brst 13), fso thahtee c o mp
legitimate rights and interests of listed companies and their shareholders shall be effprttesied The Compay has arranged

special personnel to follow up the progress of the matter, and will take corresponding countermeasures according tpu#re subse
progress and fulfill the necessary information disclosure obligations in line with the laws and reg(ffatioretsmore in the Notice

released oiChina Securities Journal, Securities Times, Hong Kong Commercial BradyJuchao Website, including tNetice on

Shenzhen Qianhai Authority issued the Announcement of Shenzhen Qianhai Authority on the PublitidtredehtaDevelopment

Unit Planning Revision (DraftandDevelopment Unit Planning Revision (Draft) of Qianhai Area to the Shenzhen Qianhai Authority
(Notice No.: 2026031 and 202@34))

(4) On September 24, 202the company learned about the NotideShenzhen Municipal Bureau of Planning and Natural Resources

on Printing and Distributing the "Urban Renewal and LBreparatiorPlanof Shenzhen Cityn 2020 (hereinafter referred to as the

"Land Preparation Plan'fyom the Shenzhen Government's wébsAccording to the relevant contandf the "Land Preparation

Plan" and its attached tables, the 2020 land preparation project of Qianhai Cooperation Zone stifl ihellzahel purchase and

storage ofthe company'sNanshan Power Factomgnd other relaied contera The company fulfilled its information disclosure
obligations in a timely manner, and followed up with legal counsel to understand the relevant sifiiatiod.more in the Notice

released orChina Securities Journal, Securities Times, Hongd&@ommercial Dalv nd Juchao We b sNotiffl(ng i ncl u
the Notice of Shenzhen Municipal Bureau of Planning and Natural Resources on Printing and Distributing the "Urban Renewal and
LandPreparatiorPlanof Shenzhen Cityn 2020'(Notice No.: 2026042))

The company will continue to follow up the progress of matters related to the laneiNdmshan Power Factoiy located, maintain

close communication with relevant functional departments in Shenzhen and Shenzhen Qianhai Authority, to respond to any issues
that may have advance impact on the Company and its subordinate enterprises in a timely manner anddoopiivions and

appeals according to the lavesid do its best to protect the legitimate rights and interests of the listed company and all shareholders.

4. Adjustment of the ogrid tariff for gas generation. On 31 July 2020, Development and Reform Gsiomiof Guangdong
Province issued th8Notice on Adjustment of the Electricity Price of Gas Generation in the Prav{iYee2 Fa Gai Price [2020]
No0.284), hereinafter referred to as the Notice), and decided to further adjust-ghiel pnice of gas genetian in Guangdong
Province According to the spirit of the Notice, since 1 August 2020, the current generating sets of the Company, adjustgéithe on
price from0.665YuanKWH to 0.63 Yuan/KWH (within the annual utilization hours of 4000 (inclusive)ll @.463 Yuan/KWH
(with the annual utilization hours of above 4000). Thegad price for contract price of 2020 will not adjusted in the Year temporary
(Found more in the Notice on Adjustment of the-Gmd Tariff for Gas Generation, Notice No.: 20@87) released orChina
Securities Journal, Securities Times, Hong Kong Commercial BadyJuchao Websi)e
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5. Invesment matters related to the Zhongshan Prefabricated Building Industrial Park project. On September 28, 2020, the 13th
interim meetingofta ei ght h session of the companyds board of director
Zhongshan Prefabricated Building Industrial Park Project",iames agreed that the company would invest 29.29 million yuan in

the Zhongshan PratbricatedBuilding Industrial Park project with its own fundéound more in the Notice released Ghina

Securities Journal, Securities Times, Hong Kong Commercial BaillyJuchao Website, including tNetice on Investment in the
Zhongshan PrefabricatdBuilding Industrial ParlProject(Notice No.: 2026044))

6. Matters related tanvestnentin Zhuhai Henggin Zhuozhi Investment Partnership (Limited Partnership). On October 22, 2020, the
l4thextraordinarymeeting of the 8tlboard ofdirectors of the company reviewed and approved the "Proposal on Investing in Zhuhai
Hengqin Zhuozhi Investment Partnership (Limited Partnership)”, and agreed that the company would invest 279.9 milliagh yuan wi
its own fundsin Zhuhai Henggin Zhuozhi Invasent Partnership (Limited Partnership). In November, the company received a
notice from the fund manager GuangddPigina Science and Tech Innovatigenture Capital Management Co., Ltd. that Zhuhai
Henggin Zhuozhi Investment Partnership (Limited Partigyshad completed the filing procedures of the fund in the Asset
Management Association of Chiria compliance with theequirements of th&ecurities Investment Fund Law and tinéerim
Measuredor the Supervision and ManagemaeuitPrivate Equity Investent Fund and other laws and regulations. After completing
the filing procedures, t& companyhasnormally cared out the preliminary investment work of the target project in accordance with
the relevant regulations and its "Articles of AssociatigRttund more in the Notice released Ghina Securities Journal, Securities
Times, Hong Kong Commercial Dadyd Juchao Website, including tNeticeon Investing in Zhuhai Henggin Zhuozhi Investment
Partnership (Limited Partnershjg)lotice on Completed thelihg procedures of the funds(Notice No.: 202€051; Notice No.:
2020056))

Except for the above matters, the Company has sorted out t
Projecto and communi cat etdo substantial progress wasnntade gleingstoenreperling petiod; the
Guangdong Xinjiang Aid Project that the Company participated in 2013 had no further progress or change during the Period.

XX. Significant event of subsidiary of the Company

1 ApplicableaNot applicable
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Section VI. Changes in Shares and Particulars about Shareholders

|. Changes in Share Capital

1. Changes in Share Capital

In Share
Before the Change Increase/Decrease in the Change-)+, After the Change
Capitaliz
New
Proportio Bonus | ation of Proportio
Amount shares Others | Subtota] Amount
n shares| public n
issued
reserve
I. Restricted shares 14,139 0.00239 14,139 0.00239
1. Stateowned shares
2. Stateowned | eg
shares
3. Other domestic shares 14,139 0.00239 14,139 0.00239
Including: Domestic leg
personds shari
Domestic naturg
. 14,139 0.00239 14,139 0.00239
personds shai
4. Foreign shares
Including:  Foreign  legg
personds shari
Foreign natura
personds shari
Il. Unrestricted shares 602,748,45] 99.99779 602,748,45|99.99779
1. RMB Ordinary shares 338,894,01] 56.22359 338,894,01{56.22359
2. Domestically listed foreig
263,854,440 43.77429 263,854,44{43.77429
shares
3. Overseas listed forei
shares
4. Others
lll. Total shares 602,762,59( 100.009 602,762,59( 100.009
Reasons for share changed
I Applicable ANot applicable
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Approval of share changed
I Applicable 4 Not applicable
Ownership transfer of share changes

I Applicable 4 Not applicable

Implementation progress of shares thack
I Applicable 4 Not applicable

Implementation progress of the reduction of repurchases shares by centralized bidding

I Applicable & Not applicabl e
Influence on the basic EPS and diluted EPS as well as other financial indexes of net assets perilaitaigeato common

shareholders of Company in latest year and period
I Applicable 4 Not applicable

Other information necessary to disclose or need to disclosed under requirement from security regulators

I Applicable 4 Not applicable
2. Changes of ressicted shares

I Applicable & Not applicable
Il. Securities issuance and listing

1. Security offering (without preferred stock) in Reporting Period
I Applicable 4 Not applicable

2. Changes of total shares and shareholders structure as well as ex@ton on changes of assets and
liability structure

I Applicable 4 Not applicable

3. Existing internal staff shares

I Applicable 4 Not applicable

lll. Particulars about shareholder and actual controller of the Company
1. Amount of shareholders of he Company and particulars about shares holding

In Share

Total common |Total commo |Total  preferenc Total preferenc
34,457 33,407 0 0

stock stock shareholders wit shareholders
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shareholders g shareholders voting rights with voting
end of the end of last mont recovered at end rights recovere
reporting before annug reporting period (| at end of lag
period report disclosed applicable) (se month befor

note 8) annual repo
disclosed (
applicable) (se€
note 8)
Particulars about shares heldove 5% by shareholders or top séxareholders
Total Number of share pledged/froze
Amount | Amount
_ |shareholg
Proportio Changesg  of of
0l e @i NEITE © Dl ers at in report | restricted un-restrict
Shareholders shareholder | shares |ihe end ol _ State of share Amount
held period | shares | edshareg
report
i held held
period
HONG KONG
NAM HOI Overseas legal 92,123,24 92,123,24
15.28%
(INTERNATIONA |person 8 8
L) LTD.
Shenzhen Guangj|Stateowned legal 73,666,81 73,666,8]
) 12.22%
Industrial Co., Ltd|person 4 4
Shenzhen Energy|Stateowned legal 65,106,1 65,106,1]
10.80%
Group Co., Ltd. |person 0 0
BOCI
Overseas legal 14,975,5 14,975,5
SECURITIES 2.48%
person 2 2
LIMITED
) Domestic nature
Liu Fang 1.21%7,285,98 7,285,98
person
) Domestic nature
Zeng Ying 1.19%7,159,60 7,159,60
person
China Merchants
- Stateowned legal
Securities H.K. 1.17%7,079,72 7,079,72
person
Co., Ltd.
LI SHERYN Overseas nature
0.97%5,825,49 5,825,49
ZHAN MING person
Meiyi Investment |Domestic non
0.87%5,217,80 5,217,80
Property Co., Ltd.|state legal persor
Haitong
International Overseas legal | |
0.65%3,909,35 3,909,35
Securities person
Company
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Limited-Account
Client
Strategy investors or general
corporation comes top 10 sharehold NIA
due to rights issue (if applicable) (s€
note 3)
1. 100% equity of HONG KONG NAM HOI (INTERNATIONAL) LIMITED 100% he|
Explanation on associated relationgby Shenzhen Energy Group Co., Ltd.;
among the aforesaid shareholders (2. The Company is unknown whether there exists associated relationgigfpngs tdhe
consistent actaamong the other shareholders.
Particular &out top ten shareholders with-uestrict shares held
Type of shares
Sharehol der s Amount of unrestrict shares held at Periedd
Type Amount
Domestically
HONG KONG NAM HOI ) ]
92,123,24{listed foreign 92,123,24
(INTERNATIONAL) LTD.
shares
. . RMB common
Shenzhen Guangju Industrial Co., L 73,666,824 73,666,824
shares
RMB common
Shenzhen Energy Group Co., Ltd. 65,106,13 65,106,13
shares
Domestically
BOCI SECURITIES LIMITED 14,975,50]listed foreign 14,975,50
shares
RMB common
4,225,18
shares
Liu Fang 7,285,98{pomestically
listed foreign 3,060,80
shares
Domestically
Zeng Ying 7,159,60(listed foreign 7,159,60
shares
] N Domestically
China Merchants Securities H.K. Cd ) )
Lid 7,079,724listed foreign 7,079,72
td.
shares
Domestically
LI SHERYN ZHAN MING 5,825,49(listed foreign 5,825,49
shares
. RMB common
Meiyi Investment Property Co., Ltd. 5,217,80 h 5,217,80
shares
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) ) N Domestically
Haitong International Securities 1. ) ]
o ) 3,909,35]listed foreign 3,909,35
Company LimitedAccount Client
shares

Expiation on associated relationshiy )
1. 100% equity of HONG KONG NAM HOI (INTERNATIONAL) LIMITED 100% he|

consistent actors within the top

by Shenzhen EneygGroup Co., Ltd.;
un-restrict shareholders and betw
. 2. The Company is unknown whether there exists associated relationdigfpngs tahe
top 10 unrestrict shareholders and
consistent actaamong the other shareholders.
10 shareholders

Explanation on top 10 sharehold )
_ ) ) ) Among thetop ten shareholders, Ms. Liu Fang holds 4,180,688 shares through cre|
involving margin  business . "
) transaction guarantee securities account.
applicable) (see note 4)

Whether top ten common stock shareholders or top ten common stock shareholdersresthiatrshares held have a Hogck
agreement dealg in reporting period

I Yes & No

The top ten common stock shareholders or top ten common stock shareholdersregttiicinshares held of the Company have no

buy-back agreement dealing in reporting period.
2. Controlling shareholders

Nature of controlling shareholders: no controlling shareholder
Type of controlling shareholders: nil

Explanation on the Companyés absence of controlling sharehol
At present, the company does not have shareholders who hold more than 50% of theycdrepart ot a | share capit a
proportion of shares held is less than 50%, the voting rights enjoyed by the shares held by them are sufficient tonlimemia sig

impact on the resolutions of the general meeting of shareholders, that ismbengodoes ndtave thecontrolling shareholder as

defined inltem (i) of Article 216of the"Company Law of the People's Republic of China (Amended in October 2@t&gm (v)

of Article 17.10f the"Stock Listing Rule®f Shenzhen Stock Excham(Revised in 2020)".

Change of controlling shareholder in reporting period
I Applicable ANot applicable

The company has no controlling shareholders.
3. Actual controller of the Company and persons acting in concert

Nature of actual controller: no actual ¢caitler

Type of actual controller: nil

Explanation on the Companyés absence of actual controll er
At present, the company does not have investdrs arecontrolling shareholdersolding more than 50% of the listed company's
sharesnor investorswho canactually control more than 30% of theting rights of the listed company's shams; investorswho

can determine more than hatfemberéappointmentof the company's board of directors through actual control of the company's
voting rights nor investorswho are able to have a significant impact on the resolutions of the co@pgeneral meeting of

shareholders with their actual voting rights of the shares of the list company, nor investors whteraime or actually control the
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resolutions of thec o mpany és

b o awith their factudl ivatirgy crights rok the shares of the list companyhmugh

recommendations or nomination of directansr persongincluding natural persons, legal persons or other organizatidms)can

control or actuallc ont r o |

no circumstanceoncerning the identification standards of the actual controller or control rights of listed companies as defined in

t he c throyghinvgstinent rblaidns, agreements or other arrangentbatsis, there is

Item (iii) of Article 216 of the"Company Law of the People's Republic of China (Amended in October 2@t &iticle 84 of the
Administrative Rules on the Acquisition of Listed Comparf@siended in March 2020and Item (vi) and Item (vii) oArticle 17.1

of the"Stock Listing Rule®f Shenzhen Stock Excham(Revised in 2020)".

Whether has shareholder owns over 10% shares at ultimate control level

AYes I No

Legal Person

Change of actual controller in the period

T Applicable ANot applicable

Block diagram of ompany property rights and control relationships

SAZAC of Shenzhen Municipal

100%

SASAC of Shenzhen Nansham Diistrict

Shenzhen Capital Holdinss Co, Lid

100%
EZ Zhenhwitoms Investment Haoldines
100%
100%
Shenzhen Eshnitons Investment Haldings Shenzhen Huitons Financial Hakdinss
45.34% 22 0%

¥

5Z (mangjnInvesmment Holdins {(Grom)

75% l 100% 55.54%
5Z Energy (HE) Intemationz] Co, Ltd Shenzhen Guangjn Ensrzy Co, Ltd
100% 100%
Shenzhen Enersy Group Co., Lid MNAM HOIL Shenzhen Guansjn Industrial Co_, Lid
10.5% 15 26% 12.27%

¥

Shenzhen Nanshan Pawer Co, Litd

Actual controller controlling the Company by entrust or other assets management

I Applicable 4

Not applicabl e
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4. Particulars about other legal person shareholders with over 10% shares held

dApplichbNet applicable

Legal
) Date of ) ) Main business or
Name of legal person shareholq representative/person . Registered capital o
establishment management activities
charge

Holding shares throug

HONG KONG NAM HOI ) . )
Wang Daohai May 14, 1985 HK$ 15.33 million |investment

(INTERNATIONAL) LTD.

Set up industry, pow
Shenzhen Guangju Industrial C¢ ) _ |investment (specifi
Du Wenjun May 31,1989 |RMB 111.11 million ] ]
Ltd. projects will be declare

separately)

Development, productio
purchase and sale of varig
i RMB 230.971224 |conventional energ
Shenzhen Energy Group Co., L{Wang Daohai July 15,1985 . . . o
million (including electricity, hea

coal, oil and gas) and n¢

energy

5. Shares reduction restriction from controlling shareholder, actual controller, recombied square and
other commitment entity

I Applicable 4 Not applicable
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Section VII. Preferred Stock

I Applicable 4 Not applicable

The Company had no preferred stock in the Period
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Section VIII Convertible Bonds

I Applicable 4 Not applicable

The Company had no convertible bonds in the Period
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Section IX. Particulars about Directors, Supervisors, Senior Officers

and Employees

I. Changes of shares held bylirectors, supervisors and senior officers

Amount | Amount
Shares Shares
S of shareg of shareg S held at
eld a er
: Working Start dated of officd =nd datg increased decrease :
Name Title Sex | Age of office |periodbe| = | _ . |changeyperiode
status term i _ inthis | in this
gin i i (share)) nd
(Share) period | period
are Share
(Share) | (Share) ( )
o ) ) Currently See note
Li Xinwei |Chairman_ ) M 55|August 28, 2017 ] 0 0 0 0 0
in office for details
Li ]
Vice Currently See note
Hongshen ) . M 57\January 13, 2011 ) 0 0 0 0 0
chairman(|in office for details
g
Huang ) Currently See note
) Director | . M 49June 3, 2019 ) 0 0 0 0 0
Qing in office for details
Chen Director, |Currently August 28, 2017, |See note
) ] ) M 55 ] 0 0 0 0 0
Yuhui GM in office August 11, 2017 |for detailg
Director,
Wu Standing |Currently April 25, 20186, See note
] ) M 55 ] 0 0 0 0 0
Guowen |Deputy |in office April 1, 2016 for details
GM
Li ) Currently See note
) Director | ) M 41|June 3, 2019 ) 0 0 0 0 0
Wenying in office for details
Independ
Mo Currently |See note
) ~|lent ] ) M 54|November 17, 201 ) 0 0 0 0 0
Jianmin | in office for details
director
Independ
Chen Currently See note
ent . . M 50|November 17, 201] ) 0 0 0 0 0
Zetong ) in office for detailg
director
Independ
) Currently See note
Du Wei |ent ] ) M 65/November 11, 201 ) 0 0 0 0 0
. in office for details
director
Ye Chairman Currently |See note
- ] ) M 57|November 17, 201 ) 0 0 0 0 0
Qiliang |of in office for detailg
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superviso
ry board
___ . _|SupervisqCurrently See note
Li Zhiwei M 40/June 3, 2019 0 0 0 0 0
r in office for detailg
Liao SupervisdCurrently See note
32|June 3, 2019 0 0 0 0 0
Junkai |r in office for details
] Employesg
Liang _ |Currently See note
o superviso . M 52|November 12, 2014 ) 0 0 0 0 0
Jiangiang in office for detailg
r
Employee
~ |Currently See note
Peng Bo |superviso ) M 47|November 17, 201] ) 1,527 0 0 0 1,527
in office for details
r
Deputy
GM,
) Currently December 30, 200¢See note
Zhang Jigsecretary|. . F 52 ) 17,324 0 0 0| 17,32§
in office December 23, 2014for details
of the
Board
o Currently See note
Dai Xiji |CFO ] ) M 51{November 17, 201] ] 0 0 0 0 0
in office for details
Total -- -- -- -- - - 18,857 0 0 0| 18,857

Note: The office term of the™8BOD, Supervisory Committee and the senior executives were expired on 17 Nov. 2020. In view of
the change of the relevant works have not been completed, change of the BOD and Supervisory Committee is postponed, the tenur
for specific committee of the Badand senior executives will be extended accordingly. Before the general election is completed, the
8 BOD, all members of the Supervisory Committee and senior executives will, in line with the laws, administrative regathtions a
Article of Associationcontinue to perform the duties and obligation of the directors, supervisors and senior executive.

Il. Changes of directors, supervisors and senior officers

I Applicable 4 Not applicable

lll. Post-holding

Professional background, major working expede and present main responsibilities in Company of directors, supervisors and

senior officers at the present

Mr. Li Xinwei was born in 1965, a senior accountant, a postgraduate of Xiamen University, and a master of businesstaxiministra
From 1984 to 1992, he held the post of director of the accounting department of Guangdong Nuclear Power Joint Venture Co., Lt
from 1992 to 2006, he served as the financial manager of Shenzhen Worldsun Enterprises Co., Ltd. and he served asathe directo
finance department of Shenzhen Mawan Power Co., Ltd., the chief accountant and the director of finance departmehemnf Shenz
Energy Group Power Generation Branch, the deputy director of capital office of Shenzhen Energy Group Co., Ltd. (atl ministeria
level), the director and deputy general manager of Shenzhen Mawan Power Co., Ltd.; from 2004 to 2006, he also served as the
chairman of Huizhou City Gas Development Co., Ltd.; from 2006 to August 2017, he held the post of managing director af Shenzhe
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Energy Finance Co., Ltd., he also holds the post of chairman of Sichuan Shenzhen Energy Power Investment Holdingd@o., Ltd. fr
2015 to October 2018; and he has held the post of chairman of the Company since August 2017, now ceaiedaasf
Shenzhen Energy Group Co., Lt&henzhen Shen Nan Dian Environment Protection Co., Sttenzhen Shennandian Turbine
Engineering Techrlogy Co., Ltd. and director &hen Nan Energy (Singapore) Co., Ltd. Since May 2019, he has been the secretary

of the party committee of the company.

Mr. Li Hongsheng, born in 1963, was Communist party member, a master. From November 2004, he see@drasf @henzhen
Guangju Investment Holding (Group) Co., Ltd, director financial controller of Shenzhen Guangju Energy Cohairtdan of
Shenzhen Yangrun Investment Co., Ltd.; From December 2007 to now he serves as Managing déketmhein Guafng Energy
Co., Ltd. and director of Guangju Energy (HK) Co., Ltd; and he serves as director and vice chairman of the Compiamusiryce
2011

Mr. Huang Qing, born in 1971, intermediate economist, master of economics, graduated from Wuhan Univieraitsnaydr in

national economic planning and management. He successively served as a staff member, deputy chief staff member, tafid a chief s
member of theGeneral Office of Shenzhen Municipal Government, deputy chief of the General Office of Shenzheipaiiun
Government, chief of the General Office of Shenzhen Municipal Government, deputy departevehtsécretary of the General

Office of Shanxi Provincial Government, deputy director of Shanxi Provincial Government's Guangzhou Office and a mémber of t
Party Group. He currently serves as deputy general manadgsnenizhen Capital Operation Group Co., Lormer Shenzhen
Yuanzhi Investment Co., Ltd.roncurrently serves as director and president of Guangzhou NasSoft Information Technology Co.,
Ltd., director of Shenzhen Energy Corporation, director and vice president of Shenzhen Water Investment Co., Ltd., director of
Shenzhen HTI Group Co., Ltd., director of Xiong'an Lvyan Zhiku Co., Ltd., director of Shenzhen Institute of Building Résearch

Ltd., supervisor of Shenzhen Yixin Investment Co., Ltd., and the director of Shum Yip Investment Development Co., Ltd .; and he

serves as the director of the Company since June 2019.

Mr. Chen Yuhui was born in 1965, a senior engineer, graduated from Shdmghdiong University and obtained a bachelor's

degree in marine power and a master's degree in vibration, shock & noise (postgraduate degree). In 1989, he worked in the
maintenance department of Shenyang Liming Gas Turbine Co., Ltd.; from December 108@ @006, he worked in Shenzhen

Energy Group Yueliangwan Power Plant, and successively held the posts ebpshigtor of operation department, specialist
engineer of general office, deputy director of maintenance department, factory deputy mantggrmi@cager, etc.; from June

2006 to July 2014, he worked in Shenzhen Energy East Power Plant and held the posts of deputy general manager and operation
director; from July 2014 to August 2017, he served as the chairman, general manager, and pagdmetachof Zhuhai Shenzhen

Energy Hongwan Power Co., Ltd.; and he has held the posts of director and general manager of the Company and the chairman of
Shennandian (Zhongshan) Power Co., Ltd. theddirector ofShen Nan Energy (Singapore) Co., ldthce August 2017F&rom May

2019 to present, he has been the deputy secretary of the party committee of the company.

Mr. Wu Guowen, born in 1965, an undergraduate, He worked in Shenzhen Guangju Energy Co., Ltd. since 1994; and worked in
Shenzhen Yishenlgiquid Storage Co., Ltd. from 2008 to November 2010, and served as deputy GM; he works in Shenzhen Guangju
Real Estate Co., Ltd. From December 2010 to March 2016, and successively appointed as standing deputy GM, legal epresentativ
executive director ahGM; serves as staff supervisor in Shenzhen Guangju Energy Co., Ltd. since August 2013. he serves as director,
standing deputy GM of the Company since April 2016, he serves as chairman of Shenzhen Server Energy Co., Ltd. since March
2018.

Mr. Li Wenying, born in 1979, master of business administration, graduated from Guanghua School of Management, Peking
University with a major in business administration. He successively served as the planning director of National Exppess Trans
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Group Co., Ltd., departent manager of Shenzhen Zhongnan Industrial Co., Ltd., department manager of Shenzhen Tongchan Group
Co., Ltd., investment manager, senior manager and deputy direct®hesizhen Capital Operation Group Co., L{Eormer
Shenzhen Yuanzhi Investment Cotdl, and the deputy director (presiding over the work) of Investment Development Department

of Shenzhen Capital Co., Ltd. He currently serves as the director of the Investment Development Department of Shenzhen Capita
Group Co., Ltd.(former Shenzhen CapiCo., Ltd.), concurrently serves as director of Shenzhen Energy Group Co., Ltd. and

director of Shenzhen SD Microfinance Co., Ltd .; since June 2019, he has been a director of the Company.

Mr. Mo Jianmin was born in 1966, a China Certified Public Acttant, graduated from School of Law of Nanchang University.

From March 1985 to October 1996, he worked at Tonggu County Taxation Bureau of Jiangxi Province and Local Taxation Bureau of
Tonggu County; from November 1996 to October 1999, he worked at Shrefiongren Certified Public Accountants; from October

1999 to March 2001, he worked at Zhongtiangin Certified Public Accountants; from April 2001 to December 2003, worked at
Shenzhen Languang Enterprise Group; from January 2004 to December 2010, heatvBHeuizhen Jinniu Accounting Firm; from

January 2011 to October 2012, he was appointed as a partner of Jonten Certified Public Accountants Shenzhen Branch; from
November 2012 to May 2014, he served as a partner of Beijing Yongtuo Certified Public Antgiumgehas served as a partner of

Da Hua Certified Public Accountants since June 26elalso serves as independent director of Shenzhen Kunpeng Holdings Co.,
Ltd., an unlisted company, and independent director of Shenzhen Zhuolineng Technology €tz deides as independent director

of the Company since Nov. 2017.

Mr. Chen Zetong was born in 1970, a bachelor of laws at Southwest University of Political Science and Law, a mastdrtbélaws a
University of Hong Kong, a doctor of laws at Jilin Uersity. From 1994 to 2003, he served as a court clerk, assistant judge and
judge at the Real Estate Trial Division of Shenzhen Intermediate People's Court; from July to August 2002, he prajtitieialas a
assistant in the High Court of Hong Kong; fr@®03 to 2006, he served as the presiding judge at the Economic Trial Division; from
2006 to 2010, he served as the deputy presiding judge at the seventh court of Shenzhen Intermediate People's Court (Corporate
Liquidation and Bankruptcy Trial Division), drpresided over the work of this court from June 2006 to August 2008. From 2010 to
2012, he served as a partner of Beijing King & Wood Mallesons. Since 2012, he has been a senior partner of Beijing amnZeJun L
Offices. He is currently an arbitrator of $tzden Court of International ArbitratiofAlso known as South China International
Economic and Trade Arbitration Commission, Shenzhen Arbitration Commissiondurrently an independent director of listed
company Tianma Microelectronics Co., Ltd.-§hAare000050), an independent director of Amted company Funde Insurance
Holding Co., Ltd., an independent director of Funde Sino Life Co., Ltd., and an independent director of Sino Life Assets

Management Co., Ltd. He serves an independent director obitnpaly since November 2017

Mr. Du Wei, born in 1955, senior engineer, Ph.D., graduated from the Institute of Plasma Physics Chinese Academy of Sciences,
majoring in nuclear fusion and plasma physics. He served as a cadre of the National Energy Conassssiant engineer and
principal staff member of the Yangtze River Basin Planning Office, engineer and deputy manager of China Nanshan Development
Co., Ltd., deputy general manager and general manager of Shenzhen Changjiang Computer Industry Colguugtiditector and

director of the senior manager evaluation and recommendation center of the Organization Department of Shenzhen Municipal
Committee, deputy general manager of Shenzhen Expressway Development Co., Ltd.; president of Shenzhen Ini¢estatiana
Logistics Co., Ltd., general manager of Shenzhen International Qianhai Industry (Shenzhen) Co., Ltd., and senior cbnsultant o
Shenzhen International Business Management (Shenzhen) Co., Ltd. He is currently Current Executive Director of EBfrenzhen

Investment Co., Ltd., and has been an independent director of the Company since November 2019.

Members of supervisory committee of the board:

Mr. Ye Qiliang was born in 1963, a member of the Communist Party of China with a college degree. FroonJa@dary 1984, he
served in the Army 83020; from January 1984 to March 1997, he worked in Quannan County of Jiangxi Province; from March 1997
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to February 1999, he worked at Shenzhen Shennan Petroleum (Group) Co., Ltd. and served as a clerk imémg de@stment;

from February 1999 to June 2009, he worked at Shenzhen Guangju Energy Co., Ltd. and served as the deputy directorabf the gene
manager office, the deputy director of the secretariat of the board of directors, and the representativites aHairs; he serves as

the committee member of labor union of Shenzhen Guangju Energy Co., Ltd. since July 2012; from July 2009 to March 2016, he
successively served as the deputy general manager and general party branch member of ShenzhétetdalesimarCo., Ltd.; he

has served as the secretary of party general branch of the Company from April 2016 to July 2018, served as the deyuty secreta
party general branch of the Company from July 2018 to May 2019, now he served as deputy pany tec@tmpany since May

2019.Since November 2017, he has been the chairman of the company's board of supervisors.

Mr. Li Zhiwei, born in 1980, senior accountant, certified public accountant, national leading accountant (enterprisepfDoctor
Accounting, graduated from Xiamen University majoring in Accounting. He has successively served as cost strategy placener, fin
director of R & D system, investment director, subsidiary CFO, and foreign exchange director of ZTE Corporation, and chief
accountant of ZTE Corporation. He currently serves as deputy director of the Planning and Finance Dep&trearheh Capital
Operation Group Co., Ltd(Former Shenzhen Yuanzhi Investment Co., L&hyl concurrently serves as a director of Shenzhen
CMAF Intelligent Industry Co., Ltd. and a director of Shenzhen SD Microfinance Co., Ltd.; since June 2019, he has been a
supervisor othe Company.

Mr. Liao Junkai, born in 1988, CPC member, master of law, graduated from South China University of Technology with a major in
master of law (law). He has successively held positions of assistant, supervisor and manager of the Risk @antr@nDef
Shenzhen Capital Co., Ltd. He is currently the senior manager of the Risk Control Depart8teeriatfen Capital Operation Group

Co., Ltd. (Former Shenzhen Yuanzhi Investment Co., Ltdoncurrently serve as supervisor of Shenzhen Academyuitdiiy
Research Co., Ltd. He has been a supervisor of the Company since June 2019.

Mr. Liang Jiangiang, born in 1968, an engineer, bachelor degree, graduated from department of engineering physics of Tsinghua
University in 1991, major in nuclear energydaheat energy utilization. He worked in Shenzhen Moon Bay Gas Turbine Power Plant

from 1991 to 1998, successively served as specialist engineer of gas turbine in operation departdiegttcsutfl the gas turbine

in inspection and maintenance departtreamd specialist engineer of planning in inspection and maintenance department. He works

in Shenzhen Nanshan Power Co., Ltd. since July 1998 transferred by Shenzhen Energy Group Co., Ltd, and successively served as
deputy chief, chief of the inspection amintenance department, deputy chief of the operation department, director of production
management department and security chief. Served as chief of production technology department and security chief ohthe Compa
from 2005 to 2013; Serves as depuisector in Nanshan Power Plant in December 2013 and acting manager of Nanshan Power
Plant since October 2017. He serves as director of Nanshan Power Plant in December 2017. Since September 2020, lashas served
the full-time deputy director of the compdsysafety committee office, and currently concurrently serving as Vice Chairman of

Shenzhen New Power Industry Co., Ltd. He serves as employee supervisor of the Company since November 2014

Mr. Peng Bo was born in 1973, a senior economist, engineer,raadtar graduate student. He graduated from Huazhong University

of Science and Technology, majoring in power system automation in 1994, and then he majored in business administration at
Huazhong University of Science and Technology and obtained a masggnée dHe has been working in Shenzhen Nanshan Power

Co., Ltd. since 1994, and has served as a professional engineer of gas turbine thermal control maintenance, supewiand of lab
capital, assistant of office director, and deputy director of humaumess department; from April 2007 to December 2013, he

served as the director of human resources department, and concurrently served as the supervisor of a subsidiary Zhogigshan Zho
Power Company; from May 2011 to November 2014, he served asmptyee supervisor of the company's sixth board of
supervisors; from December 2013 to December 2017, he served as the deputy director of Nanshan Thermal Power Plant; He has
served as general manager of Nanshan Thermal Power Plant since September 2020 ndgcconaarently director of Shenzhen
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Shennandian Environmental Protection Co., Ltd. Now he holds the employee supervisor of the Company since November 2017.

Senior officers of the Company:
Resume of Director/GM Chen Yuhui and Director/ standing deiiy\WWwu Guowen found the aforesaid.

Ms. Zhang Jie, born in 1968, CHRM, Master of Psychology of Beijing University; she was successively study with specialty of
British and American Literature in the Foreign Language Department of Zhengzhou Universityeaiattyspf applied psychology

in the Psychology Department, Beijing University. She used to work in Henan Provincial Seismological Bureau as a tmanslator i
1990,worked in the financial department and office of Shenzhen Nanshan Power Co., Ltd. sinez 0&%6h she successively held

the posts of secretary, office director, general manager assistant and employee supervisor of the Company since 189%eand hol
posts of deputy GM of the Company since December 2006. She worked as chairman of Shenzliden Idi@anEnvironment
Protection Co., Ltd from 2014 to September 2018. She holds the secretary of the Board of the Company since 23 December 2015.

Mr. Dai Xiji was born in 1969, a bachelor, and a senior accountant. From July 1992 to December 1996dtes s accountant of
Shenzhen Mawan Power Co., Ltd. Mawan Power Plant; from January 1997 to July 1998, he served as an accountant at the finance
department of Shenzhen Energy Corporation Power Generation Branch; from July 1998 to December 1998 heowastant at

the finance and accounting division of Shenzhen Energy Group Co., Ltd.; from December 1999 to December 2007, he served as the
deputy director at finance department and the director at finance and accounting division of Mawan Powesrildaunuiary 2008

to September 2008, she served as the director at finance department of Shenzhen Mawan Power Co., Ltd.; from Auguseito Septemb
2008, he served as the cadre at the preparation office of Binhai Power Plant; from September 2008 to hdys2fiet as the

senior manager at financial management department of Shenzhen Energy Group Co., Ltd.; From February 2011 to June 2014, he
concurrently serves as the manager at the financial management department of Shenzhen Energy Fuel Branch2Gieitaluly
November 2017, he was appointed as the deputy general manager of Shenzhen Energy Fuel Branch, he serves as CFO of the
Company since November 2017 and now he also acts as the chairBlaenahen New Power Industrial Co., Ltd., the subordinate
Enteprise of the Company and directorSfien Nan Energy (Singapore) Co., Ltd.

Posthol ding in sharehol der ds wuni'¢t
dApplicabl e I Not applicable
- Received
Position in fiorf
remuneratiorfrom
NEILS NEme O Sharehcshareh Worked from Expired on
. shar ehol
unit n
(YIN)
Li Xinwei Shenzhen Energy Group Co., Ltd. Director April 24, 2019 N
Huang Qing [Shenzhen Energy Group Co., Ltd. Director April 24, 2019 N
Li Wenying Shenzhen Energy Group Co., Ltd. Director April 24, 2019 N
Postholdingin other unit
AApplicable I Not applicable
Received
i Position in remuneration
Name Name of other units . Worked from Expired on .
other unit from other unit
(YIN)
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Shenzhen Shen Nan Dian Environn )
) Chairman  |October 30, 2018 N
Protection Co., Ltd.
Li Xinwei Shenzhen Shennandian Turbine .
] ) Chairman  |January 18, 2019 N
Engineering Technology Co., Ltd.
Shen Nan Energy (Singapore) Co., Ltd|Director December 27, 207 N
Li Hongsheng Shenzhen Guangju Energy Co., Ltd. |Director, GM |December 22, 20 Y
_ . Deputy
. Shenzhen Capital Operation Group Co
HuangQing Lid General September 1, 201 Y
td.
Manager
Shen Nan Dian (Zhongshan) Elec )
Chairman August 26, 2017 N
Chen Yuhui Power CO., Ltd
Shen Nan Energy (Singapore) Co., Ltd|Director December 27, 207 N
Wu Guowen |Shenzhen Server Energy Co., Ltd. Chairman  |May 2, 2018 N
Director of
) ] the
) ) Shenzhen Capital Operation Group Co
Li Wenying Lid Investment [January 1, 2014 Y
' Development|
Department
Deputy
) ) director of
. Shenzhen Capital Operation Group Co .
Li Zhiwei Lid accounting |May 1, 2018 Y
' and finance
department
Senior
Shenzhen Capital Operation Group Cogmanager of
) July 1, 2014 Y
Ltd. risk control
Liao Junkai
department
Shenzhen Institute of Building Researg )
Supervisor |[November 4, 202 N
Co., Ltd.
Da Hua Certified Public Accountants |Partner June 9, 2014 Y
. Independent N
) ~ |Shenzhen Kunpeng Holdings Co., Ltd.| October 2019
Mo Jianmin director
Shenzhen Zhuolineng Technology Co.,/Independent N
] December 2020
Ltd. director
Junzejun LawDffices Senior partng September 1, 201 Y
Chen Zetong | _ _ Independent
Tianma Microelectronics Co., Ltd. ] June 19, 2016 N
director
Executive
Du Wei Shenzhen Borun Investment Co., Ltd. direct February 2020 Y
irector
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Vice
Shenzhen New Power Industrial Clotd. ) February 23, 2014 N
Lian chairman
g
Jiangiang  |Shenzhen Nanshan Thermal Power Cq September 7,
GM December 12, 20]
Ltd. Nanshan Thermal Power Plant 2020
Shenzhen Shen Nan Dian Environni September 7,
GM October 16, 2017
Protection Co., Ltd. 2020

Shenzhen Shen Nan Dian Environn|
Peng Bo ) Director October 16, 2017
Protection Co., Ltd.

Shenzhen Nanshan Thermal Power Cq

GM September 7, 202 Y

Ltd. Nanshan Thermal Power Plant

Shenzhen New Power Industrial Co., L{Chairman February 232018 N
Dai Xiji

Shen Nan Energy (Singapore) Co., Ltd|Director December 27, 207 N
Puni shment of securities regulatory authority in rewsamt t hre
senior officers during the reporting period
I Applicable 4 Not applicable

IV. Remuneration for directors, supervisors and senior officers

Decisionmaking procedures, recognition basis and payment for directors, supervisors and senior officers

1. Decisionmaking process: In accordance with releda r egul ati ons of #AArticles of Associ
determine the remuneration of directors and supervisors, and the board of directors would determine the remuneration of senio
officers.

2. Determine basis: Currently, except fbe independent directors, the Company has no remuneration system-fodependent

directors and supervisors, the directors and staff supervisor only received the pay for the post actually served innieT@empa

Board of Directors will define the anal remuneration standard of the serofficers of the Company on the basis of annual
operating performance, post rank and other factors and in consideration of the industriaratomfevel. It will decide the

actually paid remuneration standardrbferring to the examination of annual operation performance and audit status.

3. Actual payment: the Company is strictly paying the remuneration to directors in line with the deeking process and
determining basis on remuneration for directorsesuipors and senior officers, the relevant expenses arising from transportation,

accommodation, research, study and attending a meeting are borne by the Company.

Remuneration for directors, supervisors and senior officers in reporting period

In 10thousand Yuan

Total Whether
. remuneration | remuneration
} Postholding ;

Name Title Sex Age at obtained from th{ obtained from
status

Company (befor{ related party of

taxes) the Company
S . . Currently in

Li Xinwei Chairman M 55 85.50N
office
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) ) ) Currently in
Li Hongsheng |Vice chairman |M 571 0.00Y
office
) ) Currently in
Huang Qing Director M 49 0.00Y
office
) ) Currently in
Chen Yuhui Director, GM M 55 77.50N
office
Director,
Currently in
Wu Guowen Standing deputy|M 55 72.00N
office
GM
) ) . Currently in
Li Wenying Director M 41 0.00Y
office
) ) Independent Currently in
Mo Jianmin ) M 54 11.90N
director office
Independent Currently in
Chen Zetong ) M 50, 11.90N
director office
. Independent Currently in
Du Wei ) M 65 11.90N
director office
Chairman of _
- ) Currently in
Ye Qiliang supervisory M 57 71.50N
) office
committee
o ) Currently in
Li Zhiwei Supervisor M 40 0.00Y
office
) ) ) Currently in
Liao Junkai Supervisor M 320 0.00Y
office
) . Employee Currently in
Liang Jiangiang i M 52 43.60N
supervisor office
Employee Currently in
Peng Bo i M 47 41.00N
supervisor office
Deputy GM, )
. Currently in
Zhang Jie secretary of the |F 52 69.50N
office
Board
o Currently in
Dai Xiji CFO M 51 69.50N
office
Total - - - - 565.8( -

Delegated equity incentive for directors, supervisors and senior officers in reporting period

I Applicable

a

Not

applicabl e
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V. Particulars of workforce

1. Number of Employees, Professional categories, Education background

Employee inpostof the parentCompany(people) 270
Employee inpostof mainSubsidiaries (people) 133
The total number ofurrent employeegeople) 403
The total number of current employees to receive pay (peop 403
Retired empl oyeeo parentCampanyand

main Subsidiariegpeople) 0

Professional categories
Types of professional category Numbers of professional category
Production staff 224
Sales staff 0
Technical staff 0
Financial staff 23
Administration staff 156
Total 403
Education background

Type of education background Numbers (people)

High school and below 66
3-years regular college graduate and Polytechnic school grg 166
Bachelor degree 149
Master and above 29
Total 403

2. Remuneration Policy

According to the Company's annugperation performance combined with the madidtnted remuneration in the region and

industry, the Board implements a principle of annual remuneration provision with the fixed remuneration as main bodyll vettich w

the same time of controlling remuaéon cost, create conditions for the stable workforce. Meanwhile, special incentive mechanism

will be available according to the completion of annual business objectives and core mission so as set up an incentsra mechan
linked with operation performaecand exert the incentive role of remuneration.

Theremuneration of the chairman of board will be submitted to the shareholders' meeting for approval after it has beesddeliberat

by the board of directors. The remuneration of the general manager, deputeg a | manager and other sen|
prepared by the Board Remuneration and Appraisal Committee and then be submitted to the board of directors for approval. The
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Board of Directors will decide the annual remuneration standard of ther seficers of the Company on the basis of annual
operating efficiency, post rank and other factors and in consideration of the industrial remuneration level and theadtually
remuneration standard by referring to the examination of annual operationn@ce and audit status. The operation team is
authorized to manage the remuneration of ot her personnel ol
remuneration in terms of | abor o. Whetbdard of ditettars, amcimaorapliance withthe e r a t
remuneration principle and Interim Remuneration Management Provision set down by the Board of Directors, determineend execut

the remuneration standard, distribution plan, examination and incentivechtdtbmployees at each level.

3. Implementation of employee training

The Company always attached great importance to staff training, and established of the "staff training and managenu®'regulat

and a more perfect training network. Through strengtitettie staff training, enhancing the staff's job skills and comprehensive
quality, to better meet the Company's management, management demand for talent, while training reserve personnel for the
Company's sustainable development. During the reporting dhetie Company strictly implemented the training plans that
formulated in beginning of the Year, mainly carried out the following aspects of the training:

(1) Safety Training: According to the Production Safety Law, other laws and regulations and théi@af@ig Regulations of the
Company, organize the safety certificate training and following training for the safety principal, principal and semeitpfotfie
Company headquarters and affiliated companies in order to meet legal regulatory regsifemesecurity training, carry out
emergency drills and safety management procedures training, and improve the safety awareness and accident preventibn capacity

management at all levels and employee;

(2) Post qualification training: by means of leagniassignments, the obtaining of certificate, internal training and assessment, carry
out certification training for key business and technical post, meet with requirements of relevant laws and regulatioacioalv

qualification requirements, and imgve employee job performance ability.

(3) Simulator skills training: relying on gas turbine simulation training base, continued to carry out stimulator trairifreg fo
operation personnel within three power plants of the Company, and improve the popeiedion and adaptability to changes of
plant operations personnel.

(4) The induction training of new employees: Carry out systematic and pointed job skill and professional training fotythe new
recruited graduates of the company;

(5) Training and stugl of party members: the Company Party committee and the party branches of the company will formulate
detailed and feasible plans according to the requirements of the -leghkorganizations, and actively carry out the learning
activities amfd fothwo doti ndjioesand fAstudying makes a stronger cou
and material s, bringing in teachers and experts, armdodeeadi ng

classo sdesvelmp aadt i vities such as fisecretary teaches party

of battlebastionand the majority of party members to play a vanguard and exemplary role through training and study.

4. Labor outsourcing

TApplicable 4 Not applicable
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SectionX. Corporate Governance

|. Corporate governance of the Company

During the reporting period, in accordance with guideline of Company Law, Securities Law, Corporate Governance Guidelines,
Stock Listing Rules and administrative regulations, other regulatory documents, and requirements of Articles of Associations and
rules of procedures, constantly optimized the corporate governance structure, maintained sound modern enterprise management
system, inprove governance and standardization meticulous management, and effectively protected the interests and legitimate rights

of listed companies, investors and employees.

1. Shareholders' meeting: the Company holds the shareholders general meetingaiccendence with the legal procedures, and to

ensure that the shareholders exercise their rights in accordance with the law. During the reporting period, the Congreny held
regul ar shareholdersdé meeting and tlyvwelibemte and decidedon issaas whick Weser e h o |
submitted to the general sharehol dersd meeting for approva
decisionmaking processes were open, fair and jlike qualifications and proposals thie attendees met the requirements of laws

and regulations, and the resolutions of the shareholders' general meeting were disclosed in a timely manner after,thdicteeting
effectively protected all shareholders from exercising their right to knowaredon major issues of the Company in accordance

with the law. Shareholders of the Company earnestly fulfilled their responsibilities under the Company Law and Articles of
Association , there were no large shareholders and related parties who occutzedferred the Company's funds, assets and other

resources with various forms.

2. Board of DirectorsThe Company's board of directors adhered to standardized operation and management, took various measures
to strengthen its own construction, and improtied board's standardized operation and scientific deemaking level.In the

report period, the Board of Directors of the Company held two regular meetings and six extraordinary meetings to caefally re
deliberate and make decisions on significanatters within the rights of board of directors. Four special committees under the Board

of Directors, the Strategy and Investment Committee, Audit Committee, Nomination Committee, as well as Remuneration and
Appraisal Committee are carefully delibehtelevant proposals and giving opinions and suggesfidresfull use of the active role

of the special committees in major investment decisions, important personnel adjustments, standardized salary managahent, int
audit, and risk control has effeatily ensured the scientific nature of the Company's decisions and the normalization of management.
Independent directors played their professional advantages, upheld the objective and independent principle and conscientiousl
performed their duties, and igaattention to the interests of the Company as a whole and those the shareholders of the Company,
especially the legitimate interests of minority shareholders. They issued independent opinions on resolutions and tmanadght for
constructive commentsandg gesti ons on the Companyds standardi zed operatic
3. Supervisory Committee: pursuit to relevant rules of laws and regulations, supervisory committee of the Company perform the
supervision responsibility in line with to the Company aidreholders responsible manner. During the reporting period, the
Supervisory Committee of the Board held two regular meetings and four extraordinary mesffiegs/ely supervised the
dayto-day operations of the board of directors, the Company's dialastatus, operating conditions, related transactions, asset
disposal, financial investment, and the legality and compliance of directors and senior management in performing their duties
independently issued opinions, and effectively protected theinhedé rights and interests of the Company and shareholders,
especially the small and medium shareholders. At the same time, the board of supervisors extended the connotatiorioof supervis
and standardized operation and risk prevention to daily operatlomdyoard of supervisors also learned about the Company's
operations and management by attending the shareholders’ meetings and attending the board meetings and ofgjnizing on
inspections on the Company's subsidiaries to better understand the Cengpengtions and management so as to better perform

supervisory duties.
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4. Manager OfficeDuring the reporting period, the Company's managers strictly implemented various decisions of the shareholders'
meeting and the board of directors in accordance thétrequirements of relevant laws and regulations and the Company's Articles

of Association and other regulatory documents, and actively organized the Company's various production, operation arehtnanagem
tasks, constantly improved the office conferesgstem and internal control system, continued to optimize work processes and
decisionmaking procedures, built a harmonious and aggressive corporate culture atmosphere, followed the work principle of
reasonable division of labor and enhanced cooperatiohtla® purpose of collective decisiomking on major issues, and

continuously improved the Company's management level and strive to achieved better business performance.

5. Major information confidentiality tn strict accordance with the regulations arduirement oRules Governing the Listing of
StocksandInsiders Registration Systeno standardize the confidentiality of inside information, and submit the inside information
list in strict accordance with relevant regulations, kindly reminded theeingdormation to strictly comply with the related
regulations on insider information confidentiality and stocks trading of the Company before the convening of the meetiregalof
shareholders, board of directors and supervisory board. There wegmnificat information disclosures within the reporting period.
There were no significant information disclosures within the reporting period. During the reporting period, the Companty did n
provide undisclosed information to large shareholders in violatiognformation disclosure requirements.

6. Information disclosure and investor relations manageribening the reporting periodnistrict accordance with the requirement

of relevant laws, regulations and normative documen@Bamspany LawRules Govering the Listing of Stockand Management
Mechanism of the Information Disclosummnscientiously fulfill the obligation of information disclosure, and disclosed the periodic

and Adhoc Reports in a timely and fair manner to whole shareholde@hora Seurities Journal, Securities Timeldong Kong
Commercial Dailyand Juchao Website with truthfulness, accuracy and completeness cdnt20f0, the Company completed the
preparation and disclosure of periodic reports and interim announcements on scaddtde of 62 announcements were issued
throughout the year, strive to give investors a compantete pi
matters. The Company strictly complied with the requirements of the "Company mRetations Management Work System" and

did a good job in investor relations management. In addition to tk@tewisit reception, it also used the Company's mailbox,
investor phone line, and the irm.cninfo.com.cn of Shenzhen Stock Exchange, the somothnecation channels with investors

enabled investors to have a more comprehensivdgth and objective understanding of the Company.

7. Internal control and standardized management: During the reporting period, in order to better meet the aoeepanfos
standardized governance and efficient operatioradcordance with the requirement of relevant laws, regulations and normative
documents, combine with actual condition of the Company, to established and completed the management mechanlsngand wo
procedure matching the innovation management mode timely, to ensure an efficient dealdian and standardization of the
business operatiohe Company carried out special audit work on internal controlesalfiationandinternal regular auditand

took active and effective measures to improve existing problems and deficieBuimsgthened the training and ideological
education of directors, supervisors, senior officers personnel, and #@ddlenanagement cadres at all levels, and emplthtiee
performance of duties according to law, standardized the words and deeds, and fought against corruption. The company has been
striving to prevent business management risks by continuously improving the internal control system, increasing thataasgéssme
rewards and punishments, and further improving the standardization of management.

8. Seltexamination and continuous improvement of corporate governance: in accordance with the spirit of the "Opinions of the State
Council on Further Improving the @lity of Listed Companies" and the "Notice of the Shenzhen Securities Regulatory Bureau on
Promoting the Implementation of Main Responsibilities of Listed Companies in the Jurisdictional Area to Improve Govethance an
Achieve HighQuality Development" andther documents arttie relevant requirements 8henzhen Securities Regulatory Bureau

the company carried out a séipection of the governance situation and formed a -iBgffection Report on the Quality of
Corporate Governance", which was submittedthe Shenzhen Securities Regulatory Bureau within the specified time (before
December 31, 2020), and in accordance with the requirepmmtebruary 1, 2021, the "Seéifspection Report on the Quality of
Corporate Governancéias beersubmitted to theisteenth extraordinary meeting of the company's eighth board of directors for

deliberation. In accordance with the spirit of the China Securities Regulatory Commission's "Announcement on Launching Specia
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Actions on the Governance of Listed Companies" taedrequirements of the Shenzhen Securities Regulatory Bureau, the company

has initiated relevant workvhich will be completed on schedule.

Is there any difference between the actual condition of corporate governance and relevant regulations alaoeitgowgrorance for

listed Company from CSRC?
I Yes &4 No

There are no differences between the actual condition of corporate governance and relevant regulations about corpanai® govern
for listed Company from CSRC.

Il. Independence of the Company el ati ve to controlling shareh
personnel, assets, organization and finance

The Company has not controlling shareholder. The Company is completely independent in personnel, assets, financendusiness, a

institutions and islae to make independent decision and operations.

1. Personnel independence: The Company has set up an independent human resource management system and compensation &
benefits systems. All members of the management level and senior officers-tireefdtecutives and are paid remuneration by the
Company and none of them takasy administrative positions other than director and superiissinareholdersinits Within the

amount approved by the Board, the Company independently hires or fires employmédingdo the management needs. The
Company has established a more perfect human resources management system, and has an independent management right.

2. Assets independence: the Company has independent production facilities and auxiliary systenss riginis,usroperty rights,
of fice facilities and equipment. Within the range authori ze

Company has the powers of independent acquisition and disposition of assets.

3. Financial independencerhe Company has independent financial management and accounting system, is equipped with
independent financial management and accounting personnel, and establishes a relatively sound financial management system,
independent bank account and tax accouMis.t hi n t he range authorized by the board
Company can made independent financial decision and there are no substantial shareholders with financial managenme®, interfere

embezzlement of funds and other circuanses.

4. Business independence: the Company independently carries out production and business activities, has set up independent an
complete production, procurement, sales channels and management system. Within the range authorized by tthiedotans arid
sharehol dersd meeting, t he Company makes its own manageme

responsibilities for its own profits and losses.

5. Independent organization: The Company, in accordance with the needs wdtiprgdoperation, management, followed modern
enterprise management standards and established a relatively sound organization and management structure. There were neither
interference of shareholders in the establishment and operation of the neithemZaomparganization structure shared between

shareholders and the Company.

[ll. Horizontal competition

I Applicable 4 Not applicable
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| V. I n the report period, the Company hel d
extraordinary shmeetmdgrol der sé gener al

1. Annual Sharehol dersdé Gener al Meeting in the repo

_ ) Ratio of investor . )
Session of meeting Type - Date Date of disclosure| Index of disclosure
participation

Announcement

name:

i Shenzhe
Power Co., Ltg
Resolution Notice
First Extraordinar

) ) ) sharehol d
First Extraordinary |Extraordinary

shar ehol d|s har e hgerend 42.09%March 23, 2020 March 24, 2020

meeting of 2020  |meeting

meeting o
Announcement
number:202@19;
published oniChina
Securities  Journa®
fiSecurities  Timey
fiHong Kong
Commercial Dailp

and Juchao Websit¢

Announcement
name:

i Shenzhe
Power Co., Lto
Resolution Notice ¢
Annual Generg
Meeting 2
AGM 38.72%April 10, 2020 April 11, 2020 Announcement

Annual General

Meeting of 2019
number:202@21;

published onfiChina
Securities  Journdl
fiSecurities  Timey
fiHong Kong
Commercial Dailp
and Juchao Website

Second Extraordinary Announcement
Extraordinary sharehol d 38.78%Octoberl6, 2020 |October 17, 2020 |name:
shar ehol djmeeting i Shenzhe
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meeting of 2020 Power Co., Ltd.
Resolution Notice 0
Second
Extraordinary
sharehol d
meeting o
Announcement
number:2026049;
published orfiChina
Securities Journal
fiSecurities Times
fiHong Kong
Commercial Dailp

and Juchao Website

2. Request for extraordinary general meeting by preferred stockholders whose voting rights restore
I Applicable & Not applicable
V. Responsibility performance of independent directors

1. The attending ofindependent directorsto Board meetings and general meeting

The attending of independent directors to Board Meeting and Shareholders General Meeting
Times of
Times of Absent the )
. attending the ) : Times of
Board meetin ) Times of ) Meeting for
Independent Times of |Board Meeting Times of attend the
) supposed to 1 entrusted the second
Director . Presence by Absence - general
attend in the presence time in a row .
: communicatid meeting
report period (YIN)
n
Mo Jianmin 8 0 8 0 O|N 1
Chen Zetong 8 0 8 0 O|N 2
Du Wei 8 0 8 0 O|N 3

Explanation of absent the Board Meeting for the second time in a row

Nil
2. Objection for relevant events from independent directors

I ndependent directors come up with objection about Companyéds
I Yes & No

Noindependerd i r ect or s come up with objection about Companyds rel e\
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3. Other explanation about responsibility performance of independent directors

The opinions from independent directors have been adopted

4 Yes I No
Explanation on advicthat accepted/not accepted from independent directors

Within the reporting period, in accordance with tBempany Law the Corporate Governance Guideline&uideline on the
Establishment of Independent Directors in Listed Compartes Working System ofntdependent Directorsthe Articles of
Associatiorand other requirements of normative documents, and based on the spirit of independence, objectivity and the principle of
prudence, all independent directors of the Company conscientiously performed thesiy dderstood and paid attention to the
Company's business development, and deliberated and voted all resolutions submitted by the board of directors. Beaitesf by me
their professional advantages in their respective fields, all independent dirdegply and prudently judged significant matters for

which the opinions of independent directors were necessary, delivered a written independent opinions and made recommendations
safeguard the legitimate interests of the Company and all sharehdlderBoard of Directors fully respected the performance of

duties by independent directors, attached great importance to and carefully accepted the views and recommendations of the
independent director. And there were no recommendations of independeturslined adopted.

VI. Duty performance of the special committees under the board during the reporting period

(i) Strategy and investment management committee

1. Attending the meeting of the Board and shareholders general meeting, keep track of thepraeration and development of

the Company

In 2020, member of the strategy and investment management committee attended the 8 meetings of the Board, 3 shareablders gene
meetings, they careful review the all comprehensive documeh&sddsReport oM for year of 2019andProposal for financial

statement report of 201®tegrated Business Plans for year of 20p8rforming the duties and offering advice and suggestions to

the Board with purpose of keep tnack of the Companyds produc

2. Convening a meeting of strategy and investment management committee, review the company's major investment decisions

On March 5, 2020, the Strategy and Investment Management Committee 8fBloar8 of Directors of the Company held its fifth
meetirg by way of communication voting, reviewed and approthesl Proposal offransferred 70% Equity of Shen Nan Dian
(Dongguan)\Veimei Electric Power Co., Ltay Agreement an&roposal orinvesting in Yuanzhi RuixinNew Generation Information
Technology Equitynvestment Fund and Related Transactions

On March 18, 2020, the Strategy and Investment Management Committee 6f&barél of Directors of the Company held its sixth
meeting by way of communication voting, reviewed and approved the 2019 Annual Performance Report of the Strategy and

Investment Management Committee of the Board of Directors, and studied and determined ideas and work plans for 2020.

On September 28, 2020, the Strategy and Investment Management Committee'dBdiaedSof Directors of the Company held its
seventh meeting by way of communication voting, reviewed and apprheedProposal on Investent in the Zhongshan

Prefabricated Building Industrial Park Projeatid Proposal on Purchasing Financial Products with Idle Own Funds.

On October 22, 2020, the Strategy and Investment Management Committee BfBbar8 of Directors of the Company hétd
seventh meeting by way of communication voting, reviewed and apptoederoposal olnvestment for Zhuhai Hengqgin Zhuozhi
Investment Partnership (Limited Partnership)

(i) Audit Committee

1. Attending the meeting of the Board and shareholder demereting, know the production, operation and development of the
Company

In 2020, the audit committee members of the companyéandboard
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carefully reviewed 2919/Anndl dGeneralMartager Work &Répord iarRPglpodal on the 2020 Annual
Comprehensive Business Plan and conduct careful research on documents as
relevant proposals, creating conditions for conscientious perfoeartuties and suggestions to the Board.

2. Held meeting of Audit Committee and issued opinionarorual audit and other related matters.

On January 9, 2020, the eighth meeting of the Audit Committee of the eighth Board of Directors of the Compaglgd Wwas h
telephone conference. The meeting hehedexplanation fronixin Zhonglian Certified Public Accountan(SPECIAL GENERAL
PARTNERSHIPSs introduction to the communication issues with the management during the 2019 annual audit, and discussed the
important matters raised by the accountants in the audit process item by item, and determined the treatment opinionsrtanthe imp
matters, and required the Company to cooperate with the audit institution to finalize the 2019 annual audit repcatocosiacice

with the requirements of regulatory authorities.

On March 18, 2020, the Audit Committee of th® Board of Directors of the Company convened tHengeeting byway of
communication votingand listened to th2019 Financial Audit Reporand 2019 Internal Control Audit Repgrthe deliberation
reviewed and passed tReoposal for Reviewing 2019 Annual Internal Control Evaluation RepoetReengagaement of Auditing
Institution and Remuneration for year of 202@d the2020 Duty Performancedport of the Audit Committee of the Boaitd.

(iii) Nomination Committee

1. Attending the shareholding meeting and the Board, keep track of the production, operation and development of the Company

In 2020, members of the Nomination Commitigfethe 8" Board of Directorsattended 8 Board meetings, and 3 shareholders
meetingsthey careful review the all documents as Work Report of GM for year of 2019nteguated Business Plans for year of

2020 Keep track of t he Co mpditoryfdrperfggming the duties and offeringcdadvice aadastiggestmpnsc o n
to the Board.

2. Convened meeting of Nomination Committee, considerdliew the Performance Report for year of 2019

On March 18, 2020, the Nomination Committee of theB®ard of Diectors of the Company convened tifeneeting, reviewed
and approved thBerformance Report for year of 2019 of Nomination Committee of the Boatdormulated a working ideas and
plans for the year of 2020.

(iv) Remuneration and Appraisal Committee

1. Attending the meeting of the Board and shareholders general meeting, and propose opinions and plans on remuneration,
assessment and reward

In2020, members of the remuneration and appraisal theycareful t t ee
review all documents a#/ork Report of GM for year of 201Broposal on the 2019 financial final reppendintegrated Business

Plans for year of 2020and creating condition for offering suggestion and plan to the Board in order to pagdimir duties;
Furthermore, reviewing and deliberating relevant proposals with remuneration and awarding plans concerned, keep eyes on the
implementation of remuneration and propose suggestion; organized activities of formulating relevant reward anohsapervise

the implementation, which conscientiously fulfill the obligation of diligence and duties.

2. Held meeting of Remuneration and Appraisal Committee, deliberated the resolution on the provision of annual remuaderation a

relevant revards with appraisal concerned, and make recommendations for the Board of Directors

On March 18, 2020, the Remuneration and Appraisal Committee offtiBo&d of Directors convened"4meeting byway of
communication votingreviewed and approvethe Work Report of Remuneration and Appraisal Committee for year of 2019,
Proposal to Award the 2019 Profitable Award and Proposal on Accrual of Special Award for Year of 2020.

On May 20, 2020, the Remuneration and Appraisal Committee of'tHgo8@rd of Directos convened 5 meeting byway of
communication votingreviewed and approvetie Proposal omistribution of Profitable Award for year of 2019
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On September 28, 2020, the Remuneration and Appraisal Committee &f Buai@l of Directors convenedéneeting byway of
communication votingreviewed and approvetie Proposal orccrual of Fixed Pay for Year of 2020

On December 8, 2020, the Remuneration and Appraisal Committee of Beagd of Directors convened"fneeting byway of
communicationvoting, reviewed and approvethe Proposal onSpecific Evaluation and Accrual Method for the Transitional

Development Award for 2020

VII . Works from Supervisory Committee

The Company has risks in reporting period that found in supervisory activity fneemgsory committee
I Yes & No

Supervisory committee has no objection about supervision events in reporting period

VIIl. Examination and incentives of senior officers

The Remuneration and Evaluation Committee of the Board is responsible for settingaidveupervision implementation the
appraisal and remuneration system of Company managers and other senior officers personnel to develop, established the
remuneration incentive mechanism liked with operation performance. At the beginning of the yeain@todhed annual operation

target, core tasks and post ranks of senior officers, and in comprehensive consideration of the industrial and regiersgioremun

level, research and determine the total amount of remuneration and the remuneration aral sigmdésd of senior officers. After

the year ends, determine the annual remuneration granting standzcdordance with the appraisal of completion of operation

performance and in combination of the performance of duties of senior officers.
IX. Intern al Control

1. Details of major defects in IC appraisal report that found in reporting period

2. Appraisal Report of Internal Control

Disclosure date of full internal conti
. March 26, 2021
evaluation report

Disclosure index of full internatontrolfiEvaluationr e por t o f internal control for

evaluation report (www.cninfo.com.cn)

The ratio of the total assets of ui

included in the scope of evaluat

accounting for the total assets on 99.309
Company's  consolidated financi
statements

The ratio of the operating income of ul
included in the scope of evaluat
100.009
accounting for the operating income on

Company's consolidated finang
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statements

Defects Evaluation Standards

Category

Financial Reports

Nonfinancial Reports

Qualitative criteria

Major defects: under major operatio
activities, there are major defects in sev
companies which are consolidated into
preparation of financial statements, or th
are major defectm few of companies whid
are consolidated into the preparation
financial statements but the Company

major defect are the main one participa

into such major operation activities;

Substantial defects: under major operati
activities, there & substantial defects in f¢
of companies which are consolidated intg
preparation of financial statements, or t
are moderate defects in several compg
which are consolidated into the prepard
of financial statements but the Comp
with major defect are the main
participating into such major operat
activities; or there are moderate defect
few of companies which are consolidg
into the preparation of financial statemg
but the Company with moderate defect
the main one particgting into such majq
operation activities;

General defects: under major operati
activities, there are moderate defects in
of companies which are consolidated into
preparation of financial statements, and
Company with moderate defects istrbe
main one participating into the ma
operational activities; or there are o
general defects in companies which
consolidated into the preparation of finan
statements; there are no internal co
defects in major operational activities d{
there are only internal control defects

minor operational activities.

Major defects: under major operatio
activities, there are major defects
several companies which

consolidated into the preparation
financial statements, or there are an
defects in few of companies which
consolidated into the preparation
financial statements but the Comp
with major defect are the main ¢
participating into such major operat

activities;

Substantial  defects: under mg

operational  activitis, there an
substantial defects in few of compar
which are consolidated into {
preparation of financial statements,
there are moderate defects in sey
companies which are consolidated
the preparation of financial stateme
but the Companyith major defect an
the main on participating into such mg
operation activities; or there g
moderate defects in few of compar
which are consolidated into {
preparation of financial statements
the Company with moderate defect
the main @e participating into suq
major operation activities;

General defects: under major operati
activities, there are moderate defect
few of companies which are consolidg
into the preparation of financ
statements, and the Company
moderate dects is not the main o
participating into the major operatio
activities; or there are only geng
defects in companies which

consolidated into the preparation

financial statements; there are no inte
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control defects in major operatio

adivities and there are only inter
defects

control in minor operatio

activities.

Quantitative standard

Maj or defect s: mi st

in consolidated financial statement>0.5%

Substantial  defects: total assets

consolidated financi

statementl 0. 2%0Omi st

assets in consolidated finang

statement>x0.5%

General defect: mistaken amount <t

assets in consolidated finang

statement>0.2%

Major defects: amount of direct Ig

Ot ot al assets i n
statenent x0.5%

Substantial defects: total assets
consolidated finag

amount of direct loss< total assetg
consolidated financial statementx0.5%
General defect: amount of direct |
<total assets in consolidated finan
statement>0.2%

Amount of significant defects in financ

0
reports
Amount of significant defects 0
nonfinancial reports
Amount of important defects in financ 0
reports
Amount of important defects 0

nonfinancial reports

X. Auditing report of internal control

AApplicabl e I

Not applicable

Deliberations in Internal Control Audit Report

The accountant firm thinkShenzhen Nanshan Power Co., Ltd. maintains effective internal control of financial repo

significantaspects in accordance withe Basic Regulation of Enterprise Internal Control

Disclosure of internal control aud

report

Disclosed

Disclosure date of audit report of
. March
internal control (fultext)

26, 2021

Index of audit report of interni A u

control (full-text)

dit report of i nt

(www.cninfo.com.cn)

ernal control fo

Opinion type of auditing report
IC

Standard unqualified

whether the noifinancial reporN
o}

had major defects
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Carried oumodified opinion for internal control audit report from CPA
I Yes & No
The internal control audit report, issued by CPA, has concerted opinion wittvaglition report, issued from the Board

a4 Yes I No
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Section XI. Corporate Bonds

Whether the Company has a corporate bonds that issuance publicly and listed on stock exchange and without due on the date whe

annual report approved for released or fail to cash in full on due

No
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Section XII. Financial Report
l. Audit report
Type of audit opinion Standard unqualified opinion
Signing date of audit report March 24, 2021
LIXINZHONGLIAN CPAS (SPECIAL GENERAL

Name of audit institute

PARTNERSHIP)

Number of Audit report

LIXINZHONGLIAN Shen Zj2021]D- 0253

Name of CPA

Liu Xinfa, Cao Wei

Text of Report (Attached)
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Section XlIlI. Documents available for Reference

I. Original Annual Report of 2020 carrying the signaturehef legal representativé the Company

Il. Financial statement with signature and seal of Person in charge of the Company (legal person), person in chargéngf accot
works (General manager and chief financial officer) and person in charge of accounting organ(accountant in charge);

Ill. Original audit report seal with accounting firms and signature and seal from CPA;

IV. Text of notice and original draft that public Ghina Securities JourngSecurities TimeandHong Kong Commercial Dailthat
appointed by CSRC within report period.

V. The place where theocumenplaced: Shenzhen Stock Exchan@éfice of Board of Directors of the Company.
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Audi tords R

Lixin Zhonglian Shen ZR021]D- 0253

HT w HF -~ P~

LixinZhonglian CPAs (SPECIAL GENERAL PARTNERSHIP)
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2. Consolidated Profit Statement and Profit Statement for Parent Company
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3.Consolidated Cash Flow Statement and Cash Flow Statement for Parent Company

70 8
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5.Annotations of Financial Statement 0 81
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Audi tor os
LixinZhonglian Shen 4R021]D- 0253

Repor't

To Shareholders of Shenzhen Nanshan Power Co., Ltd.

ILAuditords opinion

We, as the auditors, audited the financial statements of Shenzhen Nanshan Power Gwrdinagftet he A Companyo
p ar e n thalacce sheeat asyob3 December 2020, the consolidated

p ar e n tstatemenhef aashyflove and the consolidattatement of changes in

included theconsolidateca n d parent c
statement of income, the consolidatech d

equity ofthe Compaya nd p ar e n for teeyaapendedy3d Becember 2020, together with the relevant notes thereto.

We havethe view that the attached financial statements are prepared in accordance Witiedhieting Standards for Business
Enterprisesn all materid aspects, which reflect fairly the consolidated financial position of the Compangd par ents c o

of 31 December 2020 and the operating results and cash flow of the Compady p a r e n for the yeapot2020.6 s

Il. Basis for audit opinions

We conducted this audit under the requirements of the Auditing Standards of the Certified Public Accountant of the PRC.
headed fACertified Public r e s pabharifiedi b i
our responsibilities under these standards. Pursuant to the code of professional conduct as certified public accaufB@,in th

section Accountanto6s
we are independent of the Company and have performed other responsibility as required by our professional ethés ivat be

the audit evidence obtained by us is sufficient and adequate, which provides foundation for us to issue audit opinion.

lll. Key audit items

Key audit issues refer to those which in our opinion based on our professional judgment are the oniasttiregues in respect of
audit for the current financial statements. We issue audit opinions on these issues in their entity and provide noeppirzitetg s

for each of them.

Key audit items Countermeasures

(i) Impairment of assets

Reference to the Annotations of Financial Statement with
il19. ng
policies and estimation, and the note (40) of V. Annotatio

Auditing procedures on the impairment of assets including

Account i pol i cyo i 1.assessand testthe design and effectiveness of execu

the internal control related to &ts impairment

the items in consolidate financial statement 2.select samples of assets to implement supervision

As at 31 December 2020, the Coamy has fixed asset
and construction in progress with carrying value of H
B 968,527,921.65 in totalaccounting for32.03% of t
he consolidated total assets aB#8.11% of the norcurre

dure, so as to understand whether the assets experi
backward crafts, lonterm idle and load rate;
3.Make use of the work of the experts of external ag

iser, comprehensivelyvaluate the parameters used in
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nt assets of the Company, which constitutes the essg

part of theCo mp a ny 0 gor ahe syear &f. 2020,
the assets impairment loss recognized in consol
e financial statement amounted to RMB 43,718,6
38, a 62.14% takes in total profit of the consolig
e profit statement, which has a great impact on
e operating rsults of Shen Nan Dian.

The management has assessed whether there is any S

in above assets. For those assets

identified,

impairment

impairment  sign the management mal
impairment test by comparison between the recover
amount of the asset&alculated individually or the asse

group in which the asset belongs to) and their carrying val

Since the management of Shen Nan Dian needs to
mine the estimated recoverable amount of assets witl
nificant accounting estimation and judgmeand the imp
act amount is significant, we determine the impairmer]

f assets as a key audit item

essment met hod of t he

nd competency

(i) Revenue recognition principle

As for the accounting policy for revenue recognition 3
analysis of revenue, reference to the Annotations of Fina
th the A(24)

Major accounting policies and estimation and the Note (|

Statement Wi

in V. Annotation of the items in consolidate financi

statement

In 2020, consolidate operation revenue for Shen Nan
amounted as RMB85,253,831.58a19.41% down from a|

year earlier.

Since the operation revenue is one of the key perfor
ce indicators of the Compangnd there is an inherent
sk that the revenue recognition point may be manipy
d to achieve specific objectives or expectations, we i

ify the revenue recognition as a key audit item.

Auditing procedures with recognition of operation rever

conerned including:

1. Evaluate the design and operational effectiveness of|

internal controls related to revenue recognition;

2. Select sample to examining the sales contract, ide|
terms and conditions of the contract relating to the transfq
risk and reward in the ownership of the goods, and to eval
whether the point of revenue recognition conforms to
for Busine

requirements of Accounting Standards

Enterprises

3. Make substantial analysis process with respect to oper|
income and pss profit, and make judgment on t
reasonableness of the change in operating income asd

profit for the period;

4. Slect samples from the accounting records of opera
income and settlement sheet of power rate to review
truthfulness and conbgteness of operatingrevenue
recognition inspect receivables records and select sampld
issue letters to enquire the balance of ending trade receiy
and amount received in advance. Together with the colle
of trade receivables in subsequentigs, to confirm the

truthfulness of sales transactions;

5. Make deadline test on operating income to confirn
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hether the operating income is recorded in appropriat

counting periods.

IV. Other information

The managemenof Shen Nan Dian (hereinafter, the Managemésityesponsible for other information, which includes the

information covered in the Annual Report of 2020 except for the financial statements and our audit report.

Our audit opinion issued on financial staent does not cover other information, and we would not issue any form of verification

conclusion for those information.

To prepare our audit on financial statement, we are required to read other information, and during the procedure, tihvatonside
whether other information differs materially from the financial statement or the information obtained by us during the audit

whether there exits material error.

Based on the works done by us, in case we find any material error in other informationjlwepsint this fact. In this regard, we
have nothing to report.

V. Managementds responsibility for financial statements
TheManagement is responsible for preparing financial statements according to the Business Accounting Standards which mak
reflection, and for designing, implementing and maintaining necessary internal control system to make sure that thateriaino m
misstatement in the financial statements due to fraud or mistake.

When preparing the financial statements, the management r esponsi bl e for assessing t
operation, disclosing the matters relating to continuous operation and applying the assumption of continuous operatibie, unles

management plans to liquidate the Company, terminate ape@athas no other practicable choice.

The governance is responsible for monitoring the financial reporting process of the Company.

VI. Auditords responsibility for audit of the financi al .
Our objectives are to obtain reasonable assurance alfmiher these financial statements as a whole are free from material
mi sstatement, whether due to fraud or error, and toisasst
high level of assurance, but is not a guarantee thatidit conducted in accordance with auditing standards will always be found in
the presence of a material misstatement. Misstatements can arise from fraud or error and are considered materialify ordividu

in the aggregate, they could reasonablyelspected to influence the economic decisions of users taken on the basis of thes

financial statements.

As part of an audit in accordance with auditing standards, we exercise professional judgment and maintain professaisral skept

throughout the auditVe also:

(1)Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or erand desigr

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and apppopviake #obasis for
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our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resultingfras err

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overridenaf ouatrol.

(2)Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appttopriate

circumstances.

(3)Evaluate the appropriateness of accounting policies used and the reasonablecessnting estimates and related disclosures

made by management.

(4) Conclude on the appropriateness of management ds ume 0
obtained, whether a material uncertainty exists relatedéonev s or condi ti ons that may cas
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to drawiratiention
auditords report to t laxialstatdmaentsewif sdch disclbsoreswane madequate, we haweste motlify ou
opinion. Our conclusions are based on the audit evintkernce
conditions may cause the Company to ceasemdinue as a going concern.

(5)Evaluate the overall presentation, structure and content of the financial statements, and whether the financial retptesesrits
the underlying transactions and events in a manner that achieves fair presentation.

(6)Obtain adequate and appropriate audit evidence in relation to the financial information of the entities or businessgarisactio
the Company, in order to issue audit opinion on the financial statement. We are responsible for guiding, supervisingtiagd exec

the audit for the Group, and we accept full responsibility for the audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

and significant audit findings, includingnasignificant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirem
regarding independence, and to communicate with tdenelationships and other matters that may reasonably be thought to beal
on our independence, and related safegu@rdpplicable)

From the matters communicated with those charged with governance, we determine those matters that were of caostesignifi
the audit of the financial statements of the current period and are therefore the key audit matters. We describe th@s@unatter
audi toro6s report unless | aw or regul ation pr e ccircuntsiarcespve b |
determine that a matter should not be communicated in our report because the adverse consequences of doing so wopld reas

be expected to outweigh the public interest benefits of such communication.

LIXINZHONGLIAN CPAs
(SPECIALGENERAL PARTNERSHIP) Chinese CPA (Engagement partner):
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Chinese CPA:

March 2, 2021
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1. Consolidated balance sheet

Shenzhen Nanshan Power Co., Ltd.

Y M E”

Financial Statements

December 31, 2020

In RMB

Item

December 31, 2020

December 31, 2019

Current assets:

Monetary funds

764,601,272.2

773,209,854.8

Settlement provisions

Capital lent

Tradable financial assets

Derivative financial assets

Note receivable

Account receivable

85,293,052.8

178,150,580.3

Receivable financing

Accounts paid in advance

29,544,788.3

70,005,681.5

Insurance receivable

Reinsurance receivables

Contract reserve of reinsurance
receivable

Other account receivable

31,027,754.3

32,321,826.9

Including: Interest receivable

Dividend receivable

Buying back the sale of financial
assets

Inventories

100,245,529.0

124,686,443.6

Contractual assets

7,229,600.0

Assets held for sale

Non-current asset due within one
year

Other current assets

917,288,244.5

445,236,731.3

Total current assets

1,935,230,241.4

1,623,611,118.5

Non-current assets:

Loans and payments on behalf

Debt investment

Other debt investment

Longterm account receivable

Longterm equity investment 8,893,408.8 14,619,203.0
instrmgﬁ:mem I @HET CET7 81,615,000.0 60,615,000.0

Other noncurrent financial assets

Investment real estate 2,205,189.4 2,401,327.0

Fixed assets 925,745,208.5 1,381,675,872.6

Construction in progress 42,782,712.9 66,474,630.2

Productive biological asset

Oil and gas asset

Right-of-use assets
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Intangible assets 21,125,610.2 43,602,166.4
Expense on Research and
Development
Goodwill
Lishertienry eparses e 1,027,508.9 1,174,171.1
apportioned
Deferred income tax asset 2,206,049.6 2,206,049.6
Other norcurrent asset 22,882,181.7

Total norcurrent asset

1,085,600,688.6

1,595,650,602.0

Total assets

3,020,830,930.¢

3,219,261,720.5

Current liabilities:

Shortterm loans

675,528,858.4

881,075,378.4

Loan from central bank

Capital borrowed

Trading financial liability

Derivative financial liability

Note payable

30,467,345.4

Account payable

9,306,303.2

19,871,102.4

Accounts received in advance

Contractual liability

Selling financial asset of
repurchase

Absorbing deposit and interbank
deposit

Security trading of agency

Security sales of agency

Wage payable

69,426,903.9

55,208,432.5

Taxes payable

7,626,258.2

21,769,273.7

Other account payable

27,020,944.9

43,691,472.0

Including: Interest payable

Dividend payable

Commission charge and
commission payable

Reinsurance payable

Liability held for sale

Non-current liabilities due within
one year

Other current liabilities

Total current liabilities

819,376,614.4

1,021,615,659.2

Non-current liabilities:

Insurance contract reserve

Long-term loans

Bonds payable

Including: Preferred stock

Perpetual capital
securities

Lease liability

Long-term account payable

Long-term wages payable
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Accrual liability 19,923,508.2 26,646,056.2
Deferredincome 93,780,657.9 108,507,683.5
Deferred income tax liabilities
Other noncurrent liabilities 7,627.8¢
Total noncurrent liabilities 113,711,794.0 135,153,739.8
Total liabilities 933,088,408.4 1,156,769,399.0

Owner 6s equi ty:

Share capital

602,762,596.0

602,762,596.0

Other equity instrument

Including: Preferred stock

Perpetual capital
securities

Capital public reserve

362,770,922.1

362,770,922.1

Less: Inventory shares

Other comprehensiviacome

-2,500,000.0

-2,500,000.0

Reasonable reserve

Surplus public reserve

332,908,397.6

332,908,397.6

Provision of general risk

Retained profit

758,799,931.9

706,830,892.5

ga?etmiolmpa?];" TEDD B &6 2,054,741,847.6 2,002,772,808.2

Minority interests 33,000,673.9 59,719,513.2
Tot al owner 6 s eo 2,087,742,521.5 2,062,492,321.5
Total liabilitiesg 3,020,830,930.4 3,219,261,720.5

Legal Representative: Li Xinwei

GeneraManager: Chen Yuhui

CFO: Dai Xij

Person in charge of Accounting Institution: Shang Ying

2. Balance Sheet of Parent Company

In RMB

Item

December 31, 2020

December 31, 2019

Current assets:

Monetary funds

656,244,294.1

632,948,706.1

Tradingfinancial assets

Derivative financial assets

Note receivable

Account receivable 24,673,115.3 31,824,693.6
Receivable financing
Accounts paid in advance 25,560,315.8 46,152,700.5

Other account receivable

598,044,417.8

873,861,071.5

Including: Interest receivable

Dividend receivable

Inventories

91,867,492.3

101,728,367.4
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Contractual assets

Assets held for sale

Non-current assets maturing wit
one year

Other current assets

910,645,154.5

438,613,774.4

Total current assets

2,307,034,790.2

2,125,129,313.8

Non-current assets:

Debt investment

Other debt investment

Longterm receivables

Long-term equity investments

250,191,165.0

303,341,165.0

Investment in other equity
instrument

60,615,000.0

60,615,000.0

Other noncurrent financial assety

Investment real estate

Fixed assets

312,649,354.9

321,395,526.0

Construction in progress

1,073,964.8

1,949,450.2

Productivebiological assets

Oil and natural gas assets

Rightof-use assets

Intangible assets

332,241.4

404,104.0

Research and development cost

Goodwill

Longterm deferred expenses

734,374.4

790,841.3

Deferred income tax assets

Other norcurrent assets

Total nonrcurrent assets

625,596,100.6

688,496,086.7]

Total assets

2,932,630,890.8

2,813,625,400.5

Current liabilities

Shortterm borrowings

675,528,858.4

580,640,114.5

Trading financial liability

Derivative financial liability

Notes payable 30,467,345.4

Account payable 998,036.5 864,016.74
Accounts received in advance

Contractual liability

Wage payable 53,405,473.6 33,840,544.5
Taxes payable 1,752,749.9 718,630.1
Other accounts payable 204,960,979.4 203,332,331.1

Including: Interest payable

Dividend payable

Liability held for sale

Non-current liabilities due within
one year

Other current liabilities

Total current liabilities

967,113,443.5

819,395,637.1

Non-current liabilities:

Longterm loans
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Bonds payable

Including: preferred stock

Perpetual capital
securities

Lease liability

Long-term account payable

Long term employee compensat
payable

Accrued liabilities

Deferred income 54,805,440.9 58,261,356.2
Deferred income tax liabilities
Other norcurrent liabilities

Total noncurrent liabilities 54,805,440.9 58,261,356.2

Total liabilities

1,021,918,884.4

877,656,993.3

Ownersoé6 equity:

Share capital

602,762,596.0

602,762,596.0

Other equity instrument

Including: preferred stock

Perpetual capital
securities

Capital public reserve

289,963,039.7

289,963,039.7

Less:Inventory shares

Other comprehensive income

Special reserve

Surplus reserve

332,908,397.6

332,908,397.6

Retained profit

685,077,973.0

710,334,373.8

Tot al owner 6s eq(

1,910,712,006.3

1,935,968,407.1

Tot al I i abi leguity e g

2,932,630,890.8

2,813,625,400.5

3. Consolidated Profit Statement

In RMB

Item

2020

2019

I. Total operating income

985,253,831.5

1,222,577,954.9

Including: Operating income

985,253,831.5

1,222,577,954.9

Interest income

Insurance gained

Commission charge and
commission income

1. Total operating cost

928,092,033.4

1,207,009,412.3

Including: Operating cost

794,523,810.3

1,061,916,713.8

Interest expense

Commission charge and
commissiorexpense

Cash surrender value

Net amount of expense of
compensation

Net amount of withdrawal of
insurance contract reserve

Bonus expense of guarantee slip
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Reinsurance expense

Tax and extras 8,545,858.0 7,640,784.8
Salesexpense 4,979,915.3 5,599,305.4
Administrative expense 111,618,225.0 109,541,900.1
R&D expense 8,490,882.5
Financial expense -66,657.9¢ 22,310,708.0
Including: Interest 32,014,803.2 49,212,452.5
expenses
Interest incom 32,660,554.4 26,884,777.5
Add: other income 22,711,318.0 10,137,838.3
. Investment income (Loss is 27,809,087.3 -1,429,841.9
l'isted)with 0
Including: Investment income|
on affiliated company and joint venture -5,725,794.1 -1,429,841.9
The termination of incom
recognition for financial assets measur
by amortized cosd
Exchange income (Loss is
l'isted)with 0
Net exposure hedging incomg
(Loss is -d)isted w
Income from change of fair
value (Loss-0)s |
Loss of credit impairment
(Loss is -d)isted w -556,572.7
Losses of devaluation of asse
(Loss is-d)isted w -43,718,679.3
Income from assets disposal
(Loss is-d)isted w -1,109,128.9 -279,099.91
Ijlé(?peratmg profit (Loss is listed with 62.854.395.2 23.440.865.9
Add: Nonoperating income 6,585,316.7 5,601,216.9
Less: Noroperating expense 153,719.6 270,348.7
| V. Tot al profi-d) 69,285,992.3 28,771,734.1
Less: Income tax expense 1,361,203.9 3,078,791.4
V. Net profit ( MNe 67,924,788.4 25,692,942.6
(i) Classify by business continuity
1.continuous operating net profit 67.924,788.4 25.692,942.6
(net |l osso)isted
2.termination of net profit (net losg
l'i sted)with o
(ii) Classify by ownership
fo NET PR OFDE At 64,024,291.3 24,900,956.7
of parent company
2o WI WOED TG Eles 3,900,497.1 791,985.8
losses
_VI. Net aftertax of other comprehensiv| 2.500,000.0
income
Net aftertax of other comprehensive
income attributable to owners of paren 2,500,000.0
company
(I) Other comprehensive income
items which will not be reclassified 2,500,000.0

subsequently to profit of loss

98



1.Changes of the defined
benefit plans that reneasured

2.0ther comprehensive
income under equity method that cann
be transfer tgain/loss

3.Change of fair value of
investment in other equity instrument

2,500,000.0

4.Fair value change of
enterprise's credit risk

5. Other

(i) Other comprehensive income
items which will be reclassified
subsequently to profit or loss

1.0ther comprehensive
income under equity method that can
transfer to gain/loss

2.Change of fair value of
other debt investment

3.Amount of financial asset
re-classify to other comprehensive
income

4.Credit impairment
provision for other debt investment

5.Cash flow hedging resery

6.Translation differences
arising on translation of foreign curren
financial statements

7.0ther

Net aftertax of other comprehensive
income attributable to minority
shareholders

VII. Total comprehensive income

67,924,788.4

28,192,942.6

Total comprehensive income
attributable to owners of parent Compz

64,024,291.3

27,400,956.7

Total comprehensive income
attributable to minority shareholders

3,900,497.1

791,985.8

VIIl. Earnings per share:

(i) Basic earnings per share

0.1064

0.0413

(ii) Diluted earnings per share

0.1067

0.0413

LegalRepresentative: Li Xinwei
General Manager: Chen Yuhui

CFO: Dai Xiji

Person in charge of Accounting Institution: Shang Ying

4. Profit Statement of Parent Company

In RMB

Item

2020

2019

|. Operating income

375,980,848.5

406,004,521.2

Less: Operatingost

350,765,440.5

388,210,502.4

Taxes and surcharge

1,869,505.0

2,361,313.4
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Sales expenses

Administration expenses 61,463,793.7| 54,248,280.0
R&D expenses
Financial expenses -33,786,954.7| -30,081,146.0|
LRl 28,907,352.9 39,534,771.4
expenses
Interest income 62,595,082.6 69,680,898.6
Add: other income 14,052,451.5 7,437,748.9
Investment income (Loss is
listed)with # -14,432,400.0
Including: Investmenincome
on affiliated Company and joint venty
The termination of
income recognition for financial asse
measured by amortized cost (Loss is
l'isted)with 0
Net exposure hedging incon
(Loss is -d)isted
Changing income dhir
value (Loss-0)s I
Loss of credit impairment
(Loss is -d)isted
Losses of devaluation of as
(Loss is -d)isted -7,399,234.5
Income on\dls_posal of asset -1,085,739.9 231,973.3
(Loss is -d)isted
IF:_.bo)peratlng profit (Loss is listed with -13,195,858.9 11,528,653.1
Add: Nonoperating income - 46,869.51
Less: Noroperating expense 5,290.0( 12,018.0
1 Tot al Prof-dD}) -13,201,148.9 -1,493,801.6
Less: Income tax -2,246,824.8
I~V6|\)|et profit (Net loss is listed with -13,201,148.9 753.023.2
(i)continuous operating net profit -13,201,148.9 753.023.2

(net |l osso) i st e

(i) termination of net profit (net
loss listed with0 )

V. Net aftertax of other comprehensiy
income

(I) Other comprehensive income
items which will not be reclassified
subsequently to profit of loss

1.Changes of the defined
benefit plans that reneasured

2.0ther comprehensive
income under equity method that can
be transfer to gain/loss

3.Change of fair value of
investment in other equity instrument

4.Fair value change of
enterprise's credit risk

5. Other

(I) Other comprehensive incon

items which will be reclassified
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subsequently to profit or loss

1.0ther comprehensive
income under equity method that can
transfer to gain/loss

2.Change of fair value of
other debt investment

3.Amouwnt of financial
assets relassify to other
comprehensive income

4.Credit impairment
provision for other debt investment

5.Cash flow hedging
reserve

6.Translation differences
arising on translation of foreign
currency financiastatements

7.0Other

VI. Total comprehensive income -13,201,148.9 753,023.2
VII. Earnings per share:
(i) Basic earnings per share
(ii) Diluted earnings per share
5. Consolidated Cash Flow Statement
In RMB

Item

2020

2019

I. Cashflows arising from operating
activities:

Cash received from selling
commodities and providing labor
services

1,108,562,507.2

1,331,274,801.3

Net increase of customer deposi
and interbank deposit

Net increase of loan from centr;
bank

Net increase of capital borrowed
from other financial institution

Cash received from original
insurance contract fee

Net cash received from reinsural
business

Net increase of insured savings
and investment

Cash received from interest,
commission charge and commission

Net increase of capital borrowed

Net increase of returned busines
capital

Net cash received by agents in g
and purchase of securities

Write-back of tax received

1,601,602.0

3,984,902.0

Othercash received concerning
operating activities

45,950,570.0

78,737,812.6

Subtotal of cash inflow arising from

1,156,114,679.3

1,413,997,516.0
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operating activities

Cash paid for purchasing
commodities and receiving labor
service

631,546,077.1]

968,845,362.6

Net increase of customer loans ¢
advances

Net increase of deposits in centr
bank and interbank

Cash paid for original insurance
contract compensation

Net increase of capital lent

Cash paid for interest, commissif
charge and commission

Cash paid for bonus of guarant

slip
Cash paid to/for staff and worker 144,256,547.8 144,365,094.4]
Taxes paid 61,168,879.0 40,161,219.7
Other cash paid concerning 58417 766.1 57 681.930.6

operating activities

Subtotal of cash outflow arising from
operating activities

895,389,270.2

1,211,053,607.4

Net cash flows arising from operating
activities

260,725,409.0

202,943,908.6

Il. Cash flows arising from investing
activities:

Cash received fromecovering

investment 32,000,000.0
Cash received from investment 4
income 6.273.9
Net cash received from disposal
fixed, intangible and other loAgrm 540.00 1,990,145.0
assets
l_\l(_at (_:ash received frqm disposal 32.412,836.9
subsidiaries and other units
_ O_ther ca_ts.h_ received concerning 7.007.964.8 1,489.600.0
investing activities
Suk_)t_o_tal of cash inflow from investing 40.321,341.7 35.486,018.9
activities
Cash paid for purchasing fixed, 18,670,897.0 752421327

intangible and other lonterm assets

Cash paid for investment

510,190,094.9

118,000,000.0

Net increase of mortgaged loang

Net cash received from
subsidiaries and other units obtained

Other cash paid concerning
investing activities

Subtotal ofcash outflow from investint
activities

528,860,991.9

193,242,132.7|

Net cash flows arising from investing
activities

-488,539,650.1]

-157,756,113.8

I1l. Cash flows arising from financing
activities

Cash received from absorbing
investment

85,632.7

Including: Cash received from
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absorbing minorit
investment by subsidiaries

Cash received from loans

1,148,033,285.0

1,460,000,000.0

Other cash received concerning
financing activities

170,000,000.0

5,170,000.0

Subtotal ofcash inflow from financing
activities

1,318,118,917.7

1,465,170,000.0

Cash paid for settling debts

1,056,000,000.0

1,605,940,000.0

Cash paid for dividend and profit

9 . - 39,905,513.1 47,992,661.3
distributing or interest paying
Including: Dividend and profit of
minority shareholder paid by
subsidiaries
Other cash paid concerning 887.962.4

financing activities

Subtotal of cash outflow from financir
activities

1,096,793,475.5

1,653,932,661.3

Net cash flows arising from financing
activities

221,325,442.2

-188,762,661.3

IV. Influence on cash and cash

equivalents due to fluctuation in -399,929.8 108,255.7
exchange rate
V. N_et increase of cash and cash -6,888,728.7 -143,466,610.7
equivalents

Add: Balance of cash and cash 771,490,000.9 914.956,611.7

equivalents at the periotiegin

VI. Balance of cash and cash
equivalents at the pericdnd

764,601,272.2

771,490,000.9

6. Cash Flow Statement of Parent Company

In RMB

Item

2020

2019

I. Cash flows arising from operating
activities:

Cash received from selling
commodities and providing labor
services

533,744,518.1

563,020,587.6

Wirite-back of tax received

312,882.8

Other cash received concerning
operating activities

624,995,145.5

72,985,064.7

Subtotal of cash inflow arising from
operating activities

1,159,052,546.5

636,005,652.4

Cash paid for purchasing
commodities and receiving labor
service

283,488,305.6

395,885,100.6

Cash paid to/for staff and worker 95,218,999.4 90,154,340.1
Taxes paid 2,899,621.2 11,935,461.9
Otz EEE P2 GRNTEMING 357,365,024.9 49,268,827.6

operating activities

Subtotal of cash outflow arising from
operating activities

738,971,951.3

547,243,730.3

Net cash flows @sing from operating
activities

420,080,595.2

88,761,922.0

Il. Cash flows arising from investing
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activities:

Cash received from recovering
investment

32,000,000.0

Cash received from investment
income

6,273.97

Net cash received frontisposal of
fixed, intangible and other lorAgrm
assets

1,795,100.0

Net cash received from disposal

subsidiaries and other units 59,990,000.0

Other cash received concerning 6.763.164.8 485.010.500.8
investing activities 1105,104. ,010,509.
Sul_)t_o_tal of casinflow from investing 66,753,164.8 521811 883.8
activities

Cash paid for purchasing fixed, 9,391 182.8 61 860.922.1

intangible and other lonterm assets

Cash paid for investment

489,190,094.9

118,000,000.0

Net cash received from
subsidiarés and other units obtained

21,272,400.0

Other cash paid concerning
investing activities

275,000,000.0

Subtotal of cash outflow from investir
activities

519,853,677.7

444,869,922.1

Net cash flows arising from investing
activities

-453,100,512.9

76,941,961.7

Ill. Cash flows arising from financing
activities

Cash received from absorbing
investment

Cash received from loans

848,033,285.0

1,160,000,000.0

Other cash received concerning
financing activities

25,000,000.0

Subtotal of cash inflow from financing
activities

848,033,285.0

1,185,000,000.0

Cash paid for settling debts 756,000,000.0 1,440,000,000.0
Cash paid for dividend and profit

distributing or interest paying 34,827,027.0 36,757,499.5
Other cash paid concerning 887,962.4 7.039,888.7

financing activities

Subtotal of cash outflow from financir
activities

791,714,989.4

1,483,797,388.2

Net cash flows arising from financing

L 56,318,295.5 -298,797,388.2
activities
IV. Influenceon cash and cash
equivalents due to fluctuation in -2,789.71 747.5§
exchange rate
V. Net increase of cash and cash 23.295588.07 -133,092,756.9

equivalents

Add: Balance of cash and cash
equivalents at the pericegin

632,948,706.1

766,041,463.0

VI. Balance of cash and cash

equivalents at the pericénd

656,244,294.1

632,948,706.1
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7. Statement of Changes in Ownersd Equity (Conso
This Period
In RMB
2020
Ownersé equity attributable to
Other
equity instrumen Other Minori | Total
= Pl Less: | compr| o e surpld] " V') Retain ty |owners
Shgre tual Capital Invent| ehens PY on of Subtot ; A
capitd prefd . resend or ve nable| s enerd ed | Other al intere§ O
U] rred | @Y other Y reservireservd oo o g profit ts | equity
| al shareg incom | risk
stoc
seculf €
ities
I. Balance at th 602, 7 362,77 2500 332,90 706,83 2,002|59,71¢ 2,062
end of the lag 62,59 0,922 060 od 8,397 0,892 772,80 ,513.4492,37
year 6.00 10 ) 60 54 8.24 6| 1.50
Add:
Changes q
accounting
policy
Error
correction of thy
last period
Enterprise
combine unde€
the sam
control
Other
Il. Balance 4d602,7 362,71 2500 332,9( 706,87 2,002/ 59,719 2,062
the end of th| 62,59 0,922 060 od 8,397 0,892 772,8( ,513.24 492,37
previous year 6.00 10 60 54 8.24 6| 1.50
1. Increase
Decrease in th 51,964 51,969 -26,71 25,25(
year (Decreas ,039.4 ,039.4 8,839| ,200.¢
is listed with 0 0 31 9
o )
i Total /
Y hensi 635012,_ G‘Z‘éolzf 3,900 67,924
comprehensive ! 2‘ ! '2‘497.17 ,788.4
income 9
(i1) 30,61 -30,61
ge"c’ted ) an 0.00 9,336| 9,336
ecrease 48 48
capital
1.Common
shares investg
by shareholders
2. Capita|
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invested by
holders of othe
equity
instruments

3. Amouni
reckoned int
owners  equit]
with

sharebased
payment
-30,61 -30,61
4. Other 9,336/ 9,336
48 48
: -12,05 -12,05 -12,05
()~ profit 5,251 5,251 5,251
distribution 92 92 92
1. Withdrawa
of surplus
reserves
2.  Withdrawa
of general risl
provisions
3. Distributior] -12,05 -12,05 -12,05
for owners (0 5,251 5,251 5,251
92 92 92

shareholders)

4. Other

(IvV) Carrying
forward interna
owner so

1. Capita|
reserves
conversed t
capital  (shar
capital)

2. Surplus
reserves
conversed t
capital  (shar|
capital)

3. Remedying
loss with
surplus reserve

4 Carryover
retained
earnings fron
the defined
benefit plans

5 Carry-over
retained
earnings from
other
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Al M
comprehensive
income
6. Other
(V) Reasonabl
reserve
1. Withdrawa
in the repor
period
2. Usage in th
report period
(VI)Others
IV. Balance &602,7 362,71 2500 332,90 758,7¢ 2,054/ 33,000 2,087
the end of th| 62,59 0,922 060 o 8,397 9,931 741,84 ,673.9742,52
report period 6.00 10 60 94 7.64 5/ 1.59
Last Period
In RMB
2019
Ownerso6é equity attributable to
Other
equity instrumen
P Gtz Minorit Total
Less: | compr Provisi
=] Share Perp _ P'l Reasd Surplu Retain y
. etual Capital Invent| ehens on of Subtof] . own g
capitd prefe nable| s ed | Other interest .
' Lol e e ve reservqreserve generg rofit a (S equity
med| | Other shares incom Irisk | P
stock e
secu
ities
I. Balance d602,7 362,771 332,9( 679,42 1,977 58 927 2,036,
the end of th|62,59 0,922 8,397 9,935 871,85 52’7 37 99,378
lastyear 6.00 10 60 81 1.51 88
Add:
Changes a -2,500 2,500
accounting 000.0¢ 000.0¢
policy
Error,
correction O
the last period
Enterprise
combine
under the
same control
Other
Il. Balance &602,7 362,71 2500 332,90 681,92 1,977 co go-| 2,036,
the end of th| 62,59 0,922 Y 8,397 9,935 871,84 .54 99,378
6.00 10 000.0C 60 81 1.51 521.3 88
previous year : :
Il Increase| 24,900 24900
Decrease in th i ~~ 791,985 25,692
,956. ,956.7 89 942.67
year (Decreag 3 3 ‘ -04
is listed with
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0 )

(@) Total
comprehensive
income

24,900
,956.7

791,984
.89

25,692
942.62

(ii)
devoted an
decreased
capital

1.Common
shares investg
by shareholder

2. Capital
invested b
holders of othg
equity
instruments

3. Amoun
reckoned int
owners equit
with
sharebased
payment

4. Other

(L)) Profit
distribution

1. Withdrawa
of surplug
reserves

2.  Withdrawa|
of general ris
provisions

3. Distribution
for owners (o
shareholders)

4, Other

(IvV) Carrying
forward
internal
owner so

1. Capital
reserves
conversed t
capital  (shar
capital)

2. Surplu
reserves

conversed t
capital  (shar

capital)
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3. Remedyin
loss with
surplus reserve

4 Carryover
retained
earnings
from the
defined
benefit plang

5 Carry-over
retained
earnings from
other
comprehensive
income

6. Other

(V) Reasonabl
reserve

1. Withdrawa
in the repor
period

2. Usage in th
report period

(VI)Others

IV. Balance a
the end of th
report period

602,7
62,59

6.00

362,77
0,922
10

-2,500
000.0d

332,90
8,397
60

706,83
0,892
54

2,002
772,8(C
8.24

59,719
513.26

2,062,4
92,321
50

8.

This Period

St atement

of

Changes i

n

Owner so

Equity

(Paren

In RMB

2020

Item

Other equity instrumer

Share
capital

Preferr
ed
stock

Perpet
ual
capital
securiti
es

Other

Capital
public
reserve

Less:
Inventor,
y shares

Other
compreh
ensive
income

Reasongd
ble
reserve

Surplus
reserve

Retaineg
d profit

Other

Total
own e
equity

|. Balance at th
end of the lag
year

502,762
596.0(

289,963
039.7(

332,908
397.6(

710,334
,373.84

1,935,968
407.19

Add:
Changes q

accounting
policy

Error|
correction of thi
last period

Other
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1. Balance at th
end of  the
previous year

502,762
596.0(

289,963
039.7(

332,908
397.6(

710,334
,373.8¢

1,935,968
407.19

M. Increase
Decrease in th
year (Decrease
i sted),]

-25,25¢
,400.87

-25,256,4
0.82

(@) Total
comprehensive
income

-13,201
,148.9(

-13,201,14
8.90

(i)
devoted an
decreased capit

1.Common
shares investe
by shareholders

2. Capital
invested b
holders of othe
equity
instruments

3. Amouni
reckoned int(
owners  equit]
with sharebase(
payment

4, Other

(D) Profit
distribution

-12,055
,251.97

-12,055,25
1.92

1. Withdrawal o
surplus reserves

2. Distributior]
for owners (0
shareholders)

-12,055
,251.97

-12,055,21
1.92

3. Other

(IV)  Carrying
forward interna
owner so

1. Capita|
reserves
conversed t
capital (shar
capital)

2. Surplus
reserves
conversed t
capital (shar
capital)

3. Remedyin(
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loss with surplu
reserve

4 Carry-over

retained earning
from the defineq

benefit plans

5 Carry-over

retained earning

from other
comprehensive
income

6. Other

(V) Reasonabl

reserve

1. Withdrawal i
the report perioc

2. Usage in th

report period

(VI)Others

IV. Balance a

the end of th
report period

502,762
596.0(

289,963
039.7¢

332,908[685,077
397.6(

,973.07

1,910,712
006.37

Last period

In RMB

2019

Iltem

Share

capital

Other equity
instrument

Perpet
ual
capital
securit
ies

Prefert
ed
stock

Other

Less:
Inventor
y shareg

Capital
public
reserve

Other
compre
hensive|
income

Reasona
le reservg

Surplus
reserve

Retained
profit

Other

Total
owne

equity

|. Balance at th
end of thelast
year

602,76
2,596/
00

289,964
,039.7(

332,90¢
,397.6(

709,581,
50.64

1,935,215,
83.94

Add:
Changes a
accounting
policy

Error
correction 0
the last period

Other

Il. Balance 4
the end of th
previous year

602,7¢
2,596
00,

289,964
,039.7(

332,90¢
,397.6(

709,581,
50.64

1,935,215,
83.94

1. Increase
Decrease in th
year (Decreag
is listed with

753,023.7
5

753,023.2
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0 )

(@) Total
comprehensive
income

753,023.7
5

753,023.2

(ii)
devoted an
decreased
capital

1.Common
shares investg
by shareholder

2. Capital
invested b
holders of othg
equity
instruments

3. Amoun
reckoned int
owners equit
with
sharebased
payment

4. Other

(L)) Profit
distribution

1. Withdrawa
of surplug
reserves

2. Distributior
for owners (0
shareholders)

3. Other

(IvV) Carrying
forward interna
owner so

1. Capita
reserves
conversed 1t
capital  (shar|
capital)

2. Surplu
reserves
conversed
capital  (shar|
capital)

3. Remedyin
loss with
surplus reserve

4 Carryover
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retained
earnings from
the defined
benefit plans

5 Carry-over
retained
earnings from
other
comprehensive
income

6. Other

(V) Reasonabl
reserve

1. Withdrawal
in the repor
period

2. Usage in th
report period

(VI)Others

IV. Balance a
the end of th
report period

602,76
2,596/
00

289,964
,039.7(

332,90¢
,397.6(

710,334,
73.89

1,935,968,
07.19
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Shenzhen Nanshan Power Co., Ltd.

Notes tofinancial statement 2020

(Unless otherwise stated, the amount of unit is RMB/CNY)

I. Company Profile

(1) Profile
Shenzhen Nanshan Power Co. , L reatgan(zddte beea joingstbak enterpris¢ fnoen a fo@igmnmp

investment enterpge on 25 November 1993, upon the approval of General Office of Shenzhen Municipal Government wi
Document Shen Fu Ban Fu [1993] No.897.

After approved by Document Shen Zhu Ban[F2093] No.179ssued by Shenzhen Securities Regulatory Office, on 3 3ah84,

the Company offered 40,000,000 RMB common shares and 37,000,000 domestically listed foreign shares in and out of China.
the RMB common shares {#tock) and domestically listed foreign listed sharest®k) were listed in Shenzhen Stock Exaa
successively on July 1, 1994 and Nov. 28, 1994.

Headquarter of the Company located b®F, 17/F, Han Tang Building, OCT, Nanshan District, Shenzhen City, Guangdong
Province, P.R.C.

The financial statement has approved for report by the Board on 24 March 2021.

(2) Scope of financial statement

() There are 9 subsidiaries included in the consolidate financial statement, including:

Subsidiary Share holding ratio % Note

Shen NanDian (Zhongshan) Electric Power Co., Ctdi Zhongs h a 80.00
Power o ’
Shenzhen Shennandian Turbine Engineering Technology C6., fitEn g i n 100.00
Compdnyo '
Shenzhen Shen Nan Dian Environment Protection Co.; LEDEn v i r

. - N 100.00
ProtectonCo mp any o
Shenzhen Server Petrochemical Supplying Co’, liidSh enz he™n Se 50.00
Shenzhen New Power Industrial Co., Ttdi New Power 0o 100.00
Shen Nan Energy (Singapore) Co.,Ltdi Si ngapor & Compan 100.00
Hong Kong Syndisome Co., Ltddfi Sy ndi"s o me 0 100.00
Zhongshan Shen Nan Dian Storage Co.,;Ltd.Shen St or ageo 80.00
Zhuhai Henggin Zhuozhi Investment Partnership (Limited Partnership) 99.9643 Nevx;):enrigtérrent
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(ilSubsidiaries, special purpose entities, and the operating entities with their control rights formed throu

entrusted operations or leases are no longer included in the consolidation scope in the current period.

Name Reasons for changes

Shen NarDian (Dongguan) Weimei Electric Power Co., Ltd Equity disposal

Changes of the entity within the consolidation scopmdomore in Note VII. Change of consolidated scope

II. Preparation basis of Financial statement
(1) Preparation basis

The Company6s financi al statements have been prepared b:
accordance with théccounting Standards for Business EnterprisBasic Normsand every specific accounting rules, the
application guidelines of the Accounting Standards for Business Enterprises, interpretations and other related rules of
Accounting Standards for Business Enterprises (hereinaf
fiRegulation on th@reparation of Information Disclosures of Companies Issuing Public Shares, NGeb&ral Requirements for
Financial Reporté of China Securities Regulatory Commission.

(2)Going concern
The Company is capable of going concern for 12 months from thefehd reporting period, and there are no

major issues affecting the ability to go concern.

ll. Major Accounting Policies and Estimation

The Company together with its subsidiaries is mainly engaged in businesses as production of power and heagnpower
construction, fuel trading, engineering consulting and and sludge dkgtading to the actual production and operation
characteristics, the Company and its subsidiaries establish certain specific accounting policies and accounting esspates in
their transactions and matters such as sales revenue recognition pursuant to relevant business accounting principless®etails
out in (15) Fixed assetand the (24) Revenuender Note ll. For explanation on material accounting judgment atichate issued

by the management, please refer to (@8jor accounting judgment and estimatiomder Notell .

(1) Statement on observation of Accounting Standard for Business Enterprises
The Financial Statements are up to requirements of Accountinge®ts for Business Enterprises, and reflect
the financial status, operation outcomes, changes of owners(shareholders) equity and cash flows of the Con

in reporting period in truthfulness and completeness.

(2) Accounting period

A fiscal year from January 1 to December 31 of the Gregorian calendar.

(3) Operating cycle
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The Company takes 12 months of a year as the normal operating cycle, and takes the operating cycle a

standard for the liquidity division of assets and liib#.

(4) Book-keeping standard currency
Book-keeping standard of the Company is RMB(CNY)

(5) Accounting treatment on enterprise combine under the same control and under the different control

Enterprise combination under the same control: The aasdtbabilities obtained by the combining pairtyenterprise combination

are measured at the book value of the consolidated financial statements of the ultimate controlling party in accordamece witt
assets and liabilities of the combined party onddie of combinatioriThe difference between the carrying amount of the net assets
obtained and the carrying amount of the consideration paid for the combination (or the aggregate nominal value of sth@®s issu
consideration) is charged to the share tehgremium in capital reserve. If the share capital premium in capital reserve is not
sufficient to absorb the difference, any excess shall be adjusted against retained earnings.

Enterprise combinations not under the same control: The purchaser'spagsetsd liabilities incurred or assumed on the date of
purchase as a consideration of enterprise combination are measured at fair value, and the difference between thedaitsvalue
book value is included in the current profit and I&%erethecds of a business combination e
fair value of the acquireebds i denti f iwhérédtlee costotabasmesecbnsbinationh
lessthanthecqui rer 6s i nt eofestthe nactghuei rfeaciors viadleunet i fi abl e net &
doublecheck.

The directly relevant fees incurred in the merger of enterprises shall be reckon into the current gains/losses \
incurred; the transaction costs of isguiequity securities or debt security for the purpose of enterprise

combination should be reckon into the initial recognition of equity security or debt security.

(6) Preparation methods for consolidated statement

1.Consolidate scope

Scope of the consolide financial statement is determined on a control basis, including the Company and all
subsidiaries.

2. Consolidate procedures

Based on the financial statements of itself and its subsidiaries, the Company compiles the consolidated fina
statements idine with other relevant information. The Company compiles consolidated financial statement
considers the entire enterprise group as an accounting entity, and reflects the overall financial position, oper:
results and cash flow of the enterpriseugran accordance with the relevant accounting standards' recognition

measurement and presentation requirements and in accordance with unified accounting policies.

The accounting policies and accounting periods adopted by all subsidiaries includezbimstiilation scope of

the consolidated financial statements are consistent with the Company. If the accounting policies and accoul
periods adopted by the subsidiaries are inconsistent with the Company, when preparing the consolidated fina
statemats, make necessary adjustments according to the accounting policies and accounting periods of

Company. For a subsidiary acquired through a business combination not under the same control, its final
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statements are adjusted based on the fair vdiubeoidentifiable net assets at the acquisition date. For a
subsidiary acquired through a business combination under the same control, its financial statements are adj
based on the book value of its assets and liabilities (including the goodwitddognthe ultimate controlling

party's acquisition of the subsidiary) in the ultimate controlling party's financial statements.

The subsidiary's owner's equity, current net profit or loss and the share of current comprehensive inc
belonging to minorityshareholders are separately listed under the owner's equity item in the consolidated bala
sheet, under the net profit item in the consolidated income statement and under the total comprehensive int
item. If the current loss shared by the minoritaremolders of a subsidiary exceeds the minority shareholder
share in the owner's equity of the subsidiary at the beginning of the period, the balance shall offset agains

minority shareholders' equity.

(1) Increase subsidiaries or businesses

During the reporting period, if a subsidiary or business is added due to a business combination under the ¢
control, adjust the opening balance of the consolidated balance sheet; incorporate the income, expenses
profits of the subsidiary or business condiion from the beginning of the current period to the end of the
reporting period into the consolidated income statement; incorporate the cash flows of the subsidiary or busi
combination from the beginning of the current period to the end of thdirgpperiod into the consolidated cash
flow statement, and adjust the relevant items of the comparative statement as if the consolidated reporting €

had been existing since the time when the ultimate controlling party began controlling.

Where it is pssible to exercise control over an investee under the same control due to additional investment
parties participating in the combination are deemed to have adjusted in their current state when the ultir
controlling party commenced control. The #gunvestment held before the control of the combined party is
obtained, the relevant profit or loss and other comprehensive income that have been confirmed between the
of acquisition of the original equity and the date on which the combining pattthe combined party are under
the same control until the combining date, as well as other changes in net assets respectively write dowr

retained earnings at the beginning of period or the current profits and losses in the comparative statements.

During the reporting period, if a subsidiary or business is added due to a business combination not undel
same control, the opening balance of the consolidated balance sheet period will not be adjusted; the inc
expenses, and profits of the subsidiarybusiness from the acquisition date to the end of the reporting perioc
will be included in the consolidated income statement; the cash flows of the subsidiary or business from

acquisition date to the end of the reporting period are included intiselmtated statement of cash flow.

For reasons such as additional investments that can control an investee not under the same control, the Company remeasu
equity of the acquiree held before the purchase date according to the fair value of therethet purchase date, and the balance
between the fair value and its book value is included in the current investment income. If the equity of the acquireeehtid be
purchase date involves other comprehensive income under the equity method amthariges in owner's equity other than net

profit or loss, other comprehensive income and profit distribution, other comprehensive income and other changes iquityner's e
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related to it shall be converted into the investment income of the current meridide date of purchase, except for other

comprehensive income arising from themmeasurement of the net liabilities or changes in net assets of the defined benefit plan «
the investee.

(2)Disposal of subsidiaries or businesses

W General treatment method

During the reporting period, when the Company disposes of a subsidiary or business, the income, expense
profits of the subsidiary or business from the beginning of the period to the disposal date are included in
consolidated income statement, lghthe cash flow of the subsidiary or the business from the beginning of the

period to the disposal date is included in the consolidated statement of cash flow.

For control rights loss in original subsidiary for partial equity investment disposal orrettsms, the remained equity should
re-measured based on the fair value at date of control losses. The difference between the net assets of original subdigiary sh
proportion held that sustainable calculated since purchased date (or combinatiamdiaten of consideration obtained by equity
disposal and fair value of remain equity, reckoned into the current investment income of control riglathkrssomprehensive
income related to the original subsidiary's equity investment or other changeséris equity other than net profit and loss, other
comprehensive income and profit distribution will be converted to current investment income when the contrasepstor
other comprehensive income arising from the remeasurement of the iigieadr changes in net assets of the defined benefit plan
of the investee.

I f other investorsdé capital increases in the sub

thus loss of control power, accounting shall be conductaddardance with the above principles.

Y Dispose subsidiary stdyy-step

When the Company disposes of equity investment in a subsidiary by auptamgproach with several
transactions until the control over the subsidiary is lost, these several immseasated to the disposal of equity
investment in a subsidiary are accounted for as transactions in a basket when the terms, conditions and eco
impacts of these several transactions meet the following one or more conditions:

i. these transactions agetered into at the same time or after considering their impacts on each other;

ii. these transactions as a whole can reach complete business results;

iii the occurrence of a transaction depends on at least the occurrence of an other transaction;

iv.an individual transaction is not deemed as economic, but is deemed as economic when considered with ¢

transactions.

When several transactions related to the disposal of equity investment in a subsidiary until the control over the sulosidially
within transactions in a basket, each of which is accounted for as disposal of a subsidiary with a transaction until tbreecantr
subsidiary is lost; however, the different between the amount of disposal prior to the loss of control and the rat assets
subsidiary attributable to the disposal investment shall be recognized as other comprehensive income in consolidated fina

statements and transferred to profit or loss for the period at the time when the control is lost.

If the transactions thalispose of the equity investment in the subsidiary until the loss of control do not belong
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the package transaction, before the loss of control, the relevant policies for partial disposal of the eq
investment in the subsidiary shall be accountedafitiiout losing control. When the control right is lost, the
accounting treatment shall be carried out according to the general treatment method for disposing of

subsidiary.

(3) Purchase of minority shares in subsidiaries

The difference between the @pany's newly acquired lortgrm equity investment due to the purchase of
minority shares and the net assets shateulated continuously by the subsidiary from the date of pur¢base
merger date) in accordance with the calculation of the newly inctedseeholding ratioadjust the equity
premium in the capital reserve in the consolidated balance sheet, if the equity premium in the capital resen

insufficient to offset, adjust the retained earnings.

(4) Partial disposal of equity investment irbsigiaries without losing control

The difference between the disposal cost obtained as a result of partial disposattefrioeguity investment in a subsidiary
without losing control and the net assets share calculated continuously by the subsidiatigefrdate of purchase or merger
corresponding to the disposal of the lelegm equity investment, adjust the equity premium in the capital reserve in the
consolidated balance sheet, if the equity premium in the capital reserve is insufficient to djfisetha retained earnings.

(7) Classification of joint arrangement and accounting treatment

Joint arrangemerig divided into joint operation and joint venture.

As a joint party of the joint arrangement, it is a joint operation when the Company esgats related to the
arrangement and bears the liabilities related to the arrangement.

The company confirms the following items related to the share of interests in its joint operations, and in accordanee with

provisions of the relevant accountirtgrsdards for accounting treatment:

(1) Recognize the assets held solely by the Company, and recognize assets held jointly by the Company in appropriatior to the
of the Company

(2) Recognize the obligations assumed solely by the Companyremodnize obligations assumed jointly by the Company in

appropriation to the share of the Company

(3) Recognize revenue from disposal of the share of joint operations of the Cogmpany

(4) Recognizdees solely occurred by Company

(5) Recognizdees fromjoint operations in appropriation to the share of the Company

Accounting policy for the joint venture investment found more in (13) teng equity investment under Note
.

(8) Determination criteria of cash and cash equivalent

While preparing the «h flow statement, the stock cash and savings available for payment at any time &
recognized as cash. The investments meets the follow four conditions at the same time are recognized as
equivalent, that ishortterm (normally fall due within threeonths from the date of acquisition) and highly
liquid investments held the Group which are readily convertible into known amounts of cash and which

subject to insignificant risk of value change.
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(9) Foreign currency business and foreign currency stament translation

1.Foreign currency business

Foreign currency business uses the spot exchange rate on the transaction date as the conversion rate to «
foreign currency amounts into RMB for accounting.

The balance of foreign currency monetary iteahthe balance sheet date is converted at the spot exchange ra
on the balance sheet date, the resulting exchange difference is included in current profit and loss, except th:
exchange difference arising from foreign currency special borrowingeddtathe acquisition or construction of

assets eligible for capitalization is disposed with the principle of borrowing expenses capitalization.

2. Foreign currency statement translation

Assets and liabilities in the balance sheet are converted atdhexgange rate on the balance sheet date; the
owners' equity items are converted at the spot exchange rate at the time of occurrence, except for
"undistributed profit" item. The income and expense items in the income statement are convertedaat the

exchange rate on the transaction date.

When disposing of an overseas operation, the translation difference in the foreign currency financial statements redated tc
overseas operation is transferred from the owner's equity item to the disposatiof profit or loss.

(10) Financial instrument

Financial instrument consist of financial assets, financial liability and equity instrument.

1.Classification of financial instrument

Based on the Company's business model for managing financial assetveamdntractual cash flow
characteristics of financial assets, financial assets are classified as the financial assets measured at amortize
the financial assets (debt instruments) measured at fair value and whose changes are included in
compehensive income and the financial assets measured at fair value and whose changes are included in c

profit and loss at initial recognition.

Business model to collect the contractual cash flow, and the contractual cash flow is only the payment of
principal and the interest based on the outstanding principal amount, is classified as a financial asset measu
amortized cost; business model to collect the contractual cash flow and sell the financial asset, and
contractual cash flow is onlyehpayment of principal and the interest based on the outstanding principal amour
is classified as a financial asset measured at fair value and whose changes are included in other compreh
income (debt instruments); other financial assets otherttieme are classified as financial assets measured a

fair value and whose changes are included in the current profit and loss.

For a nortradable equity instrument investment, the Company determines at the time of initial recognitic
whether to designaté as a financial asset (equity instrument) measured at fair value and whose changes

included in other comprehensive income.
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At the time of initial recognition, financial liabilities are classified into financial liabilities that are measuredvaldaiand whose

changes are included in the current profit and loss and financial liabilities that are measured at amortized cost.

A financial liability that meets one of the following conditions can be designated as a financial liability measur
at fairvalue and whose changes are included in current profit and loss at initial measurement:

1) This designation can eliminate or significantly reduce accounting mismatches.

2) In accordance with the corporate risk management or investment strategy stateghimfitten documents, make management
and performance evaluation to financial liability portfolios or financial assets and financial liability portfolios baa@dvatue,
and report to the key management personnel within the enterprise based on this

3) The financial liability includes embedded derivatives that need to be split separately.

According to the above conditions, the financial liabilities designated by the Company mainly include: (Specific desttiption
designated situation)

2. Recogrtion basis and measurement method of financial instruments

(1) Financial assets measured at amortized cost

Financial assets measured at amortized cost include bills receivable, accounts receivable, other receive
long-term receivables, debt investmeatc., which are initially measured at fair value, and related transactior
costs are included in the initially recognized amount; accounts receivable excluding significant financi
components and accounts receivable with financing components not egceediryear that the Company

decides not to consider are initially measured at the contract transaction price.

The interest calculated by using the effective interest method during the holding period is included in the cur

profit and loss.

When takingback or disposing, the difference between the cost obtained and the book value of the financial asset is included ir

current profit and loss.

(2) Financial assets (debt instrument) measured at fair value and whose changes are reckoned into

comprehensive income

The financial assets (debt instrument) measured at fair value and whose changes are reckoned into

comprehensive income cossbf receivable financing and other debt investment and initially measured at fal
value, relevant transaction fees are included in initial recognized amount. The financial assets are subsequ
measured at fair value, and the fair value changes atened into other comprehensive income except for the

interest, impairment loss or gain and exchange gain or loss calculated by actual interest rate method.

Upon termination of the recognition, the accumulated gains or losses previously included inrogirehensive

income shall be transferred out and reckoned into current profit and loss.

(3) Financial assets (equity instrument) measured at fair value and whose changes are reckoned into
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comprehensive income

The financial assets (equity instrumte measured at fair value and whose changes are reckoned into oth
comprehensive income consist of the equity instrument investment etc. and initially measured at fair va
relevant transaction fees are included in initial recognized amount. The idinassets are subsequently
measured at fair value, and the fair value changes are reckoned into other comprehensive income. The div
obtained should reckoned into current gains/losses.

Upon termination of the recognition, the accumulated gains sedgsreviously included in other comprehensive
income shall be transferred out and reckoned into retained earnings.

(4) Financial assets measured at fair value and whose changes are reckoned into current gains/losses

The financial assets measured at f@lue and whose changes are reckoned into current gains/losses consist
trading financial assets, derivative financial assets and othecurmnt financial assets etc. and initially
measured at fair value, relevant transaction fees are includedré@ntcgains/losses. The financial assets are

subsequently measured at fair value, and the fair value changes are reckoned into current gains/losses.

(5) Financial liability measured at fair value and whose changes are reckoned into current gains/losses

The financial liability measured at fair value and whose changes are reckoned into current gains/losses cons
trading financial liability and derivative financial liability etc. and initially measured at fair value, relevan
transaction fees are ingled in current gains/losses. The financial liabilities are subsequently measured at fi
value, and the fair value changes are reckoned into current gains/losses.

Upon termination of the recognition, the difference between its book value and the atiwsideaid is included

in the current gains/losses.

(6) Financial liability measured at amortized cost
The financial liabilities measured at amortized cost consist of-gont loans, note payable, account payable,
other account payable, loitgrm loars, bond payable and losigrm account payable, and initially measured at

fair value, relevant transaction fees are included in initial recognized amount.

The interests calculated by effective interest rate method during the holding period is reckormdrantt

gains/losses.

Upon termination of the recognition, the difference between consideration paid and the book value of finan

liability is reckoned into current gains/losses.

3. Recognition basis and measurement method for transfer of finandiassets
When the Company transfers financial assets, if almost all risks and rewards of ownership of financial as
have been transferred to the transferee, derecognize the financial assets; if almost all risks and rewar

ownership of financialasset s have been retained, donét derecog
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When determining whether the transfer of financial assets meets the above conditions for the terminatiol
recognition of financial assets, adopt the principle of substance over formCdrhpany distinguishes the
transfer of financial assets into overall transfers and partial transfers of financial assets. If the overall transfe
financial assets meets the conditions for derecognition, the difference between the following two amount
included in the current profit and loss:

(1) The book value of the transferred financial assets;

(2) The sum of the consideration received as a result of the transfer and the cumulative amount of changes |
fair value that were directly credited tioet owner's equity (the transferred financial asset is the financial asset
(debt instrument) measured by fair value and with its variation reckoned into other ¢ comprehensive income

an availabldor-sale financial asset).

If partial transfer of finanial assets meets the conditions for derecognition, the entire book value of th
transferred financial assets is apportioned between the derecognized parts-deckocognized parts according

to their relative fair values, and the difference between thewiog two amounts is included in the current
profit and loss:

(1) The book value of the derecognition part;

(2) The sum of the consideration of the derecognition part and the amount corresponding to the derecognition part &ftthe cumu
total of changes in fair value that were directly credited to the owner's etjuityransferred financial asset is the financial assets
(debt instrument) measured by fair value and with its variation reckoned into other comprehensive income and asfcasalable
financial assét

If the transfer of financial assets does not meet the conditions for derecognition, the financial assets are contirgmiztyl rec

and the consideration received is recognized as a financial liability.

4. Termination recognition d financial liability

Where the current obligation of a financial liability have been discharged in whole or in part, the recognition
the financial liability or part thereof shall be terminatéfdthe Company entered into an agreement with its
creditas to replace its existing financial liabilities with the new financial liability, and the contract terms of th
new financial liabilities and the existing financial liabilities are substantially different, the existing financic
liabilities shall be ternmated for recognition and the new ones shall be recognized at the samAgtifoe.
substantive changes made to the contract terms (in whole or )nopdite existing financial liabilities, the
existing financial liabilities (or paof it) will be terminated for recognition, and the financial liabilities after term

revision will be recognized as a new financial liability.

When a financial liability is derecognized in whole or in part, the difference between the book value of t
financial liability deecognized and the consideration paid (including theaash assets transferred out or the

new financial liabilities assumed) is included in the current profit and loss.

If the Company repurchases part of the financial liabilities, the entire book Value financial liabilities will
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be allocated on the repurchase date according to the relative fair value of the continuing recognition part an
derecognition part. The difference between the book value allocated to the derecognition part and
consderation paid (including the transferred reash assets or assumed new financial liabilities) is included in

the current profit and loss.

5. Methods for determining the fair value of financial assets and financial liabilities

For financial instruments & have an active market, their fair values are determined by using quotes in the active market. F
financial instruments that do not have an active market, valuation techniques are used to determine their fair vaesabiothe

the Company adoptsluation techniques that are applicable under the current circumstances and have sufficient available data
other information support, chooses the input values consistent with the characteristics of assets or liabilities coneideket b
participats in the transactions of related assets or liabilities, and prioritizes the relevant observable input values. The €esnpany

unobservable input values only if the relevant observable input values cannot be obtained or are not practicable.

6. Test methals and accounting treatment methods for impairment of financial assets

The Company considers all reasonable and evideased information, including forwatdoking information,

and estimates the expected credit losses of financial assets measurediz¢cgoust by the single or combined
way and financial assets (debt instruments) measured at fair value and whose changes are included in
comprehensive income. The measurement of expected credit losses depends on whether a significant incre

credit risk has occurred since the initial recognition of a financial asset.

If the credit risk of the financial instrument has increased significantly since initial recognition, the Compa
shall measure its loss provision at an amount equivalent to thleetedpcredit loss throughout the life of the
financial instrument. If the credit risk of the financial instrument has not increased significantly since initi
recognition, the Company shall measure its loss provision at an amount equivalent to thel expdittoss of

the financial instrument in the next 12 months. The increased or reversed amount of the loss provision

formed shall be included in the current profit and loss as impairment losses or gains.

Usually, the Company considers that thealitrask of the financial instrument has increased significantly when it
is overdue for more than 30 days, unless there is conclusive evidence that the credit risk of the finar

instrument has not increased significantly after initial recognition.

If the credit risk of a financial instrument at the balance sheet date is low, the Company will consider that

credit risk of the financial instrument has not increased significantly since initial recognition.

Regarding the note receivable, account receivables and receivables financing, whether or not it contai
significant financing component, the Company always measures its loss provisions at an amount equivalel

the expected credit loss throughout thieadion.

For lease receivables and letggm receivables formed by the company through sales of goods or rendering
services, the Company always chooses to measure the loss reserves at an amount equivalent to expectec
losses during the entire i@tion.
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For notes receivable, accounts receivable, other receivables, financing of accounts receivable-@noh Isrgpivables with
objective evidence showing that there is impairment and is applicable to individual assessment, perform separatet irag@Eiyme
confirm expected credit losses, and make provisions for impairment; for notes receivable, accounts receivable, othes receive
and financing of accounts receivable for which there is no objective basis for impairment, or when there isnhauiience to
assess expected credit losses at a reasonable cost at the level of individual instruments, the Company refers teedistossal ¢
experience, combines with current conditions and judgments on future economic conditions, and hdvitEtes receivable,
accounts receivable, other receivables, financing of accounts receivable aterfomgceivables into several portfolios based on

the characteristics of credit risk, and calculates the expected credit loss on the basis of tie pettds as follows:

(1)Note receivables

Name of the combination Method of measuring credit loss

For notes receivable classified as bank acceptance portfolio, the manac
Bank acceptance bill of statavned banks appraises that such paymehisve low credit risks and low expected cre
loss rate, and should make no provision for impairment.

(2)Account receivable

Name of the combination Method of measuring credit loss

Electricity transaction receivable Regarding accounts receivalilévided into power transactions, engineeri

Receivable for engineering operation a ©OPeration and maintenance, and environmental protection services, ref

mantenance to historical credit loss experience, and combined with current condition:
forecasts of future economic conditions, the manageeaitiates that sucl
) ) ] payments have low credit risk and low expected credit loss rate, <
Environmental protection labor receivables ) ] o ] ) o
impairment provision is made; unless there is evidence that the credit ris

certain receivable is relatively large.

(3)Other account receivable

Name of the combination Method of measuring credit loss

Comblination of the export tax rebate, VAT reb: The company classifies the payments, tax refuedsivable, and collectiol
upon levy

o . i and withholding payments from subsidiaries within the scope of accc
Combination of the deposit margieserve . L o . .
receivable consolidation that have no significant recovery risks into «

Other vary receivable and temporary paymen

addition to the above combination portfolios, and no bad debt provision is made.

(4)Receivable financing

Name of the combination Method of measuring credit loss

Bank acceptance bill of the bank with lower cre With reference tohistorical credit loss experience, combined with curr
risk conditions and forecasts of future economic conditions, the expected
Trade acceptance loss is calculated through the default risk exposure and the expected

(11) Inventory
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1. Categories of inventory

Inventory consists of fuels and raw materials etc.

2. Valuation method of delivered inventory

The inventories are valued on a weighted average basis at the time of delivery.

3.Basis for determining the net realizable value of different types of inventories

For inventory of products that are directly used for sale, such as finished products, inventory products,
materials for sale, in the normal production and operationegs) the amount after subtracting the estimated
selling expenses and relevant taxes from the estimated selling price shall be used to determine the net reall
value. For inventory of materials that need to be processed, in the normal productioeratidroprocess, the
amount after subtracting the estimated cost, estimated sales expense, and related taxes at the time of com|
from the estimated selling price of the finished product shall be used to determine the net realizable value.
net redizable value of the inventory held for the execution of the sales contract or labor service contract
calculated on the basis of the contract price. If the quantity of the inventory held is more than the quan
ordered by the sales contract, the meilizable value of the excess inventory is calculated based on the gener

sales price.

At the end of the period, provision for inventory depreciation is made based on a single inventory item; but for invéntory wi
large quantity and low unit pricerqvision for inventory depreciation is made based on the inventory category. For inventories the
are related to the product series produced and sold in the same region, have the same or sirsdasrgndpose, and are difficult

to measure separatelpim other items, the inventory depreciation reserve shall be accrued in a consolidated manner.

4. Inventory system

Perpetual inventory system required

5. Amortization method of lowvalue consumables and packaging
(1) Low-value consumablesne pass mbbd

(2) Packagingone pass method

(12) Contract assets

If the Company has transferred goods to customers and has the right to receive consideration, and the right depesdstioer factor
than thetime lapsesit is recognized as contract assets. The Company's unconditional (that is, only dependintiyren |Hpses

right to collect consideration from customers are separately listed as receivables.

The Company's determination method and accounting treatnethbd for the expected credit loss of contract assets are detailed in

Note 111/(10) 6. Impairment of financial instruments.
(13) Long-term equity investment

1. Criteria judgement for joint control and significant influence
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Joint control is the Companyds contractually agreed sha
arrangement must be decided by unanimously agreement from parties who share \6tvarelthe Company and other joint
ventures egrcise joint control over the investee and enjoy the rights to the net assets of the investee, the investee is agoint ve

of the Company.

Significant influence is the right of the Company to participate in the financial and operation dewikiog d

an enterprise, but not to control or jointly control the formulation of such policies with other paftiese the
Company is able to exert significant influence on the investee, the investee shall be a joint venture of
Company.

2. Determination o initial investment cost

(1) Longterm equity investment resulting from enterprise combination

Enterprise combination under the same control: If the Company pays cash, transfeasmassets or assumes
debt, and issues equity securities as the deresion for the merger, the share of the book value of the owner's
equity of the combined party in the consolidated financial statements of the ultimate controlling party on
combining date shall be used as the initial investment cost oftéongequiy investment. If it is possible to
control the investee under the same control due to additional investments, etc., the initial investment cos
long-term equity investment shall be determined based on the share of the book value of the net assets c
combined party in the consolidated financial statements of the ultimate controlling party on the merger date.
difference between the initial investment cost of the d@mm equity investment on the merger date and the sum
of the book value of the ihgrterm equity investment before the merger plus the book value of the new shal
payment consideration obtained on the merger date adjusts the equity premium. If the equity premiun

insufficient to be offset, the retained earnings shall be offset.

Business combination not under the same control: The Company uses the combination cost determined o
purchase date as the initial investment cost of thetermg equity investment. If it is possible to exercise control

over an investee that is not undee same control due to additional investments, etc., the sum of the book valt
of the original equity investment plus the newly increased investment cost is used as the initial investment:

calculated by the cost method.

(2) Longterm equity investmerdbtained through other methods
For a longterm equity investment obtained by paying cash, the actually paid purchase price is taken as the in

investment cost.

For a longterm equity investment obtained by issuing equity securities, the fair valtlee aésued equity

securities is taken as the initial investment cost.

On the premise that the nomonetary asset exchange has commercial substance and that the fair value of the assets swapped

out can be reliably measured, the initial investnmdt of the longerm equity investment swapped in by roonetary assets
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exchange is determined by the fair value of assets swapped out and the relevant payable taxes and fees, unless tisare is cor
evidence that the fair value of the assets swappe&dmore reliable; for namonetary assets exchange that do not meet the above
preconditions, the book value of the assets swapped out and the relevant taxes and fees payable are used as thienanitial inve

cost of the longerm equity investment swppd in.

For a longterm equity investment obtained through debt restructuring, its entry value

is determined based on the fair value of the abandoned creditor's rights and other costs such as taxes directlytattiiblaabés,
and the difference b@een the fair value of the abandoned creditor's rights and the book value is included in the current profit a

loss.

3. Follow-up measurement and gain/loss recognition
(1) Longterm equity investment measured at cost

The longterm equity investmerin subsidiaries shall be measured at clvsaddition to the actual prices or the announced but yet
undistributed cash dividend or profit in consideration valuation, the current investment return is recognized by thedacastunce

dividend or profit by thénvested units.

(2) Longterm equity investment measured at equity

The longterm equity investmenin associated enterprise and joint ventures shall be measured at cost. If tt
initial investment cost is greater than than the share of fair value ofhbe nt ed ent i tyds i d
theinitial investment cost of the loAgrm equity investment will not be adjustédhe initial investment cost is

|l ess than than the share of fair v adtifierenceshall tedkenedi n

in current gains/losses.

The investment gain and other comprehensive inco
net profits or losses and other comprehensive income made by the investee, respectively. Mdhawhile,
carrying amount of longerm equity investment shall be adjusted. The carrying amount oftéomgequity

i nvest ment shall be reduced based on the Groupods
respect of the other movement met profit or loss, other comprehensive income and profit distribution of

investee, the carrying value oflohge r m equi ty investment shall be ad

The Company shalll recogni zetsi tosr slhoassee so fb atsheed ionnv etsh ee efoasi
separately identifiable assets at the time of acquisition, after making appropriate adjustments thereto during the pecimahting
and according to the accounting policy of the Comp&nhying the period of holding the investment, the investee prepares the
consolidated financial statements based on the net profit, other comprehensive income, and the amount attributabésteethe iny

in changes in other owners' equity in tonsolidatedinancial statements for business accounting.

When the Company confirms that it should share the losses incurred by the investee, it shall proceed in the follovirgtlyrder.
write off the book value of the loAgrm equity investment. Secondly, fifet book value of the loaerm equity investment is not
sufficient to offset, the investment loss shall continue to be recognized within the limit of the book valuetefrioeguity that
substantially constitutes a net investment in the investee, &t tiie book value of lonatgrm receivables. Finally, after the
abovementioned treatment, if the enterprise still bears additional obligations as stipulated in the investment contract oit,agreen
the accrual liabilities are recognized according toestenated obligations and included in the current investment loss.
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(3) Disposal of longerm equity investment
When disposing of a loagrm equity investment, the difference between its book value and the actual purcha

price is included in the curreptofit and loss.

When disposing of a lontgrm equity investment accounted for by using the equity method, use the same ba
as the investee directly disposes of related assets or liabilities, and make accounting treatment to the portiot
was origindly included in other comprehensive income according to the corresponding proportion. The owne
equity recognized as a result of changes in other owner's equity of the investee other than net profit or loss,
comprehensive income, and profit distiion is carried forward to the current profit and loss on a pro rata basis
except for other comprehensive income arising from the remeasurement of the net liabilities or net assets che

of the defined benefit plan by the investee.

If the joint contrd or significant influence on the investee is lost due to the disposal of part of the equit
investment, etc., the remaining equity after disposal shall be calculated in accordance with the finan
instrument recognition and measurement standards, ardiftbrence between the fair value and the book value
on the day of losing the joint control or significant influence is included in the current profit and loss. Oth
comprehensive income of the original equity investment recognized due to using the regtiiod for

accounting shall adopt the accounting treatment on the same basis as the investee directly disposes of r
assets or liabilities when terminating the adoption of equity method for accounting. The owner's equ
recognized as a result dianges in the owner's equity other than net profit or loss, other comprehensive incor
and profit distribution of the investee is transferred to current profit and loss when terminating the adoption

equity method for accounting.

The control over the investee is lost due to the disposal of part of the equity investment and the capital increabsidiahelsu
other investors resulting in a decline in the shareholding ratio of the Comipapsgparing separate financial statams, the
remaining equity interest which can apply common control or impose significant influence over the investee shall bel accoul
for using equity method. Such remaining equity interest shall be treated as accounting for using equity methas siriaaéd

and adjustment was made accordingly. For remaining equity interest which cannot apply common control or impose signific
influence over the investeel, it shall be accounted for using the recognition and measurement standard of fimanw@atsngthe
difference between its fair value and carrying amount as at the date of losing control shall be included in profit otHess fo

current period.

The disposed equity is obtained through business combination due to additional investmetheameasons, when preparing
individual financial statements, if the remaining equity after disposal uses cost method or equity method for accouadity the
investments held before the acquisition date shall be carried forward in proportion tmatpegteensive income and other owner's
equity recognized through equity method accountifgy, the remaining equity interest after disposal accounted for using the
recognition and measurement standard of financial instruments, other comprehensive incorhelaiedr owner s é equ

transferred.

(14) Investment real estate
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Investment real estate is defined as the real estate with the purpose to earn rent or capital appreciation or botlhéncnticlg
land use rights and the land use righitich are held and prepared for transfer after appreciation, the rented bui(tholygling
buildings for lease after setbnstruction or development activities completed and buildings under construction or development f

lease in the future)

Investment real estate of the Company are measured at cost moaléhvestment real estatental buildings
measured at cost model has the same depreciation policy as fixed assets, the land use right for lease is e

the amortization policy as imgible assets.

(15) Fixed assets

1. Recognition conditions for the fixed assets

Fixed assets is defined as the tangible assets which are held for the purpose of producing goods, prov
services, lease or for operation & management, and have morertbdiscal year of service life. Fixed assets

are recognized when the following conditions are simultaneously met:

(1) The economic benefits with the fixed assets concerned are likely to flow into the enterprise; and

(2) cost of the fixed assets canrheasured reliably.

2. Depreciation method

The depreciation of fixed assets is calculated and accrued by the diregthépreciation method, and the depreciation rate is
determined according to the fixed asset category, estimated useful lifetenatexs net residual value rate. If the service life of
each component of the fixed asset is different or the economic benefits are provided to the enterprise in differerfevesys, dif

depreciation rates or depreciation methods shall be selected ardiaiépn shall be calculated separately.

Depreciation method, depreciation period, residuals rate and annual depreciation rate for all kinds of fixed a:

are as follows:

Category Depreciation method Depreciation period (Year Residuals rate(%) Annu?;tdeeg;)e)ciation
Houses anc R
buildings Straightline 20 years 10 4.5
Equ.men{fuel The work quantity
machinery method 10
sets(Note)
Equipment (fuel
machinery sets Straightline 1520 years 10 4.56
excluded)
Transportation tools Straightline 5 years 10 18
Other Straightline 5 years 10 18
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Note: gas turbine generator set is provided with depreciation under workload method, namely to determine the depregition an

per hour of gas turbine generator set based on equipratre, predicted net remaining value and predicted generation hours.
Details are set out as follows:

Fixed assets Depreciation amount (RMB/Hour)
Name of the Company

Generating unit 1# 538.33
The Company

Generating unit 3# 601.20
New Power Generatingunit 10# 520.61

Generating unit 1# 4,246.00
Zhongshan Electric Power : ;

Generating unit 3# 4,160.83

(16) Construction-in-progress

Construction in progress take the necessary expenditures incurred before the construction of the asset rexgieicigdnasable
state as the entry value of the fixed assets. If the constructed fixed assets have reached the expected usable refjatet, dfubhe p
the final accounts for completion have not yet been processed, from the date of reaching the esqigletsthte, the constructed
fixed assets will be transferred to the fixed assets at the estimated value based on the project budget, cost, crcictosd, @Eojl
accrue the depreciation of fixed assets according to the Company's fixed asset @@ppetiay, and adjust the original temporary
estimated value according to the actual cost after completing the final accounts, but not adjust the original accrusibrepreci

amount.

(17)Borrowing expenses

1.Recognition principle of the capitalizatiohborrowing expenses

Borrowing expensesnclude interest, amortization of discounts or premiums related to borrowings, ancillar
costs incurred in connection with the arrangement of borrowings, and exchange differences arising from fore

currency borrwings.

If the borrowing expenses incurred by the company can be directly attributable to the acquisition, construction or pobductior
assets that meet the capitalization conditions, they shall be capitalized and included in the cost of the relsyanthasse
borrowing expenses shall be recognized as expenses based on the amount incurred when incurred and included in @mdent prc
loss.

Assets qualified for capitalization, refers to the fixed assets, investment real estate, inventory and other assetisetlzat reqt

considerable period of time for purchase, construction or production activities to reach the intended use or sale status.

The capitalization of borrowing expenses starts when the following conditions are met at the same time:
(1) Asset expenditures have occurred, including expenditures in the form of paying cash, transfeicashnon
assets, or assuming interbstaring debtgor the acquisition, construction or production of assets that meet the

conditions for capitalization;
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(2) borrowing expenses have incurred;
(3) The acquisition, construction or production activities necessary for the assets to reach the intended usal

saleable state have begun.

2. Period of capitalization of borrowing expenses

The period of capitalization refers to the period from the point when the capitalization of the borrowing expen
starts to the point when the capitalization is stopped. €hegduring which the capitalization of the borrowing
expenses is suspended is not included.

When the acquisition, construction or production of assets that meet the capitalization conditions reaches
intended usable or saleable state, the capitalizafi borrowing expenses shall cease.

When part of projects in the acquisition, construction or production of assets that meet the capitalizat
conditions are completed separately and can be used independently, the capitalization of the borrowisg exp
of the part of the assets shall be stopped.

If each part of the assets purchased, constructed or produced is completed separately, but cannot be used
until the entirety is completed, the capitalization of borrowing expenses shall be stoppedtievbetire asset is

completed.

3. The period of suspension of capitalization

If an abnormal interruption occurs during the acquisition, construction or production of an asset that meets
capitalization conditions, and the interruption lasts for moes tB months, the capitalization of borrowing
expenses shall be suspended; if the interruption is the necessary procedure for the acquisition, constructi
production of assets that meet the capitalization conditions to reach the intended usableatdblerstate, the
borrowing expenses shall continue to be capitalized. The borrowing expenses incurred during the interrug
period shall be recognized as the current profit and loss, and the borrowing expenses shall continue t

capitalized untillhie acquisition, construction or production of the asset restarts.

4. Calculation method of capitalization rate and capitalization amount of borrowing expenses

For special loans borrowed for the acquisition, construction or production of assets thdienuagitalization
conditions, the amount after subtracting the interest income obtained by depositing the unused borrowing ft
in the bank or the investment income obtained from temporary investment from the actual borrowing exper
incurred in the cuent period of the special loans is used to determine the capitalized amount of borrowir

expenses.

For general borrowings used for the acquisition, construction or production of assets that meet the capitalization, deditions
amount of borrowing expees that should be capitalized for general borrowings is calculated and determined based on
weighted average of the asset expenditures of the accumulated asset expenditure exceeding the part of the special borrc
multiplied by the capitalization ta of the general borrowings used. The capitalization rate is calculated and determined based

the weighted average interest rate of general borrowings.

(18) Intangible assets
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1. Valuation methods of intangible assets

(1) When the company obtains ingginle assets, they shall be initially measured at cost;

The cost of outsourcing intangible assets includes the purchase price, relevant taxes, and other expend
incurred to make the assets reach the intended purpose. If the purchaseiptiogyitifie assets have a delay in
payment beyond normal credit conditions and is of financing nature, the cost of intangible assets is determ

on the basis of the current value of the purchase price.

For intangible assets used by the debtor to repaydibt through debt restructuring, the entry value is
determined by the fair value of the waived credi
tax incurred to make the asset reach its intended use, and the difference beti@endue and the book value

of the waived creditor's rights is included in the current profit and loss.

On the premise that the nomonetary asset exchange has commercial substance and the fair value of time swaj
assets and the swaypit assets carelreliably measured, the entry value of the swajptangible assets through
nonmonetary assets exchange is determined on the basis of the fair value of tHoeitsasgets, unless there is
conclusive evidence that the fair value of the simapssets isnore reliable; for noimonetary asset exchanges
that do not meet the above premises, the book value of theawassets and the relevant taxes and fees

payable shall be used as the cost of the swagangible assets, but not recognize the profitlassl

(2) Follow-up measurement

Analyze and judge the service life of intangible assets when acquiring them.

Intangible assets with a limited service life are amortized on a sttaightasis within the period of economic
benefits brought to the enteige; or the intangible assets shall be regarded as with an uncertain service life if tl

period of economic benefits brought by intangible assets cannot be foreseen, and shall not be amortized.

2. Estimated service life of intangible assets with limitedervice life

An intangible asset with a limited useful life shall be amortized evenly over the expected useful life using |
straightline method for the original value minus the estimated net residual value and the accumulated amour
provision for im@irment from the time it is available for use. Intangible assets with uncertain service life she

not be amortized.

At the end of the period, review the useful life and amortization method of intangible assets with a limited use

life. If there is anychange, it will be treated as a change in accounting estimates.

3. Judgment basis for intangible assets with uncertain service life and procedures for reviewing their
service life
To review the service life of an intangible asset with a uncertain séfeicié there is evidence that the period of

economic benefits brought by the intangible asset is predictable, estimate its service life and amortize accol
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to the amortization policy for intangible assets with limited service life.

4. Specific criteria for dividing the research phase and the development phase

The company's internal research and development project expenditures are divided into research p
expenditures and development phase expenditures.

Research phase: i t Oestigatiodmseandpréseascle activifies with arigimaktydto acquive and

understand new scientific or technical knowledge, etc.

Devel opment phase: ités the phase to apply the r

as to produce new gubstantially improved materials, devices, products and other activities before commerc

production or use.

Specific criteria for expenditure in the development phase to conform to capitalization

Expenditures in the development stage of internal reBeend development projects are recognized as intangible assets when th

following conditions are met simultaneously:
1. Itis technically feasible to complete the intangible asset so that it can be used or sold;
2. There is an intention to complete th&angible asset and use or sell it;

3. The way that intangible assets generate economic benefits, including the ability to prove that the products prodeiced by
intangible assets are marketable or the intangible assets themselves are marketablgmtanditte assets will be used internally,

which can prove their usefulness;

4. There are sufficient technical, financial and other resource supports to complete the development of the intangihteresaet,
the ability to use or sell the intangiblesag

5. The expenditure attributable to the development stage of the intangible asset can be reliably measured.

(19) Impairment of long-term assets

Long-term equity investments, investment real estate measured by the cost model, fixed assets, commstructi
progress, intangible assets with limited service life and othertkrng assets that show signs of impairment on
the balance sheet date shall be tested for impairrifethie impairment test result shows that the recoverable
amount of an asset is feshan its carrying amount, the impairment provision will be made according to the
difference and recognized as an impairment loss. The recoverable amount of an asset is the higher of its
value less costs of disposal and the present value of the ftash flows expected to be derived from the asset.
Provisions for assets impairment shall be made and recognized for the individual asset. If it is not possibl
estimate the recoverable amount of the individual asset, the Group shall determinevitr@ibézamount of the
asset group to which the asset belongs. The asset group is the smallest group of assets capable of generatir

flows independently.

As for the goodwill, intangible assets with an indefinite useful life and intangible assetsd begoking

conditions, the impairment tests shall be carried out at least at the end of each year.

The Company conducts a goodwill impairment test. The book value of the goodwill formed by the busine

combination shall be allocated to the relevanttagesup according to a reasonable method from the date of
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purchase; if it is difficult to allocate to the relevant asset group, it shall be allocated to the relevant portfolio
asset groups. The Company allocates the book value of goodwill based elatite benefits that the relevant
asset group or portfolio of asset groups can obtain from the synergies of the business combination, and con

a goodwill impairment test on this basis.

When conducting an impairment test on a related asset grouptimlipaf asset groups that contains goodwill, if there are signs of
impairment for an asset group or portfolio of asset groups related to goodwill, the asset group or portfolio of asseadmgss

not contain goodwill should be tested first, cadtelthe recoverable amount, and compare it with the relevant book value to
confirm the corresponding impairment loss. Then conduct an impairment test on the asset group or portfolio of assedtgroups
contains goodwill, and compare the book value ofdhretated asset groups or asset group portfolios (including the book value of
the allocated goodwill) with the recoverable amount, if the recoverable amount of the relevant asset group or the asset ¢

portfolio is lower than its book value, the impaimhéss of goodwill shall be recognized.

Once the above assets impairment loss is recognized, it will not be carried back in future accounting periods.

(20) Long-term deferred expenses

The Company's lorterm deferred expenses refer to the expenséhéva been paid, but the benefit period is more than one year
(excluding one year). Lontgrm deferred expenses are amortized in installments according to the benefit period of the exper
items. If the longterm deferred expense item cannot benefit theré accounting period, all the amortized value of the item that
has not been amortized shall be transferred to the current profit and loss.

(21)Contract liabilities

Contract liabilities refer to the Company's obligation to transfer goods or servicesttimers for consideration received or

receivable from customers. Contract assets and contract liabilities under the same contract are presented in net amount.

(22) Staff remuneration

1. Accounting treatment of a shortterm compensation

During theaccounting period when employees provide services to the Company, the Company recognizes
actual shorterm compensation as a liability and includes it in the current profit and loss or the cost of relat
assets.

The social insurance premiums and hoggrovident fund paid by the Company for employees, as well as the
labor union funds and employee education funds drawn in accordance with the regulations, of which
corresponding employee compensation amount shall be calculated and determinedcptodité specified

accrual basis and accrual ratio during the accounting period when the employees provide services to

Company.

If employee welfare expenses are finanetary and can be measured reliably, they shall be measured at fa

value.
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2. Acoounting treatment methods for postemployment benefits

(1) Defined contribution plans

The Company pays basic endowment insurance and unemployment insurance for employees in accordance
the relevant regulations of the local government. During the atingyreriod when employees provide services
to the Company, the amount payable is calculated based on the local payment base and proportion, recogni:

a liability, and included in current profit and loss or related asset cost.

In addition to basic emivment insurance, the Company has also established an enterprise annuity paym
system (supplementary endowment insurance)/enterprise annuity plan in accordance with the relevant polici
the national enterprise annuity system. The Company pays aqetaentage of the total wages of employees

to the local social insurance agency/annuity plan, and the corresponding expenditure is included in the cu

profit and loss or the cost of related assets.

(2) Defined benefit plans
The Company assigns theelfare obligations arising from the defined benefit plans to the period during whick
the employees provide services according to the formula determined by the expected cumulative welfare

method, and includes them in the current profit and loss @oiteof related assets.

The deficit or surplus formed by the present val
of the defined benefit plands assets is recogini z
a surplus in the defined benefit plan, the Company shall use the lower of the surplus of the defined benefit

and the asset ceiling to measure the net assets of the defined benefit plan.

All defined benefit plans obligations, including obligatsoexpected to be paid within twelve months after the
end of the annual reporting period in which employees provide services, are discounted based on the m
yield of the national debt matching with the obligation period and currency of the defindd plameor the

high-quality corporate bonds in an active market on the balance sheet date.

The service cost incurred by the defined benefit plan and the net interest of the net liabilities or net assets ©
defined benefit plan are included in therremt profit and loss or the related asset cost; the changes in ne
liabilities or net assets resulting from the remeasurement of defined benefit plans are included in of
comprehensive income, and shall not be transferred back to profit or loss ub#leggent accounting period,

and the part that was originally included in other comprehensive income will be carried forward to undistribu

profit within the scope of equity when the original defined benefit plan is terminated.

In the settlement of thdefined benefit plan, the difference between the present value of the obligation of tt
defined benefit plan and the settlement price determined on the settlement date is used to confirm the settle

gain or loss.
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3. Accounting treatment methods for disnissal benefits

When the Company cannot unilaterally withdraw the dismissal benefits provided by the termination of the labor relagmnship pl
redundancy proposal, or when confirming the costs or expenses related to the reorganization invqaygeheof the dismissal
benefits (the earlier of the two), recognize employee compensation liabilities arising from dismissal benefits and ittvtude in

current profit and loss.

(23) Accrual liability

1. Recognition criteria

The obligations with contgencies concerned as litigation, debt guarantee and contract in loss are recognizec
accrual liability when the following conditions are met simultaneously:

(2) the liability is the current liability that undertaken by the Company;

(2) the liability ha the probability of result in financial benefit outflow; and

(3) the responsibility can be measured reliably for its value.

2. Measurement on vary accrual liability
The Company's accrual liabilities are initially measured based on the best estithatexgfenditure required to

perform the relevant current obligations.

When determining the best estimate, the Company comprehensively considers factors such as risks, uncertz
and time value of money related to contingencies. If the time value adyni@s a significant impact, the best
estimate is determined after discounting the relevant future cash outflows.

The best estimates are handled separately in the following situations:

If there is a continuous range (or interval) for the required expeediémd the probability of occurrence of
various results within this range is the same, the best estimate is determined according to the middle value c

range, that is, the average number of the upper and lower limits.

There is no continuous range {oterval) for the required expenditure, or although there is a continuous range
the possibility of occurrence of various results within the range is not the same, if the contingency involve
single item, the best estimate shall be determined basdte amtount most likely to occur; if the contingency

involves multiple items, the best estimate shall be calculated and determined according to various pos:

outcomes and related probabilities.

If all or part of the expenditures required by the Comparsgettle the accrual liabilities are expected to be compensated by a third
party, the compensation amount shall be separately recognized as an asset when it is basically certain that it cah) badebeive

confirmed compensation amount shall not eddde book value of the accrual liability.

(24) Revenue
Accounting policies applicable from January 1, 2020

General principles
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The Company recognizes the income when it has fulfilled its performance obligations in the contract, that is, when #réasstom
obtained control of the relevant goods or services. The performance obligation refers to the commitment in the cotiteact tha
Group transfers clearly distinguishable goods or services to the customer. Obtaining control over related goods onesersices
being able to lead the use of the goods or the provision of the service and obtain almost all of the economic benefits.
For a performance obligation that meets one of the following conditions and is performed within a certain period of time,
Conpany recognizes revenue within a period of time according to the performance of the contract: (1) The customer obtains
consumes the economic benefits brought by the Company's performance at the same time as the Company fulfills the) contrac
The cstomer can control the products under construction during the performance of the Company; (3) The products prodt
during the performance of the Company have irreplaceable uses, and the Company has the right to collect payment fo
accumulated performae part that has been completed so far during the entire contract period. Otherwise, the Company recogn
revenue at the point when the customer obtains control of the relevant goods or services.
Variable consideration
Some of t he Co mphaustpriess include salesarebatss, qwantity discounts, commercial discounts, performan
bonuses and claims, which forms variable consideration. The Company determines the best estimate of the variable rmonside
based on the expected value or the ntiksty amount, but the transaction price that includes the variable consideration does nc
exceed the amount that the accumulated recognized revenue is most unlikely to be materially reversed when the relaiveyt unce

is eliminated.

Significant financing component

If there is a significant financing component in the contract, the Company shall determine the transaction price basewontthe
payable in cash when the customer assumes control of the goods or services. The difference betweeactibr pacs and the
contract consideration shall be amortized by the effective interest method during the contract period.

On the starting date of the contract, if the company expects the customer to obtain control of the product and theayssthmer p

payment within one year, the significant financing component in the contract will not be considered.

Non-cash consideration

If the customer pays a narash consideration, the Company shall determine the transaction price based on the fair value of
non-cash consideration. If the fair value of the fm@msh consideration cannot be reasonably estimated, the Company indirectly
determines the transaction price by referring to the sédotk selling price of the goods promised to be transferred to thenausto

If the fair value of norcash consideration changes due to reasons other than the form of consideration, it shall be used as var

consideration for accounting treatment in accordance with relevant regulations.

Consideration payable to customers

For the consideration payable to customers, the Company offsets the transaction price from the consideration payable t
customer, and offsets the current revenue at the time point of the later when the relevant revenue is recognized aisgédhe pro
payment of the customer consideration, unless the consideration payable is to obtain other clearly distinguished prothets fron

customer.

Sales with sales return clauses

For sales with a sales return clause, when the customer obtains control ofvtuet ileduct, our company recognizes the revenue
in accordance with the amount of consideration expected to be entitled to be collected due to transfer of goods tq(thattmners
does not include the amount expected to be refunded due to sales)refuingcognizes liabilities in accordance with the amount
expected to be refunded due to sales returns. At the same time, according to the expected book value of the returrteé goods

time of transfer, the balance after deducting the estimated tostavering the goods (including the value impairment of the
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returned goods) is recognized as an asset, and the nebearrgost of the above asset cost is deducted according to the book valus

of the transferred commodity at the time of transfer. Qi dmalance sheet date;estimate the future sales return situation, and if
there is any change, it will be treated as a change in accounting estimates.

Sales with quality assurance clauses

For sales with quality assurance clauses, if the quality assupsavides a separate service in addition to ensuring that the goods ol
services sold to the customer meet the established standards, the quality assurance constitutes a single performamce obli
Otherwise, the Company will make an accounting treatnfer quality assurance responsibilities in accordance with the

"Accounting Standards for Business Enterprises No.d@ntingencies".

Principal and agent

The Company judges whether the Companyds itdhe tinieioftthe transctianh e
based on whether it has control over the product or service before the transfer of the product or service to the ctistomer. |
Company is able to control the products or services before transferring the products es servie customers, the Company is
the principal responsible person, and the income is recognized based on the total consideration received or recewdge; othe
the Company is the agent, and the income is recognized according to the amount of ioonomisandling fee expected to have
the right to collect, the amount is determined according to the net amount of the total consideration received or edtaivable
deducting the price payable to other related parties, or according to the establisheslsgan amount or ratio.

Sales with additional purchase options for customers

For sales with additional purchase options for customers, the Company assesses whether the option provides customers
major right. If an enterprise provides a major right, it shall be a single performance obligation, and the transactballpmice
allocated to the performance obligation in accordance with the relevant provisions of the standards. When the custse®r exel
the purchase option in the future to obtain control of the relevant commodity, or when the option lapses, the correspaméing i
shall be recognized. If the staatbne selling price of the customer's additional purchase option cannot be directly observed, t
Company shall reasonably estimate after considering all relevant information such as the difference betweenntsetitisdbe
customer can obtain from exercising and not exercising the option, the possibility of the customer exercising the aption, ¢
Although the customer has additionally purchased the commodity option, the price at the time when the cusitses teer
option to purchase the commaodity reflects the st@pde selling price of these commodities, and it should not be considered that
the company has provided the customer with a major right.

Grant intellectual property licenses to customers

If an intellectual property license is granted to a customer, the Company assesses whether the intellectual property lic
constitutes a single performance obligation in accordance with the relevant provisions of the standards, and if iscssiijlee
performance obligation, it shall further determine whether it will be performed within a certain period of time or & paerttan

time.

When the following conditions are met at the same time, the relevant revenue is recognized as a perfornetioe pbiigrmed
within a certain period of time; otherwise, the relevant revenue is recognized as a performance obligation performtainat a ce
point in time:

(1) Contract requirements or customers can reasonably expect that the enterprise will eagtigigidén that have a significant
impact on the intellectual property rights;

(2) The activity will have a favorable or unfavorable impact on customers;

(3) The activity will not result in the transfer of a certain commodity to the customer.
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After-salesrepurchase transaction
For aftersales repurchase transactions, the Company distinguishes the following two situations for accounting treatment:

(1) If there is a repurchase obligation due to the existence of aéomgarrangement with the customer or tleenpany enjoys the
repurchase right, the Company shall conduct the corresponding accounting treatment as a lease transaction or finaricing trans:
Among them, if the repurchase price is lower than the original selling price, it shall be regardegsastiafesaction, and shall be
accounted for in accordance with the relevant provisions of the standards; if the repurchase price is not lower tharalthe ori
selling price, it shall be regarded as a financing transaction, and the financial liabilitiebeslsonfirmed when receiving the
client's payment, and the difference between the payment and the repurchase price is recognized as interest expehses dur
repurchase period. If the Company fails to exercise the repurchase right upon maturitghevihepurchase right expires, the
financial liabilities is derecognized, and the revenue is recognized at the same time.

(2) If the Company is obliged to repurchase commodities at the request of the customer, it shall assess whether the castomer
major eonomic motivation to exercise the right of claim on the commencement date of contract. If the customer has a m:
economic motivation to exercise the right of claim, the enterprise shall treat theaddteepurchase as a lease transaction or
financing transaction, and conduct accounting treatment in accordance with the provisions of present article (1); otherwise,
Company will treat it as a sales transaction with a sales return clause, and perform accounting treatments in accordance

relevant egulations of the standards.

Customer's unexercised rights

If the Company receives advance payments from customers for sales of goods, it shall first recognize the paymentsaatidbilit
then convert them into revenue when the relevant performaiigations are fulfilled. When the advance payment does not need
to be refunded and the customer may waive all or part of its contract rights, the Company expects to be entitled toashtaintth
related to the contract rights waived by the customer tlad abovementioned amount shall be recognized as revenue in proportion
to the mode in which the customer exercises the contractual rights. Otherwise, the Company can only convert the ralevant bes
of the above liabilities into income when the podtibiof the customer requesting it to perform the remaining performance

obligations is extremely low.

Initial fee no need to be refunded

The initial fee collected by the Company from the customer on the commencement date of the contract (or close to
commencement date) shall be included in the transaction price, and it shall be assessed whether the initial fee igshelated |
transfer of the promised goods to the customer. If the initial fee is related to the transfer of the promised goodstam#éneand

the goods constitutes a single performance obligation, the Company recognizes the income at the transaction price til®cated
goods when transferring the goods. If the initial fee is related to the goods promised to transfer to the bustihraegpods does

not constitute a single performance obligation, the Company will recognize the income at the transaction price allbeated to
single performance obligation when the single performance obligation containing the product is fulfithedinifial fee is not
related to the goods promised to transfer to the customer, it shall be used as an advance payment for the goodsrtedtransfe

the future, and shall be recognized as income when the goods is transferred in the future.

If the Company has collected an initial fee that does not need to be refunded and should carry out initial activities to perform
contract, but these activities do not transfer the promised goods to the customer, the initial fee is related to tlerissds fre

transferred in the future, and should be recognized as revenue when transferring the goods in the future, and the Comgtany dc
consider these initial activities when det er mi nnitalgctivitiase p
should be recognized as an asset or included in the current profit and loss in accordance with the relevant provisions o

standards.
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Specific principles

The Company recognizes the revenue when it fulfills its performance obligatitres contract, that is, when the customer obtains
control of the relevant goods or services. Obtaining control over related goods or services means being able to leddhbe use
goods or the provision of the service and obtain almost all of the iobenefits from it.

(1) Commodity sales revenue

The sales contract between the Company and the customers usually only contains the performance obligation for the trans
goods. The Company usually recognizes revenue at a certain point in time loasithef comprehensive consideration of the
following factors: obtaining the current right to receive payment of the goods, the transfer of major risks and rewards in
ownership of the goods, the transfer of the legal ownership of the goods, andh#fier toh the physical asset of the goods, the

customer accepts the goods.

Electricity sales revenue

The Company produces electricity through firepower and realizes sales through integration into Guangdong Power Grid.
electricity sales, the Company ocgmizes the realization of revenue when it has produced electricity and obtains the grid electrici
statistical table confirmed by the Electric Power Bureau.

(2) Income from rendering of labor services

The service contracts between the Company and tkeroers usually include performance obligations such as operation and
maintenance services, labor services, etc.

The Company evaluates the contract on the start date of the contract, identifies each individual performance obligagdrirconta
the contrat, and determines whether each individual performance obligation is performed within a certain period of time or a
certain point in time. If one of the following conditions is met, it is a performance obligation performed within a eitarop

time, the Company recognizes revenue within a period of time according to the progress of the contract:

(1) The customer obtains and consumes the economic benefits brought by the Company's performance at the same time
Company's performance;

(2) Customes can control the products under construction during the performance of the Company;

(3) The goods produced by the Company during the performance of the contract have irreplaceable uses, and the Company h
right to collect payment for the cumulatigerformance part that has been completed so far during the entire contract perioc

Otherwise, the Company recognizes revenue at the time point when the customer obtains control of the relevant go@ds or servi

ERecognition standards ofdome from labor services providegt Environment Protection Company

The company recognizes revenue based on the obtained sludge treatment settlement statement jointly confirmed witt
transportation company, the water purification unit, and the company.

zSpecific standards for revenue recognition of Engineering Company:

Debugging projects: when the debugging is successful, obtain the confirmation of successful debugging, and recognire the in
according to the contract;

Operation and matenance, management projects: monthly revenue is temporarily estimated and recognized based on attend
time and labor prices of attendants, and the temporary estimated revenue will be adjusted after obtaining the monthly state

confirmed by the supier's stamp and signature, the progress confirmation letter, and the attendance sheet.
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Accounting policies applicable before January 1, 2020
1. General principles for the recognition of revenue from sales of goods
(1) The Company has transferred thain risks and rewards of goods ownership to the purchaser;

(2) The Company neither retains the right to continue management usually associated with ownership, nor does it estéreise effe

control over the sold commodities;
(3) The amount of income cae beliably measured;
(4) Relevant economic benefits are likely to flow into the Company;

(5) The related, incurred costs or costs to be incurred can be reliably measured.

2.Specific principles

1-Power sales revenue

The Group generates electricity by imal power, and realizes sales through incorporation into Guangdong power grid. As fo
power sales, the Group realizes revenue when it produces electricity and obtains the grid power statistics table cotffemed b
power bureau.

2-Revenue from providintabor service

Under the condition of service providing business can be estimated in a reliable way, relevant economic benefit iolkémydo
enterprise, completion degree of business may be estimated in a reliable way and relevant incurrédacbstianurred may be
measured in a reliable way, the revenue from labor service providing recognized. Relevant service revenue may be cahérmed &
Company apercentagef-completion method obhalance sheet dat€ompletion degree of service busisesll be determined as

share of incurred service cost in estimated general cost.

| f resul t of service providing business canot be estfi ma
incurred service cost expected to be compedsathere incued service cost is taken as period charge. If no compensation is

expected for incurred service cost, i ncome wonot be confi

3- Specific criteria for revenue recognition of tBevironment Protection Company

At the end of each montthe company confirms the monthly income based on the initially confirmed sludge transportation volum
and sludge treatment price, and revises the revenue confirmed last month after checking with the relevant units incthil ,next m

and the correction prayption is relatively small.

4- Specific criteria for revenue recognition of tBegineering Company

(1)Debugging projects: When the debugging is successful, obtain the confirmation of successful debugging, and confimethe inc
according to the contract;

(2) Operation and maintenance and management projects: Temporarily estimate and confirm the income every month accordi
the attendance time and labor service price of attendance staff, and adjust the temporarily estimated income aftethebtainin

monthly settlement statement sealed and signed by suppliers, the confirmation of progress, and the attendance form.

(25)Contract costs

The cost of obtaining the contract
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If the incremental cost (that is, the cost that would not be incurred without obt#ieilcontract) incurred by the
Company to obtain the contract is expected to be recovered, it shall be recognized as an asset, and use the
basis for the recognition of the income of goods or services related to the asset for sales, and be itiotuded i
current profit and loss. If the asset amortization period does not exceed one year, it shall be included in
current profit and loss when it occurs. Other expenses incurred by the Group in order to obtain the contract

be included in the cumg profit and loss when incurred, except for those clearly borne by the customer.

The cost of fulfilling the contract

The cost incurred by the Company for the performance of the contract that does not fall within the scope of o
accounting standardsrfbusiness enterprises except the income standard and meets the following conditions
the same time is recognized as an asset: (1) The cost is directly related to a current or expected contract; (2
cost increases the resources of the Group fotlifudfithe performance obligations in the future; (3) The cost is
expected to be recovered. The abomentioned assets are amortized on the same basis as the recognition of 1

income of goods or services related to the asset and included in the cuffieahgrioss.

Contract cost impairment

When the Company determines the impairment loss of assets related to the contract cost, it first determine
impairment loss of other assets related to the contract that are confirmed in accordance with etmér rele
enterprise accounting standards; then, based on the difference between the book value of which is higher the
remaining consideration that the Company is expected to obtain due to the transfer of thelatsdet
commodities and the estimated o$ transferring the related commodities, the excess shall be provided fo

impairment and recognized as an asset impairment loss.

If the impairment factors of the previous period have changed, causing the aforementioned difference is higher thawatbe book
of the asset, the original provision for asset impairment shall be reversed and included in the current profit andhedsydiut
value of the asset after the reversal shall not exceed the book value of the asset on the date of reversadssudeption that no

impairment provision is made.

(26) Government subsidy

1. Type

Government subsidy refers to the monetary asset ananooetary asset that the Company obtains from the
government free of charge which are divided into the aetsl government subsidy and the incoretated

government subsidy.
Government subsidies related to assets refer to government subsidies obtained by the Company for purchas

construction or to form lonrterm assets in other ways. Government subsidies related to income refer |

government subsidies other than governmsebsidies related to assets.
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2. Time point of recognition

If there is evidence at the end of the period that the company can meet the relevant conditions stipulated i
financial support policy and is expected to receive financial support ftimelggovernment subsidy shall be
recognized according to the amount receivable. In addition, government subsidies are confirmed when the

actually received.

If a government subsidy is a monetary asset, it shall be measured at the amount receiveigdabterelf a
government subsidy is a nomonetary asset, it shall be measured at its fair value; if its fair value cannot b
obtained reliably, it shall be measured at its nominal amount (1 yuan). Government subsidies measured at

nominal amounts ardirectly included in the current profits and losses.

3. Accounting treatment

Government subsidies related to assets are used to offset the book value of related assets or be recogni
deferred income, those recognized as deferred income shall lbdeithan the current profit and loss (those
related to the Companyodés daily activities shall
daily activities shall be included in the roperating income) in a reasonable and systematic wiéynvwthe

useful life of the relevant assets;

Government subsidi es related to income that ar e

subsequent periods shall be recognized as deferred income, and shall be included in the cusamidpiagses

(those related to the Companybés daily activitie
Companyds daily acti vi topeetngiacbnee) dr uséddo offset celataddcests orilosses
during the perodvh en t he rel evant costs or |l osses are re
related costs or | osses are directly included in

activities shall be included in other incomepth e not rel ated to the Compan:

in the noroperating income) or used to offset related costs or losses.

The policyrelated preferential loan interest discount obtained by the Company is divided into the following tw
situations and is accounted for separately:

(1) The finance allocates interest subsidy to the lending bank, if the lending bank provides loans to the Companyesttialprefer
policy interest rate, the Company uses the amount of borrowing actually receitlesl entry value of the loan, and calculates the

related borrowing costs according to the loan principal and the policy preferential interest rates.

(2) If the finance directly allocates interest subsidy funds to the Company, the Company will offsetréispanding interest

discount against the relevant borrowing costs.

(27) Deferred income tax assetdeferred income tax liability
For deductible temporary differences to recognize deferred income tax assets, they shall be within the limit of
taxableincome that is likely to be obtained in the future to deduct deductible temporary differences. For t

deductible losses and tax deductions that can be carried forward for subsequent years, they shall be withi
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limit of the future taxable income that likely to be used to deduct the deductible losses and tax deductions t
recognize the corresponding deferred income tax assets. For taxable temporary differences, except for sy

circumstances, deferred income tax liabilities are recognized.

Specialcircumstances that do not recognize deferred income tax assets or deferred income tax liabilities incl
initial recognition of goodwill; Other transactions or matters that do not affect accounting profits or taxak
income (or deductible losses) whenytheecur except for a business combination. When having the statutory
right to settle on a net basis, and intending to settle on a net basis or obtain assets and pay off liabilities &
same time, the current income tax assets and current income thtkelahre presented as the net amount after

offsetting.

When having the statutory right to settle current income tax assets and current income tax liabilities on a net basiefarrddh
income tax assets and deferred income tax liabilitiesedaited to the income tax levied by the same tax administration department
on the same taxpayer or related to different taxpayers, however, in the future period during which important deferrédxincome
assets and liabilities are reversed, when the taxpayolved intends to settle the current income tax assets and liabilities on a ne
basis or obtain assets and repay liabilities at the same time, the deferred income tax assets and deferred incortiestaxdiabili
presented as the net amount aftesetfing.

(28) Leasing

1. Accounting treatment of operating leases

(1) The lease fee paid by the company for rented assets shall be apportioned on dirstréighis during the
entire lease period without deducting the #fee¢ period and included ihe current expenses. The initial direct
expenses related to the lease transaction paid by the company shall be included in the current expenses.
When the asset lessor bears the leak#ed expenses that should be borne by the company, the compar
deductghis part of the cost from the total rent, amortizes according to the deducted rental expenses during
lease term, and reckons it in the current expenses.

(2) The lease fee charged by the company for lease of assets shall be apportioned onlinstizégig during

the entire lease period without deducting the-fiere period and recognized as leaslated income. The initial
direct expenses related to the lease transaction paid by the company shall be included in the current expen
the amounis large, it shall be capitalized and included in the current income in installments based on the sc
basis as the leaselated income recognition during the entire lease period.

When the company bears the leasiated expenses that should be bornehbylessee, the company deducts this
part of the expenses from the total rental income, and distributes according to the deducted rental expe

during the lease term.

2. Accounting treatment of financial leasing

(1) Financing rent in assets: on thertstiate of the lease, the company takes the lower of the fair value of the
leased asset and the present value of the minimum lease payment as the entry value of the leased asset,
minimum lease payment as the entry value of of dmmm payable, andhe difference is regarded as

unrecognized financing expenses. Refer to Note Il (15) Fixed Assets for the identification basis, valuation :
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depreciation methods of finance leased assets.

The company uses the effective interest method to amortizeognieed financing expenses during the asset
lease period and include them in financial expenses.

(2) Financing rent out assets: on the start date of the lease, the company recognizes the difference between theabiteof rece
financing lease payments amthguaranteed residual value and its present value as unrealized financing income as unreali:
financing income, which is recognized as rental income during each period when the rent is received in the future, tyie comp:
initial direct expenses related the lease transactions are included in the initial measurement of the financial lease receivables,

the amount of income recognized during the lease period is reduced.

(29) Changes of majoraccounting policy and accounting estimation

1. Change of najor accounting policies

(1) The impact of the implementation of the new revenue standard on the Company

In 2017, the Ministry of Finance promulgated the revised "Accounting Standards for Business Enterprises No
- Revenue" (hereinafter referred tothe "New Revenue Standards”, and the revenue standards before revisic
were referred to as the "Original Revenue Standards”). The new revenue standards have introdustspa five
method for revenue recognition and measurement, and added more guidapeeifrtransactions (or events).

The Company has begun accounting treatment in accordance with the newly revisethabiimeed standards from January 1,
2020. For the changed accounting policies, please refer to Note Ill (24). The new revenue stagdaedthat the cumulative
impact of the first implementation of the standards be adjusted for the amount of retained earnings and other relaigtdatems i
financial statements at the beginning of the first implementation period (i.e. January 1,a2@20) adjustments were made to
information during comparable period. When implementing the new revenue standards, the Company only adjusted the cumul
impact of contracts that have not been completed on the first implementation date.

The first implenentation of the standards has no significant impact on the company’s retained earnings at the beginning of 2

The impact on the statements on January 1, 2021 and December 31, 2019 are listed as follows:

Consolidate balance sheet

ltem 201912-31 Reclassify 20201-1
Account receivable 178,150,580.32 -840,146.81 177,310,433.51
Contract assets 840,146.81 840,146.81

Impact of the implementation of the New Revenue Standards on the items related to the current financial statements is sl

below:

Consolidate balance sheet

(listed under the original (listed under the new revenue
Item revenue standards) Reclassify standards)
202012-31 202012-31
Account receivable 92,522,652.88 -7,229,600.00 85,293,052.88
Contract assets 7,229,600.00 7,229,600.00

(2) Implementation of "Accounting Standards for Business Enterprises Interpretation No. 13"
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The Ministry of Finance issued the "Accounting Standards for Business Enterprises Interpretation No. 13" (Cai Kuai [2119] No.

hereinafter referred to as "Interpretation No. 13") on December 10, 2019, which has taken effect on January 1, 202iyeetrosp
adjustment is not required.

W Identification of related parties

Interpretation No. 13 clarifies that the following circumstances constitute a related party: a joint venture or an assterijatce
between an enterprise and other member unitdu@iimg parent companies and subsidiaries) of the enterprise group to which it
belongs; a joint venture of an enterprise and other joint ventures or associated enterprises of the enterprise. In add
Interpretation No. 13 also clarifies that only tmomore companies that are significantly affected by one party do not constitute
related parties. It also adds that associated enterprises include associated enterprises and their subsidiaries, rancegoint ve

include joint ventures and their subsidiarie

Y The definition of business

Interpretation No. 13 completes the three elements of business composition, refines the judgment conditions of the bus
composition, and introduces the "concentration test" option to simplify the judgment of whetlsentbination obtained under the
same control constitutes a business to a certain extent.

The Company has implemented Interpretation No. 13 from January 1, 2020, and the comparative financial statements has not
adjusted. The implementation of Intezmation No. 13 has not had a significant impact on the Company's financial status an
operating results.

(3) Implement the "Regulations on Accounting Treatment of Rent Concessions Related to the X@@®fidemic"

On June 19, 2020, the Ministry of Finarissued the "Regulations on Accounting Treatment of Rent Concessions Related to th
COVID-19 Epidemic" (Cai Kuai (2020) No. 10), which came into effect on June 19, 2020, allowing companies to adjust t
relevant rent concessions that occurred between dafy2020 and the implementation date of this regulation. According to the
regulations, companies can choose to adopt simplified methods for accounting treatments for rent reductions and deézrred pay

of rents directly caused by the COVI epidemictiat meet the conditions.

The Company has implemented this regulation from January 1, 2020, and the comparative financial statements has not
adjusted. The implementation of this regulation has not had a significant impact on the Company's fiatuiahdtoperating
results.

2. Change ofaccounting estimation
No change of accounting estimation occurred in the reporting period

IV. Taxes

(1) Main taxation and rates

Taxation items Taxation basis Tax rate

Calculate the output tax based thie sales of goods and taxable service inc
VAT calculated according to the tax law, after deducting the input tax allowab: o4 994 3%

deduction in the current period, the difference is the VAT payable.

City maintenance tax According to the actual payment of VAT and consumption tax 7%, 5%
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Taxation items Taxation basis Tax rate
Education surtax According to the actual payment of VAT and consumption tax 3%
Local education surtax : According to the actual payment of VAT and consumption tax 2%
L 25%, 15%,
Enterprise incoméax According to the taxable income amount 16.5%, 17%

2 Yuan ~ 8Yuan per square meter of the actual occupied are for the industrial land located in 1
Land-use tax of town District, Shenzhen City; 1Yuan per square meter of the actual ieccape for the industrial lan

located in Zhongshan City

(2) Explanation of the income tax rate of the taxpayer of enterprise income tax

Taxpaying body Rate of income tax
The Company 25%
New Power Company 25%
Engineering Company 25%
Shenzhen Server 25%
Environment Protection Company 15%
Zhongshan Electric Power 25%
Singapore Company 17%
Shen Storage 25%
Syndisome (HK) 16.5%

(3) Preferential tax policies and basis

(1) Preferential income tax policy:

According to theannouncement (No. 60 of 2019) of the Ministry of Finance, the State Administration o
Taxation, the National Development and Reform Commission, and the Ministry of Ecological Environment, a
the Announcement on Issues Concerning Income Tax Policies iia-Farty Enterprises Engaged in Pollution
Prevention and Control of the Ministry of Finance and the State Administration of Taxation, from January
2019 to December 31, 2021, the corporate income taxbwillevied at a reduced rate of 15% on eligible
thirdparty enterprises engaged in poll ut i orEnviponneernte n

Protection Compangnjoys the above pferential policy and levies corporate income tax at a rate of 15%

(2) Valueadded tax preferential policies:

Ta Name of the Relevant regulation and Approval Approval Exemption Period of
company policies basis institution documents range validity
X
VA Environment | Notice —on  “contents o Shenzhen SQSST2018N  Resource 31 Aug. 2018
) products with comprehensiv. Provincial 0.:18302 comprehensi  to 31 July
T Protection
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Ta Name of the Relevant regulation and Approval Approval Exemption Period of
company policies basis institution documents range validity
X
utilization of resources an: Office, SAT ve utilization 2022
Company
valueadded tax privilege o (Qianhai SAT) of VAT
labor service" (CS No. [2015 refund

78)

V. Annotation of the items in consolidate financial statement

(1) Monetary fund

Iltem

Ending Balance

Yearend balance of last year

Cash on hand

101,18.11

84,307.60

Bank savings

397,000,109.1C

731,339,856.01

Other monetary fund

367,500,000.0C

41,785,691.2¢

Total

764,601,272.21

773,209,854.8¢

Including: total amount saving aboard

50,810,349.7Z

6,242,072.77

The details of currency funds that amstricted to use due to mortgage, pledge or freezing, and are place

overseas and the repatriation of funds are restricted are as follows:

Item EndingBalance Yearend balance of last year
Performance bond 1,719,853.88
Total 1,719,853.88

(2) Account receivable

1. Age analysis

Account age

Ending Balance

Yearend balance of last year

Within one year

85,293,052.8€

178,147,691.3z

Over 3 years 5,558,673.67 5,769,529.84
Subtotal 90,851,726.55 183,917,221.1¢
Less: Bad debt provision 5,558,673.67 5,766,640.84

Total

85,293,052.8€

178,150,580.32

2. According to accrual method for baddebts
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Ending Balance

Book balance Bad debprovision
Category
Proportion Accrual Book value
Amount Amount
(%) proportion (%)

Accounts receivable wit
single provision for bac 5,558,673.67 6.12: 5,558,673.67 100.00 -
debts
Provision for bad debt g5 593 o5 g¢ 93.88 85,293,052.8¢
by portfolio

Total 90,851,726.5¢ 100.00. 5,558,673.67 6.12 85,293,052.8¢

Balance at end of the previous year
Book balance Bad debt provision
Category Proportion Accru§l Book value
Amount %) Amount proportion
0
(%)

Accounts receivable witl
single provision for bac 5,766,640.84 3.14 5,766,640.84 100.00
debts
Provision forbad debtsb 175 1505803,  96.86 178,150,580.3:
portfolio

Total 183,917,221.1¢ 100.00: 5,766,640.84 3.14 178,150,580.3z

With single provision for bad debts:

Ending Balance

Name
Book amount Bad debt provision | Accrualproportion (%) Causes
Shenzhen Petrochemic Uncollectible in
. excepted
Products Bonded Tradin 3,474,613.06 3,474,613.06 100.00
Co., Ltd.
Zhongji Construction Uncollectible in
Development Co., Ltd. 1,137,145.51 1,137,145.51 100.00 excepted
Shenzhen Fuhuade Uncollectible in
Power Co., Ltd 800,000.00 800,000.00 100.00 excepted
Other Uncollectible in
146,915.10 146,915.10 100.00 excepted
Total 5,558,673.67 5,558,673.67 100.00
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3. Bad debt provision accrual collected or switch back

Current amount changed
Yearend
bal f last Collected or Ending Bal
Category aar;cezro as Accrual ) Other nding Balance
switch back
Accounts
receivable with
single provision for 5,766,640.84 207,967.17 5,558,673.67
bad debts
Total 5,766,640.84 207,967.17 5,558,673.67

4. Top 5 receivables at ending balance tarrears party

Total periodend balance of top five receivables by arrears party amounting,®92,638.68uan, takes85.96percent of the total
account receivable at periahd, bad debt provision accrual correspondingly at penmtiamounting as 0 Yuan

(3) Account paid in advance

1. Account paid in advance classified according to age

Ending Balance Yearend balance of last year
Age Book balance Proportion (%) Book balance Proportion (%)
Within lyear 22,552,426.0% 76.33 69,896,494.5¢€ 99.84
1 to 2years 6,883,175.38 23.30 15,600.00 0.02
2 to 3years 15,600.00 0.05 32,000.00 0.05
Over 3 years 93,586.94 0.32 61,586.94 0.09
Total 29,544,788.3% 100.00 70,005,681.5C 100.00

2. Top five accounts paid in advance at pericend balance listed by object

The aggregate amount of the top five ending balance of account paid in advance collected by the arrea

28,004,649.95 yuan, accounting for 924/8f the total number of account in ending balance of paid in advance.

(4) Other account receivable

Item Ending Balance Yearend balance of last year

Interest receivable

Other account receivable 31,027,754.3€ 32,321,826.94
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Item

Ending Balance

Yearend balance of last year

Total

31,027,754.3€

32,321,826.94

1.0ther account receivable

(1) Age analysis

Age Ending Balance Yearend balance of last yee
Within lyear 8,721,096.29 4,589,653.32
1to 2 years 958,772.47 1,223,336.54
21to 3 years 1,179,854.47 3,414,019.37
31to 4 years 2,226,212.44 47,104,101.54
4to5years 46,061,408.8C 4,018,544.61
Over 5 years 3,920,797.49 3,804,592.00

Subtotal

63,068,141.9¢

64,154,247.3¢€

Less: Bad debt provision

32,040,387.61

31,832,420.44

Total

31,027,754.3¢

32,321,826.94

(2) By category

Ending Balance

Category Book balance Bad debt provision
Proportion Accrual Book value
Amount Amount
(%) proportion (%)
Accounts receivable
with single provision for  32,525,936.22 51.57; 31,832,420.44 97.87 693,515.78
bad debts
Provision for bad debt
by portfolio of credit 30,542,205.7¢ 48.43 207,967.17 0.68 30,334,238.57
risk
Total 63,068,141.97 100.00; 32,040,387.61 50.80. 31,027,754.3€
Balance at the end of the previous year
Category Book balance Bad debt provision
Proportion Accrual Book value
Amount Amount
(%) proportion (%)
Accounts  receivable 5, 55 93¢ o 50.70  31,832,420.44 97.87 693,515.78
with single provision for
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Balance at the end of the previous year
Category Book balance Bad debt provision
Proportion Accrual Book value
Amount Amount

(%) proportion (%)
bad debts
Provision for bad debt
by portfolio of credit 31,628,311.1€ 49.30 31,628,311.1€
risk
Total 64,154,247.3¢€ 100.00. 31,832,420.44 49.62 32,321,826.94

With single provision for bad debts:

Ending Balance
Name ;
Bad debt Accrual ratio
Book balance provision ~ o Accrual reasons
Huiyang Kangtai Industrial Company 14.311.626.7C 14.311.626.7C 100.00 Un-COItlegtable in
! ! ’ ! ! ’ ’ excepte
Shandong Jinan Generation Un-collectable in
Equipment Plant 3,560,000.00 3,560,000.00C 100.00: excepted
Un-collectable in
Un-collectable in
Dormitory amount receivable 2,083,698.16 1,736,004.16 83.31 excepted
Personal receivables Un-collectable in
7,498,997.87 7,498,997.87 100.00 excepted
Un-collectable in
Deposit receivable 1,658,796.73 1,312,974.95 79.15 excepted
Un-collectable in
Other 942,777.00 942,777.00 100.00 excepted
Total 32,525,936.27 31,832,420.44 97.87

Provision for bad debts by portfo

led credit risk

Ending Balance
Name
. Bad debt Ca o

Other account receivable provision Accrual ratioc” %
Provision for bad debts by 30,542,205.74 207,967.17 0.68
portfolio
Total 30,542,205.74 207,967.17 0.68
(3) Accrual of bad debt provision

Bad debt provision Phases | Phases Il Phases llI Total
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‘Ex

Expected credit
losses over next 12
months

Expected credit losses
for the entire duration
(without credit

Expected credit losses for the
entire duration (with credit
impairment occurred)

impairment occurred)

Balance at
yearbegin

31,832,420.44 31,832,420.44

Balance at
yearbegin of the
period

31,832,420.44 31,832,420.44

8 0 Turn to phase Il

8 0 Turn to phase lll

0 0 Return to Phas¢
Il

0 0 Return to Phase |

Current accrual

Current switch back

Rewrite in the period

Write-off in the
period

Other changes

207,967.17

207,967.17

Ending Balance

207,967.17

31,832,420.44 32,040,387.61

(3) By nature

Nature Ending book balance Book balance at last yeand
Deposit and security deposit 5,130,967.25 8,114,769.72
Reserve fund 566,951.40 616,951.40
Withholding payment 9,151,898.54 10,008,932.62

Current payment

18,066,774.22Z

18,075,298.3¢

other

8,776,977.74

5,163,921.12

Accounts receivable of Huidon
Server

21,374,572.81

22,174,374.13

Subtotal

63,068,141.97

64,154,247.3€

Less: Bad debt provision

32,040,387.61

31,832,420.44

Total

31,027,754.3¢€

32,321,826.94

(4) Top five other accoumeceivables at perieend balance listed by arrears party

The total amount of the top five other receivables at the end of the period aggregated by the owing party
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RMB 24,392,597.56, accounting for 38.68% of the total balance of other receivabkeerd thf the period.

(5) Inventory

1. Classification

Ending Balance Yearend balance of last year
ltem Inventory Inventory
Book balance  falling price Book value Book balance  falling price Book value
reserves reserves
Raw
149,653,114.1 49,407,585.C 100,245,529.C 171,828,426.1 47,141,982.5 124,686,443.€
material 1 5 6 9 8 1
S
Total 149,653,114.1 49,407,585.C 100,245,529.C 171,828,426.1 47,141,982.5 124,686,443.€

1 5 6 9 8 1

2.Inventory falling price reserves

Current increased Current decreased
ltem Yearend balance _ Ending
of last year Switchrback Balance
Accrual Other Other (note)
or write-off
Raw materials 47,141,982.5¢ 7,399,234.51 5,133,632.04 49,407,585.0¢
Total 47,141,982.5¢ 7,399,234.51 5,133,632.04 49,407,585.0&

Note: The decrease in the current period is due to the decrease in the corresponding inventory price drop of Dongguan Weir

subsidiary

(6) Contract assets

ltem Ending Balance Balance ayearbegin
;)Cpéegjrt]i:)snrsgeoli\gﬁilgtenance project settlement 7.229.600.00 840.146.81
Subtotal 7,229,600.0C 840,146.81
Provision for impairment of contract assets
Total 7,229,600.0C 840,146.81

(6) Other current assets
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Item

Ending Balance

Yearend balance of las
year

VAT input tax deductible

332,071,261.5¢

349,953,491.3¢

Income tax paid in advance 6,583,089.98 6,583,089.98
Bank financial products 575,655,558.24 86,000,000.0C
Accrual interest of time deposit 2.918,334.73 2,670,150.01
Other 60,000.00 30,000.00
Total 917,288,244.54 445,236,731.3¢
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(8) Long-term equity investment
Charges +;
i Periodend
. Yearend Other Other . Declaration )
The invested balance  of Investment Provision Ending balance of
_ Additional gains/losses . comprehensive changes  of cash Balance depreciation
entity last year Disinvestment  recognized by for Other reserves
investment equity method income in dividends
impairment
adjustment equity or profits
1. Joint venture
Huidong Server
Harbor
Comprehensive: 14,619,203.04 -5,725,794.18 8,893,408.8¢€
Development
Company
Total 14,619,203.04 -5,725,794.18 8,893,408.86€
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(9) Other equity instrument investment

1. Other equity instrument investment

ltem Ending Balance Yearend balance of last
year
CPI Jiangxi Nuclear Power
Company 60,615,000.0C 60,615,000.0C
Nanjing Zhongsheng Holdin 21.000,000.0C
Co., Ltd.
Shenzhen Petrochemical Oil Bonde
Trade Co., Ltd- investment cost 2,500,000.0C 2,500,000.00
ShenzherPetrochemical Oil Bondec
Trade Co., Ltd- change in fair value -2,500,000.00 -2,500,000.00
Total 81,615,000.0C 60,615,000.0C

2. Non trading equity instrument investment
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Total

-2,500,00
0.00

(10) Investment real estate

1. Investment real estate measured at cost

Item

House and building

Total

1. Original book value

1" Yearend balance of last year

9,708,014.96

9,708,014.96

~ 27 Current increased

" 3 Current decreased

4" Ending Balance

9,708,014.96

9,708,014.96

2. Accumulateddepreciation and accumulate

amortization

1" Yearend balance of last year

7,306,687.96

7,306,687.96

2" Current increased

196,137.60

196,137.60

~ 3 Current decreased

" 4" Ending Balance

7,502,825.56

7,502,825.56

3. Depreciation provision

1" Yearend balance of last year

~ 27 Current increased

" 3 Current decreased

~

4" Ending Balance

4 Book value

(1) Periodend book value

2,205,189.4C

2,205,189.40

(2) Book value of end of last year

2,401,327.0C

2,401,327.00

(11) Fixed assets

1. Fixed assets and disposal of fixed asset

ltem

Ending Balance

Yearend balance of last
year
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ltem Ending Balance Yearend balance of last
year

Fixed assets 925,745,208.5¢ 1,381,675,872.6¢

Disposal of fixed assets

Total 925,745,208.5¢ 1,381,675,872.6¢
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2. Fixed assets

Item

House and buildings

Machinery equipment

Transportation tools

Other

Total

1. Original book value

1" Yearend balance of las

501,321,101.4¢

4,079,001,987.6(

16,336,684.1¢

55,807,562.91

4,652,467,336.1¢

year
~ 2" Current increased 9,153,903.96 2,813,738.59 4,153,230.22 16,120,872.77
3 Purchase 2,813,738.59 4,153,230.22 6,066,968.81
Construction  in  progres 9,153,903.96 9,153,903.96
transferin
*~ 3" Current decreased 75,311,278.51 928,813,610.8¢ 2,392,622.25 1,475,505.38 1,007,993,017.0:
& Disposal or scrapping 15,960,958.3C 715,372.52 385.603.62 17,061,934.44
- Decrease in disposal 75,311,278.51 912,852,652.5¢ 1,677,249.73 1,089,901.76 090,931,082.5¢
subsidiaries
* 4 Ending Balance 426,009,822.97 3,159,342,280.6¢ 16,757,800.57 58,485,287.75 3,660,595,191.9:
2. Accumulated depreciation -
ye;r Yearend balance of las 308,704,855.97 2,768,225,963.0: 9,246,358.34 43,480,376.04 3,129,657,553.3¢
~ 2" Current increased 11,301,007.6€ 56,821,596.7C 1,527,499.94 1,843,545.95 71,493,650.27
& Accrual 11,301,007.6€ 56,821,596.7C 1,527,499.94 1,843,545.95 71,493,650.27
~ 3 Current decreased 45,538,524.4C 539,322,987.5¢ 1,995,714.32 1,141,057.18 587,998,283.4¢
0 Disposal or scrapping 14,060,204.0¢ 660,492.52 347,043.26 15,067,739.87
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ltem House and buildings Machinery equipment Transportation tools Other Total
- Decrease in disposal ¢ 45,538,524.4C 525.262,783.4¢ 1,335,221.80 794,013.92 572,930,543.5¢
subsidiaries
* 4 Ending Balance 274,467,339.2° 2,285,724,572.1¢ 8,778,143.96 44,182,864.81 2,613,152,920.2(
3. Impairment provision
ye;r Yearend balance of las 14.860,025.17 126.273,884.9¢ 141,133,910.17
~ 2 Current increased 14,045,534.44 14,045,534.44
3 Accrual 14,045,534.44 14,045,534.44
"~ 3 Current decreased 5,059,785.83 28,422 595,55 - - 33,482,381.3¢
o Disposal or scrapping -
--- Decrease in disposal o
cubsdiatios 5,059,785.83 28,422,595.55 33,482,381.3¢
* 4 Ending Balance 9,800,239.3C 111,896,823.8¢ ; ; 121,697,063.1¢
4 Book value
(1) Periodend book value 141,742,244 47 761,720,884.62 7,979,656.57 14,302,422.94 925,745,208 5¢
(2) Book value of end of las 177,756,220.3¢ 1,184,502,139.5¢ 7,090,325.85 12,327,186.87 1,381,675,872.6¢

year
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3. ldle fixed assets temporary
Original  book: Accumulated Impairment
ltem - - Book value Note
value depreciation provision
Housing &
buildi 127,893,412.1C 97,976,714.45 13,948,439.04 15,968,258.61
uildings
Machinery
equipment 575,864,445.4¢ 489,027,393.44 48,010,891.7¢ 38,826,160.2¢
T tati
ransportation 256,300.00  230,670.00 25,630.00
equipment
Total 704,014,157.5¢ 587,234,777.8¢ 61,959,330.8C 54,820,048.9C

4. Fixed assets without property rights certificate

Reasons for failing to
Iltem Book value complete the property rights
certificate

Circulating Water Pump House 1,316,071.46  procedures uncompleted
Cooling Tower 673,259.25 Procedures uncompleted
Complex BuildingXiefu 443,246.19 Procedures uncompleted
Heavy oil treatment workshop 402,438.65 Procedures uncompleted
Comprehensive building canteen 266,469.03 Procedures uncompleted
\?ngkrz:]c:; water treatmer 232,960.00 Procedures uncompleted
Fire pump room 209,965.89 Procedures uncompleted
Main entrance mail room 164,356.97 Procedures uncompleted
Startup boiler house 90,681.43 Procedures uncompleted
Total 3,799,448.87

(12) Construction in progress

1. Construction in progress and Engineering materials

ltem

Ending Balance

Yearend balance of last

year

Construction in progress

42,782,712.9¢

66,474,630.23
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ltem Ending Balance Yearend balance of last
year

Engineering materials

Total 42,782,712.9¢ 66,474,630.23
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2. Construction in progress

ltem

Ending Balance

Yearend balance of last year

Book Impairment Book Impairment

o Book value . Book value
balance | provision balance provision

Cogenerali 50,112,152, 22,273,910. 37,838,242. 61,987,000 . 61,987,000.
on 46 43 03 57 57
OiltoGas | 13230,574. 13,230,574 _ | 5,720,987.5 5,720,987.5 ]

Works 53 53 9 9
Technical 4 944,470.9 4,944,470.9 30,278,212, 27,150,612, 3,127,599.7
innovation 5 5 46 67 9
Other 1,360,0207.8 ] 1,360,0207.8
Total 78,287,197, 35,504,484, 42,782,712. 99,346,230. 32,871,600. 66,474,630.
94 96 98 49 26 23
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3. Changes of significant projects in construction in the period

Proportion
of Accumulati .
Transferred . . Including: Rate of
Yearend Current fixed assets Other . Ending accumylatl Project  ve amount capitalizati interest Capital
Item Budget balance of increased in this decreas_e in Balance Ve project . progress .Of. . on of capitalizati | sources
last year eriod the period investment (%) capitalizatio interest on (%)
P in budget n of interest
(%)
Selfraise
Cogenerali g4 000,000.0 63,151,182 2,211,148.5 5,250,178.7 60,112,152. 6,476,185.4 d and
100.00; 100.00
on 0 64 4 2 46 6 )
borrowin
g
OlltoGas 74 400,000.0 32,871,600. 19,641,025, 13,230,574, 6376 6376 Seltraise
Works 0 26 73 53 ' ' q
. Not
Technical 3,061,557.0 10,774,927 8,892,013. 4,944,470.9 Not _ Selfraise
innovation 7 32 44 5 ) applicabl
applicable d
e
Selfraise
Other 261,890.52 261,890.52 -
d
Total 134,400,000. 99,346,230.. 12,986,075.. 9,153,903.. 24,891,204. 78,287,197. 6,476,185.4
00 49 86 96 45 94 6

169



4. Accrual of impairment provision for Construction in progress inthe period

Withdrawal amount for the

ltem current period Reason for provision

Cogeneration 29 973910 .47 Failed to pass the acceptance
o not put into e

Total 22,273,910.45

(13) Intangible assets

1. Intangible assets

ltem Land use right Software Total

1" Original book value

ye; Yearend balance of las 91,355,995.4€ 3,577,588.80 94,933,584.2€

" 27 Current increased 213,630.54 213,630.54
8 Purchase 213,630.54 213,630.54

" 3 Current decreased 30,542,000.7C 30,542,000.7C
0 Disposal

of Subzigzﬁ;esase In dispos 30,542,000.7C 30,542,000.7¢

" 4" Ending Balance 60,813,994.7¢ 3,791,219.34 64,605,214.1C

2. Accumulated amortization

ye;r vearend balance of las 48,080,331.33  3,251,086.49 51,331,417.82

2" Current increased 700,231.35 207,891.42 908,122.77

0 Accrual 700,231.35 207,891.42 908,122.77

" 3 Current decreased 8,759,936.73 8,759,936.73
0 Disposal

of subiiggfireesase " cispos 8,759,936.73 8,759,936.73

" 4" Ending Balance 40,020,625.95¢  3,458,977.91 43,479,603.8€

3 Impairment provision

1" Yearend balance of las
year

~ 27 Current increased

o Accrual

~ 3 Current decreased

0 Disposal

~

4" Ending Balance
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ltem Land use right Software Total
4 Book value
(1) Closing book value 20,793,368.81 332,241.43 21,125,610.24
(&) Book value at the end of as 43,275,664.12  326,502.31 43,602,166.44
2. Land use rights withoutproperty rights certificate
Reasons for failing to
ltem Book value complete the property rights
certificate
Land use right of the wharf and pig 530,733.25 Property rights certificate is
gallery undergoing
Total 530,733.25
(14) Longterm deferred expenses
Yearend Amortized in ;
Current Other decrease. ENding
ftem lbalance of increased the Period Balance
ast year
Exhibition hall
decoration 1,174,171.16 114,851.49 261,513.71 1,027,508.94
amount
Total 1,174,171.16 114,851.49 261,513.71 1,027,508.94

(15) Deferred income tax assets and deferred income tax liabilities

1. Deferred income tax assets without offsetting

Ending Balance Yearend balance of last year
Deductible Deductible
Item Deferred income tax Deferred income
temporary temporary
assets tax assets
difference difference
Bad debt provision fo
5,628,573.77 1,400,153.44 5,628,573.77 1,400,153.44
account receivable
Bad debt provision for
other receivable 723,585.00 180,896.25 723,585.00 180,896.25
Changes in fair value o 5 544 000.00 625,000.00 2,500,000.00  625,000.00
other equity instrumen
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Ending Balance Yearend balance of last year

Deductible Deductible

ltem Deferred income tax Deferred income
temporary temporary

assets tax assets

difference difference

investments

Total 8,852,158.77 2,206,049.69 8,852,158.77 2,206,049.69

2. Details of unrecognized deferred income tax assets

ltem Ending Balance Year-(lend balance of
ast year
Deductible temporary difference 257,908,575.87 252,394,395.47
Deductible loss 150,290,572.14 195,054,252.9¢
Total 408,199,148.01 447,448,648.4~

3. Deductible losses of unecognized deferred income tax assets expired on the followed year

Year Ending Balance Yearend blalance 0 Note
ast year

2020 51,262,905.4%

2021 8,844,687.5€ 74,575,975.11

2022 18,744,225.0¢ 23,638,284.5€

2023 41,640,520.44 41,640,520.44

2024 11,385,937.72 3,936,567.42

2025 69,675,201.34

Total 150,290,572.1¢ 195,054,252.9¢
(16) Other non-current assets

Ending Balance Yearend balance of last year
ltem : .
Book Impgur_ment Book Book balance Impayr_ment Book value
balance provision | value provision
Project of
LNG 22,882,181.78 22,882,181.7¢€
Total 22,882,181.7¢& 22,882,181.7¢
(17) Shortterm loans

1. Classification
Item Ending Balance Year—endybea;jll?nce of las
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Item

Ending Balance

Yearend balance of las
year

Guarantee loans

300,000,000.0C

Credit loans

672,033,285.0C

580,000,000.0C

Accrued interest

3,495,573.48

1,075,378.48

Total

675,528,858.4¢

881,075,378.4¢

(18) Note payable

Yearend balance of last

Species Ending Balance
year
Bank acceptance 30,467,345.4&
Total 30,467,345.4¢
(19) Account payable

1. Account payable

Yearend balance of last

Item Ending Balance year

Materials 1,485,870.91 12,180,417.4¢
Electricity 3,198,432.35 1,760,985.99
Labor 4,622,000.00 3,102,530.32
Others 2,827,168.62
Total 9,306,303.26 19,871,102.41

(20)Wages payable
1. Wages payable

Yearend
ltem balance of last Currentincreased: Current Decreased Ending Balance
year
Postemployment
407,428.11 12,202,866.5€ 12,171,789.75 438,504.94

welfaredefined

contribution plans

Severance Pay

Other welfare due withir

one year
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Yearend

ltem balance of last Currentincreased: Current Decreased Ending Balance
year

Total 55,208,432.55 168,448,506.2C 154,230,034.7¢ 69,426,903.97

2. Short-term remuneration

Yearend Current Current
Item balance of last increased Decreased Ending Balance
year

(1) Wages , bonuses, i _
allowances and subsidie 53,579,116.9¢ 128,573,278.3%@ 113,668,220.9¢ 68,484,174.37
(2) Welfare for workers
and staff 63,050.00 936,106.00 869,795.00 129,361.00
(3) Social insurance 199,344.99 5,790,260.78 5,989,605.77 -

Including: Medical
insurance 167,818.74 5,653,278.75 5,821,097.49

Work injury
insurance 13,139.34 8,075.81 21,215.15
Maternity

insurance 18,386.91 128,906.22 147,293.13
(4) Housing
accumulation fund 614,780.58 19,347,873.62 19,962,654.2C
(5) Labor union
expenditure and
personnel education 344,711.87 1,598,120.87 1,567,969.08 374,863.66
expense
(6) Shortterm  paid
absence
(7) Shortterm  profit
sharing plan
Total 54,801,004.42 156,245,639.64 142,058,245.05 68,988,399.0¢

3. Defined contribution plans

ltem ba?;i?:zegglast Current Current Ending
increased Decreased Balance
year
Basic endowment insurance 394,280.13 6,476,552.4C 6,870,832.53
Unemployment insurance 12,849.98 35,874.01 48,723.99
Enterprise annuity 298.00. 5,265,071.94 4,826,865.0C 438,504.94
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vearend Current Current Ending
ltem balance of last .
increased Decreased Balance
year
Other - 425,368.21 425,368.21
Total 407,428.11 12,202,866.5€¢ 12,171,789.7< 438,504.94

(21) Taxes payable

Tax Item Ending Balance Year—endfeaall?nce of last
VAT 3,086,053.57 15,053,172.64
Environmental tax 32,646.98 14,373.02
Corporate income tax 621,938.34 3,407,074.02
Personal Income Tax 2,726,195.98 1,550,858.52
;rxban maintenance and construct 44.879.53 101,751.28
Property tax 996,166.86 996,166.86
Stamp duty 33,443.10 252,230.52
Local education surcharge 16,824.46 33,593.64
Education surcharge 25,236.71 50,390.44
Other 42,872.73 309,662.83
Total 7,626,258.26 21,769,273.77

(22) Other account payable

Iltem

Ending Balance

Yearend balance of las
year

Interest payable

Other account payable

27,020,944.95

43,691,472.0¢€

Total

27,020,944.95

43,691,472.0¢€

1. Other account payable

(1) Other payable by nature

Yearend balance of last

ltem Ending Balance year

Engineering funds 7,759,695.06 13,045,165.8¢
Quality assurance 6,675,270.2¢ 6,825,475.53
Accrued expenses 6,625,316.75 1,0301,185.4C
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ltem Ending Balance Yearend balance of last
year

Material payment 147,487.65

Equipment fund 3,215,000.00 3,718,050.65

Other 2,598,175.2C 9,801,594.60

Total 27,020,944.9¢ 43,691,472.0€

(2) Top five other payable
The ending balance of the top five other payable aggregated by the arrears party is 7,947,436.34

yuan,accounting for 29.41% of the total ending balance of other payable.

(23) Accrual liability

vearend Current Current Ending
ltem balance of last . Reason
year increased Decreased Balance
Pending 26,646,056.2¢ 6,722,548.00 19,923,508.2¢
litigation
Other
Total 26,646,056.2¢ 6,722,548.00 19,923,508.2¢

Note: On 29 November 2013, Shenzhen Server and Jiahua Building Products (Shenzhen) Co., Ltd. (Jiahua
Building) signed a supplementary term aiming at equity transfer over equity attribution and division of Yapojiao
Dock, which belongs t8henzhen Server, Huidong Server, and Huidong Nianshan Town Government as well as its
subordinate Nianshan Group. In order to solve this remaining historic problem, Shenzhen Server saved
12,500,000.00 yuan in condominium deposit account as guarantee.itioradserver pledged its 20% of equity
holding from Huidong Server to Jiahua Architecture with pledge duration of 2 years. The amount of collateral on
loans could not exceed 15,000,000.00 yuan. Relevant losses with the event concerned predicted &ndunting
500,000.00 yuan by the Group, the balance at the end of 2019 was 26,646,056.28 yuan.

On November 12, 2020, Huidong Server and other related parties reached a preliminary settlement agreement on

the land disputes in the estimated liabilitidscording to this, accrual liability of 6,584,816.78 yuan was reversed

by Shenzhen Server. In 2020, Shenzhen Server to bear th
agreed proportion , that is 137,731.22 yuan, the accrual liability has ®82X) yuan declined in total in the

Period. Balance of 19,923,508.28 yuan refers to the repayment obligations that are likely to occur before the

completion of the above matters.

(24) Deferred income

Yearend .
ltem balance of last . CU"eNt Current Ending
year increased Decreased Balance Reasons
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ltem ba\lgen?:r;aegfd last Current Current Ending
increased Decreased Balance Reasons
year
Government
108,507,683.5Z 14,727,025.5€ 93,780,657.95
subsidy
Total 108,507,683.52 14,727,025.5€ 93,780,657.95
Items with government subsidy involved:
Subsidy
Yearend anne?vllgr/1 t Amount Assets
o ) included in Ending )
Liability balance of last increased ... profit Other change o\~ ce related/income
year in the and loss
current related
period
Government
subsidies for
low-nitrogen = 25 165,130.64 516,675.96 24,648,454.68 Assets related
equipment
renovation
Government
subsidies for
information 86,666.60 61,176.48 25,490.12  pgsets related
construction
projects
Subsidies for
the Motor
Energy
Efficiency 401,760.00 34,560.00 367,200.00 pgsets related
Improvement
Funding
Scheme
Support fund
of recycling
economy for 7,451,273.95 647,002.92 6,804,271.03 assets related
sludge drying
Treasury
subsidies for 2 826,250.00 255,000.00 2,571,250.00 Assets related
sludge drying
Special funds
for energy
conservation 684,223.30 114,037.32 570,185.98 pgsets related

and emission
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reduction

Subsidy for
quality
promotion of
the air 67,262,379.03 4,731,818.16 3,736,754.75 58,793,806.12 Assets related
environment
in Shenzhen
(note 1)

Cogeneration

(note 2) 4,630,000.00 4,630,000.00 - Assets related

Total 108,507,683.52 - 1 6,360,270.84 8,366,754.75 93,780,657.93

Note 1: The decrease in the subsidy funds for the improvement of atmospheric environmental quality in Shenzhen
during the current period was due to the unamortized amount of deferred income corresponding to spare parts sold
to Dongguan Weimei in the previs year, the relevant gains and losses have been realized after the disposal of
Dongguan Weimei in the current period and were transferred to the current profit and loss.

Note 2: The reduction in financial subsidies for cogeneration projects duringriteatcperiod was because that

the subsidy was the disposed subsidy corresponding to the holding subsidiary Dongguan Weimei, the reduction

was caused by the disposal of the equity.

(25) Other non-current liabilities

ltem Ending Balance Yearend balance of last
year
Amounts payable to other shareholde 7,627.86
Total 7,627.86

Note: In November 2020, the company and Guangdong CBiriance and Tech Innovation Venture Capital
Management Co., Ltd. jointly established Zhuhai Hengqin Zhuozhi Investment Partnership (Limited Partnership).
The two parties agreed that Guangdong China Science and Tech Innovation Venture Capital Manageitent Co.

is a general partner with a capital contribution of 100,000 yuan; Shenzhen Nanshan Power Co., Ltd. is a limited
partner with a capital contribution of 279,900,000 yuan. Guangdong China Science and Tech Innovation Venture
Capital Management Co., Ltdctually invested 7,627.86 yuan, and enjoyed a 0.0357% equity ratio. According to

the agreement between the company and Guangdong China Science and Tech Innovation Venture Capital
Management Co., Ltd., the partnership firm does not have a managemenitaiiga for daily operations. Since

the date of establishment, it has signed the "Entrusted Management Agreement" with the fund manager Guangdong
China Science and Tech Innovation Venture Capital Management Co., Ltd., entrusting it to operate anchemanage t
partnership assets for a period of 5 years; the partnership enterprise needs to pay fund management income to the
fund manager on a regular basis. Fund manager enjoys a basically fixed return, and the remaining risks and returns
belong to other partner§he company assumes the obligation to guarantee the basic return to the fund manager
that the subordinate limited partnership cannot pay, and cannot unconditionally avoid the delivery of cash or other
financial assets to fulfill its contractual obligatg Therefore, the capital contributions of other equity holders of

the subsidiary limited partnership are classified as financial liabilities, and the statement items are listed as other

nortcurrent liabilities.
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(26) Share capital
Yearend Changes in this period( )
| bal £l e Ending
tem alance of last  New Bonus | Capitalizing Balance
year shares from Other Subtotal
; shares
issued reserves
Total
602,762,596.0( 602,762,596.0(C
shares
(27) Capital reserve
Yearend
Current Current .
Item balar;/(;z Irof last increased Decreased Ending Balance

Capital premiufn Share
premium

233,035,439.6%

233,035,439.62

Other capital reserve

129,735,482.4¢

129,735,482.4¢

Total

362,770,922.1C

362,770,922.1(C
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(28) Other comprehensive income
Current period
Less: written in | Less: written in
q other other
Yearen comprehensive. comprehensive ;
ltem balance of last Balance_at Account income in income in Less - Belong to Belong to Ending
yearbegin before . . . Lo parent minority Balance
ear . previousperiod | previous period: income tax
Yy income tax : d ied company aftet shareholders
in the year and carned_ and carrie expense tax after tax
forward to gains  forward to
and losses in | retained earning

current period | in current period
1. Other comprehensive income items
which will not be reclassified
subsequently to profit of loss
Including: changes of the defined
benefit plans that reneasured

Other comprehensive income
under equity method that cannot be
transfer to gain/loss
Change of fair value of _
investment in other equity instrument -2,500,000.00 2,500,000.00
Total other comprehensive income = -2,500,000.0C -2,500,000.00
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(29) Surplus reserve
Yearend
Current Current .
Item balar;(;z rof last increased Decreased Ending Balance

Legal surplus reserve.  310,158,957.87%

310,158,957.81

Discretionary surplus

e 22,749,439.7¢

22,749,439.72

Total 332,908,397.6C

332,908,397.6(

(30) Retained profit

Iltem

Current amount

Lastperiod amount

Retained profit of last year before adjusted

706,830,892.54

679,429,935.81

Total retained profit adjusted (increased with +,

decreased with)

2,500,000.00

Retained profit at beginning of the year after adjuste

706,830,892.54

681,929,935.81

Add: net profit attributable to shareholders of parent

company

64,024,291.32

24,900,956.73

Less: withdrawal of statutory surplus reserve

Common Stock dividendayable

12,055,251.92

Retained profit at pericdnd

758,799,931.94

706,830,892.54

(31) Operating income and operating

cost

Currentamount

Lastperiod amount

Iltem
Income

Cost

Income

Cost

Main business 982,484,377.1¢

794,326,472.7¢ 1,215,058,062.8: 1,061,104,493.3¢

Other business 2,769,454 .42

197,337.60

7,519,891.71 812,220.50

Total 985,253,831.5¢

794,523,810.3¢ 1,222,577,954.5¢ 1,061,916,713.8¢

(32) Tax and surcharge

Item

Current amount

Lastperiod amount
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Item Current amount Lastperiod amount
Property tax 2,149,484.33 2,821,267.33
Travel tax 15,266.56 31,316.56
Land holding tax 785,747.88 1,141,596.06
Stamp duty 625,730.48 924,912.41
g;gg{;ucﬂo:"g;“e”ance ar 2,507,916.30 1,350,602.20
Education surcharge 1,413,635.81 1,120,703.52
Local education surcharge 935,569.77 63,814.32
Environmental protection tax 112,506.92 186,572.43
Total 8,545,858.05 7,640,784.83

(33) Sales expense

Item Current amount Lastperiod amount

Sludge treatment costs 3,848,884.38 4,031,523.46
Salary, welfare and social insurance 655,091.29 996,151.70
Social expenses 233,663.28 268,359.94
Agency engagement fee 68,056.60 75,971.70
Property insurance 55,981.53 49,130.74
Labor insurance fee 23,561.59 27,960.33
Inspection charges 21,683.02 15,141.51
Rental fee 18,000.00 28,800.00
Fleet cost 15,284.63 30,638.59
Housing fund 14,746.52 24,528.10
Food expenses 11,900.00 16,800.00
Travel expenses 7,662.50 28,899.36
Communication expenses 5,400.00 5,400.00
Total 4,979,915.34 5,599,305.43

(34) Administration expense

Item Current amount Lastperiod amount

Wages 62,913,189.3C 58,981,116.34
Rental fee 7,243,936.24 6,580,207.65
Depreciation 6,453,519.8C 5,649,591.19
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ltem Current amount Lastperiod amount
Social expenses 2,983,408.61 3,771,769.48
Food expenses 3,217,453.47 3,592,575.99
Agency fee 3,766,552.89 3,095,141.29
Repairing cost 1,191,409.25 2,969,577.00
Eco fee 244,376.90 2,106,321.81
Fleet cost 4,202,313.6C 1,845,751.95
Office fee 1,369,300.09 1,814,835.07
Board charges 2,357,575.81 1,524,267.12
Communication expenses 1,201,372.17 1,215,924.18
Amortization of intangible assets 292,083.81 1,167,628.79
Corporate culture fee 1,175,121.33 1,131,607.97
Property management fee 089,244.87 976,311.67
Business travel expenses 710,951.65 961,610.72
Fee for stock certificate 676,422.39 897,478.35
Other 10,629,992.91 11,260,183.61
Total 111,618,225.0¢ 109,541,900.1¢

(35) R&D expenses

Item Current amount Lastperiod amount
Employee's salary 8,242,704.84
Depreciation 163,768.32
Amortization of intangible asset 84,409.42
Total 8,490,882.58

(36) Financial expense

Iltem

Current amount

Lastperiod amount

Interest expenses

33,228,170.6¢

50,574,483.7¢

Less: capitalized interest

1,213,367.42

1,362,031.20

Expenses interest

32,014,803.2¢

49,212,452 .5€

Less: interest income

32,660,554.45

26,884,777.55

Exchange | oss (-@F

407,513.25

-88,809.42
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ltem Current amount Lastperiod amount
Other 171,579.98 71,842.43
Total -66,657.96 22,310,708.04
(37) Other Income

ltem Currentamount Lastperiod amount

Government grants

15,117,534.1¢

10,137,838.3¢

Debt restructuring income

7,593,783.9C

Total

22,711,318.0%

10,137,838.3¢

Government subsidies included in other income

: Asset related /

ltem Current amount Lastperiod amount income related
VAT rebates 1,283,570.7C 3,734,989.57 Income related
Subsidy for lownitrogen Asset related
transformation 516,675.96 522,511.46
Support fund of recycling economy fc Asset related
sludge drying 647,002.92 647,002.92
Treasury subsidies for sludge drying 255,000.00 255,000.00 Asset related
Subsidy for quality promotion of the Asset related
air environment in Shenzhen 4,731,818.16 3,567,560.63
Special funds for energy conservatio Asset related
and emission reduction 114,037.32 114,037.32
Individual tax refund 375,369.20 Income related
Enterprise unemploymer Income related
. . 4,176,211.18
insurance premium refund
Information construction 61,176.48 61,176.48 Asset related
Funded of energy efficiency Asset related
improvement for electric machine 34,560.00 34,560.00
Employment and unemployment Income related
monitoring subsidy 1,000.00 1,000.00
Reward to encouraging small al Income related
mediumsized enterprise to growth as 27,816.00 200,000.00
scalesized company
Supporting funds of office occupanc Income related
for listed companies 1,822,300.00 1,000,000.0C
Special fund for the developme 500,000.00 Income related
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Asset related /

Item Current amount Lastperiod amount ;" " oied
of independent innovatio
industry
Qianhai Epidemic Preventio Income related
Support Special Fund 448,791.00
Subsidy of further stable growth 100,000.00 Income related
Job stabilization subsidy 21,687.31 Income related
Preferential refund of educatic Income related
fees for comprehensiv
utilization of resources produc 517.92
and labor
Total

15,117,534.1F

10,137,838.3¢

(38) Investment income

Iltem

Current amount

Lastperiod amount

Long-term equity investment income by

-5,725,794.17 -1,429,841.92
equity
Investment income from dispos 33.534,881.55
of long-term equity investments
Total 27,809,087.3¢ -1,429,841.92

(39) Credit impairment loss

Item Current amount Lastperiod amount

Bad debt loss of accounts receivable -568,572.76
Bad debt loss of other receivables 12,000.00
Total -556,572.76

(40) Assets impairment loss

ltem

Current amount

Lastperiod amount

Loss of inventory fall

-7,399,234.51

Fixed asset impairment loss

-14,045,534.44

Construction in progres -22.273,910.4
impairment loss
Total -43,718,679.3¢
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(41) Income from dis

osal of assets

Amount reckoned into
Lastperiod
ltem Current amount amount nonrecurring gains/losses of the
Period
Profit and loss on
disposal of fixed assets -1,109,128.91 -279,099.94 -1,109,128.91
Total -1,109,128.91 -279,099.94 -1,109,128.91

(42) Non-operating revenue

Iltem

Current amount

Lastperiod amount

Amount reckoned into
nonrecurring

gains/losses of the

Period
Reversal of accrual liabilities 6,584,816.78 6,584,816.78
Sales of carbonemissions 2383489 15
gains T
Other 500.00 3,217,727.78 500.00
Total 6,585,316.78 5,601,216.93 6,585,316.78

(43) Non-operating expenditure

Iltem

Current amount

Lastperiod amount

Amount reckoned into
nonrecurring

gains/losses of the

Period
External donation 10,000.00 10,000.00 10,000.00
Loss of scrap from nonurrent 34,990.00 248,009.08 34,990.00
assets
Other 108,729.62 12,339.71 108,729.62
Total 153,719.62 270,348.79 153,719.62

(44) Income tax expense

1. Income tax expense

ltem

Current amount

Lastperiod amount

Current income tax

1,361,203.9C

3,213,516.91
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ltem Current amount Lastperiod amount
Deferred income tax - -134,725.43
Total 1,361,203.9C 3,078,791.48

2. Adjustment on accounting profit and income tax expenses

ltem

Current amount

Total profit

69,285,992.3¢

Income tax measured by statutory/applicable tax rate

17,321,399.23

Impact on subsidiary with different rates adaption

148,307.73

Impact on cost, expenses and losses that unable to deducted

-15,643,367.32

Effect of deductible losses d&ferred tax assets unconfirmed at the earlier stag

use

-15,975,634.8C

Impact on deductible temporary differences or losses deductible whish

un-recognized as deferred income tax assets

30,145,175.5¢

Impact of R&D Expenses Plus Deduction

-931,706.20

The impact of investment income under the equity method

1,431,448.54

The impact of asset impairment losses from previous years recog
in the current period

-15,134,418.87

Income tax expenses

1,361,203.90

(45) Earnings per share

1. Basic earnings per share

Basic earnings per share is calculated by dividing the consolidated net profit attributable to

ordinary shareholders of the paresmpany by the weighted average number of ordinary shares

issued by the company:

Iltem Current amount

Lastperiod amount

Consolidated net profit attributable to ordine
shareholders of the parent company

64,024,291.32

24,900,956.72

Weighted average number of common sh
issued by the company

602,762,596.0C

602,762,596.0C

Basicearnings per share

0.1062

0.0413

2. Diluted earnings per share

187



ltem

Currentamount

Lastperiod amount

Consolidated net profit attributable to ordine
shareholders of the parent company (diluted)

64,024,291.32

24,900,956.72

Weighted average number of common she
issued by the company (diluted)

602,762,596.0C

602,762,596.0C

Diluted earnings per share 0.1062 0.0413
(46) Cash flow statement

1. Cash received with other operating activities concerned

ltem Currentamount Lastperiod amount

Interest income

30,591,982.7¢

23,690,836.5¢

Government subsidy 7,639,374.0€ 39,298,273.0C
Intercourse funds 7,399,077.47 7,534,398.30
Other 320,135.7 8,214,304.81
Total 45,950,570.01 78,737,812.6¢€

2. Other cash paid inrelation to operation activities

Iltem

Current amount

Lastperiod amount

Out-of-pocket expenses

48,434,930.11

48,649,620.68

Intercourse funds

9,982,836.03

9,032,309.97

Total

58,417,766.14

57,681,930.6C

3. Other cash received in relation to investment activities

Item Current amount Lastperiod amount
debt repayment received from Huidong Serve 1,144,800.0C 1,489,600.00
Interest from financial products 6,763,164.80

7,907,964.8C 1,489,600.00

Total

4.0ther cash received in relation to financing activities

Item Currentamount Lastperiod amount
Received from other company 170,000,000.0C 5,170,000.00
Total 170,000,000.0C 5,170,000.00

5. Cash paid related with financing activities
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ltem Current amount Lastperiod amount
Other account paid 887,962.40
Total 887,962.40

(47) Supplementary information to statement of cash flow

1. Supplementary information to statement of cash flow

Supplementary information

Current amount

Lastperiod amount

1. Net profit adjusted to cash flow of operation activit

Net profit

67,924,788.4¢

25,692,942.62

Add: credit impairment loss

556,572.76

Assets impairment provision

43,718,679.3¢

Depreciation of fixed assets 71,493,650.27 105,561,161.3¢
Amortization of intangible assets 908,122.77 2,429,067.75
Amortization oflong-term deferred expenses 261,513.71 85,542.87
Loss from disposing fixed assets, intangible as 1,109.128.91 279.099.94

andotherlong er m assets ( Hinco
Loss on retirement of fixed assets (gain is lis

34,990.00 248,009.08

wi t-t) A

Loss from changes of fair value (income list

wi t-fn)
Financial expenép (gain 32,014,803.2€ 48,887,169.51
Investment loss)(gain Ii 27,809,087.3¢ 1,429,841.92
Decrease of deferred income tax asset( (increase is
listed)with @ -134,725.43
Decrease of inventoony (i

Decrease of invent oDy 22,175,312.0¢ 5,650,701.78

Decrease of operating receivableccounts

(increase by | isted witt

47,614,892.7¢

-34,099,159.37

Increase of operating payable accoydecrease i<

l'isted)with @

-39,612,534.43

13,462,259.61

Other

-14,727,025.5¢

32,895,424.1¢
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Supplementary information

Current amount

Lastperiod amount

Net cash flow arising from operating activities

260,725,409.0Z

202,943,908.61

2. Material investment and financing not involved

cash flow

Debt capitalization

Convertible company bond due within one year

Fixed assets acquired under finance leases

3. Net change of cash and cash equivalents:

Balance of cash at period end

397,101,272.21

381,490,000.9¢

Less: Balance of cash at end of the previous year

381,490,000.9¢

574,956,611.7C

Add: Ending balance of cash equivalent

367,500,000.0C

390,000,000.0C

Less:Balance of cash equivalattend of the previou

year

390,000,000.0C

340,000,000.0C

Net increasing of cash and cash equivalents

-6,888,728.75

-143,466,610.7<

2. Net cashreceived from disposal of subsidiaries in the current period

Item

Amount

Cash or cash equivalents received by subsidiaries disposal

current period

104,980,000.0C

Less: cash and cash equivalents held by the company on tf

when control is lost

72,567,163.02

Net cash received from disposal of subsidiaries

32,412,836.9€

3. Composition of cash and cash equivalent

ltem

Ending Balance

Yearend balance o
last year

|. Cash

397,101,272.21

381,490,000.9¢

Including: Cash on hand

101,163.11

84,307.60

Bank savings available for payment needed

397,000,109.1C

381,339,856.01

Other monetary capital available for payment

needed

65,837.35

Account due from central bank available for payment
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Item

Ending Balance

Yearend balance o
last year

Amount due from banks

Amount call loans to banks

Il. Cash equivalent

367,500,000.0C

390,000,000.0C

including: bond investment due within three months

Ill. Balance of cash and cash equivalent at peeiod

764,601,272.21

771,490,000.9¢

Including: Cash and cash equivalent of the parent com

or subsidiaries with use restricted

(48) Assets of ownership or use right restricted

Iltem

Ending book value

Opening book value

Restricted reason

Monetary Fund

1,719,853.88

Cash deposit

(49) Foreign currency

1. Foreign currency

Balance of foreign

Balance of RMB converted

ltem Conversion rate
currency at perioeénd at periodend
Monetary fund
Including: USD 839,391.70 6.52 5,476,946.90
Euro 1,017.87 8.02 8,168.10
HKD 448,317.53 0.84 377,307.14
(50) Government subsidies
1. Government subsidies related to assets
The amount included in curreni  Item d the
gain/loss or loss resulting from amount
related costs oféetting included in
current
Type Amount Balance sheel gain/loss or
Current Lastperiod  loss resulting
amount amount from related
costs
off-setting
Subsidy for
low-nitrogen 458,768.16 Ir%gri; 458,768.16 522,511.46 458,768.16
transformation
Support fund of 647,002.92 Other 647,002.92 647,002.92 647,002.92
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The amount included in curreni  Item d the
gain/loss or loss resulting from amount
related costs offetting included in
current
Type Amount Balance sheel gain/loss or
Current Lastperiod loss resulting
amount amount from related
costs
off-setting
recyclingeconomy for income
sludge drying
Treasury subsidies for Other
sludge drying 255,000.00 income 255,000.00 255,000.00 255,000.00
Subsidy for quality
promotion of the air Other
environment in 4,789,725.9€ income 4,789,725.96 3,567,560.63 4,789,725.96
Shenzhen
Special funds for energy
conservation and 114,037.32 ircl)ctgr?]re 114,037.32 114,037.32 114,037.32
emission reduction
Information Other
construction 61,176.48 income 61,176.48 61,176.48 61,176.48
Funded of energy
efficiency improvement 34 560,00 O 34,560.00 34,560.00  34,560.00
. . Income
for electric machine
Total 6,360,270.84 6,360,270.84 5,201,848.81 6,360,270.84
2. Government subsidies related to income
The amount included in current Item of the
gain/loss or loss resulting from | amountincluded
related costs offetting in current
Type Amount gain/loss or loss
Current Lastperiod resulting from
amount amount related costs
off-setting
VAT refund 1,283,570.7C 1,283,570.7C 3,734,989.57  1,283,570.70
Individual tax refund 375,369.20  375,369.20 - 375,369.20
Enterprise unemployment
. . 4,176,211.1€ 4,176,211.18 - 4,176,211.18
insurance premium refund
Employment and unemploymen
monitoring subsidy 1,000.00 1,000.00 1,000.00 1,000.00
Reward to encouraging sme
and mediurrsized enterprise t 27,816.00 27,816.00  200,000.00 27,816.00
growth as a scalsized company
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The amount included in current
gain/loss or loss resulting from
related costs ofetting

Item of the
amountincluded
in current

Type Amount gain/loss or loss
Current Lastperiod resulting from
amount amount related costs
off-setting
Supporting funds of office
occupancy for listed companies 1,822,300.0C 1,822,300.0C 1,000,000.0C 1,822,300.00
Special fund for the
development of independe  500,000.00  500,000.00 - 500,000.00
innovation industry
Qianhai Epidemic
Prevention Support Specii  448,791.00  448,791.00 - 448,791.00
Fund
Subsidy of further stabl
100,000.00 100,000.00 - 100,000.00
growth
Job stabilization subsidy 21,687.31 21,687.31 - 21,687.31
Preferential refund o
education fees fo
) o 517.92 517.92 - 517.92
comprehensive utilization ¢
resources products and lab
Total 8,757,263.31 8,757,263.31 4,935,989.57 8,757,263.31
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VI. Change of consolidate scope

During the reporting period, the compaestablished a new subsidiary and disposed of a holding
company. The newly established company is under the control of the company and is included in
the scope of the consolidated statement during the reporting period. For details, please refer to

Note 8.(1) Equity in subsidiaries.

VII. Equity in other entity
(1) Equity in subsidiaries

1. Composition of the Group

Main Shareholding ratio (%)
Subsidiary operation Acquired way
Directly Indirectly
place
Shennandian (Zhongshan) Power C
Zhongshan 55.00 25.00 Establishment
Lt d. (AZhongshan
Shenzhen Shennandian Gas Turk
Engineering Technology Co., Lt¢ Shenzhen 60.00 40.00  Establishment
(AEngineering Con
Shenzhen Shennandian Environmet
Protecti on Co. , Shenzhen 70.00 30.00: Establishment
Protection Compan
Shenzhen Xiefu Energy Co., Lt
) Shenzhen 50.00 - | Establishment
("Shenzhen Xiefu")
Shenzhen New Power Industry C
Shenzhen 75.00 25.00  Establishment
Ltd. ("New Power")
Shennan Energy (Singapore) Co., L
) Singapore 100.00 - Establishment
("Singapore Company")
Hong Kong Syndisome Co., Ltd.
] Hong Kong - 100.00: Establishment
("Syndisomé’)
Zhongshan Shennandian Storage (
Zhongshan 80.00  Establishment
Ltd. ("Shenzhen Storage")
Zhuhai Henggin Zhuozhi Investme ]
o _ Zhuhai 99.96 - Establishment
Partnership (Limited Partnership)

2. Important non-wholly-owned subsidiary

Shareholding Gains/losses
Subsidiary ratio of attributable to
minority (%) minority in the Period

Ending equity of
minority
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Shareholding Gains/losses Ending equity of
Subsidiary ratio of attributable to migr’]orci]t y
minority (%) minority in the Period y
Shennandian (Zhongshan) Power C 20.00 7,138,144.5¢  -11,729,613.03

Ltd.

(AZhongshan
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3. Main finance of the important nonwholly-owned subsidiary

Ending Balance /RMB Yearend balance of last year / RMB
Subsidiar
Current Non-current Current Non-curre Total Current Non-current Current Non-curre Total
y Total assets Total assets
assets assets assets assets
liability nt liability liability liability nt liability liability
Shennan 63,887,51 486,793,0 550,680,5 603,862,9 5,465,72. 609,328,6 67,810,21 529,800,9 597,611,1 686,312,2 5,637,67 691,949,9
dian 1.26 86.63 97.89 34.78 8.24 63.02 1.56 68.49 80.05 94.78 3.36 68.14
(Zhongs
han)
Power
Co., Ltd.
(AZh
shan
Powe
Current amount/ RMB Lastperiod amountRMB
idi Total Total Cash flow from
Subsidiary Operation Income Net profit comprehensive Cash 'flow f“?“.“ Operation Income Net profit comprehensive operation
. operation activity . L
income income activity
Shennandian 202,539,109.51 35,690,722.9€¢ 35,690,722.9€ 114,269,754.95 171,254,894.37 656,087.40 656,087.40 88,204,730.4C

(Zhongshan) Powe
Co,, Ltd.
(AZhongsh

Power 0)
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(2) Equity in joint venture and cooperative enterprise

1. Major joint venture and cooperative enterprise

Name of joint Main . . Shareholding ratid %" Accounting treatment on
o Main business
venture or joint operation o investmen for joint venture
venture place activities Directly Indirectly and cooperative enterprise
Huidong Servet
Renshan
Port
) Town,
Comprehensive ] Wharf operation 40.00 Equity method
Huidong
Development Co.
County

Ltd.

2. Major financial information of important joint ventures or joint ventures

) Ending balance of previous
Ending Balance /Current amount )
year/Lastperiod amount

Total book value oinvestment 8,893,408.86 14,619,203.03

Total numbers measured by shadding ratio

Net profit -5,725,794.17 -1,429,841.92

Other comprehensive income

Total comprehensive income -5,725,794.17 -1,429,841.92

VIII . Risks relating to financialinstruments

The Company's main financial instruments include equity investment, notes receivablerorand shorterm loans, accounts
receivable, accounts payable, other payable, etc., see details of each financial instrument in related iteamhofatios 111 (x).

The risks associated with these financial instruments and the risk management policies adopted by the Company to neskge these
are described as below. The management of the Company manages and monitors these risk exposueethdtb tesabove risks

are controlled within the limit range.

The Company uses the sensitivity analysis technique to analyze the possible impact of the risk variable on the cuarehige®fit

or the shareholders' equity. Since any risk variable rateiyges in isolation, and the correlation existing among the variables shall
have a significant effect on the final amount of changes about a certain risk variable, therefore, the following precesentsirtny

that the change in each variable is independ

(1) Credit risk
Credit risk refers to the risk that one party to a financial instrument fails to perform its obligations, causing thertytherspffer

financial losses. The Company is mainly faced with customer credit risk caused by credBefaes signing a new contract, the
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Company will evaluate the credit risk of the new customer, including the external credit rating and, in some casescitbéitbank
certificate (when this information is available). The company has set a credit liradb customer, which is the maximum amount
without additional approval.

The company ensures that the company's overall credit risk is within a controllable range through quarterly monitositiiggof exi
customer credit ratings and monthly review of acts receivable aging analysis. When monitoring the credit risk of customers, they
are grouped according to their credit characteristics. Customers rated as "high risk" will be placed on the restricezdisystoh

only with additional approval, theompany can sell them on credit in the future, otherwise they must be required to pay the

corresponding amount in advance.

(2) Market risk

Market risks of financial instruments refers to the risks that the fair value or future cash flow of such financial
instruments will fluctuate due to the changes in market prices, including FX risks, interest rate risks and other
price risks.

1. Interestate risk

The Company's cash flow changsk of financial instruments arising from interest rate change is mainly related to the floating
interest rate bank loans (see details in Note V (17); Note V(36).

Interest rate risk sensitivity analysis:

The inteest rate risk sensitivity analysis is based on the following assumptions:

Changes in market interest rates affect the interest income or expense of financial instruments with variable intém@st rate;
financial instruments with fixed rate by fair valmeasurement, the changes in market interest rates only affect their interest income
or expense; For derivative financial instruments designated as hedging instruments, the changes in market interedt tregis affe
fair value, and all interest rate héag prediction is highly effective; Calculate the changes in fair value of derivative financial
instruments and other financial assets and liabilities by using the cash flow discount method at the market intethstbatarate

sheet date.

On the bais of above assumptions, in case that other variables keep unchanged;tthegfiect of possible reasonable changes in

interest rates on current profits and losses and shareholders' equity is as follows:

Current year Last year
|l mpact on s |l mpact on s
Rate changes Impact on profit P ) Impact on profit P .
equity equity

5% increased -14,399.25 -14,399.25 -1,192,987.50 -1,192,987.50
5% decreased 14,399.25 14,399.25 1,192,987.50 1,192,987.50
(2) FX risks
Foreignex change risk refers to the risk of | osses due to exchal

related to the US dollar. On Dec. 31, 2020, except for the balance of foreign currency monetary items of 49, foreign currency
monetary inNote V, the assets and liabilities of the Company are RMB balance. The foreign exchange risk arising from the assets
and liabilities of such foreign currency balances may have an impact on the Company's operating results.

198



(3) Liquidity risk

Liquidity risk refers to the risk of a shortage of funds when an enterprise fulfills its obligation of settlement by means of cash or othe
financial assets. The Company's policy is to ensure that it has sufficient cash to repay the debts due. Liquidity tiakyis cen
controlled by the Company's financial department. The financial department monitors cash balances, marketable seaaities that
be cashed at any time, and rolling forecasts of cash flows in the next 12 months to ensure that the company hasisd$fitient
repay debts under all reasonable forecasts.

IX. Related party and related party transactions
(1) Parent company of the Group

Share hlding proportion of any shareholder of the Company didn't reach 50%, and couldn't form a holding relationship of the
Company through any methods. The Company has no parent company.

(2) Subsidiaries of the Company

See detailin Note VII. (1) Equity in other entity

(3) Joint venture and affiliated enterprise of the Group

See details in Not¥ll. (2) Equity in other entity
(4) Other related party

Other related party Relationship with the Company

Shenzhen Energy Group Co., Ltl.$henzhen Energy Groap f: Legal person holding more than 5% of the compai

short) shares

Shenzhen Guangju Industrial Co., Ltd. Legal person holding more than 5% of the compar
shares

HONG KONG NAM HOI (INTERNATIONAL) LTD. Legal person holding more than 5% of the compal
shares

. . Legal person indirectly holding more than 5% of t
Shenzhen Capital Holdings Co., Ltd.
company's sharglhrough Shenzhen Energy Group

Wanhe Securities Co., Ltd. Other related parties
Shenzhen Energy Group Co., Ltd. Other related parties
Fuel branch of Shenzhen Energy Group Co., Ltd. Other related parties
Shenzhen Energy and Gas Investment Holding IGd., Other related parties

Directors, supervisors and senior management of the company | Key managers

Shennandian (Dongguan) Weimei Power Co., Ltd. Other related parties

(5) Related party transaction
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1. Related party guarantees

The company aguarantor:

Whether the
guarantee has
Guaranteed Amount guaranteec ~ Starting date Maturity date i
been fulfilled
(YIN)
(Szgenﬂg‘”d'a” (Dongguany/eimel Power 4 100 000.00  2019/6/24 2020430 Y
Shennandian (Dongguan) Weimei Pov 44 559 000.0c  2019/6/26  20204/30 Y

Co., Ltd.

Total

400,000,000.0C

2. Remuneration of key manager

Item

Current amount

Lastperiod amount

Remuneration of key manager

5,301,000 yuan

5,404,200 yuar

(6) Receivable/payable items of related parties

1. Receivable

ltem Related party

Ending Balance

Yearend balance of last year

Other account

receivable
Huidong Server 14,740,501.44 9,060,361.44
Huidong Server managed
6,634,071.38 13,114,012.6¢
account
€ é Total 21,374,572.82 22,174,374.13

X. Commitment and Contingency

(1) Major Commitment

As of December 31, 2020, the company has no commitments that need to be disclosed.

(2) Contingency

As of December 31, 2020, the company has no contingencies that need to be disclosed.

XI. Events Occurring after the Balance Sheet Date
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As of the date of this report, the company has no contingencies that need to be disclosed.
(1) Important non-adjusting matters
(2) Note of other events occurring after the balance sheet date
(3) Segment information

1. Determining basis and accounting paties of the report divisions

According to the Companyds internal organi zational
system, the Companyds operating business is divided
fue trading, and other businesses. The Companyb6s mar

these divisions in order to determine the allocation of resources and evaluate the performance.

Divisional reporting information is disclosed in aodance with the accounting policies and measurement standards adopted when
each division reports to the management. These measurement bases are consistent with the accounting and measuremient bases use

when preparing financial statements.

2. Financialinformation of the reportable segment

Power supply & Fuel Fuel

Oth

ltem heating trading e trading Total

: [
Operation 887,187,171.52 1,186,761.96 103’908’0275 7,028,181.15 985'253'8318'“
income

i el
Operation 737,261,316.92  196,137.60 69’677’26521 12,610,912.27 794’523'81%“
cost

273,651,683.¢ 199,002,480. 1,130,369,22¢ 3,020,830,93C

3,678,545,994.4. 5 23 53 .06

Total assets

39,367,001.2 799,367,470.€ 933,088,408.4
0 2 7

Total 1,667,458,834.4% 25,630,043.74

liabilities

XIll. Note to main items of financial statements of the Company
(1) Account receivable

1. Age analysis

Age Ending Balance Yearend balance of last year

Within lyear 24,673,115.32 31,821,804.6¢
Over 3years 2,889.00
Subtotal 24,673,115.32 31,824,693.6¢

Less: Bad debt provision

Total 24,673,115.32 31,824,693.6€
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2. According to accrual method for bad debts

Ending Balance

Book balance

Bad debt provision

Category
Proportion Accrual Book value
Amount Amount )
(%) proportion (%)
Bad debt by single
provision

Provision for bad debt
by portfolio of credit risk

24,673,115.32

24,673,115.32

Total

24,673,115.37

24,673,115.32

Endingbalanceof previous year

Book balance

Bad debt provision

Category
_ Accrual Book value
Amount Proportion (%) Amount )
proportion (%)
Bad debt by single
provision

Provision for bad debt
by portfolio of credit
risk

31,824,693.6€

31,824,693.6€

Total

31,824,693.6¢

31,824,693.6¢

Provision for bad debts by portfdlio

Ending Balance

Name

Account receivable

Bad debt provision

Accrual ratio”

o

Grid accounts
receivable

24,673,115.32

Total

24,673,115.32

3. Top 5 receivables at ending balance by arrears party

Total periodend balance of top five receivables by arrears party amounti@g,633,115.32ruan, takesl00

percent of the total account receivable at peeind, bad debt provision accrual correspondingly at penot

amounting as 0 Yuan

(2) Other acmunt receivable

Item

Ending Balance

year

Yearend tkalance of lasi
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Item

Ending Balance

Yearend tkalance of lasi
year

Interest receivable

Dividend receivable

Other account receivable

598,044,417 .8¢ 873,861,071.5¢

Total

598,044,417.8¢ 873,861,071.5¢

1.0ther account receivable

(1) Age analysis
Age Ending Balance Yearend balance of last yes
Within lyear 6,702,182.44 239,265,595.8¢
1to 2 years 35,844,839.81 89,264,291.5¢
210 3 years 10,166,211.5€ 100,729,690.0C

Over 3 years

572,660,827.5Z

471,931,137.5

Subtotal

625,374,061.3

901,190,714.9¢

Less: Bad debt provision

27,329,643.44

27,329,643.44

Total

598,044,417.8¢

873,861,071.5¢5

(2) By category

Ending Balance

Bookbalance Bad debt provision
Category Accrual
_ _ Book value
Amount Proportion (%) Amount proportion
(%)
Bad debt by single g 55315902 448 27,329,64344  97.53 693,515.78
provision
Provision for bad debt
by portfolio of credit. 597,350,902.11 95.52 - 597,350,902.11
risk
Total 625,374,061.3¢ 100.00 27,329,643.44 4.37 598,044,417.8¢
Endingbalanceof previous year
Category Book balance Bad debt provision
_ Accrual Book value
Amount Proportion (%) Amount )
proportion (%)
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Endingbalanceof previous year

Book balance

Bad debt provision

Category
. Accrual Book value
Amount Proportion (%) Amount ]
proportion (%)

Bad debt by single g 555 159 52 311  27,329,643.44 97.53 693,515.78
provision
Provision for bad
debts byportfolio 873,167,555.77 96.89 - 873,167,555.77
of credit risk
Total 901,190,714.9¢ 100.00 27,329,643.44 3.03 873,861,071.5¢

With single provision for bad debts:

Ending Balance

Name

Book balance

. Accrual ratio
Bad debt provision ~ o

Accrual reasons

Un-collectable in

ivi i 2,470,039.76 2,470,039.76 100.00
Individual income tax excepted
- - 2,083,698.16 1,736,004.16 gagy - eolectable i
Dormitory amount receivable ) ) : ) ) . : excepted
Huiyang Kangtai Industrial Un-collectable  in
14,311,626.7C 14,311,626.7C 100.00
Company excepted
B.eneﬁCiary fund Un-collectable  in
dividends (personal 7,498,997.87 7,498,997.87 100.00
receivables) excepted
Un-collectable in
Deposit receivable 1,658,796.73 1,312,974.95 79.15
excepted
Total 28,023,159.27 27,329,643.44 97.53

Provision for bad debts by portfdlio

By portfolio
Ending Balance

Name

Other account o A o

receivable Bad debt provision = Accrual ratio” %

Includl_ng: deposit and securit 93.118.19
deposit
Reserve fund 141,771.66
Withholding and Payment 888,853.81 -
Other 160,831.32 -
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Ending Balance

Name

Other account
receivable

Bad debt provision

Accrual ratio”™ %

between relate
the scope ¢

Accounts
parties within
consolidation

596,066,327.13

Total

597,350,902.11

(3) Accrual of bad debt provision

Phases |

Phases Il

Phases Il

Baddebt provision

Expected credit
losses over next

12 months

Expected credit losses
for the entire duration
(without credit

impairment occurred)

Expected credit
losses for the entire
duration (with
credit impairment

occurred)

Total

Balance at yedbegin

27,329,643.44

27,329,643.44

Balance at yedbegin of the
period

27,329,643.44

27,329,643.44

0 0 Turn to phase Il

d 0 Turn to phase lll

d 0 Return to Phase Il

d 0 Return to Phase |

Current accrual

Current switch back

Rewrite in the period

Write-off in the period

Other changes

Ending Balance

27,329,643.44

27,329,643.44

(5) By nature

Nature

Ending book balance

Book balance at last yeand

Related party transactions

596,066,327.13

866,978,723.13

Dormitory receivable 2,083,698.16 2,083,698.16
Deposit receivable 1,658,753.42 1,658,796.73
Personal money 9,969,037.63 10,008,932.63
other 15,596,244.99 20,460,564.34
Subtotal 625,374,061.33 901,190,714.99
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Less: Baddebt provision

‘Ex

27,329,643.44

27,329,643.44

Total

598,044,417.89

873,861,071.55

(3) Long-term equity investment

Ending Balance Yearend balance of last year
ltem Impairment Impairment
Book balance o Book value Book balance o Book value
provision provision
Investmen
. ~ 597,936,200.C 347,745,035.C 250,191,165.C 691,982,849.7 388,641,684.7 303,341,165.C
in
o 0 0 0 6 6 0
subsidiary
Total 597,936,200.C 347,745,035.C 250,191,165.C 691,982,849.7 388,641,684.7 303,341,165.C
ota
0 0 0 6 6 0
1. Investment to subsidiary
Vearend | Impairment Periodend
The invested Current Current Ending provision balance of
_ balance of last . .
entity increased Decreased Balance accrualinthe . depreciation
ear .
Y Period reserves
Shenzhen
Xiefu o]]
26,650,000.0C 26,650,000.0C
Supply
Company
Shennan
Energy
. 6,703,800.0C 6,703,800.0C
Singapore
Company
Shenzhen

New Power
Industry Co.,
Ltd.

71,270,000.0C

71,270,000.0C

Shennandian

(Zhongshan) | 410,740,000.C 410,740,000.C 347,745,035.C
Power Co., 0 0 0
Ltd.
Shenzhen

6,000,000.0C 6,000,000.0C

Shennandian
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The invested
entity

Yearend
balance of las

year

Current

increased

Current

Decreased

Ending
Balance

Impairment
provision
accrual in the
Period

Periodend
balance of
depreciation

reserves

Gas Turbine
Engineering
Technology
Co., Ltd.

Shennandian
(Dongguan)
Weimei
Power
Ltd.

Co.,

115,319,049.7
6

115,319,049.7
6

-40,896,649.7
6

Shenzhen
Shennandian
Environment
al Protection
Co., Ltd.

55,300,000.0C

55,300,000.0C

Zhuhai
Henggin
Zhuozhi
Investment
Partnership
(Limited
Partnership)

21,272,400.C
0

21,272,400.0C

Total

691,982,849.7
6

21,272,400.C
0

115,319,049.7
6

597,936,200.C
0

-40,896,649.7
6

347,745,035.C
0

(4) Operation revenue and operation cost

Item

Current amount

Lastperiod amount

Revenue

Cost

Revenue

Cost

Main business

309,680,939.6¢

344,087,651.1¢

311,287,934.22

377,618,823.17%

Other business

66,299,908.8¢€

6,677,789.32

94,716,587.0¢

10,591,679.27

Total

375,980,848.5¢

350,765,440.51

406,004,521.2¢€

388,210,502.44

(5) Investment income

207



v M E"
Item Current amount Lastperiod amount
Investment income from disposal of leteym
equity investments -14,432,400.0C
Total -14,432,400.0C
XIll. Supplementary information
(1) Statement of norrecurring gains/losses
ltem Amount Note
Gains and losses from disposal of rmunrent assets -1,144,118.91

Tax refund or mitigate due to examinatiandapproval beyond

power or without official approval document

Governmental subsidy reckoned into current gains/losse
including the subsidy enjoyed in quota or ration, which are clo
relevant to enterpriseds norr

13,833,445.55

Capital occupancy expense, collected from-financial enterprises

and recorded in current gains and losses

Income from the exceeding part between investment cost o
Company paid for obtaining subsidiaries, associates
joint-ventures and recogable net assets fair value attributable

the Company when acquiring the investment

Gains and losses from exchange of-neonetary assets

Gains and losses from assets under trusted investment or manag

Various provision for impairment odssets withdrew due to act

God, such as natural disaster

Gains and losses from debt restructuring

7,593,783.90

Enterprise restructuring costs, such as expenses for staff placen

integration costs, etc

Gains and losses of the part arising frimamsaction in which price i

not fair and exceeding fair value

Current net gains and losses occurred from péeregin to
combination day by subsidiaries resulting from business combin

under common control

Gains and losses arising frooontingent proceedings irrelevant

normal operation of the Company

6,584,816.78

Switch-back of provision of impairment of account receivable wi

are treated with separate depreciation test

Gains and losses obtained from external trusted loans
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Item

Amount

Note

Gains and losses arising from change of fair value of investmer
estate whose followp measurement are conducted according tc
value pattern

Affect on current gains and losses after an-time adjustmen
according to requirements of laws amdgulations regarding t

taxation and accounting

Trust fee obtained from trust operation

Other noroperating income and expenditure except for

aforementioned items

-118,229.62

Other gains and losses items complying with definition for

nonrecurring gains and losses

33,534,881.55

Note

Subtotal

60,284,579.25

Less: impact on income tax

152,683.61

Less: impact on minority equity

3,708,642.89

Total

56,423,252.73

Note: Other profit and loss items that meet the definitionarfrecurring profit and loss are the disposal income generated by the

company's disposal of 70% of the shares of Shennandian (Dongguan) Weimei Power Co., Ltd. this year.

(2) ROE and EPS

Weighted average EPS
Profit in the Period
ROE (%) Basic EPS Diluted EPS

Net profit attributable to shareholders of t

P 3.1465 0.1062 0.1062
listed company
Net profit attributable to shareholders of t
listed company after deducting neecurring 0.3736 0.0126 0.0126
gains and losses
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