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Midea Group Co., Ltd.

Interim Report for the Third Quarter 2021

Midea Group Co., Ltd. (hereinafter referred to as the “Company”) and all the members of the
Company’s Board of Directors have warranted that the information given in this Report is true, accurate

and complete, as well as free of any false record, misleading statement or material omission.

Important Reminders:

1. The Board of Directors, the Supervisory Committee as well as all the directors,
supervisors and senior management staff of the Company have warranted that this Report
contains no false record, misleading statement or material omission. And they shall be
jointly and severally liable for the truthfulness, accuracy and completeness of the
information given in this Report.

2. The legal representative, principal in charge of accounting and head of the accounting
department of the Company have represented and warranted that the financial information
in this Report is true, accurate and complete.

3. Is this Report audited by a CPAs firm?

o Yes \ No

This report has been prepared in both Chinese and English. Should there be any
discrepancies or misunderstandings between the two versions, the Chinese version shall

prevail.

1. Key financial information

1.1 Major accounting data and financial indicators

Does the Company adjust retrospectively or restate accounting data of previous years?
o Yes Y No

July-September . January- .
2021 YoY Change (%) September 2021 YoY Change (%)

Operating revenue (RMB'000) 87,532,404 12.66% 261,341,969 20.57%
Net profit attributable to
shareholders of the Company 8,446,204 4.40% 23,455,250 6.53%
(RMB'000)
Net profit attributable to
SUELETRIENS O i (GO 971757 SERIE 7,928,026 10.75% 22,564,537 9.45%
non-recurring gains and losses
(RMB'000)
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Net cash flows from operating o
activities (RMB'000) 27,896,744 11.52%
Basic earnings per share o 0
(RMB/share) 1.24 6.90% 341 7.23%
Diluted earnings per share o 0
(RMB/share) 1.23 6.03% 3.39 6.94%
Weighted average ROE (%) 7.30% -0.09% 19.51% -0.84%

30 September 2021

31 December 2020

Change (%)

Total assets (RMB'000)

376,333,770

360,382,603

4.43%

Total equity attributable to
shareholders of the Company
(RMB'000)

118,530,537

117,516,260

0.86%

1.2 Non-recurring gains and losses

\ Applicable o N/A

Unit: RMB’000

Item

July-September 2021

January-September
2021

Note

Gains and losses on disposal of non-current assets

77,247

60,162

Except for effectively hedging business related to
normal business operations of the Company, gains
and losses arising from the change in the fair value of
financial assets held for trading, derivative financial
assets, financial liabilities held for trading, derivative
financial liabilities and other non-current financial
assets, as well as investment gains and losses
produced from the disposal of the aforesaid financial
assets and liabilities

-21,422

-123,141

Other

693,800

1,238,713

Less: Corporate income tax

219,783

284,055

Minority interests (after tax)

11,664

966

Total

518,178

890,713

Other items that meet the definition of non-recurring gain/loss:

o Applicable \ N/A

No such cases for the Reporting Period.

Explain the reasons if the Company classifies any non-recurring gain/loss item mentioned in the

<Explanatory Announcement No. 1 on Information Disclosure for Companies Offering Their Securities to

the Public—Non-Recurring Gains and Losses> as a recurring gain/loss item

o Applicable \ N/A

No such cases for the Reporting Period.

1.3 Major changes of main items in financial statements and financial indicators, as well as the

reasons for the changes

< Applicable o N/A
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Unit: RMB’000
30 September | 31 December
Financial statement items 2021/January- | 2020/January- Change
(consolidated) September September (%) REESSIIE T U IS
2021 2020
Cash at bank and on hand 55,870,700 | 81,210,482 |  -31.20% | Mainly due to the decreased term
deposits
Financial assets held for trading 11,219571 | 28,239,601 |  -60.27% 'c\j"eaggg’it‘i”e to the decreased structured
Derivative financial assets 183,340 420494 |  -56.400 | Mainly due tothe changes in the fair
value of derivative financial instruments
Advances to suppliers 3,621,966 2,763,710 31.05% Mainly d_ue to the_ increased advances
to material suppliers
Other current assets 65,801,400 | 33,079,918 |  99.19% | Mainly due to the increased monetary
investment products
Other debt investments 11,511,716 | 21,456,155 |  -46.35% | Mainly due to the transfer to the current
portion of non-current assets
Other non-current financial 5325750 3.360,849 58.46% Malnly due to the increased equity
assets investments
Investment properties 887,837 405559 |  118.929 | Mainly due to the increased business
combinations
Construction in progress 2,148,934 1,477,302 45.46% Mainly du_e to the increased
construction in progress
Customer deposits and deposits Mainly due to the changes in the
from banks and other financial 26,783 87,535 -69.40% | business operations of Midea Group
institutions Finance
S o Mainly due to the changes in the fair
- 0,
Derivative financial liabilities 82,478 161,225 48.84% value of derivative financial instruments
Current portion of non-current o, | Mainly due to the repayment of
liabilities 2,017,084 6,310,181 -68.03% borrowings
. Mainly due to the increased government
0,
Deferred income 1,103,615 779,729 41.54% subsidies received
Treasury stock 14,188,847 6,004,347 | 132.829 | Mainly due to the increased share
repurchase
L Mainly due to the acquisition of Beijing
0,
Minority interests 9,774,931 6,720,840 45.44% Wandong Medical Technology Co., Ltd.
Mainly due to the changes in the
Interest income 1,600,306 992,158 61.30% | business operations of Midea Group
Finance
Research and development 8764926 6,715,806 30.51% Mainly due to the |_ncreased research
expenses and development investments
. . Mainly due to the increased interest
Financial expenses -3,349,461 -1,462,390 -129.04% income
Gains/(losses) on changes in fair -924,798 1,123 644 -182.30% Mainly du_e to t_he changes in the fair
value value of financial assets
Credit impairment losses -204,276 -615,091 66.79% Mainly due to the decreaseq losses on
bad debts of accounts receivable
Losses on disposal of assets 57,969 -36,917 257.03% I\/_Iamly due ta the increased gains on
disposal of non-current assets
Non-operating income 406,215 223,576 81.69% | Mainly due to the increased other
income
Net profit attributable to minority 237,578 175,702 35.2204 Mainly due to the mcrea_s_ed _proflts of
interests non-wholly-owned subsidiaries
Net cash flows from investing 6,680,656 -32,098571 120.81% Mainly due to the increased cash
activities received from disposal of investments
Net cash flows from financing -27,666,525 8,101,376 | -441.50% | Mainly due to the decreased cash

received from issuance of short-term
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activities

financing bonds

Net increase in cash and cash
equivalents

6,662,307

870,074

665.72%

Mainly due to the increased net cash
flows from investing activities

2. Shareholder information

2.1 Total number of ordinary shareholders and preference shareholders with resumed voting
rights, as well as shareholdings of the top ten shareholders at the period-end

Unit: share

the period-end

Total number of ordinary shareholders at

455,639

Total number of preference
shareholders with resumed
voting rights at the
period-end (if any)

Top ten shareholders

Pledged or frozen
Nature of Shc‘jairneghOI Number of | Number of shares
Name of shareholder restricted
shareholder | percenta | sharesheld | = ! Status of | Number of
ge (%) shares shares
Domestic
Midea Holding Co., Ltd. non-state-owned 31.06| 2,169,178,713 Pledged (100,000,000
corporation
Hong Kong .Se.:cuntles Clearing Forelgp 18.61| 1,299.563,430 ) )
Company Limited corporation
Domestic
China Securities Finance Co., Ltd. |non-state-owned 2.84 198,145,134 - -
corporation
Domestic
Fang Hongbo individual 1.68 116,990,492| 87,742,869 - -
Canada Pension Plan Investment Forei
Board— own funds (stock oreign 1.49| 103,913,897 - -
corporation
exchange)
Central Huijin Asset Management State-owned 1.29 90,169,354 ) )
Ltd. corporation
Huang Jian Domestic 123 86,140,000 - -
individual
- . Foreign
Li Jianwei individual 072 50,100,000 - -
L Domestic
Huang Xiaoxiang individual 0.56 39,257,832 Pledged | 14,779,556
. Domestic
Yuan Liqun individual 0.54 37,888,882 - -
Top ten non-restricted ordinary shareholders
Number of non-restricted Type of shares
Name of shareholder ordinary shares held at the Tvoe Number
period-end yp
Midea Holding Co., Ltd. 2,169,178,713 RMB-denominated| , |5 175 793
ordinary share
Hong Kong Securities Clearing Company Limited 1,299,563,430 RMB-denominated| ; »qq 563 430
ordinary share
China Securities Finance Co., Ltd. 198,145,134 RMB-_denommated 198,145,134
ordinary share
Canada Pension Plan Investment Board— own funds 103,913,897 RMB-_denomlnated 103,913,897
(stock exchange) ordinary share
Central Huijin Asset Management Ltd. 90,169,354 RMB-denominated 90,169,354
ordinary share
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Huang Jian 86,140,000 RMB-denominated|  g¢ 141 590
ordinary share

Li Jianwei 50,100,000 RMB-denominated| 54 14 gog
ordinary share

Huang Xiaoxiang 39,257,832 RMB-denominated| 54 557 g3,
ordinary share

Yuan Liqun 37,888,882 RMB-denominated| 7 aaq g5
ordinary share

Merrill Lynch International 37,191,573 RMB-.denomlnated 37,191,573
ordinary share

Explanation of related relationship or/and
acting-in-concert parties among the above-mentioned |N/A
shareholders

The Company’s shareholder Huang Xiaoxiang holds 28,679,832
shares in the Company through his common securities account
and 10,578,000 shares in the Company through his account of
collateral securities for margin trading, representing a total

. : . holding of 39,257,832 shares in the Company.
Top ten non-restricted ordinary shareholders taking

part in securities margin trading )
The Company’s shareholder Yuan Liqun holds 705,000 shares

in the Company through her common securities account and
37,183,882 shares in the Company through her account of
collateral securities for margin trading, representing a total
holding of 37,888,882 shares in the Company.

Note: 116,828,832 ordinary shares (or 1.67% of the Company’s total share capital) were held in the special account for
repurchased shares of Midea Group Co., Ltd. at the end of the Reporting Period.

2.2 Total number of preference shareholders and shareholdings of the top ten preference
shareholders at the period-end

o Applicable \ N/A

3. Other significant events

o Applicable \ N/A

4. Financial statements
4.1 Financial statements
4.1.1 Consolidated and Company balance sheets

Consolidated and Company Balance Sheets

Prepared by Midea Group Co., Ltd. As at 30 September 2021 Unit: RMB’000

30 September 2021 | 31 December 2020 | 30 September 2021 | 31 December 2020
ASSETS
Consolidated Consolidated Company Company
Current assets

Cash at bank and on hand 55,870,709 81,210,482 42,060,082 49,240,180
Financial assets held for trading 11,219,571 28,239,601 6,405,484 16,614,658
Derivative financial assets 183,340 420,494 - -
Notes receivable 6,044,674 5,304,510 - -
Accounts receivable 25,984,593 22,978,363 - -
Receivables financing 15,622,773 13,901,856 - -
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Advances to suppliers 3,621,966 2,763,710 76,720 45,306
Contract assets 4,098,681 3,236,848 - -
Loans and advances 20,228,082 16,469,069 - -
Other receivables 2,968,794 2,973,945 32,579,418 28,318,670
Inventories 33,198,146 31,076,529 - -
Current portion of non-current assets 14,204,709 - 13,524,924 -
Other current assets 65,891,409 33,079,918 57,116,390 20,533,745
Total current assets 259,137,447 241,655,325 151,763,018 114,752,559
Non-current assets
Other debt investments 11,511,716 21,456,155 9,769,859 20,064,155
Long-term receivables 1,102,818 981,623 - -
Loans and advances 942,420 1,113,501 - -
Long-term equity investments 3,762,188 2,901,337 63,318,896 54,991,161
Investments in other equity instruments 43,866 46,651 - -
Other non-current financial assets 5,325,750 3,360,849 695,688 80,937
Investment properties 887,837 405,559 450,200 476,839
Fixed assets 22,415,206 22,239,214 659,683 749,835
Construction in progress 2,148,934 1,477,302 679,537 204,304
Right-of-use assets 2,129,219 12,964
Intangible assets 17,651,834 15,422,393 672,592 684,997
Goodwill 28,857,740 29,557,218 - —
Long-term prepaid expenses 1,288,533 1,300,962 77,418 97,078
Deferred tax assets 7,680,751 7,208,635 286,823 287,360
Other non-current assets 11,447,511 11,255,879 10,535,554 10,141,031
Total non-current assets 117,196,323 118,727,278 87,159,214 87,777,697
TOTAL ASSETS 376,333,770 360,382,603 238,922,232 202,530,256
Legal representative: Principal in charge of accounting: Head of accounting department:
Fang Hongbo Zhong Zheng Chen Lihong

Consolidated and Company Balance Sheets (Cont’d)

Prepared by Midea Group Co., Ltd. As at 30 September 2021 Unit: RMB’000
30 September 2021 | 31 December 2020 | 30 September 2021 | 31 December 2020
LIABILITIES AND SHAREHOLDERS’ EQUITY
Consolidated Consolidated Company Company
Current liabilities
Short-term borrowings 8,179,959 9,943,929 - 799,314
Borrowings from the Central Bank 19,841 - - -
Bk and other fnance mstitions 26,783 87,535 : :
Derivative financial liabilities 82,478 161,225 - -
Notes payable 32,082,602 28,249,939 - -
Accounts payable 61,601,702 53,930,261 - -
Contract liabilities 20,326,814 18,400,922 - -
Employee benefits payable 6,323,912 6,954,822 557,932 562,954
Taxes payable 4,333,343 5,758,058 874,220 1,326,219
Other payables 4,553,324 4,501,391 172,317,366 123,120,354
Current portion of non-current liabilities 2,017,084 6,310,181 8,127 4,000,000
Other current liabilities 49,188,675 49,852,239 2,172 3,048,794
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Total current liabilities 188,736,517 184,150,502 173,759,817 132,857,635
Non-current liabilities
Long-term borrowings 48,636,926 42,827,287 12,600,000 5,800,000
Lease liabilities 1,417,967 4,912
Long-term payables 1,115 13,260 - -
Provisions 353,284 298,110 - -
Deferred income 1,103,615 779,729 - -
Long-term employee benefits payable 1,716,207 2,159,675 - -
Deferred tax liabilities 5,373,260 5,223,954 70,527 67,792
Other non-current liabilities 689,411 692,986 - -
Total non-current liabilities 59,291,785 51,995,001 12,675,439 5,867,792
Total liabilities 248,028,302 236,145,503 186,435,256 138,725,427
Shareholders’ equity
Share capital 6,984,237 7,029,976 6,984,237 7,029,976
Capital surplus 19,386,312 22,488,105 26,220,162 29,123,547
Less: Treasury stock (14,188,847) (6,094,347) (14,188,847) (6,094,347)
Other comprehensive income (1,691,296) (1,549,003) 2,917 (16,009)
General risk reserve 587,984 587,984 - -
Special reserve 14,842 12,730 - -
Surplus reserve 7,966,362 7,966,362 7,966,362 7,966,362
Undistributed profits 99,470,943 87,074,453 25,502,145 25,795,300
Total equity attributable to shareholders of 118,530,537 117,516,260 52,486,976 63,804,829
the Company
Minority interests 9,774,931 6,720,840 - -
Total shareholders’ equity 128,305,468 124,237,100 52,486,976 63,804,829
TOT'EI('?LLJII'.?EILITIES AND SHAREHOLDERS’ 376,333,770 360,382,603 238,922,232 202,530,256

Legal representative:

Fang Hongbo Zhong Zheng

Principal in charge of accounting:

Head of accounting department:
Chen Lihong

4.1.2 Consolidated and Company income statements for the nine months ended 30 September

2021

Consolidated and Company Income Statements

Prepared by Midea Group Co., Ltd. For the nine months ended 30 September 2021 Unit: RMB’000
For the nine For the nine For the nine For the nine
months ended 30 | months ended 30 | months ended 30 | months ended 30
Item September 2021 September 2020 September 2021 September 2020
Consolidated Consolidated Company Company
Total revenue 262,942,589 217,753,150 1,381,918 1,336,559
Including: Operating revenue 261,341,969 216,760,786 1,381,918 1,336,559
Interest income 1,600,306 992,158 - -
Fee and commission income 314 206 - -
Total operating cost (237,666,842) (194,931,822) 865,983 620,765
Including: Cost of sales (199,138,296) (161,943,461) (26,639) (39,989)
Interest costs (76,088) (95,096) - -
Fee and commission expenses (5,209) (9,243) - -
Taxes and surcharges (1,172,144) (1,152,606) (31,835) (27,730)
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Selling and distribution expenses

(24,405,142)

(20,179,953)

General and administrative expenses (7,454,498) (6,298,047) (701,472) (384,608)
Research and development expenses (8,764,926) (6,715,806) - -
Financial income 3,349,461 1,462,390 1,625,929 1,073,092
Including: Interest expenses (989,334) (954,362) (1,671,992) (1,378,594)
Interest income 3,842,498 2,664,883 3,318,208 2,467,387
Add: 1,043,294 1,098,444 102,686 124,619
Investment income 1,999,228 1,646,879 8,764,498 10,941,133
Including: Investmgnt income from associates 410,522 390,672 195,952 185,464
and joint ventures
Gains/(Losses) on changes in fair value (924,798) 1,123,644 (239,518) 424,720
Asset impairment losses (171,668) (162,323) - -
Credit impairment losses (204,276) (615,091) (492) (5,790)
Losses on disposal of assets 57,969 (36,917) (891) 43
Operating profit 27,075,496 25,875,964 10,874,184 13,442,049
Add: 406,215 223,576 31,299 10,196
Less: Non-operating expenses (139,501) (151,595) (48,782) (91,306)
Total profit 27,342,210 25,947,945 10,856,701 13,360,939
Less: Income tax expenses (3,649,382) (3,753,942) (88,176) (57,984)
Net profit 23,692,828 22,194,003 10,768,525 13,302,955
(1) Classified by continuity of operations
Net profit from continuing operations 23,692,828 22,194,003 10,768,525 13,302,955
Net profit from discontinued operations - - - -
(2) Classified by ownership of the equity
Attributable to shareholders of the Company 23,455,250 22,018,301 10,768,525 13,302,955
Minority interests 237,578 175,702 - -
Other comprehensive income, net of tax (180,401) (802,684) 18,926 (7,965)
e e e 0 S0y woay | wem ozs | e
o e e o 00 | e | @0 : :
1) Chggfgi;r?sdagjnne%iIrggnremeasurement of 129.967 (90,143) ) )
2) Changfes ‘in fair value of investments in other 1,470 ) ) )
equity instruments _ _
R e eomo | wonso oz | g
1) Other comprehensive income that will be
transferred subsequently to profit or loss 15,944 (12,495) 18,926 (7,965)
under the equity method
2) Cash flow hedging reserve (199,762) 411,163 - -
3) le;ﬁ]r::gigfscigtg;r;sri?stlon of foreign currency (86,992) (801,200) ) )
Othseliaizrr?gazl::?ﬁge(;fnfaime attributable to minority (41,028) (310,009) ) )
Total comprehensive income 23,512,427 21,391,319 10,787,451 13,294,990
Attributable to equity owners of the Company 23,315,877 21,525,626 10,787,451 13,294,990
Attributable to minority interests 196,550 (134,307) - -
Earnings per share:
(1) Basic earnings per share 3.41 3.18 Not applicable Not applicable
(2) Diluted earnings per share 3.39 3.17 Not applicable Not applicable

Legal representative:

Fang Hongbo Zhong Zheng

Principal in charge of accounting:

Head of accounting department:
Chen Lihong




Interim Report for the Third Quarter 2021 of Midea Group Co., Ltd.

4.1.3 Consolidated and Company cash flow statements for the nine months ended 30 September

2021

Consolidated and Company Cash Flow Statements

Prepared by Midea Group Co., Ltd. For the nine months ended 30 September 2021 Unit: RMB’000
For the nine For the nine For the nine For the nine
months ended 30 | months ended 30 | months ended 30 | months ended 30
Item September 2021 September 2020 September 2021 September 2020
Consolidated Consolidated Company Company
1. Cash flows from operating activities
Cassr;rr\eleigzgled from sales of goods or rendering of 227.937.641 182,997,506 } }
e oo noone : :
Net increase in borrowings from the Central Bank 19,841 - - -
Cash received from interest, fee and commission 1,536,829 1,011,706 - -
Refund of taxes and surcharges 6,789,422 4,574,603 - -
Cash received relating to other operating activities 4,897,712 4,047,145 51,113,226 28,363,419
Sub-total of cash inflows 242,529,369 192,692,227 51,113,226 28,363,419
Cash paid for goods and services (149,209,825) (105,250,492) - -
Net increase in loans and advances (3,676,530) (5,257,382) - -
" fom banks and other fnancil nsiutions. (60,752) (6.424) : :
Cash paid for interest, fee and commission (82,085) (105,503) - -
Cash paid to and on behalf of employees (24,558,796) (21,507,371) (12,798) (19,492)
Payments of taxes and surcharges (11,392,788) (10,611,998) (437,678) (322,104)
Cash paid relating to other operating activities (25,651,849) (24,938,422) (6,070,874) (5,651,559)
Sub-total of cash outflows (214,632,625) (167,677,592) (6,521,350) (5,993,155)
Net cash flows from operating activities 27,896,744 25,014,635 44,591,876 22,370,264
2. Cash flows from investing activities
Cash received from disposal of investments 104,890,385 82,922,131 43,296,962 66,110,300
Cash received from returns on investments 4,360,871 3,554,642 11,345,718 12,156,396
o
Netott:re]lgrbrsgiiizgg er?irt\; disposal of subsidiaries and 182,133 43344 } )
Cash received relating to other investing activities 10,251 - - -
Sub-total of cash inflows 109,679,650 86,567,274 54,642,766 78,266,951
Cash paid to acquire fixed assets, intangible assets (5,875,219) (3,206,463) (573,214) (166,141)
and other long-term assets
Cash paid to acquire investments (95,094,863) (114,914,846) (60,960,461) (89,827,000)
Netbza;?:egzlﬂ;ﬁsacqmre subsidiaries and other (2,028,912) (544,536) ) )
Sub-total of cash outflows (102,998,997) (118,665,845) (61,533,675) (89,993,141)
Net cash flows from investing activities 6,680,656 (32,098,571) (6,890,909) (11,726,190)
3. Cash flows from financing activities
Cash received from capital contributions 1,474,377 2,351,094 1,431,805 2,351,094
Including: Cash received from capital contributions
by minority shareholders of 42,572 - - -
subsidiaries
Cash received from borrowings 13,864,476 12,222,629 6,800,000 799,314
Cash received from issuance of short-term 2.999 629 21,998,500 2.999 629 21,998,500

financing bonds
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Cash received relating to other financing activities 51,159 13,276 - -
Sub-total of cash inflows 18,389,641 36,585,499 11,231,434 25,148,908
Cash repayments of borrowings (12,723,723) (5,068,760) (4,799,314) (350,064)
Cash paid for repayment of short-term financing (6,000,000) (9,000,000) (6,000,000) (9,000,000)
bonds R DR R T
Cash payments for interest expenses and
distribution of dividends or profits (12,415,831) (12,277,952) (12,871,936) (12,348,759)
Including: Cash payments for dividends or profit to } )
minority shareholders of subsidiaries (289,414) (173,752)
Cash payments relating to other financing activities (14,916,612) (2,137,411) (13,807,786) (2,024,942)
Sub-total of cash outflows (46,056,166) (28,484,123) (37,479,036) (23,723,765)
Net cash flows from financing activities (27,666,525) 8,101,376 (26,247,602) 1,425,143
. Effect of foreign exchange rate changes on
cash (248,568) (147,366) - -
and cash equivalents
. Netincrease in cash and cash equivalents 6,662,307 870,074 11,453,365 12,069,217
Add: Cash and cash equivalents at the beginning of 23 548 508 30.441.760 16.595.063 12.408.650
the period T T U T
. Cash and cash equivalents at the end of the
period 30,210,815 31,311,834 28,048,428 24,477,867

Legal representative:
Fang Hongbo

Zhong Zheng

Principal in charge of accounting:

4.2 Adjustments to the financial statements

Chen Lihong

Head of accounting department:

4.2.1 Adjustments to financial statement items at the beginning of the year of the first

implementation of the new accounting standards governing
implemented since 2021

\ Applicable o N/A

Whether any balance sheet items at the beginning of the year requires adjustment

v Yes o No

Consolidated and Company Balance Sheets

leases which have been

Prepared by Midea Group Co., Ltd. Unit: RMB’000
Consolidated Company
ASSETS
2020-12-31 2021-01-01 Adjustment 2020-12-31 2021-01-01 Adjustment
Current assets
Cash at bank and on hand 81,210,482 81,210,482 - 49,240,180 49,240,180 -
Financial assets held for trading 28,239,601 28,239,601 - 16,614,658 16,614,658 -
Derivative financial assets 420,494 420,494 - - - -
Notes receivable 5,304,510 5,304,510 - - - -
Accounts receivable 22,978,363 22,978,363 - - - -
Receivables financing 13,901,856 13,901,856 - - - -
Advances to suppliers 2,763,710 2,763,710 - 45,306 45,306 -
Contract assets 3,236,848 3,236,848 - -
Loans and advances 16,469,069 16,469,069 - - - -
Other receivables 2,973,945 2,973,945 - 28,318,670 28,318,670 -

10
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Inventories 31,076,529 31,076,529 - - - -
Other current assets 33,079,918 33,079,918 - 20,533,745 20,533,745 -
Total current assets 241,655,325 241,655,325 - 114,752,559 114,752,559 -
Non-current assets
Other debt investments 21,456,155 21,456,155 - 20,064,155 20,064,155 -
Long-term receivables 981,623 981,623 - - - -
Loans and advances 1,113,501 1,113,501 - - - -
Long-term equity investments 2,901,337 2,901,337 - 54,991,161 54,991,161 -
InVﬁ]ssttTueg;snLrS] other equity 46,651 46,651 ) ) } )
Other non-current financial assets 3,360,849 3,360,849 - 80,937 80,937 -
Investment properties 405,559 405,559 - 476,839 476,839 -
Fixed assets 22,239,214 22,212,866 (26,348) 749,835 749,835 -
Construction in progress 1,477,302 1,477,302 - 204,304 204,304 -
Right-of-use assets - 2,155,516 2,155,516 - 10,340 10,340
Intangible assets 15,422,393 15,422,393 - 684,997 684,997 -
Goodwill 29,557,218 29,557,218 - - - -
Long-term prepaid expenses 1,300,962 1,300,962 - 97,078 97,078 -
Deferred tax assets 7,208,635 7,208,635 - 287,360 287,360 -
Other non-current assets 11,255,879 11,255,879 - 10,141,031 10,141,031 -
Total non-current assets 118,727,278 120,856,446 2,129,168 87,777,697 87,788,037 10,340
TOTAL ASSETS 360,382,603 362,511,771 2,129,168 202,530,256 202,540,596 10,340
Consolidated and Company Balance Sheets (Cont’d)
Prepared by Midea Group Co., Ltd. Unit: RMB’000
LIABILITIES AND SHAREHOLDERS’ Consolidated Company
EQUITY 2020-12-31 | 2021-01-01 | Adjustment | 2020-12-31 2021-01-01 | Adjustment
Current liabilities
Short-term borrowings 9,943,929 9,943,929 - 799,314 799,314 -
Customer deposits and deposits
from banks and other financial 87,535 87,535 - - - -
institutions
Derivative financial liabilities 161,225 161,225 - - - -
Notes payable 28,249,939 28,249,939 - - - -
Accounts payable 53,930,261 53,930,261 - - - -
Contract liabilities 18,400,922 18,400,922 - - - -
Employee benefits payable 6,954,822 6,954,822 - 562,954 562,954 -
Taxes payable 5,758,058 5,758,058 - 1,326,219 1,326,219 -
Other payables 4,501,391 4,501,391 - 123,120,354 123,120,354 -
Cu{ift;}it?gsion of non-current 6,310,181 6,939,183 629,002 4,000,000 4,007,693 7,693
Other current liabilities 49,852,239 49,852,239 - 3,048,794 3,048,794 -
Total current liabilities 184,150,502 184,779,504 629,002 132,857,635 132,865,328 7,693
Non-current liabilities
Long-term borrowings 42,827,287 42,827,287 - 5,800,000 5,800,000 -
Lease liabilities 1,513,426 1,513,426 - 2,647 2,647
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Long-term payables 13,260 - (13,260) - - -
Provisions 298,110 298,110 - - - -
Deferred income 779,729 779,729 - - - -
Lor;g;t;rbnl”leemployee benefits 2.159,675 2.159,675 ) ) } }
Deferred tax liabilities 5,223,954 5,223,954 - 67,792 67,792 -
Other non-current liabilities 692,986 692,986 - - - -
Total non-current liabilities 51,995,001 53,495,167 1,500,166 5,867,792 5,870,439 2,647
Total liabilities 236,145,503 238,274,671 2,129,168 138,725,427 138,735,767 10,340

Shareholders’ equity

Share capital 7,029,976 7,029,976 - 7,029,976 7,029,976 -
Capital surplus 22,488,105 22,488,105 - 29,123,547 29,123,547 -
Less: Treasury stock (6,094,347) (6,094,347) - (6,094,347) (6,094,347) -
Other comprehensive income (1,549,003) (1,549,003) - (16,009) (16,009) -
General risk reserve 587,984 587,984 - - - -
Special reserve 12,730 12,730 - - - -
Surplus reserve 7,966,362 7,966,362 - 7,966,362 7,966,362 -
Undistributed profits 87,074,453 87,074,453 - 25,795,300 25,795,300 -

Total equity attributable to

shareholders of the Company 117,516,260 | 117,516,260 - 63,804,829 63,804,829 -
Minority interests 6,720,840 6,720,840 - - - -
Total shareholders’ equity 124,237,100 124,237,100 - 63,804,829 63,804,829 -
TOTAL LIABILITIES AND 360,382,603 362,511,771 2,129,168 202,530,256 202,540,596 10,340

SHAREHOLDERS’ EQUITY

Notes to the adjustments

Pursuant to the Notice of Revising and Issuing the Accounting Standard No. 21 for Business
Enterprises—Leases (CK [2018] No. 35) issued by the Ministry of Finance on 7 December 2018, the
Company has adopted, starting from 1 January 2021, the revised Accounting Standard No. 21 for
Business Enterprises—Leases (hereinafter referred to as the “New Lease Standard”). According to the
New Lease Standard, the Company chooses to adjust the amounts of retained earnings and other
relevant financial statement items at the beginning of the year of the first implementation of the New
Lease Standard based on the cumulative effects arising from the first implementation of the New Lease
Standard, with no adjustments to comparable data. For finance leases before the first implementation
date, the Company recognizes right-of-use assets and lease liabilities based on the original carrying
amounts of the assets held under the finance leases and the finance lease payables respectively on the
first implementation date. For operating leases other than short-term leases and leases of low-value
assets before the first implementation date, the Company recognizes lease liabilities on the first
implementation date based on the present value of the balances of lease payables discounted using the
interest rate of the Company’s incremental borrowings on the first implementation date, and recognizes
right-of-use assets by making necessary adjustments to prepaid rents based on amounts equivalent to

lease liabilities.
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4.2.2 Retrospective adjustments to comparative data of the previous period due to the first
implementation of the new accounting standards leases since 2021

o Applicable \ N/A

4.3 Auditor’s report

Is this Report audited by a CPAs firm?
o Yes \ No
This Report is not audited by a CPAs firm.

The Board of Directors of Midea Group Co., Ltd.
30 October 2021
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