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We have been engaged by Han's Europe AG to per-
form assurance procedures to provide reasonable as-
surance on cash flows for the Kurpark Engelberg pro-
ject and the project related administration and manage-
ment (the “Project”) by Han's Europe AG (the “Com-
pany”) for the period between 1 October 2011 to 30
June 2019.

The Project consisted of acquisition of land and exist-
ing properties, namely Européischer Hof, in Engelberg
and construction activities. The Company was granted
the final construction permit in 2016. Han's Laser Tech-
nology Co., Limited, Hong Kong has provided approxi-
mately CHF 134 million funding to the Company for the
Project in the period 1 October 2011 to 30 June 2019.

Purpose to the assurance engagement is to determine
whether there is reasonable assurance that the cash
flows from Han’s Laser Technology Co. Limited, Hong
Kong to the Han’s Investment Holding AG and then to
the Company (each of these three entities controlled by
Han'’s Laser Technology Industry Group Co Ltd, incorpo-
rated in Shenzhen, China) have been used solely for the
Project, and those cash flows have not been used out-
side the Project, specifically no cash-flows have been
transferred to Han’s Holdings Group Ltd (an entity in-
corporated in Shenzhen, China and not controlled by
Han'’s Laser Technology Industry Group Co Ltd, incorpo-
rated in Shenzhen, China). Further purpose is whether
such cash flows were recorded accurately in accord-
ance with article 957 sqq. of the Swiss Code of Obliga-
tions (SCO), together the Criteria.
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Management’s responsibility

The Management of the Company is responsible for
the bookkeeping of the Project in accordance with the
Criteria. This responsibility includes the design, imple-
mentation and maintenance of the internal control sys-
tem related to the cash flows for the Project that they
are free from material misstatement, whether due to
fraud or error. Furthermore, the Management is re-
sponsible for the selection and application of the Crite-
ria and adequate record keeping.

Auditor’s responsibility

Our responsibility is to perform an assurance engage-
ment and to express an opinion on the cash flows for
the Project. We conducted our engagement in accord-
ance with International Standard on Assurance En-
gagements (ISAE) 3000 (Revised) “Assurance engage-
ments other than audits or reviews of historical finan-
cial information”. Those standards require that we plan
and perform our procedures to obtain reasonable as-
surance whether the cash flows for the construction of
the Project have been used solely for the Project as
noted in the second paragraph as well as whether such
cash flows were recorded accurately, in all material as-
pects, in accordance with the article 957 sqqg. SCO.

Based on risk and materiality considerations, we per-
formed our assurance procedures to obtain sufficient
and appropriate assurance evidence. The assurance
procedures selected depend on the assurance practi-
tioner’s judgement.

We performed the following assurance procedures,
among others:

® We obtained bank confirmations from the Swiss
banks of Han'’s Investment Holding AG and the
Company as per 31 December 2011 to 2018 and
30 June 2019.

® We traced the Project related cash flows from
Han’s Laser Technology Co., Limited, Hong Kong
to Han'’s Investment Holding AG and then to the
Company.

® We reconciled the data as outlined in the “Total
cash used in the construction of the Project” in An-
nex 1, prepared by Han’s Europe AG, to data de-
rived from the underlying condensed construction
records («Baubescheinigung») or the respective
asset purchase agreements.

® We reconciled the data as outlined in “Total other
cash used in or dedicated for the Project” in Annex
1, prepared by Han’s Europe AG, to supporting
documents.

® We reconciled the payments made by the Com-
pany for the Project to payment requests of the
general contractor.
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® We reviewed documents from the sub-contractors
relating to the Project supporting the payment re-
guests from the general contractor.

® We inquired Company’s management of the inter-
nal control process established by the Company,
supported by external service providers (in particu-
lar the general contractor and a trustee), for the Pro-
ject in respect of the approval of the invoices of the
general contractor and the subcontractors for the Pro-
ject and the related payments from the Company to
the general contractor.

® We tested the internal control process related to
the Project established by the Company, supported
by external service providers (in particular the gen-
eral contractor and a trustee), in respect of the ap-
proval of the invoices of the general contractor and
the subcontractors for the Project and the related
payments from the Company to the general con-
tractor.

Our Independence and Quality Control

We have complied with the independence and other
ethical requirements of the Code of Ethics for Profes-
sional Accountants issued by the International Ethics
Standards Board for Accountants and by EXPERT-
suisse-Swiss Institute of Certified Accountants and Tax
Consultants, which is founded on fundamental princi-
ples of integrity, objectivity, professional competence
and due care, confidentiality and professional behav-
iour.

Our firm applies International Standard on Quality Con-
trol 1 and accordingly maintains a comprehensive sys-
tem of quality control including documented policies
and procedures regarding compliance with ethical re-
quirements, professional standards and applicable le-
gal and regulatory requirements.

We believe that the evidence we have obtained is suffi-
cient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the cash flows from Han's Laser Tech-
nology Co. Limited, Hong Kong to the Han’s Invest-
ment Holding AG and then to Han's Europe AG for the
Project for the period between 1 October 2011 to 30
June 2019 have been used solely for the Project, as
noted in second paragraph, and are recorded accu-
rately, in all material respects, in accordance with the
Criteria.
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Restriction of use and purpose

Our report is intended solely for the purpose set forth in
this report and for the information of the Board of Direc-
tors of Han's Europe AG. As a result, the report about
cash flows for the Project by Han's Europe AG may not
be suitable for another purpose. This report should not
be distributed to or used by any other parties for any
other purpose, except that a copy of this report may be
provided to Han's Investment Holding AG, Engelberg
(the parent company) or Han's Laser Technology In-
dustry Co. Limited, Hong Kong. We have been in-
formed, that this report is distributed to China Securi-
ties Regulatory Commission (Shenzhen) in relation to
the purpose set forth in the second paragraph. We do
not assume responsibility towards or accept liability to
any person for the contents of this report other than
with the Company.

PricewaterhouseCoopers AG

Bruno Rossi Andreas Kagi

Basel, 3 October 2019

Enclosures: Annex 1: Cash used in the Project in En-
gelberg from 1 October 2011 to 30 June 2019
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Annex 1: B2 1.

Cash used in the Project in Engelberg from 1 Octo- F 20114E10 H 1 HE 2019 4E 6 A 30 HH T3 k= 10
ber 2011 to 30 June 2019 H [0 4
BKPY CATEGORY TOTAL in N 8
CHF BKP ¥ K4l At (;)ﬁi&:aﬂ
0 Plot (including existing build- 13'067'800
- 'F':gs) _ - _ 0 B (A e EL @ 47) 13, 067, 800
rrss:(rjat::s)wor S (terrain, 13'835037
groumie, e TR (THA . 265
2 Building (shell work & expan- 1 ) 13. 835, 037
sion work & technical installa- 49'465'855 T
tions) oy
2 FO(R#ETRED 49, 465, 855
29 Design and planning costs 27'653'264 P LR
3 Operating equipment 2'071'425 — -
29 S B 27,653, 264
4 Environment 28'881 pri
5 Construction other costs 13'152'312 3 SERR RIS
=4
9 Internal design decoration 1'516'244 e B Y
Total cash used in the con- =
struction of the project 120790817 4 =R ZEL
Total other cash used in or ——
dedicated for the project? 13'857'579 > LHA 13,152,312
Total 134'648'396
9 E RS 1,516, 244
) AT 2O H TRERESAT 120, 790, 817
D BKP refers to the categories of the condensed construc-
tion record ("Baubescheinigung”)
The data presented is derived from the condensed con- AT E R E HkE %
struction record & Y 13, 857, 579
2 The total cash used in or dedicated for the Project Bt 134, 648, 396

mainly consists of:
Cash in the bank, equity, receivables against third parties,

administration and management expenses.
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