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Chapter 1 Important Notice, Contents, and Definitions

The Board of Directors, the Board ofSupervisors, the directors, the supervisors,
and the senior executives guarantee that the semnnual report is authentic,
accurate and complete and it has no false records, misleading statements or
major omissions and that they commit to the individual and joint legal
liabilities.

All the directors have attended this board meeting reviewing the serainnual

report.

Shenzhen SEG Co., Ltd. plans not to distribute cash dividends and bonus shares

or convert accumulated funds into share capital.

Chairman of the Board Wang Li, the Chief Financial OfficerLiu Zhijun and the
responsible person of the accounting institution (Accountant in charge) Ying
Huadong hereby declare that the Financial Statements enclosed in this annual

report are true, accurateand complete
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Definitions
Definition Refers to Description
The Company, Company, and Shenzhen § Refers to|Shenzhen SEG Co., Ltd.
Shenzhen SEG Group Co., Ltd. Refers to|Shenzhen SEG Group Co., Ltd.
Subsidiary Refers to|Subsidiary SEG Electronics Market of Shenzhen SEG Co., Ltd
Huakong SEG Refers to|Shenzhen Huakong SEG Co., Ltd.
SEG Baohua Refers to|Shenzhen SEG Baohua Enterprise Development Co., Ltd.
Xi'an SEG ReferstojXi 6 an S E GsMardket Cot, tcb ni ¢
Suzhou SEG Refers to|Suzhou SEG Electrorédviarket Co, Ltd.
Xi'an Hairong SEG Refersto|Xi 6 a n BEG Etedronics Marketo., Ltd.
Nanjing SEG Refers to|Shenzhen SEG Electronics Market Management|Gd.
Shanghai SEG Refers to|ShanghaBEG Electronics Marketo., Ltd.
Nantong SEG Refers to|Nantong SEG Times Square Management Co., Ltd.
Changsha SEG Refers to|Changsha SEG Development.(dd.
Mellow Orange Hotel Refers to|Shenzhen Mellow Orandgusiness Hotel Management Co., Ltd.
Longgang SEG Refers to|Shenzhen SEG Electronics Market Management|Ga.
SEG Industry Refers to|Shenzhen SEG Industrial Investment Cad.
SEG ECommerce Refers to|Shenzhen SEG-Eommerce Cg Ltd.
SEG Credit Refers to|Shenzhen SEG Credit Gatd.
SEG Navigations Refers to|Shenzhen SEG GPS Scientific Navigations, Ctul.
Waujiang SEG Refers to|Wujiang SEG ElectrongMarket Co, Ltd.
Shunde SEG Refers to|Shunde SEG Electronics Market Management Co., Ltd.
Wuxi SEG Refers tojWuxi SEG Electronics Market Co., Ltd.
Nanning SEG Refers to|Nanning SEG Digital Plaza Management Co., Ltd.
Suzhou SEG Digital Refers to|Suzhou SEG Digital Plaza Management Co., Ltd.
Zhengzhou SEG Refers to|Zzhengzhou SEG Digital PlaManagement Co., Ltd.
Xi'an Fengdong SEG Refers to|Xi'an Fengdong New Town SEG Tism8quare Properties Co., Ltd.
Nantong SEG Operation Company Refers to|Nantong SEG Commercial Operation Management Co., Ltd.
An integrated informatiationplatform for market management with
SEG Universal Refers tolfunctions of access control management, mjagment, query syste
and information distribution.
The internal management system developed by this Company td
MIS System Refers to on the business dlectronics market, and it is the software platfor
deal with the business in the management of berth position,
contract, customer information, site operatiand managemengnd
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Definition Refers to Description

electronic offi@ and so on in the SEG electronics markets everyy
as well as the information platform for this Company to monito
relevant business condition of various electronics markets and datg

and analysis.

Youhao Group Refers to[Xinjiang Youhao (Group) Co., Ltd.

N Shenzhen Securities Regulatory Bureau of China Securities Reg
Shenzhen Securities Regulatory Bureau | Refers to L.
Commission

Stateowned Assets Supervision and Administration Commissiq

Shenzhen SASAC Refers to L

Shenzhen Municipality
Shenzhen United Exchange Refers to|Shenzhen United Property and Share Rights Exchange
The Articles of Association Refers to|The Articles of Association of Shenzhen SEG Co., Ltd.

Unless otherwise specified, the amd ) o
Refers tol]Amount inRenminbiYuan

referred to in the report
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Chapter 2 Company Profile

|. Company Profile

Stock abbreviation SHEN SEG Stock code 000058

Changed stock abbreviation
Shenzhen SEG Co., Ltd.

any)
Listed on Shenzhen Stock Exchange
Company name in Chinese M E”

Company name ifenglish (if
Shenzhen SEG Co., Ltd.

any)

Company name abbreviatig

. _ _ None

in English (if any)

Legal representative Wang Li

[l. Contact Information

Secretary of the Board of Directors Securities affairs representative
Name Zheng Dan Zhang Xin

31/F, Tower A, the Stars Plaza, Huaqi|31/F, Tower A, the Stars Plaza, Huaqi
Contactaddress . . . I

Road (N), Futian District, Shenzhen Road (N), Futian District, Shenzhen
Phone 075583747939 075583747939
Fax 075583975237 075583975237
E-mail segcl@segcl.com.cn segcl@segcl.com.cn

[1l. Other Information

1. Contact information of the company

Whether the registered address, office address, zip code, websitenaiddiress of the company are changed in the report period
I Applicable & Not applicable

No changes of the registered address, office address, zip code, websitenaihcddress of the company in the report period,
please refer to th2014 AnnualReport.

2. The place where the information is disclosed and prepared

Whether the information disclosure and filing site are changdtkireport period

I Appl iNotagplicable &


mailto:segcl@segcl.com.cn
mailto:segcl@segcl.com.cn
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The newspaper specified by the Company to disclose information, the website specified by CSRC to publistatimeiabraport
and the filing site for the semainnual report are not changedtie report periodSee the 2014 Annual Report for detailed
information.

3. Change of the registration information

Whether the registration information is changethireport period

I Applicable & Not applicable

The registration date and locale, license registration number of enterprise legal person, tax registnagond organization code
are not changed ithe report periodSee the 2014 Annual Report for detailed information.
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Chapter 3 Summary of Accounting Data and Financial Indexes

|. Main Accounting Data and Financial Indexes

Are retrospectivadjustments made to previous financial statements due to accounting policy changes or accounting errors?

| Yes a No

Amount of the report | Amount of he same perio Yearon-year
period of the previous year increase/decrease

Operating revenueY(ian) 374,555,135.6 316,141,381.0 18.48%
Net profit attributable to shareholders o

. 34,906,133.6 37,645,842.2 -7.28%
the listed company¥an)
Net profit attributable to shareholders o
the listed company after deduction of 34,698,254.3 36,738,936.7 -5.55%
nonrecurring gains and lossedu@an)
Net cash flow arising from operating

L -98,587,833.6 -104,382,196.5
activities (Yuan)
Basic EPSYuan'Share) 0.0445 0.0480 -7.29%
Diluted EPS Yuan/'Share) 0.0445 0.0480 -7.29%
Weighted average ROE 2.55% 2.97% -0.42%
Amount at end of the repd  Amount at end of the Yearon-year
period previous year increase/decrease

Total assetsYuan) 2,495,946,288.4 2,659,717,718.2 -6.16%
Net assets attributable to shareholders

. 1,435,903,974.9 1,298,970,719.8 10.54%
the listed company¥an)

Il. Differences in Accounting Dataunder Chinese and Overseas Accounting Standards

1. Differences in net profitsand net assets reported in the financial statements disclosed under
international accounting standards and Chinese accounting standards

I Applicable & Not

In the report

period,

applicabl e

t he

international and the Chinese accounting standards.

c o mp any 6 sfinanaal repprr dsdlosed based andotmtleet

2. Differences in net profits and net assets reported in the financial statements disclosed under overseas
accounting standards and Chinese accounting standards

I App ! iNotagplicable &

In the report

period,

t he

international and the Chinese accounting standards.

companyos

net

profits

a botth the e t

asse

asse
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lll. Items and amount of norrecurring gains and losses:

4 Applicable I Not applicable

Unit: Yuan

Item Amount Remarks

Gains and losses on disposal of fwomrent assets (including the ) i
. o -177,731.1]1 Disposal loss of fixed assets
write-off of assets depreciation reserves)

Mainly because the Company has
received the load interest subsidy

o . from Shenzhen Futian District
Government subsidies recordetb current gains and losses ) )
) ) | Economic Promotion Bureau and th
(except those closely related with corporate business and enj 223,828.19 )
i _ ) financial support for SEG
according to national standards or certain quota)
E-commerce trade platform from

Shenzhen Economic and Trade and
Information Technology Commissio

Transferreeback impairment provision for accounts receivable

. . . ) 400,000.0(
for which separate impairment test® carried out
Other noroperating income and expenses except the 215.906.84 Liquidated damagesere paid to
abovementioned items " |tenants.
Less: Amount of affected income tax 35,945.94

Amount of i nfl uenc e eqaity(after
-13,635.11

tax)
Total 207,879.3( -

An explanation shall be made with regard to the Company's considerations for dediniregurring profit and loss according to the
Explanatory Announcement No.1 on Information Disclosure for Comp@fesng Their Securities to the PuldidNon-recurring
Profit and Lossand the reason of classifying the a@turring profit and loss listed in this announcement as recurring.

I Appl iNotadplicable &

In the report period, it does not happen that ¢bmpany defines the narecurring profit and loss items defined or listed by
Interpretive Bulletin No. 1 on Information Disclosure by Companies Publicly Issuing Secdaritiesrecurring Gains and Losses
as recurring profit and loss items.
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Chapter 4 Report of The Board of Directors

[. Overview

In the first half of the year 2015, tli®mestic and internationaltuationof economyconfronted by our country

became more complex and severe, the pressure from ecomhmnmstreanbecane increasingly heavy, multiple

difficulty and challengenultiply twisted, and the physical economgmained stablat low levelbut was weak for
recovery.Facing the increasingly severe economic situationfandus market competition, in the report pekio
according to the operating policy o fthraughadaptingaf seriesmat i o
of effectivemeasures including organizational structure reform, implementing project systerasancdtes$o be

distributed tathefirst-line business preferentially, tf@ompanymade continuous innovation in management tool,
endeavored to enhance the level of management and operation, and ceaselessly strengthened the core busines
competence, so that the major economic indicators of thep@ay and each investment company increase over

the previous year.

In the report period, the Company achieved a total operating income of 425,208 26.10% increase
over the previous year, mainly due to: (1) substantial increase in the incadhgeagfent purchasing and channel
retailing terminal business; (2) substantial increase in the income of the microcredit; and-(3)ye@rincome
of the Suzhou SEG Digital and Xingsha store of Mellow Orange Hotel.

In the report period, the Company acleid a total profit of 72,190,000uan a 2.45% increase over the previous
year, mainly due to the increase in the income and profit of the microcredit business.

Il. Analysis of Main Business

Main business of the Company includes development and operationecitlged electronics market and
supporting projects, property lease service, IT product channel retail terminal serciommerce and
valueadded microcredit service.

(I) Operation of theslectronics markst

In the first half year, facing the intenserket competition and the impact from nggpe commercial pattern, the
Company actively explored the new development pattern, constantly enhanced the operating capability and
innovation capability of electronics market mainly operated, built and optimizegd oper ati ng mode
store+t+ecommerce + channel o and duplicated this mode in
the same time, the Company strengthened the building of physical channel and continued to cultivate Tmall of
SEG eéctronics market. In the field of selecting products, the Company achieved precision and novelty, as well as
lowered down the costs.

The Company seizes the opportunity that Shenzhen Municipal Government intends to build Huagiang North as
the maker centeBased on its own advantages, ®empanyestablishedhe SEG International Maker Product
Exhibition and Promotion Centefhe Companyntends toattract highquality and innovative productirough

SEG electronics market, buildertical O20 channel witts e g ment at i on, take smart
products as the core concept, fully exbé capability of distributing resources, link the upstream and downstream
channels of mar ket , and f i ndthwill e béneficial to htect cGhgumpratoy 6 s

10
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mar ket , achieve the diversified competition with o
business transformation and upgrading.

In the report period, the Company's electronics market business achieved a total operatisgpinl 58,490,000

Yuan a decrease of 0.47% over the previous year and aprofitl of 44,790,000Yuan a decrease of 11.69%

over the previous year, mainly due to the decrease of the rental income of Nanning SEG market and the
earlierstagefees incured by Suzhou SEG Digital.

(I) Business of property leasing service

In the report periodhe property rental business of the headquarters and the Company's subsidiary SEG Baohua
continues to increase steadily.

With the continuous depression in the property rental industry in the entire Shenzhen Huagiang North area, the
vacancy rate of the surrounding offices continues to increase, and the rental level maintains the status quo or has a
slight decline. SEG Baohuaas overcome the difficulties by improving service levels lapdaking effective
management measuresich as grasping tlgglden opportunity of Huagiang North Maker Center and s&BG

Baohua actively explores new performance growth points and stabiliz occupancy rate at 99% or higher in

the report period. Meanwhile, SEG Baohua remains the rental at the highest level among the surrounding offices
in Huagiang North.

In the report period, the Company's property rental service yielded a total @pératime of 37,380,000uan a
yearon-year increase of 6.98%, and a total profit of 8,760Y)0én, a yeafon-year increase of 46.97%.

(111 Business of the channel retailing terminal of IT products

In the report period, the overall businésshe channel retailing terminal of IT produat SEG Industry the

wholly owned subsidiary of the Compatig/in good conditions, and each economic indicatbrieved a dramatic
increasecompared withthat ofthe previous year. In the first half of 2Q1SEG Industry has formally signed a
memorandum of cooperation documents with Apple and officially obtained the authorized Apple distributor for
big customers in the China Southern Region. In-duide, SEG Industry has achieved good results in the figst Ap
recommended council for big customers held in Shenzhen after the cooperation.

In the report period, the Company's channel business achieved a total operating income of 54Y8, G0
51.62% increase over the previous year, mainly due to the incofatee mobile phone distribution and
communications distribution business over the previous year.

(IV) E-Commerce

In the report period, the SEG-d®@mmerce achieved a total operating income of 14,830yQ@0, a 36.54%
decrease over the previous yeardthe total profit decreased over the previous year, mainly due to the decrease
of the supply chain business in the current report period.

Till the date of disclosure of this report, the Company's board had approverguesal for Transferring 51% of

the SEG Ecommerce Share Held by Shenzhen S&Gresent, the Company has submitted the applicédion

the equity transfer issue the related departments, and the tipiadty organization is orderly implementing the
auditing and evaluation. It is expectedcomplete the share transfer work in the third quarter. The Company will
timely disclose the related information according to the specific progress.

(V) Business of small loan

11
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The SEG Microcredit business runs well in the report period, and the mdiGae increasedonsiderablyon
yearonyear basis. At present, SEG Microcredit has reached strategic cooperation with major commercial tenants
of SEG Electronics Market. Based on the warehouse receipt pledge mode, SEG Microcredit provides the agent
purchasing business, therefore relieving the cash flow pressure of the commercial tenants and achiewvimng a win
situation.

In the report period, SEG Microcredit achieved a total operating income of 48,06@800a 127.99% increase
over the previous yeaa, totalprofit of 16,380,000ruan, a 27.37% increase over the previous year, mainly due to
the increase of the loan scale and loan interests over the previous year.

IV~ Hotel Business

Up to the report period, SEG Baohua, the subsidiary controlled by the Company, invested in three chain business fatels in tot
including Mell ow Orange Hotel Changsha Branch, Mell ow Orange
mainly dealing in the business of accommodation, catering and conference service and so on.

In the report period, the Company's hotel business achieved a total operating income of 12,900,000 Yuan, a 24.77%geinttrease ov
previous year, and a total profit 963,000 Yuan, a 0.39% increase over the previous year, mainly because the indvissevof
Orange Hotel Xingsha Branch is newly addedhim] the increase of hotel quantity makes that of income and profit.

Yearonyear changes of thmajorfinancialdata

Unit: Yuan
Amount of the report | The same period of the Yearon-year
. . . Reason for change
period previous year increase/decrease (%
The trade business is
o increased over the
Operating income 374,555,135.6 316,141,381.0 18.48% . .
previous year in the
report period.
The trade business is
_ increased over the
Operating cost 317,303,931.4 248,349,208.3 27.77%

previous year in the
report period.

The store expenses of {
Sale expenses 941,405.12 1,002,320.67 -6.08%)| trade business decreas
in the reporperiod.

Management expenses 16,004,563.24 15,637,568.4} 2.35%

The shortterm financing
bonds and bank
borrowings are increase
Financial cost 843,057.23 388,862.46 116.80% over the previous year,
and the accrued loan
interest is increased

accordingly.

12
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Amount of the report

The same period of the¢

Yearon-year

Reason for change

period previous year increase/decrease (%
Income tax 20,121,370.9] 18,633,100.04 7.99%
No investment is put int
the research and
Research spending 0.00 759,513.21 -100.00% development of the SE(

Universal software in th
report period.

Net cash flow from
operating activities

-98,587,833.61

-104,382,196.5

Net cash flow from
investing activities

76,375,411.9]

-30,287,254.5(

The bank financial
investment in the report
period was reduced ove
the same period of last
year.

Net cash flow arising
from financing activities

-204,572,249.7

428,415,242.5

-147.75%

The Company has paid
back the mature
shortterm financing
bonds and bank
borrowings in the report
period.

Net increase in cash an
cash equivalents

-226,784,670.2

293,745,798.7

-177.20%

The comprehensive
influence exerted by the
cash flow of the
activities above caused
the increase in the

project.

Major changes occur in the profit structure or the profit sources of the Compidugyrgport period

I Appl iNotadplicable &

No major changes occur in the profit structureher profit sources of the Companytire report period

The prospectus, furdiising notes, and asset restructuring reports of the Company disclose the future development and plans
proceeding irthe report period

I App ! iNotagplicable &

The prospects; fundraising notes, and asset restructuring reports of the Company do not disclose the future development and plans
proceeding irthe report period

(3) The company reviews and summarizes how the previously disclosed operation plan is progressed in the
report period.

In the first half of 2015, according to the Company's "transformation, innovation, and development" guideline for
management, the Company actively develops new business while maintaining the steady development of the

13
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existing business. Dran by the capital and resources, the Company creates acharitiel profit model and
mainly implements the following work in the report period:

(I) Organizational reformation

Given the changes in the external business environment and customer needsmpany is required to
accelerate the pace of business transformation and innovation, deepen the customer value, buttiannallti

profit model, and integrate various resources, to build a capitedn and resouredriven businessriented
developmethmodel. For this purpose, the Company has adjusted the original organizational structure in the first
half of 2015 and introduced the project system. Till now, the Company has set up dozens of project teams.

The new organizational structure adopts aiffllexorganizational structure and matrix management. It functions in

a "fixed and flexible" combined mode. This organizational structure promotes the Company to rapidly and
flexibly respond to the market, technical, and user changes. It helps the Corpeffigiently integrate the
resources and improve management decisiaking efficiency.

In the first half of 2015, the Company has completed the organizational structure adjustment, work transfer in new
departments, and departmdexel organizational grformance assessment principles, according to the plan. The
newly introduced project system is implemented orderly. Each project team functions in accordance with the
plans.

(I) Actively developing new markets and exploring new service model of theaies market

In the current environment, the Company uses the-hgkeimodel to explore new markets. In the first half of
2015, the Company has been completed the signing of the Tangshan SEG and Nanchang SEG entrust
management projects.

Faced with the impact of increasingly severe competition in the market and shock of new business model, led by
the Internet, the Company has continued to research and try the new models of the electronics market. The
Company actively develops and attemibis Internet+ business development model by taking advantage of the
entity resources in the national market chains and ensuring smooth operation of the stock market.

(1) Orderly promoting the commercial real estate project

The Nantong SEG Times Squamdject has obtained the sales license for three towers in the late March 2015.
The permitted total construction area for-pade is 29,911.11 square meters, mainly for SOHOL&TIT office
area.

To improve the attractiveness and competitiveness of ttiee gmoject, the Company is currently planning to

build China's first animation industry entrepreneurs and makers base, together with Nantong municipal
government, Gangzha district government, Kungfu Animation company, venture capital institutions, and
universities and colleges. On June 18, the Nantong SEG Times Square project was officially received the
"Nantong Animation Industry Base" award. Meanwhile, three animagilated companies had signed the
settlement agreements with the Company. In the futieexpected to have dozens of animation companies and
auxiliary business companies settled in Nantong SEG Times Square. To provide comprehensive supporting
facilities and living and office areas for the animation industry practitioners in the badefttproduct with
5.4-meter storey height is temporarily suspended for sales.

Nantong SEG Times Square is expected to become the animation industry base in Nantong. By means of
integrating the upstream and downstream resources in the animation irshustigradually developing the
Nantong animation industry innovation park, Nantong SEG Times Square integrates the technology, experience

14
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and business investment themes and intends to build an integrated business complex. Meanwhile, the international
animaton museum is expected to become the first batch ofkmelivn museum of international animation brands
in China.

(IV) Actively researching the new projects

1. To promote the transformation and upgrading of the Company's main industry and extensiopsiveam wf

the industry chain, the Company has established a strategic cooperation partnership with Dongguan EONTEC
company (hereinafter referred to as EONTEC), making use of own advantages in technology research and
resources. The cooperation intends tonmte the development and application in the consumer electronics and
related fields of new materials such as liquid metal. Both parties signedtrtiegic Cooperation Framework
Agreement of EONTEC and Shenzhen 8E®lay 27, 2015.

2. Establishing th&EG International Maker Product Exhibition and Promotion Center

In the report period, the Company seizes the opportunity that Shenzhen Municipal Government intends to build
Huagiang North as the maker center and therefore sets up a project team. Thdgaojdtas researched the
feasibility of building theSEG International Maker Product Exhibition and Promotion Cenftbe SEG
International Maker Product Exhibition and Promotion Center will set up field service areas, provide appropriate
space, and intduce resource parties or partners to provide resource and service support for the makers; give
advice and suggestions to the pilot production, marketing, planning and packaging, and brand development of the
makers' products; function as a maker brand iatrb and build China's largest intelligent hardwiaased,
international, and nevemding promotion platform to exhibit online and offline products.

Till the date of disclosure of this report, the Company's board had approvempusal for Setting ugthe SEG
International Maker Product Exhibition and Promotion Centnd he Companyhasestablisked the Shenzhen

SEG Maker Product Collection Company and provide financial support services for the promotion center by
means of setting venture capital funds

[1l. Constitutes of Main Business

Unit: Yuan
Yearon-year Yearon-year
. ) Yearonyear |
Operating . . increase/decreay increase/decreas
. Operating cost | Gross Profit Ratg _ increase/decreag i
income of operating : of gross profit
. of operating cos
income rate
Classified by industry
Electronics
markets and
195,872,817.8] 143,745,324.3] 26.61% 0.88%) 9.21% -5.60%
property lease
business
Trade 153,550,908.2] 150,697,647.6] 1.86% 73.99% 73.31% 0.39%
Finance 48,064,462.2 3,300,242.3" 93.13% 128.06% 64.30% 2.66%
Classified by product
Not applicable

Region

15
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Yearon-year Yearon-year
. . Yearonyear |.
Operating ) ) increase/decreay . increase/decreas
. Operating cost | Gross Profit Ratg . increase/decreag i
income of operating : of gross profit
. of operating cos
income rate
Shenzhen 321,511,517.4) 223,229,790.0] 30.57% 35.47% 34.34% 0.58%
Xi 6an 29,443,257.1 20,713,438.1] 29.65% 7.93%) 7.17% 0.50%
Su Zhou 34,087,416.94 32,359,314.2} 5.07% 23.46% 43.68% -13.36%
Changsha 17,940,235.5 15,375,226.8] 14.30% 21.75% 24.67% -2.01%
Nanjing 16,104,715.9 16,513,882.6( -2.54% -26.50% -19.32% -9.13%
Foshan 1,126,574.84 1,006,893.5¢ 10.62% 0.27%) -2.49% 2.53%
Wuxi 3,547,872.4 2,882,602.3] 18.75% 110.66% 40.24% 40.79%
Nanning 1,457,463.6 5,222,783.5¢ -258.35% -73.68% 17.50% -278.08%
Nantong 0 0 0 0 0 0

IV. Analysis of the Core Competitiveness

The Companyhas formed its major business segments, including the development and operation of professional
electronics market and auxiliary projects, property lease service, channel retail terminal of IT products,
E-commerce, andmall loan

The Company directly operates Shenzhen SEG Electronics Market, whidchkbas leading position in the
industry and is the founder of the professional electronics market operation model in China. The Company has
won various honorary titles such as "Chifige-star Electronics Market", "Most Influential Professional Market

in Shenzhen in 30 years", and "China Influence Company".

Up to now, he Company has operated nearly 30 professional electronics markets in China in direct operation,
joint operation, and entrusted operation modes. The electronics market covers the Pearl River Delta and Yangtze
River Delta, with a radiation to the entire 6@hi SEG Electronics Market has successfully combined IT complex
selfconstruction, leasing and trusted management, combined market service araddallidinancial service,

and combined professional market, SEG factory store and distribution channel&le&fGnics Market stood

out as the largest specialized electronics markets in China and even in Asia covering electronic components, IT
products, and communications products and has great brand influence at home and abroad.

Confronting increasingly sex@ market competition environment and under the impact from-tyesv

commerci al pattern represented by I nternet, the C
e-commerce as the entry point, and starts with the three aspects includimgmeerce fatform building,
exploration of wholesale channel, and sales in physical store, so to implement the corypiadilisiness pattern
of Aphysi €«¢@almmgerocee ++cbannel 0; at the same ti me, ba
relying oinl @& PCerrmimoél 6, the Company builds up and i

market tenants, suppliers and purchasers and consumers and to achieve the interactionobditvee@nd
off-line and the hkage of resources in markets natioravid

Under the time backgpoamd onfas 8 peiCarmpany fll takes d@dyantage of
locating in Huagiang North area and the distributing center of the electronics product industry such as the
electronics components. Relying orethich experience accumulated in 27 years and the industry posion,
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through the establishment SEG International Maker Product Exhibn and Promotion Center, the Company
ue,

forms SEGO6SsS new

platform val

a tcosphdreewitls thenctkannelitome
demonstrate and promote their products. The Company will utilize its own unique advantages in locality, market,

brand, resources and channel to deeply explore
capitalizat on and i ndustrialization of makers6é products
stor e, ceaselessly extend and enrich t he busi
transformation and upgrading in business.
V. Analysis of the Investment Situation
1. External equity investment
(1) External investment
4 Applicable I Not applicable
Investment of the Company
Investment irthe report periodRMB Investment over the same period of la
Increase/decreaseo)
Yuan) year (RMBYuan)
126,000,000.0 83,185,191.9] 51.47%
Information about the invested companies

Company name

Main business

Equity ratio of listed company in investe

company
Development and operation of real estat
Nantong SEG Times Square Developmg lease and sales of selfvned house, 100.00%
. (0
Co., Ltd. property management, and sales of
electronic products
(2) Equity of the financing enterprises held by the company
I Appl iNotadplicable &
The Company does not hold the equity of the financing enterpritiea the report period.
(3) Security investment
4 Applicable T Not applicable
Short Shareholding
Initial Shares helg Initial Shares helg Gains and Source
Stock | Stock | form of proportion at| Ending book Accounting
investment co§ at period |shareholding at period losses in the of
type | code the period end value item
(Yuan) beginning | percentage end report period shares
security (%)
Financial
Youhao Initial
Share | 600778 90,405.00 60,683 0.04% 60,683 0.04% 976,996.3( 0.00| assets
Group share
available
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for sale
Long-term
Huakong| Initial
Share | 000068| 279,307,046.3{ 201,345,033 22.45% 201,345,034 20.00%| 175,996,684.3 -4,342,943.63 equity
SEG share
investment
Total 279,397,451.3{ 201,405,714 -- 201,405,714 -- 176,973,680.64 -4,342,943.63 - --

(4) Equity of other listed companies held by the Company

I Appl iNotagplicable &

The Company does not hold the equity of other listed companies within the report period.

2. Entrusted financing, investment of derived products, and entrusted loaning

(1) Entrusted financing

4 Applicable I Not applicable
Unit: RMB ten thousandfuan
Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Datg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
CITIC-CP cash December|January
China Citic Bank |N/A No 3,000 Float income 3,000 11 11
management 22,2014 (13, 2015
Industrial and
December{January 8,
Commercial Bank|N/A No ZST 240 Float income 240 0.83 0.83
5,2014 |2015
of China
July 4, January 9,
Bank of China N/A No AMZYJIZT 600 Float income 600 1553 15.53
2014 2015
Shanghai Pudong DecemberJanuary
N/A No Liduoduo 3,000 Floatincome 3,000 3.74 3.74
Development Ban 30, 2014 |12, 2015
China Merchants October |January
N/A No Dian Jin Gu Zhi Ying 500 Float income 500 6.29 6.29
Bank 16, 2014 (19, 2015
January 5|January
Bank of China N/A No GSRJYLO1 300 Float income 300 0.37] 0.37]
2015 21, 2015
Shanghai Pudong DecemberJanuary
N/A No Liduoduo 6,400 Float income 6,40( 29.46 29.46
Development Ban 23,2014 (22,2015
January 5/January
Bank of China N/A No GSRJYLO1 200 Float income 200 0.34 0.34
2015 27,2015
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period

January 8,|January
Bank of China N/A No GSRJYLO1 100 Float income 100 0.18 0.18
2015 28, 2015

Shanghai Pudong December|January
N/A No Liduoduo 5,800 Float income 5,800 26.7 26.7
Development Ban 30, 2014 (29, 2015
Industrial and
Structured Deposit December|February
Commercial Bank [N/A No 650 Float income 650 2.11 2.11
Money 31,2014 |2, 2015

of China

December|February
Bank of China N/A No AMZYJIZT 500 Float income 500 2.84 2.84
30, 2014 |5, 2015

Industrial and
December|February
Commercial Bank [N/A No ZST 500 Float income 500 3.53 3.53
15,2014 (12, 2015

of China
Shanghai Pudong January |February

N/A No Liduoduo 6,000 Float income 6,000 27.62 27.62
Development Ban 16, 2015 |15, 2015

November February
Bank of China N/A No AMZYJIZT 500 Float income 500 6.31 6.31
11, 2014 |17, 2015

China Minsheng Extraordinary asset August 25|February
N/A No 300 Float income 300 7.83 7.83
Banking management 2014 26, 2015
China Minsheng Extraordinary asset August 25|February
N/A No 300 Float income 300 7.83 7.83
Banking management 2014 26, 2015
Shanghai Pudong January |February
N/A No Liduoduo 6,460 Float income 6,460 29.73 29.73
DevelopmenBank 28, 2015 |27, 2015
Shanghai Pudong February |March 12,
N/A No Liduoduo 2301137335 300 Float income 300 1.38 1.38
Development Ban 10, 2015 (2015
March 20, {March 16,
Bank of China N/A No AMZYPW 1,500 Float income 1,500 83.089 83.08
2014 2015
Guaranteed

2 March |March 16,
Ping An Bank N/A No AGT100002 3,000 minimum 3,000 0.89 0.89
12,2015 |2015

income
Guaranteed
March 13,|March 16,
Ping An Bank N/A No AGT100002 200 minimum 200 0.04 0.04
2015 2015
income
Shanghai Pudong February |March 17,
N/A No Liduoduo 2301137335 920 Float income 920 4.23 4.23
Development Ban 15, 2015 (2015
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
Shanghai Pudong February |March 18,
N/A No Liduoduo 2301137335 1,000 Floatincome 1,000 4.6| 4.6|
Development Ban 16, 2015 (2015
Industrial and
February |March 19,
Commercial Bank [N/A No WL35BBX 40 Float income 40 0.13 0.13
13,2015 (2015
of China
China Constructiol February |March 19,
N/A No ZHQYBB 250 Float income 250 1.01 1.01
Bank 15, 2015 (2015
ShanghaPudong February |March 19,
N/A No Liduoduo 2301137335 6,030 Float income 6,030 27.79 27.75
Development Ban 17,2015 (2015
February |March 23,
Bank of China N/A No AMZYPWHQ15085 1,900 Float income 1,900 9.02 9.02
16, 2015 (2015
DecemberMarch 24,
Bank of China N/A No AMZYJIZT 300 Float income 300 3.81 3.81
23,2014 |2015
Industrial and Guaranteed
February |March 24,
Commercial Bank|N/A No WL35BBX 430 minimum 430 1.48 1.48
17,2015 (2015
of China income
March 18, {March 26,
Bank of China N/A No GSRJYLO1 300 Float income 300 0.18 0.18
2015 2015
March 24,{March 26,
Bank of China N/A No GSRJYLO1 390 Float income 390 0.06 0.06
2015 2015
Guaranteed
March 20, {March 31,
Ping An Bank N/A No AGT100002 3,000 minimum 3,000 2.22 2.22
2015 2015
income
Shanghai Pudong March 3, |April 2,
N/A No Liduoduo 2301137335 3,890 Float income 3,890 17.9 17.9
Development Ban 2015 2015
Guaranteed
China Merchants e+ enterprise regular April 1,  |April 9,
N/A No 543 minimum 543 0.01 0.01
Bank financing project 2015 2015
income
Guaranteed
ChinaMerchants e+ enterprise regular April 1,  |April 9,
N/A No 793 minimum 793 0.02 0.02
Bank financing project 2015 2015
income
Industrial and Guaranteed
February |April 10,
Commercial Bank|N/A No WL63BBX 1,000 minimum 1,000 6.39 6.39
7,2015 |2015
of China income
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
October |April 13,
Bank of China N/A No AMZYJIZT 400 Float income 400 10| 10|
16, 2014 (2015
March 9, |April 13,
Bank of China N/A No AMZYJZT-B15061 250 Float income 250 1.2 1.2
2015 2015
Guaranteed
China Merchants e+ enterprise regular April 2, |April 14,
N/A No 364 minimum 364 0.02 0.02
Bank financing project 2015 2015
income
Shanghai Pudong March 17, |April 16,
N/A No Liduoduo 2301137335 560 Float income 560 2.58 2.58
Development Ban 2015 2015
March24, |April 17,
Bank of China N/A No GSRJYLO1 100 Float income 100 0.18 0.18
2015 2015
CITIC-CP shortterm January |April 20,
China Citic Bank |N/A No 20,000 Float income 20,00( 315.64 315.67
financing 14,2015 (2015
March 24,|April 23,
Bank of China N/A No GSRJYLO1 110 Float income 110 0.25 0.25
2015 2015
April 22, |April 23,
Bank of China N/A No GSRJYLO1 190 Float income 190 0.01 0.01
2015 2015
March 27,|April 27,
Industrial Bank  |N/A No 37514031 2,800 Float income 2,800 13.32 13.32
2015 2015
March 24,|April 28,
Bank of China N/A No AMZYJZT-LPA15175 2,000 Float income 2,000 9.49 9.49
2015 2015
China Constructiol March 23,|April 29,
N/A No ZHQYBB 200 Float income 200 0.89 0.89
Bank 2015 2015
Industrial and Guaranteed
March 28,|May 1,
Commercial Bank [N/A No 15JHO13A 430 minimum 430 1.8] 1.8]
2015 2015
of China income
January 9/May 5,
Bank of China N/A No AMZYJZT 400 Float income 400 6.61 6.61
2015 2015
April 2, |May 6,
Ping An Bank N/A No AGT100002 400 Float income 400 1.01 1.01
2015 2015
Guaranteed
April 10, |May 6,
Ping An Bank N/A No AGT100002 1,300 minimum 1,300 2.5 2.5
2015 2015
income
Ping An Bank N/A No AGT100002 260 April 16, |May 6, Guaranteed 260 0.38 0.38
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
2015 2015 minimum
income
April 22, |May 7,
Bank of China N/A No GSRJYLO1 300 Float income 300 0.35 0.35
2015 2015
February |May 8,
Bank of China N/A No AMZYJIZT 1,000 Float income 1,000 12.6 12.6
5,2015 |2015
April 22, [May 11,
Bank of China N/A No GSRJYLO1 400 Float income 400 0.58 0.58
2015 2015
CITIC-CP cash April 1, |May 12,
China Citic Bank |N/A No 2,90(¢ Float income 2,90( 17.55 17.55
management No.3 2015 2015
CITIC-CP cash April 27, |May 12,
China Citic Bank [N/A No 20,30(q Float income 20,30(¢ 46.11 46.11
management No.3 2015 2015
China Minsheng April 30, [May 13,
N/A No 20150430 650 Floatincome 650 1.22 1.22
Banking 2015 2015
Guaranteed
May 8, May 13,
Ping An Bank N/A No AGT100002 1,400 minimum 1,400 0.52 0.52
2015 2015
income
China Minsheng April 30, [May 28,
N/A No 20150430 50 Float income 50| 0.19 0.19
Banking 2015 2015
China Minsheng May 14, |May 28,
N/A No 20150430 900 Float income 900 1.69 1.69
Banking 2015 2015
April 27, |June 1,
Bank of China N/A No AMZYJZT-B15116 300 Float income 300 1.38 1.38
2015 2015
May 29, |June 2,
Bank of China N/A No Ri Ji Yue Lei 100 Float income 100 0.03 0.03
2015 2015
May 5, June 9,
Bank of China N/A No AMZYJZT-A15267 300 Float income 300 1.38 1.38
2015 2015
May 29, |June 10,
Bank of China N/A No Ri Ji Yue Lei 400 Float income 400 0.37] 0.37]
2015 2015
China Minsheng Extraordinary asset May 28, |June 10,
N/A No 900 Float income 900 1.64 1.64
Banking management 2015 2015
May 8, June 12,
Bank of China N/A No AMZYJZT-A15272 300 Float income 300 1.35 1.35
2015 2015
Industrial and N/A No WL63BBX 650 April 14, |June 15, |Guaranteed 650 4.66 4.66
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
Commercial Bank 2015 2015 minimum
of China income
May 29, |June 15,
Bank of China N/A No Ri Ji Yue Lei 200 Float income 200 0.26 0.26
2015 2015
China Merchants March 19,|June 18,
N/A No Gu Zhi Ying 52299 50 Float income 50| 0.56 0.56
Bank 2015 2015
China Minsheng Extraordinary asset May 28, |June 25,
N/A No 900 Float income 900 2.9 2.9
Banking management 2015 2015
May 29, |June 26,
Bank of China N/A No Ri Ji Yue Lei 100 Float income 100 0.21 0.21
2015 2015
June 24, [June 26,
Bank of China N/A No Ri Ji Yue Lei 100 Floatincome 100 0.02 0.02
2015 2015
July 1, June 29,
Bank of China N/A No AMZYPW 1,100 Float income 1,100 57.43 57.43

2014 2015

February |July 3,
Bank of China N/A No AMZYJZT-A15079 500 Float income 9.78
13,2015 (2015

February [July 3,
Bank of China N/A No AMZYJZT-A15079 100 Float income 1.96
13,2015 (2015

Industrial and Guaranteed
May 4, July 6,

Commercial Bank |N/A No WL63BBX 430 minimum 3.08
2015 2015

of China income

March 3, [July 7,
Bank of China N/A No AMZYJZT-A15104 300 Float income 5.33
2015 2015

January [July 9,
Bank ofChina N/A No AMZYJIZT 600 Float income 15.36
12,2015 (2015

China Minsheng Extraordinary asset June 26, (July 9,
N/A No 900 Float income 1.57
Banking management 2015 2015
July 14, [July 13,
Bank of China N/A No AMZYJIZT 1,000 Float income 52.85
2014 2015
April 16, |July 16,
Bank of China N/A No AMZYPWHQ-15213 300 Float income 3.7|
2015 2015
Bank of May 4, August 3,
N/A No YTCF-RZL 150 Float income 1.87
Communications 2015 2015
Bank of China N/A No AMZYJZT-A15193 200 March 27,|August 4, Float income 3.74
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
2015 2015
April 14, [August 18
Bank of China N/A No AMZYJZT-A15231 250 Float income 4.36
2015 2015
April 14, |August 18
Bank of China N/A No AMZYJZT-A15231 400 Float income 6.97|
2015 2015
Industrial and
June 19, |August 21
Commercial Bank [N/A No 995101010010200 650 Float income 4.66
2015 2015
of China
Bank of May 29, |[Septembe
N/A No YTCF-RZL 100 Float income 3.65
Communications 2015 3, 2015

June 4, |Septembe
Bank of China N/A No AMZYJIZT 320 Float income 3.9]
2015 7, 2015

June 8, |[Septembe
Bank of China N/A No AMZYJIZT 80 Float income 1.02
2015 10, 2015

Bank of June 15, [Septembe
N/A No YTCF-RZL 150 Float income 3.65
Communications 2015 14, 2015

June 16, |Septembe
Bank of China N/A No Ri Ji Yue Lei 350 Float income 4.24
2015 18,2015

Septembe|Septembe
Bank of China N/A No AMZYJIZT 2,000 Float income 107.59
29, 2014 |21, 2015

April 7, October 8,

Bank of China N/A No AMZYPWHQ-15190 500 Float income 12.98
2015 2015

Bank of April 10, |October

N/A No YTCF-RZL 150 Float income 3.65
Communications 2015 12, 2015
Shanghai Pudong April 29, |[October

N/A No 2301137338 400 Float income 10.85
Development Ban 2015 24,2015
Bank of April 27, |October

N/A No YTCF-RZL 100 Float income 2.39
Communications 2015 26, 2015

January 5)January 4,

Bank of China N/A No AMZYJIZT 1,300 Float income 68.7]
2015 2016
March 19, {March 17,

Bank of China N/A No AMZYJZT (364 days) 1,500 Float income 78.53
2015 2016

DecemberJune 25,
Ping An Bank N/A No TTL 3,300 Float income 3,300 4757 47.57
31,2014 |2015
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Actual
Principal
loss and
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
January 5/June 27,
Ping An Bank N/A No TTL 2,400 Float income 2,400 34.01] 34.01

2015 2015

January [June 26,
Ping An Bank N/A No TTL 700 Float income 700 8.66 8.66
26, 2015 |2015

Industrial and
January |April 24,
Commercial Bank [N/A No 1001RSYH 30 Float income 30 0.25 0.25
22,2015 |2015
of China

Industrial and
January |April 24,
Commercial Bank [N/A No 1001RSYH 30 Float income 30 0.25 0.25
22,2015 |2015
of China

Industrial and
January |May 26,
Commercial Bank|N/A No 1001RSYH 30 Float income 30| 0.34 0.34
22,2015 |2015
of China

Industrial and
January [May 26,
Commercial Bank|N/A No 1001RSYH 30 Float income 30| 0.34 0.34
22,2015 (2015
of China

Industrial and
January [May 26,
Commercial Bank |N/A No 1001RSYH 30 Float income 30 0.34 0.34
22,2015 |2015
of China

Industrial and
January [Decembe
Commercial Bank [N/A No 1001RSYH 30 Float income
22,2015 |31, 2015
of China

Industrial and
January [December
Commercial Bank [N/A No 1001RSYH 30 Float income
22,2015 |31, 2015
of China

Industrial and
May 8, Decembe
Commercial Bank [N/A No 1001RSYH 30 Float income
2015 31, 2015
of China

Industrial and
May 8, Decembe
Commercial Bank [N/A No 1001RSYH 30 Float income
2015 31, 2015
of China

Industrial and
May 8, December
Commercial Bank [N/A No 1001RSYH 30 Float income
2015 31, 2015
of China

Industrial and N/A No 1001RSYH 30|may 8, December|Float income
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Actual
Principal
loss ang
Amount amount
Connected Remuneration gain
Associated of returned| Projected
Name of trustee transaction Product Type Start Dateg End Date| confirmation amount|
relationship entrusted| in the income
or not method in the
financing report
report
period
period
Commercial Bank 2015 31, 2015
of China
April 22, |May 26,
Bank of China N/A No GSRJYLO1 510 Float income 510 1.33 1.33
2015 2015
Guaranteed
The Agricultural 995101010010200 April 17, |May 26,
N/A No 350 minimum 350 0.98 0.98
Bank of China phase 3 2015 2015
income
June 24, |Decembe
Bank of China N/A No Ri Ji Yue Lei 322 Float income
2015 31, 2015
June 24, |June 29,
Bank of China N/A No Ri Ji YueLei 278 Float income 278 0.11 0.11
2015 2015
Industrial and
June 30, |Decembe
Commercial Bank [N/A No ZQL180 31 Float income
2015 31, 2015
of China
China Constructiol June 12, |Decembe
N/A No QYTF 100 Float income
Bank 2015 31, 2015
CITIC-CP cash June 4, |Decembe
China Citic Bank |N/A No 6,000 Float income
management 2015 31, 2015
The Agricultural June 10, |Decembe
N/A No Hui Li Feng 5,000 Float income
Bank of China 2015 31, 2015
Total 156,251 - -- - 131,884 1,375.84 959.49
Source of entrusted financial funding Selfowned capital
Cumulative amount of capital and profit unclaimed within the due 0
Disclosure date of the public notice of the Board of Directors on entrusted fi
July 4, 2014
approval (if any)
Disclosure date of the public notice of the meeting of shareholders on entru
July 21, 2014
finance approval (if any)

(2) Investment of derived products

I Appl iNotagplicable &

No investment in derivatives is involved within the report period.
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(3) Entrusted loaning

I Applicable & Not applicabl e

No entrusted loaning is involved within the report period.

3. Use of the collected capital

I Applicable & Not applicabl e

In the report period, there was no usage of raised capital.

4. Analysis of the mainsubsidiaries and joint stock companies

4 Applicable 1T

Not

applicabl e

List of major subsidiaries and shareholding companies

Unit: Yuan
Major
Company | Ownership Registered Operating Operating
Industry Products or Total Assets Net Assets Net Profit
Name Type Capital Income Profit
Services
Operation
and
management
Wujiang Electronics
Subsidiary of 3,000,000.00 27,826,537 .4 3,956,253.7 6,987,343.0 827,851.5 743,300.6
SEG market
professional
electronics
market
Operation
and
management
Electronics
Wuxi SEG |Subsidiary of 3,000,000.00 12,665,089.6 3,274,118.7 3,5647,872.4 498,509.8 407,805.9
market
professional
electronics
market
Development|Development
Nantong
Subsidiary |and operationjand operation/30,000,000.00 445,819,758.8 27,501,779.6 79,042.74 112,042.8
SEG
of real estate |of real estate
Development|Development
Yantai SEG [Subsidiary |and operationand operation 45,000,000.00
of real estate |of real estate
Operation
Nanning Electronics |and
Subsidiary 8,000,000.00 6,552,812.6 3,677,549.9 1,457,463.6! -3,870,630.5| -4,108,604.9
SEG market management
of
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Company

Name

Ownership

Type

Industry

Major
Products or

Services

Registered

Capital

Total Assets

Net Assets

Operating

Income

Operating
Profit

Net Profit

professional
electronics

market

Shunde SE(

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

6,000,000.00

6,033,341.0

3,172,979.3

1,126,574.8

51,951.64

57,672.8

SEG

E-Commerc

Subsidiary

E-commerce

E-commerce

48,000,000.00

148,244,878.2

7,920,793.8

15,226,983.5

-166,132.34

57,695.7

SEG Credit

Subsidiary

Finance

Micro-credit

150,000,000.00

534,733,717.4

194,170,434.7

48,064,462.2

16,044,857.7|

12,426,082.8,

SEG Baohu

Subsidiary

Property

management

Property
operation and|
management
and hotel

business

30,808,800.00

135,643,387.4

91,452,175.3

42,445,648.6

17,848,143.2

13,595,029.7|

SEG

Industry

Subsidiary

Electronic
product
channel

service

Channel retal
terminal of
electronic
productsand
property
operation
and

managemen

25,500,000.00

81,541,514.9

33,540,727.1

154,293,592.5

1,792,549.1

1,792,549.1

Xi'an SEG

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

3,000,000.00

47,572,796.9

11,972,891.5

19,250,093.8

6,416,472.4

5,467,186.7

Longgang
SEG

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

3,000,000.00

29,222,375.4

6,635,491.2

5,318,910.6

1,349,299.7

1,021,208.1

28



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Company

Name

Ownership

Type

Industry

Major
Products or

Services

Registered

Capital

Total Assets

Net Assets

Operating

Income

Operating
Profit

Net Profit

Suzhou SE(

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

3,000,000.00

43,670,915.6

7,932,854.2

20,051,586.9

4,534,304.9

3,262,500.3

Changsha
SEG

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

35,000,000.00

145,819,880.5

110,631,739.1]

11,490,331.2

1,911,806.0

1,315,968.4

Xi'an
Hairong

SEG

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

3,000,000.00

25,663,414.0

4,219,503.7

10,193,163.3;

1,307,301.6

1,149,079.5

Nanjing
SEG

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

20,000,000.00

29,864,201.5

10,488,378.3

16,104,715.9

-1,393,326.5

-1,370,593.5

Nantong
SEG
Operation

Company

Subsidiary

Service

industry

Business
operation and|
property

management

5,000,000.00

Suzhou SE(

Digital

Subsidiary

Electronics

market

Operation
and
management
of
professional
electronics

market

8,000,000.00

25,266,834.3

-2,333,762.7

7,048,486.9

-3,787,052.3

-3,787,052.3

Xi'an

Fengdong

Subsidiary

Development

and operation

Development

and operation|

30,000,000.00
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Major
Company | Ownership Registered Operating Operating
Industry Products or Total Assets Net Assets Net Profit
Name Type Capital Income Profit
Services
SEG of real estate |of real estate
Manufacturing

and operation|

of color
Manufacturing
Huakong |Shareholdini picture tube
of electronic 1,006,671,464.0 637,076,423.9] 609,972,908.3] 16,994,189.9|-28,771,303.4| -28,588,277.7
SEG company (CPT), CPT
components
materials, and

glass

apparatus

Operation
and
management
Shanghai |Shareholdin{Electronics
of 5,000,000.00 27,608,160.2 8,827,438.6 1,282,610.2| -1,609,685.5( -1,571,178.0
SEG company |market
professional
electronics

market

Production

and operation|
SEG Shareholdin{Information
network 60,000,000.00 370,653,954.9 160,727,416.7| 111,809,097.5 -8,853,980.0( 2,364,517.5
Navigations |company  |industry
service of

China GPS

5. Major projects that are not invested by the collected capital
I Appl iNotadplicable &
No major projects that are not invested by the collected capital are involved in the report period.

VI. Forecasts of Operation Performance from January to September, 2015

Warning and reasons for forecasts on loss of the accumulated net profit from thegieaing to the end of next period or sharp
yearon-year changes in net profit

I Appl iNotagplicable &

VII. Explanations of the Board of Directors and the Board of Supervisors to the
ANosnt andard Audit Reporto made bperiodl he account.

I App ! iNotagplicable &
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VIIl. Expl anations of the Board of Direcstaodard t o
Audit Reporto of the previous year

I App! iNotagplicable &

IX. Distribution of Profit in the report period

Implementation or adgtment of the profit distribution scheme, especially the cash dividend scheme and the scheme of transferring
the capital reserve to shares in the report period

I Appl iNotagplicable &

In the previous year, the profit distribution scheme of the coynpas no cash dividend, no bonus shares, and no transfer of the
capital reserve to shares.

X. Plan of profit distribution and transferring the capital reserve to shares in the report
period

I App! iNotagplicable &
In the first half year, the Company pknot to distribute cash dividend or shares tatnansfer the capital reserve to shares.
Xl. Registration form for investigations, communication and interviews in the report period

4 Applicable 1 Not applicable

) . Main Contenof Discussion and the
Time Place Means Type Object . .
Materials Provided

Asked about the results of 29.51%
equityof SEG Group held biduarong
Asset Management Co., Ltdeing

At the listed for transfer. The company
January 9, 2015 Company Phone call Individual Investor |answered that nelated information
about the SEG Group equity transfer
was received. For details, please fog
on the reatime notifications on the

Shenzhen Stock Exchange website.

Asked whether th€ompany has an

Atth owned enterprise reform program. T|
e

January 12, 2015 c Phone call Individual Investor | Company answered that no formal
ompan

pany notice from the parent unit has been

received yet.

Asked about the results of 29.51%

equity listed fortransfer. The compan
At the quy P

January 14, 2015 c Phone call Individual Investor | answered that no related information
ompany
about the SEG Group equity transfer

was received. For details, please fog
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Time

Place

Means

Type

Object

Main Contenbf Discussion and the
Materials Provided

on the reatime notifications on the
Shenzhen Stock Exchange website.

January 15, 2015

At the
Company

Phone call

Individual

Investor

Inquired why the share of the
Company is not appreciated? The
Company provided the basic
information and regularly disclosed
reports of the Company.

January 22, 2015

At the
Company

Phone call

Individual

Investor

Inquired when Nantong SEGmes
Square can obtain the psale permit.
The Company answered that curren
the Company was promoting the
related matters and will disclose the
related information if the preale
permit was received.

January 26, 2015

At the
Company

Phone call

Individual

Investor

Inquired when Nantong SEG Times
Square can obtain the psale permit.
The Company answered that curren
the Company was promoting the
related matters and will disclose the
related information if the preale
permit was received.

January29, 2015

At the
Company

Phone call

Individual

Investor

Asked why Huakong SEG Co., Ltd
was suspendedhe Company
suggested the investor to consult the
information from Deputy General
Manager office.

January 30, 2015

At the
Company

Phone call

Individual

Investor

Asked why Huakong SEG Co., Ltd
was suspendedhe Company
suggested the investor to consult the
information from Deputy General
Manager office.

February 1, 2015

At the
Company

Phone call

Individual

Investor

Inquired the number of shareholders
till January 31The Company

answered that releasing the register
shareholders of B shares requires T
working days and therefore the
corresponding information cannot bg
provided.

February 4, 2015

At the
Company

Phone call

Individual

Investor

Inquiredthe number of shareholders
till January 31The Company provide
the information released by the

Securities Depository and Clearing

32



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Time

Place

Means

Type

Object

Main Contenbf Discussion and the
Materials Provided

Corporation.

February 5, 2015

At the
Company

Phone call

Individual

Investor

Inquired the specific operating
conditions inQ1. The Company
suggested the investor to focus on th
2015 Q1 Report to be disclosed soo

February 10, 2015

At the
Company

Phone call

Individual

Investor

Inquired when Nantong SEG Times
Square can obtain the psale permit.
The Company answered that curren
the Company was promoting the
related matters and will disclose the
related information if the preale
permit wasformally received.

February 132015

At the
Company

Phone call

Individual

Investor

Inquired when Nantong SEG Times
Square can obtain the psale permit.
The Company answered that curren
the Company was promoting the
related matters and will disclose the
related information if the preale
permit wasformally received.

March 9, 2015

At the
Company

Phone call

Individual

Investor

Inquired the time for disclosing the
annual reporfThe Company answere
that the annual report was to be
disclosed on March 28, 2015.

March 10, 2015

At the
Company

Phone call

Individual

Investor

Inquired thenumber of shareholders
till February 28.The Company
provided the information released by
the Securities Depository and Cleari
Corporation.

March 13, 2015

At the
Company

Phone call

Individual

Investor

Inquired the specific operating
conditions in Q1The Company
suggested the investor to focus on th
2015 Q1 Report to be disclosed soo

March 17, 2015

At the
Company

Phone call

Individual

Investor

Inquired the number of shareholders
till March 15.The Company provided
the information released by the
Searrities Depository and Clearing
Corporation.

March 24, 2015

At the
Company

Phone call

Individual

Investor

Inquired the specific operating
conditions in Q1The Company
suggested the investor to focus on th
2015 Q1 Report to be disclosed soo
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Time

Place

Means

Type

Object

Main Contenbf Discussion and the
Materials Provided

May 7,2015

At the
Company

Phone call

Individual

Investor

Inquired that whether the revenues @
Nantong SEG Time Square will be
disclosed in the ser@innual report.
The Company suggested the investad
to focus on the 2015 Serannual
Report to be disclosed soon.

May 20, 2015

At the
Company

Phone call

Individual

Investor

Inquired the number of shareholders
till May 15. The Company provided
the information released by the
Securities Depository and Clearing
Corporation.

May 25, 2015

At the
Company

Phone call

Individual

Investor

Inquired the sales situations of
Nantong SEG Time Square. The
Company suggested the investor to
focus on the 2015 Serahnual Report
to be disclosed soon.

May 28, 2015

At the
Company

Phone call

Individual

Investor

Inquired that whethehe revenues of
Nantong SEG Time Square will be
disclosed in the serginnual report.
The Company suggested the investd
to focus on the 2015 Serannual
Report to be disclosed soon.

May 29, 2015

At the
Company

Phone call

Individual

Investor

Inquired thespecific implementation
plans after the Company signed the
strategic cooperation agreement with
EONTEC. The Company suggested
investor to focus on the related publi
notice disclosed according to the
progress.

June 1, 2015

At the
Company

Phone call

Individual

Investor

Inquired the specific implementation
plans after the Company signed the
strategic cooperation agreement with
EONTEC.The Company suggested {
investor to focus on the related publi
notice disclosed according to the

progress.

June 22015

At the
Company

Written reply

Institution

Hong Kong
Sales
Department
of China
International
Capital

Inquired the information about SEG
Baohua, SEG GPS, Huakong SEG,
Nantong SEG. The Company provid
the written reply according to the
disclosed public notice.
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) ) Main Contenof Discussion and the
Time Place Means Type Object . .
Materials Provided

Corporation
Limited

Inquired the specific implemeriian
plans after the Company signed the
Atthe strategic cooperation agreement with
June 3, 2015 Company Phone call Individual Investor | EONTEC. The Company suggested
investor to focus on the related publi
notice disclosed according to the

progress.

Inquired whether the Company will
At the . disclose important public notice. The|
June 23, 2015 Phone call Individual Investor ) ) )
Company Company replied no information that

needs to be disclosed is undisclosed

Inquired the specific operating

Atth conditions inQ2. The Company
e

June 25, 2015 c Phone call Individual Investor | suggested the investor to focus on t
ompan

pany 2015 Semiannual Report to be

disclosed soon.

Inquired whether the Company will
At the . disclose important public notice. The|
June 30, 2015 Phone call Individual Investor ) ) )
Company Company replied no iofmation that

needs to be disclosed is undisclosed

Chapter 5 Important Matters

|. Governance of the Company

In the report period, the Company has constantly improved the governance structure and internal control structure
and standardize the governance level in strict accordance witBaimgany Lawof the People's Republic of

China, theSecurities Lawof the Peple's Republic of China, th€ode of Corporate Governance for Listed
Companiesin China, and other laws and regulations stipulated by China Securities Regulatory Commission.
However, there were still problems as follows:

1. The controlling shareholdersx @ r t the AProperty Right Representati
Company. The Company's controlling shareholder SEG Group is agtdtelled corporation in Shenzhen and
Shenzhen Statewned Assets Supervision and Administration Bureau is th&radlimg shareholder of SEG

Group. It must implement the Property Right Representatives Report System fawstatbassets management
according to the management methods of Shenzhen foostatal assets.
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2. In respect of assessment on human resourctess Company 6s controlling shareh
the annual performance assessment on Senior Executives according to the completing of annual operation
indicators and other indicators stipulated by SEG Group.

3. The company reports the npablic information to the major shareholders and the actual controllers.

The company reports the npablic information to the major shareholders and the actual controls based on the
property right representative reporting system and requirements of the haiatistical departmentsn
accordance with the requirements of staied assets supervision department, the Company has been
submitting monthly flash reports to the majority shareholder and the actual controller and reporting important
issues to the gjority shareholder and the actual controller before they are disclisedCompany submitted the
Undisclosed Information Provided by Listed Companies for the Majority Shareholder or Actual Cormtrnaller
Letter of Commitmertb Shenzhen Securities Regoly Bureau on October 18, 2007. SEG Group offered the
Letter of Commitment on Strengthening Management of Undisclosed Informtati®nenzhen Securities
Regulatory BureauMeanwhile, the Company has established and implementeddhgublic Information

Insider Reporting Systeand theConfidentiality System of Shenzhen SEG Co., Ltd for Insiders opiic
Informationand has monthly reported to Shenzhen Securities Regulatory Bureau about its reports of unpublicized
information.Senior executives andl @mployees at the headquarters sign&bafidentiality Agreememith the
Company on July 15, 2009. Ti@onfidentiality Agreementlearly stipulates that all employees are obligated to
hold confidential the business secrets and undisclosed informatioa Gbmpany.

The unpublicized information the Company offered to
in the report period is as follows:
.. |Relationship
Organization .
) between the Time or Procedure
to which o Type of ) .
SIN| . . organization| . Procedure of report period Basis for report of
information information
. and the of report approval
is reported
Company
The invested corporation
the Company and th The document Notice
financial staff at th about Formulation of th
The flash
. |Headquarters prepare f Monthly Flash Report d
report of mair ) ] | The Board
) . . report and consolidate t Enterprises  Supervise
Shenzhen | Controlling |financial . of
o statements,  which a by Stateebwned Assef{ .
1 | SEG Group| shareholderindicators of Monthly o Directors
reviewed by the leadersh Supervision an
Co., Ltd. (30.24%) [the Company ) . o ) agrees to
) ] of the Financial Departme Administration
registered i o report.
and reported through th Commission of the Stg
Shenzhen ]
Stateowned Asse| Council (SASAC
Management  Informatiof [2003]23)
System.
The invested corporation The document Notice
Summary sheg The Board
. the Compan and t about Formulation of th
Shenzhen | Controlling | of . | P Zf o hiv Elash of
inancial  stal at Monthly Flash Report ¢
2 | SEG Group| shareholder| implementatior Monthly y P Directors
Headquarters prepare Enterprises  Supervisd
Co., Ltd. (30.24%) |of monthly a prep P P agrees to
sheet and consolide the by Stateebwned Asset
expense budgg report.
statements, which a Supervision an
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o Relationship
Organization .
) between the Time or Procedure
to which o Type of ] )
SIN| | . organization| | . Procedure of report period Basis for report of
information information
. and the of report approval
is reported
Company
reported through th Administration
Stateowned Assel Commission of the Stg
Management  Informatio Council (SASAC
System. [2003]23)
The invested corporation The document Notice
the Company and th about Formulation of th
financial staff at the Monthly Flash Report ¢
] _ | The Board
. Headquarters prepare f{ Enterprises  Supervise
Shenzhen | Controlling | Summary sheg . of
sheet and consolidate by Statedowned Asse{ .
3 | SEG Group| shareholder| of monthly ) Monthly o Directors
statements, which a Supervision an
Co., Ltd. (30.24%) | cash flow o ) agrees to
reported through th Administration .
report.
Stateowned Asse Commission of the Stg P
Management  Informatioj Council (SASAC
System. [2003]23)
The document Notice
about Formulation of th
The financial personnel Monthly Flash Report ¢
Summary sheg ] _ | The Board
) . |the Headquarters prepa Enterprises  Supersed
Shenzhen | Controlling | of deposits . of
) ) the sheet that is report by Stateebwned Assef{ .
4 | SEG Group| shareholder| financing, ang Quatrterly] o Directors
through the Statewned Supervision an
Co., Ltd. (30.24%) ([loans of the o i agrees to
Asset Manageme Administration
Headquarters . o report.
Information System. Commission of the Sta
Council (SASAC
[2003]23)
The invested corporation The document Notice
Summary sheqthe Company and th about Formulation of th
of  quarterly|financial staff at th Monthly Flash Report ¢
] ] _ | The Board
) nonoperating | Headquarters prepare Enterprises  Supervise
Shenzhen | Controlling ) ) of
gains and sheet and consolidate t by Stateebwned Assef{
5 | SEG Group| shareholder ) Quatrterly] o Directors
losses of th{statements, which a Supervision an
Co., Ltd. (30.24%) o ) agrees to
Company reported through th Administration "
repot.
registered irf Stateowned Asse| Commission of the Sta P
Shenzhen Management  Infornmen Council (SASAC
System. [2003]23)
Summary sheg It began to be reported sin The document Notice| The Board
Shenzhen | Controlling | of quarterly| June 2009. about Formulation of th of
6 | SEG Group| shareholder|information on The invested corporation | Quarterlyl Monthly Flash Report ¢ Directors
Co., Ltd. (30.24%) |investment the Company and the Enterpises  Supervisg agrees to
properties  offinancial staff at th by Stateebwned Asse{ report.
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.. | Relationship
Organization .
) between the Time or Procedure
to which o Type of ] )
SIN| | . organization| | . Procedure of report period Basis for report of
information information
. and the of report approval
is reported
Company
the CompanyHeadquarters prepare Supervision an
registered iffsheet and consolidate f Administration
Shenzhen statements, which a Commission of the Std
reported through th Council (SASAC
Stateowned Asse| [2003]23)
Management  Informatio
System.
Monthly
consolidated
statements
(including the They should be reporte
Balance Shee|every month after bein
the Profit| printed, signed and seal . The Board
. The Notice of Shenzheg
Shenzhen | Controlling | Statement, th|and reported every quart SEG  C Lid of
0., )
7 | SEG Group| shareholder| Cash Flow through the Statewned| Monthly o Directors
Submitting of Monthl
Co., Ltd. (30.24%) | Statement, th|Asset Manageme agrees to
) Statements
Notes tg Information System. The report.
Preparation of began to be reported on li
the Statement from July 2008.
and the
Financial
Statements)
Shenzhen | Controlling It was provided b
SEG Group | shareholder Article Three of thg
Co.,Ltd. (30.24%) Statistics La of the
Peopl ebds R
Statistical China that state organ
survey on thg social organization
statements @ corporations, ubli
h P b The Board
mon ano instituti i
Iy Monthly institutions and privatel of
annual report or individually owned _.
8 P Sealed by the Company and y Directors
Shenzhen of the businesses, on whi
Government] . annually o | agreesto
Statistics production of statistical ~ survey i report
Bureau branch | ejectronics implemented, mus '
information comply with theStatisticq
industry Law and the regulatits

of the state and providg
statistical data faithfull
but not make a falg

report, conceal dat
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o Relationship
Organization .
) between the Time or Procedure
to which o Type of ] )
SIN| | . organization| | . Procedure of report period Basis for report of
information information
. and the of report approval
is reported
Company
refuse to report, delay t
report, or fabricate ¢
falsify data,
Self-governing mas
organizations at the gra
roots level and citizen
have the obligationto
provide truthfully the
information required b
the statistical survey (
the state.
The document Notice
about Formulation of th
Monthly Flash Report @
] ~ | The Board
) Enterprises  Supervisg
Shenzhen | Controlling [ Summarysheel of
by Stateebwned Assel .
9 | SEG Group| shareholderfof  quarterlyl Sealed by the Company | Quarterly| . Directors
) . Supervision an
Co., Ltd. (30.24%) [financial assets o ) agrees to
Administration
o report.
Commission of the Stg
Council (SASAC
[2003]23)
) The list of the top 10 )
Analysis of The requirements frof The Board
) shareholders and the trad
investor ) ) 2013 Shenzhe of
Shenzhen Actual ) _|information of each quart ) ]
10 relations in ) Quarterly| stateowned  enterpris| Directors
SASAC controller should be provided by th . )
2015 Q1 an( - ) capital operatiol| agrees to
Secuities Depository an
Q2 ) . conference report.
Clearing Corporation.
Il. Litigation Issues
Major Lawsuits and Arbitrations
I Appl iNotapplicable &
No major lawsuits and arbitrations are involved in the report period.
Other lawsuits
4 Applicable T Not applicable
Basic Information About Amount Whether  Progress Judgment Judgment  Disclosure Disclos
Lawsuits and Arbitrations  (RMB: ten Estimated Result and Execution Date ure
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thousand Liabilities
Yuan) Occurred

Eight cases related to the 345.41 No
intellectual property rights
Such kind of casevolves

that the individual tenants in
the electronicenarket
operated by the Company
weresued by the obligee
because they sold some
products which ray possibly
infringe the intelligence
property owned by others, an
the company is listed as the
co-defendant. In these case
the Company, as the manage
of market, is not the actual
seller of theproduct which
may possibly infringe the
intelligence property.

On Felbuary4, 2013, Suzhou 326.42 No
SEG Electronics Market
Management Co., Ltd.
(hereinafter referred to as
ASuzhou SEGO)
Suzhou Rail Transit Group
Co., Ltd. (hereinafter referred
to as fARail T
CommercialLease Contract of
Underground Large Space of
Guangji Road (S) along No. 1
Line of Suzhou Rail Transit
under which it is agreed that
Suzhou SEG leases the
underground large space of
Guangji Road (S) along the
No. 1 Line of Suzhou Rail
Transit owned by Sumou Rail
Transit Group, and the lease
term is 96 months. After the
contract was signed,
difficulties occurred in the
project operation because of
market change. Thus the bott
parties of cooperation

Impact

Six cases Two cases Normal

have not have been
been closed, one
closed, case has been
andtwo  judged, and
cases one case has
have been been
closed. withdrawn.
The Company
is not liable
for
compensation

The first - --
instance
of this
case was
to be held
in Suzhou
Gusu
District
Peopl
Court on
March

19, 2015
originally
, but the
opening
of a court
session
has been
delayed
due to
preparatio
n for
litigation.
At
present

April 30,

2015

Index

http://w
ww.cninf

o0.com.cn
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negotiated repeatedly for
modifying the conditions of
cooperation, however, no
agreement of renewed
conditions of cooperation
could be reached finally.
Therefore, this project enteret
into the clearing stage at last.
On January 26, 2015, the Rai
Transit Group submitted a
case to the court, requesting
the latterto order Suzhou SEC
to assume the liquidated
damages of RMB 2.1 million
Yuanand the rents of RMB
0.8 million Yuanfor the
decoration period and water
and electricity consumption o
RMB 0.3642 millionYuan

On June 29, 2011, the
Company6s con
subsidiary Shenzhen SEG
Industrial Investment Co., Ltd
(hereinafter referred to as
ASEG I ndustry
Shenzhen Cyber Mart Digital
Technology Co., Ltd.
(hereinafter referred to as
ACyber Maasé 0)
Contract under which SEG
Industry leases 24%" in

total of its shop locating in the
annex building of Window of
the Times to Cyber Mart, and
the duration of the contract is
from July 1, 2011 to June 30,
2019. In the late period of the
duration, because @frious
causes including the impact
from the construction of
Shenzhen Metro along
Huagiang Road (N), and
problems occurred in Cyber
Martés operat
both parties signed the
Supplementary Agreemeor

No

this case
is located
in the
stage of
waiting
for the
opening
of a court

session.

Now, this  -- --
case was
registered
at
Shenzhen
Futian
District
Peopl
Court on
April 15,
2015, and
a court
session
was
opened
for this
case on
18 July
2015. The
Company
ism
waiting
for the
result of
judgnment
from the
court.

April 30,
2015

http://w
ww.cninf

o0.com.cn
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February 20, 2014, renewing
the conditions p rent and
liquidated damages and so or

In August 2014, SEG Industry
received théNotice of
Cancelling the Contract and
Handing and Taking over the
Shop SEG Industry
communicated with Cyber
Mart for many times for the
issues concerning liquidated
damagesgreed in the Lease
Contract, but no further
agreement has been reached
In order to reliably protect its
selfinterest, SEG Industry
decided through internal
discussion to entrust the
lawyer to carry out the
representative action on risk
basis.At presem, SEG
Industry has already entruste:
Guangdong Ruiting Law Firm
to prosecute Cyber Mart.

lll. Matters Questioned by Media

I Appl iNotadplicable &

The Company did not have any matter commonly questioned by metmiieport period

IV. Bankruptcy and Reorganization

I Appl iNotagplicable &

No bankruptcy and reorganization matter is involved in the report period.

V. Transaction in Assets

1. Information on Asset Acquisition

I App ! iNotagplicable &

No asset acquisition is involved tihe report period.

2. Asset Sales

I Appl iNotagplicable &
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No asset sale is involved in the report period.

3. Business Combination
I App! iNotagplicable &

No business combination is involved in the report period.

VI. Implementation and Impact of the Stockincentive Plan

I App! iNotagplicable &

No stock incentive plan and implementation is involved in the report period.
VII. Major Relevant Transactions

1. Transactions Concerning Routine Operation

4 Applicable I Not applicable
Amount
Transactior] Proportion | Whether
Pricing
Related Amount | Occupied in| Exceeding Transactior|
Assocated | Transactior| Associated | Principles of Disclosure
Party (RMB ten the the Clearing Disclosure Index
Relationshij  Type | Transactiony Associated Date
Transactior| thousand | Transactiony Approved|  Form
Transaction
Yuan) of the Samg Quota
Kind
The
company
leased the
Shenzhen Determined According
Controlling (Property |SEG Square March 28,|http://www.cninfo.com.c
SEG Groug by the 25.4 0.08%No to the
shareholder|lease property 2015 (Cninfo Website)
Co., Ltd. market agreement
owned by th
controlling
shareholderg
The
company
leased the
Shenzhen Determined According
Controlling |Property |SEG Square March 28, |http://www.cninfo.com.c
SEG Grou by the 31.06 0.10%No to the
shareholder|lease property 2015 (Cninfo Website)
Co., Ltd. market agreement
owned by th
controlling
shareholderg
Total - 56.46 - - - - -
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2. Relevant Transactions Due to Asse$ales and Acquisition
I Appl iNotagplicable &

No relevant transaction due to asset sales and acquisition is involved in the report period.

3. Relevant Transactions Due to Joint External Investment
I Appl iNotagplicable &

No relevant transactiodue to joint external investment is involved in the report period.

4. Creditor's Rights and Liabilities of Related Parties
I App! iNotagplicable &

No creditor's rights and liabilities of related parties are involved in the report period.

5. Other Related Transactions
I App! iNotagplicable &
No other major related transactions are involved in the report period.

VIIl. Non-operating Capital Occupation on the Listed Company by the Controlling
Shareholders and Related Parties

I Appl iNotadplicable &
No nonoperating capital occupation on the listed company by the controlling shareholders and related parties is involved in the
report period

IX. Important Contracts and Implementation

1. Trusteeship, Contracting, and Leasing Issues

(1) Trusteeship Issues

4 Apoplei clabNot applicabl e

Explanations to trusteeship

The controlling shareholder SEG Group entrusts the Company to manage the controlled SEG Communications Market.
Projects which bring the losses and gains that take up 10% of the profit amount of the Contipangport period

I Appl iNotagplicable &

In the report period, the Company has no entrusted projects which bring the losses and gains that take up 10% ofrtberrofit a
the Company in the report period
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(2) Contracting Issues

I Ap plaiNotagplicable

No contracting issue is involved within the report period.

(3) Leasing Issues

I App! iNotagplicable &

No leasing issue is involved within the report period.

2. Guarantee Issues

4 Applicable T Not applicable
Unit: RMB ten thousanuan
Guarantees for Holding Subsidiaries
Whether
relevant
Date of guaranteg
announcemer Wheter the )
i occurrence Actual is
Name of the | and disclosur{ Guarantee Type of Term of | performancg .
(Date of amount ; provided
guaranteed date of the | amount o guarantee | guarantee| is
; signing guaranteed for the
line of completed
agreement) related
guarantee .
parties
Joint
) October 11, October 25 o
SEG Credit 7500 5000| responsibility| 1 year No No
2014 2014
guarantee
Total guarantee amount for Total amount of the actual
subsidiaries approved the report 7500( guarantee to the subsidiarig 5000
period(B1) in the report period (B2)
Total amount of the
Total guarantee amount for
o . guarantee balance to the
subsidiaries approved in the end ( 7500 S 5000
i subsidiariest the end of the
the report periodB3) .
report period (B4)
Total of the guarantee amount (the sum of the two major items above)
Total guarantee amount approved Total amount of guaranteeg
) 7500 . . 5000
the report periodA1+B1) in the report period
Total guarantee amount approved
) Total balance of guarantee
the end othe report period 7500 : 5000
at the report period end (A)
(A3+B3)
Proportion of total guarantees in net assets (A4+B4) 3.48%

Specific description for combined guarantee
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(1) Violating External Guarantee Issues

I Appl iNotagplicable &

No violatingexternalguarantee issue is involved in the report period.

3. Other Important Contracts

4 Applicable T Not applicable
Transactior
The The )
Price
Compajcounts® . ) Connecteq .
_ ) Pricing (Unit: | Associated ) .
name in name in o transactior| . : Execution by thend of thereportperiod
o o principle| RMB then relationshig
signing signing or not
thousand
contract contract
Yuan)
On October 14, 2013, thé'3pecial meeting of thé's
Board of Directors discussed and approved the
Proposal about Offering Shenzhen SEG&mmerce
Co., Ltd. with Financial Assistanc&he company
offers the 51% share conliexd SEG Ecommerce with
the financial assistance of 60,000,0Q@nfor one year
(from September 15, 2013 to September 14, 2014)
pays based on the requirements of tremmerce
business. SEG-Eommerce pays expenses for using
Shenzhen the funds to the Comparased on its actual loan
Shenzhen SEG Fair Not amount and period. The expenses for using the fun
SEG Co., E-Commercd value 6,000 No applicable charged with the benchmarking interest rate of the
Ltd. Co.. Ltd. oneyear bank loan in the same period and should b
paid on due date.
On December 5, 2014, th¥ Special meeting of thé's
Board of Directors discussed and approved the
Proposal about Offering Shenzhen SEG€&nmerce
Co., Ltd. with Financial Assistancehis load is the
renewal load with the term being one y&iEG
E-commerce pays expenses for using the funds to t
sharellders based on its actual load amount and
period. The fund appropriation charge rate is 6.5%.
Shenzhen The 18" special meeting of thé'@Board of Directors
Shenzhen | SEG Interest Not held on July 29, 2014 reviewed and approved the
SEG Co., |Industrial | not 4,200 No applicable Proposal on the Current Fund Loan of RMB 10,000,
Ltd. Investment |accued Yuanby Shenzhen SEG Industry Investment Co., Lt
Co, Ltd. from Shenzhen SEG Co., Lithe Company provides
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Transactior
The The :
Price
Compajcounts . ) Connecteq .
. . Pricing (Unit: | Associated : .
name in name in o transactior| . ; Execution by thend of thereportperiod
o o principle| RMB then relationship
signing signing or not
thousand
contract contract
Yuan)
RMB 10,000,000fuanas cash flow fothe
wholly-owned subsidiary SEG Industry. Till now, the|
Company has loaned a total of RMB 42,000,808n
for SEG Industry. No interest is aced for the above
funds.
The 23" special meeting of thé"®oard of Directors
held on May 27, 2015 reviewed and approved the
Proposal on the Financial Aid of RMB 10,000,008an
Shenzh Suzhou SEG for Suzhou SEG Digital Square Management Co., L
enzhen
Digital Plaza| Fair Not The Company provides RMB 10,0000 Yuanfor the
SEG Co., i 1,000 No ) o o
Lid Managemen| price applicable | wholly-owned subsidiary Suzhou SEG Digital for
' Co., Ltd. helping the business development of Suzhou SEG
Digital. No interest is accured for the above funds. T
loan term is one year (from June 8, 2015 to June 7,
2016).

4. Other Important Transactions
I Appl iNotadplicable &

No important transaction is involved in the report period.

X. Commitments Made by the Company or the Shareholders Holding More Than 5% Shares,
Which Were Made in or Lasted into the Report Period

4 Applicable T Not applicable

. . Commitment | Commitment .
Commitments Promisor Content Fulfillment
date term

Commitment for share )
Not applicable
reform

Commitments in the

Acquisition Report and .
Not applicable
the Report of Changes|

on Equity

Commitments made at
the time ofrestructuring Not applicable
of major assets

Commitment made at | Shenzhen SEG | According to the Article Five of the |July 1, 1996 |Longterm | Commitments
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Commitments

Promisor

Content

Commitment
date

Commitment

term

Fulfillment

the time of initial publig
offerings or refinancing

Group Co., Ltd.

Equity Transfer Agreemesigned by
the Company with SEG Group whe
the Company was listed, SEG GroJ
agreed that the Company and its
subsidiaries and associated compa
to use the eight trademarks registe
by SEG Group at the National
Trademark Bureau; SEG Group
agreed that the Company used the
aforesaid trademarks similar signs
t he
trademarks and signs during its

as Companyos
operation; the Compardoes not
needto pay any fee to SEG Group f
using the aforesaid trademarks or
signs.

were fulfilled
in the report

period.

Shenzhen SEG

Shenzhen Securities Regulatory
Bureau pointed o
issue of horizontal competition in th
business of electronics markets
between the Company and SEG
Groupo during th
2007; the Comany received the
Letter of Commitment in writing fron

SEG Group on Septemberl14, 2007

September 14,

Commitmentg

were fulfilled

which said that Longterm .

Group Co., Ltd. . .12007 in the report
Shenzhen SEG Co., Ltd. have simil )
business in electronics markets in period.
Shenzhen (Shenzhen SEG) due to
historic reasons and the objective
background of market development
Our Group hereby promises that we
will not individually operate a marke
in a same city whose business is
similar with that of Shenzhen SEG.'

The 6" interim meeting of the'® From
Board of Directors held on January February 1,
26, 2011 reviewed and approved th 2011 to Commitments

Shenzhen SEG | Proposal of Solving the Horizontal |January 26, |January 31, |were fulfilled

Group Co., Ltd. | Competition between the Company| 2011 2015, totally |in the report
and Its Controlling ShareholdeAfter five years, |period.
friendly consultation, SEG Group and the
agreed to entrust the Company to entrustment
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Commitments Promisor Content

Commitment
date

Commitment

term

Fulfillment

operate and manage with full
authority SEG Communications
Market under direct management o
SEG Group. Therefore, the two
parties have signed the entrustmen
operation and managemaemntract,
and SEG Group will pay the
Company RMB 200,008uanas
entrust management expenses.

and operation
contract was
expired
within this
report period
Up to the end
of the report
period, he
contract is
renewed and
the renewed
validity
periodwill be
from
February 1,
2015 to
January 31,
2016.

Other commitments
made to the medium
and small shareholder:

of the Company

Whether commitments|
) ) Yes
were fulfilled on time

Reason for not fulfilling
the commitments and
, N/A
future plan (if

applicable)

XIl. Engagement and Dismissal of the Accounting Firm

Whether the serannual financial report is audited?

| Yes a4 No

The SemiAnnual Report of the Company has not been audited.

XIl. Punishment and Rectification Issues

I App! iNotagplicable &

No punishment and rectification is involved in the report period.
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XIll. Disclosure of lllegal Issues and Delisting Risks

I pAp | i cNobdppicalie

No illegal issue and delisting risk is involved in the report period.

XIV. Notes on Other Important Matters

4 Applicable T Not

applicabl e

Overview of Important Events

Disclosure Date

Inquiry Index for the Websites Disclosin
theTemporary Reports

1. Nantong SEG Times Square obtained thespfe permit.

March 20, 2015

The announcement fdtantong SEG Timey
Square Obtained the Pisale Permitwas
disclosed on the Cninfo Website.

2. Huarong Asset Management Co., Ltd. transfiersugh
listing its 29.51% of stock equity of SEG Group, the
holding shareholder of the Company

March 10, 2015

The announcement faquity Transfer of
Shenzhen SEG Group Co., Wds
disclosed on the Cninfo Website.

3. Providing a Loan of RMB 300 Milliofor the Company's
Wholly-Owned Subsidiary Nantong SEG Times Square
Ltd. to Construct the Nantong SEG Times Square Proje

February 13, 2015

The Public Notice on Resolutions of thé'2
Meeting of the Sixth Board of Directors of
Shenzhen SEG Co., lghs disclosed on tH
Cninfo Website.

4. The controlled subsidiary Shenzhen SEGdnmerce
Co., Ltd changing its registered capital

February 13, 2015

The announcement fétegistered Capital
Change of Shenzhen SEG&Bmmerce Co.
Ltd was disclosed on the Grio Website.

5. The joint stock company Shenzhen SEG GPS

The announcement fdoint Stock Compan
Shenzhen SEG GPS Technology Co., Ltq

Technology Co., Ltd. was accepted for the listing in Chi April 18, 2015 Was Accepted for the Listing in China's
SME share transfer system SME Share Transfer Systevas disclosed
on the Cninfo Website.
The announcement f@trategic
6. Strategic cooperation framework agreement signed W cooperation framework agreement signeq
May 29, 2015

Dongguan EONTEC

with Dongguan EONTE®@as disclosed on
the Cninfo Website.

Chapter 6 Changes in Share Capital and Information on
Shareholders

I. Information on Changes in Share Capital

Unit: Share

Before thechange

Increase/decrease b)(

After the change

50



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

New - Capitalization
onus
Quantity |Percentag( share h of public Others | Subtotal Quantity |Percentag
share
offering reserve
|. Restricted shares 26,689 0.00% 0 0 0 0 0 26,689 0.00%
1. Stateowned shares 0 0.00% 0 0 0 0 0 0 0.00%
2. Stateowned legal
. 0 0.00% 0 0 0 0 0 0 0.00%
p e r sshared
3. Other domestic sharg 26,689 0.00% 0 0 0 0 0 26,689 0.00%
Including: Shares held
by overseas legal 0 0.00% 0 0 0 0 0 0 0.00%
persons
Shares held by
. 26,689 0.00% 0 0 0 0 0 26,689 0.00%
domesticnatural person
4. Foreign shares 0 0.00% 0 0 0 0 0 0 0.00%
Including: Shares held
by overseas legal 0 0.00% 0 0 0 0 0 0 0.00%
persons
Shares held by
: 0 0.00% 0 0 0 0 0 0 0.00%
foreign natural persons
Il. Unrestrictedshares | 784,772,327 100.00% 0 0 0 0 0]784,772,32] 100.00%
1. RMB ordinary shareqd 538,311,00§ 68.59% 0 0 0 0 0{538,311,00 68.59%
2. Domestically listed
: 246,461,31§ 31.40% 0 0 0 0 0]246,461,31§ 31.40%
foreign shares
3. Overseas listed
: 0 0.00% 0 0 0 0 0 0 0.00%
foreign shares
4. Others 0 0.00% 0 0 0 0 0 0 0.00%
IIl. Total shares 784,799,01( 100.00% 0 0 0 0 0|784,799,01¢( 100.00%

Reason for change

I Appl iNotagplicable &

Approval of changes in share capital

I App! iNotagplicable &

Sharetransfer

I Appl iNotagplicable &

Impact of changes in share capital on such financial indicators as basic EPS, diluted ERSasset per share attributable to

common shareholders of the Company in the last year and previous report period

I Appl iNotagplicable &
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Other contents as deemed necessary by the Company or required by the securities regulatory authority to be disclosed

I App! iNotagplicable &

Explanations to changes of the sum of shares and the shareholder structlt@asshe changes of the asset and debt structure of

the company.

I App! iNotagplicable &

ll. Information on the Number of Shareholders and Their Shareholding Status

Unit: Share

Total number of ordinary
shareholders at the end of t

report period

67,4%

Total number of preferred
shareholders restored with the vot
rights (if any) (see note 8)

Information on the shareholders holding more than 5% shares or top 10 ordinary shareholders

Number of Quantity Information on pledgeq
ordinary Share of Quantity of or frozen shares
Name of Nature of | Shareholdin¢ shares held increase/decreag restricted unrestricted
shareholder | shareholder | percentage|atthe end o inthe report | ordinary| ordinary Share _
the report period shares | shares held status Quantity
period held
Shenzhen SEG | Stateowned
30.24% 237,359,666 0 0|237,359,66¢ Pledged 83,679,831
Group Co., Ltd. |legal person
) Domestic
Zeng Ying 0.98%| 7,679,449-361,377 0| 7,679,449
natural person
) Domestic
Liu Guocheng 0.85%| 6,691,304 +1,195,707 0| 6,691,307
natural person
Taifook
Securities
Overseas legq
Company 0.52%| 4,119,656 +2,367,952 0| 4,119,65€
o person
Limited-Account
Client
. Domestic
Liu Guohong 0.40%| 3,127,954 +673,017 0| 3,127,959
natural person
. Overseas
Gong Qianhua 0.37%| 2,940,000 -2,371,520 0| 2,940,00(q
natural person
] Domestic
Wang Jianguang 0.32%| 2,497,771+2,497,771 0| 2,497,771
natural person
KGI ASIA Overseas legq
0.30%| 2,334,076 +2,334,076 0| 2,334,074
LIMITED person
Shaanxi
Others 0.29%| 2,249,943 2,249,943 0| 2,249,943
International
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Trust Co., Ltd¥
Shaanxi
International
Investment
Weicai
Securities &
Investment
Capital Trust
scheme

Phillip Securitieg
Overseas legq
(Hong Kong)
person

Groups

o

0.28%| 2,206,196 -4,510,027

2,206,196

Strategic investors gjeneral
legal entities who became one
the top ten ordinary shareholde
by participating in rights issue (
any) (see note 3)

None

Explanations on the associatior]
relationship or concerted action
among the abovmentioned

shareholders

Shenzhen SEGroup Co., Ltd has no associated relationship with other shareholders, nor
concerted action unit as described byMenagement Methods for Disclosure of Information
Changes of Shareholding Status of Shareholders of Listed Compdsiesknown whether
other shareholders have an associated relationship or are concerted action units or not.

Information on top ten ordinary shareholders of-nestricted shares

Name of shareholder

Type of share

Ordinary shares held at the period end

Type of share

Quantity

Shenzhen SEG Group Co., Ltd

237,359,66¢

RMB ordinary
shares

237,359,66¢

Zeng Ying

7,679,449

Domestically
listed foreign
shares

7,679,449

Liu Guocheng

6,691,307

Domestically
listed foreign
shares

6,691,302

Taifook SecuritiesCompany
Limited-Account Client

4,119,65¢

Domestically
listed foreign
shares

4,119,656

Liu Guohong

3,127,958

Domestically
listed foreign
shares

3,127,958

Gong Qianhua

2,940,00¢

Domestically
listed foreign
shares

2,940,000

Wang Jianguang

2,497,771

Domestically

2,497,771
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listed foreign
shares

Domestically
KGI ASIA LIMITED 2,334,076 listed foreign 2,334,076
shares

Shaanxi International Trust Co.
Ltd. i Shaanxi International RMB ordinary
o . 2,249,943 2,249,943
Investment Weicai Securities & shares

Investment Capital Trust schem

Domestically
2,206,19¢€ listed foreign 2,206,196
shares

Phillip Securities (Hong Kong)
Groups

Explanations on the associatior]
relationship or concerted action
among theop ten shareholders | Shenzhen SEG Group Co., Ltd has no associated relationship with other shareholders, na
unrestricted ordinary shares, ar| concerted action unit as described byMenagement Metids for Disclosure of Information or]
between the top ten shareholdg Changes of Shareholding Status of Shareholders of Listed Comfiasiaaknown whether
of unrestricted ordinary shares | other shareholders have an associated relationship or are concerted action units or not.
and the top ten ordinary
shareholders

Information of top ten ordinary

shareholders participating in N
one
financing business (if any) (see

note 4)

Whether the top ten ordinary shareholders of the Company or top ten ordinary shareholderesificted shares conducted agreed
repurchase transactionsthre report period

IfYes & No
The top ten ordinary shareholders of the Company or top ten ordinary shareholdersestricted shares did not conduct agreed

repurchase transactionstire report period

lll. Information on Changes in Controlling Shareholders and Actual Controlers

Changes of the controlling shareholders in the report period

I Appl iNotagplicable &

In the report period, the controlling shareholders of the Company are not changed.
Changes of the actual controllers in the report period

I App ! iNotappitable a

In the report period, the actual controllers of the Company are not changed.
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IV. Share Holdings Overweight Plan Proposed or Implemented by the Company
Shareholders and Persons Acting in Concert in the Report Period

I App! iNotagplicable &

No shae holdings overweight plan proposed or implemented by the Company shareholders and persons acting in concert in the
report period is involved in the report period according to the learned information.
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Chapter 7 Preferred Shares

I Appl iNotagplicable &

No preferred share is involved in the report period.

Chapter 8 Information on Directors, Supervisors, Senior Executives

I. Changes in Shares Held by Directors, Supervisors and Senior Executives

1 ApplicableaNot applicable

Il. Changes of Diectors, Supervisors, and Senior Executives

I App ! iNotagplicable &

No changes of directors, supervisors, and senior executives are involved in the report period. For details, refer tarthes2014
Report.
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Chapter 9 Financial Report

|. Auditor's Report

Is the semannual report audited?

| Yes a No

The SemiAnnual Report of the Company has not been audited.

[l. Financial Statements

The monetary unit used in the Notes to Financial Statements is Yt

1. Consolidated Balance Sheet

Prepared ¥ Shenzhen SEG Co., Ltd.

June 30, 2015

Unit: Yuan

Iltem

Closing balance

Opening balance

Current assets:

Monetary funds

156,272,010.4

383,056,680.7

Deposit reservation for balance

0.00

0.00

Loans to banks and other financial

institutions

30,000,000.0

30,000,000.0

Financial assets measured by fair va
and whose change was counted into
current gains and losses

Derivative financial assets

Notes receivable

170,000.0(

84,618.08

Accounts receivable

135,773,418.3

185,866,040.1

Advances

107,855,702.3

94,633,317.0

Premiums receivable

Reinsurance accounts receivable

Reinsurance deposit receivable

Interest receivable

Dividends receivable

Other accounts receivable

44,545,199.4

95,366,156.2

Redemptory monetarmapital for
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Iltem

Closing balance

Opening balance

resale

Inventory

413,535,408.3

278,281,586.7

Held-for-sale assets

Non-current assets due within one ye

Other current assets

335,437,135.0

443,543,013.4

Total current assets

1,223,588,874.0

1,510,831,412.4

Non-current assets:

Loans and advances issued

493,775,722.8

452,517,072.0

Financial assets available for sale 34,772,389.1 34,350,035.4
Held-to-maturity investment 0.00 0.00
Long-term receivables 0.00 0.00
Long-term equity investment 179,023,560.2 82,100,197.0

Investment properties

453,192,705.5

462,562,882.7

Fixed assets 38,829,032.1 41,408,298.4
Construction in progress 216,000.0( 0.00
Engineering materials

Disposal of fixed assets

Productive biological assets

Oil & gas assets

Intangibleassets 1,058,497.63 655,587.54
Development expenses

Goodwill 10,328,927.8 10,328,927.8
Long-term expenses to be amortized 48,942,524.0 49,768,678.0
Deferred income tax assets 12,218,054.8 10,539,563.1
Other norcurrent assets 0.00 4,655,063.54

Total noncurrent assets

1,272,357,414.4

1,148,886,305.7

Total assets

2,495,946,288.4

2,659,717,718.2

Current liabilities:

Shortterm borrowing

325,000,000.0

189,246,687.3

Loans from central bank

Deposits attracted and placement frg
banksand other financial institutions

Loans from banks and other financia
institutions

Financial liabilities measured by fair
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Iltem

Closing balance

Opening balance

value and whose change was counte
into current gains and losses

Derivative financial liabilities

Notes payable

Accounts payable

95,811,903.3

200,129,651.9

Advances from customers

152,803,919.5

183,059,311.3

Financial assets sold for repurchase

Service charges and commissions
payable

Payroll payable

10,503,337.5

18,858,843.3

Taxes payable

43,588,325.4

39,445,696.4

Interest payable

85,722.24

10,295,250.6

Dividends payable

3,240,318.1

1,717,882.74

Other payables

201,563,958.0

244,804,403.0

Reinsurance accounts payable

Insurance deposit

Customer brokerage deposits

Securitiesunderwriting brokerage
deposits

Held-for-sale liabilities

Non-current liabilities due within one
year

Other current liabilities

250,000,000.0

Total current liabilities

832,597,484.2

1,137,557,726.8

Non-current liabilities:

Long-termborrowing

Bonds payable

Preferred stock

Perpetual capital securities

Long-term payables

Payroll payable

Special payables

Estimated liabilities

Deferred income

9,669,742.8

9,705,371.0]

Deferred income tax liabilities

16,764,859.0

17,085,543.8

59



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Iltem

Closing balance

Opening balance

Other norcurrent liabilities

Total noncurrent liabilities

26,434,601.8

26,790,914.8

Total liabilities

859,032,086.1

1,164,348,641.6

Owners' equity:

Share capital

784,799,010.0

784,799,010.0

Other equity instruments

Preferred stock

Perpetual capital securities

Capital reserve

506,543,476.9

404,727,257.7

Less: Treasury shares

0.00

0.00

Other comprehensive income

442,719.36

231,817.05

Special reserve

Surplus public reserve

102,912,835.6

102,912,835.6

General risk provision

Retained earnings

41,205,933.0

6,299,799.4]

Total owners' equity attributable to th
parent company

1,435,903,974.9

1,298,970,719.8

Minority shareholders' equity

201,010,227.3

196,398,356.7

Total owners' equity

1,636,914,202.2

1,495,369,076.6

Total liabilities and owners' equity

2,495,946,288.4

2,659,717,718.2

Legal representative: Wang Li Person in charge of accounting: Liu Zhijun

2. Balance sheet of the parent company

June 30, 2015

Responsible person of the accounting institution: Ying Huadong

Unit: Yuan

Item

Closing balance

Opening balance

Current assets:

Monetary funds

70,585,590.4

204,395,253.6

Financial assets measured by fg
value and whose change was counte
into current gainand losses

Derivative financial assets

Notes receivable

Accounts receivable
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Item Closing balance Opening balance

Advances 294,400.0( 0.00
Interest receivable 208,333.0( 897,225.74
Dividends receivable 1,575,000.0 0.00
Other accounts receivable 527,598,906.0 410,453,048.0
Inventory 820,368.2( 786,589.0(
Held-for-sale assets

Non-current assets due within of

year
Other current assets 395,500,000.0 463,590,246.6

Total current assets

996,582,597.7

1,080,122,363.1

Non-current assets:

Financial assets available for sa

33,515,392.8

33,515,392.8

Held-to-maturity investment

Long-term receivables

Long-term equity investment

449,007,086.5

382,083,723.2

Investment properties

289,659,415.5

294,918,970.9

Fixed assets

19,101,341.0

19,583,422.4

Construction in progress

Engineering materials

Disposal of fixed assets

Productive biological assets

Oil & gas assets

Intangible assets

720,493.97

271,067.04

Development expenses

Goodwill

Long-term expenses to be
amortized

6,480,322.21

4,589,158.0

Deferred income tax assets

8,254,062.8]

8,354,062.8]

Other noRcurrent assets

0.00

1,313,063.54

Total noncurrent assets

806,738,115.0

744,628,860.9

Total assets

1,803,320,712.7

1,824,751,224.1

Current liabilities:

Shortterm borrowing

215,000,000.0

100,000,000.0

Financial liabilities measured by

fair value and whose change was
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Iltem

Closing balance

Opening balance

counted into current gains and losse!

Derivative financial liabilities

Notespayable

Accounts payable 7,913.52 1,500.00
Advances from customers 30,750,802.3 65,628,441.8
Payroll payable 5,089,485.61 9,907,467.0
Taxes payable 31,610,080.6 20,697,003.61
Interest payable 85,722.22 10,237,500.6
Dividendspayable 119,803.24 119,803.24
Other payables 90,103,394.7 87,202,387.1
Held-for-sale liabilities

Non-current liabilities due within

one year
Other current liabilities 250,000,000.0

Total current liabilities

372,767,202.3

543,794,103.6

Non-current liabilities:

Long-term borrowing

Bonds payable

Preferred stock

securities

Perpetual capital

Long-term payables

Payroll payable

Special payables

Estimated liabilities

Deferredincome
Deferred income tax liabilities 9,500,000.0 9,500,000.0
Other norcurrent liabilities

Total norrcurrent liabilities 9,500,000.0 9,500,000.0

Total liabilities

382,267,202.3

553,294,103.6

Owners' equity:

Share capital

784,799,010.0

784,799,010.0

Other equity instruments

Preferred stock

Perpetual capital
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Iltem

Closing balance

Opening balance

securities

Capital reserve

507,771,483.6

405,955,264.4

Less: Treasury shares

Other comprehensive income

Special reserve

Surplus public reserve

102,912,835.6

102,912,835.6

Retained earnings

25,570,181.0

-22,209,989.6

Total owners' equity

1,421,053,510.3

1,271,457,120.4

Total liabilities and owners' equity

1,803,320,712.7

1,824,751,224.1

Legal representative: Wang Li

3. Consolidated profit statement

Person in charge of accounting: Liu Zhijun

June 2015

Responsible person of the accounting institution: Ying Huadong

Unit: Yuan

Item

Amount incurred in the report
period

Amountincurred in the previous period

I. Total operating revenue

425,219,054.0

337,216,748.0

Including: Operating revenue

374,555,135.6

316,141,381.0

income

Interest income 47,553,384.4 21,039,537.0
Earned premiums
Service charges armmmissions

3,110,534.0 35,830.0(

Il. Total operating cost

358,714,002.7

279,600,778.3

Including: Operating cost

317,303,931.4

248,349,208.3

Interest expenses

3,159,048.64

1,693,472.23

Commissions

Surrender value

Net compensation payuts

Net insurance deposit accrued

Insurance dividends

Reinsurance expenses

Operating tax and surcharges

13,748,030.14

12,817,853.5

Sale expenses

941,405.17

1,002,320.67

Managemenexpenses

16,004,563.2

15,637,568.4
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Amount incurred in the report . . ) .
Item ; Amountincurred in the previous period
period
Financial cost 843,057.23 388,862.44
Loss from asset impairment 6,713,966.8¢ -288,507.2¢
Income from change of sound value (L¢
is marked with =)
Income from investment (Loss is
. 5,451,963.64 11,731,540.84
marked with =")
Including: Income from investment
L : : -4,892,855.94 -1,746,429.3]
in joint ventures and associated enterprises
Income from exchange (Loss is
marked with *")
IIl. Operating profit (Loss is marked with") 71,957,015.0 69,347,510.5
Add: Nonoperating revenue 1,045,979.1] 1,242,335.04
Including: Gains on disposal of
18,693.10 20,120.0(
norrcurrent assets
Less: Noroperating expenses 815,788.94 131,965.13
Including: Loss from disposal of
196,424.21 4,831.25
norrcurrentassets
IV. Total profit (Total loss is marked with") 72,187,205.1 70,457,880.4
Less: Income tax 20,121,370.9 18,633,100.0
V. Net profit (Net loss is marked with") 52,065,834.2 51,824,780.3
Net profit attributable tghareholders of
34,906,133.6 37,645,842.2
the parent company
Profit and loss of minority shareholders 17,159,700.6 14,178,938.0
VI. Net of tax of other comprehensive incom 316,765.26 -72,819.6(
Total owners' net of tax of other
comprehensivencomes attributable to the 210,902.31 -48,483.29
parent company
1. Other comprehensive incomes that
cannot be reclassified into gains and losses
(1) Changes of net liabilities or net asse
of the remeasured defined benefit plans
(2) Sharesf the investee of other
comprehensive incomes that cannot be
reclassified into gains and losses under the
equity method
2. Other comprehensive incomes that ¢
: . 210,902.31 -48,483.29
be categorized as gains and losses

64



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Amount incurred in the report . . ) .
Item ; Amountincurred in the previous period
period
(1) Shares of the investeeather
comprehensive incomes that can be
categorized as gains and losses under the
equity method
(2) Gains and losses from changes of f:
. : : 210,902.31 -48,483.29
value of the availabkor-sale financial assets|
(3) Heldto-maturity investments
categoized as gains and losses from the
availablefor-sale financial assets
(4) Effective gains or loss from cash flo
(5) Translation difference of the financig
statements in foreign currency Less:
(6) Others
Net of tax of othecomprehensive incomes
. . 105,862.95 -24,336.31
attributable to minority shareholders
VII. Total comprehensive income 52,382,599.5 51,751,960.7
Total comprehensive income attributabl
35,117,035.9 37,597,358.9
to shareholders of the parent company
Total comprehensive income attributabl
. 17,265,563.6 14,154,601.7
to minority shareholders
VIIl. Earnings per share
1. Basic earnings per share 0.0445 0.0480
2. Diluted earnings per share 0.0445 0.0480
Legal representative: Wang Li Person in charge of accounting: Liu Zhijun Responsible person of the accounting institution: Ying Huadong
4. Profit statement of the parent company
Unit: Yuan
Item Amount incurred in the report period Amount incurred in the previous period
|. Operating revenue 66,577,264.42 67,615,859.10
Less: Operating cost 44,695,244.80 40,521,511.25
Operating tax and 3,724,403.75 3,815,819.15
surcharges
Sale expenses 0.00 0.00
Management expenses 6,176,205.10 5,818,692.93
Financialcost -7,698,774.31 -6,964,476.32
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Loss from asset impairmen

Income from change of sound
value (Loss is marked with")

Income from investment
(Loss is marked with-")

Including: Incone from
investment in joint ventures and
associated enterprises

1. Operating profit (Loss is marked
with "-")

Add: Nonoperating revenue

Including: Gains on

disposal ohon-current assets
Less: Noroperating expenses

Including: Loss from
disposal of norcurrent assets

Ill. Total profit (Total loss is marked
Wlth Il_ll)

Less: Income tax

V. Net profit (Net loss is marked with
")
V. Net of tax of other comprehensive

incomes

1. Other comprehensive income
that cannot be reclassified into gains
and losses

(1) Changes ofiet
liabilities or net assets of the

re-measured defined benefit plans

(2) Shares of the investe
of other comprehensive incomes the
cannot be reclassified into gains anc
losses under the equity method

2. Other comprehensive income
that carbe categorized as gains and
losses

(1) Shares of the investe
of other comprehensive incomes the
can be categorized as gains and los
under the equity method

(2) Gains and losses fror

-400,000.00

37,619,081.12

-4,892,855.94

57,699,266.20

214,230.19

21,350.50
4,100.50

57,892,145.89

10,111,975.20

47,780,170.69

-11,420.00

27,365,616.55

-1,746,429.31

51,801,348.64

7,799.80

31,030.00
1,270.00

51,778,118.44

8,907,418.65

42,870,699.79
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changes of fair value of the
availablefor-salefinancial assets

(3) Heldto-maturity
investments categorized as gains ar
losses from the availabfer-sale
financial assets

(4) Effective gains or
loss from cash flows

(5) Translation difference
of the financial statements fareign
currency Less:

(6) Others
VI. Total comprehensive income 47,780,170.69 42,870,699.79
VII. Earnings per share
1. Basic earnings per share

2. Diluted earnings per share

Legal representative: Wang Li Person in charge of accounting: Liu Zhijun Responsible person of the accounting institution: Ying Huadong

5. Consolidated cash flow statement

June 2015
Unit: Yuan
Item Amount incurred in the report period | Amount incurred in the previous period
I. Cash flow from operating activities
Cash received from sales of gog 713,661,597 035,506,634.2

and rendering of services

Net increase in customer bank
deposits and placement from banks
other financial institutions

Net increase ifoans from central
bank

Net increase in borrowing from
other financial institutions

Cash received from premiums o
primary insurance contracts

Net cash received from
reinsurance business

Net increase in deposits from
policyholders andhvestment
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Item

Amount incurred in the report period

Amount incurred in the previous period

Net increase of financial assets
measured by fair value and whose
change was counted into current gai
and losses

Cash received from interest and

commissions

48,000,243.6

23,827,215.54

Net increase of loans from bank|
and othefinancial institutions

Net increase of redemption capi

Tax refunds

88,433,998.5

14,612,922.4

Other cash received relating to
operating activities

Subtotal of cash inflow from
operating activities

230,075,360.61

1,080,171,194.5C

207,915,740.34

1,181,952,512.65

Cash paid for goods and service

824,078,559.7

946,283,803.5

Net increase of loans to custom
and advances

48,372,311.4

-15,979,866.0

Net increase in deposits with
central bank and other financial
institutions

Cash paid for compensation
pay-outs of primary insurance
contracts

Cash paid for interest, service
charges, and commissions

24,453.96

423,331.0(

Cash paid as insurance dividen

Cash paid to and on behalf of
employees

51,910,984.0

44,575,412.9

Taxes paid

62,553,032.0

98,500,207.8

Other cash paid relating to
operating activities

191,819,686.8

212,531,819.7

Subtotal of cash outflow in operating
activities

1,178,759,028.1

1,286,334,709.2

Net cash flow fronoperating activitieg

-98,587,833.6

-104,382,196.5

Il. Cash flows from investing
activities:

Cash received from withdrawal

investment

1,318,877,729.9

2,008,400,000.0
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Item Amount incurred in the report period | Amount incurred in the previous period
Cash received from investment
; 10,137,874.1 13,477,970.1
income
Netcash received from disposal
of fixed assets, intangible assets and 28,493.5( 20,100.00

other longterm assets

Net cash received from disposal
of subsidiaries and other business u

Other cash received relating to
investing activities

Subtotalof cash inflow from investing
activities

1,329,044,097.5

2,021,898,070.1

Cash paid for purchase and
construction of fixed assets, intangib|
assets and other losigrm assets

9,058,685.61

7,506,324.71

Cash paid for investment

1,243,610,000.0

2,044,679,000.0

Net increase of mortgage loans

Net cash paid for acquisition of
subsidiaries and other business units

Other cash paid relating to
investing activities

Subtotal of cash outflow in investing
activities

1,252,668,685.6

2,052,185,324.7

Net cash flow from investing activitie

76,375,411.9

-30,287,254.5

Ill. Cash flow from financing
activities:

Cash received from attraction of
investment

Including: Cash received by
subsidiaries from investment of

minority shareholders

Borrowings received

295,000,000.0

266,000,000.0

Cash received from bond issue

Other cash received relating to
financing activities

250,000,000.0

Subtotal of cash inflow from financin
activities

295,000,000.0

516,000,000.0

Cash repayments of amounts

borrowed

409,246,687.3

78,049,280.9
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activities

Item Amount incurred in the report period | Amount incurred in the previous period
Cash paid for dividend and profi
- _ 31,895,839.4 9,295,476.5]
distribution or interest payment
Including: Dividends and profit
paid by subsidiaries to minority 10,728,694 2,280,000.0
shareholders
Other cash paid relating to
_ _ o 58,429,722.9 240,000.0(
financing activities
Subtotal of cash outflow in financing
499,572,249.7 87,584,757.4

Net cash flow arising from financing
activities

-204,572,249.7

428,415,242.5

IV. Influence of exchange rate
fluctuation on cash and cash
equivalents

1.27

7.39

V. Net increase in cash and cash
equivalents

-226,784,670.2

293,745,798.7

Add: Opening balance of cash g
cash equivalents

382,056,680.7

335,593,493.8

VI. Endingbalance of cash and cash
equivalents

155,272,010.4

629,339,292.5

Legal representative: Wang Li

Person in charge of accounting: Liu Zhijun

6. Cash flow statement of the parent copany

June 2015

Responsible person of the accounting institution: Ying Huadong

Unit: Yuan

Item

Amount incurred in the report period

Amount incurred in the previous period

I. Cash flow from operating activities

Cash received from sales of gog
and rendering of services

46,077,293.8

56,440,164.2

Tax refunds

Other cash received relating to
operating activities

134,093,553.1

380,734,537.1

Subtotal of cash inflow from operatin
activities

180,170,846.9

437,174,701.3

Cash paid for goods and service

27,279,852.9

13,854,524.9
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Item Amount incurred in the report period | Amount incurred in the previous period
Cash paid to and drehalf of
18,281,258.1 16,227,816.4
employees
Taxes paid 27,836,566.0 72,620,128.5

Other cash paid relating to
operating activities

224,334,962.6

424,319,316.4

Subtotal of cash outflow in operating|
activities

297,732,639.8

527,021,786.3

Net cash flow from operating activitie

-117,561,792.8

-89,847,085.0

Il. Cash flows from investing
activities:

Cash received from withdrawal
investment

1,258,100,000.0

1,824,000,000.0

Cash received from investment

income

41,546,585.4

12,123,227.4

Net cash received from disposal
of fixed assets, intangible assets and
other longterm assets

Net cash received from disposal
of subsidiaries and other business u

Other cash received relating to
investing activities

Subtotal of cash inflow from investin

activities

1,299,646,585.4

1,836,123,227.4

Cash paid for purchase and
construction of fixed assets, intangib|
assets and other losigrm assets

251,207.0(

689,269.37

Cash paid for investment

1,160,600,000.0

1,864,000,000.0

Net cash paid for acquisition of
subsidiaries and other business units

Other cash paid relating to
investing activities

Subtotal of cash outflow in investing
activities

1,160,851,207.0

1,864,689,269.3

Net cash flow froninvesting activities

138,795,378.4

-28,566,041.8;

lll. Cash flow from financing
activities:

Cash received from attraction of

investment
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activities

Item Amount incurred in the report period | Amount incurred in the previous period
Borrowings received 215,000,000.0 180,000,000.0
Cash received from bond issue
Other cash receivaglating to
: . A 250,000,000.0
financing activities
Subtotal of cash inflow from financin
_ 215,000,000.0 430,000,000.0
activities
Cash repayments of amounts
350,000,000.0 8,000,000.0
borrowed
Cash paid for dividend and profi
o . 20,043,250.0 1,467,733.34
distribution orinterest payment
Other cash paid relating to
financing activities
Subtotal of cash outflow in financing
370,043,250.0 9,467,733.34

Net cash flow arising from financing
activities

-155,043,250.0

420,532,266.6

IV. Influence of exchange rate
fluctuation on cash and cash

equivalents

1.27

7.39

V. Net increase in casind cash
equivalents

-133,809,663.2

302,119,147.2

Add: Opening balance of cash g
cash equivalents

204,395,253.6

173,141,378.6

VI. Endingbalance of cash and cash
equivalents

70,585,590.4

475,260,525.8

Legal representative: Wang Li

Person in charge of accounting: Liu Zhijun

Responsible person of the accounting institution: Ying Huadong
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7. Consolidatedstatement of changes in owners' equity
June 2015

Amount incurred in the report period

Unit: Yuan
Amount incurred in the report period
Owners' equity attributable to the parent company
Other equity instruments Minority
Item
Less: Other General , , .
Perpetual Special|  Surplus public Retained shareholders' | Total owners' equity
Sharecapital Preferred Capital reserve | Treasury| comprehensive risk .
capital | Others reserve reserve earnings equity
Shares shares income provision
securities
I. Endingbalance|
of the previous 784,799,010.0 404,727,257.7 231,817.09 102,912,835.6 6,299,799.4] 196,398,356.7 1,495,369,076.6
year
Plus:

Change due to
alteration of
accounting

policies

Correction to
errors of the

previous period

Merger
of the enterpriseq

under the control

of a same entity
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Amount incurred in the report period

Owners' equity attributable to the parent company

Other equity instruments Minority
Less: Other General \ , .
Perpetual Special| Surplus public Retained shareholders' | Total owners' equity
Sharecapital Preferred Capital reserve | Treasury| comprehensive risk .
capital | Others ) reserve reserve o earnings equity
Shares shares income provision

securities

Item

Others

1. Beginning
balance of the 784,799,010.0 404,727,257.7 231,817.05 102,912,835.6 6,299,799.41 196,398,356.7 1,495,369,076.6

current year

Ill. Increase and
decrease of the
current year 101,816,219.1 210,902.31 34,906,133.6 4,611,870.5¢ 141,545,125.6
(Decrease is

marked with =")

1. Total
comprehensive 210,902.31 34,906,133.6 17,265,563.6 52,382,599.51

income

2. Capital
invested or
decreased by

owners

(1) Ordinary
shares invested
by the

shareholders

(2) Capitals
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Amount incurred in the report period

Owners' equity attributable to the parent company

Other equity instruments Minority
Less: Other General \ , .
Perpetual Special| Surplus public Retained shareholders' | Total owners' equity
Sharecapital Preferred Capital reserve | Treasury| comprehensive risk .
capital | Others ) reserve reserve o earnings equity
Shares shares income provision

securities

Item

invested by othe
equity instrumen

holders

(3) Amount of
sharebased
payment include

in owners' equity

(4) Others

3. Profit
-12,653,693.04 -12,653,693.04
distribution

(1) Withdrawal off
surplus public

reserve

(2) Withdrawal off
general risk

provision

(3) Amount

distributed to
-12,653,693.04 -12,653,693.04
owners (or

shareholders)

(4) Others
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Amount incurred in the report period

Owners' equity attributable to the parent company

tem Other equity instruments Minority
Less: Other General \ , .
Perpetual Special| Surplus public Retained shareholders' | Total owners' equity
Sharecapital Preferred Capital reserve | Treasury| comprehensive risk ) .
capital | Others ) reserve reserve o earnings equity
Shares shares income provision
securities
4. Internal

carrying forward

of owners' equity|

(1) Capital
reserve
transferred to
increase capital

(or share capital)

(2) Surplus
publicreserve
transferred to
increase capital

(or share capital)

(3) Surplus
public reserve
compensating

losses

(4) Others

5. Special reserv

(2) Accrual of the|

current year
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Amount incurred in the report period
Owners' equity attributable to the parent company
Other equity instruments Minority
ltem .
Less: Other General \ , .
Perpetual Special| Surplus public Retained shareholders' | Total owners' equity
Sharecapital Preferred Capital reserve | Treasury| comprehensive risk .
capital | Others reserve reserve earnings equity
Shares shares income provision
securities
(2) Amount
utilizedin the
current period
6. Others 101,816,219.1 101,816,219.1
IV. Ending
balance of the 784,799,010.0 506,543,476.9 442,719.36 102,912,835.6 41,205,933.04 201,010,227.3] 1,636,914,202.2
current period

Amount of the previous year

Unit: Yuan
Amount of the previous period
Owners' equity attributable to the parent company
Other equity instruments Minority
frem Less: Other Total owners'
Perpetual Special | Surplus public| Generalris{ ~ Retained | Shareholders .
Share capital | preferred Capital reservg Treasury |comprehensiv . equity
capital | Others reserve reserve provision earnings equity
Shares shares income
securitieg
I. Ending balance of the
784,799,010.0( 404,357,267.7 235,756.37 102,912,835.6 -42,080,494.64 185,584,512.5¢ 1,435,808,887.6
previous year
Plus: Change due to
alteration of accounting
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Amount of the previous period

Owners' equity attributable to the parent company

Other equity instruments Minority
ltem \eas Other Total owners'
Perpetua Special | Surplus public| General risk ~ Retained | Shareholders .
Share capital | preferred Capital reservg Treasury |comprehensivi . equity
capital | Others reserve reserve provision earnings equity
Shares shares income
securitieg

policies

Correction to errors
of the previous period

Merger of the
enterprises under the contafl
a same entity

Others
1. Beginning balance of the

784,799,010.0( 404,357,267.7 235,756.32 102,912,835.6 -42,080,494.64 185,584,512.54 1,435,808,887.6

current year
IIl. Increase and decrease of
the current yeafDecrease is -48,483.29 37,645,842.24 -2,952,891.74 34,644,467.2]
marked with =)
1. Total comprehensive incon -48,483.29 37,645,842.24 14,154,601.7 51,751,960.71

2. Capital invested or

decreased by owners

(1) Ordinaryshares invested K

the shareholders

(2) Capitals invested by other

equity instrument holders

(3) Amount of shardased
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Amount of the previous period

Owners' equity attributable to the parent company

Other equity instruments Minority
ltem \eas Other Total owners'
Perpetua Special | Surplus public| General risk ~ Retained | Shareholders .
Share capital | preferred Capital reservg Treasury |comprehensivi . equity
capital | Others reserve reserve provision earnings equity
Shares shares income
securities
payment included in owners'
equity
(4) Others
3. Profit distribution -17,107,493.5( -17,107,493.5
(1) Withdrawal of surplus
public reserve
(2) Withdrawal of general risk|
provision
(3) Amount distributed to
-17,107,493.5( -17,107,493.5

owners (or shareholders)

(4) Others

4. Internal carrying forward of

owners' equity

(1) Capital reserve transferre(
to increase capital (or share

capital)

(2) Surplus public reserve
transferred to increase capital

(or share capital)

(3) Surpluspublic reserve
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Amount of the previous period

Owners' equity attributable to the parent company

Other equity instruments Minority
Item . Total owners'
Less: Other \
Perpetua Special | Surplus public| General risk ~ Retained | Shareholders .
Share capital | preferred Capital reservg Treasury | comprehensiv . equity
capital | Others reserve reserve provision earnings equity
Shares shares income
securities
compensating losses
(4) Others
5. Special reserve
(1) Accrual of the current yeal
(2) Amount utilized in the
current period
6. Others
IV. Ending balance ahe
784,799,010.0( 404,357,267.7 187,273.03 102,912,835.6 -4,434,652.3¢ 182,631,620.8( 1,470,453,354.9
current period
Legal representative: Wang Li Person in charge of accounting: Liu Zhijun Responsible person of the accounting institution: Ying Huadong
8. Statements of Changes in Owners' Equity of the Parent Company
June 2015

Amount incurred in the current period

Unit: Yuan
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Current Period

Other Equity Instruments

Less: Other
Iltem : Perpetual CapitalPublic : Special | Surplus Publig Undistributed| Total Owners'
Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes
Securitieg
I. Ending balance of the
784,799,010.0( 405,955,264.4 102,912,835.6|-22,209,989.67 1,271,457,120.4

previous year

Add: Changes in
accounting policies

Correction of
prior period errors

Others

1. Beginning balance of
the current year

784,799,010.0(

405,955,264.4

102,912,835.6

-22,209,989.6

1,271,457,120.4

lll. Increase or decrease

of the current year {" 101,816,219.1 47,780,170.6 149,596,389.8
for losses)
() Total comprehensive

47,780,170.6 47,780,170.6

incomes

(IT)y Owners' capital
investment or reduction

1. Common shares
invested by shareholder

2. Capital invested by
other equity instrument

holders

81



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Current Period

Other Equity Instruments

Less: Other
Iltem : Perpetual CapitalPublic : Special | Surplus Publig Undistributed| Total Owners'

Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes

Securitieg

3. Amount of shardased
payment recorded in
owners' equity

4. Others

(1) Profit distribution

1. Accrual of surplus
public reserves

2. Profit distribution to
owners (or shareholders

3. Others

(IV) Internal carryover in

owners' equity

1. Transfer of capital
public reserves into
paidin capital (or share
capital)

2. Transfer of surplus
public reserves into
paidin capital (or share
capital)

3. Compensation of

losses with surplus publ
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Current Period

Other Equity Instruments

Less: Other
Iltem : Perpetual CapitalPublic : Special | Surplus Publig Undistributed| Total Owners'

Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes

Securitieg

reserves

4, Others

(V) Special reserves

1. Accrual in the current
period

2. Use in the current
period

(V1) Others 101,816,219.1 101,816,219.1

IV. Ending balance of th ]
784,799,010.0( 507,771,483.6 102,912,835.6] 25,570,181.011,421,053,510.3

current period

Amount incurred in the previous year

Unit: Yuan
Previous Period
Other Equity Instruments
) ) Less: Other ) ) o
Iltem : Perpetual Capital Public .| Special | Surplus Public Undistributed| Total Owners'
Share Capital| preferred Treasury | Comprehensiv : ;
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes
Securitieg
I. Ending balance of the
. 784,799,010.0¢ 405,652,893.3 102,912,835.6]-55,097,962.6] 1,238,266,776.3
previous year
Add: Changes in
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Previous Period

Other Equity Instruments

Less: Other
Iltem : Perpetual Capital Public : Special | Surplus Publig Undistributed| Total Owners'

Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes

Securitieg

accounting policies

Correction of
prior period errors

Others

1. Beginning balance of
784,799,010.0( 405,652,893.3 102,912,835.6]-55,097,962.6] 1,238,266,776.3
the current year

I1l. Increase or decrease
of the current year " 42,870,699.7 42,870,699.7
for losses)

(1) Total comprehensive
. 42,870,699.7 42,870,699.7
incomes

(2) Owners' capital
investment or reduction

1. Commorshares
invested by shareholder

2. Capital invested by
other equity instrument
holders

3. Amount of sharéased
payment recorded in
owners' equity

4, Others
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Previous Period

Other Equity Instruments

Less: Other
Iltem : Perpetual Capital Public : Special | Surplus Publig Undistributed| Total Owners'

Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes

Securitieg

(1) Profit distribution

1. Accrual ofsurplus
public reserves

2. Profit distribution to

owners (or shareholderg

3. Others

(IV) Internal carryover in
owners' equity

1. Transfer of capital
public reserves into
paidin capital (or share
capital)

2. Transfer of surplus
public reserves into
paid-in capital (or share
capital)

3. Compensation of
losses with surplus publ
reserves

4, Others

(V) Special reserves
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Previous Period
Other Equity Instruments
) ) Less: Other ) ) o
Iltem : Perpetual Capital Public : Special | Surplus Publig Undistributed| Total Owners'
Share Capital| preferred Treasury | Comprehensiv : )
Capital | Others Reserves Reserves Reserves Profits Equity
Shares Shares Incomes
Securitieg
1. Accrual in the current
period
2. Use in the current
period
(VI) Others
IV. Ending balance of th
. 784,799,010.0( 405,652,893.3 102,912,835.6]-12,227,262.841,281,137,476.1
current period
Legal representative: Wang Li Person in charge of accounting: Liu Zhijun Person in charge of the accounting institution: Ying Huadong
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lll. Company Profile

1. Registered Address, Organizational Form, and Headquarters Address of the Company

Shenzhen SEG Co., Ltd. (hereinafter referred to as "Company" or "the Company") was incorporated on July 16th,
1996 through public offering with Shenzhen SEG Group Co., Ltd. as the sole initiator upon the approval of
relevant authorities of Shenzhen Munality and the State in accordance with relevant provisions in the
Company Law of the P a&mgompanyg redéiecd aBusiness Liaefise fortEmntarpaise Legal
Person numberedHEN Sl ZI N16886, with a registration number of 4403011035732%tl upon the approval

of the securities administration departments of She
A shares started to be listed and traded in Shenzhen Stock Exchange respectively in July and December, 1996.

On June 7th2006, a resolution on the split share structure reform of the Company was adopted in the general
meeting of shareholders. According to the plan on directional conversion of capital public reserves into share
capital that is adopted in the general meetihghareholders, the Company distributed such converted share
capital to tradable A share shareholders. Such shareholders obtained 4.6445 converted shares for each 10 shares
which totaled 40,233,322 converted shares. As a resultyadable A shares weadso authorized to be listed and
circulated. Among the converted shares obtained by the tradable A share shareholders, 6,997,054 shares that were
received due to the Company's share capital expansion were deducted, and the rest 33,236,268 shares were the
consideration paid to the tradable A share shareholders byradable A share shareholders under fixed
arrangements.

As of December 31, 2014, the total shares of the Company amounted to 784,799,010 shares, including 26,689
shares with trading limited cditions and 784,772,321 shares without trading limited conditions. The registered
capital is 784,799,018uanand the registered address is 31/F, ToweBtarsPlaza, Huagiang Road (N), Futian
District, Shenzhen. The parent company is Shenzhen SEG Group Co., Ltd. and the actual controller of the group is
Shenzhen Municipal People's Government Stateed Assets Supervision and Administration Commission.

Busines Scope

Scope for general business: domestic commerce, goods supply and sale (excluding commodities under special
operation, control and sale), development of industrial projects (specific projects shall be separately applied for),
economic information caultancy, property lease, estate agency, and operation of SEG gslectabnics

markes (the license for the special markets shall be separately applied for).

Business Nature and Main Business Activities of the Company

The Company belongs to the busiesrvice industry, and is mainly engaged in the operation and management of
professionaklectronics market leasing service, and other services in the tertiary industry.

1. Scope of the Consolidated Financial Statement

There are 20 entities included imetscope of the consolidated financial statement in the current period, and the
entities are listed in the following table.
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o o ] Shareholding Voting Right
Subsidiary Name Type of Subsidiary | Subprime . .
Proportion (%) | Proportion (%)
Shenzhen SEG Baohua Enterpiidevelopment Co| Sharecontrolled
o 66.58 66.58
Ltd. subsidiary
Shenzhen Mellow Orange Business H{¢Sharecontrolled
) 2 66.58 66.58
Management Co., Ltd. grandchild company
] Wholly-owned
Shenzhen SEG Industrial Investment Co., Ltd. o - 100.00 100.00
subsidiary
Sharecontrolled
Changsha SEG Development Co., Ltd. o --- 46.00 51.00
subsidiary
Shenzhen SEG Electronics Market Management| Sharecontrolled
o 70.00 70.00
Ltd. subsidiary
) Sharecontrolled
Suzhou SEG Electronics Market Co., Ltd. o 45.00] 45.00]
subsidiary
) ) Sharecontrolled
Xi 6an SEG Electronics o 65.00 65.00
subsidiary
) Sharecontrolled
Shenzhen SEG Credit Co., Ltd. o 53.02 53.02
subsidiary
Sharecontrolled
Shenzhen SEG-Eommerce Co., Ltd. o - 51.00 51.00
subsidiary
Shenzhen SEG Electronics Market Management| Wholly-owned
O 100.00 100.00
Ltd. subsidiary
) ) ) Sharecontrolled
Xi'an Hairong SEG Electronics Market Co., Ltd. o - 51.00 51.00
subsidiary
. ) Sharecontrolled
Wujiang SEG Electronics Market Co., Ltd. o --- 51.00 51.00
subsidiary
, ) Sharecontrolled
Wuxi SEG Electronics Market Co., Ltd. o - 51.00 51.00
subsidiary
Shunde SEG Electronics Market Management | Wholly-owned
O 100.00 100.00
Ltd. subsidiary
Nanning SEG Electronics Markéanagement Co| Wholly-owned
O 100.00 100.00
Ltd. subsidiary
_ Wholly-owned
Nantong SEG Times Square Development Co., L{ O - 100.00 100.00y
subsidiary
. ) Sharecontrolled
Yantai SEG Times Square Development Co., Ltd. . --- 90.00 90.00
subsidiary
Nantong SEGCommercial Operation Managemq Wholly-owned
100.00 100.00

Co., Ltd.

subsidiary
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o Wholly-owned
Suzhou SEG Digital Plaza Management Co., Ltd. . --- 100.00 100.00
subsidiary

Xi'an Fengdong New Town SEG Times Sqy Wholly-owned
. O 100.00 100.00
Properties Co., Ltd. subsidiary

No changes occur in the entities included in the scope of the consolidated financial statement in the current period,
in comparison with those included in the scope of the consolidated financial statement at the begimaing of
year.

IV. Basis for Preparation of Financial Statements

1. Preparation Basis

The Company conducts recognition and measurement based on the continuous operation principle and the
transactions and events that actually occur and in accordance withctoeinting Standards for Business
Enterprises(ASBE), which comprises a basic standard, the application guide of the ASBE, the interpretation of
the ASBE, and other relevant regulations (hereinafter collectively called "ASBE") promulgated by the Ministry of
Financeof the People's Republic of China. Financial statements are prepared on such a basidNand he
Preparation Conventions of Information Disclosure by Companies Offering Securities to the -P@bheral
Regulations on Financial Repddmended in 2014kleased by China Securities Regulatory Commission.

2. Continuous Operation

No event or situation that raises major problems for the continuous operation capability of the Company occurs
within 12 months since the end of the report period.

V. Important Accounting Policies and Accounting Estimates

1. Statement on ASBE Compliance

Financial statements prepared by the Company comply with the requirements of the ASBE and truthfully and
completely reflect the financial conditions, operating results, and cashdifmirother relevant information of the
Company in the report period.

2. Accounting Period

One fiscal year lasts from Januafyté December 3iof the Gregorian calendar.

3. Operating Cycle

One operating cycle lasts from Januafyd December Flof the Gregorian calendar.

4. Recording Currency

Renminbi is the recording currency of the financial statements of the Company.
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5. Accounting Treatment Methods for Business Combinationsinder or not under Common Control

If clauses, conditions, and economic ampof each transaction involved in the sbgpstep business combination
conform to the following one or multiple cases, multiple transactions are considered as a package deal for
accounting treatment:

(1) These transactions are concluded simultaneousigncluded when the impact on each other is considered.
(2) These transactions reach a complete business result as a whole.
(3) The occurrence of one transaction depends on the occurrence of at least other one transaction.

(4) One transaction alone iseateed uneconomical but deemed economical when it is considered with other
transactions together.

Business combination under common control

W Individual financial statements

If the Company pays cash, transfers snaonetary assets, assumes liabilities, ondssequity securities as the
consideration of a business combination, the shares of the book value of the owners' equity of a combined party in
the consolidated financial statement of the final controlling party on the combination date is used aslthe initi
investment cost of the lorgrm equity investment. The capital public reserves are adjusted for the difference
between the initial investment cost of the ldagm equity investment and the pdiidcombination consideration,

and retained incomes arejasted if the capital public reserves are insufficient for offsetting. If consideration
exists and estimated liabilities or assets need to be recognized, the capital public reserves (capital premium or
share premium) are adjusted for the difference betwleramount of the estimated liabilities or assets and
subsequent contingent consideration settlement amount, and retained incomes are adjusted if the capital public
reserves are insufficient for offsetting.

For a business combination achieved throughipieltransactions, if these transactions belong to a package deal,
each transaction is considered as a transaction with control rights for accounting treatment; if these transactions do
not belong to a package deal, the capital public reserves are ddardtee difference, on the date that the control

rights are obtained, between the initial investment cost of thetéwrmgequity investment and the sum of the book

value of the longerm equity investment before a combination is reached and the boekofalew consideration

paid for obtained shares on the combination date, and the retained incomes are adjusted if the capital public
reserves are insufficient for offsetting. For the equity investment held prior to the combination date, accounting
treatmet is not conducted on other comprehensive incomes accounted using the equity method or recognized by
using by financial instruments and accounted and recognized according to measurement criteria, till the same
basis for directly disposing of relevant asser liabilities by an invested organization is adopted for accounting
treatment when this investment is disposed of; accounting treatment is not conducted on changes in owners' equity
in the invested organization' net assets accounted and recognizgdhesaquity method, except net profits and
losses, other comprehensive incomes, and profit distribution, till they are transferred into the profits and losses in
the current period when such an investment is disposed of.

Direct relevant fees arising from combination, including audit fees, evaluation fees, legal service fees paid for
the combination are recorded, at the occurrence time, in the profits and losses in the current period. For
transaction fees that are directly relevant to the issuance dfy dgatruments used as the combination
consideration, the capital pubic reserves are used for offsetting. If the capital public reserves are insufficient for
offsetting, the surplus public reserves and undistributed profits are used for offsettingencgeduransaction
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fees that are directly relevant to the issuance of liability instruments used as the combination consideeation
recorded into liability instruments as the initial recognition amount.

If a combined party has consolidated financialttesnents, the initial investment cost of the lbeign equity
investment is determined based on the owners' equity attributable to the parent company in the consolidated
financial statements of the combined party on the combination date.

Y Consolidated fiancial statements

Assets and liabilities obtained by the combing party through a business combination are measured at the book
value of owners' equity of the combined party in the consolidated financial statement of the final controlling party
on the comimation date.

For a business combination achieved through multiple transactions, if these transactions belong to a package deal,
each transaction is considered as a transaction with control rights for accounting treatment; if these transactions do
not bebng to a package deal, the letegm equity investment held by the combining party prior to the
combination, and recognized profits and losses, other comprehensive incomes, and changes in other owners'
equity between the acquisition date and the date achvthe controlling party and controlled party are under the

final control of the same party, whichever is later, and the combination date, are used to offset the retained
incomes at the period beginning or the profits or losses in the current perieccontparison statement period.

When the accounting policies of each combined party are inconsistent with those of the Company, the Company
makes adjustments on the combination date in accordance with its own accounting policies and then on this basis,
corducts recognition in accordance with the ASBE

Business combination not under common control

The cost for a business combination not under common control is the fair value of the assets paid, liabilities
incurred or assumed, and equity instruments oflitialnstruments issued for the Company to acquire the control

over the acquiree on the acquisition date. If future items that are likely to influence the combination cost, for
which a relevant agreement has been reached in the combination contraetaoquisition date, are estimated

very possible to occur and the amount of their influence on the combination cost can be measured reliably, these
future items are also recorded in the combination cost.

The audit, legal service, evaluation and consultengyd other management fees paid by the Company for a
business combination are recorded in the profits and losses in the current period at the time of occurrence. The
transaction expenses of equity instruments and liability instruments issued by the Campheycombination
consideration are recorded in the initial recognition amount of equity instruments or liability instruments.

If the combination cost is larger than the shares of the fair value of the acquiree's identifiable net assets obtained
from the combination, the Company recognizes their difference as goodwill. If the combination cost is smaller
than the shares of the faialue of the acquiree's identifiable net assets obtained from the combination and the
result is the same after-oheck, the Company records their difference in the profits and losses in the current
period.

For a business combination not under commorirobachieved in steps through multiple exchange transactions,

if these transactions belong to a package deal, each transaction is considered as a transaction with control rights
for accounting treatment; if these transactions do not belong to a packégedleidual financial statements and
consolidated financial statements are differentiated for accounting treatment:
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A. In individual financial statements, for the equity investment held prior to the combination date and accounted
using the equity methodhe sum of the book value of the acquiree's equity investment held prior to the
acquisition date and new investment cost obtained on the acquisition date is used as the initial investment cost of
such an investment; for other comprehensive incomes agtband recognized using the equity method in the
equity investment held prior to the acquisition date, the same basis for directly disposing of relevant assets or
liabilities by invested organizations is adopted for accounting treatment when this imtdéstdigposed of.

When the equity investment held prior to the combination date is recognized using financial instruments and is
accounted according to measurement criteria, the sum of the fair value of the equity investment on the
combination date andh¢ new investment cost is used as the initial investment cost of the combination date. The
difference between the fair value and the book value of the originally held equity and changes in the accumulative
fair value that is originally recorded in othemgorehensive incomas transferred into investment incomes in the
current period, to which the combination date belongs.

B. In consolidated financial statements, the acquiree's equity held prior to the acquisition datedsured at

the equity's faivalue on the acquisition date, and the difference between the fair value and the book value of the
equity is recorded in investment incomes in the current period. If the acquiree's equity held prior to the acquisition
date involves other comprehensive im&s accounted using the equity method, the involved other comprehensive
incomes are transferred into investment incomes in the current period, to which the acquisition date belongs.

6. Preparation Method for Consolidated Financial Statements

The scope of theonsolidated financial statements of the Company is determined on the basis of control, and all
subsidiaries (including individual entities controlled by the parent company) are included in the scope.

The accounting policies and accounting period adopteall the subsidiaries included in the scope of the
consolidated financial statements shall be consistent with those of the Company. If inconsistency exists, the
Company makes necessary adjustments according to its own accounting policies and ageeriotinghen
preparing the consolidated financial statements.

Consolidated financial statements are prepared by the Company based on the financial statements of the Company
and subsidiaries and other relevant documents.

During the preparation of consoliga financial statements, the influence of internal transactions between the
Company and its subsidiaries and among the subsidiaries on the consolidated balance sheet, consolidated profit
statement, consolidated cash flow statement, and consolidatedestatérmhanges in equity is offset.

When the current losses undertaken by the minority shareholders of a subsidiary are more than the shares enjoyed
by the minority shareholders in the owners' equity of the subsidiary at the period beginning, theceifaegin
still be used to offset the equity of the minority shareholders.

If subsidiaries and business increase because of a business combination under common control in the report period
the periodbeginning amount of the consolidated balance sheeljustad; the incomes, expenses, and profits of

the subsidiaries and business from the beginning of the current period of the business combination to the end of
the report period are included in the consolidated profit statement; the cash flow of theasebsidd business

from the beginning of the current period of the business combination to the end of the report period is included in
the consolidated cash flow statement.

If subsidiaries and business increase because of a business combination nobmnat&n control in the report
period, the periodbeginning amount of the consolidated balance sheet is not adjusted; the incomes, expenses, and
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profits of the subsidiaries and business from the acquisition date to the end of the report period ararirtbieided
consolidated profit statement; the cash flow of the subsidiaries and business from the acquisition date to the end of
the report period is included in the consolidated cash flow statement.

If the Company disposes of a subsidiary and business ireplogt period, the incomes, expenses, and profits of

the subsidiary and business from the beginning of the current period to the disposal date are included in the
consolidated profit statement, and the cash flow of the subsidiary and business fronirthiadped the current

period to the disposal date is included in the consolidated cash flow statement.

If the Company losses control over a subsidiary due to the disposal of a part of an equity investment or other
reasons, the remaining equity, in the smidated financial statements, shall bameasured at its fair value on the

date that the Company losses control over the subsidiary. (Consideration received from the equity disposal + Fair
value of the remaining equity Shares of the subsidiary's nesats enjoyed by the Company that are calculated
based on the original shareholding proportion since the acquisition date) shall be recorded in the investment
incomes in the current period that the Company losses control over the subsidiary. Other cwinprétemmes

in connection with the subsidiary's equity investment shall be transferred into the investment incomes in the
current period when the Company losses control over the subsidiary.

7. Classification of Joint Arrangements and Accounting Treatment Méhod for Associates
(1) Classification of joint arrangements

The Company classifies joint arrangements into associates and joint ventures according to the structure, legal form,
agreed clauses, other relevant facts and conditions of joint arrangements.

Jant arrangements reached not through independent entities are classified as associates, and joint arrangements
reached through independent entities are classified as joint ventures. If definite evidence shows that a joint
arrangement meets any of the fallog conditions and complies with relevant laws and regulations, the joint
arrangement is classified as an associate:

W The legal form of the joint arrangement shows that the joint venture party owns rights to assets and undertakes
obligations to liabilites in the arrangement.

Y Clauses in the contract of the joint arrangement stipulate that the joint venture party owns rights to assets and
undertakes obligations to liabilities in the arrangement.

y Other relevant facts and conditions show that the joémture party owns rights to assets and undertakes
obligations to liabilities in the arrangement (for example, the joint venture party owns almost all outputs relevant
to the joint arrangement), and the liquidation of liabilities involved in the joinb@eraent continuously depends

on the support of the joint venture party.

(2) Accounting treatment method for associates

The Company recognizes the following items relevant to the Company in the benefit shares of associates and
conducts accounting treatmextcording to the ASBE:
W Assets held separately and assets that are jointly held by share

Y Liabilities undertaken separately and liabilities that are jointly undertaken by share

¥ Revenues arising from the sale of due shares of associate outputs tietldry the Company
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Y Revenues arising from the sale of associate outputs that are enjoyed by the Company by share
Z Expenses incurred separately and expenses incurred on associates by share

If the Company invests or sells assets (except the assets that are a part of a business) to an associate, before th
assets are sold by the associate to a third party, the Company recognizes only the part of the profits and losses
arising from the transdon that are attributable to other participants of the associate. If the invested or sold assets
encounter the asset impairment losses that conform tadt@unting Standards for Business Enterprises No.8
Impairment of Assetthe Company recognizes tlosses in full amount.

If the Company purchases assets (except the assets that are a part of business) from an associate, before the asse
are sold to a third party, the Company recognizes only the part of the profits and losses arising from the
transation that are attributable to other participants of the associate. If the purchased assets encounter the asset
impairment losses that conform to thecounting Standards for Business Enterprises Ndn@pairment of Assets

the Company recognizes the Iassecording to the shares undertaken by the Company.

The Company does not have joint control over an associate. If the Company owns rights to assets relevant to an
associate and undertakes liabilities of the associate, the Company conducts accoutmiegttaegording to the
preceding principles. Otherwise, the Company shall conduct accounting treatment according to the ASBE.

8. Standard of Determination for Cash and Cash Equivalents

In the preparation of cash flow statements, the cash on hand abantheleposits available for payment at any

time, owned by the Company, are recognized as cash. The investments that meet the four conditions of shorter
term (to be mature within 3 months from the acquisition date), strong liquidity, easiness in beinmteddnte

known amounts of cash, very low risk of value fluctuation are recognized as cash equivalents.

9. Foreign Currency Business and Translation of the Financial Statements in Foreign Currency
(1) Foreign currency business

At the initial recognition, fagign currency busines$srecorded into accounts after relevant amounts are translated
into RMB at the spot exchange rate on the transaction date as the exchange rate for translation.

The amount of monetary items in foreign currency is translated atahe)sghange rate on the balance sheet date,

and the translation differences caused are all recorded in the profits and losses in the current period, except the
differences arising from the special foreign currency loans relevant to the assets whose pmatltasistruction

meet the conditions for capitalization, which are handled according to the principles for capitalization of
borrowing costs. The nemonetary items in foreign currency measured using the historical cost misthod
translated at the spokehange rate on the transaction date and the amount in the recording currency is not
changed.

The nonmonetary items in foreign currency measured at fair value are translated at the spot exchange rate on the
confirmation date of the fair value while tharslation difference incurred is recorded in the profits and losses in

the current period as the profits and losses arising from changes in the fair value. For doaitaibée
nonmonetary items in foreign currency, the translation difference incusreecorded in other comprehensive
incomes.
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(2) Translation of the financial statements in foreign currency

The asset and liability items in the balance sheet are translated at the spot exchange rate on the balance sheet date
The owners' equity items exmtethe "undistributed profit" item are translated at the spot exchange rate at the
occurrence time. The revenue and expense items in the profit statement are translated at the spot exchange rate or
the transaction date. Translation difference of finarstatements in foreign currency that is incurred according to

the preceding translation is recorded in other comprehensive incomes.

When an overseas operation is disposed of, the translation difference in the financial statements in foreign
currency relate to the overseas operation, which is listed under other comprehensive income items in the balance
sheet, is transferred from the other comprehensive income items into the profits and losses in the current period in
which the disposal is carried out. Whem overseas operation is partially disposed of, the translation difference in

the financial statements in foreign currency of the disposed part is calculated at the proportion of the disposal, and
is transferred into the profits and losses in the currembg in which the disposal is carried out.

10. Financial Instruments
Financial instruments include financial assets, financial liabilities, and equity instruments.
(1) Classification of financial instruments

The management, according to contract clauseswédsfinancial instruments and economic substances reflected

by the financial instruments, rather than only in legal form, in combination with the purpose of acquiring to hold
financial assets and undertake financial liabilities, classifies financiatass#tiabilities into the following types:
financial assets or liabilities measured at the fair rate and with changes recorded in the profits and losses in the
current period, heltb-maturity investment, accounts receivable, availdtiesale financialassets, and other
financial liabilities.

(2) Recognition basis and measurement method for financial instruments

W Financial assets (liabilities) measured at the fair value and with changes recorded in the profits and losses in
the current period

Financialassets or liabilities measured at the fair value and with changes recorded in the profits and losses in the
current period include transaction financial assets or liabilities, and financial assets or liabilities that are directly
specified to be measuradithe fair value and with changes recorded in the profits and losses in the current period.

Transaction financial assets or liabilities refer to financial assets or liabilities that meet any of the following
conditions:

A. The purpose of acquiring thenfincial assets or liabilities is for salejpgrchase, or redemption.

B. Financial assets or liabilities are a part of the identifiable financial instrument portfolio under centralized
management, and objective evidence shows that the Company recentdgemahe portfolio by using the
shortterm profit method.

C. Derivative financial instruments except those designated as financial instruments of effective hedging
instruments, derivative instruments of financial guarantee contracts, and derivativenéms$r linked with the

equity instrument investment that is not quoted in an active market and whose fair value cannot be reliably
measured, and for which the equity instrument settlement needs to be delivered.
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Financial assets or liabilities can be, dgriinitial recognition, specified as the financial assets or liabilities
measured at fair value and with changes recorded in the profits and only when they meet any of the following
conditions:

A. Financial assets or liabilities specified can eliminate or obviously reduce inconsistency in the recognition or
measurement of relevant benefits or losses caused by different measurement basis for financial assets or liabilities.

B. Formal written fils of risk management or investment policies record that the financial asset portfolio,
financial liability portfolio, or financial asset and liability portfolio is managed and evaluated at the fair value and
is reported to key managerial personnel.

C. Mixed instrument that contains one or more embedded derivative instruments, except that the embedded
derivative instruments do not greatly change the cash flow of the mixed instrument, or the embedded derivative
instruments shall not be split from relevanked instruments.

D. Mixed instrument of embedded derivative instruments that need to be split but cannot be separately measured
at the acquisition time or on the subsequent balance sheet date.

For financial assets or liabilities measured at the fair vahgewith changes recorded in the profits and losses in

the current period, the Company considers the fair value (with deduction of cash dividends declared but not
distributed or bond interest unpaid with the term of interest payment expired) as theeioignition amount at

the time of acquisition, and records relevant transaction fees in the profits and losses in the current period. The
interests and cash dividends obtained during the time of holding are recognized as investment incomes, and
changesn the fair value are recorded in the profits and losses in the current period at the end of the period. At the
time of disposal, the difference between the fair value and the initial recording amount in the account is
recognized as investment incomes amel firofits and losses arising from changes in the fair value are adjusted at
the same time.

Y Accounts receivable

For the credit receivable arising from the commaodities sold or labor services provided by the Company and other
enterprises' credit held byahCompany other than the credit of priced debt instruments in an active market,
including accounts receivable and other receivables, the Company uses the price money in contracts or
agreements of the purchaser as the initial recognition amount. For ffigamignted credit receivable, the current

value is used as the initial recognition amount.

At the time of collection or disposal, the difference between the price of acquisition and the book value of the
accounts receivable is recorded in the profitslagsses in the current period.

¥y Heldto-maturity investment

Held-to-maturity investment refers to naterivative financial assets whose maturity date is fixed, recovery
amount is fixed or can be determined, and for which, the Company has clear intedtiabildy to hold to
maturity.

For heldto-maturity investment, the Company considers the sum of the fair value (with the deduction of unpaid
with the term of interest payment expired) and relevant transaction expenses as the initial recognitiontamount a
the time of acquisition. During the period of holding, the interest revenue is calculated and recognized according
to the amortized cost and the actual interest rate, and is recorded in the investment incomes. The actual interest
rate is determined atehtime of acquisition and remains unchanged within the anticipated existence period or a
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shorter period applicable. At the time of disposal, the difference between the price of acquisition and the book
value of the investment is recorded in investmentritesn

If the amount of the disposed hatdmaturity investment or financial assets that are reclassified as other financial
assets is large relative to the amount of all #elchaturity investments of the Company prior to sale or
reclassification, the reamning heldto-maturity investment shall be immediately reclassified as avaifabigale

financial assets after disposal or reclassification. The difference between the book value and the fair value of the
investment on the reclassification date is rdedrin other comprehensive incomes, and is transferred out when
the availableor-sale financial assets encounter impairment or recognition termination, and is recorded in the
profits and losses in the current period. Nevertheless, the following casesladed:

A. The sale date or reclassification date is close to the expiration date or redemption date of the investment (for
example, within three months prior to expiration), and the market interest rate changes have no obvious influence
on the fair vale of the investment.

B. Enterprises have retrieved almost all initial principal according to the agreed payment mode in contracts.

C. The sale or reclassification is caused by independent events that are out of control of enterprises, are
anticipated noto happen repeatedly, and are hard to estimate reasonably.

Y Availablefor-sale financial assets

Available-for-sale financial assets refer to availafilesale norderivative financial assets specified at the initial
recognition and financial assets atliean other types of financial assets.

For the availabldor-sale financial assets, the Company uses the sum of the fair value (with the deduction of cash
dividends declared but not distributed or the bond interest unpaid with the interest paymentxmréat) and

relevant transaction expenses as the initial recognition amount at the time of acquisition. The interest or cash
dividends obtained during the time of holding are recognized as investment incomes. The benefits or losses arising
from changesn the fair value of availablor-sale financial assets, except the impairment losses and translation
difference incurred by monetary financial assets in foreign currency, are directly recorded in other comprehensive
incomes. At the disposal time of availefor-sale financial assets, the difference between the price of acquisition
and the book value of the financial assets is recorded in the investment profits and losses. At the same time, the
amount of the disposed part corresponding to the accumukatiaeint of changes in the fair value that are
originally recorded in other comprehensive incomes is transferred out and recorded in investment profits and
losses.

For an equity instrument investment that is not quoted in an active market and whosedaiawalot be reliably
measured, and derivative financial assets linked with the equity instrument and for which the equity instrument
settlement needs to be delivered, the Company conductsasesi measurement.

Z Other financial liabilities

The sum of tk fair value of such financial liabilities and relevant transaction expenses is used as the initial
recognition amount. The amortized cost is adopted in the subsequent measurement.

(3) Recognition basis and measurement method for financial asset transfer

In the case of the transfer of the financial assets of the Company, if almost all the risks and remuneration in the
ownership of the financial assets are transferred to the assignee, the recognition of such financial assets is
terminated, and if almost athe risks and remuneration in the ownership of the financial assets are retained, the
recognition of such financial assets is not terminated.
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In the judgment of whether a financial asset transfer meets the above recognition termination conditions, the
principle of attaching more importance to substance than form is adopted. The Company classifies financial asset
transfer into complete transfer and partial trandféhere the complete transfer of financial assets meets the
recognition termination conditionthe difference between the following two amounts is recorded in the profits
and losses in the current period:

W Book value of the transferred financial assets;

Y Sum of the consideration received due to the transfer and the accumulative amount ofiotthades value
that are originally recorded in the owners' equity (involving the situation in which the transferred financial assets
are availabldor-sale financial assets).

If the partial transfer of financial assets meets the recognition termir@iaditions, the book value of all the
transferred financial assets between the part with its recognition terminated and the part with its recognition not
terminated, are apportioned separately at their relative fair values while the difference betvigéwing two

amounts is recorded in the profits and losses in the current period:

W Book value of the part with its recognition terminated;

Y Sum of the consideration of the part with its recognition terminated and the amount of the part with its
recogntion terminated in the accumulative amount of changes in the fair value that are originally recorded in
owners' equity (involving the situation in which the transferred financial assets are the atailable financial
assets).

Where the financiahssets transfer does not meet the recognition termination conditions, the recognition of such
financial assets is continued. The received consideration is recognized as a financial liability.

(4) Conditions for recognizing the termination of financialilitibs

If all or a part of current obligations of a financial liability are discharged, the recognition of the financial liability
or a part of it is terminated. If the Company signs an agreement with the creditor to substitute an existing financial
liability by assuming a new financial liability and the contract terms of the new financial liability and the existing
one are different, the recognition of the existing financial liability is terminated and the new financial liability is
recognized in the metime.

If material alteration has been made to all or a part of contract terms of the existing financial liability, the
recognition of the existing liability or a part of it is terminated and, in the meantime, the financial liability after the
clause altertion is made is recognized as a new financial liability.

If the recognition of all or a part of a financial liability is terminated, the difference between the book value of the
liability with its recognition terminated and the paid consideration (incfudiorrcash assets transferred out or
the new liability assumed) is recorded in the profits and losses in the current period.

If the Company repurchases a part of a financial liability, the total book value of the liability is allocated on the
repurchase ate according to the relative fair value of the part with its recognition continued and that with its
recognition terminated. The difference between the book value allocated to the part with its recognition terminated
and the paid consideration (includingn-cash assets transferred out or the new liability assumed) is recorded in
the profits and losses in the current period.

(5) Methods for determining the fair value of financial assets and liabilities
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For the financial assets and financial liabilities i@ measured at the fair value and exist in an active market, the
Company determines their fair values based on the quotations in the active market. For those that do not exist in
an active market, the Company estimates their fair values by using ealtexthniques (including referring to the

prices applied in recent transactions conducted byinfelimed and willing parties or the current fair value of

other financial instruments of the same nature, or adopting the discounted cash flow technidnee cguicdrt

pricing model). For those initially acquired or derivative financial assets or assumed financial liabilities, the
Company determines their fair values based on the market transaction prices.

(6) Accrual of impairment provision for financial ass@txcluding accounts receivable and loans)

The Company shall check, on the balance sheet date, the book value of the financial assets except those measure
at the fair value and with changes recorded in the profits and losses in the current peripelidfahg objective
evidence indicating that impairment has occurred on these financial assets, impairment provision shall be made.

Objective evidence indicating the impairment of financial assets includes but is not limited to the following:

W The issuer or debtor experiences serious financial difficulties;
Y The debtor violates contract clauses, for example, fails to pay or delays in paying the due interest or principal;

¥y The creditor makes a concession for the debtor who experiencesidindiffcculties in consideration of
economic or legal factors;

Y The debtor may go bankrupt or carry out other financial restructuring;

Z The transaction of the financial assets cannot be continued in the active market because the issuer encounters
maja financial difficulties;

z

Z Whether the cash flow reduction occurs on an asset in a group of financial assets cannot be identified, but
when an overall evaluation is conducted on the asset based on public data, the evaluation result shows that the
estimate future cash flow of the group of the financial assets is reduced and can be measured since initial
recognition, for example, the debtor of the group of the financial assets has been gradually weakened in the
payment ability, the unemployment rate in tdointry or region where the debtor resides is raised, the price of the
collateral in the region where the debtor resides is reduced greatly, or the industry to which the debtor belongs is
in recession;

Z The technology, market, economic or legal envirortmrewhich the equity instrument issuer is in experiences
major adverse changes and as a result, the equity instrument investors cannot recover investment costs; and

z The fair value of the equity instrument investment experiences severe-tanmporarydecline.
The specific impairment methods of financial assets are as follows:
W Impairment provision for availabl®r-sale financial assets

The Company, on the balance sheet date, evaluates impairment losses for dwaitaidefinancial assets by

using the specific identification method. The objective evidence indicating that avdidalsale equity
instrument investments are impaired includes that the fair value of the equity instrument investments experiences
severe or notemporary decline. The epific standard is as follows: If the fair value of an equity instrument
investment is 50% lower than its costs (including 50%) on the balance sheet date or is lower than its cost for more
than 12 months (including 12 months), impairment occurs on thgyégstrument investment.
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When an availablor-sale financial asset is impaired, even if the recognition of the asset is not terminated, the
Company transfers the accumulative losses arising from reduction of the fair value and originally recorded in
other comprehensive incomes out of the other comprehensive incomes and records in the profits and losses in the
current period. The transferred accumulative losses equal the initial acquisition cost of the doaitate

financial asset with the deductioof the recovered principal and amortized cost, current fair value, and
impairment losses originally recorded in the profits and incomes.

For availablefor-sale liability instruments with impairment losses recognized, if the fair value increases in the
subsequent accounting period and the instruments are objectively related to events occurred after the original
impairment losses are recognized, the impairment losses originally recognized can be transferred back and
recorded in the profits and losses in therent period. Impairment losses occurring in availédresale equity
instrument investments are transferred back through equity when the value of the equity instrument rebounds. For
the impairment losses occurring on an equity instrument investmegnisthot quoted in an active market and
whose fair value cannot be reliably measured, and on the derivative financial assets linked with the equity
instrument investment and for which the equity instrument settlement needs to be delivered, such impairment
losses cannot be transferred back.

Y Impairment provision for hektb-maturity investments

If there is any objective evidence indicating that impairment has occurred on-@-h&dturity investment, the
Company calculates and recognizes the impairnuessek based on the difference between the book value of the
investment and the current value of the estimated future cash flow. If there is any evidence indicating that the
investment value has recovered after provision, the impairment losses origicaliyired can be transferred

back and recorded in the profits and losses in the current period. However, the book value transferred back shall
not exceed the amortized cost of the financial assets at the date of tbackfér impairment provision is not

made.

(7) Offset of financial assets and liabilities

Financial assets and liabilities are listed separately in the balance sheet and they are not offset. Nevertheless, the
net amount after mutual offset is listed in the balance sheet after both therfgltaiditions are met:

W The Company has the legal rights of offsetting recognized amounts and the legal rights are enforceable
currently.

Y The Company plans to make a settlement at the net amount, or realizes the financial assets and liquidates the
financial liabilities at the same time.

11. Accounts Receivable

(1) Accounts Receivable with a Significant Single Amount, for Which Bad Debt Provizn Is Separately
Made

Criterion or Amount Limit for Determining a Significant Sing ) ]
A ‘ Top five accounts receivable
moun

Carry out independent impaient testing. A provision is madg
Accrual Method for Accounts Receivable with Significant | for the bad debts according to the difference that the curren
Single Amount and Single Provision for Bad Debts value of the estimated future cash flow is lower than its boo

value, and is recorded in the profits and losses in the currer
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period. The accounts receivallbich has no value impairmer
according to the independent test shall be recorded in the b

debt provision made for the corresponding portfolio.

(2) Accounts Receivable for Which Bad Debt Provision Is Made According to Portfolios of Credit Risk
Characteristics

Portfolio Name Accrual Method for Making Bad Debt Provision

Portfolio 1 Aging analysis method

Portfolio 2 Other methods

Bad debt provision made using the aging analysis method for accounts receivable in a portfolio

4 Applicable I Not applicable

Provision Proportion of Accounts Provision Proportion of Other Account

Aging Receivable (%) Receivable
1-2 years 5.00% 5.00%)
2-3 years 10.00% 10.00%
Over 3 years 20.00% 20.00%

Bad debt provision made using the balance percentage method for aceoaiviable in a portfolio

I App ! iNotagplicable &

Bad debt provision made using other methods for accounts receivable in a portfolio

4 Applicable T Not

applicabl e

Portfolio Name

Provision Proportion of Accounts
Receivable

Provision Proportion o®ther Accounts
Receivable

Portfolio 2

(3) Accounts Receivable with an Insignificant Single Amount, for Which Bad Debt Provision Is Separately

Made

Reason of Making Bad Debt Provision for a Single Amount

Obijective evidence shows that the Company cannot recove|

accounts according to original clauses of accounts receival

Method for Making Bad Debt provision

A bad debt provision is made according to the difference tha
current value of the estimatéature cash flow of accounts
receivable is lower than its book value.

12. Inventory

(1) Classification of inventory
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Inventory refers to finished products or commercial products held by the Company in daily activities for sale,
products in process, and materials and supplies consumed in manufacturing or service delivery process. Inventory
includes raw materials, circulay materials,materials ofconsigned processing, goods in process;rsatle
semifinished products, finished products-6tock goods), development costs, and developed products.

Development costs refer to properties that have not been completed arseédhfer sale. Fbe-developed land

refers to purchased land that is determined to be developed to finished development products. Development
products refer to properties that are completed and are to be sold. In the case of overall developmentf a proje
to-be-developed land is transferred into development costs; in the case of phased development of a project, the
land for phased development is transferred into development costs, and undeveloped land is reserved as the
to-be-developed land.

(2) Pricirg method for inventory

Inventory is initially measured at the time of acquisition according to costs, including the purchase cost,
processing cost, and other costs. The pricing of the inventory is made according to the weighted average method
at the end omonth at the time of delivery.

(3) Basis for determination of the net realizable value of inventory and accrual method of inventory depreciation
provision

After complete counting and examination is conducted on the inventory at the end of the perittdyyinve
depreciation provision is made or adjusted according to the inventory cost or net realizable value, whichever is
lower. The net realizable value of the goods inventory directly for sale such as finished proehiotk goods,

and materials for salis determined, in regular production and operation, according to the amount of the estimated
sale price of such inventory minus the estimated sale expenses and relevant taxes. The net realizable value of the
material inventory to be processed is deteadjrin regular production and operation, according to the estimated

sale price of the finished products produced minus the incurred costs prior to completion, estimated sale expenses,
and relevant taxes. The net realizable value of the inventory heldefpetformance of a sale or service contract

is calculated on the basis of the contract price. Where the quantity of the inventory is more than the quantity
ordered in a sale contract, the net realizable value of the excess of such inventory is caltulesdahsis of the

general sale price.

At the end of the period, the inventory depreciation provision is made according to individual inventory items.
However, for the inventory of a large quantity and a low unit price, the inventory depreciation pr@s/isiade
according to the type of the inventory. For the inventory involving the product series produced and sold in the
same region, having identical or similar final use or purpose, and being difficult to be separated from other items
for measurementhe inventory depreciation provision is made in a combined manner.

Where the factors previously causing the recording of the reduction of the inventory value stop to exist, the
reduced amount is restored and transferred back from the originally accruedt afnowentory depreciation
provision. The transferred amount is recorded in the profits and losses in the current period.

(4) Inventory taking system

The perpetual inventory taking method is adopted.

(5) Amortization method for low value consumables padkaging materials
W For low value consumables, the esféwriting-off method is adopted.

Y For packaging materials, the eoff writing-off method is adopted
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(6) Accounting method for land used for development
The expenditure of pure land developmermjguts constitutes the land development costs.

For overall development projects that cover real estates, if the objects for bearing expenses can be distinguished,
the expenses are apportioned and recorded in the commodity house costs by actual area.

(7) Accounting method for fees of public supporting facilities

For public supporting facilities that cannot be transferred with compensation, the standard distribution of fees is
determined according to the benefit proportion and the fees are recordedamthedity house costs.

For public supporting facilities that can be transferred with compensation, incurred costs are grouped with each
supporting facility project as the cost accounting object.

(8) Accounting method for maintenance funds

According to redévant regulations in the region where a development project is located, maintenance funds are
collected from house buyers during sale (presale) of development products or are accrued and recorded by the
Company in the development costs of development ptedand then handed in to the maintenance fund
administration.

(9) Accounting method for the quality bond

The quality bond is reserved from the project payment of construction units according to construction contracts.
The maintenance fees incurred ie tharranty period of development products are used to offset the quality bond.
After the agreed warranty period of development products expires, the balance of the quality bond is returned to
construction units.

13. Long-term Equity Investment

(1) Determinatin of investment costs

~

W For longterm equity investment arising from a business combination, refer to 5. "Accounting Treatment
Methods for Business Combinations Under Common Control and Not Under Common Control* for specific
accounting policies.

Y Longterm equity investment obtained in other ways

The purchase price money actually paid is used as the initial investment cost of therrorguity investment
obtained by cash. The initial investment cost includes fees, taxes, and other necessary expenditure that are directly
relevant to the acquisith of the longterm equity investment.

The fair value of issued equity securities is used as the initial investment cost of thertoregjuity investment
obtained by issuing equity securities. Transaction fees arising from the issuance or acquisht®readity
instruments can be deducted from the equity if they are directly attributable to an equity transaction.

Under the premises that the Amonetary asset exchange is of commercial nature and that the fair value of the
assets received arglirrendered in the exchange can be measured reliably, the initial investment cost of the
long-term equity investment received from the exchange ofmonetary assets is determined on the basis of the
fair value of the assets surrendered, unless thefiigtd evidence indicating that the fair value of the received
assets is more reliable. For the froonetary asset exchange that do not meet the above premises, the book value
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of the surrendered assets and relevant taxes payable are used as thev@stiabim cost of the lortgrm equity
investment.

The initial investment cost of the lostgrm equity investment obtained through debt restructuring is determined
on the basis of its fair value.

(2) Subsequent measurement and profit and loss recognition
W Cost method

For the longterm equity investment of invested organizations over which the Company has control, the cost
method is used for accounting, the pricing is performed according to the initial investment cost, and the cost of the
longterm equity ivestment is adjusted based on the added or recovered investment.

The Company recognizes cash dividends or profits enjoyed by the Company, for which the invested organizations
declare to distribute, as the investment incomes in the current period, exeephount actually paid at the
acquisition time of investment or cash dividends and profits declared but not distributed in the consideration.

Y Equity method

The Company conducts accounting using the equity method fortéomgequity investments of assates and

joint ventures. For equity investments of associated that are indirectly held by means of risk investment
institutions, mutual funds, trust companies, or similar entities that cover the investment linked insurance funds, the
measurement is conded at the fair value and the changes are recorded in the profits and losses.

If the initial investment cost of a lorgrm equity investment is larger than the investment, the Company should

be entitled to the difference in the due shares of the fairevaf the identifiable net assets of the invested
organizations and the initial investment cost of the {mmm equity investment should not be adjusted; if the

initial investment cost is smaller than the investment, the Company should be entitlediffeteece in the due

shares of the fair value of the identifiable net assets of the invested organizations and such difference is recorded
in the profits and losses in the current period.

After obtaining a longerm equity investment, the Company recogsizinvestment incomes and other
comprehensive incomes according to the due net profits and losses of invested organizations and due shares of
other comprehensive incomes respectively, and adjusts the book value of therdoreguity investment. The
Company also reduces the book value of the lbegn equity investment according to the due profits or cash
dividends calculated on the basis of the profits or cash dividends declared but not distributed by invested
organizations. For changes in the ownersitgqf invested organizations except in net profits and losses, other
comprehensive incomes, and profit distribution, the book value of thedamgequity investment is adjusted and

such changes are recorded in the owners' equity.

When recognizing theust shares of net profits and incomes of invested organizations, the Company adjusts net
profits of the invested organizations for recognition on the basis of the fair value of identifiable assets of the
invested organizations at the acquisition time ofittvestment. For unrealized internal transaction profits and
losses among the Company, associates, and joint ventures, the part attributable to the Company is calculated at the
due proportion and is offset, and the investment profits and losses are zedagmsuch a basis.

Where the Company recognizes the due shares of the losses occurring on the invested organizations, the following
sequence is adopted: Firstly, the book value of the-termg equity investment is offset. Secondly, if the book

value ofthe longterm equity investment is not sufficient for the offsetting, the investment losses should continue

to be recognized within the limit of the book value of other {tgrgh equity that practically constitutes net
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investments on the invested orgatizas, and the book values of lotgrm accounts receivable and others are
offset. Finally, if an enterprise still bears additional obligations as agreed in the investment contract or agreement
after the above processing, estimated liabilities are reagj@iecording to the estimated obligations to be borne

and are recorded in investment losses in the current period.

Where the invested organizations realize profits in the later periods, the Company conducts accounting treatment
in the reversed sequence mga the above after deducting the shared losses not recognized, reduces the book
balance of the recognized estimated liabilities, restores the book value of othtariorgnuity that practically
constitutes net investments on the invested organizatiotighe book value of the loitgrm equity investment,

and then recognizes investment incomes.

(3) Conversion of the accounting method for ldegn equity investments
W Conversion from measurement at fair value into accounting using the equity method

For equity investments of invested organizations held by the Company and that the Company has no control over,
common control over, or significant influence on, and on which accounting treatment is conducted according to
financial instrument recognition and asurement criteria, if the Company can apply significant influence on or
conduct joint control over but does not constitute control over the invested organizations because of added
investment or other reasons, the sum of the fair value of originally heity envestments that are recognized
according to theAccounting Standards for Enterprises No.2ZRecognition and Measurement of Financial
Instrumentsand the added investment cost is used as the initial investment cost after the accounting is conducted
using the equity method.

For originally held equity investments that are classified as avallabtale financial assets, the difference
between the fair value and the book value of equity investments, and accumulative changes in the fair value that
are originally recorded in other comprehensive incomes are transferred into the profits and losses in the current
period after the accounting is conducted using the equity method.

If the initial investment cost accounted using the equity method is sniedlethe due shares of the fair value of
identifiable net assets of invested organizations on the date of added investment, that are calculated and
determined based on the new shareholding proportion after added investment, the difference between the two is
used for adjusting the book value of the ldagn equity investment and is recorded in the-operating revenue

in the current period.

Y Conversion from measurement at fair value or accounting using the equity method into accounting using the
cost metod

For equity investments of invested organizations held by the Company and that the Company has no control over,
common control over, or significant influence on, and on which accounting treatment is conducted according to
financial instrument recognitioand measurement criteria, or the ldegm equity investments of associates and

joint ventures originally held by the Company, for which the Company has control over invested organizations not
under common control because of added investment or othensedise sum of the book value of originally held

equity investments and cost of the added investments is used as the initial investment cost after the accounting is
conducted using the cost method during the preparation of individual financial statements.

For other comprehensive incomes recognized because of accounting using the equity method in an equity
investment held prior to the purchase date, the same basis for directly disposing of relevant assets or liabilities by
invested organizations is adopfed accounting treatment when the investment is disposed of.
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For an equity investment held prior to the purchase date, and on which accounting treatment is conducted
according to theAccounting Standards for Enterprises No.2ZRecognition and Measuremeaf Financial
Instruments accumulative changes in the fair value that are originally recorded in other comprehensive incomes
are transferred into the profits and losses in the current period after the accounting is conducted using the cost
method.

y Convesion from accounting using the equity method into measurement at fair value

If the Company loses common control over or significant influence on invested organizations due to the disposal
of a part of an equity investment or other reasons, the remaiguity @fter disposal is accounted according to

the Accounting Standards for Enterprises Noi2Recognition and Measurement of Financial Instrumeaitsl

the difference between the fair value and the book value of the remaining equity on the date tlugit contraol

or significant influence is lost, is recorded in the profits and incomes in the current period.

For other comprehensive incomes recognized because of accounting using the equity method in an original equity
investment, the same basis for diledisposing of relevant assets or liabilities by invested organizations is
adopted for accounting treatment when the accounting using the equity method is terminated.

Y Conversion from the cost method into the equity method

When the Company loses contmler invested organizations due to the disposal of a part of an equity investment
or other reasons, if the remaining equity after disposal can implement common control over or impose a
significant influence on the invested organizations, the equity methagsed for accounting during the
preparation of individual financial statements, and the remaining equity is adjusted as if it is accounted using the
equity method since the date of acquisition.

Z Conversion from the cost method into measurement at fair value

When the Company loses control over invested organizations due to the disposal of a part of an equity investment
or other reasons, if the remaining equity after disposal cannot implement conuntol over or impose a
significant influence on the invested organizations, accounting treatment is conducted accordiAgdouhtng
Standards for Enterprises No.2ZRecognition and Measurement of Financial Instrumenting the preparation

of individual financial statements, and the difference between the fair value and the book value of the remaining
equity on the date that control is lost, is recorded in the profits and losses in the current period.

(4) Disposal of longerm equity investmest

In the disposal of a lorterm equity investment, the difference between its book value and the value at which they
are actually acquired should be recorded in the profits and losses in the current period. Fderanl@ugity
investment accounted uginthe equity method, in the disposal of the investment, accounting treatment is
conducted on the part that is originally recorded in other comprehensive incomes at a corresponding proportion on
the same basis for disposing of relevant assets or liabbifi@s/ested organizations.

If clauses, conditions, and economic impact of each transaction for disposal of an equity investment on a
subsidiary conform to the following one or multiple cases, multiple transactions are considered as a package deal
for acounting treatment:

N

W These transactions are concluded simultaneously or concluded when the impact on each other is considered.

Y These transactions reach a complete business result as a whole.

y The occurrence of one transaction depends on the occuokatkeast other one transaction.
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Y One transaction alone is deemed uneconomical but deemed economical when it is considered with other
transactions together.

If the Company loses control over a subsidiary due to disposal of a part of an equity investotieat reasons,
and the transactions are not considered as a package deal, individual financial statements and consolidated
financial statements are differentiated for accounting treatment:

W In individual financial statements, the difference betwéenbiook value of the disposed equity and the price

for acquiring the equity is recorded in the profits and losses in the current period. If the remaining equity after
disposal can implement common control over or impose a significant influence on ardmegtnization, the

equity method is adopted for accounting, and the remaining equity is adjusted as if it is accounted using the equity
method since the time of acquisition. If the remaining equity after disposal cannot implement common control
over or mpose a significant influence on an invested organization, accounting treatment is conducted according to
the Accounting Standards for Enterprises Noi2Recognition and Measurement of Financial Instrumeaitsl

the difference between the fair value ahd book value of the remaining equity on the date that the control is lost

is recorded in the profits and losses in the current period.

Y In consolidated financial statements, for transactions prior to the time that the control over a subsidiary is lost,
the difference between the price of disposal and the shares of the subsidiary's net assets calculated since the
acquisition date or combination date in the disposal of thetknng equity investments is used for adjusting the
capital public reserves (capi premium). If the capital public reserves are insufficient for offsetting, the retained
incomes are adjusted. When the control over a subsidiary is lost, the remaining equite&sueed at the fair

value on the date that the control is lost. (Caosrsition received from the equity disposal + Fair value of the
remaining equityi Shares of the subsidiary's net assets enjoyed by the Company that are calculated based on the
original shareholding proportion since the acquisition date) shall be recordeel imvestment incomes in the

period that the Company loses control over the subsidiary, and is used for offsetting goodwill. Other
comprehensive incomes in connection with the subsidiary's equity investment shall be transferred into the current
investmemnincomes when the Company loses control over the subsidiary.

If transactions from the equity investment on a subsidiary to the time that the Company loses over the subsidiary
belong to a package deal, each transaction is considered as a transactispoiingliequity investment of the
subsidiary and with the control lost for accounting treatment, and individual financial statements and consolidated
financial statements are differentiated for accounting treatment:

W In individual financial statements,dtdifference between each disposal price before the control is lost and the
book value of the longerm equity investment corresponding to the disposed equity is recognized as other
comprehensive incomes, and, at the time that the control is lost, ifetradsnto the profits and losses in the
period that the control is lost.

Y In consolidated financial statements, the difference between each disposal price before the control is lost and
the shares of the subsidiary's net assets enjoyed by the Comgagsponding to the investment disposal is
recognized as other comprehensive incomes, and, at the time that the control is lost, is transferred into the profits
and losses in the period that the control is lost.

(5) Judgment criteria for common controdasignificant influence

If the Company, controls an arrangement collectively with other participants as agreed, and an activity decision
that has a significant influence on the return of the arrangement can take effect only after being unanimously
agreed b the participants sharing the control power, it is deemed that the Company and other participants jointly
control the arrangement, and the arrangement is a joint arrangement.
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When a joint arrangement is reached by an independent entity, if it is jutgatié Company is entitled to net

assets of the independent entity according to relevant agreements, the independent entity is considered as a joint
venture and the equity method is used for accounting. If it is judged that the Company is not emiitessets

of the independent entity according to relevant agreements, the independent entity is considered as an associate,
and the Company recognizes items relevant to shares of benefits of the associate and conducts accounting
treatment according to tASBE.

A significant influence refers that an investing party is entitled to participate in dewisiking of finance and
operation policies of invested organizations, but cannot control the formulation of these policies independently or
jointly with other parties. The Company has a significant influence on an invested organization after one or more
of the following cases occurs and all facts and situations are comprehensively considebaspatch delegates

to the board of directors or similar organgofver in the invested organizatiol; participate in the formulation

of finance and operation policies of the invested organizafionmake important transactions with the invested
organization;Y dispatch managerial personnel to the invested organizadiothZ provide key technical
documents to the invested organization.

14. Investment properties
Measurement mode of investment properties
Measurement of cost method

Depreciation and amortization

Investment property refers to the property held for earninglren increasing the value of capital, including the
right to use of the rented land, the right to use of the land held for transfer after the value increases, and the rented
building.

The Company uses the cost of investment properties as entry valueosEted purchased investment properties
includes the purchase price, relevant taxes, and other expenses directly relegated to the asset. The dumsttof a self
investmenpropertiexonsist of the necessary expenses for building the asset to the éxquextition for use.

The Company conducts measurement after recognition to the investment properties using the cost pattern, and
makes accrual depreciation or amortization for buildings and land use rights based on their expected service life and
salvage wluerate The following table lists the expected service life, net salvage value, and annual depreciation
(amortization) rate of investment properties:

- Annual depreciation
Category Expected service life Expected salvage value .
(amortization) rate
Housesand buildings 20-40 5% 4.75%2.38%)

When the purpose of investment properties changes taselfthe Company shall convert the investment
properties to fixed or intangible assets since the day of change. When the real estate with the righaetasself
changed for generating rents or capital appreciation, the Company shall convert fixed or intangible assets to
investment properties since the day of change. The book value of the real estate prior to the conversion shall be
entry value after conversion.

If investment properties are disposed of, or if they withdraw permanently from use and if no economic benefit will
be obtained from the disposal, the recognition of them as investment properties shall be terminated. When an
enterprise sellor transfers ordiscards any investment properties, or when any investment properties of an
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enterprise is damaged or destroyed, the enterprise shall deduct the book value of the investment properties as well
as the relevant taxes from the disposal income, and includeninent in the current profit and loss.

15. Fixed assets

(1) Identification conditions

W Fixed assets refer to the tangible assets held for the purpose of manufacture of commodities, provision of labor
services, lease or operation and management with a teuseoéxceeding one fiscal year. Fixed assets can be
identified when meeting the following conditions at the same time: A. Economic interest relevant to the fixed
assets is likely to flow into the enterprise; B. The cost of the fixed assets can be rediaslyed.Y Initial

measurement of fixed assets: Fixed assets of the Company are initially measured by cost. The costs of purchased
fixed assets include purchasing prices, taxes such as import tariff and other expenses that are generated to make
the fixed &sets reach expected usable state and can be directly attributed to the fixed assets. The costs of building
fixed assets consist of necessary expenses that are generated to make the fixed asset reach the expected usab
state. For fixed assets investeddy investor, the value of the investment contract or agreement is used as the
entry value of the fixed assets. If the value of the contract or agreement is not fair, the fixed assets are recorded by
fair value. Where the price money of the purchased ifibngssets is paid on a deferred basis within a term
exceeding regular credit conditions and actually of a financing nature, the cost of the intangible assets is
determined on the basis of the current value of the price money in purchase. The diffeterees lhe price

actually paid and the current value of the purchasing price shall be capitalized and shall be included in current
profits and losses in the credit period. Subsequent measurement and disposal of fixed assets: Depreciation of
fixed assets: Depreciation of fixed assets is accrued in the service life by the entry valuexpéutsd salvage

value For the fixed assets where provision for diminution in valuaciued, the amount of depreciation is
determined in the future period according to the book value after deduction of provision for diminution in value
and remaining service life. The Company determines the service lifexgedted salvage valud fixed assets

based on the nature and use of the fixed assets. The Company rechecks the seexdpedifx] salvage value

and depreciation method of fixed assets at the end of every year. In case of any discrepancy between the recheck
result and estimated rdg the Company makes an adjustment correspondingly.

(2) Depreciation method

Category Depreciation method Depreciation life Residual value rate | Annual depreciation rat

Houses and buildings | Straightline method 20-40 5 4.752.38
Machinery equipment | Straightline method 5-10 5 19.009.50
Electronic equipment | Straightline method 5-10 5 19.009.50
Transportation o

. Straightline method 5-10 5 19.069.50
equipment
Other equipment Straightline method 10 5 9.50

W Subsequent expenditure of fixed assets

Subsequent expenditure relevant to fixed assets is included in the costs of fixed assets if the expenditure meets
fixed asset identification conditions and is included in the current profits and losses if it does not meet fixed asset
identification conditbns.

109



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Y Fixed asset disposal

When fixed assets are disposed or are expected unable to generate economic benefits through use or disposal, the
fixed assets shall not be identified. When an enterprisemsdhansfers or discards any investment propertes,

when any investment properties of an enterprise is damaged or destroyed, the enterprise shall deduct the book
value of the investment properties as well as the relevant taxes from the disposal income, and include the amount

in the current profit and &s.

(3) Recognition basis and pricing method of the fixed assets acquired under finance leases

The fixed assets rented by the Company can be identified as the fixed assets under financing lease when meeting
one or several criteria: (1) When the lease tsraue, the proprietary of the leased property is transferred to the
Company. (2) The Company has the option to buy the leased asset at a price which is expected to be far lower
than the fair value of the leased asset at the date when the option becencesldr. Thus, on the lease
beginning date, it can be reasonably determined that the option will be exercised. (3) Even if the ownership of the
asset is not transferred, the lease term covers the major part of the service life of the leased assetr(éniTh

value of the minimum lease payment that is paid by the Company on the lease beginning date amounts to
substantially all of the fair value of the leased asset on the lease beginning date. (5) The leased assets are of a
special nature that only t@ompany can use them without making major modifications. The leasee shall record

the smaller one of the fair value of the leased asset and the current value of the minimum lease payments on the
lease beginning date as the entry value in an account, ieedga amount of the minimum lease payments as the

entry in an account of loAgrm account payable, and treat the balance between the recorded amount of the leased
asset and the loAgrm account payable as unrecognized financing charges. The inigat dosts such as
commissions, attorney's fees, traveling expenses and stamp duties directly attributable to the leased item incurred
during the process of lease negotiating and lease contract signing shall be included in the asset value of the current
peiiod. The unrecognized financing charge shall be amortized to each period during the lease term. In calculating
the depreciation of a leased asset, the Company adopts a depreciation policy for leased assets consistent with that
for depreciable assets whielne owned by the lessee. If it is reasonably certain that the leasee will obtain the
ownership of the leased asset when the lease expires, the leased asset shall be fully depreciated over its service life
If it is not reasonably certain that the lessek atitain the ownership of the leased asset at the expiry of the lease
term, the leased asset shall be fully depreciated over the shorter one of the lease term or its service life.

16. Construction in progress
(1) Type of construction in progress

The construdbn in progress carried out by the Company shall be valued according to its actual cost which is
composed of all necessary expenses incurred for bringing the asset to the expected conditions for use, including
material costs, labor costs, relevant taxesrdwing costs eligible for capitalization, and indirect expenses
eligible for amortization. Cost accounting for the construction in progress of the Company shall be performed
based on projects.

(2) Standards and time points for the construction in predreisg carried forward to fixed assets

For a construction in progress, all expenses during the construction till the desired usable status of the asset is
reached are taken as the recorded value of the fixed asset. If a construction in progress llatheedehized

usable status but has not conducted final accounting, it is transferred into fixed assets when it reaches the desired
usable status, according to the estimated value based on project budget, construction cost or actual cost; in the
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meantimed e pr eci ation is accrued according to the Compa
final accounting is conducted the temporarily estimated value is adjusted according to the actual cost while the
accrued depreciation amount is not adjusted

17.Borrowing costs
(1) Confirmation principle of borrowing costs capitalization

Where the borrowing costs incurred by the Company can be directly attributable to the purchase, building or
production of the assets that meet the conditions of capitalizatich, assets are capitalized and recorded into
relevant assets cost. Other borrowing costs are recognized as expenses according to the incurred amount at the
time of incurrence and recorded into current profit and loss.

The assets that meet the conditiohsapitalization refer to the assets such as fixed assets, investment property
and inventory that can reach the anticipated usable or salable status only after a considerable time of purchase,
building or production activities.

The borrowing costs may bamitalized when all of the following conditions are met:

W The assets expenditure has already incurred, including that incurred in the form of cash payrmeonhetary
assets transfer or bearing of debts with interests for the purchase, building atiprodithe assets that meet the
conditions of capitalization.

Y The borrowing costs have already been incurred.

y The construction or production activities necessary for putting the assets into a usable or salable status have
already started.

(2) Capitaization term of borrowing costs

The capitalization term refers to the period between the start time point and the end time port of the capitalization
of the borrowing costs, excluding the period in which the capitalization is suspended.

Where the purchaséyilding or production of the assets that meet the conditions of capitalization has put such
assets into the anticipated usable or salable status, the capitalization of the borrowing costs is stopped.

Where part of the projects in the purchase, buildingproduction of the assets that meet the conditions of
capitalization have been completed and reached the anticipated usable or salable status, the capitalization of the
borrowing costs of such part of the assets is stopped.

Where different parts of the sets purchased, built or produced have been completed but cannot be used or sold
till the whole assets have been completed, the capitalization of the borrowing costs is stopped when the whole
assets are completed.

(3) Suspension period of capitalization

Where abnormal discontinuation has occurred in the purchase, building or production of the assets that meet the
conditions of capitalization and the time of discontinuation exceeds three months consecutively, the capitalization
of the borrowing costs is suspded. If the discontinuation is a necessary procedure in the process during which
the assets purchased or produced, which meet the conditions of capitalization, reach the usable or salable status,
the capitalization of the borrowing costs is continued Bbrrowing costs occurring in the suspension period are
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recognized as current profit and loss and the capitalization is continued until the purchasing and production
activities of the assets are restarted.

(4) Calculation method of the amount of borrowawgts capitalization

The interest expenses of special loans (with the interest income of the unused borrowed funds deposited in the
bank or the investment income obtained from temporary investment deducted) and relevant auxiliary expenses are
capitalizedbefore the assets that meet the conditions of capitalization, purchased, built or produced with such
loans, reach the anticipated usable or salable status.

The amount of the interests of common loans that are capitalized is calculated and determinedelghted

average of the accumulative parts of the assets expenditure exceeding special loans multiplied by the
capitalization rate of common loans. The capitalization rate is determined according to the weighted average
interest rate of common loans.

Wher the loans involve discount or premium, the amount of discount or premium to be amortized in each
accounting period is determined in accordance with the actual interest rate method and the amount of interests of
each period should also be adjusted.

18. Intangible assets

(1) Method of costing, service life and devaluation test

An intangible asset refers to an identifiable moonetary asset without physical substance which is possessed or
controlled by the Company, including purchased software and land utse righ

W Initial measurement of intangible assets

The cost of the intangible assets purchased from outside includes purchase price money, relevant taxes and other
expenses incurred due to putting such assets to the anticipated use that can beutthimdiyl to such assets.

Where the price money of the purchased intangible assets is paid on a deferred basis within a term exceeding
regular credit conditions and actually of a financing nature, the cost of the intangible assets is determined on the
bass of the current value of the price money in purchase.

The entry value in the account of the fixed assets obtained from debtors for the repayment of liabilities in debt
restructuring is determined on the basis of the fair value of the fixed assetstf@temcié between the book value

of debt restructuring and the fair value of the fixed assets used for the repayment of liabilities is included in
current profit and loss.

Under the premises that the Amonetary assets exchange is of commercial naturehandhe fair value of the

assets received and given out in the exchange can be measured reliably, the initial investment cost of the
long-term equity investment received in notonetary assets exchange is determined on the basis of the fair value

of the &sets given out, unless there are definite evidences that the fair value of the received assets is more reliable.
For the noAmonetary assets exchange that do not meet the above premises, the book value of the received assets
and relevant taxes payabldaa&ken as the cost of the lotgrm equity investment.

The recorded value in the account of the intangible assets obtained by the merger of the enterprises under the
control of a same entity is determined according to the book value of the merged pargcortied value in the

account of the intangible assets obtained by the merger of the enterprises under the control of different entities is
determined according to the fair value.
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The cost of the intangible assets formed through internal R&D activititegles: the cost of materials and labor
consumed in the development of such intangible assets, registration fee, the amortization of other patent rights and
franchises used in the development process and the interests expenses that meet the condfitadizatfon,

and other direct expenses incurred due to putting such intangible assets into the anticipated use.

Y Subsequent measurement of intangible assets

When the Company acquires intangible assets, the Company analyzes and determines the service life and
classifies intangible assets into intangible assets with limited service life and intangible assets with uncertain
service life.

~

¥ Intangible assets witimited service life

The intangible assets with limited service life are amortized based on stiréghtethod in the period when the
assets bring economic benefits to the enterprise. The estimated service life and basis of intangible assets with
limited service life are as follows:

Iltem Estimated service life Basis

Outsourced software 5 [ Benefit period

Land use right 50| Benefit period

At the end of each year, the service life and amortization method of intangible assets with limited service life are
rechecked and an adjustment is made if the service life differs from the original estimated service life.

At the end of the current peripthe service life and amortization method of the intangible assets are the same as the
last year.

(2) Accounting policy for internal R&D expenditure

W Classification standards for research and development phases of R&D projects inside the Company

Researciphase: a phase in which creative and planned investigation and research activities are carried out for the
purpose of obtaining and understanding new scientific or technological knowledge.

Development phase: a phase in which research results or otheledlgewbefore being produced or used for
commercial purposes, are applied in a certain plan or design for the purpose of producing materials, equipment and
products that are new or feature substantial improvement.

The expenses for inside R&D projects ire ttesearch phase are recorded into current profit and loss when the
expenses occur.

Y Standards for meeting the conditions of capitalization in development phase

The expenditure in the development phase of the research and development projeaagnized as intangible
assets only when all the following conditions are met:

A. The technical feasibility of completing the intangible asset so that it will be available for use or sale.

B. There is an intention to complete such intangible assetssanak sell it.
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C. The way that the intangible assets generate economic interests can prove that the product using such intangible
assets or the intangible assets itself have market. If the intangible assets are to be used internally, its usefulness is
proved.

D. The availability of adequate technical, financial and other resources to complete the development and to use or
sell the intangible asset.

E. The expenditure attributed to the development stage of such intangible assets can be reliably measured.

The expenditure in the development phase not meeting the preceding conditions is included in the current profits
and losses when it is incurred. The development expenditure that is included in profits and losses in the previous
year will not be identifiechs assets again in later years. The capitalized expenditure in the development phase is
listed as development expenditure in the balance sheet and is converted into intangible assets from the date when
it meets the expected purpose.

19. Long-term impairment of assets

The Company determines whether any sign of possible impairment exists faedongssets on the balance

sheet date. If the sign of impairment exists for kgmgn assets, the recoverable amount of each asset is estimated.

If the recoverable amaoni of each assets cannot be estimated, the recoverable amount of the asset group where the
asset belong is determined based on the asset group.

The recoverable amount may be determined according to the higher one of the net value of the fair value of the
assets minus the disposal expenses and the current value of the anticipated future cash flow of the assets.

If the measurement result of recoverable amount indicates that the recoverable amount d¢émnl@sget is

lower than its book value, the booklwa of the longterm asset is written down to the recoverable amount. The
write-down amount is identified as asset impairment loss and is included in the current profits and losses and
provision for asset impairment provision is made. Once the impairoenof assets is confirmed, the loss will

not be reversed in later accounting periods.

At the same time, the corresponding assets impairment provision is accrued. After the recognition of assets
impairment loss, corresponding adjustments are made in thee fperiods on the depreciation or amortized
expenses of the impaired assets so that the adjusted book value of such assets (with the anticipated expected salvag
value deducted) can be amortized systematically within the remaining service life.

The goodill and intangible assets with uncertain service life, which are formed due to enterprise merger, are
tested every year on whether the sign of impairment exists.

Impairment test is performed for goodwill and its relevant asset groups or asset groupationsiwhen
impairment test is performed for relevant asset groups or asset group combinations that include goodwill, for
example, if the sign of impairment exists for asset groups or asset group combinations relevant to goodwill, the
impairment test isiffst performed for the asset groups or asset group combinations that do not include goodwill
and the recoverable amount is calculated and is compared with the relevant book value to confirm the
corresponding impairment loss. Then the impairment testsisd@rformed for the asset groups or asset group
combinations that include goodwill and the book value (including the book value of amortized goodwill) of the
relevant asset groups or asset group combinations is compared with the recoverable amouetd¥ehable

amount of relevant asset groups or asset group combinations is lower than the book value, the impairment loss of
goodwill is confirmed.
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20. Long-term unamortized expenses
Method of amortization

Long-term unamortized expenses refer to the expethsedave incurred at the Company but should be born in
current period and later periods, where the amortization period is above one yeaterbonghamortized
expenses shall be amortized based on direct method in the period of benefit.

21. Payroll
(1) Accaunting treatment method of payroll

Payroll refers to various remunerations and compensations provided by the Company for obtaining services
provided by employees or for terminating the employment relationship. Payroll includetestmoremuneration,
welfare after leave, dismigbwelfare and otherlonger m empl oyeeds wel fare.

Shortterm remuneration refers to the payroll that needs to be paid completely within 12 months in the annual
report period when employees provide relevant services, excludifigrevafter leave andismissalwelfare. In

the accounting period when employees provide services, the Company identitiefershagmuneration as
liabilities and includes it in relevant asset costs and fees according to the benefit objects of sexdexs ipy
employees.

(2) Accounting treatment method of welfare after leave

The welfare after leave refers to the remuneration and welfare provided by the Company for obtaining services
provided by employees or for terminating the employment relatioraftep employees have retired, excluding
shortterm remuneration andismissalwelfare. The welfare plan aftelismissalis classified into the defined
contribution plan and the defined benefit plan.

The welfare defined contribution plan aims to join #uoxial basic endowment insurance and unemployment
insurance organized and implemented by labor and social security agencies in various regions. In addition to
social basic endowment insurance and unemployment insurance, employees can join the perssoinpkue
Company at their own discretion. In the accounting period when employees provide the Company with services,
the amount that shall be paid and deposited shall be identified as liabilities according to the defined contribution
plan and is includeih the current profits and losses or relevant asset costs.

After making the preceding payment according to the national standard and pension plan, the Company shall no
longer have any other payment obligation.

(3) Accounting treatment method diEmisshwelfare

Dismissal welfare refers to the compensation that is given to employees for terminating the employment
relationship with employees before the employment contracts expire or for encouraging employees to accept
downsizing and is included in the cent profits and losses when the compensation is incurred.

(4) Accounting treatment methods of otherldng r m e mpl oyeesd wel f ar e

Other longt er m empl oyeesdé welfare refers t-termaemuneraidnher e
welfare after leave ardismissalwelfare.

For otherlong er m empl oyeesd6 wel fare that meets conthai t i ons
shall be paid and deposited shall be identified as liabilities in the accounting period and is included in the current
profits and losses or relevant asset costs; except othertlengm e mpl oyeesd wel fare
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circumstance, an independaatuary sets the welfare generated by the defined benefit plan to the period in which
employees provide services by using the method of expected accumulated welfare unit and includes it in the
current profits and losses or relevant asset costs.

22. Estimated liabilities

(1) Confirmation standards for estimated liabilities

The obligations related to contingencies, which meet all the following conditions, are recognized by the Company
as estimated liabilities.

W The obligation is a current obligation undertakgrite Company;

Y The fulfillment of the obligation is very likely to cause an outflow of economic interests from the Company;
¥ The amount of the obligation can be measured reliably.

(2) Measurement method of estimated liabilities

Initial measurement is caed out to estimated liabilities of the Company according to the optimum estimation
amount of the required expense when relevant obligations are fulfilled.

When determining the optimum estimation amount, the Company considers in a comprehensive wayshe fac
related to contingencies like risks, uncertainties and time value of currency. Where there are great influences of
time value of currency, the optimum estimation amount is determined after discounting relevant future cash flows.

The optimum estimatioamount is determined according to different situations as follows:

Where there is a continuous range (or interval) of the required expense and different results in the range have
same possibility to occur, the optimum estimation amount is determinedliacctir the intermediate value of the
range, i.e. the average of the maximal and the minimum amounts.

Where there is no continuous range (or interval) or there is a continuous range but different results have different
possibilities to occur, if contingei®s involve individual proceedings, the optimum estimation amount is the
amount most likely to occur, and if contingencies involve several proceedings, the optimum estimation amount is
determined according to various possible results and the calculatigle\ant probabilities.

If all expenses or part of them, which are used by the Company for paying off estimated liabilities, are anticipated
to be compensated by a third party and compensation amount is basically sure to be received, the compensation
amount is recognized separately as an asset, which should not exceed the book value of the estimated liabilities.
23. Share-based payment

(1) Types of sharbased payment

The Company provides equisgettled and cassettled shardased payment.

(2) Recognition ofhe fair value of equity instruments

For equity instruments such as the granted option, which exist in the active market, the fair value is recognized
according to their prices in the active market. For those not existing in the active market, thatutaiisv
recognized by using the option pricing model, which should be selected in consideration of the following factors:
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W option exercise priceY option period;y the current price of the underlying shar&s; the predicted
fluctuation rate of the shapeice, Z the estimated dividend of the shate; risk free rate in the option period.

When determining the gradate fair value of equity instruments, the Company shall take into account the
influencefrom market conditions in vesting conditions and +vesating conditions stipulated in the shdnrased
payment agreement. Where a sHaased payment has a reesting condition, the Company shall recognize
receipt of the corresponding service cost if employees or other parties satisfy all #imarkeh condibns (for
example, service duration) in vesting conditions.

(3) Basis for the determination of the best estimation of the exercisable equity instruments

On each balance sheet date in the vesting period, the Company shall make the best available fetenate o
number of equity instruments expected to vest, and shall revise that estimate if subsequent information indicates
that the number of equity instruments expected to vest differs from previous estimates. On vesting date, the
Company shall revise theta#sate to equal the number of equity instruments that ultimately vested.

(4) Accounting for implementation, modification and termination of shased payment plans

The Company shall measure the eqgsigtled sharbased payment at the fair value of tpanted employee

equity instruments. If the equity instruments granted vest immediately, the Company shall include {tiatgrant

fair value of equity instruments into related cost or expense, with a corresponding increase in capital reserve. If
the equityinstruments granted do not vest until the counterparty completes a specified period of service or
achieves a performance condition in the vesting period, the Company shall include the service obtained in the
current period into related cost or expense @aqtal reserved by reference to the gidaike fair value of equity
instruments based on the best estimate of the number of vested equity instruments on each balance sheet date
during the vesting period. The Company shall not adjust the recognized eogtemse and total equity amount

after the vesting date.

The casesettled sharbased payment shall be measured by reference to the fair value of the Company's eligible
liabilities which is calculated based on shares or other equity instruments. Ifuibeiestruments granted vest
immediately, the Company shall include the fair value of eligible liabilities in related cost or expense on the
vesting date, with a corresponding increase in liabilities. For thesed8bd sharbased payment where the

granted options are not exercised until the counterparty completes a specified period of service or achieves a
performance condition in the vesting period, the Company shall include the service obtained in the current period
into related cost or expense ambllities by reference to the gradite fair value of liabilities, based on the best
estimate of the number of vested equity instruments on each balance sheet date during the vesting period. The
Company shall reneasure the fair value of its liabiliti@ each balance sheet date and settlement date before
settlement of related liabilities, and include liability changes in current profit and loss.

(5) Modifications to the terms and conditions on which equity instruments were granted

If a grant of an equjt instrument is canceled during the vesting period, the Company shall account for the
cancellation as an acceleration of vesting, and shall therefore include immediately the amount that would
otherwise have been recognized for services received ovemntasder of the vesting period in the current profit

and loss, and recognize capital reserve. If employees or other parties can but fail to satieitingrconditions

in the vesting period, the Company shall account for the failure as a cancellatioe gfant of the equity
instrument.
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24, Other financial instruments such as preferred stock and sustainable debt

Based on the rules of financial instruments, the Company classifies financial instruments or their components into
financial liabilities or equity instruments during initial recognition according to the contact terms of financial
instruments such as prefed stock and sustainable debt and economic essence they reflect rather than legal form,
in combination with definitions of financial liabilities and equity instruments.

When one of the following conditions is met, the issued financial instrument igiethsso financial liabilities:
(1) Contractual obligation to deliver cash or other financial assets to other parties;
(2) Contractual obligation to exchange financial assets or financial liabilities under potential adverse conditions;

(3) Nonderivativeinstrument contract that must or may use equity instruments of an enterprise for settlement in
the future (the enterprise delivers a variable number of equity instruments according to the contract);

(4) Derivative instrument contract that must or may erpaity instruments of an enterprise for settlement in the
future (except derivative instrument contracts that use a fixed number of equity instruments to exchange a fixed
amount of cash or other financial assets).

When the following conditions are metthe same time, the issued financial instruments are classified into equity
instruments:

(1) The financial instruments do not include the contractual obligation to deliver cash or other financial assets to
other parties or exchange financial assets or €imhhabilities under potential adverse conditions;

(2) For the financial instruments that must or may use equity instruments of an enterprise for settlement in the
future, if the financial instruments are ndarivative instruments, the contractual ghtion to deliver a variable
number of equity instruments for settlement is not included,; if the financial instruments are derivative instruments,
the enterprise can only settle the financial instruments by exchanging a fixed humber of equity instritments w
the fixed amount of cash or other financial assets.

Accounting treatment method

For financial instruments that belong to equity instruments, the interest expenditure or dividend distribution shall
be used as profits of the enterprise for distributtbe, buyback and writeoff are treated as changes of equity,
and transaction expenses such as handling charge and commission shall be deducted from the equity.

For financial instruments that belong to financial liabilities, the interest expendituréiderd distribution shall

be treated as borrowing costs in principle, the gain or loss generated duebtackwr redemption are included

in the current profits and losses, and transaction expenses such as handling charge and commission are included ir
the initial amount of measurement of the issues instruments.

25. Revenue
(1) Standards for confirmation time of sales income

The realization of the income from the sale of commodities is recognized when the Company has already
transferred the main risks andnsideration in the ownership right of the commodities to the purchaser, the
Company has not retained any further management right connected to the ownership right nor implement effective
control over the sold commodities, the amount of the revenue caaliablyr measured, relevant economic
interests are likely to flow into the enterprise, and relevant costs incurred or to be incurred can be measured
reliably.
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The Company mainly runs the leasing business iretbetronics marketlt identifies received real as rental
income in the term of lease by using the method of line and the income of other business is identified when the
risk premium is transferred according to contract provisions.

The price of a contract or agreement is collected through defrriie case of actual financial nature, the
amount of income from sales commodities shall be determined according to the fair value of the price of the
contract or agreement.

(2) Basis for confirmation of income from transfer of asset use right

When econmic interests relevant to transaction probably flow into the enterprise and the amount of income can
be reliably measured, the amount of income from transfer of asset use right is determined in the following
circumstances:

W The amount of interest incomg determined according to the time and actual interest rate of other people using
the monetary fund of the enterprise.

Y The amount of the income from use fee is determined in accordance with the time and method of charges as
agreed in relevant contractagreement.

(3) Basis and method for confirmation of income from rendering of services

Where the results of the labor services provided on the balance sheet date can be estimated reliably, the income
from the provision of labor services is recognized wite percentage of completion method. The completion
progress of a labor service transaction is determined by surveying the work completed.

When the following conditions are met at the same time, the result of rendering of services can be reliably
estimated:

>

The amount of income can be measured reliably.

=<

Relevant economic interests probably flow into the enterprise.

~

Yy The completion progress of transactions can be reliably determined.
Y The costs that have been incurred or will be incurréghimsactions can be reliably measured.

The total amount of the income from the provision of labor services is determined according to the price money
received or receivable of a relevant contract or agreement, unless the price money received or reteivable
relevant contract or agreement is unfair. The labor services income of the current period is recognized on the
balance sheet date according to the resulted amount of the total amount of income from provision of labor services
times the completion pezatage and deducted by the accumulative amount of the recognized income from
provision of labor services in previous accounting periods. At the same time, the labor cost of the current period is
carried forward according to the estimated total cost ofptlogision of labor services times the completion
percentage and deducted by the accumulative amount of the recognized labor cost in previous accounting periods.

Where the results of the provision of labor services on the balance sheet date cannot teel estiaidy, such
results are processed respectively according to the following conditions:

W Where it is estimated that the labor services cost incurred can be compensated, the income from provision of
labor services is confirmed according to the amairthe labor services cost incurred and the same amount is
transferred into the labor cost.
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Y Where it is estimated that the labor services cost incurred cannot be compensated, the labor services cost
incurred is recorded into current gains and lossesarigcome is confirmed.

When the contracts or agreements signed between the Company and other companies include commodity sales
and labor service and these two parts can be differentiated from each other and can be separately measured,
commodity sales anldbor service are handled separately. If they cannot be differentiated from each other or they
can be differentiated from each other but cannot be separately measured, both parts will be handled as commodity
sales.

(4) Basis and method for confirmationio€ome from construction contracts

W When the results of construction contracts can be reliably estimated, relevant income from contracts and costs
of contracts are confirmed based on the method of completion percentage. The method of completion percentage
refers to the method for confirming income from contracts and costs of contracts according to the completion
progress of contracts. The completion progress of a contract is determined according to the ratio of actual
accumulated cost of the contract ttireated total costs of the contract.

When the following conditions are met at the same time, the result of a fixed construction contract can be reliably
estimated:

A. The total income from the contract can be reliably measured;
B. Economic interests relant to the contract probably flow into the enterprise.
C. The actual costs of the contract can be clearly distinguished and reliably measured;

D. The completion progress of the contract and the costs needed for completing the contract can be reliably
determined.

When the following conditions are met at the same time, the result of @lesstontract can be reliably
estimated:

A. Economic interests relevant to the contract probably flow into the enterprise.
B. The actual costs of the contract carclearly distinguished and reliably measured.

On the balance sheet date, the amount of total contractual income multiplied by the completion progress,
deducting the accumulated confirmed income in the previous accounting period, is identified as the curren
contractual income; the amount of estimated total contract cost multiplied by the completion progress, deducting
the accumulated confirmed cost in the previous accounting period, is identified as the current costs of contract.
The change of contract engering, claim and bonus is included in the total income of contract based on the
amount that may be brought and can be reliably calculated.

Y If the result of a construction contract cannot be reliably estimated, the contract is processed as follows:

A. If the contract cost can be recovered, the income from the contract is identified according to the actual
recovered contract cost and the contract cost is identified as the current costs of contract.

B. If the contract cost cannot be recovered, the sastrnediately identified as the costs of contract in the current
period when the cost is incurred and the income from the contract is not identified.

~

¥y If the total cost of contract probably exceeds the total income from the contract, the expected loss is
immediately identified as costs.
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(5) Transfer of the assets with repurchase conditions

If the Company signs a repurchase agreement when selling products or transferring other assets, whether the
products sold meet the conditions for income recognitigndged according to the articles of the agreement. If

the repurchase is a financing transaction, the Company does not recognize sales income when delivering products
or assets. If the repurchase price is higher than the selling price, interests areg facctiue difference during
repurchase period and recorded into financial expenses.

26. Government subsidies
(1) Basis for determining government subsidies relevant to assets and accounting treatment methods

The government subsidies relevant to assets aréfiddras deferred income and are included in-oparating
income according to the service life of the built or purchased assets;

(2) Basis for determining government subsidies relevant to income and accounting treatment methods

The government subsididisat are related to income and are used to compensate for relevant expenses or losses in
later periods are identified as deferred income when they are obtained; the subsidies used to compensate for
relevant expenses or losses that have been incurreceat#iéd as the current nasperating income when they

are obtained.

When identified government subsidies need to be returned and the balance of relevant deferred income exists, the
book balance of relevant deferred income is offset and the excess part is included in the current profits and losses;
when relevant deferredédome does not exist, the government subsidies are directly included in the current profits
and losses.

27.Deferred income tax assets and liabilities

Deferred income tax assets and liabilities are calculated and identified according to the differencergtempora
difference) between the taxable basis of the assets and liabilities and their book value. On the balance sheet date,
deferred income tax assets and liabilities are measured based on the tax rate applicable to the period when the
assets are expected ® tecovered or the liabilities are expected to be paid off.

(1) Basis for the confirmation of deferred incomes tax assets

The Company confirms the deferred income tax assets generated due ttbtethroporary difference based on

the amount of taxablextome that is probably obtained to deduct deductible temporary difference and can carry
over deductible loss and tax deduction. However, the deferred income tax assets generated due to initial
confirmation of assets or liabilities in a transaction that thasfollowing features at the same time: (1) the
transaction is not business merger; (2) the transaction does not affect the accounting profit, taxable income or
deductible loss.

For the deductible temporary difference relevant to investment of joittiresn when the following conditions

are met at the same time, corresponding deferred income tax assets are confirmed; the temporary difference is
probably reversed in the foreseeable future and taxable income used to deduct the deductible temperary differ

will probably be obtained in the future.

(2) Basis for confirmation of deferred incomes tax liabilities
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The temporary difference between the tax payable not paid in the current period and that in previous periods is
recognized by the Company as deddrincome tax liabilities, excluding:

W Temporary difference formed due to initial confirmation of goodwiill;

Y Transaction or matter formed due to factors rather than business merger (the transaction or matter does not
affect the accounting profit or themporary difference formed due to taxable income or deductible loss);

y For the taxable temporary difference relevant to investment of subsidiaries and joint ventures, the reversal
time of the temporary difference can be controlled and may not be reversed in the foreseeable future.

An entity shall offset deferred tax assatsl @eferred tax liabilities if, and only if:
W The entity has a legally enforceable right to settle current tax assets against current tax liabilities;

Y The deferred tax assets and the deferred tax liabilities relate to income taxes levied by theatame ta
authority on either the same taxable entity or different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realize the assets and settle the liabilities simultaneously, in each future
period in vhich significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

28. Lease
(1) Accounting treatment method of operating lease

W The fee paid by the Company for rented assets is apportioned based on thelisieamgéthal in the whole
lease term without deduction of the réirge period and is recorded into current expenses. The initial direct
expenses related to lease transactions, paid by the Company, are recorded into current expenses.

In case that the leasing partydemtakes the leagelated expenses that should be undertaken by the Company, the
Company deducts the expenses from the total lease fee and the lease fee after deduction is apportioned in the least
term and recorded into current expenses.

Y The lease feeeceived by the Company from leasing of assets is apportioned by the dingighéethod in the

whole lease term without deduction of the #frae period and is identified as lease income. The initial direct
expenses related to lease transactions, paithdoyCompany, are recorded into current expenses. Those with
significant amounts are capitalized and recorded by periods into current profits in the whole lease term according
to the same basis for recognition of the lease income.

In case that the Compamndertakes the leaselated expenses which should be undertaken by the lessee, the
Company deducts the expenses from the total lease income and the lease expenses after deduction are allocated il
the lease term.

(2) Accounting treatment method of finangilease
Accounting treatment of financing lease

W Assets acquired under financing lease: Between the sound value of rented assets and the minimum lease
payment, the Company adopts the lower one as the recording value of the rented assets, the minimum lease
payment as the recording value of lelegm accounts payable, and the difference between the two as financing
expenses yet to be confirmed.

The financing expenses yet to be recognized are apportioned by the Company by the actual interest rate method in
the lease term of the assets and recorded into accounting expenses. Assets given out under financing lease:
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Y The difference between the total residual value, without guarantee, of the financing lease payment receivable
and the current value is recognizedthg Company on the leabeginning date as financing profits yet to be
realized, and as the lease income in future lease periods. The initial direct expenses related to lease transactions
are recorded into the initial calculation of financing lease payneerivable and the amount of profits recognized

in the lease term is reduced.

29. Other important accounting policies and accounting estimates

(1) Changes of accounting policies

No change was made to the main accounting estimates in the current period.

(2) Changes of accounting estimates

No change was made to the main accounting estimates in the report period.

30. Changes of important accounting policies and accounting estimates
(1) Changes of important accounting policies

I App!l iNotadplicable &

(2) Changes ofimportantaccounting estimates

I App!l iNotagplicable &
VI. Taxes

1. Main tax categories and tax rates

Tax Category Basis Tax Rate
Value-added tax Sales of goods 17
Business tax Revenue from rental and interest on log 5
Urban maintenance amwnstruction tax | Turnover tax payable 7
Enterprise income tax Taxable income 25,15

Tax payers when different enterprise income tax rates exist

Name of tax payer Income tax rate

Xi 6an SEG El ectronics Mar kgqls

Xi 6an HairongM38Ket®o. Htdect r onil5

2. Tax preference

According to the Letter of Confirmation Doc. No.[2014] 134 issued by Shaanxi Development and Reform
Commi ssi on, Xi 6an SEG El ectronics Mar ket Co. , Lt d.
encouraged by the nation and complies with the catpancome tax preference policy for development of the
west regions. Therefore, the corporate income tax shall be paid at the rate of 15%.
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According to the Letter of Confirmation Doc. No0.[2014] 060 issued by Shaanxi Development and Reform
Commission, X0 an Hairong SEG Electronics Market Co. , Ltd.
projects encouraged by the nation and complies with the corporate income tax preference policy for development

of the west regions. Therefore, the corporate incomshal be paid at the rate of 15%.

VII.

1. Monetary capital

Notes on Items of Consolidated Financial Statements

Unit: Yuan

Item

Closing balance

Opening balance

Cash on hand

639,646.8¢

602,592.57

Bank deposit

155,582,887.3

381,404,611.8

Other monetary capital

49,476.31

1,049,476.3]

Total

156,272,010.4

383,056,680.7

Other Descriptions

An amount of RMB 1 million in other monetary capital is the deposit paid for subsidiaries on credit cards.

2. Notes receivable

(1) Types of notes receivable

Unit: Yuan
Item Closing balance Opening balance
Bank's acceptance bill 170,000.0¢ 84,618.08
Total 170,000.0( 84,618.08
3. Accounts receivable
(1) Accounts receivable disclosed by type
Unit: Yuan
Closing balance Opening balance
Category Book balance Bad debt provision| Book Book balance Bad debt provision | Bgok
Amount | Percentag{ Amount | Percentag¢ Value | Amount| Percentagd Amount | Percentag{ Value
Accounts
receivable where
135,773 135,773| 185,866 185,866
bad debt 92.07% 94.08%
418.34 418.34 040.16 040.16
provision is
accrued accordin
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to credit risk
feature
combination

Accounts
receivable with af

insignificant
amount 11,699,1 11,699,1 11,699,1 11,699,1
L 7.93% 100.00% 5.92% 100.00%
individually, for 38.18 38.18 38.18 38.18
which bad debt
provision is
separately accrue

147,472 11,699,1 135,773 197,565 11,699,1 185,866
Total 100.00% 7.93% 100.00% 5.92%

556.52 38.18 418.34 178.34 38.18 040.16

Accounts receivable with a significant amount individually, for which bad debt provision is separately accrued at tperét of

I App ! iNotagplicable &

Accounts receivable in the combination, for which bad debt provision was accrued by the aging analysis method

4 Applicable T Not applicable
Unit: Yuan
Closing balance
Aging
Accounts receivable Bad debt provision Percentage
Subitem within one year

Less than one year 135,773,418.34
Subtotal of the accounts with 135,773,418.34
a duration of less than one

year

Total 135,773,418.34

Description of basis for confirming the combination:

Accounts receivable ia combination, for which bad debt provisions are made using the Percentage of Total Accounts Receivable

Outstanding method
I Appl iNotagplicable &
Among thecombination accounts receivable for which bad debt provision is computed by adopting ethedsi

1. Accounts receivable with an insignificant amount individually, for which bad debt provision is separately

accrued
Closing balance
Name of debtor . Bad debt Percentage of »
Accounts receivable . . Reason for provision
provision provision
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Closing balance

Name of debtor

Accounts receivable

Bad debt
provision

Percentage of

provision

Reason for provision

Jiangsu Unicom

3,092,011.0

3,092,011.0¢4

100.00

The accounts receivable

o

hg
th

uncollectible because they
been outstanding for more
five years.

Shenzhen
Industrial Co., Ltd

Shuangxiongh

2,160,725.6

2,160,725.63

100.00

The accounts receivable

o

hg
th

uncollectible because they
been outstanding for more
five years.

Shenzhen WiYuarshun Industrig
Co., Ltd.

1,906,865.34

1,906,865.31

100.00

The accounts receivable

o

hg
th

uncollectible because they
been outstanding for more
five years.

Zhejiang Financial Information Cq
Ltd.

786,000.0(

786,000.0(

100.00

The accounts receivable

o

hg
th

uncollectible because they
been outstanding for more
five years.

Shanghai Tianci Industrial Co., Lt

899,000.0(

899,000.0(

100.00

The accounts rivable arg
uncollectible because they hg
been outstanding for more th

five years.

Other units

2,854,536.1]

2,854,536.11

100.00

The accounts receivable 3
uncollectible because they hg

been outstanding too long.

Total

11,699,138.1

11,699,138.1

100.00

(2) Accounts receivable with top 5 closing balance collected based on arrears party

. Percentage in the total amount Accrued bad debt
Name of debtor Closing balance . .
accounts receivable provision
TOP STAR COMMUNICATION 45,082,280.9 30.57
BORICLE INTL 18,751,525.6 12.72
Shenzhen Runneng Digital Technold
16,059,060.34 10.89
Co., Ltd.
Dalian Dier Computer Co., Ltd. 15,887,560.5 10.77,
ELECSHACK INC 6,485,001.01 4.40
Total 102,265,428.4 69.35
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4. Advances

(1) Advances listed according to duration

Unit: Yuan
Closing balance Opening balance
Aging
Amount Percentage Amount Percentage
Less than one year 107,855,702.3 100.00% 94,633,317.0] 100.00%
Total 107,855,702.3 - 94,633,317.0] -

The reason why thadvances of a significant amount aged for more than 1 year are not settled must be provided.

(2) Advances with top 5 closing balance collected based on advance object

Percentage in the total
. Advance
Company ame Periodend amount| amount of accounts Reason for nossettlemen
. payment date
receivable
Xi'an Gaoke (Group) New We
) ) Less than on
China Industrial Development C¢ 20,000,000.0 18.54 Advance rental payment
ear|
Ltd. Y
Tonmac International Electroni Less tharone
19,922,132.6 18.47 Advance rental payment
(Suzhou) Co., Ltd year|
SuzhouYuarshun SEG Digital Plaz: Less than on
9,570,927.84 8.87 Advance rental payment|
Management Co., Ltd. year|
o ] Less than on| Advance payment fd
Henan Dixintong Trading Co., Ltd. 7,847,837.4 7.28
year| goods
Less than on| Advance payment fd
KepuTrade (Shenzhen) Co., Ltd. 6,840,949.04 6.34
year| goods
Total 64,181,846.9 59.51]
5. Other receivables
(1) Other receivablesdisclosedby type
Unit: Yuan
Closing balance Opening balance
Category Book balance Baddebt provision | Bogk Book balance Bad debt provision | Book
Amount | Percentagg Amount | Percentag({ Value | Amount| Percentag{ Amount | Percentag{ Value
Other receivabke| 14,434,5 14,4345 14,434 14,4345
18.80% 100.00% 11.31% 100.00%
with a significantf  47.87 47.87 547.87 47.87
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Closing balance Opening balance
Category Book balance Baddebt provision | Bogk Book balance Bad debt provision | Book
Amount | Percentagd Amount| Percentag{ Value | Amount| Percentag{ Amount | Percentag{ Vvalue
amount
individually, for
which bad debt
provision is
separately
accrued
Other receivable|
where bad debt
provision is
accrued 44,5513 44,545 95,371 95,366,1
: 16.59% 6,122.91 0.05% 74.74% 5,816.71 0.01%
according to 22.36 199.45 972.98 56.27
credit risk
feature
combination
. 12,736,9 12,730/ 4,516,3 4,510,58
Portfolio 1 16.59% 6,122.91 0.05% 3.54%| 5,816.71 0.13%)
18.34 795.43] 98.14 1.43
) 31,8144 31,814, 90,855 90,855,5
Portfolio 2 41.43% --- --- 71.20%
04.02 404.020 574.84 74.84
Otherreceivabls
with an
insignificant
amount
o 17,800,0 17,800,0 17,800 17,800,0
individually, for 23.18% 100.00% 13.95% 100.00%
) 02.44 02.44 002.44 02.44
which bad debt
provision is
separately
accrued
76,785,8 32,240,6 44,545, 127,606 32,240,3 95,366,1
Total 100.00% 41.99% 100.00% 25.27%
72.67 73.22 199.45 ,523.29 67.02 56.27

Other receivables with a significant amount individually, for which bad debt provision is separately accrued

4 Applicable T Not applicable
Unit: Yuan
Other receivables (by Closing balance
company) Other receivable Bad debt provision Percentage Reason for provision

The accounts receivablg
8,530,276.34 8,530,276.34 100.00% are uncollectible becaus

they have been

Yangjiang Yuntong
Grease Co., Ltd
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outstanding for more
than fiveyears.

Creditor 6s

The accounts receivablg

are uncollectible becaug

transferred in by SEG 5,904,271.51 5,904,271.57 100.00% they have been

Communications outstanding for more
than five years.

Total 14,434,547.8 14,434,547 .8] - -

Among the combinationsther eceavables for which bad debt provision is computed by aging method:

4 Applicable I Not applicable
Unit: Yuan
Closing balance
Aging
Other accounts receivable Bad debt provision Percentage
Subitem within one year
Lessthan one year 12,685,444.6
1-2 years 9,593.17 479.64 5.00%
2-3 years 27,337.83 2,734.73 10.00%
Over 3 years 14,542.69 2,908.54 20.00%
Total 12,736,918.34 6,122.9] 0.05%

Description of basis for confirming the combination:

Other receivables in @mbination, for which bad debt provisions are made using the Percentage of Total Receivables Outstanding

method

I App ! iNotagplicable &

Among thecombination otherreceivabls for which bad debt provision is computed by adopting other methods:

I pAp | i cMNobapmicatie

(2) Current accrued, recovered or reversed bad debt provision

The amount of the current accrued bad debt provision is BREB20 Yuan and the amount of the current
recovered or reversed bad debt provision is RMB000.00Yuan

(3) Classification of other receivables by nature

Unit: Yuan

Nature ofreceivattes

Periodend book balance

Periodend book balance

Creditor 6s

right t

28,568,316.7

28,568,316.7
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Imprest 2,780,527.2] 1,733,960.44¢
Deposit and securitgeposit 31,814,404.0} 90,906,485.24
Others 13,622,624.6 6,397,760.8
Total 76,785,872.6] 127,606,523.2

(4) Other receivables with top 5 closing balance collected based on arrears party

Unit: Yuan
Percentage in the
Nature of i . total amount of | Closing balance of
Company name . Closing balance Aging . o
receivables closing balance of| bad debt provision|
other receivables
Shenzhen San Mik{ Business security
) o ) 10,000,000.0( Less than one year| 13.02%
Electronics Limited| deposit
Yangjiang Yuntong | Debt restructuring
) 8,530,276.3% Over 5 years 11.11% 8,530,276.34
Grease Col td. of SEG Orient
Nantong
Construction Salary deposit for
] ] 6,200,000.0( Less than one year| 8.07%
Engineering peasant workers
Administration
Creditor @ )
) Debt restructuring
transferred in by
SEG of SEG 5,904,271.5% Over 5 years 7.69% 5,904,271.57
o Communications
Communications
Shenzhen Lianjing | Debt restructuring
) 5,697,287.5] Over 5 years 7.42% 5,697,287.5]
Trade Co., Ltd. of SEG Orient
Total -- 36,331,835.3 -- 47.32% 20,131,835.3
6. Inventory
(1) Classification of inventory
Unit: Yuan
Closing balance Opening balance
Provision for loss Provision for los
Item for decline in for decline in
Book balance Book value Book balance Book value
value of value of
inventories inventories
Raw materials 80,293.2€ 80,293.2€6
Commodity 4,908,514.5¢ 4,908,514.5¢ 1,039,703.94 1,039,703.9¢
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Closing balance Opening balance
Provision for losg Provision for los
Item for decline in for decline in
Book balance Book value Book balance Book value
value of value of
inventories inventories
stocks
Low-cost
208,638.2¢ 208,638.24 202,195.7§ 202,195.7§
consumables
Development
X 408,418,255.5 408,418,255.5] 276,959,393.6 276,959,393.6
cos
Total 413,535,408.3 413,535,408.3] 278,281,586.7 278,281,586.7

(2) Description of capitalization amount of borrowing costs included in closing balance of inventory

Currentperiod decrease Capitalization rate of
Inventory item Opening | Current period Closing capitalization amount
name balance increase Decrease of Others balance confirmed in current
sales period (%)
Nantong SE(
) 2,885,600.8¢ 6,429,624.6¢ - ---| 9,315,225.54 6.30
Times Square
Total 2,885,600.8y 6,429,624.6¢ - ---| 9,315,225.5%
(3) Completed but unsettled assets in construction contracts at the end of the period
Other description: development cost
Unit: Yuan

Expected
: Commencemen Expected : . .
Project name . . investment Closing balance Opening balance
time completiondate
amount
Nantong SEG Time
2013.5 2015.12 600,000,000.00 408,418,255.5 276,959,393.6
Square
Total 408,418,255.5 276,959,393.6

7. Other current assets

Unit: Yuan

Item Closing balance Opening balance

Bank financial products 247,411,270.0 322,679,000.0
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Tax to be deducted and withheld 87,652,365.4 120,700,762.4
Others 373,499.61 163,251.0%
Total 335,437,135.0 443,543,013.4

Other description:

8. Financial assets available for sale

(1) Financial assets available for sale

Unit: Yuan
Closing balance Opening balance
ltem Impairment Impairment
Book balance . Book value | Book balance . Book value
provision provision
Available-for-sale equity
. 34,787,389.1 15,000.0q4 34,772,389.1] 34,365,035.4 15,000.0 34,350,035.4
instruments
Measured by fair
976,996.3( 976,996.3( 554,642.62 554,642.62
value
Measured by cost | 33,810,392.8 15,000.0¢4 33,795,392.8] 33,810,392.8 15,000.0 33,795,392.8
Total 34,787,389.1 15,000.0q4 34,772,389.1] 34,365,035.4 15,000.0 34,350,035.4
(2) Available-for-sale financial assets measured by fair value at the end of the period
Unit: Yuan
. . ) Available-for-sale equity | Available-for-saledebt
Financial assets available for sale ) ) Total
instruments instruments
Cost of equity instruments/amortized cost o
. 90,405.0¢ 90,405.0C
debt instruments
Fair value 976,996.3( 976,996.3(
(3) Available-for-sale financial assets measured by cost at the end of the period
Unit: Yuan
Book balance Impairment provision Cash
.| dividends
Invested _ Current | Current _ _ Current | Current | Shareholding
o Period . . Period | Period , , Period , of the
organization o period period o period period proportion
beginning| end | beginning| . end current
increase | decrease increase | decrease .
period
Kashgar 20,000,0(q 20,000,
Shenzhen 0.00 000.00
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Book balance Impairment provision Cash
| dividends
Invested beriod Current | Current period | Period Current | Current Period Shareholding -
o erio erio erio erio :
organization o period period o period period proportion
beginning| . end | beginning| | end current
increase | decrease increase| decrease :
period
City Co., Ltd.
Shenzhen
SEG GPS
o 13,515,39 13,515,
Scientific
o 2.83 392.83
Navigations
Co., Ltd.
Nanjing
280,000. 280,000
Shangsha
0 .00
Co., Ltd
Anshan Yibai 15,000, 15,000,
15,000.0¢ 15,000.04
Co., Ltd 00 00
33,810,39 33,810, 15,000
Total 15,000.00 --
2.83 392.83 00

9. Long-term equity investment

Unit: Yuan
Current period ioreasedecrease
Investment
gainsand Closing
. Adjustment of Issued .

Invested Opening losses Other Accrued Closing | balance of
o Additional | Negative other cash . .
organization | balance confirmed equity impairment| Others| balance | impairment

investment investment] comprehensive dividends -
under the changes provision provision
income or profits
equity
method
1. Cooperative enterprise
2. Joint venture
Shanghai SEG
Electronics 3,576,788 -549,912.3 3,026,875
Market Co., .18 1 .87
Ltd.
Shenzhen
78,523,4Q -4,342,943 175,996,4
Huakong SEG 101,816,219.1
8.83 .63 84.39
Co., Ltd.
82,100,19 -4,892,855 179,023,
Subtotal 101,816,219.1
7.01 .94 60.26
Total 82,100,19 -4,892,855 101,816,219.1 179,023,
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7.01 .94 60.26

Other descriptions

10. Investment properties

(1) Investment properties using cost measurement model

4 Applicable I Not applicable

Unit: Yuan

Item Houses and buildings Land use right Construction in progres Total

I. Original book value

1. Opening balance 705,673,301.7 5,237,512.44 710,910,814.2

2. Qurrent period
. 12,608,327.2 12,608,327.2
increase

(1) Outsourcing

(2) Transfesin of
inventory/fixed
o 12,608,327.2 12,608,327.2
assets/construction in

progress

(3) Business
merger increase

3. Amount of
current period decreasg

(2) Disposal

(2) Other
transferout

4. Closing balance 718,281,629.0 5,237,512.49 723,519,141.5

Il. Accumulated
depreciation or
accumulated
amortization

1. Opening balanct 246,495,704.9 1,852,226.57 248,347,931.4

2. Amount of
21,978,504.4

current period increase

(1) Provision or
o 9,324,956.5] 45,220.69 9,370,177.1¢
amortization

Othertransfefin 12,608,327.2 12,608,327.2
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3. Amount of
current period decrease

(1) Disposal

(2) Other
transferout

4. Closing balance 268,428,988.7 1,897,447.23 270,326,435.9

IIl. Impairment
provision

1. Openingbalance

2. Amount of
current period increase

(2) Provision

3. Amount of
current period decreasg

(1) Disposal

(2) Other
transferout

4. Closing balance

IV. Book value

1. Ending book

449,852,640.3 3,340,065.2¢ 453,192,705.5
value

2. Opening book
I 459,177,596.8 3,385,285.94 462,562,882.7
value

(2) Investment properties using fair value measurement model

I App! iNotagplicable &

(3) Investment properties for which a propertyright certificate has not been obtained

I Applicable & Not applicable
Other descriptios

List of investment properties:

Unit: Yuan
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Owner of investment property Investment property project Net value of investment property

Shenzhen SEG Co., Ltd. F2,F4 and F5 of SEG Plaza 235,309,434.9

Shenzhen SEG Co., Ltd. Some floors of Contemporary Window 52,467,564.6
Shenzhen SEG Co., Ltd. Other houses 1,882,416.01
Shenzhen SEG Baohua Enterp o

Blocks A and B oBaohua Building 34,330,984.7
Development Co., Ltd.
Shenzhen SEG Industrial Investment Co., I Some floors of Contemporary Window 2,744,384.2¢

Changsha SEG Development Co., Ltd. Changsha SEG 126,457,921.0
Total 453,192,705.5
11. Fixed assets
(1) Information about fixed assets
Unit: Yuan
Houses and Machinery Transportation Electronic .
Iltem - _ _ _ Other equipmen Total
buildings equipment vehicles equipment
I. Original book
value
1. Opening |
48,303,175.0]  30,320,272.8 5,951,816.81 32,154,377.4 3,598,264.7] 120,327,906.8
balance
2. Amount of
current period 27,240.0( 262,078.0( 12,818.0¢ 302,136.0(
increase
(1) Purchast 27,240.0¢ 262,078.0( 12,818.0¢ 302,136.0(
(2)
Transferin of
construction in
progress
(3) Business
merger increase
3. Amount of
current period 12,608,327.2 335,126.37 214,247 .34 199,214.94 6,735.12 13,363,651.0
decrease
(1) Disposal
335,126.32 214,247.3¢ 199,214.94 6,735.12 755,323.76
or scrap
Other
12,608,327.2 12,608,327.2
transferout
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Item

Houses and
buildings

Machinery
equipment

Transportation

vehicles

Electronic
equipment

Other equipmen

Total

4. Closing
balance

35,694,847.7

30,012,386.4

5,737,569.44

32,217,240.5

3,604,347.5

107,266,391.7

Il. Accumulated
depreciation

1. Opening
balance

26,571,597.3

28,179,465.0

3,253,103.04

18,892,024.9

2,023,417.9]

78,919,608.4

2. Amount of
current period
increase

435,261.97

915,963.94

307,157.24

701,788.379

251,931.88

2,612,103.43

@

Provision

435,261.97

915,963.9¢

307,157.25

701,788.37%

251,931.8§

2,612,103.43

3. Amount of
current period
decrease

12,608,327.2

172,199.79

180,500.0(

131,736.87

1,588.40

13,094,352.2

(1) Disposal
or scrap

172,199.79

180,500.0(

131,736.87

1,588.40

486,024.94

Other
transferout

12,608,327.2

12,608,327.2

4. Closing
balance

14,398,532.0¢

28,923,229.3

3,379,760.34

19,462,076.4

2,273,761.34

68,437,359.6

IIl. Impairment

provision

1. Opening
balance

2. Amount of
current period
increase

@

Provision

3. Amount of
current period
decrease

(1) Disposal
or scrap

4. Closing
balance

IV. Book value

1. Ending

21,296,315.6]

1,089,157.1¢

2,357,809.1

12,755,164.0

1,330,586.2

38,829,032.1

137



Full-text of 2015 SemAnnual Report of Shenzhen SEG Co., Ltd.

Houses and Machinery Transportation Electronic .
Item o . . . Other equipmen Total
buildings equipment vehicles equipment
book value
2. Opening
21,731,577.64 2,140,807.71 2,698,713.7]  13,262,352.5¢ 1,574,846.8 41,408,298.4
book value
(2) Fixed assets not obtaining a property right certificate
Unit: Yuan

Item

Book value

Reason for novbtairing the property righ

certificate

Houses and buildings

1,214,612.99

Qualification procedures not complete

Other descriptions

12.Intangible assets

(1) Information about intangible assets

Unit: Yuan

Item

Land use right

Patent right

Non-patented
technology

Outsourced softwar

Total

I. Original book value

1. Opening balanc

159,759.24

2,269,353.0

2,429,112.24

2. Amount of
current period increase|

545,400.0(

545,400.0(

(1) Purchase

545,400.0(

545,400.0(

(2) Internal
R&D

(3) Business
merger increase

3. Amount of current
period decrease

(1) Disposal

4. Closing balance

159,759.24

2,814,753.0

2,974,512.24

1. Accumulated
amortization

1. Opening balanc

54,754.79

1,718,769.9]

1,773,524.7

2. Amount of
current periodncrease

1,372.88

141,117.03

142,489.91
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(1) Provision 1,372.88 141,117.09 142,489.91

3. Amount of
current period decreasg

(1) Disposal

4. Closing balance 56,127.671 1,859,886.94 1,916,014.6]

IIl. Impairment

provision

1. Opening balanc

2. Amount of
current period increase|

(1) Provision

3. Amount of
current period decreasg

(1) Disposal

4. Closing balance

IV. Book value

1. Ending book

103,631.57 954,866.04 1,058,497.6
value

2. Opening book
I 105,004.44 550,583.09 655,587.54
value

Proportion of intangible assets formed not through internal R&D of the company to the balance of intangible assets

13. Goodwill

(1) Original book value of goodwill

Unit: Yuan
Name of thenvested
organization or the ) o ) )
. o Opening balance| Current period increase Current period decrease Closing balance
item contributing to
goodwill
Changsha SEG
Development Co., 10,328,927.8] 10,328,927.8
Ltd.
Total 10,328,927.8! 10,328,927.8
14. L ongterm unamortized expenses
Unit: Yuan
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i Current period | Amount of current| Amount of other )
Iltem Opening balance ) . o Closing balance
increase period amortizatior decrease
Decoration chargeg 48,923,477.6 5,421,057.11 6,349,333.11 47,995,201.64
Firefighting
) 111,754.83 327,283.0( 204,304.64 234,733.1§
renovation
Market supporting
733,445.55 20,856.3( 712,589.21
fee of block B
Total 49,768,678.0 5,748,340.11 6,574,494.0¢ 48,942,524.0
Other descriptions
15. Deferred income tax assets and liabilities
(1) Deferred income tax assets not offset
Unit: Yuan
Closing balance Opening balance
ltem Deductible temporary| Deferred income tax | Deductible temporary| Deferred income tax
difference assets difference assets
Asset impairment
. 39,372,219.5 9,843,054.8¢ 32,658,252.5 8,164,563.1
provision
Government subsidies
included in deferred 9,500,000.0( 2,375,000.0(¢ 9,500,000.0 2,375,000.0
income
Total 48,872,219.5 12,218,054.8 42,158,252.5 10,539,563.1
(2) Deferred income tax liabilities not offset
Unit: Yuan
Closing balance Opening balance
ltem Taxable temporary Deferred income tax Taxable temporary Deferred income tax
difference liabilities difference liabilities
Asset evaluation
increment for merger ol
; 66,082,439.6 16,520,609.2 67,877,937.6 16,969,484.3
not the same controlling
enterprise
(2) Gains and losses
from changes of fair
value of the 976,996.3( 244,249.08 464,237.62 116,059.41
availablefor-sale
financial assets
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Closing balance

Opening balance

ltem Taxable temporary Deferred income tax Taxable temporary Deferred income tax
difference liabilities difference liabilities
Total 67,059,435.9 16,764,859.0 68,342,175.2 17,085,543.8
(3) Deferred income tax assets or liabilities listed in the form of net amount after offset
Unit: Yuan
Yearend mutual offset| Yearend balance of | Beginning mutual offse| Beginning balance of
" amount of deferred deferred income tax amount of deferred deferred income tax
em
income tax assets an( assets and liabilities | income tax assets an{ assets and liabilities
liabilities after ofset liabilities after offset
Deferred income tax
12,218,054.8 10,539,563.1
assets
Deferred income tax
- 16,764,859.0 17,085,543.8
liabilities
(4) Details of unconfirmed deferred income tax assets
Unit: Yuan
Iltem Closing balance Opening balance
Deductible losses 39,063,382.24 39,063,382.24
Asset impairment provision 11,296,252.6 11,296,252.6
Total 50,359,634.8( 50,359,634.8

(5) The deductible loss of deferred income tax assets that have not been confirmed will come to maturity in

the following years:

Unit: Yuan
Year Periodend amount Periodbeginning amount Remarks
Year 2015
Year 2016 13,071,134.5 16,667,858.7
Year 2017 7,431,196.64 7,431,196.64
Year 2018 11,864,843.1 12,705,405.9¢
Year 2019 6,696,207.8¢
Total 39,063,382.24 36,804,461.3 --

Other description:
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16. Other non-current assets

Unit: Yuan
Iltem Closing balance Opening balance
Prepayment for software 520,000.0¢
Prepayment for engineering éhectronics
4,135,063.54
market
Total 0.00 4,655,063.54
17. Short-term loans
(1) Classification of shortterm loans
Unit: Yuan
Item Closing balance Opening balance
Pledge loans 60,000,000.0 59,246,687.3
Mortgage loans 215,000,000.0 100,000,000.0
Guaranteed loans 50,000,000.0 30,000,000.0
Total 325,000,000.0 189,246,687.3

Notes on the classification of shderm loans:

1. There are no overdue outstanding stemtn loansn this period.
2. The collateral of the pledge loan is the export tax rebate of Shenzhen-Sbfar&erce Co., Ltd., a

subsidiary of the Company.

18. Accounts payable

(1) List of accounts payable

Unit: Yuan

Item

Closing balance

Opening balance

Payment for goods 95,196,251.3] 195,385,013.3
Others 615,651.99 4,744,638.54
Total 95,811,903.3 200,129,651.9
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