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Important Notes

The Board of Directors and the directors, SuperyiSiommittee and supervisors and
Senior Executives of the Company hereby warrarttahthe year of 2010, there are
no misstatement, misleading representation or itapbomissions in this report and
shall assume joint and several liability for théhamticity, accuracy and completeness

of the contents hereof.

The annual report of this year is adopted by tH&prbvisional meeting of the Sixth
board of directors of the company. all the otheedrs presented the meeting made

their votes.

Lixin Yangcheng Certified public Accountants auditbe financial report of the

Company for this Report period and issued standaggialified auditor’s report.

Chairman of board of directors Mr.Zhou Yuming, Gelh&lanager of the Company
Mr. Li Xiyuan and Chief Accountant of the Company.Xlao Laijiu State: Financial

Report in the report is true and complete.
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|. Basic Information of the Company

(1)Legal name of the company
Name in chinese /™ %k & &3 2 B & & fc i A TR ]
Name in English Guangdong Provincial Expressway Development Co.Ltd.
English abbreviation GPED
(INLegal representative:Zhou Yuming
(Il Secretary of the Board of Directors: Zuo Jiang
Contact Address 85 Banyun Road, Guangzhou, Guangdong Province
Tel: (020)83731365 Fax(020)83731363
E-mail: zuoj@gdcg.cn zuojiang22@yahoo.com.cn
Securities affair representativéd=eng Xinwei
Contact Address 85 Banyun Road, Guangzhou, Guangdong Province
Tel: (020)83731388-231 Fax(020)83731384
E-mail: fengxw@gdcg.cn fengxw2007@163.com
(IV).Registered address of the Company 85 Banyun Road, Guangzhou,
Guangdong Province
Office address 85 Banyun Road, Guangzhou, Guangdong Province
Postal code 510100
Website http:www.gpedcl.com
E-mail: zgb@gdcg.cn
(V).Designated newspapers for information disclos@ Securities Times, China
Secuties, Shanghai Secuties Daily and Hongkong Coraraial Daily
Web Address for publication of Annual Report(Apdesh by the China
SecuritiesRegulatory Commissionyvww.cninfo.com.cn
Address for ReferenceLaw Securities Dept. of the Company
(VI)Stock exchange for listing Shenzhen Stock Exchange
Stock abbreviation: Expressway A, Expressway B
Stock code 000429 200429
(VI)Relevant information
1.First Registration Date of Companyebruary 9,1993
Registered Address4/F,Dongjian Building, No.503, Dongfeng Zhong Road,
Guangzhou, Guangdong Province
The date of last registration changBecember 17,2007
Registered address85 Banyun Road, Guangzhou, Guangdong Province
2.Company'’s Enterprise Legal business registratiamber 440000400006921
3.Company’s Tax Registration Nambe#40102190352102
4.0rganization Code 19035210-2
5.Company’s Auditor’s
Lixin Yangcheng Certified Public Accountants Cotg.L

Office address 11/F,Yaozhong Plaza, No0.3-15 Linhe Xi Road, Tianhe

District,Guangzhou
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Il. Summary of Accounting Highlights and Business kghlights

(DThe total profit earned by the company in the rgort year and its composition:

Unit: RMB

ltems

2010

Operation profit

507,585,956.64

Total profit

494,404,407.02

Net profit attributable to shareholders of the edst

company

388,478,016.29

Net profit after deducting of non-recurring gaiséo
attributable to the shareholders of the listed camyp

395,740,004.54

Cash flow generated by business operation , net

590,293,828.25

Note: Items of non-recurring gains and losses deduc

Unit: RMB

Items

Amount

Note (If applicable)

Gain/loss form disposal of non-current assets.

-15, 303, 539. 22

The compensation for
expenses on disposal of debris
Jiujiang Bridge was accounted
as noneperating income in curre
period. Noneperating expens
increased due to FoK
Expressway’s removal of fiveld
fly-over bridges and Four site fe
for expansiorand abandonment

net asset value.

Governmental Subsidy accounted as cu
gain/loss, except for those subsidies at with anj

N . 150, 000. 00
or quantity fixed by the national government
closely related to the Company’s business operation
Net amount of nomperating income and expe

@P g P 1,971, 989. 55

except the aforesaid items
Amount of influence of income tax 3,432, 889. 18
Amount of influence of minority interests 2,486, 672. 23
Total -7, 261, 988. 26
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(IN.Highlights of accounting data and financial indicators in the latest three years

(1) Highlights of accounting data

Unit: RMB
Changed over last yeq
2010 2009 2008
(%)
Operating profit 1, 002, 219, 500. 20 936, 882, 230. 17 6. 97% 936, 925, 862. 40
Total profit 494,404,407.02 436, 223, 918. 28 13.34 545, 877, 259. 60
Net profit attributable to the shareholders ofliteed company 388,478,016.28 332, 040, 435. 70 17.000 404, 911, 057. 09
Net profit after deducting of norecurring gain/loss attributab
) 395,740,004.54 322,620, 121. 35 22.660 420, 223, 737. 71
to the shareholders of listed company
Cash flow generated by business operation, net 590, 293, 828. 25 225,993, 127. 37 161. 20% 582, 652, 734. 82
Changed over last yedq
End 0f2010 End 0f2009 ¢ y End 0f2008
(%)
Gross Assets 10,526,464,082.25 8,915, 176, 490. 28 18.07 7, 263, 786, 480. 85
Shareholders’ equity attributable to shareholdéthelisted
4,283,251,674.35 3,598, 233, 573. 62 19.04 3,391,904, 912. 72
company
Capital stock 1,257,117, 748. 00 1,257,117, 748. 00 0. 00% 1,257,117, 748. 00
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(2) Highlights o financial indexes

Unit: RMB
Changed over last yea
2010 2009 2008
(%)
Basic gains per shaf@\B/Share) 0.31 0.26 19.239 0.32
Diluted gains per share(RMB/Share) Q.31 0.26 19.239 0.32
Basic earning per share after deducting of nonfrk
L . s =) 0.28 0.26 7.69% 0.32
gains/losses(RMB/Share)
Weighted average net asset earning ra#e) 9.21% 9.50% -0.29% 12.219
Net income on asset, weighted and deducted
. . 9.40% 9.23% 0.17% 12.689
non-recurring gain/loss(%)
Net cash flow per share generated by businesstage
B . y 0.47 0.18 161.11% 0.46
(RMB/Share)
Changed over last yea
End of 2010 End of 2009 g (%) v End of 2008
0
Net asset per share attributable to shareholdere of
3.41 2.86 19.239 2.70

listed company(RMB/Share)
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lIl. Change of Share Capital and Shareholding of Pincipal Shareholders

(I).Changes in share capital

1. Changes in share capital Unit: shares
Before the change Increase/decreaset, -) After the Change
Amount |Proportion Capitalization
Share |Bonus
of common Other Subtotal Quantity Proportion
allotment shareg
reserve fund
1.Shares with
conditional 444,091,390 35.33¢ -3,315,969-3,315,969 440,775,421l 35.069
subscription
1.State-owned shares 409,246,518 32.559 663,617 663,617 409,910,135 32.619
2.State-owned legal
23,468,541 1.87% -1,166,564-1,166,564 22,301,977 1.77%
person shares
3.0ther domestic R
11,173,716 0.89% -2,809,264-2,809,264 8,364,452 0.67%
shares
Incl: Non-state owne
domestic legal person 9,390,198 0.75% -1,554,712-1,554,712 7,835,481 0.62%
shares
Domestic natural person
1,783,528 0.14% -1,254,552-1,254,552 528,971 0.04%
shares
4.Foreign shareholding
Incl: Overseas
legalperson shares
Foreign nature person
share
5 .Executive shares 202,61% 0.02% -3,758 -3,758 198,857 0.02%
Il.Shares with
unconditional 813,026,358 64.679 3,315,969 3,315,969 816,342,32F 64.949
subscription
1.Common shares in
RMB 464,276,358 36.93¢ 3,315,969 3,315,969 467,592,32f 37.209
2.Foreign shares in
. 348,750,000 27.749 348,750,000 27.749
domestic market
3.Foregn shares in
overseas market
4.0Other
lll.Total of capita
shares 1,257,117,748100.009 1,257,117,748100.009

]

Notes 1. In the report period, Reasons for theeg®e of shares with sale conditions

held by state

Guangd

ong

Communication

Group

Co.,

Ltd.

part of the shareholders repaid,8363 counterpart shares to
Confirmedy Qudicial

authorities,533,498 shares of onshore corporatitmtks were converted from

6
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“State-owned legal person shares” to “held by sthi@res”. Confirmed by judicial
authorities, 130119 shares of onshore corporatimtks were converted from
“Domestic natural person shares” to “held by stdiares”

Notes 2.In the report period, Reasons for the dser®f shares with sale conditions
held by state-owned legal persons: A total of @&3shares of sale conditions stocks
held by shareholders of Part of the shareholders weamoved of restriction on sales
and could circulate on the stock markeart of the shareholders repaid 533,498
counterpart shares to Guangdong Communication GauplLtd. convert to “held by
state shares”.

Notes 3.In the report period, Reasons for the @deseref shares with sale conditions
held by Non-state owned domestic legal person shartotal of 835,754 shares of
sale conditions stocks held by shareholders of ®dhe shareholders were removed
of restriction on sales and could circulate ondtoek marketConfirmed by judicial
authorities, 718,958 shares of onshore corporatiocks were converted to onshore natural person
stocks, and were stilale conditionstocks.

Notes 4. In the report period, Reasons for theadss of shares with sale conditions
held by Non-state owned domestic legal person shaeet of the shareholders repaid
total 130,119 counterpart shares to Guangdong Conwamion Group Co., Ltd.
convert to “held by state share€onfirmed by judicial authorities, 718,958 sharés o
onshore corporation stocks were converted to oeshatural person stocks, and were
still sale conditions stocks. A total of 1,843,381ares of sale conditions stocks held
by shareholders of Part of the shareholders weneved of restriction on sales and
could circulate on the stock market.

Notes 5. In the report period, company's seniocetkee had sold 3,758 shares of the
Executive shares.

2. Change in conditional shares

Unit: Shares

L Increased this yeq Conditional Reason of condition
Name of thg Conditional shares { Released Date of
shares at end @

shareholdej beginning of year| this year - releasing

Guangdong Communication Group
Co., Ltd. and its coordinated actor

Guangdon

Comn?unici Xinyue Co., Ltd increased in holding

o Grou 409,246,518 0 663,617 409,910,13shares of the Company through the |Unsure
P securities trading system of Shenzhen

Co.,Ltd

Stock Exchange on December 11,
2008, which was finally complete on
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December 10, 2009. According the
Administration of the Takeover of
Listed Companies and related
regulations of Shenzhen Stock
Exchange, stocks hold by the
Guangdong Communication Group
Co., Ltd. and its related companies
Guangdong Provincial Expressway
Development Co., Ltd, Guangdong
Provincial Communication
Development Corporation, and
Guangdong Provincial Traffic
Development Corporation will remoy
of restriction on sales of stocks on
December 10, 2010.

Guangdong As
Expressway| 20,017,542 0 -435,314 19,582,228As mentioned above mentioned
Co., Ltd above
Guangdong
Communica As
ion 589,239 0 0 589,239As mentioned above mentioned
Developmer above
t Company
Guarllgdong AS
Traffic . ,
2,130,510 0 0 2,130,510As mentioned above mentioned
Developmer
above
t Compary
Part of legal shareholders paid the
State-owneg price of equity reform on be half
legal perso of Guangdong Communication Groy@s
and  othe 11,904,9663,975,828 0| 7,929,138 o. Ltd, before they return the |mentioned
Domestic price toGuangdong Communicatiorjabove
shareholder Group Co.,Ltd, their shares will be
limited to sell.
Directors,
Supervisors As
Senior 202,614 3,758 0 198,857Executive shares mentioned
Executives above
Total 444,091,39(8,979,586 228,303 440,340,10 — —
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(INlssuing and placing of shares
1. Information’s about listing of shares or derivatsecurities over all previous three
years in the Company.

Document CSRC permit No.(2009) 849 issued by CBieeurities Regulatory
Commission had been approved, The Company condantedline public offering of
corporate bonds to public investors on Septembg2@19, and an offline offering of
corporate bonds to institutional investors fromt8egber 21 to 23, 2009.the amount
of current company bond issuing is RMB 800 milli&MVB 100/per bond, The
issuing price of each bond is RMB100 . The coupde is 5.1% and the term is five
years.

With the consent of Shenzhen Stock Exchange, coynbamd will be listed in
Shenzhen Stock Exchange since Oct’, #09. The short name of the bond is “09
Guangdong Expressway Bond”, the stock code is “Q220

2. Ended by the end of the report period, There existeinner Employee’s shares.

(Il Particulars about the shareholders
1. Top 10 holders of shares with subscription ctiors

Unit; shares

The Company had 10®@4 shareholders in total, including 640

Total of sharehold . .
Ot OT SRATENOIEETS | o areholders holding A shares and®@6 shareholders holding.

Top 10 holders of shares

Properties of Share

Name of the shareholde )
shareholder| proportion %

Total shares| Conditional shareg Pledged or frozer

Guangdong
o State-owned L
Communication Group 40.83% 513,289,877 409,910,136 103,379,74
legal person
Co.,Ltd
Guangdong Expressway |State-owned
1.56% 19,582,228 19,582,228
Co., Ltd legal person
i Overseas leg R
Xinyue Co., Ltd. 1.059% 13,201,086
person

Guangdong Yuecai Trust |State-owned

0.97% 12,174,34
Investment CO., Ltd. |legal person

OT

Shanxi Huiteng

International Freight Unknown 0.29% 3,600,000
Forwarding Co., Ltd.
STICHTING PGGM Overseas leg
0.29% 3,599,861

DEPOSITARY person

Domestic
Lu Weigiang natural persof 0.23% 2,888,848

shares

Chen Shukai Foreign 0.22% 2,730,000

N
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natural perso
shares

Domestic
natural persof
shares

Liu Wanping

0.21% 2,619,407

Foreign
natural perso
shares

Chen Haoming

0.21% 2,591,98]

Top 10 holders of unconditional shares

Name of shareholders

Unconditional shares

Type of shares

Guangdong Communication Group
Co.,Ltd

103,379,74

RMB Common shares

Xinyue Co., Ltd.

13,201,08

|Foreign shares placed in domesitic
D
exchange

Guangdong Yuecai Trust Investment
CO., Ltd.

12,174,34

HRMB Common shares

Shanxi Huiteng International Freight

3,600,000

Foreign shares placed in domestic

Forwarding Co., Ltd. exchange
\[Foreign shares placed in domesitic
STICHTING PGGM DEPOSITARY 3,599,861
exchange
. Foreign shares placed in domestic
Lu Weigiang 2,888,848
exchange
i Foreign shares placed in domestic
Chen Shukai 2,730,000
exchange
Liu Wanping 2,619,40/RMB Common shares

Chen Haoming

2,591,98]

7Foreign shares placed in domestic
exchange

Hu Airong

2,540,11

IRMB Common shares

Notes to the related
relationship between the
shareholders or their
concerted action

Guangdong Communication Group Co., Ltd. is the pgtazempany of Guangdong
lExpressway Co., Ltd. and Xinyue Co., Ltd.. It ikoown whether there is relationsh
between other shareholders and whether they asemetaking concerted action
specified in the Regulations on Disclosure of Infation about Change in
Shareholding of Shareholders of Listed Companies.

ip

2. Brief introduction of the controlling shareholder
Guangdong Communication Group Co., Ltd. is the dargshareholder of the
Company. legal representative: Zhu Xiaoling. Ddtestablishment: August 23, 2000.
As of the end of 2007, registered capital is RMB.82®illion. It is a solely

state-owned limited company. Business scopquity management, organization of
asset reorganization and optimized allocation,ingifunds by means including
mortgage, transfer of property rights and jointckteystem transformation, project
investment, operation and management, traffic stfteture construction, highway
and railway project operation and relevant indestritechnological development,
application, consultation and services, highway aaitivay passenger and cargo

10
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transport, ship industry, relevant overseas buseses
3. Information of the actual controller:

State-owned Assets supervision and

administration Commission of Guangdong

Provincial People’s Government
(100%

Guangdong Communication Grouf
Co., Ltd
(40.83%

Guangdong Provincial Expressway
Development Co., Ltd.

4. No other situation of legal person shareholt@iding more than 10% (including

10%) shares.

5. The equity of non-current shareholders in thp i@ shareholders and the
conditions for limit on sale. (As of December 3010)

Unit: Share
Shares with Newly added | Condi
No Conditioned shareholder conditioned Date when trading allowe y i
o tradable shareq tions
subscription
| Guangdong Communication 409,910,135 December 409,246,518
Group Co.,Ltd 10, 2010 (Notes) (Not
. Guangdong Expressway Ca., 20,017,542 December 10, 2010 20,017,542 es>

Ltd

(Notes)

Notes Guangdong Communication Group Co., Ltd. and itsdioated actor Xinyue Co.,
Ltd increased in holding shares of the Companyutiinche securities trading system of Shenzhen
Stock Exchange on December 11, 2008, which walyfiocamplete on December 10, 2009.
According theAdministration of the Takeover of Listed Companies and related regulations of
Shenzhen Stock Exchange, Guangdong CommunicatiompG2o., Ltd. and its related companies
Guangdong Provincial Expressway Development Ca. aoid Guangdong Communication
Development Corporation will apply for the remowélestriction on sales of stocks from
December 10, 2010.At presemntelated shareholders have not applied for thedjfof the ban yet.

11
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IV Directors, Supervisors ,Senior Executives and Eployee

1. Status of Directors, Supervisors and Senior Execives
(1)Basis status

it

D

Whether
The total amoun )
) Receive
of remuneration
Shareho } Remunera
Sharehold received from th
Beginning dat(Expiration dat{ ding at Reason of i ion from a
Name | Position | Sex| Age : i ng at Company in the|
of office term| of office term|year-beg the changge i sharehold¢
. year-end report period
nning r or other
(RMB’0000)
related
(Before tax ,
-parties
Zhou |Board January 6, |January 6, i
] ) Male| 58 0 0 47.23No
Yuming |chaiman 2010 2013
Li Director January January 6, |
. and generdMale| 49 0 0 47.23No
Xiyuan 6,2010 2013
Manager
Director,
Deput Sell
u
, Pty Bought
Xiao General January 6, |January 6, )
Male| 46 15,032 11,274from 40.31No
Laijiu |Manager,C 2010 2013
) second
hief
market
accountant
Director,
Hou Deputy January 6, |January 6,
. Male| 57 0 0 38.45No
JingfangGeneral 2010 2013
Manager,
Yang ) January 6, |January 6,
.. |Director |Malg 58 0 0 6.00Yes
Miaojian 2010 2013
Luo ) January January 6,
_ Director |Malg 57 0 0 6.00Yes
Yingsheng 6,2010 2013
Chen ) Fem January 6, |January 6,
. |Director 46 0 0 6.00Yes
Yanging ale 2010 2013
Wei Independen January 6, |January 6,
. . Male| 46 0 0 6.00No
Minghailt director 2010 2013
Wang |Independep January 6, |January 6,
. ) Male| 50 0 0 6.00No
Jian t director 2010 2013
Independen January 6, |January 6,
Feng Ke Male| 39 0 0 6.00No
t director 2010 2013
Wang |Independep January 6, |January 6,
. Male| 42 0 0 6.00No
Pu t director 2010 2013
Chairman o
Chen January 6, |January 6, i i
the Male| 44 5,98 5,98 6.00Yes
Chuxuan ) 2010 2013
Supervisory

12
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Committee
Yang |Supervisor |Fem January 6, |January 6,
. 32 0 0 6.00Yes
Xiaohug ale 2010 2013
Zhou Supervisor January 6, |January 6,
- Male| 46 0 0 33.85No
Huiming 2010 2013
) . |Supervisor |Fem January 6, |January 6, I
Li Mei 41 123,20% 123,204 31.40No
ale 2010 2013
Tu Supervisor |Fem January 6, |January 6, 4 i
. 50 56,887 56,88 30.06No
Huiling ale 2010 2013
Deputy
Wang January 6, |January 6,
General Male| 47 0 0 37.96No
Chunhua 2010 2013
Manager
Chief
economic
Yun . January 6, |January 6, ) )
) engineer,CjMale| 56 20,043 20,043 40.31No
Wujun | . 2010 2013
hief legal
adviser
Wang |[Chief January 6, |January 6,
) . Male| 46 43,990 43,99( 40.31No
Jiachen|engineer 2010 2013
Secretary
Zuo of thgFem January 6, |January 6,
. 38 0 0 31.29No
Jiang |board ojale 2010 2013
directors
Total - - - - - 265,144 261,38¢ - 472.40 -

By the end of 2010, the directors, supervisorsserdor managers did not implement

equity incentives.

(2) Particulars about directors and supervisordihglpositions at corporate shareholders

Whether receivin

Name of corporate . Term of )
Name Position . remuneration or
shareholders office .
subsidy
) ) Supervisor , Chief
o Guangdong Communication . . .
Yang Miaojian legal adviser, directgr2005 till now| Yes
Group Co., Ltd. .
of Law affair Dept.
Guangdong Communication Full-time field July 2008 till
Chen Chuxuan i Yes
Group Co., Ltd. supervisors now
i Guangdong Communication Full-time field January 200
Yang Xiaohua ) ) Yes
Group Co., Ltd. supervisors till now
Board chairman,
i Guangdong Expressway October 200
Luo Yingsheng Secretary of Party ) Yes
Co., Ltd ) till now
committee,
. Guangdong Yuecai Turst| Deputy General |October 200
Chen Yanqing ) Yes
Investment CO., Ltd. Manager till now

13
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(3)Main work experience of directors, supervisord agnior executives for the
recent five years:

Mr.Zhou Yuming, the chairman of the board of ther(any, party secretary, a
bachelor's degree holder , senior engineer, frommcM2003 to September 2007,
served as the directors, member of the party comejitgeneral manager of
Guangdong Communication Industrial Investment camgpand in September 2007
he was transferred to the Company and also comtlyreerved as the chairman of
Guangfo Expressway Co., Ltd. vice chairman of Gdang Guanghui Expressway
Co., Ltd. and vice chairman of Kangda Company.

Mr. Li Xiyuan, Now serves as director General MagragMember of Party
committee of the company, a post-doctoral senigireer of professor level, From
September 2001 to August 2006, served in Guangddimgtong Highway
Construction Group as the party secretaries, tteeidir,general manager and Member
of Party committee . He has worked in the CompangesAugust 2006 and now
concurrently serves as the chairman of the boardirettors of Guangdong Fokai
Expressway Company, vice chairman of the board ioéctbrs of Guangdong
Jiangzhong Expressway Co., Ltd. ,vice chairmarhefiioard of directors of Ganzhou
Gankang Expressway Co., Ltd..and Director of Guangdsuangle Expressway Co.,
Ltd.

Mr. Xiao Laijiu , Now serves as director, deputyngeal manager and chief
accountant of the Company. a bachelor's degreesholdenior accountant. He has
worked at the Company since 1992. from Septemb®@7,bh@ serves as current post
until now. From 2003 to March 2006 also servedles gecretary of the Board of
Directors. He now concurrently serves as chairmbrhe board of directors of
Guangdong Expressway Technology Investment Co., ldidector of Guangdong
Fokai Expressway Co., Ltd and director of Guangtpressway Co., Ltd.

Mr. Hou Jingfang, a bachelor of engineering, ser@oonomic engineer and
senior political engineer, From November 2003 toyN2805, he serves as general
manager of Guanghua Expressway Company. He hasyp&emeral Manager of the
Company Company since June 2005,He has directathefCompany He now
concurrently serves as board chairman of Guang&apgess Technology Investment
Co., Ltd. and vice board chairman of Huiyan Expness Co., Ltd.and director of
Zhaoqing Yuezhao Expressway Co., Ltd..

Mr. Yang Miaojian, Now serves as director of thengany, a senior engineer
with Master's degree.He has served as directomweéstment Dept and General
economy engineer of Guangdong Communication Grompes2005, He has
Employee Supervisor of Guangdong Communication @®unce February 2002, He
now serves as supervisor ,General Law counselot.andaffair Dept of Guangdong
Communication Group Co., Ltd. .

14
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Mr. Luo Yingsheng now serves as director and sepaitical engineer of the
Company. Junior college, graduate, He has worketheatGuangdong Road-bridge
Construction Development Company from 2001 to 2B68650once served as secretary
of Party committee, vice board chairman & secretafyParty committee, board
chairman & secretary of Party committee.He now egras the chairman and
secretary of Party committee of Guangdong Expregsvea, Ltd.

Ms. Chen Yanqging Now serves as director who hold a MBA degree, and
Economic engineer.From 2005 to 2008, He Servedemity economic manager of
Tianda Industry (China) Co., Ltd. And Deputy Gehédanager of Tianda Medicine
(Zhuhai) Co., Ltd.from June 2008 to October 2008, $trved as Deputy General
Manager of Guangdong Runda Assets Management @bHed. serves as Deputy
General Manager of Guangdong Yuecai Trust Investn@D., Ltd.Since October
2008 till Now.

Mr.Wei Minghai, Now serves as independent directiothe Company, a Doctor,
principal assistant of Zhongshan University, act¢mgnprofessor and PHD supervisor.
Also served as the member of the Ministry of Firmaternal Control Standards
Committee, the member of the Ministry of Financihe executive director of the
China Accounting Society; the chairman of the boafdZhongshan University
Industry Group (Zhongshan University Holding) andddpendent Director of
Guangzhou Baoli Real Estate Company and Guangzhewel@pment Industry
Holding Co., Ltd. .

Mr. Wang Jian, an independent director of the Camypmaster's degree. He
was the former director of Property Ownership Mamagnt Office of State-owned
Assets Supervision and Administration Commissiorfisaangdong Province, former
deputy director of Enterprise Reform Office and dfptise Supervision Office of
Economic and Trade Commission of Guangdong Proyewoé former deputy director
of Enterprise Reform Office and Macro Mechanism drRef Office of Economic
Mechanism Reform Commission of Guangdong Provifzerently, he is a member
of Party Committee and deputy general manager @n@dong Hengjian Investment
Holdings Limited. He is also an arbitrator of Guahgu Arbitration Commission,
independent director of Fuhua Group Co., Ltd. il special economic zone and
independent director of Nanning Chemical Co., Ltd.

Mr. Feng Ke, an independent director of the Compaioctor’'s degree of
economics. He is the deputy director and reseafhiieconomic Research Institute of
Peking University. He is the director of Real Bstdtinance Center, tutor of
postgraduate students and postdoctoral studentssigal of postdoctoral working
station, and editor dflew Economy magazine. He was the former assistant of general
manager, member of investment policy committee, madketing director of Golden
Eagle Asset Management Co., Ltd., general mandg@eipng Branch and Shanghai
Branch, part-time professor of Beijing Institute Tdchnology, tutor of postgraduate
students of Social Sciences Academy of Guangdowgirre, deputy director of
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Youth Economy Society of Beijing University, anadlépendent director of Tande Co.,
Ltd. Currently, he is an independent director cdnjin Guangyu Development Co.,
Ltd, Asia Asset of Hong Kong Exchanges Co., Ltchd aonsultant of Mopark

Corporation.

Mr. Wang Pu, an independent director of the CompaviBA of Peking
University, and founder and chief expert of Beidmmgheng Management Consulting
Group. Currently, he is a member of China Youtho&gation, vice president of China
Youth Entrepreneurs Association of Central Comnaitié Chinese Communist Youth
League, and Beijing Enterprises Association, vibaimnan of Beijing High-tech
Enterprises Association, deputy director of CapHEatrepreneurs Club, honorary
chairman of Inner Mongolia Youth Federation, andevpresident of Chongqging
Overseas Association. He is also a part-time psofe®f Central University of
Finance and Economics and University of InternaioBusiness and Economics,
independent director of China Software and Techmp®ervices Co., Ltd. and China
Chemical Engineering Co., Ltd..

Mr. Chen Chuxuan, the Chairman of the SupervisoopprB of the Company,
Management Master, senior accountant and senigoeast. From September 2001
to September 2008, he served as chief accountaBuahgdong Guanyue Road &
Bridge Co., Ltd. In March 2008, he was dispatclee@tiangdong State-owned Assets
Commission to concurrently serve as deputy chiefVofk Division of Supervisory
Committee. From September 2008 until now, he seagedispatched chairman of the
supervisory committee of Guangdong Communicatioou@rCo., Ltd.

Ms. Yang Xiaohua, the supervisor of the Compangaehelor's degree holder,
Accountant, From June 2002 to October 2008, Sheedesis She served as Deputy
Manager of Enterprise Dept of Guangdong Nanyuedtagi Co., Ltd., From October
2008 until now, she served as dispatched chairmidheosupervisory committee of
Guangdong Communication Group Co., Ltd.

Mr. Zou Huiming, supervisor, deputy secretary oftiP&ommittee, secretary of
Discipline Inspection Commission, and chairman abdar Union of the Company,
economist, college degree. He was a secretary sfifiine Inspection Commission
and chairman of Labor Union of Guangdong Commuimnaindustrial Investment
Company from August 2002 to July 2009. Since Augiis2009, he was the deputy
secretary of Party Committee, secretary of Disgglinspection Commission, and
chairman of Labor Union of the Company. He now corently serves as Director of
Guangdong Fokai Expressway Co., Ltd and ChairmahefSupervisory Committee
of Ganzhou Gankang Expressway Co., Ltd.

Ms Li Mei, the supervisor of the Company, a jursotlege graduate and political
engineer, now serves as supervisor, office diredoector of Party Office and
member of discipline inspection committee. She Wwasked at the Company since
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1998 to now and concurrently serves as chairmathefsupervisory committee of
Guangdong Guanghui Expressway Co.,.Ltd.

Ms Tu Huiling, the supervisor of the Company,a Mdstdegree holder and
senior political engineer, now serves as supenasar vice chairman of labor union
of the Company. She has worked at the Company $9@2.

Mr. Wang Chunhua, a senior engineer and senior agnin engineer with
Master's degree, now serves as deputy general manadghe Company. He once
served as deputy director of Guangdong Communitdiimup Co., Ltd. From April
2001 to August 2006, He has worked at the Companng September 2006, He now
concurrently serves as vice chairman of the bo&udirectors of Jingzhu Expressway
Guangzhu Section Co., Ltd. and director of GuangdGuanghui Expressway Co.,
Ltd.

Mr. Yun Wujun, a senior accountant with bacheldegree, now serves as chief
economic engineer and chief legal adviser of then@any. He has worked at the
Company since 1995. He now concurrently servesiaes chairman of the board of
directors of Guangdong Maozhan Expressway Co., ttthirman of the supervisory
committee of Guangdong Fokai Expressway Co., Lidl mmdependent director of
Guangdong Kaiping Chunkui Co., Ltd.

Mr. Wang Jiachen, a senior engineer with Bachettetgree, now serves as chief
engineer of the Company. He has worked at the Coyngince 2000, He now
concurrently serves as director of Guangdong Jiaong Expressway Co., Ltd. and
board chairman of Zhaoqing Yuezhao Highway Co., Ltd

Ms Zuo Jiang, a senior economic engineer with nnastiegree, She has worked
at the Company since 1994 and once served mana§ecorities Dept.

(4). Annual recompense

1. The decision-making procedures, and determinisgskand the actual payment of
the salaries of directors, supervisors and Sentecttives staff.

During the reporting period, the annual salary afeators, supervisors, senior
management is described in the table of basic nmdtion of directors, supervisors,
Senior Executives staff.

2. The remuneration of members of the sixth board icéctbrs and supervisory

committee was examined and determined at theHn®tisional shareholders' general
meeting in 2010. The remuneration of senior exgeatiof the Company is

determined according to the appraisal result uradsets operation responsibility
system in current year. Refer to the table of bagarmation of directors, supervisors
and senior executives for details of annual remati@r obtained by directors,

supervisors and senior executives from the Compathe report period.

(5) Name of the directors, supervisors or seni@cakves who were elected or left
their posts in the report period and the reasoretbee.

1. The Company held the first Provisional general megeaf shareholders of 2010 on
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January 6, 2010, and elected the new term of affiéaou Yuming, Li Xiyuan , Xiao
Laijiu, Hou Jingfang, Yang Miaojian, Luo Yingshen@hen Yanging, Wei Minghai,
Wang Jian, Feng Ke and Wang Pu were elected asé¢nebers of the sixth Board.
Chen Chuxuan , Yang Xiaohua and Zhou Huiming wéreted as the member of the
sixth supervisors' council. Mr. Li Wenzheng no lengerved as the director of the
Company after his expiration for the fifth Board.

2. The first meeting of the sixth Board elected Mrodhvuming as the chairman of

the sixth Board, and appointed Mr. Li Xiyuan as ¢le@eral manager of the Company,
Mr. Xiao Laijiu as the deputy general manager améfcaccountant of the Company,
Mr. Hou Jingfang and Mr. Wang Chunhua as deputyeggnmanagers of the

Company, Mr. Yun Wujun as the chief economist aadegal counsel of the Company,
Mr. Wang Jiachen as the chief engineer of the Cayypand Ms Zuo Jiang as the
secretary of the sixth Board. whose term of offisethe same with that of the

members of the current board of directors.

3. Mr. Chen Chuxuan was elected as the Chairman dfixtle Supervisory Board in
the First meeting of the sixth board of supervisors
(I Particulars about employees

As of the end of 2010, the Company had 1433 orjeheemployees. The particulars are as
follows:

Number of Proportion
Divided by function persons
Managerial personnel 278 19.40%
Toll collectors 950 66.29%
Road service personnel 51 3.56%
Logistical personnel 154 10.75%
Total 1433
Divided by professional
title
Senior professional title 40 2.79%
Semi-senior professiona 6.00%
title 86
Junior professional title 73 5.09%
Other 1234 86.11%
Total 1433
Divided by academi
qualification
Holders of master's degree 1.54%
above 22
Graduates of regular 12.28%
university 176
Graduates of junior colleges 44.80%
and secondary technical 642
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schools
Other 593 41.38%
Total 1433

71 retired employees for whom it bore expenses.
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V Administrative Structure

| . Administrative Particulars

Company strictly followed the requirement of lawslaegulations in <company
law>,< the Securities Law>,< Code of Corporate Goaace for Listed Companies in
China>, <Stock Listing Rules> etc. and kept on iowprg corporate governance
structures, improving normative operation levelnpany had stipulated rules such
as <articles of association>, rules of procedunethiee meetings, working guide of
special committee in board of directors, workingdguof general manager etc. and
internal control system basically covering all gigrg management such as company
financial management, investment management, irgbom disclosure, related
transaction, external guarantee, fund raisingAdtcules are well implemented.

Il . Particulars about duty performance of independent dectors

In the report period, Four current independentatimes of the Company, i.e.,
Wang Jian, Qiang, Wei Minghai,Wang Pu and Feng paformed duties strictly
according to rules and regulations including Gursed for Governance of Listed
Companies, Independent Director System, the AdiofeAssociation of the Company
and Rules of Procedure of the Board of Directansthe report period, independent
directors actively attended board meetings ande$isdders' general meetings held by
the Company, made independent, objective and ddgment and gave professional
opinions on the Company's daily operation and irgwar investment decisions,
expressed independent opinions on the speciahstateon fund transfer between the
Company and its related parties and the Compangtermal guarantee, related
transactions, appointment and dismissal of senigec#ives and earnestly
safeguarded the interests of the Company and alekblders based on their expertise
and ability.

(1).Attendance of board meetings by independerttiirs

Name The times of| Times of Times of Times of
holding of | attendance in attendance by absence
board person proxy
meetings in
this year
Wang Jian 7 7 0 0
Wei Minghai 7 7 0 0
Wang Pu 7 7 0 0
Feng Ke 7 7 0 0

(2)Objection made by independent directors toveelematters of the Company
In the report period 4 independent directors of the Company did not make
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objection to the proposals of the board of directafrthe Company in the year.
[l - Notes to the separation of the Company from its earolling shareholder in
respect of business, personnel, assets, organs dindnce

The controlling shareholder of the Company is Gdang Communication Group
Co., Ltd. It holds 513,289,877 shares of the Companhich account for 40.83% of
the total share capital of the Company. The Compaag sound corporate
administration structure. It has been completeldependent of its controlling
shareholder in respect of business, personnelisassgans and finance and has
independent and complete business and the abilindependent operation.

1. Independent business

The Company is mainly engaged in the toll collectiand maintenance of
Guangfo Expressway and Fokai Expressway. Meanwihileggs invested in or holds
Shenzhen Huiyan Expressway Co., Ltd., Guangdongzho Expressway Co., Ltd.,
Guangdong Guanghui Expressway Co., Ltd., JingzhwdSsway Guangzhu Section
Co., Ltd., Zhongjiang Expressway Co., Ltd.,ZhaogWigezhao Highway Co., Ltd.,
Zhaoging Yuezhao Highway Co., Ltd. ,Ganzhou Gank&mgressway Co., Ltd.,
Ganzhou Kangda Expressway Co., Ltd. Guangdong Geidexpressway Co., Ltd.
and Guangdong Expressway Technology Investment IGd., The Company has
outstanding main operation, independent and comesiness and the ability of
independent operation. All business decisions o t@ompany were made
independently, being completely separated fromstieereholder with actual control.
Related transactions were carried out in lighthef principle of fair transaction, which
did not harm the interests of the Company and otshareholders of the Company.
The content of related transactions was fully, tymend accurately disclosed, which
did not have negative influence on the Company.

2. Complete assets

The relationship of the Company's property rightlesar. The assets injected by
shareholders in the Company are independent angleterand have clear property
right. All capital was paid up and relevant forniab of property right change were
settled.

3. Independent personnel

As for personnel relationship, the general manadguty general managers, the
secretary to the board of directors and financ@itioller of the Company were
full-time employees and received salary from then@any, who did not concurrently
hold positions at the parent company.

All directors and supervisors of the Company wetected through legal
procedure. The general manager, deputy general gaeachief accountant, chief
economic engineer and chief engineer were direafipointed by the board of
directors. Other managerial personnel of all lewgése directly appointed by the
general manager. The Company owns independent poiygersonnel appointment
and removal.

4. Independent finance

The Company, including subsidiaries and branchesabbshed independent

accounting departmentindependent accounting system and regulationsrandial
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management.

The Company independently opened bank account mhdad deposit funds in
the accounts of the finance company or settlememitec of the majority shareholder.
The Company independently paid tax. The Companyangial decisions were
independently made. The majority shareholder didimerfere with the use of funds
by listed companies.

5. Independent organization
The board of directors, the supervisory committe@é and other internal organs
of the Company operated independently. Its orgems@mplete and independent.

IV . Establishment and improvement of internal control ystem.
1. Summary of internal control
(2). Structure of internal control of the company
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(2.) Because the company follows the scientific, steshdaasic principles, they
could establish internal control management, adogrdo actual situation of the
company, in accordance with the principle of cleasponsibilities and rational
structure and corresponding power and respongibifite company set up internal
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operating management institution, established afsetisiness processes covering all
aspects of management and regulations, promotadasthoperations by determining
business and persons according actual situatioropachting according regulations,
laid solid basis for the long-term sustainable dgwaent.

Company Charter is the basic rules to conductmalerontrol management. In
addition, the general shareholders meeting of thm@any strictly operate in
accordance with the Rules for General ShareholMerting; the Board of Directors
complies with "Rules for the Board of Directorstidaactively uses the power of
independent directors and the board of directodsthe relevant special systems and
plays a decision-making role on major operation mathagement issues of the
company.

The company had successively set up the internabhgeament system in eight aspects:
investment management, financing management, sgeservices, business
management, project management, financial audibigement, human resources
management executive, administrative managemeyat, &fairs management, which
cover all the systems like information disclosumegstor relations management,
fund-raising use and internal control required bhyn@ Securities Regulatory
Commission and Shenzhen Stock Exchange.

In the report period, Company newly establishede<ifiternal control system on
depreciation reserves of all assets> and <Accoilityabystem on annual report
disclosure major errors>

(3.) The building of internal audit departments resjlaesfor supervision and
inspection in the company.

The special internal audit department respoedityl supers and inspection is the
audit & inspection department, equipped with fauli-fime staff, the information as
follows:

No Name Sex Age Position Title Education
Pen Minister of Senior
1 9 Female| 48 .. . Undergraduate
Xiaofang Supervision of Audit|  Accountant
. - Undergraduate
Li Vice Minister of ) g
2 _ Female | 37 . | AuditorsCIA
Haifeng Supervision of Audit
. Undergraduate
Liang . .
3 _ Male |30 Business Manager AuditorsCIA
Liang
Political engineer
Chen .
4 Female | 34 Business Manager Economic Graduate
Ting
engineer
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(4.) General evaluation on internal control in 2010

The Board of Directors of the Company holds thatéRisting internal control system of the
Company conforms to the relevant laws and reguiatiof our country and requirements of
regulatory authorities as well as the actual siwmabf the Company and therefore has its
rationality, legitimacy and validity. but still nde additional institution improvement. The
Company has been strictly implementing its intepmaitrol system without material defects in the
management control of subsidiaries and internaltrobrof connected transactions, external
guarantees, use of raised funds, substantial imezds and information disclosure and realized its
scheduled goal. With the further business developnoé the Company, changes of external
environment and requirement for raising the managedevel, the internal control system of the
Company must still be strengthened and perfectatirmmusly.

2. Critical control activities

(1. Control structure and shareholding ratio of hajdsubsidiaries

Guangdong Provincial Expressway Development Co.Ltd
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(2.) Self-check of internal control
(i) Control of holding subsidiaries

The Company has set down control policies and poes of holding
subsidiaries and appointed senior management imgjudirectors, supervisors,
general managers, deputy general managers or @&nafiectors to holding
subsidiaries, and it requires holding subsidiariesannually present an annual
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business plan which can not be implemented unisl deliberated and passed by the
Top Management Team of the Company; the holdingididries have established the
system of reporting major matters and deliberafivecedures to duly report to
responsible persons of the Company in charge dfethreajor matters significant
business and financial matters and other informati@at have potential significant
influence on transaction prices of corporate stauks their derived varieties as well
as present major matters to the Board of Directorshareholders' meeting of the
Company for deliberation in strict compliance witte provisions of authorization;
the holding subsidiaries are required to duly pnesleeir important documents such
as resolutions of Board of Directors and sharehieldeeeting to the Secretary of the
Board of Directors of the Company and inform itasfy matters that have potential
significant influence on transaction prices of @gie stocks and their derived
varieties; the holding subsidiaries are requiredunctually submit their monthly and
quarterly reports including operating reports, sodnd traffic volume statistics,
balance sheets, income statements, cash flow statenand reports of funds and
guarantees provided to others; the Company hallissiad the performance appraisal
system for its holding subsidiaries.

(i) Internal control of connected transactions

The internal control of connected transactions leé Company follows the
principle of good faith, equality, free will, imgality, openness and justness without
prejudice to any interests of the Company andhigseholders. In accordance with the
relevant laws, administrative regulations, depaninrales and related provisions of
Listing Rules of Shenzhen Stock Exchange, the Compes clearly defined the
examination and approval authorities of its shadd#rs’ meeting and Board of
Directors for connected transactions and stipuldbeddeliberative procedures and
requirements of withdrawing from the voting process

When deliberating the connected transactions, thevdof Directors must obtain
the prior approval of independent directors. Beforaking a judgment, the
independent directors of the Company may engagetamnmediary agency to issue a
special report as their basis of judgment.

In addition, in the daily control, the Company mdstermine and duly update a
list of related parties with reference to the pstms of Listing Rules to ensure the
authenticity, accuracy and completeness of thiofiselated parties.

In the report period, the Company were not involiecklated transactions.

The Company has no non-operational funds misapatopr by its controlling
shareholders and related parties, and independestdtats and supervisors of the
Company quarterly refer to the fund transfers betwthe Company and its related
parties to check whether any funds, assets and atseurces of the Company are
misappropriated and transferred by controlling shalders and related parties of the
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Company.
(iif) External guarantees

The internal control of external guarantees of @wmpany should follow the
principle of legitimacy, prudence, mutual benefidlaecurity with the strict control of
guarantee risks. In accordance with the relevaws,laadministrative regulations,
department rules and related provisions of Listitiges, the Company has clearly
defined the examination and approval authoritiestofshareholders’ meeting and
Board of Directors for external guarantees anduldipd that its external guarantees
must require the other party to provide the cougtarantees.

In the report period, the Company and its holdingsgdiaries have no external
guarantees provided by them.

(iv) Use of raised funds

The Company has established the fund-raising mamagesystem which clearly
defines the deposit, examination and approval, wdegnge, supervision and
responsibility investigation relating to raised dign

In the report period, The Company have no Useisédafunds.
(v) Substantial investments

The substantial investments of the Company shoaltbw the principle of
legitimacy, prudence, security and validity thantrols the investment risks and
focuses on investment benefits. The Company haslgleefined the examination
and approval authorities of its shareholders’ mgeand Board of Directors for
substantial investments in the Articles of Assaoratof the Company and set down
the corresponding deliberative procedures. The G@myphas appointed its
Investment Development Department to take chargesmdcial research and
evaluation of feasibility, investment risks and e@stment returns of substantial
investment projects of the Company.

In the report period, The Company have no majoestwment project .

(vi). Disclosure of information

The company set up information disclosure managésystem and reporting
system of internal major information, making cleathe scope and content of
significant information, and designated the secyetéthe Board of Directors as the
main contactor for information releasing.

According to the regulations in "Fair InformatiBDisclosure and Guidelines for

Listed Companies in Shenzhen Stock Exchange”, '@inies for management of
investor relations for listed companies in ShenzBtk Exchange”, the company
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standardized the reception, on-line show and ativestor relations, ensuring the
fairness of information disclosure.
(11). Problems and improvement plans in key cohaicivities
In the report period, Company had conducted seadtkimg on information disclosure
according to <The notice of conducting informatidisclosure checking special
campaign in listed company> issued by Guangdonglaegy bureau of China
Securities Regulatory Commission. The defects iegsin routine information
disclosure were found, they are mainly two poirgt$adiows.
1. In company’s <Management system on informati@gtldsure matters>, it get
involved in the management of inside informationatoertain extent, but it did not
specify the administrative organization, admintsteadept. and administrator of daily
works. During preparing periodic report periodisitstill short of related disciplinary
mechanism in corporate institutions even securitiepartment had collected and
disclosed the name list of insider according taatexl requirements. In order to
develop inside information management system, comsould stipulate special
<Inside information management system>.
2. The management of our company’s share and shargges from board members,
supervisors and senior managements and its chaogesbe implemented in
accordance with <The management rules of compahgse and share changes of
board members, supervisors and senior managemesised by China Securities
Regulatory Commission, while company did not stpell<The management rules of
company’s share and share changes of board mem&gpsrvisors and senior
managements>, it shall be added and stipulated.
The 11th provisional meeting of the Sixth board difectors had reviewed and
approved <Inside information management system><afte management rules of
company’s share and share changes of board mem&gpsrvisors and senior
managements>.

In the reporting period, the China Securities Raguly Commission and
Shenzhen Stock Exchange and related staff did akemublic blame. The company
did not employ external audit institutions to issyénions on self-evaluation of

internal control of the company.

(V) Appraisal of Senior Executives in the reportingperiod and the establishment
and implementation of related incentive mechanismand incentive systems.

The Company implemented position responsibilitet@ry senior management, and
made clear regulations on job standards, apprsigaatiards. The senior management
staff shall report to worker representatives ancept comments. If not qualified in
successively 2 years, they will be demoted or dised.
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V1. Brief Introduction of Shareholders' General Meg

In the report period, The Company held 2 sharelsldeetings Relevant
particulars are as follows:

1. The first provisional shareholders' general mmgetn 2010 was held on
January 6, 2010. The resolutions of this meetingevpeiblished on Securities Times,
China Securities Daily, Shanghai Securities Dailgng Kong Commercial Daily and

www.cninfo.com.cn on January 7, 2010.

2. 2010 annual shareholders' general meeting wias dme May 27, 2010. The
resolutions of this meeting were published on SgearTimes, China Securities Daily,
Shanghai Securities Daily, Hong Kong Commercialypand www.cninfo.com.cn on

May 28, 2010.
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VII. Report of the Board of Directors

I. Review of the Company's operating status in theeport period
(1.) Overall operating status in the report period

In 2010, Under the correct leadership of the boafrddirectors, company is thoroughly
applying scientific outlook on development and eeng on the strategic target “Getting big, strong,
excellent and solid”. innovated on development gis, solve development problems, highlighted
the main business, and promoted the capital operatasset operation, and operation and
management reform to improve the core competitisenef the Company continuously. The
Company’s production and operation showed a gogdldpment situation.

As of December 31, 2010The operating income and operating profit earnethbyCompany
and the net profit for the shareholders of the Camypare as follows:

Unit: RMB
2010 2009 Increase/Decreass
(%)

Business Income 1,002,219,500.20 936,882,230.17 6.97%

Business cost 518,321,042.54 478,592,799.71 8.30%

Investment income 341,515,204.47 262,930,065.41 29.89%

Business profit 507,585,956.69 441,368,699.31 15.00%

Net profit attributable tg

shareholders of the listed 388,478,016.28 332,040,435.7( 17.00%

company

The main source of the Company's operating incantlea toll income of Guangfo Expressway,

Fokai Expressway and Jiujiang Bridge held by then@any. With the completion of northern ring
highway major maintenance project in 2009 and tirapdetion of Guangfo expressway extension
project, the tolls of Guangfo expressway got 13%eovery growth in 2010. The extension project
of Fokai expressway is still in progress. Its talsome got slight growth. Jiujiang Bridge had
resumed traffic service in Jun.2009, so the graovthts tolls income in 2010 is higher comparing
with the same period of previous year. On the whtie tolls income of three road & bridge
projects which holding by company are keeping stapbwth status within report period.
In the report period, The investment income of camypincreased largely, it mainly benefits from
the net profit increment of co-owned expressway mamy: The tolls income of Guangzhu east
expressway and Guanghui expressway had got 20%nmaert. Yuezhao Company has got rid of the
influence of national highway selling in 2009 aitslprofitability has resumed to normal level. The
tolls income had stable growth in Mao-Zhan expresswnd Jiangzhong expressway. in the
meantime, they have large decrement in financisi wtich improved company’s profitability.

On the other hand, the operating cost within corgisareport period has increased. The main
reasons are: The restoration of Jiujiang Bridge gamspleted & put into service in June.2009 and
Guangfo expressway extension was completed & patgarvice at the end of 2009. The original
value of expressway property has increased anfictreflume also got increased which led to the
increment of our company'’s accrual depreciatiocwdated based on traffic volume method.

(11') Main operation and operating status
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The Company is an infrastructure industry, with mausiness in developing and operating
expressway and big bridges. It is one of the mastitutions of developing expressway and big
bridge in Guangdong Expressway System. The expegsswlustry is the industry helped by
government. The operating of the company is beswfiom the state policy. During the reporting
period, the business income from main businesggi®was RMB 1,002,219,500.20, operating
profit RMB507,585,956.69, which mainly from busiseharges in expressway and big bridges, the
specific structure as follows:

Unit: RMB’0000
Table of the status of main operation in termsusiess line
Increase/decresd Increase or
In terms of Rate of profit | € of income | Increase/decrei decrease of rate
- - Income from | Cost of main pr from main of cost of mair] of profit from
business line ang " . from main . . . .
peration|  operation operation (%) operation over| operation over § main operation
pl‘OdUCt P the previous yed previous year (4 over the previous
(%) year (%)
Highway 98,698.20  50,867.34  48.469 7.06% 8.13% -0.51%
Transportation
Table of the status of main operation in termsrofipct
Tolls income | 98,698.20 50,867.34 48.46% 7.06% 8.13% -0.51%
Unit: RMB’0000
Major businesses distribution on Area
Area Income from key business |Increase/decrease of income (%)
Guangdong 99,379.73 7.19%

(1) In the report period, Assets constitutes and changafluencing
Unit: RMB
. Proportion
Iéi]mst of ~Balance Year—end balance Yeal;o bleglnnlng Amount of changed of
ee alance changed
Prepayment 195,653,487.32 292,435,314.87 -96,781,827.5 -33.10%
Available for sale financia
assets 950,400,000.0( 950,400,000.0(
Long-term equity 2,649,867,203.64 2,813,284,533.76  -163,417,330.12  -5.81%
investments
Fixed assets 3,782,771,159.0T 4,075,251,730.31 -292,480,571.24 -7.18%
Construction-in-progresg  2,573,858,108.94 1,388,953,103.98 1,184,905,004.96 85.31%
Other account payable 237,781,580.86 165,005,234.27 72,776,346.64 44.11%
Long-term loan 3,575,964,803.94 2,820,874,803.54 755,090,000.0( 26.77%
Capital reserves 1,957,158,715/557 1,534,906,856.32 422,251,859.2"5 27.51%

Influencing factors are as follows:
1. The main reason for the decrease of Prepaymeuae to Fokai expressway extension, advance
payment for materials had been deposited in thgegiroit leads to the decrement of account to
supplier in current period end.
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2 The main reason for the Increase of Availablestde financial assets: As China Everbright Bank
Ltd. became listed company in Aug. 2010 and itsesh&eld by our company are within restricted
period, so our company shifted the investment orerlivght Bank from long-term equity
investment to financial assets available for sale.

3.The main reason for the decrease of Long-ternityetnvestments: For above reason, we shifted
RMB 528 million of investment on Everbright Bank ourrent period from long-term equity
investment to financial assets available for s@itee total amount of newly added investment on
Ganzhou Gankang expressway Co., Ltd. and Guang@Goaggle expressway Co., Ltd. in current
period is RMB 355 million.

4.The main reason for the decrease of Fixed asdédie reparations amount of reconstruction
project received in current period offsets fixedsedasand accrual depreciation, it caused the
decrement of net fixed assets.

5.The main reason for the Increase of Construgheprogress: In current period, Fokai express
extension project has not finished yet, construcitioprocess increased.

6. The main reason for the increase of Other adqoayable Due to Fokai expressway extension,
related quality warranty bond, performance guaeabtend and tender bond got increased.

7. The main reason for the increase of Long-teram:loDue to Fokai expressway extension, part of
fund came from long-term loan, current capital igoteased.

8.The main reason for the increase of Capital veserThe fair value of financial assets available
for sale got increased, it caused the incremeongpital surplus.

e Same period of thg ~ Amount of Proportion

Report period previous year changed of changed

Operating cost 518,321,042.54 478592,799.71 3972824283  8.30%

Financial 161,929.617.68  132,806,008.33 29,123.609.39  21.93%
expenses

Investment gain 341,515,204.47 262,930,065.41 78,585,139.04 29.89%

Income tax 56,072,077.3¢ 50.399,163.7 -3,327,086.371  -5.60%
expenses

Influencing factors are as follows:
1.The Main reason for the increase of operating: cdsljiang bridge maintenance was completed
and put into service in June 2009, Guangfo expragsextension was completed and put into
service at the end of 2009, the original valueighWay property and traffic volume got increased,
it caused the increment of our company’s depramadrovision made with traffic volume method.

2.The main reason for the increase of Financiaergps The main reason is that our company
issued corporate bonds in Sept.2009, which inccedise financial cost provision for corporate
bonds comparing with the same period in last year.

3.The main reason for the increase of Investmeint @ae to net profit increment from cooperative
enterprise and associated enterprise, our compamngstment income got increased in accordance
with equity method.

4.The main reason for the decrease of Income tprreses The cost increment in current period
caused the decrement of income tax expense inntyregiod.

(IV ) Composition of the Company's cash flows from busires activities, investing activities
and financing activities
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Unit: RMB
Amount of Changed
Items 2010 2009 changed rate
Net cash flows from operating o -
activities 590,293,828.21 225,993,127.3 364,300,700.84 161.20%
Net cash flows from investing
activities -998,010,969.84 -1,462,964,309.3% 454 953 33944  31.78%
Net cash flows from financing
activities 447,857,707.03 1,108,555,425.89 g4 697 718.8{ -59.60%

Influencing factors are as follows:
1. Funds raising: Funds inflow of the Company RMB63billion year in 2010.
(1) Which is mainly the toll income received by @géo Company and Fokai Company and toll
income collected. The amount of cash received feahes of goods and rendering of services is
RMB 990 million, which is mainly the toll income BMB 280 million and RMB 705 million from
Guangfo Expressway and Fokai Expressway. The amotinither received cash related to
operating activities is RMB 610 million, which isamly (1) Fokai Company: Undistributed cash
toll income of RMB 170 million in liquidated accotimuality assurance money, security deposit
and earnest money of RMB 31.3841 million. (2) Gdangompany: Cash of RMB 372 million
received in liquidation account.
(2) The amount of cash inflows from investing aitids is RMB 349 million, which is mainly cash
dividend of RMB 149 million received by the paremtmpany from Guanghui Company in the
report period, investment income of RMB 113 millifsom Guangzhudong Expressway, RMB 60
million from Huiyan Expressway ,RMB 24.4664 millidnom Yuezhan Expressway and RMB
1.0188 million received from Everbright Bank .

(3) The amount of cash inflows from financing aiigs is RMB 1.71 billion, They are mainly the
long-term loan or short-term loan borrowed from loéor Guangfo & Fokai extension project and
other circulating fund needs.

2. Use of the funds.

Capital outflow in 2010 totally RMB 3620 million.

(2)The amount of cash outflows from operating aiéis is RMB 1010 million, which is mainly the
maintenance, repair and management expenses atetted! toll income paid by Guangfo
Company and Fokai Company.

(2)The cash outflow in investment activities is RMB47 billion, it mainly including: RMB 372

million for parent company’s abroad investments, BRI941 million for the expenses of Fokai
extension project, RMB 34.69 million for the resttion project of Jiujiang Bridge. Fokai Jiujiang
Bridge branch company has received reparations R¥IB25 million from insurance company for
restoration project which will be written-down ims project. RMB 57.6137 for Guangfo extension.

(3)The cash outflow in financing activities is RMB263 billion, it is mainly including: RMB 125
million for distributing dividends of parent compaand others are for repaying bank’s loan and
interests by each company.

(V) . Analysis of operating status and results of mairtontrolled subsidiaries and joint
ventures
1. In the report period, the vehicle traffic andl tocome of the controlled subsidiaries and
joint ventures of the Company are as follows:
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Volume of Year-on-year Year-on-yealr

vehicle traffic increase or | Toll income in 2010| increase or

in 2010 decrease (%) (RMB’0000) decrease (%
Guangfo Expressway 32,247,940 19.16% 27,676.97 13.75%
Fokai Expressway 26,203,896 -8.63% 66,624.87 2.13%
Jiujiang bridge 6,773,509 86.38% 4,532.66 70.58%
Huiyan Expressway 28,143,987 4.62% 31,392.3¢  3.55%
Maozhan Expressway 9,141,484 10.56% 39,549.4¢ 11.55%
éﬂgﬁg‘;hu S'Ee’é‘t)ifrfswa'/ 35,949,532 14.96% 117,047.24 13.46%
Guangzhao Expresswdy 13,537,585 26.20% 28,343.53 42.41%
Guanghui Expressway 26,040,660 30.51% 151,675.0] 12.62%
Jiangzhong Expressway 25,119,926 35.21% 31,753.2] 24.15%
Kangda Expressway 523,583 23.39% 3,853.5( 56.61%

Gankang Expresswayj 509,395 -- 2,349.55

2. Business situation of main subsidiaries and spargcipating companies

(1) Guangfo Expressway Co., Ltd. The Company h@8% equity of that company. The
registered capital of Guangfo Expressway Co., ktds RMBO0.2 billion, with main business in
operating Guangfo Expressway Co., Ltd.(starts fitengsha, Guangzhou, ends in Xiebian, Foshan.
Total length 15.7 kilometers): construction, mamaece management, vehicle rescue and cleaning.
For the year 2010, the total assets, net assatemm from main operation, profit from main
operation and net profit of Guangfo Company are RM®,662,465.95, RMB 331,227,748.72,
RMB281, 001,081.02, RMB 48,920,264.31 and RMB39,8PP.40 respectively.

(2)Guangdong Fokai Expressway Co., Ltd. The Compalgshib% equity of this company.
The registered capital of the company is RMB 1.108on. It is engaged in operation and
management of Fokai Expressway Co., Ltd., supppdalvage, maintenance and cleaning, supply
of parts and components, etc. For the year 20 tdtal assets, net assets, income from main
operation, profit from main operation and net grafi Fokai Expressway Co., Ltd. are RMB
5,820,971,290.21, RMB1,735,665,974.49, RMB713,58948,RMB220,379,263.54 and RMB
160,047,749.93 respectively.

(3) Guangdong Expressway Technology Investment Co., Thie Company holds 95%
equity of this company. The registered capital ofa@gdong Expressway Technology Investment
Co., Ltd. is RMB 100 million. It is engaged in irsteng in science and technology industries.
Investment in technical industries and provisionrelevant consulting services, research and
development of lighting technology, energy saving atorage technology, photovoltaic technology
of solar energy and production and sales of relepaoducts, design, production , release and
agency of all kinds of domestic and foreign adgertients, construction and maintenance
management of highway projects and domestic tradexcluding illegally or prohibited and
restricted by law producisFor the year 2010, the total assets, net assatemim from main
operation, profit from main operation and net pgrasfi Guangdong Expressway Technology
Investment Co., Ltd. Are RMB 19,236,526.96,
RMB13,307,320.97,RMB11,988,027.69,RMB-4,382,52%68 RMB-4,282,958.41 respectively.
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(4) Shenzhen Huiyan Expressway Co., Ltd. The Compargshone third equity of this
company. The registered capital of the companyM8R6 million. The company is engaged in the
organization and management of the constructioth@fmain line of Shenzhen section of Huiyan
Expressway, its operation, management and maintergiter its completion, collection of toll and
road service management, the construction manadeofignad, bridge and culvert projects and
engineering consultation..For the year 2010, thtaltassets, net assets, income from main
operation, profit from main operation and net grofi this Company were RMB 557,636,814.65,
RMB 519,693,516.06 , RMB 321,196,880.04, RMB214,372.83 and RMB163,224,341.98
respectively.

(5) Guangdong Maozhan Expressway Co., Ltd. The Compehys 20% equity of this
company. The registered capital of the companyN®BRL..12 billion. The company is engaged in
operation, maintenance and management of Dianbenjidmg Expressway and relevant supporting
facilities. For the year 2010, the total assets$,assets, income from main operation, profit from
main operation and net profit of this Company weMB 519,693,516.06, RMB 666,775,889.97 ,
RMB 397,299,465.40, RMB50,174,495.38 and RMB39,923.42 respectively.

(6) Jingzhu Expressway Guangzhu Section Co., Ltd. Tédragainy holds 20% equity of this
company. The registered capital of the companyNEBBR80 million. The company is engaged in
the operation and management of Guangzhou-ZhuhpreBsway and provision of supporting
services including fueling, salvage and supply afftg and components. For the year 2010, the
total assets, net assets, income from main opargiofit from main operation and net profit of
this Company were RMB 4,228,170,369.57, RMB 1,638,263.65, RMB 1,193,484,995.14,
RMB670,416,269.70 and RMB 670,079,046.76 respdgtive

(7) Zhaoging Yuezhao Highway Co., Ltd. The Company 8@8% equity of this company.
The registered capital of the company is RMB 81@i8ion. It is engaged in the construction,
operation and management of Guangzhao ExpressVdalyighways and their supporting facilities,
service facilities and integrated projects. For year 2010, the total assets, net assets, income
from main operation, profit from main operation andt profit of this Company were RMB
2,343,076,720.93, RMB847,139,022.02, RMB299,927.4899 RMB99,203,001.03 and RMB
105,992,797.99 respectively.

(8) Guangdong Guanghui Expressway Co., Ltd. The Compartys 30% equity of this
company. The registered capital of the company 4BR2.352 billion. It is engaged in the
investment in and construction of Guanghui Express@o., Ltd. and supporting facilities, the toll
collection and maintenance management of GuangkpieSsway. For the year 2010, the total
assets, net assets, income from main operatiofif fn@m main operation and net profit of this
Company were RMB 6,220,968,974.33, RMB2,667,9006%4 RMB1,537,997,550.88, RMB
730,900,770.50 and RMB 552,014,179.519 respectively

(9) Guangdong Jiangzhong Expressway Co., Ltd.. The @agnpolds 15% equity of this
company. The registered capital of Jiangzhong £BNB 1.015 billion . It is engaged in investing
in, constructing, operating and managing JiangzHexgressway Co., Ltd. and phase-Il project of
Jianghe Expressway and developing supporting psojé&bis project is currently operating earlier
Although toll fee income is growing steadilystill can not be the level of profitability. Forelyear
2010, the total assets, net assets, income from ogration, profit from main operation and net
profit of this Company were RMB 2,777,752,955.1®MB966,689,384.98, RMB332,520,087.50 ,
RMB40,793,029.66 and RMB 41,369,530.36 respegtivel

(10)Ganzhou Kangda Expressway Co., Ltd. The compargst20% equity of that company.
The registered capital of Kangda Company was RM® Mllion , with operating scope in
construction, operation and management of exprgssywejects; highway maintenance;
Advertising; wholesale and retail of constructioraghinery equipments and accessories (the
above-mentioned projects should be in accordante state special provisions). this project was

34



Guangdong Provincial Expressway Development 201@uah Report

established this year, toll fee income still lockét a lower level.For the year 2010, the totatss
net assets, income from main operation, profit firoain operation and net profit of this Company
were RMB1,828,340,063.68 , RMB253,454,949.33, RMB32,518.00 , RMB-105,557,664.82
and RMB -104,941,367.92 respectively.

(11) Ganzhou Gankang Expressway Co., Ltd. The compalus I80% equity of Gankang
Company. Registered capital of Gankang CompanyRiB 754 million , business scope: project
of Ganzhou-dayu expressway (Maodian-Sanyi) andctimstruction and management of Ganjiang
Highway project; earth mining and sale; highway memance; advertising; service facilities;
building materials, decoration materials, metal eriats, wholesale and retail of construction
machinery and equipments and accessories (the abenBoned projects should be in accordance
with state special provisions). Two projects of teenpany are still under construction. For the year
2010, the total assets, net assets, income from ogration, profit from main operation and net
profit of this Company were RMB2,653,989,145.05MB¥17,123,407.15, RMB22,016,280.00 ,
RMB-37,544,400.85 and RMB -37,473,259.85 respebtiv

(12) Guangdong Guangle Expressway Co., Ltd. The compgaoigs 30% equity of
Guangdong Guangle Expressway Co., Ltd.. Registempdal of Guangdong Guangle Expressway
Co., Ltd. was RMB 500 million , Business scope arenducting investment, construction,
operation and management on Guangle expresswaytsamdsorted facilities.(excluding project
need permit). For the year 2010, the total assatsl net assets of this Company were
RMB2,638,699,419.91 and RMB 649,997,500.00 respeygt Guangle expressway is currently
under construction.

Il . Forecast of the Company's future development
1. Development trend of expressway industry

The Central Economic Work Conference of 2010 hadhse development of China's macro
economy: The development of macro economy will fo@n expanding domestic demands
especially consumption demands, maintain contirarty stability of macroeconomic policies, and
continue to implement the proactive fiscal poliaydamoderately easy monetary policy. China's
economy will maintain steady and fast growth in theure. In addition, the plans for booming
industries such as the automobile industry andstag industry have been implemented gradually.
This helps drive the continuous growth of vehictpplations, consumption demands and logistics
market demands. Therefore, the expressway indugirigave a good external environment.

Currently, Guangdong province has carried out thicy of “toll based on weight” in the
Northern area of Guandong as the trial place. Pakcy can control the overload of trucks
effectively and reduce the damage to roads an@ésidf this policy is implemented throughout the
province, it will help the operation of expresswagjects of the Company.

2.Development opportunities and challenges
The general target in 2010 is: Completing busineseme RMB 1.036 billion, keeping the
operating costs within RMB 0.578 billion, ensuritige full completion of the annual task target
assigned by company’s board of directors and poi&ircommunications group.

Centering on above target, company will focus omk&an below two fields in 2011.
(1) . Centering on the development target of “Gettifgy btrong, excellent and solid” company
will carry out steady investing and financing warks

Company will insist on the investment strategy wdly on group, base on project inside the
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province, give consideration to project outside ghevince”, keep carrying on “go out” investment
strategy and put more efforts in project sourcesttgpment. Purchasing quality highway property
project in operation and constructing new projecll Wwe carried out simultaneously. When
purchasing quality highway property project in aggiem, the priority is buyout, secondary is equity
participation. In new construction project, theopity shall be buyout on condition that project has
feasible scale and controllable risk.
Actively exploring and attempting equity investmgmbject. Enhancing the analysis and study,
gradually establishing evaluation & assessmentegysin equity investment project, moderately
develop industrial investment relevant to expregsmajor business, it is for creating new profit
growth point for company’s future development amgbioving sustainable development ability of
enterprise.

(2). Centering on production & operation works of camyp and overcoming unfavorable factors,
fully completing the annual operation target of 201

Keep doing well in works relevant to toll colleati& operation period extension after the
expansion of Guangfo expressway & Fokai expressamalyprotecting company’s legitimate rights
and interests.

Keep the good maintenance on daily operation manageof each joint-stock company and
holding company. Building high efficient and distirmanagement system, continuously improving
company’s profitability, making efforts in “incrdaag revenue and reducing expenditure”,
accountability shall be divided to each level, magkifull preparations for “Welcome national
inspection”, ensure we can get good grade with goad condition and standardized management.
Following the work progress of Guangdong provin@apressway tolls charge based on weight
calculation and coordinate in relevant works. Keleing well in “Ensure safety, ensure smooth
traffic” work in golden week of 2011.

Continuously make good maintenance & managemenproject. Complete the audit on
project maintenance plan 2011 of each joint-stookngany and holding company. Enhance
maintenance project technical guidance and managedwing maintenance implementation to
Guangfo Expressway and Fokai Expressway. Strengi@iity maintenance management on bridge
and culvert structures and ensure the safety aperatff bridge and culvert structures. Keep
supervision and coordination in Guangfo and Fokaressway extension project according to the
work responsibility of supervision team and actyvebordinate all kinds of issues occurred in
extension project and reduce company’s economis lios operation caused by extension
constructions.

Strengthening financial management, doing wellimdf plan, actively sourcing low cost
financing channel, adopting various ways of finagcsuch as trust financing and bank loan to meet
the fund needs of company’s development. Continyairengthening fund management,
improving capital utilization efficiency and redagifinancial cost. Strengthening the supervision
and management on key unit, key department andukel/based on financial revenue &
expenditure audit.

3. The planned fund use and fund source in 2011.

Unit: RMB’00’000'000
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ltems Amount
Fixed asset under acquisition and construction 16
Repay loans 10

Highway construction investment 6

The funds required for the above projects will blresd with own funds and through debt financing.

4. Analysis of operating risk

Marco economy aspect. the changes of the econoyale will lead to the changes of economic
activity demand for transport capacity, and furtbause the change of traffic flow and fee gross.
What our company runs( expressway car flow infitahnd charged for the use of the
expressway closely related to the economic vitality in Guaong province If effected by the
international financial crisis and the slowing dodomestic growth factor, expressway business
may become recession and will have adverse eféeout company’s profession, profit situation
and financial position.

Macroeconomic policy: Rules for Highway Managemssgulates that: the charge period of the
operating highway is determined according to ppleciof recovering the investment with
reasonable returns, no longer than 25 years; thgeki charge period of the operating highway in
the central and western provinces and autonomaisn® no longer than 30 years. The company
needs to conduct reasonable arrangement on thgechaghway projects under operation or under
construction or planning to invest, so that thggmts can be well matched to each other to maintain
the operating ability.

lll. Particulars about investments
1. . The proceeds raised in the reporting period aeel fior the following purposes

In the report period, the Company neither raiséerotunds nor had the funds that were raised
before and used in the reporting period.

2. The actual progress of important investment ptsjatilizing non-raised funds

(1) . The Company signed the Contract for Share Capitakase of Ganzhou Gankang
Expressway Co., Ltd. with Ganzhou Expressway Ctd, In December 2007. The Company is
expected to invest RMB289.3002 million in 30% eguwit Ganzhou Gankang Expressway Co., Ltd.
for constructing Ganzhou-Dayu expressway (from Maodto Sanyi section) and Ganzhou
highway bridge. On January 11, 2008, the first mional shareholders' general meeting of the
Company in 2008 examined and adopted the resolabacerning this investment. The procedure
of industrial and commercial registration of shalder change of Ganzhou Gankang Expressway
Co., Ltd. was completed on April 16, 2008. In theport period, The Company invested
RMB61.379 million to Gankang company , As of Decemi31, 2010, The Company had
accumulatedly increased capital RMB 226.379 mililototal. In 2010, The net profit for Gankang
Company is RMB-37,473,259.85.

(2). The Company held the 15th meeting of the fiftarddoof directors on September 10, 2009
to review and approve thdotion of Investing in 30% Equity of Guangzhou-Lechang Expressway
Project. The board of directors consented to invest RMB2,814 million in 30% equity of
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Guangzhou-Lechang highway project. Total investnasd capital invested by shareholders shall
be the final accounts approved by the competenemovent authority. The board of directors
authorized the management team of the Companydotiaée about and modify the contracts and
articles related to the project, and deal with pthatters that are not mentioned herein. The board
of directors authorized the chairman to sign tHated contracts. The Company held the second
extraordinary general meeting of shareholders gute®aber 28, 2009 to review and approve the
preceding motion and its contents. The Company ste¢e RMB30.9975 million to Guangle
company ,As of December 31, 2010, The company hassied accumulated RMB339.9975
million.

IV. Changing of main accounting policies, accountig estimations

The highway and bridge in fixed assets of our hw@disubsidiary companies Guangfo
Expressway Co., Ltd. and Guangdong province Fokaréssway Co., Ltd. adopted workload
method for accrual depreciation. Currently, dughi difference between depreciation of estimate
and actual traffic volume, the company believeg tha deprecation method which the company
adopted can not accurately reflect the actual haghand bridge depreciation of the Guangfo and
Fokai Expressway Co., Ltd.

In order to reflect the financial situation andfpamance results of the company more accurate
and to amortise the value of the expreeways arafési under the fixed assets more reasonable,
Guangfo Expressway Co., Ltd. and Guangdong Fokardssway Co., Ltd. have entrusted
Guangdong Highway Design Institute Co., Ltd. tofoesast and re-evaluate the vehicle traffic
volume of Guangfo expressway, Fokai expressway @8&a85 Jiujiang bridge, respectively; and
have measured and calculated their vehicle traffiame of the period from 2010 to the end of
their operation. (Hereafter “Total Standard Vehittaffic Volume 2010”)

Our subsidiary holding companies, Guangfo Expregs@a., Ltd. and Guangdong Fokai
Expressway Co., Ltd. (including G325 Jiujiang beiighave applied changes in accounting
estimation and used the “Total Standard Vehicldfitr&olume 2010” as depreciation calculation
base for the expressways and bridges from Jany2g11.

According to the relevant regulations, the chanigacoounting estimate treatment using future
applicable method, it will not retroactively adjustdisclose financial reports. Therefore, it witit
affect the disclosed financial report.

Due to these changes in accounting estimates,dimpany expects that it may caused RMB
78,062,930.20 increment in operation cost in 2RWB 78,062,930.20 decrement in operating
profit, RMB 19,515,732.55 decrement in Income kB 58,547,197.65 decrement in Net profit,
RMB 43,910,398.24 decrement in net profit attribute owner of parent company and RMB
14,636,799.41 decrement in minority interest. Meerp the company expects that RMB
78,062,930.20 decrement in fixed asset at the €201, RMB 78,062,930.20 decrement in Total
asset, RMB 19,515,732.55 decrement in deferredmecdax liabilities, RMB 19,515,732.55
decrement in total liabilities, RMB 39,031,465.1éccement in owner’s equity belong to the parent

conpany, RMB 19,515,732.55 decrement in minor shadshel equity and RMB 58,547,197.65 decrement in
Total of Owners’ equity.

The company expects that the change of accounstignae has less that 50% effect on the net

profit belong to the parent company on Decembe@lll, it shall not influence the company’s
breakeven properties.
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V. Daily work of the Board of Directors

(D~ Meetings of the board of directors in the repariperiod and the resolutions.

In the reporting period, the board of directorsled Company held a total of 7 meetings, and the
main contents and resolutions are as follows:

1. The First meeting of the sixth board of dioes was held on January 6, 2010 in the manner
of On-site , The announcement of resolutions of this meetingevpeiblished on Securities Times,
China Securities Daily, Shanghai Securities Dailyd aHong Kong Commercial Daily and
www.cninfo.com.cn on January 7,2010.

2. The second provisional meeting of the sixth Bazrdirectors was held in the morning on
February 2, 2010 in the manner of voting by coroesience The announcement of resolutions of
this meeting were published on Securities Timesn&Becurities Daily, Shanghai Securities Daily
and Hong Kong Commercial Daily and www.cninfo.comon February 3, 2010.

3. The 3rd meeting of the sixth board of direcwes held in the afternoon on April 20, 2010
in the manner of On-site The announcement of resolutions of this meetingewamrblished on
Securities Times, China Securities Daily, Shan@wgurities Daily and Hong Kong Commercial
Daily and www.cninfo.com.cn on April 22,2010.

4. The 4th provisional meeting of the sixth boafdicectors was held in the morning on April
26, 2010 in the manner of voting by correspondencéhe announcement of resolutions of this
meeting were published on Securities Times, Cherufties Daily, Shanghai Securities Daily and
Hong Kong Commercial Daily and www.cninfo.com.cnAgoril 27, 2010.

5. The 5th provisional meeting of the sixth boafddmectors was held in the afternoon on
August 6, 2010 in the manner of voting by corregfemte The announcement of resolutions of
this meeting were published on Securities Timesn&Becurities Daily, Shanghai Securities Daily
and Hong Kong Commercial Daily and www.cninfo.coman August 10, 2010.

6. The 6th provisional meeting of the sixth boafdlicectors was held on October 22, 2010 in
the manner of voting by correspondencEl directors were supposed to attend the meetidgtn
of them were actually present. The directors prieaethis meeting exceeded half of all directors.
The meeting complied with relevant provisions & @ompany Law and the Articles of Association
of the Company and the Rules of Procedure of tlaedoof directors of the Company. the meeting
examined and adopted the Third quarter Report 8992 According to relevant regulations of
Shenzhen Stock Exchange, the disclosure of thisimgeeas exempted.

7. The 7th provisional meeting of the sixth boafddwectors was held in the morning on
November 11, 2010 in the manner of voting by cqoeslence The announcement of resolutions
of this meeting were published on Securities Tin@sina Securities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www.cnir@om.cn on November 12, 2010.

(I The Board of Directors implements the resolutiohthe general shareholders meeting.
Implementation of the programs of profits distribatof and public reserves transferring to capital:
the 2009 general shareholders meeting adoptedetimdution of 2009 profit distribution: the total
capital 1,257,117,748 shares as the base numbeny @@ shares distributed cash dividends1.00
yuan (include tax). The profit distribution programas completed in July 2010.
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(I ) Audit Committee, Remuneration Committee

1. The Board of Director has an Audit Committee, cosipg three directors as members, two
of whom are independent directors, the chairmathésindependent director Wei Minghai, the
summary information report as follows:

According to the Company'®iscussion Procedure Rules of the Board Audit Committee and
Working Rules of the Annual Report of the Board Audit Committee, as well as requirements of the
China Securities Regulatory Commission (CSRC) ahdn@hen Stock Exchange on the 2010
annual report, the Audit Committee conducted aesest works for the audit of 2010. the summary
information report as follows:

(1>On January 6, 201before the certified public accountants for anraualit accessed to the site,
the Audit Commission and Chief Accountant of theAG#m determined through consultation the
schedule of audit work of financial statementshiis fiscal year.

(2) The certified public accountants audited finahstatements prepared by the Company and
formed their written opinions. On January 6, 2Qhg, certified public accountants audited financial
statements submitted by the Finance DepartmenhefCtompany and gave the following audit
opinions: @O the Company selected and applied proper accourgolgy, made reasonable
accounting estimates and prepared these finariai@insents free of any material misstatements and
omissions found{ no major shareholders have been found to havepmispriated any funds of
the Company(3 the Company has not been found to have providgdeaternal guarantees in
violation of rules and done any abnormal connetit@usactions(® the financial statements of the
Company may be submitted to the CPA Firm for anaudit.

(3) The formal commencement on the audit work andite by the CPA Firm and the pressing of
the Audit Commission are set forth as follows: aftee work team of the CPA Firm formally
commences on the audit work on the site, the AOdihmission sent a Letter of Pressing for Audit
Work twice successively, requesting the CPA Firndtothe audit work according to the master
schedule of audit work and report the related wavdgress to the Audit Commission.

(4) On February 14, 2011, the certified public asdants audited the financial statements in 2010
which were submitted by the Finance Departmenh@f@ompany and on which the certified public
accountants for annual audit gave their prelimiraugit opinions as well as formed the following
written audit opinions(D the certified public accountants for annual auwiitit the audit work of
financial statements of the Company in 2010 incstaccordance with the standards for audit
business;2 during the preparation of annual audit report, teetified public accountants for
annual audit and the Audit Commission had an effectommunication, fully took the Audit
Commission’s advice and came to an agreement ana#rial respects of the annual au@t.the
annual financial statements accompanied by thenpredry audit opinions given by the certified
public accountants are relatively complete and fsEany material omissions as well as fairly
reflected in all material respects the financiasipon of the Company ended 31 December 2010
and production and operation results and cash diiotlhe Company in 2010.

(5) On February 21, 2011, the certified public astants audited the financial statements in 2009
which were submitted by the Finance Departmenh@f@ompany and on which the certified public

accountants for annual audit gave their standarésenved audit opinions as well as gave the
following written audit opinions: the financial g¢éaents of the Company are a true, correct and
complete reflection of the whole position of then@many, and the certified public accountants
agree that these financial statements in 2010 whiste prepared by the Company and audited by
the certified public accountants for annual aud# aubmitted to the Board of Directors for
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deliberation.

2. The Board of Directors has a salary committee,mmsad of three directors, two of them are
independent directors, The independent directorg\Ranserved as the chairman.

During the reporting period, according to the ral@aws and regulations of China Securities
Regulatory Commission, Shenzhen Stock Exchangénégchal control system, and
"implementation rules for the salary and appraisahmission of the board of directors of the
company, the salary and appraisal commission madi¢ @n the salary disclosed by directors,
supervisors and senior management, and make tbeilod) audit opinions:

The decision-making procedure of salary of dires;teupervisor and senior management complied
with the relevant regulations; the release of yaddudirectors, supervisors and senior management
complied with the regulations of the salary systgproved by the board of directors of the
company; the salary of directors, supervisors @milbs management disclosed in 2010 annual
report was true and accurate.

The Company didn’t conducted any share equity itteemprogram up to the Report Period.

VI. . Profit distribution plans and the plans of transfer of reserve to common shares

(1) According to the audit of the Company's finah@ondition for 2010 by Lixin Yangcheng
Certified Public Accountants in accordance with ri@se accounting standards for business
enterprises, In our company’s consolidated statésr&dil0, Parent company statement net profit is
RMB 341,389,254.27, Parent company statement adetinei distribution profit is RMB
873,338,859.86.According to the actual demand ef @mpany's development, the Company's
profit distribution preplan for 2010 is as follows:

1.10% of the net profit of the company for 2010 (BNM341,389,254.27), i.e. RMB 34,
138,925.43, is to be allocated for statutory commeserve fund.

2. The profit for 2010 is to be distributed asdals: RMB 125,711,774.80 is to be allocated as
the fund for dividend distribution for 2010. witlhet total shares at the end of 2010, i.e.,
1,257,117,748 shares, as the base, cash divideRMBf1.00 (including tax) is to be distributed for
every 10 shares Cash Dividends of RMB125,711,774&0to be distributed. The remaining
undistributed profits are to be carried forwardhe next year. The foreign exchange translation of
the cash dividends for shareholders holding B shard overseas corporate shares will be
determined according to HKD:RMB bank’s Middle ragieoted by People’s Bank of China on the
first working day after 2010 annual shareholdee@ral meeting makes resolution on dividend
distribution.

(2) Dividend distribution of the latest three years

Unit: RMB
Net profit attributablg  Ratio in net profit
Cash dividend 1o the gvers of t 2 attributable to t_he Distributable profits
Year r (Including Tax) parent company in th parent company in th during the year
consolidated financig consolidated financig
statements statements
2009 125,711,774.80 332,040,435.70 37.869 657,661,380.39
2008 125,711,774.80 404,911,057.09 31.059 613,583,498.48
2007 301,708,259.52 471,275,905.42 64.029 394,668,670.36

The proportion of accumulative cash during reckree years in

0
latest annual average net profite) 137.34%
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VIl . The newspapers selected by the Company and statuyowebsite for information disclosure
The Company selected Securities Times, China Seubaily, Shanghai Securities Daily and
Hong Kong Commercial Daily as newspapers for infation disclosure and www.cninfo.com.cn as

the website for information disclosure.
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VIIl. Report of the Supervisory Committee

I. Work of the Supervisory Committee

(I.) In the report period, the Company held 5 meetingsupervisory committee in total. The
particulars of the meetings are as follows:

1. The 1st meeting of the sixth Supervisory CommittéeGuangdong Provincial Expressway
Development Co., Ltd. was held in Diyuan Hall of &f Kaixuan Huameida Hotel, Guangzhou in
the morning of January 6, 2010.The meeting examigedl adopted the Proposal for Electing
Chairman of the Sixth Supervisory Committee andtett Mr. Chen Chuxuan as chairman of the
sixth supervisory committee of Guangdong provinExgbressway Development Co., Ltd.

2. The 2nd meeting of the sixth supervisory committe&uangdong Provincial Expressway
Development Co., Ltd. was held in the afternoomras the Company in the morning of April 20,
2010. The meeting examined and adopted the folipwasolutions :(I). The meeting examined and
adopted to the work report of the supervisory cottamiof the Company for 2009(2) The

meeting adopted to the resolution made by the 3retimg of the Sixth board of directors on the
Proposal on Liquidation of Fixed Assets and on DmgwWPreparations for Bad Account from
Receivables. The supervisory committee did not firdCompany's provision for bad debts in
respect of accounts receivable violated relevacd@ating system or regulations and held the
opinion that the provision for bad debts in resméciccounts receivable embodied the accounting
principle of prudence and met the requirementglefant accounting regulation§3)The meeting
examined and adopted to the 2009 annual reponeo€bmpany and its summary. The supervisory
committee held the opinion that 2009 Annual Repar its summary gave true, objective and
accurate view of the Company's financial positiod aperating results and did not find any false
record, misleading statement or material omisgn.The meeting examined and adopted to the
Company's proposal concerning final accounting ntefpo 2009. (5 The meeting examined and
adopted to the Company's proposal concerning pisfitibution preplan for 2009.

(6) The meeting agreed to the proposal concerningetieegaluation report on the Company's
internal control. In the opinion of the supervisagmmittee, the Company seriously examined and
appraised the effectiveness of the Company's iateontrol and made self-evaluation of internal
control according to the requirements of the Gumdsl for Internal Control of Listed Companies
and the Company's Internal Control System. Theltre$wevaluation objectively reflected the true
status of the Company's internal control, comprsivety summarized the Company's internal
control, profoundly revealed existing problems gnd forward suggestions of rectification. We
agreed to this report.(7) The meeting examined and adopted the Proposaldtaifitng Certified
Public Accountants. According to the relevant psaws the committee advised the company
changed the accountant firm time{\8) The meeting examined and adopted the Business Rafpor
the General Manager for 2009(9) The meeting examined and adopted the Work Repadtieof
Board of Directors for 2009.(10) The meeting examined and adopted the Proposaldioo®ing
Entrusted Loan from Guangdong Guanghui Expresswayl@d. (1D The meeting examined and
adopted the proposal for formulating the Regulai@mf Guangdong Provincial Expressway
Development Co., Ltd. on Ascertaining Responsibgitfor Material Errors in Annual Report
Information Disclosuré.12)The meeting examined and adopted the proposal ningehe Report
on Self-evaluation of Internal Control of Guangddhgpressway Development Co., Ltd. in 2009.

3. The 3rd provisional meeting of the sixth Superws@ommittee was held in the morning on

April 26, 2010 in the manner of voting by corresgence The meeting Examining and adopting
the proposal concerning the report for the Firstrtgr of 2010, the disclosure of this meeting was
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qualify . The meeting examining and adopting theppsal concerning the self —examination and
analysis of information disclosure of Guangdongvitraial Expressway Development Co., Ltd.
The meeting examined and adopted the Proposal didimg) 2009 Annual Shareholders' General
Meeting.

4. The 4th (provisional) meeting of the sixth supsovy committee of Guangdong Provincial
Expressway Development Co., Ltd. was held in theradon of August 6, 2010 in the manner of
voting by correspondence, The meeting examinedaalupted the following resolutions: I. The
meeting agreed to 2010 Semiannual Report of thepaasnand its summary. According to the
provisions of Article 68 of the Securities Law, thgpervisory committee audited 2010 semiannual
report and gave the following written auditing dpims:

(1) The procedure of the preparation and examinaif@010 semiannual report complies with
laws and regulations, the Articles of Associatidrthe Company and provisions of other relevant
documents. The content and format of 2010 semidnmyert comply with the regulations of
CSRC and Shenzhen Stock Exchange and it givesea éiccurate and complete view of the
Company's financial position and operating resuttstporate governance, status of business
development and possible risks in the report period

(2) The supervisory committee approved the resolutiaderby the 5th (provisional) meeting
of the sixth board of directors of the Company lo& Proposal Concerning Disposal of Fixed Assets.
The supervisory committee has not found that thgpasal of fixed assets violates relevant
accounting system or regulations and holds thei@pithat this disposal of fixed assets embodies
the accounting principle of prudence and meetsdfairements of relevant accounting system.

5. The 5th provisional meeting of sixth supervisomeooittee was held on October 22, 2010 in
manner of voting by correspondence . The meetingntixing and adopting the proposal
concerning the report for the third quarter of 20A6cording to relevant regulations of Shenzhen
Stock Exchange, the disclosure of this meeting exasnpted.

(I1) Other management meetings which board of supes/atended in this year
Board of supervisors attended management workingtinge for 27 times. Among them,
attending office meeting 4 times, production subjeeetings 8 times and other meeting 15 times.
Il. Independent Opinions of the Supervisory Committee
(1) Company operations
The company had strictly complied wit the requiretnef Company Law, Securities Act and
Company Constitution and relevant laws and regutati of China Securities Regulatory

Commission, and had constantly improved the cotpagavernance structure.,

After checking and inspection, and did not find company board member, manager have
done any thing that is illegal, or bad for comparbgnefits.

(11 ) The financial condition of the company
The board of supervisors established internaltayditem, adhered to strengthening the financial
auditing supervisory work on the participating camigs, controlling companies and the
headquarter of the company. After the audit an@engon, no violations were found. Advise the
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company strengthen internal audit work independepag attention to the audit committee of the
board of directors to perform work reports obligati The company should enlarge the financing
dynamics, the attention of accident collocatiofieafvely strengthen the financial risk control, In

addition, it is recommended that the company strergs investment project analysis, with a focus
on the project investment return ability.

In addition, Lixin Yangcheng Accounting Firm condert audit on the 2010 financial report of
the Company. The audit report accurately reflediteahcial positions and operating results of the
company, the audit report was fair, objective,hfultand reliable.

(111 ) During the period of reportingThe Company did not use raised fund in the repenibg.
(1IV) During the period of reporting, there's no acqigeiand no sale of assets.

(V) During the period of reporting , The company hadSignificant related transaction

(V1) The 8th (Provisional) meeting of the 6th superwisGommittee examined and adopted
<Self-assessment report on internal control 20X@gave opinion as follows: Company followed
the requirement of <Listed company internal congoide> and our company’s <Internal control
system> and conducted serious audit and assessmetie effectiveness of company’s internal
control and made self-assessment on internal doiifne assessment result is relatively objective in
reflecting the real situation of company’s intercahtrol. The conclusion on company’s internal
control is relatively comprehensive. The disclosoneexisted problem is relatively profound and
rectifying advice had been given, we admit thisorep
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IX Important events

|. The significant litigation and arbitration events in the reporting period.

There are litigation in the reporting period:

(1) On June 30, 2008, China International Economic @ratle Arbitration Commission
Shenzhen Branch made final award on the lawsuihefdispute in the contract and additional
agreement of the China-foreign constructed andatpér-ozhan Expressway Dianbai (Magang) to
Zhanjian (Suixi) that at the September 25, 2001t) The arbitral award includes ruling Southeast
Asia Maofa Co., Ltd. to pay the default fine andtpd expenses for handling the arbitration case
and allocated expenses of each party involvedignatiitration case to the Company. In April 2005,
Guangzhou Municipal Intermediate People's Courteragudgment concerning entirely auctioning
Maozhan Company’s stocks held by Southeast Asia®@o., Ltd. and made an announcement of
auction. Guangzhou Municipal Intermediate Peopsirt submitted this enforcement case to
Guangdong Higher People's Court for jurisdictiaansfer in July 2005 according to the notice of
Guangdong Higher People's Court regarding liquictatif outstanding cases beyond the legal time
limit of enforcement. On September 2, 2008, YamgjidMunicipal Intermediate People's Court
made the following ruling: (i) canceling the seiewf 35% of Maozhan Company’'s stocks and
incomes held by Southeast Asia Maofa Co., Ltd hasparty subject to enforcement; (ii) freezing
the debts of RMB5,334,500 that are due to Maozhamgany by Southeast Asia Maofa Co., Ltd.
as the party subject to enforcement, and seizin@®BB4,500 that is due to Southeast Asia Maofa
Co., Ltd. as the party subject to enforcement byahan company for repayment of debts, and
serving a notice of Assisting in Enforcement to letsan Company. In Oct.2010, we received the
notice from Guangzhou Intermediate People's Co@uangdong Higher People's Court had
assigned Guangzhou Intermediate People's Courkdoute this case. Original execution court
Yangjiang Intermediate People’s Court had traneteithe case file. Currently, This enforcement
case has not finally been closed yet.

(2) The technology company as the holding subsidiarhefCompany filed a lawsuit with the
People’s Court of Yuexiu District of Guangzhou ina2006, requesting Wang Jianji, as the
guarantor of Beijing Green Angel Organic Fertilifgw., Ltd. for the RMB8 million entrusted loan
purpose, to perform its guarantee liabilities, eRMB8 million and accrued interests and disburse
a default fine of RMB 93,716.00. The People’s Cafrivuexiu District of Guangzhou made the
(2006) YFMEC Zi No. 1708 Judgment of First Instarthat the Defendant Wang Jianji should
repay the principal of the RMB8 million entrustexhh and its overdue interests as well as pay a
default fine of RMB 93,716.00 to the technology @amy. The Defendant Wang Jianji lodged an
appeal against the Judgment of First Instance. @almmu Municipal Intermediate People's Court
made the (2007) SZFMEZ Zi No. 1057 Judgment of Bdctmstance to affirm the original
judgment on August 24, 2007.

Wang Jianji did not accept the civil award of (2p&uizhongfamingzhong No0.1057 by
Guangdong Guangzhou Intermediate People's Codrapplied to Guangdong Provincial Higher
People's Court for retrial. On November 26, 200dai@dong Provincial Higher People's Court
made (2007) Yegaofaliming No. 1010 award, This castered the retrial proceedings. On
September 11, 2008, Guangzhou Municipal Intermedi@eople’'s Court issued the (2008)
SZFSIMZ Zi No. 66 Written Civil Ruling that the @8) SZFLMZ Zi No. 1146 Written Civil
Ruling and the (2006) YFMEC Zi No. 1708 Written CiRuling made by the People’s Court of
Yuexiu District of Guangzhou of Guangdong shouldésinded, the (2007) SZFMEZ Zi No. 1057
Paper of Civil Judgment and the (2006) YFMEC Zi @08 Paper of Civil Judgment made by the
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People’s Court of Yuexiu District of Guangzhou ofigddgdong should be rescinded and this case
should be transferred to the People’s Court of inch District of Beijing for processing. On
September 16, 2009, The case came to trial. Inl 0, the court decided in the first instance
that the Defendant Wang Jianji should pay the aicof entrusted loan, i.e., RMB 8 million, and
interest incurred to Guangdong High-tech. The Dademh Wang Jianji lodged an appeal against the
Judgment of First Instance. The hearings for tloerse instance of this case was held in Beijing
First Intermediate People's Court on July 15, 2@0.0ctober 19, 2010, Guangzhou Municipal
Intermediate People's Court made the final adjtidicarejected accuser's appeal and affirmed the
original judgment. Currently, Beijing West DistriBeople's Court has placed this case on file for
execution.

(3) On June 15, 2007 morning, the Nanguiji 035 shipeivoy Yang Xiong, Foshan Nanhaiyu
Ship Co., Ltd. heated Jiujiang Bridge on 325 NaildRoad owned by the controlling company of
the company, and resulted in more than 200 mefelsijiang Bridge collapsed.

On June 19, 2007, The Ministry of Communications, the State Produti8afety Supervision and
Administration Commission issued the JiaoAnWeimkite [2007] No. 8 "Natification on the
Guangdong"6.15 "Jiujiang Bridge Collision Accidenthitially determined the causes of the
accident are: the incident ship suddenly met héagyon the way from Foshan Gaoming to Sunde,
the captain neglected looking out, did not takeopraneasures and deviated from the main channel,
touched the 325 National Road Jiujiang Bridge tlbe@-navigation bridge pier and caused the
collapsion of part of the Jiujiang bridge. The detit was an unilateral responsibility of the ship.

On July 19, 2007,Fokai Expressway Co., Itd. apphiezservation of property to Guangzhou
Maritime Court. On August 22, 2007, Fokai Compaffically prosecuted to Guangzhou Maritime
Court, asking Foshan South Sea Shipping Companytédnand Yang Xiong to undertake the
conpensation 25,587,684 yuan for the loss causeoltapsion of Jiujiang Bridge. On August 28,
2007, Guangzhou Maritime Court accepted the caseomling to the (2007)-Canton Haifa No. 332
ruling book issued by Guangzhou Maritime Court, ghe&ceeding of the case was suspended.
After the court accepted the case, the incidergstigation team of Guangdong Provincial
Government had not made the final report of JigjiBnidge accident. The Court, on November 5,
2007, decided to suspend the proceeding. In Segte®d®8, Jiujiang Bridge accident investigation
report was officially reported and resumed the peatings. On December 5, 2008, Guangzhou
Marine Court opened a court trial to procceededcttse. Currently, Guangzhou Haizhu
prosecutorial office was intend to prosecute thedant captain Shi Guide, therefore, on January 5,
2009, Guangzhou Maritime Court ruled the suspensidhe case.

(3) On June 15, 2007 morning, the Nanguiji 035 slwped by Yang Xiong, Foshan Nanhaiyu
Ship Co., Ltd. heated Jiujiang Bridge on 325 NadldRoad owned by the controlling company of
the company, and resulted in more than 200 metehsijtang Bridge collapsed.

On June 19, 2007, The Ministry of Communications, the State Produtafety Supervision and
Administration Commission issued the JiaoAnWeinitilg [2007] No. 8 "Notification on the
Guangdong"6.15 "Jiujiang Bridge Collision Accidentitially determined the causes of the

accident are: the incident ship suddenly met héagyn the way from Foshan Gaoming to Sunde,
the captain neglected looking out, did not takegopraneasures and deviated from the main channel,
touched the 325 National Road Jiujiang Bridge thie-navigation bridge pier and caused the
collapsion of part of the Jiujiang bridge. The detit was an unilateral responsibility of the ship.

On July 19, 2007,Fokai Expressway Co., Itd. appbesservation of property to Guangzhou
Maritime Court. On August 22, 2007, Fokai Compaffic@lly prosecuted to Guangzhou Maritime
Court, asking Foshan South Sea Shipping Companytddnmand Yang Xiong to undertake the
conpensation 25,587,684 yuan for the loss causemligpsion of Jiujiang Bridge. After the court
accepted the case, The Court, on November 5, 2068dided to suspend the proceeding. In
September 2008, Jiujiang Bridge accident investgateport was officially reported and resumed

47



Guangdong Provincial Expressway Development 201@uah Report

the proceedings. On December 5, 2008, Guangzhoun&1&ourt opened a court trial to proceeded
the case. Currently, Guangzhou Haizhu prosecutoffale was intend to prosecute the accident
captain Shi Guide, therefore, on January 5, 200@&nGzhou Maritime Court ruled the suspension
of the case. At present, no further notice relébeithis case has been received from the courttand i
hearing is still in suspense.

(4)In November of 2009, Southeast Asia Maofa Ctd, tlaimed an administrative proceedings
against Development of Foreign Trade and Econommp€ration of Guangdong Province for
rescinding thé\pproval for Capital Investment of Guangdong Maozhan Expressway Co., Ltd. [No.
(2008) 425] made by Development of Foreign TradeBeonomic Cooperation of Guangdong
Province to People’s Court of Tianhe District ofg&gzhou. The Court notified the Company as a
third party who will be affected by the result bétcase of attending the proceedings. The case
came to trial on January 18, 2010. On April 15,@03&uangzhou Tianhe District People's Court
made (2010) Tian Fa Xing Chu Zi No.9 administrafwihgment and rejected the Plaintiff's claim.
The Plaintiff refused to accept the judgment fa tinst instance and instituted an appeal. On Buly
2010, Guangzhou Intermediate People's Court coadwdurt inquiry. On December 3, 2010,
Guangzhou Municipal Intermediate People's Courteribd final adjudication, rejected accuser's
appeal and affirmed the original judgment.

2. Major Bankruptcy Reorganization of the company ad the related events
During the reporting period, the company had noomb@nkruptcy-related events.

3. The company hold shares of other listed compargeshares of financial firms.

Unit: RMB
rngftion Loss ang Changes of
Name of | Initial prop gainin | owner’s | Accounting| - . -
: : to the | Book value af oo .21 Origin of
subjects | investmen{ Number held equity of eriod end the |equity in the calculation equit
held amount q thg P reporting reporting subjects quity
period period
company
China z;r;aer:mal Subscrib
601818 |Everbright | 528,000,000.00 0.729%950,400,000.00 0.00422,400,000, . e on
available fo
Bank 2009
sale
Total 528,000,000.00 - 950,400,000.00 0.00422,400,000. - -
rng(retion OB e CQ\?vrrlmge?’z 1
Initial prop Book gain in . | Accounting| . -
Name of . to the equity in " Origin of
" investment | Number held : value at the calculation ]
subjects helq equity of X . the . equity
amount period enq reporting . subjects
the eriod reporting
company P period
Huaxia Long-term Shareholde
Securities 5,400,000.00 5,400,000  0.27% 0.00 0.00 0.00equity .
. investment
Co., Ltd. investment
Huazheng Long-term Dividend
Assets 1,620,000.00 1,620,000  0.5494226,800.00 0.00 0.00equity | t
Managemer investment |'1VEStMEN
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Co., Ltd. t
Kunlun Long-term
Securities 30,000,000.0p 30,000,000 5.74% 0.00 0.00 0.0Qequity Purchased
Co., Ltd. investment
Total 37,020,000.0 37,020,000 - 226,800.00 0.00 0.00 - -

4.Acquisition and sale of assets and corporate megg during the reporting period and their
impacts.

During the reporting period, there's no acquisitiosale of assets and business combination
happened in the company.

5.Major related transactions occurred during the rgorting period

During the reporting period, The company had nonfigant related transaction. Other daily
related transactions,See Financial statement gtée parities and Related transaction (ll) Related
parities transaction

6. Important contracts and implementing

1. The Company did not hold in trust or contractdolease the assets of other companies nor
did other companies hold in trust, contract forlease the assets of the Company in the report
period.

2. The Company did not provide important externargntee in the report period.

3. The Company did not entrust others with monegagament in the report period.

4. The Company's material contracts in the repeniog
7. Commitments.

In the report period, there is no significant cortmants concerning the Company, board
members, and higher management or the sharehdid&t$% share capital for disclosure to the
report period.

8. Appointment of certified public accountants
The particulars about the remuneration of certipadllic accountants:

2010 Number of continuous
Certified public Financial audit Other expenses years of provision of
accountants By audit services to the
penses
Company
Guangzhou
Yangcheng Certified RMB 850, 000 RMB 2000 19 Years
public Accountants

The Company did not bear the traveling expensegified public accountants.
9.. The Company, its board of directors and its directos were not investigated by CSRC,
administratively punished or publicly criticized by CSRC or publicly condemned by stock

exchange.

10. . Other Important matters
The registration form of acceptance of investiggticommunication and interview in the report periodfuture

reference

Date Place Mode Visitor Content of discussion and
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materials provided

Researchers of
Guotai Junan
Securities,Senior
Researchers of

(1) The vehicle traffic volume
and toll income of the
%xpressways held or partly held
by the Company for 2010;

(2) Status of main operation
for 2010; (3> The difficultieg
confronted by the Company

Hachiman Capitajand countermeasures;(4)Th

Company's investments)

The implementation status

the Company's business pl;
(6) Future developmental

strategy of the company .

Onsite China Southern
April 8, 2010 | The Company investigatiofund, Researcher
n of Franklin
Templeton
Sealand Fund
Management Co,
Ltd.
Onsite
April 21, 2010{The Company investigatio Singapore Fund
n Manager
Onsite Senior nanager o
November 11, The Company investigatio Research Dept o
2010 n CITIC Securities
Co., Ltd.
Onsite Analyst of
November 18, The Company investigatio Research Dept o
2010 n CicC

e

Of
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X. Financial Report
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Auditors’ Report

To all shareholders of Guangdong Provincial ExpragsDevelopment Co., Ltd.:

We audited accompanying financial statements of n@dang Provincial Expressway
Development Co., Ltd. (hereinafter referred to #ee "Company"), including Consolidation and
parent Company balance sheet on December 31, Zxolidation and parent Company profit
statement, Consolidation and parent Company casWw #8tatement for the year 2010 and
Consolidation and parent Company statement of chamghareholders' equity and the notes to

financial statements.
l. Responsibilities of the executives on the finanstatement

Preparation of financial statements in accordanitle the Accounting Standards for Business
Enterprises and Accounting Regulations for Busiresterprises is the responsibility of the
management of the Company. Such responsibilityuded: (1) design, implementation and
maintenance of internal control related to the grafion of financial statements so that
financial statements are free from material misst&nt caused by fraudulent practices or
errors; (2) selection and application of properoacting policies; (3) making reasonable

accounting estimate.
Il. Responsibility of the CPA

We are responsible for expressing opinions on firstatements based on our audit. We
conducted audit in accordance with the audit gatir Chinese certified public accountants. The
audit criteria for Chinese certified public accamts require us to abide by professional ethies pl

and conduct audit to obtain reasonable assuranievdsether financial statements are free from
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material misstatement.

Audit involves carrying out audit procedure to obtihe audit evidences about the amounts and
disclosure of financial statements. The selectetit @uocedure relies on the judgment of certified
public accountants, including the appraisal of ofknaterial misstatement of financial statements
caused by fraudulent practices or errors. Whilea@pmg risks, we considered the internal control
related to the preparation of financial statemémtdesign proper audit procedure but the purpose is
not to express an opinion on the effectivenesatefmal control. The audit also includes the
appraisal of suitability of accounting policiesesgtbed by the management, the reasonableness of
accounting estimate and the overall presentatidmancial statements.

We believe that the audit evidences obtained bgresull and appropriate and provide a basis for

expressing audit opinion.
[ll. Auditors’ opinion

In our opinion, the financial statements of the @amy have been prepared in accordance
with the provisions of Accounting Standards for BBess Enterprises and Accounting Regulations
for Business Enterprises and give a fair view,limmeaterial aspects, of the financial position loé t

Company on December 31,2010 and its operatingtseant cash flow for the year 2010.
Lixin Yangcheng Certified public Accountants
Chinese C.P.A.: Zhang Ning

Chinese C.P.A.: Xiong Wei

Guangdong , China March 4, 2011
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Balance sheet

Prepared by: Guangdong Provincial Expressway Development Cial,

December 31,2010

YUiRMB

Items

At the end of term

Beginning of term

Consolidated

Parent Company

Consolidated

Parent Company

Current asset

Monetary fund

258,881,333.[/5 179,597,767.3

5  218,754,995.0

3

113,474,208.2

4

Settlement provision

Outgoing call loan

Trading financial assets

Bill receivable

Account receivable

18,043,508

27

11,873,742.0

N

Prepayments

195,653,487,

32

292,435,314.8

~

Insurance receivable

Reinsurance receivable

Provisions of Reinsurang
contracts receivable

e

Interest receivable

531,000}

00

Dividend receivable

19,662,486

37

Other account receivable

31,363,602.07

4,079,305.9

D 31,395,116.4

0

3,397,319.6

Repurchasing of financig
assets

Inventories

279,948.92

220,142.9

Non-current asset due in 1
year

Other current asset

400,000,00

D.00

Total of current assets

504,221,88(

.33 203,339,559.6

2  554,679,311.2

3

517,402,527.8

5

Non-current assets

Loans and payment on
other’s behalf disbursed

Disposable financial asss

2t

950,400,000.00

950,400,000.0

Expired investment in
possess

Long-term receivable

Long term share equity

investment 2,649,867,203.64 4,017,933,273.16 2,813,284,533.76 3,928,018,103.28

Property investment 6,005,251,48 5,753,113.28 6,508,675.44 6,217,326.683

Fixed assets 3,782,771,159.07  5,983,727.98 4,075,251,730.31 4,333,177.25
8

Construction in progress

2,573,858,108.94

1,388,953,103.9

Engineering material

Fixed asset disposal

Production physical asse

ts

Gas & petrol

Intangible assets 59,244,651.25 66,342,785.41
R & D petrol

Goodwill

Long-germ expenses to e 95,827.54 156,350.15
amortized

Deferred income tax asset 10,000,000.00

Other non-current asset

Total of non-current assets

10,022,242,201.92,980,070,114.3

5

7 8,360,497,179.0

3,938,568,607.1
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Total of assets

10,526,464,082.255,183,409,673.99 8,915,176,490.28

4,455,971,135.0

Current liabilities

Short-term loans

500,000,000}

00

200,000,000.00

654,000,000.00

100,000,000.00

Loan from Central Bank

Deposit received and ho
for others

Call loan received

Trade off financial
liabilities

Bill payable

Account payable

121,223,271

87

o

159,018,048.2

Prepayment

6,441,245

88

[2]

7,456,276.7

Selling of repurchased
financial assets

Fees and commissions
receivable

Employees’ wage payab

949,773.9

4 133,219.7

4,765,766.4

3,744,813.8

Tax payable

1,702,514.

30 521,312.7

4,159,074.1

335,875.5

Interest Payable

17,571,390.99

11,333,333.3

16,523,915.4

11,373,158.3

Dividend Payable

18,997,256

40 12,443,094.2

13,205,176.5

13,205,176.5

Other account payable

237,781,58

D.86  2,234,014.3

NN+ [F

N[OOI |OT—

165,005,234.2

2,586,897.3

Oy 00 W Or =

Reinsurance fee payable

Insurance contract
provision

Entrusted trading of
securities

Entrusted selling of
securities

Non-current liability due in
1 year

327,000,000.00

150,000,000.00

Other current liability

70,804,209.

79,010,228.6

J

Total of current liability

1,231,667,034.

P2 297,469,183.9

o
N

1,174,133,491.73

210,256,150.30

Non-current liabilities

Long-term loan

3,575,964,803

54

2,820,874,803.54

Bond payable

791,524,406

75 791,524,406.7

o1

[e¢)

789,376,380.5

789,376,380.5

[¢¢]

Long-term payable

2,022,210

11

=]

2,022,210.1

=]

2,022,210.1

2,022,210.1

=

Special payable

Expected liabilities

Deferred income tax
liability

125,310,513.48

115,352,612.14

Other non-current liabilitie

Total of non-current
liabilities

4,494,821,933.9

8 793,546,616.8

o

3,727,626,006.3

~

791,398,590.6

©

Total of liability

5,726,488,968.1]

0 1,091,015,800.50

4,901,759,498.10

1,001,654,740.9

Owners’ equity

Share capital

1,257,117,748

.001,257,117,748.90

1,257,117,748.90

1,257,117,748.Q

Capital reserves

1,957,158,715

.571,957,306,856.32

1,534,906,856.32

1,534,906,856.3

Less Shares in stock

Special reserves

Surplus reserves

164,481,109

.54 164,481,109.54

130,342,184.11

130,342,184.1

=

Common risk provision

Undistributed profit

904,494,101.

24 713,488,159.9

675,866,785.19

531,949,605.5

©

Different of foreign
currency translation

Total of owner’s equity

4,283,251,674

35 4,092,393,873.49

3,598,233,573.62

3,454,316,394.0
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belong to the parent
company

Minor shareholders’ equi

ty

516,723,439.8

0

415,183,418.5

6

Total of owners’ equity

4,799,975,114

15 4,092,393,873.4

9 4,013,416,992.1

8 3,454,316,394.0

Total of liabilities
owners’ equity

an

10,526,464,082.7

5 5,183,409,673.9

9 8,915,176,490.2

8 4,455,971,135.0

Profit statement

Prepared by: Guangdong Provincial Expressway Development Cial,

January-December 2010

URMB

ltems Current term Same period last year
Consolidated Parent Company| Consolidated Parent Company
|.Total business income 1,002,219,500.20 7,681,393.90 936,882,230.1j7 2,228,651.40
Inc |: Business income 1,002,219,500.20 7,681,393.90 936,882,230.17 2,228,651.40
Interest income
Insurance fee earned
Fee and commission
received
Il.Total business cost 836,148,747.98 102,945,599.84 758,443,596.27 66,197,227.54
Incl: Business cost 518,321,042.54 464,213.40 478,592,799.71 38,684.4%
Interest expense
Fee and commission paid
Insurance discharge payment
Net claim amount paid
Net insurance policy
reserves provided
Insurance policy
dividend paid
Reinsurance expenses
Business tax and surcharge 35,370,398.64 392,199.10 31,430,038.72 111,432.5¢Y
Sales expense
Administrative expense 120,532,985.43 55,208,927.3¢% 111,194,112.67 52,056,516.90
Financial expenses 161,929,617.65 46,880,260.00 132,806,008.33 13,984,293.6R2
Asset impairment loss -5,296)28 4,420,636.84 6,300.0(
Add: Gains from change
fair value (“-” for loss)
Investment gaifi-"for loss) 341,515,204.47  436,555,003.03 262,930,065.41  448,278,426.70
sty St g 340,496,439.38  340,496,439.38  255,813,994.98  256,116,747.77
from affiliates
Gains from currency
exchange(“-” for loss)
”"ki‘s’)erat'ona' profit™-"forl 547 595 956,69  341,200.797.00  441,368,699.31  384,309,850.56
Add: Non-Business income 18,648,532.91 343,210.70 12,764,620.91 57,925.00
LEsE NerHE SIS 31,830,082.58 244753502  17,909,401.94 160,951.75
expenses
Incl: loss fram disposal af 30,188,971.42 78,663.00  13,861,176.63 20,830.22
non-current assets
IV. Gross profit(“-” for loss) 494,404,407.02 341,389,254.27 436,223,918.28 384,206,823.81
Less Income tax expenses  56,072,077.39 59,399,163.76
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V.Net profit(“-”for net loss 438,332,329.63 341,389,254.27  376,824,754.52  384,206,823.8
Net profit attributable to the 544 476 11628 341,389,254.27  332,040,435.70  384,206,823.8
owners of parent company
Minor shareholders’ equity 49,854,313.36 44,784,318.8P
VI. Earnings per share
(i) Basic earnings per share 0.31 0.27 0.26 0.31
(ii) Diluted earnings per 0.31 0.97 0.26 0.31
share
I O o 422,400,000.00  422,400,000.00
income
i\r’]'(':g;‘;ta' RIS 860,732,329.68  763,789,254.27  376,824,754.52  384,206,823.8
Total comprehensive income
attributable to the owner of 810,878,016.28 332,040,435.70
the parent company
Total comprehensive
income attributable minority 49,854,313.35 763,789,254.2(7 44,784,318.82 384,206,823.8

shareholders

Enterprise combination under same controlling atehd of current period. the net profit for the

enterprise to be combined is 0.00.

Cash Flow statement

Prepared by: Guangdong Provincial Expressway Development Cial,

January-December 2010

UrikMB

Current term

Same period last year

Iltem

Consolidated

Parent Company

Consolidated

Parent Company

I.Net cash flow form
business operation

Cash received from
sales of products and
providing of services

990,235,949.2

2

247,086.4

D

936,868,734.5

800.0(¢

(=Y

=)

1

Net increase of customer
deposits and capital kept fq
brother company

=

Net increase of loans
from central bank

Net increase of inter
bank loans from other
financial bodies

Cash received against
original insurance contract

Net cash received from
reinsurance business

Net increase of client
deposit and investment

Net increase of trade
financial asset disposal

Cash received as interest,
processing fee, and
commission
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Net increase of inter bank
fund received

Net increase of
repurchasing business

Tax returned

Other cash received from
business operation

609,873,672.4

920,431,302.4

8  596,186,847.3

2 1,366,590,193.3

Subtotal of cash inflow
from business activities

1,600,109,621.7

920,678,388.8

8 1,533,055,581.8

4 1,366,590,993.3

Cash paid for purchasing
of merchandise and service

tS

174,334,538.7

[=Y

242,161,036.5

4

Net increase of client trad
and advance

[1%)

Net increase of savings in
central bank and brother
company

Cash paid for original
contract claim

Cash paid for interest,
processing fee and

commission
Cash paid for policy
dividend
forcs";‘jgspa'd tostaffsorpald 14353745033  35,991,026.38  132,401,627.64  35,913,197.38
Taxes paid 78,965.618/48 548,640.34 86,321,147.42 221,327.60
Other cash paid for 612,978,176.94 950,367,769.37 846,178,642.87 1,400,379,684.01
business activities
Subtotal of cash outflow 4 449 51570346  986,007,436.04 1,307,062,454.47 1,436,514,208.99
from business activities
Cash flow generated by 500,293.828.25  -66,229.047.16  225993,127.37  -69.923,215.67

business operation, net

Il. Cash flow generated by
investing

Cash received from
investment retrieving

797,000.0

Cash received as investm
gains

348,309,034.5

358,833,846.7]

8  275,492,492.9

4 456,557,952.9

Net cash retrieved from
disposal of fixed assets,
intangible assets, and othe
long-term assets

803,747.7

308,300.0

D 287,320.0

56,120.0

Net cash received from
disposal of subsidiaries or
other operational units

Other investment related
cash received

407,955,707.5

1,441,665.0

Subtotal of cash inflow du
to investment activities

349,112,782.2

767,097,854.2

8  276,576,812.9

4 458,055,737.9

Cash paid for construction
of fixed assets, intangible
assets and other long-term
assets

974,827,252.1

2,817,849.0

0 1,117,038,593.9

3 783,441.0

Cash paid at investmen

t

372,296,50

0.00 559,856,500.0

0 622,500,000.0

0  675,030,000.0

Net increase of loan
against pledge
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Net cash received fron
subsidiaries and other
operational units

Other cash paid for
investment activities

2,528.4/

1

400,000,000.0

Subtotal of cash outflow du
to investment activities

e

1,347,123,752.]

3 562,674,349.0

0

1,739,541,122.2

7

1,075,813,441.0

Net cash flow generated

. -998,010,969.84 204,423,505.28 -1,462,964,309.33 -617,757,703.05
by investment
lll.Cash flow generated
financing
Cash received as investment 62,520,000.00 17,510,000.00
Incl; Cash received as
investment from minor 62,520,000.00 17,510,000.00
shareholders
Cash received as loans 1,648,210,000.00 200,000,000.00 2,455,350,000.00 190,000,000.00
(_:ash received from bond 788,800,000.00
placing
Other financing —related
cash received
Subtotal of cash inflow |, 714 735 000.d0  200,000,000.00 2,472,860,000.00  978,800,000.00
from financing activities
Cash to repay debts 870,120,000.00 100,000,000.00 980,000,000.00 90,000,000.00
el galld 65 SlhiitEnd, 392,752,292.95  172,056,672.27  384,304,574.11  128,839,938.36
profit, or interests
Incl: Dividend and profit
paid by subsidiaries to minor 3,508,270.78 62,613,607.91
shareholders
Other financing —related
cash received
Subtotal of cash outflow| | 565 875 592 5 272,056,672.47 1,364,304,574.11  218,839,938.36
due to financing activities
:‘fgﬁgﬁg flow generated by 447 857 707.05  -72,056,672.27 1,108,555,425.89  759,960,061.64
IV. Influence of exchange
rate alternation on cash and -14,226.74 -14,226.74 -491.57 -491.57
cash equivalents
V:Netincrease of cash and 40,126,338.70  66,123,559.11 -128,416,247.64  72,278,651.35
cash equivalents
Add: Balance of cash ar
cash equivalents at the 218,754,995.03 113,474,208.24 347,171,242.67 41,195,556.89
beginning of term
VI. Balance of cash and cash = ,50 a99 333 75 170,507,767.35  218,754,995.03  113,474,208.24

equivalents at the end of te

m
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Consolidated Statement on Change in Owners’ Equity

Prepared by: Guangdong Provincial Expressway Development Cial,

Year 2010 UnitRMB
Amount of the current term Amount of last year
Owners’ Equity attributable to Parent Company Total Owners’ Equity attributable to Parent Company Total
Practi ) ) Com Minor Practi ) ) Com Minor
CapitgLess |SpecigSurply i of CapitgLess |SpecigSurply i of
Items cal i mon | Attrib sharel cal i mon | Attrib sharel
) | [Sharef lized | s i owner | [Sharef lized | s i owner
capita . risk |utable Other|olders = |capital , risk |utable Other|olders |
resery in |reserreseny _ _ . S resery in |reserreseny _ _ . s
collect provis| profit equity .. |collect provis| profit equity .
es |stock| e es | . equity es |stock| e es | . equity
ed ion ed ion
1,2571,534 130,3 675,8 415,14,013}1,257{1,534 91,92 507,9 416,9 3,808
|.Balance at the end of i i
last vear 117,71 906,94 42,18 66,78 83,41 416,9 117,71 906,8 1,501 58,80 42,99 847.9
y 48.0Q 56.32 4.11 5.19 8.56 92.18 48.0Q 56.32 73 6.67 2.71 05.43
Add: Change of
accounting policy
Correcting of previous
errors
Other
1,257/1,534 130,3 675,8 415,14,0131,257/1,534 91,92 507,9 416,9 3,808
Il.Balance at the i .
o 117,7 906,8 42,18 66,78 83,41 416,9 117,71 906,8 1,501 58,80 42,99 8479
beginning of current year
48.0Q 56.32 4.11 5.19 8.56 92.18 48.0Q 56.32 73 6.67 2.71 05.43
_ 4222 34,13 228,46 101,5 786,5 38,42 167,9 -1,759 204,5
lll.Changed in the i i 4
51,85 8,925 27,31 40,02 58,12 0,682 07,9 ,574.1 69,08
current year
9.25 43 6.05 1.24 1.97 38 8.52 5| 6.75
(1) Net profit 388,4 49,85 438,38 332,0 44,78 376,
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78,01 4,313 32,32 40,43 4,318 24,75
6.28 35 9.63 5.70 82 4.52
(1l') Other 422.4 4224
. 00,00 00,00
misc.income
0.00 0.00
422 4 388,4 49,85 860,71 332,0 44,78 376,8
Total of (I) and (II) 00,00 78,01 4,313} 32,32 40,43 4,318 24,75
0.00 6.28 35 9.63 5.70 82 4.52
(1) Investment or 148.1 83,36 83,21 17,51 17,51
decreasing of capital by 40 7’E 5,640} 7,500 0,000} 0,000
owners o 75 00 00 00
o 84,13 84,13 17,51 17,51
1. Capital inputted
7,500} 7,500 0,000} 0,000
by owners
00 00 00 00
2 Amount of share
paid and accounted as
owners’ equity
-148,1 -771,8-920,C
3. Other
40.75 59.25 00.00
34,13 -159,8 -31,67-157,3 38,42 -164,1 -64,05-189,7
(V) Profit allotmen 8,925 50,70 9,932| 91,70 0,682 32,45 3,892| 65,66
43 0.23 86| 7.66 38 7.18 97 7.77
L 34,13 -34,13 38,42 -38,42
1.Providing of
8,925 8,925 0,682 0,682
surplus reserves
43 43 38 38
i -125,7 -31,67-157,3 -125,7 -64,05-189,7
2. Common risk i i
. 11,7 9,932| 91,70 11,7 3,892| 65,66
provision
4.80 86| 7.66 4.80 97 7.77
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3. Allotment to the
owners (or shareholder

4. Other

(V) Internal
transferring of owners’
equity

1. Capitalizing of
capital reserves (or to
capital shares)

2. Capitalizing of
surplus reserves (or to
capital shares)

3. Making up losses by
surplus reserves.

4. Other

(VI) Special reserves

1. Provided this year

2. Used this term

3.0ther

IV. Balance at the end @
this term

1,257
117,71

=

48.00

1,957
158,71

15.57

164,4
81,10

9.54

904,4
94,10

1.24

516,7
23,43

9.80

4,799
975,1

14.15

1,257
117,71

48.00

1,534
906,8

56.37

130,3
42,18

4.11

675,8
66,78

5.19

415,1
83,41

8.56

4,013
416,9
92.18
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Parent Company Statement on Change in Owners’Equit

Prepared by: Guangdong Provincial Expressway Development Cial,

D

D

Year 2010 UnitRMB
Amount of the current term Amount of last year
Practicg ) Commag ) Practicg ; Commag .
. .| Less |[Special : Attribut | Total of . .| Less |[Special : Attribut | Total of
Items | capital| Capital Surplus n risk | capital| Capital Surplus n risk
Shares| zed . | able |owners Shares| zed . | able |owners
collecte|reservey . reserve{provisio , | collecte|reservef . reserve{provisio . .
q in stock| reserve 0 profit | equity q in stock| reserve 0 profit | equity
1,257,1 1,534,9 ) 3,454,3 1,257,1 1,534,9 | 3,195,¢§
|.Balance at the end of 130,342 531,949 91,921} 311,875
17,748, 06,856 16,394, 17,748, 06,856 21,345
last year ,184.11 ,605.59 501.73 ,238.96
00 32 02 00 32 01
Add: Change of
accounting policy
Correcting of previous
errors
Other
1,257,1 1,534,9 3,454,3 1,257,1 1,534,9 | 3,195,4
ll.Balance at the 130,342 531,949 91,921] 311,87%
. 17,748, 06,856 16,394, 17,748, 06,856 j 21,345
beginning of current year ,184.11 ,605.59 501.73 ,238.96
00 32 02 00 32 01
lll.Changed in the 422,40( 34,138| 181,538638,077 38,420} 220,074 258,49%
current year ,000.0( 925.43 ,554.04 ,479.47 682.34 ,366.63 ,049.01
i 341,389341,389 384,206 384,20¢
(1) Net profit i |
,254.27 ,254.27 ,823.81 ,823.81
(1) Other 422,40( 422,40(
misc.income ,000.0( ,000.0(
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422,40( 341,389763,789 384,206 384,206
Total of (1) and (II) ] i
,000.0(¢ ,254.27 ,254.27 ,823.81 ,823.81
(111 Investment or
decreasing of capital by
owners
1. Capital inputted
by owners
2 Amount of share
paid and accounted as
owners’ equity
3. Other
-159,85 -125,71 -164,13 -125,71
_ 34,138, 38,420,
(IV) Profit allotment j 0,700.2 1,774.8 2,457.1 1,774.8
925.43 682.34
3 0 8 0
1.Providing of 34,138, -34,138 38,420, -38,420
surplus reserves 925.43 925.43 682.39 682.39
2. Common risk
provision
-125,71 -125,71 -125,71 -125,71
3. Allotment to the
1,774.8 1,774.8 1,774.8 1,774.8
owners (or shareholders)
0 0 0 0
4. Other
(V) Internal
transferring of owners’
equity
1. Capitalizing of
capital reserves (or to
capital shares)
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2. Capitalizing of
surplus reserves (or to
capital shares)

3. Making up losses by
surplus reserves.

4. Other

(VI) Special reserves

1. Provided this year

2. Used this term

3.0ther

IV. Balance at the end @
this term

f

1,257,]
17,748
00

| 1,957,3
06,856
32

164,48]
,109.54

713,488
,159.63

4,092,4
93,873
49

1,257,]
17,748
00

| 1,534,4
06,856
32

)

130,342
,184.11

D

531,94¢
,605.54

3,454,3
) 16,394
02
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Guangdong Provincial Expressway Development Co., ldt

Notes to the Financial Statements of 2010

(Referring to notes to consolidated financial stegets unless separately stated.
Currency: RMB)

I. Company Profile
1.The Company was established in February 1993 ,ctvhwas originally named
as Guangdong Fokai Expressway Co., Ltd On Junel®®3, it was renamed as
Guangdong Provincial Expressway Development Cod.Lldfter reorganization
pursuant to the approval of the Office of Joint BExaation Group of
Experimental Units of Share Holding System with YE$1993)No. 68 document.
The share capital structure after reorganizatiomssfollows:

Composition of state-owned shares: The appraisedvalee of state-owned
assets of Guangdong Jiujiang Bridge Co. and Guakgfwessway Co., Ltd. as of
January 31, 1993 confirmed by Guangdong State-ovAss@t Management Dept.,
i.e.,RMB 418.2136 million, was converted into 15%0million shares. Guangdong
Expressway Co. invested cash of RMB 115 milliorstbscribe for 35.9375 million
shares. Other legal persons invested cash of RMB992 million to subscribe for
89.685 million shares. Staff of the Company inves®MB 87.008 million to
subscribe for 27.19 million shares. The total isERBD7.8375.

2. Pursuant to the approval of Guangdong Economitegy&eform Committee and

Guangdong Securities Regulatory Commission with Y(I&96) No. 67 document,

part of the shareholders of non-state-owned legedgn shares transferred 20 million
non-state-owned legal person shares to MalaysiaoYEngineering Co., Ltd. in June
1996.

3. Pursuant to the approval of Securities Commmssitder the State Council with
WEF (1996) No. 24 approval document and that of @dang Economic System
Reform Committee with YTG (1996) No. 68 documehg Company issued 135
million domestically listed foreign investment sési(B shares) to overseas investors
at the price of HKD 3.54 (equivalent to RMB 3.8}hwihe par value of each share
being RMB 1 during June to July 1996.

4. Pursuant to the reply of the Ministry of Foreirmde and Economic Cooperation
of the People’ s Republic of China with (1996) WJ¥XAZZ No. 606 document, the
Company was approved to be a foreign-invested giotk company limited.

69



Guangdong Provincial Expressway Development 201@uah Report

5. The Company distributed dividends and capitalizgaital common reserve for the
year 1996 in the following manner: The Company daitlbonus shares f or each 10
shares and capitalized capital common reserve3fo8.10 basis.

6. Pursuant to the approval of China SecuritiesuRegry Committee (CSRC) with
ZJFZ (1997) No. 486 and No. 487 document, the Compssued 100 million public
shares (A shares) at the price of RMB 5.41 in tefrfpayable in full on application,
pro-rate placing and subject to refund” with the ypaue of each share being RMB 1
in January 1998.

7. In accordance with the Resolutions of the 1999 &i@ders’ General Meeting of

the Company and pursuant to the approval of Guang3&ecurities Regulatory Office
under CSRC with GZZJH (2000) No. 99 and that of CSKth ZJGSZ (2000) No.
98, the Company offered 3 Rights for every 10 shafer64.256249 million shares at
the price of RMB 11 per Right.73,822,250 ordindmgres were actually placed to all

8. Pursuant to the reply of the General Office hid People’ s Government of Guangdong
Province with YBH (2000) No. 574 document, the estatvned shares were transferred to
Guangdong Communication Group Co., Ltd. (Group @w.holding and management without

compensation.
9.Pursuant to the approval of Shenzhen Stock Exch&88205 million staff shares

of the Company (132,722 shares held by directanservisors and senior executives
are temporarily frozen) were listed on Februar@@®)1.As of December 31, 2010e

quantity of the shares subject to sale restridtield by senior executives is 198,857.

10.In accordance with the resolutions of 2000 ahshareholders’ general meeting,
the Company capitalized capital common reserve4d®039,249 shares on 5-for-10
basis with the total share capital as of the en2DOD, i.e., 838,078,499 shares as base.
The date of stock right registration was May 21020The ex-right date was May 22,
2001.

11. On March 8, 2004,As approved by China SecuritieguRgory Commission by
document Zheng-Jian-Gong-Si-Zi [2003]No.3, the 88,000 non-negotiable foreign
shares were placed in Shenzhen Stock

12. On December 21, 2005, the Company's plan faresholding strcture reform

was voted through at the shareholders' meetingernimg A shares. On January 26 2006,
The Ministry of Commerce of PRC issued “The applavashare converting of Guangdong
Provincial Expressway Development Co., Ltd.” to ie the share equity relocation and
transformation. On October 9 2006, according to“@iecular about implementing of share
equity relocation and relative trading” issued theSzhen Stock Exchange, the abbreviation

ID of the Company’s A shares was restored fromExpressway” “Expressway A”.

13. As of December 31, 201(Registration capital :RMB1,257,117,748 egal reprwsentative
Zhou Yuming Registration place:No.85, Baiyun Road, Guangzhagdduarters Office: No0.85,
Baiyun Road, Guangzhou.The company has set up: Investment Development, [Bsaturity

Affairs Department, Management Department, Findndiéganagement Departmen, Base
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construction Departmen, Audit and Supervise DepammAffairs Departmen, Personnel
Department , Party Work Departmen, Law affairs D&pan and Labour union etc.

14. The Company is mainly engaged in the consboabf expressways, grade highways and
bridges, tolling and maintenance management of wagh and bridges, salvation, repair,
maintenance and cleaning of automobiles and coerilyrengaged in automobile transport and
warehousing supporting its business.

15The Company is mainly engaged in toling and maatee of Guangfo
Expressway, Fokai Expressway and Jiujiang Bridgeestment in technological
industries and provision of relevant consultatiamleinvesting in Shenzhen Huiyan
Expressway Co., Ltd., Guangdong Maozhan Express®ay,Ltd, Guangzhou
Guanghui Expressway Co., Ltd.,Jingzhu Expresswaagn@zhu Co., Ltd.,Guangdong
Jiangzhong Expressway Co., Ltd., Zhaoqging Yuezhgodssway Co., Ltd.,Ganzhou
Kangda Expressway , Ganzhou Gankang ExpresswayL@b,, China Everbright
Bank, Guangzhou Guangle Expressway Co., Ltd. Hu&aaurities Co., Ltd and
Huazheng Asset Management Co., Ltd.

16. Guangdong Communication Group Co., Ltd. isléngest shareholder of the Company. legal
representative: Zhu Xiaoling. Date of establishmehine 23, 2000. As of December 31,
2010,Registered capital: RMB 26.8 billion. It isalely state-owned limited company. Business
scope equity management, organization of asset reorgtimizand optimized allocation, raising
funds by means including mortgage, transfer of eryp rights and joint stock system
transformation, project investment, operation arahagement, traffic infrastructure construction,
highway and railway project operation and relevardustries, technological development,
application, consultation and services, highway gailivay passenger and cargo transport, ship

industry, relevant overseas businesédfsthe above mentioned business scope requires
licenses to operate, then operation licenses grerezD ..

II. Principal accounting policies, accounting esttes and early errors

(1) Basis for Preparing the Financial Statements
The company prepares the financial statements etdbis of a continuous operation, the actual
transactions, “Accounting Standards for EnterprisesBasic Standards”, other accounting

standards & related regulations.
(2). Statement on the Accounting Standard Follolethe Company

The financial statements prepared by the Compampbowith the requirements
of corporate accounting standards. They truly aochpietely reflect the financial
situations, operating results, equity changes aash cflow, and other relevant
information of the company.

(3)Fiscal Year
The Company adopts the Gregorian calendar year emmimg on January 1 and
ending on December 31 as the fiscal year.

(4) Standard currency for bookkeeping

The Company takes RMB as the standard currendydokkeeping.
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(5) Accountings for Business Combinations under theeS@ontrol & Business
Combinations not under the Same Control

1.Business Combinations under the Same Control
The assets and liabilities that the company obtaiasbusiness combination shall be measured on
the basis of their carrying amount in the combipacty on the combining date. As for the balance
between the carrying amount of the net assets riatady the combining party & the carrying
amount of the consideration paid by it (or theltptr value of the shares issued), the additional
paid-in capital shall be adjusted. If the additiopaid-in capital is not sufficient to be offsehget
retained earnings shall be adjusted.

The direct costs for the business combination efdbmpany, including the expenses for audit,
assessment and legal services, shall be recorttethenprofits & losses at the current period.

The handling fees, commissions & other expensegh®rissuance of equity securities for the
business combination shall be credited againssuinglus of equity securities; if the surplus is not
sufficient, the retained earnings shall be offset.

Where the accounting policies adopted by the coetbparties are different from those adopted
by the company, the company shall adjust them ercdimbining date according to the accounting
policy it adopts, and shall, pursuant to the AcdimgnStandards for Enterprises, recognize them
on the basis of such adjustments.

2. Business Combinations not under the Same Control

The assets paid as the consideration for the sit@mbination & the liabilities assumed on the
acquisition date shall be measured in accordanttetive fair value. The difference between the
fair value & its carrying amount shall be recordet the profits & losses at the current period.
The company will distribute the combination costgttoe acquisition date.

The company shall recognize the positive balantedsn the combination costs & the fair value
of the identifiable net assets it obtains from #uguiree as Goodwill while it shall record the
negative balance between the combination costse&ahr value of the identifiable net assets it
obtains from the acquiree into the profits & losséthe current period.

As for the assets other than intangible assetsirecftom the acquiree in a business combination
(not limited to the assets which have been receghizy the acquiree), if the economic benefits
brought by them are likely to flow into the entesprand their fair values can be measured reliably,
they shall be separately recognized and measuiehtrof their fair values. As for any intangible
asset acquired in a combination, if its fair vatam be measured reliably, it shall be separately
recognized as an intangible asset and shall mehsufght of its fair value. As for the liabilitge
other than contingent liabilities acquired from #equiree, if the performances of the relevant
obligations are likely to result in any out-flow e€onomic benefits from the enterprise, and their
fair values can be measured reliably, they shaldgarately recognized and measured in light of
their fair values. As for the contingent liabilgief the acquiree obtained in a combination, ifrthe
fair values can be measured reliably, they shalidgarately recognized as liabilities and shall be
measured in light of their fair values.

(6) Methods for Preparing the Consolidated FinanciateBnents

The scope of the consolidated financial statemeriitdbe recognized on the basis of controlling.
All the subsidiaries will be included into the cotidated financial statements.
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The accounting policies & accounting periods adddtg all the subsidiaries that have been
included into the scope of the consolidated finalnstatements should be consistent with those
adopted by the company. If the accounting polidesaccounting periods adopted by the
subsidiaries are different from those adopted leycdbmpany, the company shall make necessary
adjustments according to the accounting policieac&ounting periods it adopts when preparing
the consolidated financial statements.

After adjusting the long-term equity investmentsitsrsubsidiaries according to the equity method,
the company shall prepare the consolidated finhstaéements based on the financial statements
of the company & its subsidiaries, and other relalecuments.

The influences of the internal transactions betw#en company & its subsidiaries, and its
subsidiaries themselves on the consolidated balesieet, consolidated profit statement,
consolidated cash flow statement & consolidatetestant of changes in owner’s equity will be
counteracted at the preparation of the consolid@tedcial statements.

If the current losses of a subsidiary’s minorityasgholders exceed their ownership interests
gained at the beginning of the subsidiary, andetlage no articles or agreements declaring that the
minority shareholders should be obligated to bdlaofathese, the exceeded part shall be offset
against the ownership interests of the companthdfe are articles or agreements declaring that
the minority shareholders should bear all of theise,exceeded part shall be offset against the
interests of the minority shareholders.

In the report period, If the subsidiary is addeatigh the business combination under the same
control, the beginning balance of the consoliddialdnce sheet shall be adjusted. The incomes,
expenses & profits of the subsidiary incurred fribra beginning of the current period to the end
of the reporting period shall be included into tieasolidated profit statement. The cash flow from
the beginning of the current period to the endhef teporting period shall be included into the
consolidated cash flow statement.
In the report period, If the subsidiary is adderbtigh the business combination not under the
same control, the beginning balance of the cona@il balance sheet shall not be adjusted. The
incomes, expenses & profits of the subsidiary ireaifrom the acquisition date to the end of the
reporting period shall be included into the cordatied profit statement. The cash flow from the
acquisition date to the end of the reporting pesbadll be included into the consolidated cash flow
statement.
In the report period, If the company disposes itbsidiary, the incomes, expenses & profits
incurred from the beginning of the subsidiary te ttisposal date shall be included into the
consolidated profit statement. The cash flow frév@ beginning of the subsidiary to the disposal
date shall be included into the consolidated clst $tatement.

(7) Recognition Standard of Cash & Cash Equivalents
The company recognizes its cash in vault & the digpdhat are ready for payment at any time as
cash when preparing the cash flow stateradmich are featured with short term (expire
within 3 months since purchased), high liquidigse to convert to know cash, low in
risk of value change, could be recognized as cgsivaents. Equity investment are
not recognized as cash equivalents.

(8) Foreign Currency Transaction
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The foreign currency transaction uses the spotaithe time of the transaction as the exchange
rate to convert the currency into CNY for keepilcgaunt.

The balances of the foreign currency monetary itelhadl be converted according to the spot rate
on the balance sheet date. Except that the exchzalgeces on the foreign currency borrowings
for expenses on the assets eligible for capitatimashall be dealt according to the principle of
loan expense capitalization, all the other exchamgances shall be included into the profits &
losses at the current period. The foreign currerarymonetary items measured in historical costs
shall still be converted according to the spot mteéhe time of the transaction. Their account
standard money amounts shall not be changed. Thagffio currency non-monetary items
measured in fair values shall be converted accgriirihe spot rate on the recognition date of the
fair values. The exchange balances incurred acuglydshall be recorded into the profits & losses
at the current period or the additional paid-inidp

(9) Financial tools

1. Categories of financial Tools

The Company divides the financial assets into frategories: financial assets measured at
fair value and their variations are recognized wsent gain/loss, including trade financial assets
or financial liabilities and recognized directly faisancial assets measured at fair value and their
variations are recognized as current gain/lossedtnaent hold till expiration; loans and account
receivable; saleable financial assets .The compgdimgles the financial liabilities into two
categories: financial liabilities measured at falue and their variations are recognized as ctirren

gain/loss; other financial liabilities.

2. Recognition and measurement of financial tools

(1) Financial assets and liabilities measured mtvi@lue and their variations are recognized as
current gain/loss

The fair value (after deducting of announced but distributed cash dividend or due but not
obtained bond interests) is recognized as initi@ant when obtained.

Interests or cash dividends during the period ddlihg are recognized as investment gains. The
fair value will be adjusted and accounted as ctigain/loss.

When disposed, the differences between fair vatgei@itial amount are recognized as investment
gains, and thus adjust the gain/loss of fair value.

(2) Investment hold till expiration

The fair value (after deducting of due but not oi#d bond interests) plus the related trade
expenses is recognized as initial amount when rodxdai

Interest gains will be calculated at amortizingcokts and actual interest rate (the face rate is
adopted when the difference between the actualaradeface rate is minor) during the period of

holding, and accounted as investment gains. Achial is recognized when obtained, and is not
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changed in the predictable holding period or applie shorter period.
When disposed, the difference between the obtaprémk and book value is accounted as

investment gains.
If the company sells or reclassifies large-amoumé¢ éhvestments before the

expired date (large amount refers to comparing Wighamount before the selling or
reclassifying the investments), the company witlassify the rest of the investments
as financial assets for sale, and in the curregbwatting period or within two
complete accounting years, no financial assetsheiltlassified as holding due assets,
except for the following situations: the sale dateeclassification date is close to the
expired date of the investment (such as three nsob#fore the expired), and the
change of interest rate has no significant infléean the fair value of the investment;
after all the initial principal is mostly recovereacording to periodic payments or
repay in advance regulated in the contract, thiepaas will be sold or reclassified; the
sale and reclassification is caused by the indegr@rel/ents which are uncontrollable
and unexpected and will not happen any more.

(3) Account receivable

The receivable debts of selling goods or providegvices, and the credits of other
company hold by the company not including the aefith has price in active market,
including accounts receivable, notes receivablepaid accounts, other receivables,
long-term receivables, etc. The contract or agregmpace charging from purchaser
should be taken as the initial confirmation amoiint; has the nature of financing, it
should be confirmed according its current value.

When retrieved or disposed of, the difference betwihe actual received amount and the

book value is accounted as current gain/loss.

(4) Saleable financial assets

The fair value (after deducting of announced buit distributed cash dividend or due but not
obtained bond interests) plus the related tradeeresgs is recognized as initial amount when
obtained.

Interest or cash dividend occurred during the geabholding is recognized as investment gains.
Change of fair value is accounted as capital resefother capital reserves) at the end of term.
When disposed, the difference between the obtaprémk and book value is accounted as
investment gains. Meanwhile, the corresponding pdrtaccumulated change of fair value

accounted as owners’ equity is transferred intestment gain/loss.
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(5) Other financial liabilities

Other financial liabilities are recognized initialat the sum of fair value and related trade
expenses. Successive measurement will be on tiediasmnortized costs.

3. Recognition and measurement basis of finansggtaransposition

When financial asset transposition occurred, tloognition of this particular financial asset is
terminated if almost all risks and rewards attackedhe asset have been transferred to the
acceptor.If retain all the risks and rewards of ownership fofancial assets, the
financial assets can be confirmed.

When determine whether the transfer of financiadetss meet the conditions of
confirmation of the above financial assets, then@ple of substance being more
important than form should be adopted. The transfféinancial assets can be divided
into overall transfer and part transfer of finah@asets. If the transfer of financial
assets meet the conditions of terminating confilonathe following the difference of
the two amounts will be included in the currentfprand loss:

(1) Book value of the financial asset to be trassplp

(2) The sum of price received due to the transjposiand the accumulation of change in fair
value originally accounted as owners’ equity (wlhles asset to be transposed is saleable financial

asset).
If part transfer of financial assets meet the ctioils of terminating confirmation,

the book value of the transferred financial agbis difference between the confirmed
part and the unconfirmed part (in this case, thwice assets retained should be
deemed as the part of unconfirmed financial assetispuld be amortized in
accordance with their relative fair value, anddifeerence between the following two
amount should be included current profit and loss:
(D Book value of the confirmed part;

@Al fair values of financial assets and financiabilities are recognized with reference to the

price in the active market.

If the transfer of financial assets does not meetdonditions of terminating confirmation, the
financial assets should be confirmed again, theeprireceived will recognized as financial
liabilities.

4.the conditions to stopping the financial liapk

The obligation of financial liabilities are alreadgncelled which should be stopped confirming
the financial liability or the part of it. Our corapy could stop confirming the currently financial
liability and begin to confirm the newly financibdbility if the loaner made an agreement that
they would assume the new way of financial liapnithich replace the current one, and make sure
the newly financial liability is totally differerftom the old one in contract with our company.
Stop admitting the financial liability or a part of and at mean time we could admit the newly
financial liability which is in new insertions ofontract as the newly financial liability if the
current financial liability has been revised.
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Stop admitting the balance of value of financiabllity and consideration (Including the roll-out
of non-cash assets or financial liabilities) whathuld be consider as current profits and losses.
Stop and continue admitting a part of value, arsribute the value of financial liability, if our
company repurchased the part of financial liabilpd the balance of value of which distributed
to the part of stopping admitting and paid (Inchglithe roll-out of non-cash assets or financial
liabilities) which could be consider as currentfjisoand losses.

5.Recognition basis of financial assets and fireriabilities
All fair values of financial assets and financiabillities are recognized with reference to theeri

in the active market Using valuation technique, etc
6. Impairment provision for financial assets

(DImpairment provision for financial assets for sale:

If the fair value of financial assets for sale gedrops at the end of the period, or
after considering all the relevant factors and ekpg decrease trend is
non-temporary, the impairment should be confirmadd the accumulative loss
formed by the decrease of fair value of owner’sityqoriginally included should be

transferred out altogether and confirmed as impamtrioss.

(2Holding the impairment provision of expired investnts:

The measurement of holding the impairment provigsibexpired investment will be according to
the method of the measurement of impairment pronifr receivables.

(10> Accounts Receivable
1. Recognition Standard and Counting & Drawing Metbb&ad Debt Reserves for the Accounts
Receivable Whose Single Amount Is Significant

Recognition standard of the accounts receivableseitsingle amount is significant: the accounts
receivable whose single amount is over RMB 1 millé accounts for over 10% of the accounts
receivable amount.

Counting & drawing method of bad debt reservedteraccounts receivable whose single amount
is significant: Conduct the devalue test separategt up the bad debt reserve according to the
shortfall of the present value of expected futlashcflows against its carrying amount and record
it into the profits & losses at the current period.

2. Recognition Basis and Counting & Drawing MethodBafd Debt Reserves for the Accounts
Receivable Whose Single Amount Is not Significantt AWhose Portfolio Risk Is
Significant after Being Grouped by Credit Risk feas

Recognition basis of credit risk feature portfoltbe accounts receivable under 5 years of age

which are not significant without any business @amtions any more.

Counting & drawing method according to credit rislature portfolio: Conduct the devalue test

separately. Set up the bad debt reserve accorditigetshortfall of the present value of expected

future cash flows against its carrying amount agwbrd it into the profits & losses at the current
period.

3. Counting & Drawing Method of Bad Debt Reservestha Other Accounts Receivable besides
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Those Whose Single Amount Is Significant & Thosbdae Single Amount Is not Significant
but Whose Portfolio Risk Is Significant after BeiBgouped by Credit Risk Features

The company adopts the account receivable agingssmanethod for the bad debt reserves for
the other accounts receivable besides those winage amount is significant & those whose
single amount is not significant but whose portfalsk is significant after being grouped by
credit risk features.
Based on the actual loss ratio of the anterioreplsrreceivable accounts with similar credit risks,
with combination of actual situations, the compesgognizes the following proportions of bad
debt reserves:

Age Resere proportion for Reserve Proportion for other
accounts receivable (%) receivables(%
Within 1 year(Including 1 0 0
year)
1—2 years 10 10
2—3 years 30 30
3—4 years 50 50
4—5 years 90 90
Over 5 years 100 100

The counting & drawing of bad debt reserves shalbéised on the ending balance of the accounts
receivable after the deduction of the incomings&goings between the subsidiaries within the
scope of consolidated report forms.

(11) Investories

1.Investories class

The company’s stocks can be classified as: raw male inventory goods, low-value
consumables & other materials, etc.
2. Valuation method of inventory issued
The company calculates the prices of its invensoaecording to the weighted averages method or
the first-in first-out method.
3. Recognition Basis of Inventories’ Net Realizal#d¢ues and Counting &

Drawing Method of Obsolete Inventory Reserves
After taking stock at the end of the period, thenpany sets up or adjusts the obsolete inventory
reserves according to the lower of the two indexdke inventory costs or the inventories’ net
realizable values.
In normal production & management, the net realzalalues of the merchandise inventories
including finished goods, inventory goods, etc. ahhare directly for sale shall be recognized by
deducting the estimated selling expenses & reletads from the estimated selling price of the
inventories. In normal production & management, tiet realizable values of the material
inventories which need to be processed shall bagrézed by deducting the estimated processing
costs, the estimated selling expenses & relevamstérom the estimated selling price of the
finished goods which have been made of the masefidle net realizable values of the inventories
for carrying out sales contracts or service cotgraball be calculated based on the contract prices
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If the inventory number is greater than the ordgamount of the sales contract, the net values of
the extra inventories shall be calculated baseith@mommon selling prices.

4. Inventory System

Adopts the Perpetual Inventory System

5. Amortizing Method for Low-Value Consumables

The low-value consumables shall be based on the@f@enortization method.

(12) Long-term equity investment
1. Initial measurement
(1) Long-term equity investment formed by Consolidation

For Consolidation of enterprise under common cénitnerger cost is determined on equity
combination basis. For equity investment paid by @ompany in terms of cash, non-monetary
asset, undertaking of debts, or issuing of equitysties, the initial cost will be the booking wal
of the long-term investment provided by the enisgpto be merged at the day of consolidation.
The differences between the initial investment adstong-term investment and cash paid, the
non-monetary asset transferred out or book valugebt undertaken and the total face value of
shares placed, is used to adjust the capital reseMyhen the capital reserve is not enough to
cover the adjustment, the retained gains will bpisded. All direct expenses attached to the

Consolidation are included in the gain/loss accafithe current term.

Business combination not under the same contra: cddmbination costs shall be the fair values,
on the acquisition date, of the assets paid, thigliies incurred or assumed and the equity
securities issued by the acquirer in exchangehfercontrol on the acquiree & all relevant direct
costs incurred for the business combination. Fousiness combination realized by two or more
transactions of exchange, the combination costshdhe summation of the costs of all separate
transactions. Where any future event that is likelaffect the combination costs is stipulated in
the combination contract or agreement, if it ilkto occur and its effects on the combination
costs can be measured reliably, the amount sisallted recorded into the combination costs.

(2) Long-term equity investment obtained by otivays
Long-term equity investment obtained by cash paynenecognized for initial investment
cost according to the price practically paid.

Long-term equity investment obtained by placingeqgtiity stocks is recognized for initial
investment cost at the fair value of the stock.

Long-term equity investment input by investors éxagnized for initial investment cost
according to the investment contract or agreenless ¢he cash dividend or profit announced but
not distributed). However when the value in thetmt or agreement is not fair value is not

adopted.

The non-monetary asset exchange for a commereibinmeome and assets or the fair value other
assets can be reliably measured, the initial imvest cost should be determined according to
long-term equity investment exchanged through tiremonetary asset exchange, unless there is
evidence showing that for the fair value of asietsore reliable; the non-monetary asset
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exchange which does not meet the above premisebptik value of the exchanged assets to and
the relevant fees and taxes to be paid shouldébmitiel investment cost of the long-term equity
investment.

The initial investment cost of the long-term equityestments obtained through debt restructuring
should be determined in accordance with fair value.

2. Follow-up Measurements & Recognitions of Profitd osses
(1) Follow-up measurement

Cost basis is adopted in accounting of long-termtggnvestment without joint control or
major influence, and with no quotation in an actmarket, thus the fair value is not able to be
reliably measured.

Equity basis will be adopted for the long-term égumvestment with joint control or major

influence.

The long-term equity investment that has joint canbr significant influences over the invested
entity shall be measured by employing the equitghoe If the initial cost is more than the

investing enterprise' attributable share of the Yailue of the invested entity's identifiable net
assets for the investment, the initial cost of ltrey-term equity investment may not be adjusted.
If the initial cost is less than the investing eptise' attributable share of the fair value of the
invested entity's identifiable net assets for theestment, the difference shall be recorded into th

profits & losses at the current period.

The treatment for the other changes of owner’'stedpgisides net loss and profit of the unit being
invested: for the other changes of owners’ equatsidies net profit and loss of the unit being
invested, when shareholding ratio remains unchartgedart shared or undertaken according to
share ratio, the book value of long-term equityestment should be adjusted, and at the same
time, the capital surplus (other capital surplus).

(2) Recognition of Profits or Losses
Employing the cost method, besides acquiring theahpayment for investing or the dividends /
profits which have already been declared but nsiriduted yet, the company shall recognize its
current investment income by enjoying the dividehgsofits declared to be distributed by the

invested entity.

The investment income Recognition by cost methamhig limited to distribution of accumulated
net profit after the unit being invested receivegestment, the part of profit and cash dividends
more than the amount will be regarded as initieé#iment cost recovery.

The loss which should be confirmed to the unit haenvested under equity method should be
treated in accordance with the following ordersstof all, deduct the book value of long-term
equity investment. Second, if the book value ofjléerm equity investment can not be deducted,
the long-term equity value of the net value oftiné being invested should be further confirmed
as investment loss and used to deduct the book wdliong-term receivables. Finally, after the
above treatment, the additional liabilities to belertaken according to investment contract or
agreement should be confirmed as expected lialaititprding to the expected liability and be
concluded in the current investment loss.

If the unit being invested achieves profit in tlldwing period, after deducting the unconfirmed
liabilities, it should be treated according to #uverse order as described above, the book value of
the confirmed expected liabilities should be deddcthe book value of the long-term equity
investment and long-term equity of net assets efuhit being invested should also be resumed,
and at the same time, the investment income shmmuttbnfirmed.
(3) Recognition Basis for the Joint Control & thigrficant Influence over the Invested

Entity
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The control over an economic activity in accordand the contracts and agreements, which
does not exist unless the investing parties ott@nomic activity with one an assent on sharing
the control power over the relevant important firiah& operating decisions, shall be recognized
as the joint control together with other partiegrmthe invested entity. The power to participate in
making decisions on the financial & operating pekcof a company, but not to control or to do
joint control together with other parties over tbemulation of these policies shall be recognized
as the significant influence of the investing pamtythe invested entity.
(4) Test Method for Impairment and Counting & Drawgthod for Impairment

Reserves
As to a long-term equity investment with no sigeafit influence, if there is no offer in the active
market for it and its fair value cannot be reliabigasured, its impairment loss shall be recognized
according to the difference between its carryingoamt & the current value recognized by
discounting the future cash flow according to therent market return similar to the financial
asset.

Besides the business reputation formed by the bssitombination, where the measurement
results of the removable amounts show that thevaole amount of any other long-term equity
investment is lower than its carrying value, thifedénce shall be recognized as the impairment
loss.
No matter whether there is any sign of possibletassmpairment, the business reputation formed
by the business combination shall be subject t@impent test every year.
Once any loss of the long-term equity investmenpamment is recognized, it shall not be
switched back any more.

(13) Commissioned loan

Commissioned loan should be accounted accordingctoal commissioned loan amount.
Account receivable interest rate according to tiberest rate stipulated in commissioned loan.
Make overall inspection on the principal of comrnuegd loan on the balance sheet date, if there
is evidence showing that the principal of commigsibloan is higher than the recoverable amount,

impairment provision should be accounted on theromsioned loan.

(14) Investment Real Estates
The term "investment real estates" refers to takéeastates held for generating rent and / or dapita
appreciation, including the right to use any larldch has already been rented, the right to use
any land which is held and prepared for transferappreciation & the right to use any building
which has already been rented.
The company shall make a measurement to the ineestraal estate through the cost pattern. The
company shall adopt the same depreciation polidisdixed assets for the investment real estates
measured by the cost pattern — buildings for rgn8nthe same amortization policy as its
intangible assets for the right to use any landdating. Where any evidence shows that there is
possible impairment, the recoverable amount offtked assets shall be estimated. Where the
recoverable amount is lower than its carrying vathe corresponding impairment loss shall be
recognized. Once any loss of the investment raateegmpairment is recognized, it shall not be
switched back any more.
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(15) Fixed asset

1.Fixed assets standard

Fixed assets refer to physical assets owned fgogser of production, service
providing, leasing or management, and operatioh wgrvice life of more than one
year. Fixed assets are recognized when all ofab@ifing conditions are satisfied:

(1) Financial benefits attached to the fixed asspossibly inflowing to the Company;

(2) The cost of the fixed asset can be reliablysuezd.

2. Categories of fixed assets

Fixed assets are categorized as: Guangfo Expresswkgi Expressway, Jiujiang Bridge,

house and building, Macnineryand equipment, vesja&ectronic and other equipment.
Provision for depreciation of highways and bridgesmade with work amount method.

Estimated net residual value rate is zero. Estichateeful life is determined according to the
period of operation right in respect of charge extlbn. The concrete calculation method is as
follows: The amount of provision for depreciatioarstandard vehicle traffic volume is to be
calculated based on the estimated total standdnidlgdraffic volume within expected useful life
of highways and bridges and the original value oolbvalue of highways and bridges. Then
provision for depreciation is made according todbtial standard vehicle traffic volume in each
fiscal period.

The Company regularly rechecks the estimated &italdard vehicle traffic volume within
the remaining operation period of highways and detd When there is big difference between
actual standard vehicle traffic volume and estimhatandard vehicle traffic volume, the Company
will re-estimate future total standard vehicle fiafvolume and adjust the provision for
depreciation per standard vehicle traffic volumengure that the book value of relevant highways
and bridges will be completely amortized within fusdife.

The company adopts the straight line method fordétgreciation of fixed assets except highways

& bridges, and recognizes the depreciation raterdarg to the fixed asset group, expected useful
life & the expected net salvage value rate.

Depreciation ages and ratios of fixed assets:
Type Service life |Predicted retaing Annual depreciation rate

value rate

Highway and Bridge

Including Guangfq ) )
28 years 0% Working flow basis
Expressway
Fokai Expressway 30 years 0% Working flow basis
Jiujiang Bridge 19 years 0% Working flow basis
House Building 20-30 years |  3%—10% 3.17%-4.75%
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Type Service life |Predicted retaing Annual depreciation rate

value rate

Highway and Bridge

Machine Equipment 10 years 3% —10% 9%-9.6%

Transportation Equipment | 5.g years 3%—10% 11.88%-19%
Electric Equipment and oth

5-15 years 3%—10% 6.33%-19.4%

equipment

3. Test Method for Fixed Asset Impairment and Cimgn®& Drawing Method for Fixed Asset
Impairment Reserves

The company shall, at the end of each period, nsakglgment on whether there is any sign of
possible fixed assets impairment.

Where any evidence shows that there is possibel fassets impairment, the recoverable amount
of the fixed assets shall be estimated. The reatleramount shall be determined in light of the
higher one of the net amount of the fair valuehef fixed assets minus the disposal expenses &
the current value of the expected future cash tbthe fixed assets.

Where a fixed asset's recoverable amount is |dwaer its carrying value, the carrying value of the
fixed asset shall be recorded down to the recolemmount, and the reduced amount shall be
recognized as the loss of the fixed asset impaitaueth be recorded into the profits & losses at the
current period. Simultaneously, the fixed assetaiimpent reserve shall be made accordingly.

After the loss of the fixed asset impairment hasnbeecognized, the depreciation expense of the
impaired fixed asset shall be adjusted accordimglyhe future period so as to amortize the
post-adjustment carrying value of the fixed asgetesnatically (deducting the expected net
salvage value) within the residual service liféhd fixed asset.

Once any loss of the fixed asset impairment isgezed, it shall not be switched back in the
future accounting periods.
Where there is any evidence indicating a possibfgirment of a fixed asset, the company shall,
on the basis of a single fixed asset, estimategbaverable amount. Where it is difficult to do so,
it shall determine the recoverable amount of tleugrfixed assets on the basis of the fixed asset
group to which the fixed asset belongs.

(16) Calculation of Construction-in-process

1. Calculation of Construction-in-process

The constructions in process are classified & aotsl according to the established projects.
2. Standard & Time Point for Carrying Construction$rocess Forward to Fixed Assets
All the expenditureshat bring the construction in process to the exmectndition for use shall
be the credit value of the fixed asset. If thedieesset construction in process has already reached
the expected condition for use, but hasn't beenenad final account; it shall be carried forward
to a fixed asset according to its estimated valset on the budget, cost or actual cost of the
construction starting from the date when it readhesexpected condition for use, and the fixed
asset shall be depreciated according to the congdepreciation policy for fixed assets. After
the final account has been made, the original prowal estimated value shall be adjusted
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according to the actual cost, but the depreciatibith has originally been counted & drawn shall
not be adjusted.
.3 Test Method for Construction-in-Process Impaintrand Counting & Drawing Method

for Construction-in-Process Impairment Reserves
The company shall, at the end of each period, nsakglgment on whether there is any sign of
possible constructions-in-process impairment.
Where any evidence shows that there is possiblestantions-in-process impairment, the
recoverable amount of the constructions-in-procsd| be estimated. The recoverable amount
shall be determined in light of the higher one bé thet amount of the fair value of the
constructions-in-process minus the disposal exge&sthe current value of the expected future
cash flow of the constructions-in-process.
Where a construction-in-process's recoverable amaurower than its carrying value, the
carrying value of the construction-in-process shallrecorded down to the recoverable amount,
and the reduced amount shall be recognized a®$iseof the construction-in-process impairment
and be recorded into the profits & losses at therect period. Simultaneously, the
construction-in-process impairment reserve shathbde accordingly.
Once any loss of the construction-in-process inmpait is recognized, it shall not be switched
back in the future accounting periods.
Where there is any evidence indicating a possiblgairment of a construction-in-process, the
company shall, on the basis of a single constrodtieprocess, estimate the recoverable amount.
Where it is difficult to do so, it shall determintne recoverable amount of the group
constructions-in-process on the basis of the cocsbn-in-process group to which the
construction-in-process belongs.

(17) Loan expenses
1. Recognition principles for capitalizing of loarpenses
Borrowing expenses occurred to the Company that lmmraccounted as purchasing or
production of asset satisfying the conditions gfitzdizing, are capitalized and accounted as cost
of related asset. Other borrowing expenses argnéed as expenses according to the occurred

amount, and accounted into gain/loss of current.ter
The assets meeting capital conditions refer tofitherl assets, investment real estates and

inventories which are constructed or produced long time to reach the predicted use or sale

state.

When a loan expense satisfies all of the followsogditions, it is capitalized:

1. Expenditures on assets have taken place, aggenditures include the assets used to
construct or produce the assets which meet theaatiaption conditions, and expend by cash or
transferring non-cash assets or bearing interdxt de
2. Loan costs have taken place;

3. The construction or production activities to malssets to reach the intended use or sale of state
have begun.

2. Duration of capitalization of Loan costs

The capitalization period refers to the period fretarting capitalization of loan costs to the stbp
capitalization, the period of the break of capiation of Loan costs is not included.

When the construction or production meets the tieelruse or sale of state of capitalization
conditions, the Loan costs should stop capitatizati
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When the construction or production meets the ¢mmdi of capitalization and can be used
individually, the capitalization of the loan cosfsthe assets should be stopped.

Where each part of a asset under acquisition amgtreation or production is completed
separately and is ready for use or sale duringdiinuing construction of other parts, but it can
not be used or sold until the asset is entirelymetad, the capitalization of the borrowing costs
shall be ceased when the asset is completed gntirel

.3 Capitalization Suspension Period

Where the acquisition and construction or productof a qualified asset is interrupted
abnormally and the interruption period lasts forrenthan 3 months, the capitalization of the
borrowing costs shall be suspended. If the int¢iwngs a necessary step for making the qualified
asset under acquisition and construction or pragluatady for the intended use or sale, the
capitalization of the borrowing costs shall conénThe borrowing costs incurred during such
period shall be recorded into the profits & losaggshe current period, till the acquisition and
construction or production of the asset restarts.

4. Calculation of the amount of capitalization afdn costs
Interest expense due to specialized Loan and xiiaay expenses shall be capitalized before the
asset which satisfies the capitalizing conditiazeches its useable or saleable status.

Interest amount of common Loan to be capitalizasheqto accumulated asset expense less
weighted average of specialized loan part of asgeénse multiplies capitalizing rate of common
Loan occupied. Capitalizing rate is determined adiog to weighted average interest of common

Loan.

If the Loan has discount or premium, the discounp@mium amount should be determined
according to actual interests in each accountimpg@eThe interest amount should be adjusted in

each period.

(18) Intangible assets

1. The valuation methods of intangible assets

(1)The initial measurement is conducted according the actual cost when the
intangible assets are acquired

The cost of the purchased intangible assets inslitgldouying price,relevant tax and the othe
expenses that are directly attributed to this asseteting its predetermined objective and other
expenses that occur.The buying price of intangddeets is over the deferred payment under
normal credit conditions,which has the nature péficing materially,the cost of intangible assets
is determined on the basis of the present valuis blying price.

We acquire the mortgaged intangible assets fromodelihrough debt restructuring and
determine the entry value on the basis of thevigline of the intangible assets,we have the balance
between the book value of debt restructuring are ftir value of intangible assets used for
mortagage charged to the current profit and loss.

The entry value of the non-monetary assets exclibimge by the non-monetary assets are
determined on the basis of the fair value of theetss exchanged out if the exchange of
non-monetary assets has commercial nature andstisaexchanged into or out can be reliably
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measured,unless there is authentic evidence indictitat the fair value of assets exchanged into
are more reliable;if the non-monetary assets taahot meet the above prerequisite use the book
value of the assets exchanged out and relevans fgagable as the cost of the non-monetary
assets, the profit and loss is not confirmed.

The entry value of the intangible assets acquisethb absorption merger under the control
of one company is determined by the book valuehef merged party;the entry value of the
intangible assets acquired by the absorption mehgeis not under the control of one company is
determined by the fair value.

The cost of the intangible assets developed inligrivecludes the materials consumed in
developing the assets,cost of service,registrdden,othe patent used in developing,amortization
of concession and interest charges meeting théatiaption conditions and othe direct costs that
occur before the intangible assets meeting thegpeetined objective.

(2) Subsequent measurement

The Company analyses and makes judgment of itdceahble life when acquiring the
intangible assets.

The intangible assets that have limited servicedifdeare amortized by the straight-line
method during the period when the assets can bhbogt economic interests;The intangible assets
are deemed as uncertain serviceable life and d@ramortized if it is impossible to expect the
period when the assets could bring about econartecdsts.

2. Provision for the depreciation of value of th&angible assets

The intangible assets that have certain servicddblare conducted at the ending with the
test of depreciation of value if the assets indicdiviously that those are depreciating

For conducting a test of depreciation of valuehef intangible assets,it needs to estimate the
recoverable amount of the assets.The recoveralberans determined by the higher between the
net amount obtained through the fair value of igible assets minus settlement chanrges and the
present value of the future cash flow expectechbyiritangible assets.

When the recoverable amount of intangible assdisl@wv their book value,the book value of
intangible assets is written down to the recoverahount and the amount written down is
confirmed as the loss of depreciation of valuenvangible assets and is charged to the current
profit and loss,while the corresponding provisionthe depreciation of value of intangible assets
is made.

The depletion of the depreciation of value of igile assets or the amortization charge in
the future period will be adjusted accordingly aftenfirmation of the loss of the depreciation of
value of intangible assets so that it can systemltiallocate the book value of intangible assets
adjusted in the residual serviceable life of intategassets(deduction of anticipated net value).

Upon confirmation of the loss of the depreciatidrvalue of intangible assets,the loss will
not be reversed in the subsequent accounting pangdonger.

The Company estimates its recoverable amount obdhis of the single intangible assets if
there is indication that possible loss of deprémiadf one item of intangible assets.The Company
uses intangible assets belonging to the capitalpes a basis to confirm the recoverable amount
of intangible assets.

(19) Long-term amortizable expenses
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Long-term prepaid expenses refer to that enterphisge already spent, and amortization periods
of all expenses are more than one year (excludiyepf)), they should be amortized in the
regulated years.

(20) Bond payable

1. Valuation of payable bonds
When the company is issuing bonds, the total pdsaed should be included in the "payable
bonds" subject.
2. Amortization method for bond premium or discount
The difference between bond issuance total amondtthe total amount of bond face value
should be worked as bond premium or discount andarmertized within the bond period
according to actual interest rate and vertical hmethod, and be treated according to borrowing
costs described below.

(21) Income

The incomes of the company mainly include: selfingducts, providing labor services.

1. The income from goods sale should be confirmeednameeting the following conditions: The
company had transferred the ownership of the gtmttse buyer, and the company did not retain
the continuing management right relating to owniersight, and did not control the goods sold;
the economic interests relating to transaction galinto the company; the company can reliably
measure the related revenue and costs.

2. Principles for the confirmation of incomes fromoviding service are as follows:
The service started and completed in the same atinguyear should be confirmed upon the
completion of labor income. If the beginning andngdetion of the service belongs to different
accounting year, when the results of providing isertransaction can be reliably estimated, on the
balance sheet date, the company should confirnrelewant service income according to the
completion percentage. When all the following ctinds can be met, the results of the
transaction can reliably estimated:
(2). Total labor revenue and total labor coststmaneliably measured;
(2). The economic benefits relating to transactiwifisflow into the enterprise;
(3). The progress of completion of the service lmameliably identified.

(22) Government subsidies
1.Type analyse

Government subsidies mean that the Company fresharige acquires the monetary assets
and the non-monetary assets.Government subsidias bea classified into capital-related
government subsidies and earnings-related one.

2.The methods of accounting treatment

The purchasing of the fixed assets,intangible asastl other long-term assets related to
government subsidies are confirmed as deferrechteyehe revenue is in installments charged to
the nonoperating earnings in accordance with thecgable life of assets built or purchased.

The earning-related government subsidies that sed tb compensate the relevant expenses
or loss are confirmed as deferred earnings whesubsidies are acquired, the deferred earnings
are charged to the current nonoperating earningstWithe subsidies are used to compensate the
relevant expenses or loss that occurred,the selsidre directly charged to the current
nonoperating earnings.

(23)Deferred income tax assets and deferred in¢carkabilities
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1. References for confirmation of deferred incomedssets
The company is likely to determine the deferredime tax assets produced from deductible
temporary differences with the limit of offsettittge taxable income of temporary difference.

2.The confirmation basis of deferred income takilites

The Company confirms the temporary differencedeftaxable that is not paid in the current
and prior periods as the deferred income tax lisslHowever,the goodwill,the transactions
formed from non-business merger and those willcafégther accounting profit or the temporary
differences of the taxable income when the trafmastoccur are not included in the deferred
income tax liabilities.

(24) Changing of main accounting policies, accountirtgregions
1. Changing of main accounting policies

No changing of accounting estimations in repornter
2. Changing of Major accounting estimations

No changing of accounting estimations in repornter

(25)Correcting of accounting errors in the prioripe
No changing of accounting errors in the prior pario

[ll. Taxation
(DTurnover tax ans surcharges

1.Turnover tax

Type of taxes Taxable ltems Tax ratio
Business tax Toll income % 3
Business tax Gains frontsen 5%
Business tax Gains from service providing 5%

2.Urban Maintenance and construction Tax

Calculated and paid at 7% or 5% of the turnover Eoteign invested enterprise under the
Company is exempted from urban mairtenance androatisn tax according to the regulations.

2.Urban Maintenance and construction Tax

Calculated and paid at 7% or 5% of the turnover Eoteign invested enterprise under the
Company is exempted from urban mairtenance androetion tax according to the regulations
from January-November 2010.The Urban Maintenanckecamstruction Tax was calculated and
paid from December,2010.

3. .Education surcharges
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Calculated and paid at 3% of the turnover tax. igorewvested enterprise under the Company
is exempted from urban mairtenance and construdtinraccording to the regulations from
January-November 2010. The Education surcharges Wiax calculated and paid from
December,2010.

4.Defend expense
Calculated and paid at 0.1% or 0.13% of the turntae

3. .Education surcharges

Calculated and paid at 3% of the turnover tax. igorewvested enterprise under the Company

is exempted from education surcharges accorditigetoegulations.

(1) Enterprise income tax

According to “Provisional Regulations of Enterpriseome Tax of PRC”, the Company pays
enterprise income tax at 25%.

According to “Provisional Regulations of Enterpridecome Tax of PRC”, Guangfo
Expressway Co., Ltd. pays enterprise income taxagigoved by Guangzhou Tax Bureau Foreign
Division with Shui-Wai-Fa[1993]1669, Guangfo Expesy Co., Ltd. pays enterprise income tax
at 22% in 2010.

According to “Provisional Regulations of Enterpriseome Tax of PRC”, Fokai Expressway
Co., Ltd. pays enterprise income tax at 25%.

According to “Provisional Regulations of Enterprisgcome Tax of PRC”, Guangdong
Expressway Technology Investment Co., Ltd. paysrenise income tax at 25%.
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IV.Enterprise Consolidated and Consolidated Firelrigiatement

(1) Informationof subsidiaries

1.The subsidiary acquired through the establishmendr investment and other means.

m

UL

Whet The balance betweenizent]
her losses assumed by minority
Balance of other Amount
Equity conso shareholders’ deducted frd
The year end’s essenfaly \oting Minority deduct from
Name of Registered Business holding lidate owners’ equity belongs tq
Type Registered capital Operating scope actual amount of | constituting net] power shareholders’ | minority
subsidiary address nature percent financ parent company and the|
capital investment | investment in (%) equity shareholders’
age ial minority shareholders’
subsidiary equity
state attributable share of owne
ment equity at the opening balar]
Investment in
technical  industries
- and rovision  off
Guangdo Limitedc P .
o relevant consulting
ng 4FExpr | labillty services, research and
Expresswa | Holdi essway Company d | ' §
v ng Builidin (Corporat evelopment 0
. No.83 | ion wholly lighting technology of
Technol . 100,000,000.00 < 95,920,000.00 100 100 Ye
cennotos ;Sauribessl,d Baiyun, owned Cicy and Road, energy
Invez ten guex'u ; fore'gna”V saving and storage
uangz estec technology,
t Co., ou enterprises .
Ltd ) photovoltaic
technology of sola

=)

energy and productio
and sales of relevan

—
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Name of

subsidiary

Type

Registered

address

Business

nature

Registered capital

Operating scope

The year end’s
actual amount of

capital investment

Balance of othe|
essenfaly
constituting net|
investment in

subsidiary

Equity
holding
percent

age

\oting
power

(%)

Whet

her

conso

lidate

financ

ial

state

ment

Minority
shareholders’

equity

Amount
deduct from
minority

shareholders’

equity

The balance betweenient]
losses assumed by minority
shareholders’ deducted frgm
owners’ equity belongs tq
parent company and the|
minority shareholders’
attributable share of owners’

equity at the opening balarnce

products, design
production, releas
and agency of al

kinds of domestic an
foreign
advertisements,
construction and
maintenance
management 0
highway projects an
domestic trade
(excluding gold, silver,
motor vehicles and

o

dangerous chemicals)
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2.The Subsidiary through business combination undethe same control

Wheth Thebalance between currg
er losses assumed by minority
Balance of other . ) Amount
Equity consoli shareholders’ deducted frgm
) ) The year end’s essenfaly . Voting o deduct from )
Name of Registered Business . . . Lo holding date Minority o owners’ equity belongs td
o Type Registered capital Operating scope actual amount of | constituting net ) . | minority
subsidiary address nature o . . percent financi |shareholders’ equity parent company and the
capital investment | investment in power shareholder . ,
subsidiary age (%) al s’ equity minority shareholders
statem attributable share of ownefs’
ent equity at the opening balarjce
West Limited Construction, tolling,
Shabei, o maintenance and
Holdi | o b Liability management 0
ng uangzn| - company Guangfo Expressway,
Guangfo | i ou (Taiwan, automobile  fueling,
Expressway o 200,000,000.00| Form Hengshad 242,151,386.98 75 75 Yes 82,806,946.17
diarie Hongkon
Co., Ltd. gkong Guangzhou to Foshan
S and Macao xiebian , A total
in length of 15.7 km,
cooperation salvage, malntenance
and cleaning up.
Operation and
management of Fokai
Expressway and it$
No.83 supporting facilities,
Holdi O_' automobile salvage],
Guangdong | NQ Baiyun | . e maintenance  an
Fokai subsi | Road,Yu S cleaning, supply of
Expressway | diarie exiu Liability |1,108,000,000.00 automobile parts and1,832,220,495.45 75 75 Yes 433,916,493.63
Co. Ltd ’ Company components,
TS Guangzh maintenance and
ou management (0)

Jivjiang Bridge of
Guangzhan Highway
Auto rescue  ang

repair (operated by
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Wheth Thebalance between currg
er losses assumed by minor|
Balance of other . ) Amount
Equity consoli shareholders’ deducted frg
. . The year end’s essenfaly ) \oting o deduct from )
Name of Registered Business . . ) o holding date Minority o owners’ equity belongs td
o Type Registered capital Operating scope actual amount of | constituting net ) . | minority
subsidiary address nature o . . percent financi |shareholders’ equity parent company and the|
capital investment | investment in power shareholder . ,
subsidiary age (%) al s’ equity minority shareholders
statem attributable share of owne
ent equity at the opening balarj
subsidiaries). Sales of
industrial capital
goods (excluding
gold, silver, motor
vehicles and
dangerous
chemicals),
construction
materials, department
goods, needles,
textiles, metals,
Cross-powers.
3.The Subsidiaries through business combinatiohamaer the same control
Whe
Thebalance between currg
ther .
losses assumed by minor|
Balance of othe| . cons Amount
Equity . shareholders’ deducted frg
. . The year end’s essenfaly ) \otin olida o deduct from )
Name of Registered Business ) ) ) o holding 9 Minority o owners’ equity belongs tg
. Type Registered capital Operating scope actual amount of | constituting nef te | minority
subsidiary address nature o . . percent ) shareholders’ equity parent company and the
capital investment | investment in p(c;;v)er finan shareholders’ nority sharehold
age minority shareholders’
subsidiary g ’ cial equity . v
attributable share of owne
state ) )
equity at the opening balarj
ment

ty
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Whe
ther Thebalance between currg
losses assumed by minority
Balance of othef . cons Amount
Equity . shareholders’ deducted frgm
. . The year end’s essenfaly ) \oti olida o deduct from )
Name of Registered Business . ) . o holding oting Minority o owners’ equity belongs tg
o Type Registered capital Operating scope actual amount of | constituting nef| te | minority
subsidiary address nature o . . percent ) shareholders’ equity parent company and the
capital investment | investment in POWer | finan shareholders’ o
o age (%) . . minority shareholders’
subsidiary cial equity .
attributable share of ownefs’
state ) )
equity at the opening balarjce
ment
2011,
2012
Room,
owne | no.201 Research  an
d development o
Guangzhg subsi | Huangp| [imited electronic
| diar ik roducts  ang
u Putian of ay u West| Liability 5,000,000.00 'E)echnical 1.00 3,000,000.00 60 60 No
Zhongzhi i | Road, Company .
g Z?a?’SI service.
Y| Tianhe Wholesale
District, trade.
Guangz
hou
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(INThere is no business entities sharing the adiimy power through specific purpose subjects or
by entrusted with operation or by leasing in therent period
(1) There is no change of scope of consolidated irctimeent periodChange of scope of

consolidated

(IV) The subjects newly taken into the consolidatiorgeaim the current and the subjects not
taken into the consolidation range any longer endtrrent
1.There is no business entities that are sudssitiwly taken into the consolidation range, that
have specific purpose subjects or that are entusith operation or by leasing forming the
controlling power in the current
2. The business entities that are not taken timoconsolidation range any longer, that have
specific purpose subjects or that are entrusteld @geration or by leasing forming the controlling
power in the current.

V. Notes to the major items of consolidated finanstatement

(1> Monetary Capital

!

Amount in year-end Amount in year-begin
ltems i i
Foreign | Exchang RMB Foreign | Exchang RMB
currency e rate currency e rate
Cash
RMB 111,423.87 331,104.12
HKD
Subtotal 111,423.87 331,104.12
Bank deposit
RMB 257,900,441.0( 217,935,978.14
HKD 483,639.87| 0.8509 411,543.67| 483,566.25 0.8805 425,770.41
Subtotal 258,311,984.67 218,361,748.55
Other currency
RMB 457,925.21 62,142.36
HKD
Subtotal 457,925.21 62,142.36
Total 258,881,333.75 218,754,995.03
Which restricted the monetary funds as follows
ltems Amount in year-end Amount in year-begin
Tolls clearing account funds 9,915,030.01 2 674,425.87
Total 9,915,030.01 2,674,425.87
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(2) Account receivable

1.Type analyse.

Amount in year-end

Amount in year-begin

Type Book Balance Bad debt povision Book Balance Bad debt povision
Amount Propor| Amount | Propor Amount Proportf Amount Proport
tio(%) tio(%) i0(%0) i0(%)
Individually
significant  accounts$ 16,217,857.15 89.77 11,082,228.16 93.12
receivable
Account
receivablewhich  are
not individually
significant but arg
assessed at high risk
level through credif
risk combination
Other  non-material 4 a47 20259 10.23| 22,051.46| 100.00| 819,314.35 6.88| 27,800.49 100.00
receivables
Total 18,065,559.73 100.00| 22,051.46| 100.00| 11,901,542.51 100.00| 27,800.49| 100.00

2.There is no significant amount or the test ofrdelation of value of bad debts provision of
accounts receivable at the ending.
3.There is no provision for bad debts in full og frovision for bad debts is much high while
the debts have been fully recovered or reversemhoecovery or reversal of a large proportion of
accounts receivable in the current.

4.There is no recovery of accounts receivable gjinaestructuring in the current.

5.There is no accounts receivable that were wriifém the current.
6.There was no account receivable due from shatel®vith more than 5% (including 5%)

of the voting shres of the company.

7.The top 5 arrearage in accounts receivable

Relationship Proportion to
Name with the Amount Aging total accounts
Company receivalbe(%)
Guangdong Union Electric toll Ca., No 16.217.857.18 Within 1 vear 89.77
Ltd. relationship T y '
Guangzhou Zhongqiu advertlsmgho relationship 494,016.61] Within 1 year 2.73
Co., Ltd.
Zhaoging Yuezhao Highway Co., Ltd. Joint venture 364,558.00 Within 1 year 2.02
Guangdong Maozhan Expresswanffiliated 314.688.00 Within 1 vear 1.74
Co., Ltd. company ! ' y )
Controlled by
Guangdong - Yuzhan - ExpressWhyhe same parent  285,876.00 Within 1 year 1.59
o.,Ltd. ) . .
company
Total 17,676,995.76 97.84

8. The situation on the accounts receivable frogreffiliated parties
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Relationship Proportion to
Name with the Amount Aging total accounts
Company receivalbe(%)
Zhaoqing Yuezhao Highway Co., Ltd.Joint venture 364,558.00 Within 1 year 2.02
Guangdong Maozhan Expresswagffiliated 314,688.00 Within 1 year 1.74
Co., Ltd. company
Controlled by
ggalr_l%dong Yuzhan Expresswa){he same parent 285,876.00 Within 1 year 1.58
T company
Controlled by
Guangdong Lulutong Co.,Ltd. | the same parent 18,004.85  2-3 years 0.1
company
Total 983,126.8"1 5.44
9.There is no accounts receivable that have beern&ted to confirm in the current.
10.There is no accounts receivable as a obje@airgization in the current.
(3) Prepayment
1.Age analysis
Age Balance in year-end Balance in year-begin
Amount Proportion Amount Proportion
Within 1 year 61,848,782.47 31.61 292,135,576.87 99.90
1—2years 133,634,966.9( 68.30 299,738.00 0.10
2—3 years 169,738.00 0.09
Over 3 years
Total 195,653,487.32 100.00 292,435,314.87 100.00

2. The top five companies according to the Prepayme

Reasons for
Relationship with ] )
Name Amount Time pending
the Company

accounts
Guangdong Changda Highway Cosrg:ggesa?gr:{]e 101.793.950.6( Within 2 Pending
Engineering Co., Ltd. company T year accounts

Guangdong Guanyuelugiao Co., Controlled by the Within 2 Pendin
gdong y q same parent 37,878,217.0( 9
Ltd. company e year accounts
China Railway 12 Bureau Groyp No relationship 23,121,693.00 1-2 years Pending
Co., Ltd accounts

Guangdong Jingtong Highway Pendin
Engineering Construction Groyp No relationship 9,204,514.00 1-2 years 9
Co., Ltd. accounts
Jilin Great wall Highway Bridge . . i Pending
Construction Co., Ltd. No relationship 8,497,071.00 1-2 years accounts

Total 180,495,445.6(
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3.There was no Prepayment due from shareholdehsneiie than 5% (including 5%) of the

voting shares of the company.

4.Prepayment from related parties

Relationship with PN
Name the Company Amount Proportion (%)
Guangdong
Gua_ngdo_ng Changda HighwayCommunication 101,793,950.6( 52 03
Engineering Co., Ltd. Development Co.
Ltd.
Guangdong
. Communication
Guangdong Guanyuelugiao Co., Ltd. Development  Co. 37,878,217.0C 19.36
Ltd.
Guangdong
Guangdong CommunicationCommunication
Development Co., Ltd. Development Co. 393,449.80 0.20
Ltd.
Guangdong
Guangdong Hualu  CommunicatiorCommunication
Technology Co., Ltd. Development Co. 200,000.00 0.10
Ltd.
Total 140,265,617.4C 71.69
(4) Interestreceivable
Whether
Amoun Amount | R€@sons the
t at year| Increase at thig Decrease at this . fornot | relevant
Items e , : at period .
beginni period period end being | funds have
ng recovered signs for

impairment

1.The dividends receivable with
account age less than one year

348,309,034.59 348,309,034.59

Of which: the dividend o
Shenzhen Huiyan Expressway
Co., Ltd. in 2009.

60,000,000.00 60,000,000.00

The dividend of Jungzhu
Expressway Guangzhu station |in
2009

113,459,045.51 113,459,045.5]

The dividend of Guangdong
Guanghui Expressway Co., Ltd.
in the second half year of 2009
and Jan - Sep, 2010

149,367,646.67 149,367,646.67

The dividend of Zhaoging
Yuezhao Highway Co., Ltd. in
2007 and 2009

24,463,577.33 24,463,577.32

China Everbright Bank Co., Ltd.

1,018,765.09 1,018,765.09

2. The dividends receivable with
account age more than one year

Total

348,309,034.59 348,309,034.54

(5) Other recievable
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1.Type analyse:

Amount in year-end

Amount in year-begin

Book Balance

Bad debt povision

Book Balance

Bad debt povision

Type

Amount

Proport
i0(%)

Amount

Proport
i0(%)

Amount Proport

i0(%)

Amount

Propo
rtio(%
)

Individually
significant
accounts
receivable

66,794,504.7§

66.92

66,794,504.79

97.58

66,794,504.7§ 66.90

66,794,504.79

97.58

Account
receivablewhich
are not
individually
significant but are
assessed at hig
risk level through
credit risk
combination

Other
non-materialreceiy
ables

33,023,192.56

33.08

1,659,590.49

242

33,054,254.14 33.10

1,659,137.74

242

Total

}100.00

99,817,697.34

68,454,095.21

100.00

100.00

99,848,758.97

68,453,642.57

100.00

2. There is no significant amount or the test gfrdeiation of value of bad debts provision of
accounts receivable at the ending.

) Proportion
Other receivables Book balance Amount of bad debis %) Reasons
0
Kunlun Securities Co., Ltd. 50,973,424.87 50,973,424.87 100.00% Notes 1
Beijing Gelin Enze 12,220,079.91 12,220,079.91 100.00%| Notes 2
Guangzhou Putian Zhongzhi 3,601,000.00 3,601,000.00 100.00% Notes 3
Total 66,794,504.78 66,794,504.78

Notesl: The parent company once paid RMB33.6837B7éHhto KunLun Stock Co, Ltd,
Guangdong expressway technology investment Co, drtde paid RMB18.000,000.00 into

KunLun Stock Co, Ltd. QingHai Province XiNing C#yintermediate people's court made a

adjudication under law declared that KunLun Stoak Ctd went bankrupt and repaid debt in

November 11, 2006. On March 2007,My company andnGdeng Expressway Technology

investment Co, Ltd had switched the money that pa@KunLun Stock Co, Ltd to other account

receivable, and follow the careful principle to ddul debts provisiormhe RMB 710,349.92 credit

was recovered in 2008, and the provision for bdat teededucted.

2. GuangDong Expressway technology investment @wb,should charge Beijing Green EnZhe

Organic fertilizer Co, Ltd for RMB 12,220,079.91igkt millions of it was entrust loan, three

millions was temporary borrowing, the rest of itsnadvance money for another. Beijing Green
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EnZe Organic fertilizer Co, Ltd's operating statvas bad and had already ceased producing,
Accordingly, the controlling subsidiary of the coamy Guangdong Gaoshu Investment Co., Ltd.
accounted full provision for bad debt RMR,220,079.9Provision .

3. The amount of other accounts receivable by Gadamg Express Technology Investment
Co., Ltd., a controlled subsidiary of the Compdnyn Guangzhou Putian Zhongzhi Technology
Industrial Co., Ltd. is RMB 3,601,000.00. RMB 3,3000.00 is loan for temporary turnover and
the balance of RMB 300,000.00 is the advanced payn@ bankruptcy liquidation. As
Guangzhou Putian Zhongzhi Technology Industrial, Qad. entered bankruptcy liquidation
procedure in June 2009, intrabranch elimination n@donger carried out. Guangdong Express
Technology Investment Co., Ltd.,full provision oMB 3,601,000.00 for bad debts in respect of

this sum of money.

3.There is no provision for bad debts in full oe frovision for bad debts is much high while the
debts have been fully recovered or reversed,orenovery or reversal of a large proportion of
accounts receivable in the current.There is no vego of accounts receivable through
restructuring in the current report period.

4.The cancellation after verification on other agus receivable in the current

5.There was no other receivable due from sharefsldith more than 5% (including 5%) of the
voting shares of the Company.

6.The top five companies in the amount of otheeirables and the large amount of other nature
and content of receivables at the ending.

The
roportion
Relationship Prop
] ) of the total Nature or
Name with the Amount Aging
of other content
Company ]
receivables
(%)
The subsidiary of See
Kunlun Securities Co.,Ltd the Qompany 50.973.424.87 Over 5 51.07 uv(5)2 Notes
holds its 5.74% T years ’ l'
stake of Kunlun )
. 275 See
Beijing Gelin Enze Joint venture | 12,220,079.91 12.24| “V(5)2,Notes
years 2
The Land Resource Office
Foshan,ChanchengNo relationship | 7 366 300.0d | 2 73g| Cuarantee
! ! ' years ) dep05|t
Branch
Guangzhou Putian The controlling 9-5 See
. 3,601,000.00 3.61| “V(5)2,Notes
Zhongzhi grandson company years 3
Cashier of o
Li Jing subsidiary | 2,355,000.09 Within1 036|  Spare
year changes
company
Total 76,515,804.78 76.66
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7.The accounts receivable from the Related parties

Relationshi The proportion
Relationship with ; P of the total of
Name with the
the Company Compan other
Pany | receivables (%)
Beijing Gelin Enze Joint venture 12,220,079.91 12.24
Guangzhou Putian Zhongzhi The controlling | 5 41 500,04 3.61
grandson company
Guangdong  Guanghul  EXpressway it yentyre 500,000.00 0.50
Co., Ltd. T '
Zhaoqing Yuezhao Highway Co., Ltd Joint venture 384,491.50 0.39
controlled by the
Guangdong Gaoda  Property o, e pargnt 91,500.00 0.09
Development Co., Ltd. company ! ' )
. controlled by the
Guangdong  Kailyang — Exspressway ™o, o barant 44,479.00 0.04
Co.,Ltd. company
controlled by the
Guangdong Shanfen  Expressway same pargnt 24 486.00 0.02
Co.,Ltd. company
- . controlled by the
Guangdong Zhanjiang Bay Bridge Co., same pargnt 13.404.86 0.01
L. company
Xinyue Communication Investment cog;r;l(leegatgr:?e 2 158.60 0.00
Co., Ltd. company
. controlled by the
Guangdong  Tongyi Expressway
Sservice Area Co., Ltd. Si?nippg;nt 329.51 0.00
Guangdong Xintai Expressway Co., cog;r;l(leegatgr:?e 272 43 0.00
L. company
Total 16,882,201.81 16.90

8.There is no accounts receivable that have bestin&ted to confirm in the current.
9.There is no accounts receivable as a objectofriseation in the current.

(6) Inventory

1.Type analyse

ltems Balance in year-end Balance in year-begjn
Bad debt | Book Value Bad debt | Book Value
Book balance | povi si o Book balance | povi si o
n n
Rew
. 279,948.9? 279,948.92 73,932.41 73,932.41

materials

Other 146,210.50 146,210.50
Total 279,948.92 279,948.92 220,142.91 220,142.91

2. Inventory and inventory depreciation reserves
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Balance in | Increase in Decrease in the current peripd
Type h Balance in
year-begin | the current Tragsf(le(rred Reselling year-end
period ac
Rewmaterials
Other
Total

(7) Financial assets available for sale

1. Financial assets available for sale

Items

Period-end sound valu

o Period-beginning sound
value

Bonds available for sale

Equity instruments available for sale

Other

950,400,000.0(¢

Total

950,400,000

2 Existing restricted circulation period of Finaglcassets available for sale

Type

Deadline for

restricted

circulation period

Period-end sounc
value

| Period-beginni
ng sound value

China Everbright Bank

November 5,

2012

950,400,000.00
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(8) Information ofJoint venture andssociated Enterprise
. Legal Register ; End total Total current
Name Type | Registered | Property _ Proportion Voting End total assets o End total net assefts Current net
place Representative capital proportion Liabilities revenues profit
1. Joint
venture
1.
Guangdong Limited Expresswa
Guanghui | iabiliyy | GUangzhou| Liu Gangliang Maﬁagemezt 2,351,678,000.0( 30% 30% | 6,220,968,974.33 3,553,068,229.68 2,667,900,744.65 1,537,997,550.88 552,014,179.51
Expressway
2. Zhaoging
E‘:geﬁvr\‘lg‘; h;g:ltsy Gﬁgﬁ%‘é‘gﬁé Wang Jiachen nﬁ;ﬁgzsjr\geazt 818,300,000.00 25% 25% | 2,343,076,720.93 1,495,937,698.91 847,139,022.03 299,927,599.45 105,992,797.99
Co., Ltd.
Organic
é‘e“n B‘E‘,LZ% h;”;:ltﬁs Beijing Wang Jianiji pﬁg‘ﬂiﬁgn 20,000,000.00 35% 35% | 25,925,805.89 16,707,626.88  9,218,179.04
and sell

2. Affiliated
company
1.Shenzhen
Huiyan Limited |- Shenzhen, |y | yioovang | BXPTeSSWAY| 56 600 000.0d  33.33% 33.33%| 557,636,814.6q 37,943,298.59 519,693,516.0§ 321,196,880.04 163,224,341.94

liability | Guangdong Management
Expressway
2.Guangdong
Maozhan Limited | Guangzhou Expresswa
Expressway | iability Guang dong| Ui Jinfeng Maﬁagemezt 1,120,000,000.0( 20% 20% | 2,691,683,359.87 2,024,907,469.90 666,775,889.97 397,299,465.40 39,723,900.42
Co., Ltd.
3.Jingzhu Limited | Guangzhou . Expressway
Exprwssway | iabilty | Guangdong| =Y Y&Xind Managemeny 580:000,000.00 20% 20% | 4,228,170,369.57 2,589,872,605.92 1,638,297,763.65 1,193,484,995.14 670,079,046.76
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. Legal Register ; End total Total current
Name Type | Registered | Property _ Proportion Voting | gnd total assets - End total net assets Current net
place Representative capital proportion Liabilities revenues profit
Guanzhu
4.Guangdong
Jiangzhong L
Limited | Guangzhou,  , ving Expressway| 4 45 000,000.0¢ 15% 15% | 2,777,752,955.16 1,811,063,570.1 966,689,384.99 332,520,087.50 41,369,530.36
Expressway | liability | Guangdong Management
Co., Ltd.
5.Ganzhou
Kangda Limited | - Ganzhou, | . piming Expressway | 504 000,000.00 30% 30% | 1,828,340,063.68 1,574,885,114.35 253,454,949.33  39,122,518.00 -104,941,367.92
liability Jiangxi Management
Expressway
6.Ganzhou
Gankang | Limited | Ganzhou, | ;. 700 a0 Expressway | 24 000,000.00 30% 30% | 2,653,989,145.05 1,936,865,737.90 717,123,407.15  22,016,280.00 -37,473,259.85
liability Jiangxi Management]
Expressway
7.Guangdong
Guangle Limited | Guangzhou, ; 5o Expressway | 54 000,000.00 30% 30% | 2,638,699,419.91 1,988,701,919.91 649,997,500.00
E liability | Guangdong Management
xpressway
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(9) Long- term s equity investment

1.Long- term s equity investment

Shareho Voi
. . otin
Account Balance in Balance in dding 9 Impairment | Current | Current cash
Name Initial amount ) Increase/decrease percentag Instruction o o o
method year-begin year—end percentag proision provision dividend
e(%) e (%)
cuangdong Guanghui Expressway ¢ EQUIty | 705 503,400.00 784,133616.22  16,236,607.18 800,370,223.40 30%  30% 149,367,646.6
Etr:jaoqmg Yuezhao Highwago. Fauity | 18360061622 225653566.64  1,308,990.20 226,962,556.86 25%  25% 24,463,577.3
Beijing Gelin Enze Eauity | 6,614,483.9p 3s%  35%
Shenzhen Huiyan Expressway rﬁgtﬂg’d 14,024,586.4p 195,764,733.87  -7,013,565.18 188,751,168.74 33.33% 33.339 60,000,000.0
Guangdong Maozhan Expresswa g;ﬂg’d 224,000,000.00 125,410,397.91  7,944,780.08 133,355,177.99  20% 20%
Jingzhu Exprwssway Guanzhu rﬁg;ﬂg’d 66,779,449.38 464,974,371.27 12,824,278.1p 477,798,649.39  20% 20% 113,459,045.5
Guangdong Jiangzho| Equity L 0 0
Expressway Co., Ltd. method | 156,750,000.00 138,797,978.21  6,205,429.55 145,003,407.76  15% 15%
Equity
Ganzhou Kangda Expressway | method | 165:820,322.58 155323,069.64 -33,058,372.18 122,264,697.46  30% 30%
Ganzhou Gankang Expressy| Equity
Co., Ltd. method | 226,379,000.00 165,000,000.00  50,137,022.04 215,137,022.04  30% 309
Guangdong Guangle Expressway rﬁg;ﬂgd 339,997,500.00 30,000,000.00 309,997,500.00 339,997,500.00  30% 30%
Subtotal 2,089,559,358.45 2,285,057,733.76 364,582,669.88 2,649,640,403.64 347,290,269.6
Huazheng Assets Management| Cost
Ltd.(Notes 1) _ method 1,620,000.00 1,620,000.00 1,620,000.00 0.54%  0.54% 1,393,200.00
|2—|)uaX|a Securities Co., Ltd.(Not oSt | 540000000 5,400,000.0 5,400,000.0p 0.27%  0.27% 5,400,000.0D
g)“m“” Securities Co., Ltd.(Not m%(t)r%d 30,000,000.0p  30,000,000.00 30,000,000.0p 5.74%  5.74% 30,000,000.0D
Guangzhou Putig Cost i L L 0 0 i
Zhongzhi(Notes 4) method 785,536.35 785,536.35 785,536.35  60% 60% 785,536.35
Cost o 0
China Everbright Bank method| 528:000,000.00 528,000,000.00 -528,000,000.00 0.72%  0.72% 1,018,765.0

105



Guangdong Provincial Expressway Development 201@uah Report

Subtotal

565,805,536.3

5 565,805,536.3

5 -528,000,000.0

0 37,805,536.3

o1

37,578,736.3

o1

1,018,765.0

Total

2,655,364,894.8

0 2,850,863,270.1

1 -163,417,330.1

2 2,687,445,939.9

©

37,578,736.3

o1

348,309,034.5
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Notes 1 According to De Wei Ping Gu Zi 2005 No.Apraisal Report issued by Beijing Dewei
Appraisal Co., Ltd. As the June 30, 2005, the arhoofnnet assets of Huazheng Asset
Management Co., Ltd. in book was RMB 279.132 milland the appraised value was RMB -
2299.5486 million ,On October 14, 2005, Jianyin ICITAsset Management Co., Ltd. issued the
Letter of Soliciting Opinions on Equity Assignmetd the Company. Jianyin CITIC Asset
Management Co., Ltd. was willing to pay the priéenot more than RMB 42 million to acquire
100% equity of Huazheng Asset Management Co.,dnd.solicited the Company's opinions. The
Company replied on December 5, 2005, abandoningptieemptive right under the same
conditions. The Company made provision of RMB 12393llion for impairment in respect of
this long-term equity investment of RMB 1.62 mitiio

Notes 2. The owner's equity of Huaxia Securities, Qdd. was negative and it entered
liquidation procedure in December 2005. The Compaagle full provision for impairment in
respect of this long-term equity investment of RBIB million.

Notes 3. The owner's equity of Kunlun Securities.,ddd. was negative and it entered
liquidation procedure in October 2005. Guangdongréss Technology Investment Co., Ltd., a
controlled subsidiary of the Company, made full yismn for impairment in respect of its

long-term equity investment of RMB 30 million in Klwn Securities Co., Ltd.

Notes 4. Guangzhou Putian Zhongzhi Technology Industrial., Qdd. entered bankruptcy
liquidation procedure in June 2009.

On November 30, 2009, Guangdong Province Guangkhoucipal Intermediate People's Court
adjudicated the termination of bankruptcy liquidatiprocedure of Guangzhou putianzhongzhi
Technology Co., Ltd. Till the report date, the coenomal registration cancellation procedures of
Guangzhou putianzhongzhi Technology Co., Ltd. igrimcessing.

Guangzhou Putian Zhongzhi Technology Industrial, Qad. entered bankruptcy liquidation
procedure in June 2009. Guangdong Express Techndiogestment Co., Ltd., a controlled
subsidiary of the Company, made full provision fmpairment in respect of long-term equity
investment in Guangzhou Putian Zhongzhi Technoladystrial Co., Ltd.

Notes 5 On Augut 2010, China Everbright Bank Ltd. becamteti company and its shares held
by our company are within restricted period, so company transferred the reflection of long
term investment on Everbright Bank from term eqintyestment to financial assets available for

sale. The variable parts of ending fair value bllcounted in contributed surplus.

(10) Investment real estate

1. measured by the cost of investment real estate

it Balance in Increase at this| Decrease at Balance in
ems
year-begin period this period year-end
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Balance in Increase at this| Decrease at Balance in

ftems year-begin period this period year-end
1. original price 12,664,698.25 12,664,698.25
1.Hoses and building 12,664,698.25 12,664,698.25
2.Land use right
Il. Accumulated depriciation 6,156,022.81 503,423.96 6,659,446.77
1.Hoses and building 6,156,022.81 503,423.96 6,659,446.77
2.Land use right
lll. Net value 6,508,675.44 503,423.96 6,005,251.48
1.Hoses and building 6,508,675.44 503,423.96 6,005,251.48
2.Land use right
IV. Impairment privision
1.Hoses and building
2.Land use right
V.Total of book value 6,508,675.44 503,423.96 6,005,251.48
1.Hoses and building 6,508,675.44 503,423.96 6,005,251.48
2.Land use right

Notes 1:The current depreciation and the amortiradunt in the investment real estate is RMB

503,423.96.

Notes 2: The amont of the current impairement @itlvestment real estate is RMB 0.00.

(11) Fixed assets

1. Fixed assets

Items

Balance in

year-begin

Increase at this

period

Decrease at this

period

Balance in

year-end

[.Total of Original price of

fixed assets

5,780,744,650.1]

|

90,454,909.99

172,399,400.74

5,698,800,159.31

Including Guangfo

Expressway

1,385,589,775.94

1

43,524,233.69

1,429,114,00%7

Fokai Expressway

3,630,421,541.96

D

49,089,275.19

3,581,332,266.71

Jiujiang Bridge 322,353,099.76 8,129,296.79  97,325,000.00 233,157,396.5"

House and Building 178,587,489.55 11,937,275.17 4,222,717.49 186,302,047.23
Machine equipment 21,308,088.84 183,333.00 5,340,711.14  16,150,710.7C
Transportation Equipment 46,186,918.1( 5,202,909.00 6,911,299.60  44,478,527.5C
E(')‘fﬁgridty equipment - anfl ;g6 597 73596 21,477,862.40  9,510,397.37 208,265,200.99
II. Total of Accumulated

1,705,492,919.8(

]

238,637,063.39

28,100,982.94

1,916,029,000.24
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Balance in Increase at this | Decrease at this Balance in
ltems . . .
year-begin period period year-end
depriciation
including Guangfo
483,827,728.77 74,485,927.15 558,313,655.94
Expressway

Fokai Expressway

915,017,695.34

119,365,212.02

11,212,840.02

1,023,170,067.34

Jiujiang Bridge

59,276,529.15

16,150,068.50

75,426,597.65

House and Building 70,266,508.49 8,026,531.09 1,887,562.56  70,266,508.49
Machine equipment 9,412,549.58 1,027,148.87 20,573.45 9,412,549.58
Transportation Equipment 35,253,754.01 2,767,367.45 6,446,84.86|  35,253,754.01
Electricity —equipment and 5, 138 15444  16,814,808.31  8,533,172.05 132,438,154.4¢

other

I1l. Total net book value

offixed assets

4,075,251,730.31

3,782,771,159.07

including Guangfo

Expressway

901,762,047.17

870,800,353.65

Fokai Expressway

2,715,403,846.62

2,558,162,199.43

Jiujiang Bridge

263,076,570.61

157,730,798.9(

House and Building

108,320,981.0¢

109,896,570.27

Machine equipment

11,895,539.26

5,731,585.70

Transportation Equipment

10,933,164.09

12,904,240.9C

1=

Electricity equipment
other

an

63,859,581.5(

67,545,410.27

3

IV. Total of Accumulated
depriciation
including Guangfo
Expressway

Fokai Expressway

Jiujiang Bridge

House and Building

Machine equipment

Transportation Equipment

V. Total book value of

fixedassets

4,075,251,730.3]

|

3,782,771,159.07

including Guangfo

Expressway

901,762,047.17

4

870,800,353.65

Fokai Expressway

2,715,403,846.62

D

2,558,162,199.43

3

Jiujiang Bridge

263,076,570.61

157,730,798.9(
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Items

Balance in

year-begin

period

Increase at this

Decrease at this

period

Balance in

year-end

House and Building

108,320,981.0¢

109,896,570.27

Machine equipment

11,895,539.26

5,731,585.70

Transportation Equipment

10,933,164.09

12,904,240.9C

Electricity equipment
other

1=

an

63,859,581.5(

67,545,410.27

Notes ¥ The current depreciation amount is RMB238,637,063.3

Notes 2 The original price of projects under constructioansferred to fixed assets is RMB

67,306,631.45

(12) Construction on process

1. Construction on process

Balance in year-begin

Balance in year-begin

ltems

Book balance

Impai
rment
povi

si on

Book Value

Book Balance ment

ion

Impair

povi s

Book Value

1. The period betwes
Xiebian to  Sanbg
extension project of tf
Fokai

2,556,319,785.55

2,556,319,785.5

51,361,879,924.46

1,361,879,924.4

2. The comprehensi
maintenance base proj
of the Gonghe to
station in the Foki
Expressway

11,595,384.1)7

11,595,384.1)7

3. The Jiujiang Bridg
specific  construction
project

16,639,683.0D

16,639,683.0

0 10,018,262.0D0

10,018,262.00

4. The Hectrical
improvement projectof
the Gonghe toll static

in the Fokai Expressway

3,060,666.00

3,060,666.0

5.0ther project

898,640.39

898,640.3

) 2,398,867.3

OT

2,398,867.3

Total

2,573,858,108.94

2,573,858,108.9

4 1,388,953,103.98

1,388,953,103.9
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2. The variation in constructing the engineeringjget and the progress of important work

Iltems

Budget
(RMB’00

00)

Balance in

year-begin

Increase at

this period

Transfer to

fixed assets

Other

losses

Enginee
ring
input

account

Prog
ress
of

work

Capitalisati
on of
interest

accumulate

Including:
Current
amount of

capitalizat

Capitalisa
tion of

interest

ratio (%)

Source of

funds

Balance in

year-end

Rem

arks

1. The
between Xiebian
to Sanbag
extension projec
of the Fokai

period

t

400,200.00

1,361,879,924 .44

1,194,439,861.09

63.88

62.64

201,090,271.83

101,990,025.79

531

Self fund
Loan

2,556,319,785.55

2. The
comprehensive

maintenance bas
project of the
Gonghe toll
station in the
Fokai Expressway

1,090.86

11,595,384.17

11,595,384.17

100.00

100.00

Self fund

3. The Jiujiang
Bridge specific
construction
project

2,319.08

10,018,262.0Q

6,621,421.00

71.75

70.00

Self fund

16,639,683.0
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Budget Enginee| Prog | Capitalisati | Including: | Capitalisa
Balance in Increase at| Transferto| Other : : Source off Balancein | Rem
rin ress on of tion of
ltems (RMB'00 g Current
%) year-begin this period | fixed assety losses input of interest amount of | interest funds year-end arks
account| work | accumulate| capitalizat | ratio (%)
4. The Electrica
improvement
project of thel 7)o 3,060,666.00 3,060,666.00 100.00| 100.00 Self fund
Gonghe toll
station in the
Fokai Expressway
5. G325 Jiujiang Self
Bnqlge Repair 8,129,296.79  8,129,296.79 100.00| 100.00 fund.loan
project
6.Guangfo Extension 57 35959 30,820,480.97 39,820,480.97 100.00| 100.00 Self
project fund,loan
7.0ther project 2,398,867.35  3,537,18827  4,700,80352 336,611.71 Self fund 898,640.3¢
Total 1,388,953,103.98 1,252,548,248.12 67,306,631.45 336,611.71 201,090,271.83 101,990,025.79 2,573,858,108.94
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(13) Intangible assets

Balance in Increase at | Decrease at Balance in
ltems year-begin this period | this period year-end

| Total cost 137,877,961.00 448,692.73 138,326,653.73
Jiujiang Bridge management right 66,917,573.76 66,917,573.76
Jiujiang Land Use right 68,402,029.24 68,402,029.24
File Management software 200,000.00 200,000.00
ToII_ simulation  training  and 180,000.00 180,000.00
testingsystm
nghvx_/ays vehicle wireless video 69.000.00 69.000.00
surveillance system software
Office automation system software 480,000.00 480,000.00
Toll system upgrade software 317,700/00 317,700.00
Yayao use right 1,311,658.00 1,311,658.00
Guangfo  Expressway Network
Integrated management  system 200,000.00 200,000.00
administration
OA Office system 248,692.73 248,692.73
Il.Total of accumulative amortized 71,535,175.59 7,546,826.89 79,082,002.48
Jiujiang Bridge managementright| 35 219,760.00 3,521,976.00 38,741,736.0(
Jiujiang Land Use right 36,001,080.00 3,600,108.00 39,601,188.00
File Management software 43,333.29 39,999.96 83,333.25
Toll  simulation  training  and 90,300.00  36,000.00 126,300.00
testingsystm
Highways vehicle wireless video

: 3,450.00 13,800.00 17,250.00
surveillance system software
Office automation system software 8,000.00 96,000.00 104,000.00
Toll system upgrade software 5,295.00,  63,540.00 68,835.00
Yayao use right 163,957.30  151,345.20 315,3@.50
Guangfo  Expressway Network
Integrated management  system 3,333.33 3,333.33
administration
OA Office system 20,724.40 20,724.40
lll.Total Ibook value of intangible

66,342,785.41  448,692.73 7,546,826.89 59,244,651.25

assets

Jiujiang Bridge management right

31,697,813.76

3,521,976.00

28,175,837.7¢

Jivjiang Land Use right 32,400,949.24 3,600,108.00 28,800,841.24
File Management software 156,666.71 39,999.96 116,666.75
Toll simulation training and
_ 89,700.00 36,000.00 53,700.00
testingsystm
Highways vehicle wireless video
65,550.00 13,800.00 51,750.00

surveillance system software
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Balance in Increase at | Decrease at Balance in
Items year-begin this period | this period year-end
Office automation system software 472,000.00 96,000.00 376,000.00
Toll system upgrade software 312,405.00 63,540.00 248,865.00
Yayao use right 1,147,700.70 151,345.200  996,355.50
Guangfo  Expressway Network
Integrated management  system 200,000.00 3,333.33 196,666.67
administration
OA Office system 248,692.73 20,724.40 227,968.33
IV. Total limpairment provision
Jiujiang Bridge management right
Jiujiang Land Use right
File Management software
Toll  simulation training and
testingsystm
Highways vehicle wireless video
surveillance system software
Office automation system software
Toll system upgrade software
Yayao use right
Guangfo  Expressway Network
Integrated management system
administration
OA Office system
V. Book value Total of intangible
66,342,785.41  448,692.73 7,546,826.89 59,244,651.25
assets
Jiujiang Bridge managementright | 31 697,813.76 3,521,976.00 28,175,837.76
Jiujiang Land Use right 32,400,949.24 3,600,108.00 28,800,841.24
File Management software 156,666.71 39,99996 116,666.75
Toll simulation training and
. 89,700.00 36,000.00 53,700.00
testingsystm
Highways vehicle wireless video
. 65,550.00 13,800.00 51,750.00
surveillance system software
Office automation system software 472,000.00 96,000.00 376,000.00
Toll system upgrade software 312,405.00 63,540.00 248,865.00
Yayao use right 1,147,700.70 151,345.200  996,355.50
Guangfo  Expressway Network
Integrated management  system 200,000.00 3,333.33 196,666.67
administration
OA Office system 248,692.8 20,724.40 227,968.33
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Current amortization of RMB 7,546,826.89.

(14) long term amortizexpenses

| Original Balance in | Increase in Amortized Accumulative | Balance in Surplus ll.JS
tems : . : expenses : Amortiz
amount year-begin | this period amortized year-end e term
Property 181,567.92 156,350.15 60,522.61|  85,740.38 95,827.54 19
insurance months
Total 181,567.92 156,350.15 60,522.61 85,740.38| 95,827.54

(15) Deferred income tax assets and deferred incomiataikty
1. Confirmed the deferred income tax assets

ltems Balance in year-end

Balance in year-begin

Deferred income tax assets

Loss of clearing unapproved fixed

assets

10,000,000.00

Subtotal

10,000,000.0d

Deferred income tax liability

Timing difference between

. 125,310,513.48 115,352,612.14
accountlng and tax
Subtotal 125,310,513.44 115,352,612.14
2. Unconfirmed deferred income tax assets
Balance in . )
Items Balance in year-begin
year-end
Impairment of assets prepares to deduct
L. . 26,513,720.77 26,515,044.84
timing differences
Subtotal 26,513,720.77 26,515,044.84

Notes It has uncertainty to gain the taxable income iturie; therefore these

deductible temporary differences have not beenigoatl as the deferred tax assets.

3. The amount of temporary differences correspondimgasset projects which make

temporary differences

Items

Balan

ce in year-end

depreciation

Timing  difference  between  accumulg

-501,242,053.

Total

-501,242,053.

(16) Provision for depreciation of assets

ltems Provision

danracintinn

for| Increase in

A thie narine

Decreased amount il Balance in

current period year—end

115




Guangdong Provincial Expressway Development 201@uah Report

Switch
cancellati
on

Switch
back

I.Provision for bad debts

68,481,443.01 15,703.72| 2

1,000.00 68,476,146.73

II.Provision for falling price off

inventory

I1l.Provision for devaluation of
financial asset available for sales

IV.Provision for devaluation of held-tq
maturity investment

V.Provision for devaluation of
long-term equity investment

37,578,736.35

37,578,736.35

VI.Provision for devaluation of
investing property

VII.Provision for devaluation of fixed
assets

VIII.Provision for devaluation of
engineering materials

IX.Provision for devaluation of
construction in progress

X.Provision for devaluation
Of productive biological asset

Including Provision for devaluation
of mature productive biological asset

Xl. Provision for devaluation of olil
asset

XIl. Provision for devaluation of
intangible asset

XIIl. Provision for devaluation of
goodwill

XIV.Other

Total

106,060,179.36 15,703.72

21,000.00

106,054,883.04

(17) Short —tem loan
1. Short —tem loan

Items

Balance in year-end

Balance in year-begin

Pledge loan

Mortgage loan

Guarantee loan

Credit loan

500,000,000.0(

654,000,000.0d

Total

500,000,000.0(

654,000,000.0d

(18) Account payable

1.Agie analyse

ltems Balance in year-end Balance in year-begin
Within 1 year 73,287,003.87 143,699,450.12
1—2years 34,208,006.871 12,208.00
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2—3 years

Over 3 years

13,728,261.18

15,306,390.08

Total

121,223,271.87

159,018,048.2(

2. There was account payable due from shareholde¢lrs mare than 5% (including 5%) of the

voting shres of the company

Name Balance in year-end Balance in year-begin
Guangdong ~ Changda  Highway 16,130,760.92 47,471,604.22
Engineering Co., Ltd.
Guangdong Guanyuelugiao Co., Ltd. 14,387,350.00 19,468,667.00
Guangdong Expressway Co., Ltd. 13,855,418.78 13,728,261.18
Guangdong Communication 8,623,866.82 10,377,100.8C
Development Company
élt?yllj_?d Communication Investemnt 4,096,611.29 1.516,312.54
Gua_mgdong Shipping planning and 3.120,686.90
design institute
Guangdong Guanghui Expressway 1,787,500.00
Co.,Ltd.
Guangdong Hualu communication
763,409.00 1,618,891.00
Technology Co., Ltd.
Guangdong East Thinking Management
Technology Development Co., Ltd. 207,804.00 207,804.00
(LBtL(;angdong Xintai Expressway Co., 146.527.06
Guangzhou Putian Zhongzhi
Technology Investry Co., Ltd. 99,447.00 99,447.00
(LBtL(;angdong Yuzhan Expressway Co., 93,083.24
Guangdong West Coast Expressway
Trading Co., Ltd. 74,631.77
Guangdong Jingtong Enginneering
Construction Group Co., Ltd. 1,624,000.00
Subtotal 63,387,096.78 96,112,087.74

3. High balance account payable over 1 year has |istéuiv

e

Debtor Amount Not return_ Remark
cause
Foshan Nanhai Village Office, i Not Expansion project on schedu
: 16,536,796.43 - .
Nanhai Land Bureau settlement | paragraph provisional estimate
Guangdong Expressway Co., Ltd. 13,855,418.78 Not AC(_:ount payable Of X'eb'?‘”
settlement Project and expansion projegt
Guangdong Communicatign Not Expansion project on schedule
8,623,866.82 o )
Development Company settlement | paragraph provisional estimate
Beijing Gongke Feidd Not Expansion project on schedule
Communication Development Ca., 4,164,229.00 P projec )
Ltd. settlement | paragraph provisional estimate
Xinyue Communication Investemnt  4,096,611{29 Not Expansion project on schedu

e
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Co., Ltd. settlement

paragraph provisional estim?te

(19) Advance account

1.Ageanalyse

Iltems Balance in year-end Balance in year-begin
Within 1 year 5,445,178.76 7,456,276.76
1—=2years 996,067.12
2—3 years
Over 3 years
Total 6,441,245.8§ 7,456,276.76

2. There wasAdvance accourdue from shareholders with nore than 5% (including5%)

of the voting shares of the company.

Name Balance in year-end Balance in year-begin
Zhaoging Yuezhao Highway Co., Ltd. 189,865.00
Guangdong Expressway Co., Ltd. 996,067.12 1,599,744.16
Total 996,067.17 1,789,609.16
(20) Payable Employee wage
1. Payable Employee wage
tems Balance in Increase in this Payable in this| Balance in
year-begin period period year-end
1.wage,bonuds,subsidy 4,097,648.73 88,434,407.624 92,066,992.86 465,063.49
2.Employee welfare 6,574,683.37  6,574,683.37
3.Security insurance 27,118.50 21,288,606.65 21,288,606.65 27,118.50
Of which: 1. Medical insurance 6,958,261.7q 6,958,261.76
2. Basic old-age insurance 8,579,918.70  8,579,918.70
3. Annuity Payment 5,011,428.5 5,011,428.54
4.Unemployment insurance 197,616.62 197,616.62
5. Work injury insurance 318,082.75 318,082.75
6. Maternity insurance 27,118.50 223,298.26 223,298.26 27,118.50
4.Housing fund 144,785.74 11,637,846.00 11,615,600.00 167,031.74
5.Termination Welfare
6. Other 496,213.44| 11,142,052.18§ 11,347,705.43  290,560.19
Including: Labour union outlay
and Employee Educatation outldy 357,424.08| 2,954,515.33 3,035,718.19  276,221.21
Non-Money Welfare 5,418,158.88 5,418,158.88
Other 138,789.36 2,769,377.98 2,893,828.36 14,338.98
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" Balance in Increase in this Payable in this| Balance in
ems

year-begin period period year-end
Total 4,765,766.41 139,077,595.82 142,893,588.31  949,773.92

Notes The amount of the staff remuneration payable wbiglongs to default is RMBO.00.

(21) Payable tax

Items Balance in year-end Balance in year-begin
Bunsiness tax 2,686,929.09 3,740,410.54
City construction tax 125,448.26 141,248.61]
Education subjion 76,643.60 83,758.04
Enterprise income tax -6,281,178.61 -1,956,560.00
Property tax 235,692.60 233,964.60
Land use tax 1,105,444.00 763,404.00
Individual income tax 2,970,668.57 1,034,862.67
Defend expense 71,544.34 117,985.69

Stamp tax 711,322.45

Total 1,702,514.3( 4,159,074.15

(22) Interest payable

Items

Balance in year-end

Balance in year-beqir

Pay the interest for long—term

loans by installments.

5,648,877.66

4,408,684.58

Interet of company bonds

11,333,333.33

11,333,333.33

Payable interest for short—-term

borrowings

589,180.00

781,897.50

Total

17,571,390.99

16,523,915.41

(23) Dividend payable

Amount Balance in Balance in Cause
year-end year-begin
Dividends for Securities
shareholders of 12.443,094.27 13.205,176.5¢ business
A-share and department of
B-share of ICBC Foshan did
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Amount Balance in Balance in Cause
year-end year-begin

Guangdong not receive
Expressway dividends
Zhujiang Basic
Construction 6.554,162.13
Investment Co.,
Ltd.

Total 18,997,256.4Q 13,205,176.58

(23) Other payable

1.Ageanalyse

Ttems Balance in year-end Balance in year-begin
Within 1 year 151,278,057.19 154,991, 038. 02
1—2 years 81,890,086.77 5,852, 476. 58
2—3 years 1,012,270.06 628, 754. 39
Over 3 years 3,601,166.90 3,532, 965. 23

Total 237,781,580.8¢ 165, 005, 234. 22

2. There were other receivable from the main shadshslof the Company holding nore than

5% (including 5%) of the total shares of the Compan

Name Balance in year-end | Balance in year-begin
gganl_gtgong Changda Highway Engineering 67.265,709.58 41,268,881.04
Guangdong Expressway Co., Ltd. 41,859,802.55 20,500,371.33
Guangdong Guanyue Lugiao Co., Ltd. 20,703,516.68 16,845,528.02
Guangdong Communication Development 3.548,934.87 3.238,970.95
Company
Xinyue Communication Investment 1,070,615.35 1,783,873.10
Gua_mggong Shipping planning and design 819,552.00 549.279.00
Instifute
Guangdong Hualu communication
Technology Co., Ltd. 272,754.50 173,633.50
Guangzhou Putian Zhongzhi 170,923.84 170,923.84
Guangdong Tongyi Expressway Services 160.000.00
Area Co., Ltd. ! '

Guangdong Xinlu Adverting Co., Ltd. 30,000.00 30,000.00
gganl_%hou Xinruan Computer Technology 27.500.00 59.100.00
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Technology Development Co., Ltd.

Name Balance in year-end | Balance in year-begin
Guangdong West Coast Expressway
Trading Co., Ltd. 9,006.18
Guangzhou Xinyue Asphalt Co., Ltd. 3,100.00
Guangdong Jingtong Engineering
Consturction Group Co., Ltd. 6,408,067.00
Shenzhen Huiyan Expressway Co., Ltd. 34,989.00
Guangdong East Thinking Management
3,097.00

Total

135,941,415.55

91,066,713.78

3. High balance Other payable over 1 year hasllisedow

Name Amount Aging Not Refund cause
ProjectQual ity
Guangdong Changda Engineering do., 67.265,709.58 Within 2 guar ant ees/Bid
Ltd. years Gruarantees/Performance
Gruarantee
Within 3 .
Guangdong Expressway Co., Ltd. 41,859,802.55 years Project Management
ProjectQual ity
Guangdong Guanyue Lugiao Co., Ltdl. 20,703,516.64 Within 2 guar ant ees/Bid
years Gruarantees/Performance
Gruarantee
ProjectQual ity
Guangdong Jingtong Engineering 12 851.963.04 Within 2 guar ant ees/Bid
Consturction Group Co., Ltd. ET years Gruarantees/Performance
Gruarantee
Zhongtie No.12 Bureau Group Co¢ Within 2 ProjectQual i ty
' v 11,631,564.04 guar ant ees
Ltd. years
/Performance Gruaranteg
. - ProjectQual i ty
Zhongtie No0.23 Bureau Group Co., 6.119,815.50 Within 2 guar ant ees
Ltd. years
/Performance Gruaranteg
ProjectQual ity
Guangdong Nengda High Maintenarce Within 2 guar ant ees/Bid
5,656,614.92
Co., Ltd. years Gruarantees/Performance
Gruarantee
. . . - ProjectQual ity
Jilin Great wall Highway Bridge Within 2
construction Co., Ltd. 5,466,305.0 years guar ant eesPerformance
Gruarantee
ProjectQual ity
Guangdong Communication Within 2 guar ant ees/Bid
3,548,934.87
Development Company years Gruarantees/Performancge
Gruarantee
Guangdong Xinyue Communicatign Within 2 ProjectQual ity
1,070,615.35 .
Investment Co., Ltd. years guar ant ees/deposit
Securities business department | of .
ICBC Eoshan 987,638.55 Over 3 yares Not receive
Gus_mggong Shipping planning and 819.552.00) Within 2 Qual ity guarantees
design Instifute years
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Freedom Law firm

500,000.0

D Over 3 yares

Litigation fees

Total

178,482,032.0

D

4.l arge amount of other payyables

Name Amount Content Remark
ProjectQual ity
Guangdong Changda Engineering Co., 67.265,709.58 Project guar ant ees/Bid
Ltd. account Gruarantees/Performan¢
Gruarantee
Project .
Guangdong Expressway Co., Ltd. 41,859,802.55 account Project management
ProjectQual ity
Guangdong Guanyue Lugiao Co., Ltd. 20,703,516.68 Project guar ant ees/Bid
Gruarantees/Performan¢
account
Gruarantee
ProjectQual ity
Guangdong  Jingtong Engineering 12 851 963.00 Project guar ant ees/Bid
Consturction Group Co., Ltd. T account Gruarantees/Performanc
Gruarantee
Proiect ProjectQual ity
Zhongtie No.12 Bureau Group Co., Ltd. 11,631,564.00 J guar ant ees
account
/Performance Gruarantee
Project ProjectQual ity
Zhongtie No.23 Bureau Group Co., Ltd. 6,119,815.50 guar ant ees
account [Performance Gruarante
ProjectQual ity
Guangdong Nengda High Maintenance Project guar ant ees/Bid
5,656,614.92
Co., Ltd. account Gruarantees/Performan¢
Gruarantee
. . . . ProjectQual ity
Jilin Grea't WZéll Hng;lway Bridge 5.466,305.00 ;ggéi%tt guar ant ees
construction Co., Ltd. /Performance Gruarante
ProjectQual ity
Guangdong Communication Project guar ant ees/Bid
3,548,934.87
Development Company account Gruarantees/Performanc
Gruarantee
Project Quality
Guangxi Highway & Bridge Project
1,620,000.00 guar ant ees/Proje
Engineering Corporation account
ct drawings pladge
Total 176,724,226.10

(25) Non-current liability due in 1 year

Items

Balance in year-end

Balance in year-begin

Long-term loan

327,000,000.0(

150,000,000.04

Bond payable

122

e

e

e

e

e



Guangdong Provincial Expressway Development 201@uah Report

Items

Balance in year-end

Balance in year-begin

Long-term payable

Total

327,000,000.0(

150,000,000.04

1. Long-term loan due in 1 year

Ttems

Balance in year-end

Balance in year-begin

Pledoe Loan

Mortgage loan

Guarantee loan

Credit loan

327,000,000.0(

150,000,000.04

Total

327,000,000.0(¢

150,000,000.0¢

The long-term loans due within one year and beliengverdue loans gain the

extension amount is RMB 0.00.

2.Long-term loans due in 1 year top in amount

Date of Loan Balance in Balance in
Curren| Interest )
Unit commencemegtermination year-end year-begin
cy rate
nt of loan date
Industrial Bank Co.
Ltd.Guangzhou  Tianli 2004-12-15| 2011-11-27 RMB 5.346% 100,000,000.00
North Branch
SPD Bank, Jiefang Roj 5509 2011 | RMB| 4.860% 70,000,000.00
Branch
China Merchant
Bank .Baiyun Roa 2008-1-10 2011-1-9| RMB 4.860¢ 60,000,000.00
Branch
China Merchant
Bank .Guangzhou Wor| 2006-5-11 | 2011-5-11 RMB 5.1849 50,000,000.00
trade building Branch
ICBC.Guangzhou 2008-6-27 | 2011-6-16 RMB | 4.860% 47,000,000.00
Fangchun Branch
China Merchant
Bank .Guangzhou Wor| 2008-4-24 | 2010-4-24 RMB 6.8049 100,000,000.0
trade building Branch
China Merchant
Bank .Guangzhou Wor| 2005-6-30 | 2010-6-30 RMB 6.2379 50,000,000.0
trade building Branch
Total 327,000,000.00 150,000,000.0

(26) Long —term loan

1.Type analyse
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=

ltems Balance in year-end Balance in year-begin
Pledoe Loan
Mortgage loan
Guarantee loan
Credit loan 3,5%,964,803.54 2,820,874,803.5
Total 3,575,964,803.54 2,820,874,803.5

=

2. The top five of long-term loans

Date of L Balance in Balance in
oan : _bedqi
) commence o Curren | Interest year-end year-begin
Unit termination
ment of cy rate
date
loan
Constrution
Bank ,Guangzhoul 2003-12-29| 2013-9-28 RMB | 5.346%| 578,324,803.54 578,324,803.54
Liwan Branch
China merchants
Bank.Guangzhou World 2008 2023 RMB| 5.346%| 300,000,000.0( 300,000,000.0(¢
Trade Building Branch
Communications
Bank ,Foshar 2008 2015 RMB 5.346%| 300,000,000.0( 300,000,000.0(¢
Branch
ICBC.Guangzhou 2009-12-16| 2023-10-31| RMB | 5.346%| 300,000,000.00  30,000,000.00
Second Branch
Constrution
Bank ,Guangzhody 2010-2-5 2020-1-31] RMB | 5.346%| 254,210,000.0q
Liwan Branch
Total 1,732,534,803.54 1,208,324,803.54
(27) Bonds payable
Name Par Date of Bond Issu(;lnteres_t payabl Interest payabl Interest paid i Interest payabl Balance in
Value Issued S n - in this period | this period in year-end year-end
terr | amol| vearbeainning
09 .
100.00 2009-9-21 ° 0:8b'| 11,333,333.38 40,800,000.0040,800,000.00 11,333,333.38 791,524,406.7
Guangdong yearg lion
Total 11,333,333.33 40,800,000.0040,800,000.00 11,333,333.38 791,524,406.7
(28) Long-term payable
Items Balance in year-end Balance in year-begin
Non-operating assets of payable 2,022,210.11 2,022,210.11
Total 2,022,210.11 2,022,210.11
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(29) Capital stocks

Balance in year-begir

Changed(+, -)

Balance in year-end

Items

Propo
rtion
%

Amount

Share
allot
ment

Bon
us
shar
es

Capitali
zation
of
commo
n
reserve
fund

Other

Subtotal

Proport

Amount ion%

1.Shares with conditiongl

subscription

1.State-owned shares

409,246,518 32.55

663,617

663,617

409,910,135 32.60

2.State —owned
person shares

legal

23,468,541 1.87

-1,166,564

-1,166,564

22,301,977 1.77

3.0ther domestic shares

11,173,716 0.89

-2,809,264

-2,809,264

8,364,452 0.67

Including:

Domestic non-state

ovened legal person

shares

9,390,193 0.75

-1,554,712

-1,554,712

7,835,481 0.62

=2

Domestic natural perso

shares

1,783,523 0.14

-1,254,552

-1,254,552

528,971 0.04

Executives shares

(4). Foreign shares

Including:

Foreign
shares

legal person

Domestic natural persop
shares

202,615 0.02

-3,758

-3,758

198,857 0.02

Total Shares  with
conditional subscription

444,091,390, 35.33

-3,315,969

-3,315,969

440,775,421 35.06

2.Shares with
uncounditional
subscription

(1). Common shares in
RMB

464,276,358 36.93

3,315,969

3,315,969

467,592,327 37.20

(2).foreign  shares in
domestic market

348,750,000 27.74

348,750,000 27.74

(3).Foreign shares in
overseas market

(4)other

Total
uncounditional
subscription

Shares with

813,026,358 64.67

3,315,969

3,315,969

816,342,327 64.94

3. .Total of capital shares 1 257,117,748

100

1,257,117,748 100

Notes (1) In the report period, 96tate —owned legal pers@hareholders anbomestic natural person
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sharesrepaid 663,617 shares to Guangdong CommunicatimupGCo., Ltd. as consideration.

533,498 state legal person shares and 130,119 omatural person shares were converted into

state shares, were still the shares with limitdel sanditions.

(2) In the report period, 633,0&8ate —owned legal pers@hares subject to sale restriction , 835,754

domestic legal person shares subject to saleatstriand 1,843,391 domestiatural person shares,

were listed for trading and converted into shakgssnbject to sale restriction on March 16, 2010,
September 14, 2010 and November 24, 2010.

(3) In the report period senior executive of the Company sold 3,758 "segwecutive shares".

(30) Capital reserves

Items

Balance in
year-begin

Increase in

Decrease in

this period

this period

Balance in year-end

Share capital premium

1,534,759,970.6(

D

1,534,759,970.60

Other capital reserves

146,885.72

422,400,000.0(

148,140.75  422,398,744.971

Total

1,534,906,856.3%

? 422,400,000.04

148,140.75 1,957,158,715.57

Notes 2 See “V(9) 1, Notes 5.

2.The company acquisited 5% interest of Guangdoqessway Technology Co. Ltd.On

May 28, 2010, Lastly obtained long-term Equity istveent on stocks capitalized cost and

calculated the difference of identiy net assetgigoifrom the beginning of consolidation under

lastly shareholding ratio adjust consolidation financial statement's capéaérve.

(31) Surplus reserves

Items

Balance in
year-begin

Increase in this

Decrease in this Balance in

period

period year-end

Statutory Surplus resen

130,342,184.11

34,138,925.43

164,481,109.54

Statutory commonweal

fund

Repertory fun

Enterprise Developme!
fund

OtherSurplus reserves

Total

130,342,184.11

34,138,925.43

164,481,109.54

In accordance with Company Charter, the company the statutory surplus fund according

to 10% of net profit of the parent company.

(32) Retained profit
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Items

Amount

Extraction or distribution of theioat

Ratained profitat the beginning of current

year

675,866,785.19

Add: Net profit attributal
of parent company

ble to the ownefs

388,478,016.29

Less:
public reserve

Withdrawing statutory surplus

34,138,925.43

Withdrawing statutory Discretiona

surplus public reserve

Common stock divid

end payable

125,711,774.8(C

RMB 1.00 is to be paid for every
10 shares (Including tax )

Transferring into capital

Retained profit at the end of this term

904,494,101.24

(33) Operating income and operating cost

Report period

Same period of the previous year|

Items
Income Cost Income Cost
Main operation 993,797,335.17 515,145,693.94 927,118,534.26 475,341,536.39
Other operation 8,422,165.03 3,175,348.60 9,763,695.91 3,251,263.32

Total

1,002,219,500.20

518,321,042.54

936,882,230.17%

478,592,799.71

1.Main operatin

g (Industry)

Report period

Same period of the previous yeatr

ltems Income for main| Cost for main Income for main| Cost for main
operation operation operation operation
(1)Highway
. 986,981,956.52 508,673,354.43 921,927,750.00 470,448,367.99
Transportation
(2) Other 6,815,378.65 6,472,339.51 5,190,784.26 4,893,168.40
Total 993,797,335.17 515,145,693.94 927,118,534.26 475,341,536.34

2.Main operatin

g (Product)

Report period

Same period of the previous yea

ltems Income fo_r main| Cost for _main Income fo_r main| Cost for _main
operation operation operation operation
(1) Tollincome 986,981,956.52 508,673,354.43 921,927,750.00 470,448,367.9¢9
(2) Other 6,815,378.65 6,472,339.51 5,190,784.26 4,893,168.40
Total 993,797,335.17 515,145,693.94 927,118,534.26 475,341,536.3¢

3. Main operating (Area)

ltems

Report period

Same period of the previous year
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Income for main
operation

Cost for main
operation

Income for
main
operation

Cost for main
operation

Guangfo Expressway

276,478,742.16

174,997,308.74

243,312,572.0(

111,852,418.5¢

Fokai Expressway

665,176,839.36

300,369,254.6(

652,313,056.0(

332,438,140.37

Jiujiang Bridge

45,326,375.00

33,306,791.10

26,302,122.0¢

26,157,809.04

Other

6,815,378.65

6,472,339.51

5,190,784.26

4,893,168.40

Total

993,797,335.17

515,145,693.94 927,118,534.24

475,341,536.39

4. The revenue of our company’s main business ispan tolls; it is inapplicable for the top

5 clients’ operating income.

(34) Business tax and subjoin

Items Same period of the Standard
Report period previous year
Business te 31,711,711.77 29,209,707.74 3%. 5%
;rxba” construction 1,647,884.35 1,504,694.25 7%
Education surcharge 708,512.40 646,650.51 3%
Other 1,302,290.12 68,986.22
Total 35,370,398.64 31,430,038.772

(35) Management expenses

ltems Same period of the previous
Report period year
Total Management expenses 120,532,985%.43 111,194,112.67

Management expenses rate

12.08%

11.87%

(36) Financial Expenses

Items

Report period

Same period of the previous

Interest expense

163,549,517.54

133,859,090.75

Less:Interest income 1,638,076.34 1,801,631.74
Exchange Income and loss -206,073.81 49157
Other 224,250.26 748,057.75

Total

161,929,617.65

132,806,008.33

(37) Investment income

1. Investment income

Items

Report period

previous year

Same period of the
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Items Same period of the
Report period previous year
Long-term equity investment income by costing 1,018,765.09
340,496,439.34 255,813,994.9¢

Long-term equity investment inconiigy equity method

Dispose the investment income from the long-termitgg

investments

7,116,070.43

Hold the
transactional financial assets

investment income which gained from

the

Gain the investment income from the held-to-magui

investment

Hold the investment

income

available-for-sale financial assets

during

from

Dispose the investment income from the transadti

financial assets

pna

Dispose the investment income from the held-to-nitgty

investment

Dispose the investment income from the

available-for-sale financial assets

Other

Total 341,515,204.47 262,930,065.41

2. long-term equity investment incomes confirmed lmgGnethod include:

Unit

Report period

Same period of
the previous
year

Reason to increase or decred

China Everbright Bank Co.,Ltd.

1,018,765.

Received interest
investment dividends

Total

1,018,765.04

)

3. long-term equity investment incomes confirmed gyigy method include:

Same period of

Unit the previous | Reason to increase or decres
Report period year
Guangdong Guanghti 165,604,253.85 135.906,860.8¢ Increase in net profit affiliated
Expressway Co., Ltd. company
Jingzhu Expressway Guangzhu|  126,283,323.6802,860,733.88 ''Crease 'Qorg]f;g;gf't affiliate
Shenzhen Huiyan Expressway | 52,986,434.87 57,138,938.95 '"ncrease 'Qorr‘ﬁ;g;‘;f't affiliateg

Decerase in net loss affiliated

-33,058,372.18 -37,152,015.37

Ganzhou Kangda Expressway company

_ _ 2577256754 -5,678,559.22 Increase in net profit affiliated
Zhaoqing Yuezhao Highway company
Guangdong Maozhan 7 944 780.04 2 956 547 30 Increase in net profit affiliated
Expressway Co., Ltd. o T company
Guangdong Jiangzhong 6.205 429.55 84 232 35 Increase in net profit affiliated
Expressway e T company
Guangzhou Xinlu -302,752.79 transfer of;;:rres on previou
Ganzhou Gankang Expressway/| -11,241,977.96 Joint venture is open to

traffic in the report
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Same period of
Unit the previous | Reason to increase or decreg
Report period year

period

Total 340,496,439.38 255,813,994.99

4. Dispose the investment income from the long-teguity investments

Same period .
Unit of the Reasc()jn to increase or
Report period| previous year ecrease
Guangzhou Xinlu 28.932.90 previous year equity
transfer
Guangzhou Putian Zhongzhi 7,087,137.53 Pr_ew_ous_year
Liquidation
Total 7,116,070.43

5. There were no significant limits on investmentome of the Company.

(38) Loss for depreciation of assets

ltems _ Same period of the
Report period previous year
1. Loss for bad debts -5,296.28 3,635,100.49

2. Loss for falling price of Inventory

3. Loss for devaluation of financia
asset available for sa

4. Loss for devaluation of held-to
maturity investmel

5. Loss for devaluation of long-term

o 785,536.35
equity investmelt

6. Loss for devaluation of investing

propert

7. loss for devaluation of fixed assets

8. loss for devaluation of

engineering materie

9. loss for devaluation of

construction in progre

10. loss for devaluation
Of productive biological ass

11. loss for devaluation of oil asset

12. loss for devaluation of intangibl

[¢)
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Items

Report period

Same period of the
previous year

ASSE

13. loss for devaluation of goodwil

14. other

Total

-5,296.28

4,420,636.84

(39) Non-operation income
1. Non-operation income

ltems _ Same period of the
Report period previous year
1. Total profits of non-current assets 14 885.432 20 254 984.00
disposal ! ' ) ' )
Including: Fixed asset disposal
, 14,885,432.20 254,984.00
profits
Intangible asset disposal profits
Debt restructuring profits
Non-monetary assets exchange profit
Donation income
Government Subsidy 150,000.00 200,000.00
Check income
Road permits claims income 1,866,585.01 1,643,161.08
Insurance claims
income
Other 1,746,515.70 10,666,475.83
Total 18,648,532.91 12,764,620.91

2. Governmental subsidy details

)

nt

Same period Explanation
Items of the
Report period| previous year
Big tax-payer Our company had received the big
rewards 50,000.00 tax-payer rewards from Guangzho
Baiyun District People’s Governmer
Energy-saving The appropriation for sc_ience and
subsidy project 100,000.00 200,000.00| technology related item af
Guangdong Communication Dept

(40) Non-Operation expense

Items

Report period

Same period of the
previous year

1.Total of non-current

Disposition loss

asset

30,188,971.47

13,861,176.63
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[tems _ Same period of the
Report period previous year
Incl: loss of fixed assets
. " 30,188,971.47 13,861,176.63
disposition
Loss oflntangible assets
disposition
Debt restructuring loss
External donor expenditure
Donations for public welfare
spending
Special loss
Check loss
Fines and late fees expenses 190,525.51] 811,825.96
Other 1,450,585.65 3,236,399.35
Total 31,830,082.59 17,909,401.94

(41) Income tax expenses

ltems _ Same period of the
Report period previous year
The current income tax calculated
by the tax law and the relevant 36,114,176.05 44,697,044.54
regulations
Adjustment of Deferred income tax 19,957,901.34 14,702,119.22
Total 56,072,077.39 59,399,163.76

(42) Calculation of Basic earnings per share and Diluted earningshzees

Earnings per share

Profit of the report period Basic earnings pert Diluted gains per
share share
Net profit attributable to the Company’s
shareholders with ordinary shares 031 031
2010 Net profit attributable to the company’s
shareholders with ordinary shares atfter 0.31 0.31
deductiong extraordinary gains or losses
Net profit attributable to the company’s
shareholders with ordinary shares 026 0.26
2009 Net profit attributable to the company'’s
. . 0.26 0.26
shareholders with ordinary shares atfter
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Earnings per share

Profit of the report period Basic earnings perl Diluted gains per

share share

deductiong extraordinary gains or losses

Earnings per share-basis

Earnings per share-basi®0+-S
S=S0+ S1+SiX Mi+MO0 - SjX Mj +MO0-Sk

Of which: P refers to net profit attributable to shareholders holding ordinary shares or net
profitattributable to shareholders holding ordinary shares after deducting non-recurring

gains and lossesl S weighted average number of ordinary shares issued out; SO refers to
total number of shares at the period-begin; Sksdéethe number of shares increased due to
transferring capital reserve into share capitaligidend distribution of shares during the report
period; Si referrs to the number of shares incwkdse to issuance of new shares or debt for
equity swap during the report period; Sj refertheonumber of shares decreased due to stock
repurchase during the report period; Sk referegatumber of split-share during the report period;
MO refers to the number of months during the repertod; Mi refers to the number of months
from the next monthe to the end of the report pkfiw increase of sharesl Mj refers to the

number of months from the next month to the enthefreport period for decrease of shares.

Earnings per share-diluted

EPS-diluted=[P+(Potential diluted interests of ordinary shares gaxed as expenseTransfer

fee) x (1-income tax rate]/ (SO+S1+ SixMi+MO-SjxMj+MO0O-Sk+weighted average amount of

ordinary shares increased due to warrant , shdi@ngpconvertible bood.
Of whichA:P refers to net profit attributable toaséholders holding ordinary shares or net profit

attributable to shareholders holding ordinary shafter deducting non-recurring gains and losses;

The Company shall consider all influence on postrdiluted interests of ordinary shares when
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the company calculated diluted earnings per shiir®, minimum diluted EPS .
(43) Other comprehensive income
ltems Amount of Amount of
current previous
period period

1. Loss amount producted by sellable financial assets

422,400,000.0(¢

Less Income tax infection producted by sellablefinaneissets

Net amount transferred into profit and loss atentrpriod that

reckoned into other comprehersive income at fopeeiod

Subtotal

422,400,000.0(¢

2. The enjoyed share in other comprehensive incomieafanvested

unit according to equity method

Less Income tax infection producted from theenjoyed sinrg
other comprehensive income of other invested ucib@ling to

equity method

Net amount transferred into profit and loss atentrperiod that

reckoned into other comprehersive income at forpnied

Subtotal

3. Benefit (Or loss) amount producted from cash flow

Less: Income tax infection produced from cash flowhedg

instruments

ing

Net amount transferred into profit and lossuatent period that

reckoned into other comprehensive income at fopeend

Transferred to the adjustment of initial confirmatiamount

of items at hedged period

Subtotal

4. Translating difference in foreign currency finanecegports

Less Net amount that transferred into profitandlossuatent period

in disposed overseas business

Subtotal

5. Other

Less Taxation infection arising from reckoning other guehensive

income

Net amount transferred into profit and loss at enirrperiod tha

reckoned into other comprehensive income at fopeeod.

Subtotal

Total

422,400,000.0(¢
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(44) Note Cash flow statement

1. Other cash received from business operation

Items

Report period

Newwork received toll income

542,681,743.2(

Quality Guarantee FundDeposit

34,321,475.32

Interest income

1,638,076.34

Other

31,232,377.63

Total

609,873,672.44

2. Other cash paid for business activities

Items

Report period

Newwork received toll income

554,831,665.72

Management expense

29,898,617.45

Other

28,247,893.77

Total

612,978,176.94

(45) Supplement Information d€ash flow statement

1. Supplement Information dfash flow statement

Supplement Information

Report period

Same period of the
previous year

I.Adjusting net profit to net cash flow in operafi
activities

Net profit

438,332,329.64

376,824,754.57

Add: Asset devaluation reserve provided

-5,296.28

4,420,636.84

Fixed assets depreciation,Oil and gas depreciat

Produce matter depreciation

on,

239,140,487.34

]

186,910,472.97

Amortization of intangible assets 7,546,826.89 7,412,119.59
Amortization of long-term expenses to e
. 60,522.61 456,311.08
amortized
The loss from the disposal of fixed asséts,
680,361.47 13,445,270.03

intangible assets and other long-term assets

Loss from scrapping of fixed assets

14,623,177.75

160,922.60

Loss from fair change

Financial expenses

163,549,517.54

]

133,859,090.74

Investment loss

-341,515,204.47

-262,930,065.41

decrease of deferred tax assets 10,000,000.00 967,868.43
Increase of deferred tdxabilities 9,957,901.34 13,734,250.79
Decrease of inventories -59,806.01 185,568.61
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Supplement Information

Report period

Same period of the
previous year

Decrease of operating accounts receivable

6,374,935.21

-213,210,224.07

Increase of operating accounts payable

41,608,075.23

-36,243,849.31

Other

Net cash flow generated from operating activities

590,293,828.25

225,993,127.37

Il.Investment and financing activities not involgin
cash receipts and expenditure

Transferring debts to capital

Convertible corporate bond to mature within one
year

Leasing fixed assets through financing

Il Net increase of cash and cash equivalent

Balance of cash at the end of the period

258,881,333.75

218,754,995.03

Less: Balance of cash at the beginning of the derio

218,754,995.03

347,171,242.61

Add: Balance of cash equivalent at the end of|the

period

Less: Balance of cash equivalent at the beginning o
the period

Net increase of cash and cash equivalent

40,126,338.74

-128,416,247.64

2. Relevant information of subsidiaries and othesibbess units obtained or disposed in current

period

Items

Report period

Same period of th¢
previous year

\1%

I. Relevant information on obtaining subsidiariesl ather
business units

1. Price on obtaining subsidiaries and other businais

2. Cash and cash equivalents paid for obtaining sigrisd
and other business units

Less : Cash and cash equivalents held by subsidiaries
other business units

and

3. Net cash paid by obtaining subsidiaries and othsiness
units

4. Net assets from obtaining subsidiaries

Current assets

Non- Current assets

CurrentLiabilities

Non- CurrentLiabilities

Il. Relevant information on disposing subsidiarésl other
business units
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Items

Report period

Same period of th¢
previous year

\1%

1. Price on disposing subsidiaries and other busimeiss

2. Cash and cash equivalents received by dispg
subsidiaries and other business units

sing

Less : Cash and cash equivalents held by subsidiaries
other business units

and

3. Net cash received by disposing subsidiaries aner(
business units

nth

4. Net assets by disposing subsidiaries

Current assets

Non- Current assets

CurrentLiabilities

Non- CurrentLiabilities

3. Composition of cash and cash equivalents:

Balance in Balance in
ltems )
year-end year-begin
|. Cast 258,881,333.75 218,754,995.03
Incl: Stock cash 111,423.87 331,104.12
Bank deposits which can be used at any time 248,396,954.66 215,687,322.64
Other monetary funds which can be used at any time 457,925.21 62,142.36

Money kept in central bank which can be used

Money deposited in same industry

Money separated in same industry

258,881,333.75

218,754,995.03

II. Cash equivalent

9,915,030.01

2,674,425.87

Incl : Bond investment due in three months

[ll. Balance of cash equivalent at the end of the gerio

Incl: Parent company and subsidiaries in the group Umelinited ash

and cash equivalents

Notes: Ending cash and cash equivalents balandadandhe clearing account fund of

use-restricted tolls were RMB 9,915,030.01.
VI. Related parties and related transactions
1. Related parties
(1).Particulars about the parent company of the (Gzom
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The
parent The
Legal - company| The parent ultimate Orga
Related Registere| repres Registrat| ~ ofthe | company of controllin | hizati
Name parties Tyep d addresd entativ Nature ed Compan the g party of on
capital y's Company’s Code
¢ sharehol | vote ratio the
ding Company
ratio
Equity
managemen
No. 27, traffic Guanado
Guangd?ng Parent State Baiyyun | zhu | infrastructun ngg
:z)r:rgl:z:;a Compan | owned Co., R.%?(?JYU Xiaoli e | 2,680,000 40.83% 42.60% C(():r;]t?;l;m 7825%823
Co.. Lid y Ltd. gf;gz'h ng | construction Group
ou. and railway Co., L
project
operation

Guangdong Communication Group Co., Ltd. is thedstgshareholder of the Company. legal
representative: Zhu Xiaoling. Date of establishmedtine 23, 2000. As of June 30,
2010,Registered capital: RMB 26.8 billion. It isalely state-owned limited company. Business
scope equity management, organization of asset reorgtimizand optimized allocation, raising
funds by means including mortgage, transfer of eryp rights and joint stock system
transformation, project investment, operation arahagement, traffic infrastructure construction,
highway and railway project operation and relevamdustries, technological development,
application, consultation and services, highway gailivay passenger and cargo transport, ship

industry, relevant overseas businesédfsthe above mentioned business scope requires
licenses to operate, then operation licenses grerez) .
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2.Particulars of the subsidiaries

The
subsi
diarie | The
s of | subsi
the | diarie o
: rga
Leaal Registr A
Related ega Com | Sof | nizati
Name Tyep Registered addregsrepresent Nature ated the |oON
parties . . pany' Code
ative capital Comp
S
any’s
share
vote
ng
ratio
Limited
liability
Guangfo | Company(Tai| Shabei
Subsidi Zhou Expressway
Expressway Co. wan, Hong West,Guangzho i 20.000 75% 75% 61740
ary Yuming Management ' 143-7
Ltd. Kongand |u
Macao and in
cooperation
Limited No0.83, Baiyun
Fokai Expressway Subsidi . Road, Yuexiu Li Expressway
liability o . 110,800 | 75% | 75% | 25112
Co., Ltd. ary District ,Guangzho Xiyuan Management ! 431-8
Company u
Limited Investment in
Guangdong liability 4/F,Guangdong technical
Expressway Wholly- Company Expressway industries and
Technolo Owned Building, No.85, Xiao rovision of 73145
; R VISI 0 0
9y subsidiar (Foreign-inves Baiyun Road,| Laijiu P 10,000 100%) 100% 698-4
Investment Co. y ted enterprises | yyexiu  District, relevant
Ltd. and domestic | Guangzhou consulting
join services
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3. Infornation ofJoi nt vent ur e and Affiliated company

Regist Leqal Held Rela
Name Tvoe rated re r%sen Nature Registrated share \biting End total assets End total End total net assetsTOtal current Currentnet | ted | orgabuzat
yp addres tgtive capital proporti | proportion(%6) liabilities revenues profit parti | uib code
S on (%) es
I Joi nt
vent ure
1.Guangdong | Limited Guangz Expres
i iahili . Joint
Guanghui liability hou, Liu sway 2,351,678,000.00 30 30 6,220,968,974.38  3,553,068,229.69  2,667,900,744.69 1,537,997,550.8 552,014,179.51| ventu | 70768541-0
Expressway | Compa Ggangd Gangliang | Manag re
n
Co., Ltd. ny 9 emen
Limited
liability
Compa
ny(Tai
2. Zhaoqing| wan, Zhaogin Expres
Joint
YL_Jezhao Hong 9: Wang sway 818,300,000.00 25 25 2,343,076,720.98  1,495,937,698.91 847,139,022.02  299,927,599.45 105,992,797.99 ventu | 70815700-3
Highway Co.,| Kong Ggﬁngd Jiachen | Manag re
Ltd. and g emen
Macao
and in
coopera
tion)
L Organic
Limited fertilize o
; iahili oin
3.Beijing Gelin | liability Beijng | Vang r 20,000,000.00 35 35 25,925,805.84 16,707,626.85 9,218,179.04 ventu | 75941162-2
Enze Compa Jianji product re
n ion and
y sell
Il. Affiliated
company
1.Shenzhen | Limited | o, . Expres Affi
Huiyan liability en, X sway 36,000,000.00| 33.33 33.33 557,636,814.65 37,943,298.59 519,693,516.06] 321,196,880.04 163,224,341.98 liate 19220379-2
Expressway | Compa| Guangd| Xiaoyang | Manag d
on
Co., Ltd. ny 9 emen com
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Regist Leqal Held Rela
Name Tvoe rated re r%sen Nature Registrated share \biting End total assets End total End total net assdts Total current Currentnet | ted | orgabuzat
yp addres tgtive capital proporti | proportion(%6) liabilities revenues profit parti | uib code
S on (%) es
pan
y

Limited Affi
2.Guangdong | liability Guangz Expres liate
Maozhan Compa Gh"“' 4| Lidinfeng SWay |1 120,000,0000d 20 20 2,691,683,359.8]  2,024,907,469.9( 666,775,889.97]  397,299,465.40  39,723,900.42 d 70766863-7
Expressway ny zﬁng Manag com
Co., Ltd. 9 emen pan

y

Limited

liability

Compa

ny(Tai Affi

. wan, i
3. Jingzhul oo | Guano: Eg’;ﬁ’;es "";‘j‘e
Expressway K GTJ‘;‘; 4| Lu Yaxing y 580,000,000.00 20 20 4,228,170,369.5f  2,589,872,605.92  1,638,297,763.65 1,193,484,995.14 670,079,046.76 61740144-5
Guanzhu ong ongg Manag com
and emen pan

Macao y

and in

coopera

tion)

Limited Affi
4.Guangdong | liability Guangz Expres liate
Jiangzhong Compa Gh"“' 4| Lu Yaxing SWay |1 o45,000,0000d 15 15 2,777,752,955.16  1,811,063,570.19 966,689,384.98 332,520,087.50  41,369,530.36 d 74296235-6
Expressway ny zﬁng Manag com
Co., Ltd. 9 emen pan

y
Other Expres Affi
imi Ganzho H
o.Ganzhou ITlm!tgd u, Yao sway 600,000,000.00 30 30 1,828,340,063.68  1,574,885,114.35 253,454,949.33  39,122,518.00| -104,941,367.92 liate 77239039-5
Kangda liability | siangxi | Diming | Manag d
Expressway | Compa emen com
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Regist Leqal Held Rela
Name Tvoe rated re r%sen Nature Registrated share \biting End total assets End total End total net assdts Total current Currentnet | ted | orgabuzat
yp addres tgtive capital proporti | proportion(%6) liabilities revenues profit parti | uib code
S on (%) es
ny pan
- - y
Limited
liability Affi
6.Ganzhou Compa Expres liate
n Ganzho
Gankang y u, Li Zequan sway 700,000,000.00 30 30 2,653,989,145.05  1,936,865,737.9( 717,123,407.15 22,016,280.00| -37,473,259.85 d 79946719-6
Expressway (State Jiangxi Manag com
Co., Ltd. -owned emen pan
holding y
)
Limited
liability
Compa
ny Affi
7_Guangdong (.Foreitg Guangz EXpreS Il%te
n-investe
Guangle q hou, |\ jinfeng | SW&Y 500,000,000.00 30 30 2,638,699,419.9] 1,988,701,919.9]  649,997,500.00 69693015-X
Expressway Co. | Guangd Manag com
Ltd. enterpris| ong emen pan
es and
domestic y
joint
ventures
)
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4. Other Related parties

Name

Relation with the Company

Organization Code

Fully owned subsidiary of the

GuangdonExpressway Co., Ltd. 190330413
parent company
Guangdong NanyulLogi stics Co., Fully owned subsidiary of the
719285123
Ltd. parent company
Guangdong Changchighway Co., Ltd. Fully owned subsidiary of the 190334510
parent company
Guangdong Guanyue Lugiao Co., | Fully owned subsidiary of the 231129768
parent company
Guangdong  Hualu communication Fully owned subsidiary of the
736195293
Technology Co., Lt parent company
Gua_ngdong_ Shipping Planning &| Fully owned subsidiary of the 45585776-4
Design Institut parent company
Guangdong Xinyue Communicatit Fully owned Grandson
Company of the parent 707656521
Investment Co., Lt
company
Fully owned Grandson
Guangdong Gaoda Prope
Development Co., Ltd. Company of the parent 707685592
company
o Fully owned Grandson
Guangdong East Thinking Managem Company of the parent 724762107
Technology Development Co., L
company
. Fully owned Grandson
Guangzhou Xinruan Comput Company of the parent 725017352
Technology Co., td.
company
Guangdong Communicatic Fully owned Grandson
Company of the parent
190324937
Development Compal company
Guangdong Tongyi Expressway Servi Fully owned Grandson
Area Co., Lt Company of the parent 724795996
company
Guangdong Communicatic Fully owned Grandson
Company of the parent 231125505
Development Compal
company
Guangdong Tongyi Expressway Servi Fully owned Grandson
Area Co., Lt Company of the parent 74083612-9
company
Fully owned Grandson
Guargdong Xinlu Adverting Co., Ltd. Company of the parent 74707234-4

company

Xinyue Co, Ltd

Fully owned subsidiary of the
parent company

Everseas enterprises

Fully owned Grandson

Guangzhou Xinyue Asphalt Co., L Company of the parent 714289942
company
Guangdong Highway  Constructii| Fully owned subsidiary of the 190335177
Co.,Ltd. parent company
Fully owned Grandson
Guangzhou Putian Zhong: Company of the parent 71243167-7

company
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Name

Relation with the Company

Organization Code

Guangdong Zhaoyang  Expressv

Fully owned Grandson

Ltd.

company

Co. Ltd Company of the parent 681314303
T company
. Fully owned Grandson
Guangdong Kaiyang Expressway ¢ Company of the parent 712226008
L. company
Fully owned Grandson
Estgangdong Yuzhan  Expressway Company of the parent 752877577
' company
Fully owned Grandson
Guar_wg(ong West  Coast  Expressway Con)w/pany of the parent 737563043
Trading Co., Ltc company
Fully owned Grandson
Guangdong Xintai Expressway Co., | Company of the parent 707969173
company
Fully owned Grandson
Guangdong Shanfen Expressway ( Con)w/pany of the parent 71933918-7

(I Related transactions.

1. The transactions among the subsidiaries tha¢ leantrolling relations and have
been incorporated into the consolidated accourgtatements of the Company and

the transactions among the parent companies arsitigauies have been offset.
2 Related transactions on purchasing goods aniviegaervices
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period
Related parties related Content of related transaction
transactions related Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
1. Operating
costs
Guangdong
Changda o
. Receiving Project fund Market | 6441170500  13.39| 71,246,045.85 14.89
highway Co,, labor price
Ltd.
Guangdong o
Guanyue Lugiag ecevng Project fund Market | 5, 663,380.40 3.99| 10,166,348.1C 2.12
labor price
Co., Ltd.
Guangdong Hual
communicatio Receivin Market
9 Project fund : 5,530,290.60 1.07| 4,813,791.42 1.01
Technology Co. labor price
Ltd.
Guangdong
Communication | Receiving Project fund Market 126,187.00 0.02| 3,142,660.93 0.66
Development labor price
Company
Guangdong
Xinyue o Receiving . Market
Communication | Project fund : 729,440.00 0.14 2,077,021.00 0.43
abor price
Investment Co.
Ltd.
Guangdong o
Xinyue Receiving Project fund Market 1,385,698.00 0.29
o labor price
Communication
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period
Related parties related Content of related transaction
transactions related Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
Investment Co.
Ltd.
Guangzhou
Xinruan Receivin Market
Computer 9 Project fund , 704,250.00 0.14 1,352,010.20 0.28
labor price
Technology Co.
Ltd.
Guangdong East
Thinking
Management Receiving Project fund Market 100,000.00 002  100,000.00 0.02
Technology labor price
Development
Co., Ltd.
Guangdong
Guanghui Receiving Project fund Market 1,787,500.00 0.34
Expressway Co.| labor price
Ltd.
Guangdong
Shipping Receiving Project fund Market 3,390,959.90 0.65
Planning and labor price
Design Institute
Xinyue Co., Ltd. Relce""“g Project fund Market 2,057,876.00 0.40
abor price
Subtotal of
Operating costs 104,501,588.90 20.16| 94,283,575.50C 19.70
2. Managemen
expenses
Guangdong Water steam Rent and property 2.436,644.49 202 2.095,619.52 188
Gaoda Property and other| management , water and
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Related parties

Types of
related
transactions

Content of related transaction

Pricing
principle of

Number happened in curre

period

period

nt Number happened in last

related
transactionsg

Amount
(RMB)

Proportion
(%)

Amount
(RMB)

Proportion
(%)

Development
Co., Ltd.

utility
costs(purchase

N—

electricity

Subtotal of
Management
expenses

2,436,644.49

2.02

2,095,619.52

1.88

3.Financial
Expenses

Guangdong
Communication
Group Co., Ltd.

Receiving
labor

Fund Management

service fee

syste

m

180,000.00

0.11

Subtotal of
financial
expenses

180,000.00

0.11

4.Non-operating
expenses

Guangdong
Communication
Development
Company

Receiving
labor

Project fund

Market
price

30,671.86

0.10

Guangdong
Xinyue
Communication
Investment Co.
Ltd.

Receiving
labor

Project fund

Market
price

90,000.00

0.28

Subtotal of
Non-operating
expenses

120,671.86

0.38

5. Construction on

process
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period
Related parties related Content of related transaction
transactions related Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
Guangdong
Changda Receiving Project fund Market | 550 398.498.44  25.58| 161,287,882.00  14.51
highway Co.,| labor price
Ltd.
Guangdong
Jingtong .
Enginneering Receiving Project fund Ma_rket 67,205,273.00 6.04
. labor price
Construction
Group Co., Ltd.
Guangdong Receivin Market
Guanyue Lugiag 9 Project fund . 102,756,999.0( 8.20| 28,043,249.00 2.52
labor price
Co., Ltd.
Guangzhou o
Xinyue Asphalt| ReceVing Project fund Market 10,000,000.00 0.90
labor price
Co., Ltd.
Guangdong
Hualu Receivin Market
communication | 9 Project fund ! 6,546,061.69 0.52 2,991,655.00 0.27
abor price
Technology Co.
Ltd.
Guangdong
Xinyue o Receiving . Market
Communication | Project fund . 1,443,230.00 0.12 916,712.64 0.08
abor price
Investment Co.
Ltd.
Guangdong - Commissionedtheconstruction
Expressway  Co. Eﬁgf“"”g management  fees |, M"’r‘{fgt 26,688,858.13 2.40
Ltd. Advance the interest P
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period

Related parties related Content of related transaction

transactions related Amount Proportion Amount Proportion

transactions (RMB) (%) (RMB) (%)
Guangdong
Highway Recelving Project fund Market | 4 h38,485.60 0.80
Construction labor price
Co., Ltd.
Guangdong
Zhaoyang Receiving Tender notice advance and Market
; ; 45,586.00

Expressway Co., labor royalties price
Ltd.
Subtotal of
Construction  on 441,228,860.73 35.22| 297,133,629.77 26.72
process
6.Fixed assets
Guangdong o
Guanyue Lugiag (eceVing Project fund Market | 15077.00030  16.67| 71,468,583.00 8.45

labor price
Co., Ltd.
Guangdong
Communication | Receiving Project fund Market | 534 293.00 2.03| 18,582,649.70 2.20
Development labor price
Company
Guangdong
Nanyue Purchase Materials Market | 3 703,752.66 4.09 7,901,391.81 0.93
Logi stics materials price
Co., Ltd.
Guangdong
Xinyue Receivin Market
Communication 9 Project fund . 201,800.00 0.22 6,962,798.00 0.82

labor price
Investment Co.
Ltd.
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period
Related parties related Content of related transaction
transactions related Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
Guangdong o :
Receiving interest and mandatory Market
E;((jpressway Co., labor construction management fee price 2,104,018.35 2.33| 2,214,754.55 0.26
Guangdong
Hualu Receivin Market
communication 9 Project fund . 313,595.60 0.35 1,170,151.64 0.14
labor price
Technology Co.
Ltd.
Guangdong East
Thinking
Management | Receiving Project fund Market 207,804.00 0.02
Technology labor price
Development
Co., Ltd.
Guangzhou
Xinruan Receivin Market
Computer 9 Project fund . 127,000.00 0.14 70,000.00 0.01
labor price
Technology Co.
Ltd.
Guangzhou
Xinruan Receivin Market
Computer 9 Project fund . 54,790,930.56 6.48
labor price
Technology Co.
Ltd.
Xinyue Co., Ltd. Receiving Project fund Ma_rket 194,396.10 0.21
labor price
Subtotal of Fixed 23566,756.01  26.04 163,369,063.26  19.31
assets
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Pricing Number happened in current Number happened in last
Types of o ) ]
) | principle of period period
Related parties related Content of related transaction
transactions related Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
7.Intangible
assets
Guangzhou
Xinruan Receivin Market
Computer 9 Project fund : 480,000.00 55.38
labor price
Technology Co.
Ltd.
Guangdong
Xinyue o
Communication Receiving Project fund Ma_rket 317,700.00 36.66
labor price
Investment Co.
Ltd.
Subtotal of
Intangible 797,700.00 92.04
assets
Total 572,024,521.99 557,679,588.085
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2. Related transactions on sale goods and receivingrgiees

Number happened in

Number happened in last

Pricing
_ Types of | Content of principle of current period period
Related parties related related lated
transactiond transaction | oo Amount Proportion Amount Proportion
transactions (RMB) (%) (RMB) (%)
Zhaoging Yuezhad Receiving _ Market
Highway Co., Ltd. labor Project fund price 1,174,274.00 0.12 910,100.00 0.10
i Receiving Market
Zhanjiang Bay .
Bridge Co., Ltd. labor Project fund price 268,089.16 0.03
Provides Market
Guangdong Expresswaythe right to Land rent _ 301,838.52 0.03
Co., Ltd. use the price
premises
Provid
Guanyue Lugiao Land rent . 135,860.00 0.01
use the price
Co., Ltd. .
premises
G d .
nggngrr]]l?i Receiving Market
Project fund . 311,058.34 0.03
Expressway Co., labor price
Ltd.
. Purch
Guangdong Changda Receiving urcb%?j?ng © Market
highway Co., Ltd. labor decumen price 2,000.00 0.00
ts
G d .
Muggghgr?g Receiving Market
Project fund . 314,688.00 0.03
Expressway Co., labor price
Ltd.
Guangdong Kaiyang Receiving Market
Expressway Co.| Project fund . 889,584.00 0.09
Ltd. labor price
Guangdong Yuzhan Receiving Market
Expressway Co.| Project fund . 285,876.00 0.03
Ltd. labor price
Receiving Market
Xinyue Co., Ltd. Project fund . 1,000.00
labor price
Guangdong West Receiving Market
Coast Expressway labor Project fund rice 489,713.00 0.05
Trading Co., Ltd. P
Total 3,604,053.34 0.36 1,480,027.68 0.16

4.0Other Relationships Transactions

(1 The 3rd meeting of the sixth board of directorshef Company was held on
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April 22,2010, The meeting examined and adopted Rheposal for Borrowing
Entrusted Loan from Guangdong Guanghui Expresswayl@d. ,The Company was
approved to apply to Guanghui Company for an eteduan. The amount of loan is
RMB One Hundred and Five Million Only (RMB 105,0000.00) and the term of
loan is half a year. The interest rate of loarheslban rate quoted by People's Bank of
China in the same period at 10% discount. The ab@nd interest of loan will be
repaid in lump sum on the maturity day. After eapon of the loan, the Company
may renew the entrusted loan contract with Guan@mmpany with loan term and
loan interest rate remaining unchanged. As of Déeg81, 2010, The Company has
not borrowed the above-mentioned entrusted loamn fr@uangdong Guanghui
Expressway Co., Ltd.

(2) Our controlled subsidiary company guang-fo highway, Ltd. is building an extension for
the section from yayao to xiebian. May 20, 2005)@48 highway Co., Ltd. and Guangdong
province highway Co.,Ltd. had signetthe agreement of construction and management
entrustment in Guang-fo highway extension projectthe section from yayao to xiebien
Guangzhou. This agreement and its complementaryeaggnt had been approved and made
effective by the resolutions of the 2nd provisiosladireholders’ meeting held by our company in
Feb. of 2008. According to above agreement, Guanbifjhway Co.,Ltd. will entrust the
construction and management of Guang-fo highwagresxon project for the section from yayao

to xiebie to Guangdong province highway Co.,Ltdd arill pay the construction & management
Fee of entrustment.,Our controlled subsidiary campguang-fo highway Co., Ltd. should pay

construction & management Fee of entrustment tonGdang Expressway Co.,LtdThis
extension project has been finished and was cononisg in December 23

2009.As of December 31, 2010, Guangfo Expresswaaresion project has not
been completed budget of the project.

(3)Our controlled subsidiary company Guangdong ipia®/ fo-kai highway Co.,Ltd. is
planning to carry out expansion & reconstructiontf@ section from xiebian to sanbao. On May
20, 2005,Guangdong province fo-kai highway Co.,attd Guangdong province highway Co.,Ltd.
had signed(the agreement of construction and management émens in fo-kai highway
extension project for the section from xiebiandalsad . This agreement and its complementary
agreement had been approved and made effectivdhéyresolutions of the 2nd provisional
shareholders’ meeting held by our company in F&208. According to the above agreement,
Guangdong province fo-kai highway Co.,Ltd. will erst the construction and management of
fo-kai highway extension project for the sectioanfr xiebian to sanbao to Guangdong province

highway Co.,Ltd. and Guangdong province fo-kai high Co.,Ltd. will pay the construction &
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management Fee of entrustment to Guangdong prokigbgvay Co.,Ltd.

(4) On June 15, 2007 The 325 Jiujiang Bridge collapsed for “Yueguijii ®3collision
owned by the controlling subsidiary of the comp&uyangdong Fokai Expressway Company and
the un-collapsed part has serious damage in steuc@ne of the shareholders of Guangdong
Fokai Expressway Company, Guangdong Provincial &gqway Company, established National
Road 325 Jiujiang Bridge Restoration Project OfficeJune 18,2007, responsible for the repair
works of Jiujiang Bridge and related managementkwdhe restoration has been finished

and was open in June 10, 2009.As of December 30, Zlhe final restoration is not

complete.

5. Payables and receivables of the related party

Amount at year Amount at year
Name Related party o
end beginning
A Guangdong Lulutong Co., Ltd. 18,004.85 18,004.85
Guangdong Zhanjiang Bay Bridge Co., Ltd. 19,756.00
Guangdong Maozhan Expressway 314.688.00
Co.,Ltd. T
Guangdong Yuzhan Expressway Co., 285 876.00
Ltd. T
Zhaoging Yuezhao Highway Co., Ltd. 364,558.00
Subtotal 983,126.85 37,760.85
Prepayment | Guangdong Guanyue Lugiao Co., Ltd. 37,878,217.00 29,487,527.00
guanngong Changda Highway Engineering 101.793.950.6( 100.633.122.6(
0., Ltd. ’ ' . y y .
Guangdong Nanyue Logistucs Co., Ltd. 70,456,772.62
Guangdong Jingtong Highway Engineering
Comapny 28,958,024.00
Guangdong Communication Development
Company 393,449.80
Guangdong Hualu communication
Technology Co., Ltd. 200,000.00
Subtotal 140,265,617.40 229,535,446.22
Set:eei\r/able Guangdong Guanghui Expressway Co., Ltd|. 500,000.00 500,000.00
Xinyue Communication Investment 2 158.60 > 158.60
Co., Ltd. U T
Guangdong Gaoda Preperty
Development Co., Ltd. 91,500.00 91,500.00
Beijing Gelin Enze 12,220,079.91 12,220,079.91
Guangdong Tongyi Expressway
Services Area Co., Ltd. 329.51 38,044.18
Zhaoqing Yuezhao Highway Co., Ltd. 384,491.50 250,000.00
Guangzhou Putian Zhongzhi 3,601,000.00 3,601,000.00
Guangdong Zhanjiang Bay Bridge Co., Ltd. 13,404.86 11,428.86
Guangdong Kaiyang  Expressway 44.479.00
Co.,Ltd. T
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Amount at year

Amount at year

Name Related party L
end beginning
Estgangdong Xintai Expressway Co., 272 43
Guangdong  Shanfen  Expressway 24.486.00
Co.,Ltd.
Subtotal 16,882,201.81 16,714,211.55
Account . H 1
payable Guangdong Changda highway Co., Ltd. 16,130,760.92 47,471,604.22
Guangdong Jingtong Enginneering
Construction Group Co., Ltd. 1,624,000.09
Guangdong Guanyue Lugiao Co., Ltd. 14,387,35(0.00 19,468,667.0C
Guangdong Expressway Co., Ltd. 13,855,418.78 13,728,261.18
Guangdong Communication g 673 866.82  10,377,100.8
Development Co., Ltd.
Guangdong Hualu communication 763,409.00 1,618,891.00
Technology Co., Ltd.
(LBtléangdong Guanghui Expressway Co., 1,787.500.00
Guangdong East Thinking Management
Technology Development Co., Ltd. 207,804.00 207,804.00
Xinyue Communication Investment 4,096,611.29 1.516,312.54
Co., Ltd.
Guangzhou Putian Zhongzhi 99,447.00 99,447.00
Gua_ngdong_ Shipping Planning and 3.120,686.90
Design Institute
Estgangdong Xintai Expressway Co., 146,527.06
Estgangdong Yuzhan Expressway Co., 93,083.24
Guangdong West Coast Expressway
Trading Co., Ltd. 74,63L.77
Subtotal 63,387,096.78  96,112,087.74
Advance . :
account Zhaoging Yuezhao Highway Company 189,865.00
Guangdong Expressway Co., Ltd. 996,067.12 1,599,744.16
Subtotal 996,067.12 1,789,609.16
S;Cg[)le Guangdong Changda highway Co., Ltd.  67,265,709.58  41,268,881.04

Guangdong Expressway Co., Ltd.

41,859,802.55

20,500,371.33

Guangdong Guanyue Lugiao Co., Ltd.

20,703,516.68 16,845,528.02

Guangdong Jingtong Enginneering

Construction Group Co., Ltd. 6,408,067.00
Guangdong Communicatign 3548,934.87  3,238,970.95
Development Company

élc;]yllj_?d Communication Investment 1,070,615.35 1,783,873.10
uangdong Shipping Planning and 819 552.00 549 279 00
Design Institute e T
Guangdong Hualu communication 272 754 50 173.633.50

Technology Co., Ltd.
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Amount at year Amount at year
Name Related party o
end beginning

Guangzhou Putian Zhongzhi 170,923.84 170,923.84
Guangzhou Xinruan Computer
Technology Co., Ltd, 27,500.00 59,100.00
Shenzhen Huiyan Expressway Co., Ltd. 34,989.00
Guangdong Xinlu Adverting Co., Ltd. 30,000.00 30,000.00
Guangdong East Thinking Management 3.097.00
Technology Development Co., Ltd. T
Guangdong Tongyi Expressway
Services Area Co., Ltd. 160,000.00
Guangdong West Coast Expressway
Trading Co., Ltd. 9,006.18
Guangzhou Xinyue Asphalt Co., Ltd. 3,100.,00

Subtotal 135,941,415.55 91,066,713.78

VII. Contingency
(1)Pending aciton or arbitrationformative or indmbt

There is no event happened in this accounting gerio
(2) The contingent liabilities formed by the debt guea provided by related parties and other

units
There is no event happened in this accounting gerio
(3) Other Events

There is no event happened in this accounting gerio

VIIl. Commitment events .
() The foreign investment contracts which had sdyut not fulfilled or not completely
fulfilled and the related financial expenditure.

1. The controlling Subsidiary of the Company Fokapressway Co., Ltd is expanding the
construction of Yayao Xiebian Yayao — Xiebian. OmywR2, 2007, Guangdong Development &
Reform Commission issued Gaijiaoyun [2007] No.1Eil®, the Official Reply to the approval of
the project of Guangdong Xiebian-Sanbao Highway disppn Construction from State
Development and Reform Commission: Approved theasgn project of Xiebian- Sanbao
Highway, with the investment of the project for B.Gillion Yuan, of which: the capital 1.47
billion Yuan by the Guangdong Fokai Expressway Ctal, the remaining funds 2.24 billion Yuan
by loans from domestic banks. On April 3, 20081&tdighway Traffic Department released TAC
[2008]No. 16th, <Reply to the preliminary designtleé road expansion project from Xiebian to
Sanbao>: the total budget approved as RMB 4,002409D0, total construction period of the
project is (since the date of opening) four years.

2. The Company held the second provisional Sharehsll@eneral meeting on September 28,
2009 , The meeting examined and adopted to reviedvapprove theMotion of Investing in 30%
Equity of Guangzhou-Lechang Expressway Project. The board of directors consented to invest
RMB2,561.914 million in 30% equity of Guangzhou-haog highway project. Total investment and
capital invested by shareholders shall be the fatalounts approved by the competent government
authority. As of December 31, 2010, The companyimassted accumulated RMB 339.9975 million.
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3. On September 18, 1998, the company signed the &dndn Cooperative Construction &
Operation of JingZhu Expressway (Tangtang-Taih#) @iuangdong Road & Bridge Construction
& Development Company, Dajian Industrial Co., L@yangdong Communications Department
and the Office of Introduction of Foreign Capitdie four parties, and cooperated to establish
Jingzhu(Tangtang —Taihe) Expressway Co., Ltd, amgperated to construct, operate, manage the
Jingzhu expressway and its supporting facilitielse Total investment of the first phase of the
project is about 2600.00 million Yuan, the registecapital of the first phase of the cooperation
company is 910 million Yuan. The capital proportiohthe Company is 25%, the investment
amount 227.50 million Yuan. This contract is awmjtiapproval from the relevant Government
Department. As of December 31, 2010, the fund ®@bmpany has not invested yet.

4. In May 2000, the Company signed the Contract ons@action & operation of the Expressway
of Jingzhu Major Route Xiaotang-Gantang, and caatper to establish Guangdong Jingzhu
North Expressway Co., Ltd to construct and opeth&e expressway of Jingzhu Major Route
Xiaotang-Gantang. The total investment of the mtoije 5657million Yuan, the registered capital
566.70 million Yuan. The capital of the project€luding the registered capital)is 35% of the
general investment, namely 1,979.95 million Yudre investment proportion of the Campany
10%. The capital other project shall be paid adogrdo the investment proportion. The
investment amount of the project of the companylj879.95 million Yuan. Guangdong
Expressway Co., Ltd is responsible for the consitvancof the project. This contract is awaiting
approval from the relevant GovernmeAs of December 31, 2010, Department. the funchef t
Company has not invested yet.

(INContingent liability formed by providing debtugrantee to other unit and its influence on
finance

The controlling subsidiary of the company GuangdBrgressway Technology Investment Co.,
Ltd. signed the <Guanghui Expressway Advertisingdieg Contract> and related supplementary
agreements with Guangdong Guanghui ExpresswayL@b, Guangdong Expressway
Technology Investment Co., Ltd. leased advertiseémesition from Guangdong Guanghui
Expressway Co., Ltd. the total rental fee reduce2bt20 million Yuan, the leasing period from
July 1, 2006 to June 30, 2016.

IX. Events Occurring After the Balance Sheet Date.

(1) The mportant events statement after balance sheet date

1. The Eighth (provisional) meeting of the sixth boafdlirectors of Guangdong Provincial
Expressway Development Co., Ltd. was held on Jgntia2011 (Friday).The meeting examined
and adopted the Proposal for Extending Entrusteahlto Guangfo Expressway Co., Ltd. and
approved the Company to extend entrusted loan oB BRI million with a term of 6 months to
Guangfo Expressway Co., Ltd., a controlled subsjdihe interest rate of the entrusted loan is
the interest rate of the loans with the same @asanded by People's Bank in the same period at a
discount of 10%. The loan will be extended in lusgm and can be repaid in advance as required.
The meeting also authorized the management of tmep@ny to carry out concrete matters.

2. On December 27, 2007, "Contract on Capital Increase and Shares Enlargeafi€danzhou
Gankang Expressway Co., Ltd." and "Contract on tJ@apital of Ganzhou Gankang
Expressway Co., Ltd." are be signed by our compamy Ganzhou Company. We are one of
shareholders of Gankang company through the medlfidde capital contribution subscribed
with holding 30% equity, and 70% hold by Ganzhoumpany. According to the agreement and
essential spirit in Clause and other provisionantract on Joint Capital of Ganzhou Gankang
Expressway Co., Ltd.", we will invest, operate atthin the corresponding income by Gankang
company, based on the project of "Ganzhou Ganjitighway Bridge" gaining and owning the
long-term treatment of project-set of independemirge business. At present, the relevant
approval procedures are being checked accorditegmavith the bridge to be "without stations
and free of charge" depending on the relative dernisnof Ganzhou People's Government. Thus,
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according to the relevant agreement of "ContracCapital Increase and Shares Enlargement of
Ganzhou Gankang Expressway Co., Ltd." through difiertonsultations, the parties jointly
decide to entirely stripping the project of "GanabdGanjing Highway Bridge" from Ganzhou
Company, and then Gankang company will never ireratvthe investment and operation of the
project.

On January 15, 20110ur company has signed < Stripping Agreement ofji&agm Road Bridge

Project> with Ganzhou gankang expressway Co., Bttd Ganzhou expressway Co., Ltd.
Ganzhou Gankang expressway Co., Ltd. will strip wH&anzhou City Ganjiang Road Bridge
Project” and transfer it to Ganzhou expressway Q&d, which will take over its related

employees. Ganzhou expressway Co., Ltd. shall pdi3 B05,192,521.84 and related interests
occurred in payment term to Ganzhou gankang expegs€o., Ltd. by Jun. 392011. Ganzhou

gankang expressway Co., Ltd. will only make invesitn construction, operation and
management on Ganzhou-Dayu expressway project ({sla@&hnyi section). This settlement will
be made as per the net book value of Ganjiang Bodde, which will not cause profit or loss to

our company’s investment.

3. The 9th (provisional) meeting of the sixth Boardafectors of Guangdong Provincial
Expressway Development Co., Ltd. was held in theting room of the Company was held in the
manner of voting by correspondence in the mornintpauary 31, 2011 (Monday).he

Meeting examined and adopted the Proposal on e ISize of Company Less than
or Equal to RMB1 Billion in Medium Term Not&pproving the company to register
the outstanding balance less than or equal to RBiibn in MTN on the National
Association of Financial Market Institutional Invess, the registered amount isn’t
excess of the current issue of 40% net assetseaudihe term of issue doesn’t exceed
5 years (including 5-year), the raised funds aezlue meet the needs of funds of
production and management, and improve the findatiacture of company.

This proposal had been approved by the first prowéd shareholders meeting in 2011, which was

held on Feb.282011.

4. The 9th (provisional) meeting of the sixth Boasfl Directors of Guangdong Provincial
Expressway Development Co., Ltd. was held in thetmg room of the Company was held in the
manner of voting by correspondence in the morningaouary 31, 2011 (Monday). The meeting
examined and adopted the Propasal Applying to Guangdong Transportation Group Co.,
Ltd. for Entrusted Loans.Approving the company tpplg to the controlling
shareholder of Guangdong Transportation Group 4d.,for the entrusted loans of
RMB 80 Million for the daily management turnoverthwvia period of 1 year, the
interest rate of load will float down 10% based P&ople's Bank of basic rate of
interest for loans of the time. For this load isedit, the debts can be repaid in
advance as necessary, and the specific implemamtedéin also be authorized to the
operation team.

(2) Statement on profits distribution after balasbeet date
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The 11th provisional meeting of the sixth Board Qifectors of Guangdong Provincial
Expressway Development Co., Ltd. was held on Matct2011.The meeting examined and
adopted the proposal Concerning preplan for pmistribution for 2010. The company was
approved carry out profit distribution based on tie¢ profit earned by the parent company. The
profit distribution plan is as follows:

1.10% of the net profit of the company for 2010 (BM41,389,254.27), i.e. RMB 34,
138,925.43, is to be allocated for statutory commeserve fund.

2.The profit for 2010 is to be distributed asdols: RMB 125,711,774.80 is to be allocated
as the fund for dividend distribution for 2010. kvithe total shares at the end of 2010, i.e.,
1,257,117,748 shares, as the base, cash divideRtBf 1.00 (including tax) is to be distributed
for every 10 shares Cash Dividends of RMB125,7M4L.80 are to be distributed. The remaining
undistributed profits are to be carried forwardhe next year. The foreign exchange translation of
the cash dividends for shareholders holding B slzar@ overseas corporate shares will be
determined according to HKD:RMB bank’s Middle rgigoted by People’'s Bank of China on the
first working day after 2010 annual shareholdeesigral meeting makes resolution on dividend
distribution.This proposal shall be submitted te 2010 shareholder meeting for examination.

(3) Statement on other events after balance sh¢et d

The 11th provisional meeting of the sixth Board Directors of Guangdong Provincial
Expressway Development Co., Ltd. was held on Matct2011.The meeting examined and
adopted the propos&oncerning Change of Accounting Estimatee meeting approved
Guangfo Expressway Co., Ltd. and Guangdong Fokardssway Co., Ltd. (including G325
Jiujiang Bridge), controlled subsidiaries of then@ny, to change accounting estimate and use
total standard vehicle traffic volume (2010 ver3ias the basis for making provision for
depreciation of highways and bridges from Januag011.

X. Other events

1. Fokai Expressway has operated Jiujiang Bridge’s agement and maintain , June
15 ,2007 early in the morning, The No. 035 Sang shvned by Yang Xiong and operated by
Foshan Nanhai Yuhang Ship Co., Ltd. collided Jngi&ridge on 325 State Road which owned by
the controlling subsidiary Fokai Company. due @ dleviation channel of the sand delivering ship
in Jiujiang channel and straightly hit Jiujiang d&ye, leading the 200m height bridge’s partial
collapsed that block the transportation on thedaidJp to the deadline for submitting reports,
Jiujiang Bridge was still closed to transportati@n June 10, 2009, Jiujiang Bridge opened to
traffic has been restored.

On June 19,2007 The Ministry of Communications, the State Procurctsafety
Supervision and Administration Commission issuedJiaoAnWeiming File [2007] No. 8
"Notification on the Guangdong"6.15 "Jiujiang Br&@ollision Accident", initially determined
the causes of the accident are: the incident shigenly met heavy fog on the way from Foshan
Gaoming to Sunde, the captain neglected lookingdidinot take proper measures and deviated
from the main channel, touched the 325 NationaldRbajiang Bridge the non-navigation bridge
pier and caused the collapsion of part of thealgjibridge. The accident was an unilateral
responsibility of the ship.

On July 19,2005 Fokai Company applied preservation of property tm&zhou Maritime
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Court.On August 22,2007Fokai Company officially prosecuted to Guangzhouittae Court,
asking Foshan South Sea Shipping Company Limited ¥ang Xiong to undertake the
conpensation 25,587,684 yuan for the loss causewligpsion of Jiujiang Bridge. On August 28,
2007, Guangzhou Maritime Court accepted the caseoling to the (2007)-Canton Haifa No.
332 ruling book issued by Guangzhou Maritime Cahe,proceeding of the case was suspended.
After the court accepted the case, the inciderggtigation team of Guangdong Provincial
Government had not made the final report of JigjiBridge accident. The Court, on November 5,
2007, decided to suspend the proceeding. In Septerdb08, Jiujiang Bridge accident
investigation report was officially reported andumed the proceedings. On December 5, 2008,
Guangzhou Marine Court opened a court trial to geeded the case. Currently, Guangzhou
Haizhu prosecutorial office was intend to prose¢h&accident captain Shi Guide, therefore, on
January 5, 2009, Guangzhou Maritime Court ruledstigpension of the case.at present, no further
notice related to this case has been received thencourt and its hearing is still in suspense, by
the date of the statement, the insurance compensatiogram was under negotiations with

insurance companies.

On May 24, 2010 Jiujiang Bridge Branch of Guangdong Fokai Expregs®a., Ltd.
signed Compensation Agreement with Internationauidance Dept. of Guangdong
Branch of PICC Property and Casualty Co., Ltd. Buodities reached agreement on
insurance indemnity scheme through consultatioterAtill payment of RMB 111.75
million, the liability of the insurer for compensgat in respect of this insurance
accident will be cancelled according to law. Aceogd to the provisions of
Accounting Standards for Business Enterprises alavant clauses of the insurance
contract, Jiujiang Bridge Branch of Guangdong Fdkgiressway Co., Ltd. wrote off
the net asset value of Jiujiang Bridge with compé&or of RMB 97.3250 million for
reconstruction project and accounted for the corsai@on of RMB 14.4250 million

for expenses on disposal of debris as non-operatowgne for current period.

2. On August 23, 2001,the Company signed the Agreemeransferring the Investment
Equity of Guangdong Maozhan Expressway Co., Ltchv@uangdong Transportation Industry
Investment Co., Ltd, transferring all the actualeistment of Guangdong Maozhao Expressway
Co., Ltd held by the Company, the price of trans®&iB 228.50 million, the date of transfer
August 1, 2001. Guangdong Transportation Indusimestment Co., Ltd paid the transfer fund
RMB 114.25 million in advance according to the Agrent. The Agreement comes into force
upon the agreement of Decision-making Institutiand the Management Department of the both
parties and after being approved by Guangdong dgordirade & Economic Cooperation
Department.

In March 18, 2002, the Company signed the SuppléngrAgreement of Agreement on
Transferring the Investment Equity of Guangdong em Expressway Co., Ltd, reached the
following agreement: (1) The company paid the Ré&édaocPre-payment Fund RMB 79.975
million to Guangdong Transportation Industry Inwesht Co., Ltd. After the reduction, the actual
Pre-payment fund received is RMB 34.275 million2) (f the Agreement of Transfer is not
approved by the relevant Government DepartmentCtimapany will pay the actual fund back to
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Guangdong Transportation Industry Investment Ctal, &nd according the Income Reduction of
this time, pay the fund, paying the interest of #wtual received fund according to the bank
interest in the same period. (3) If the AgreemérTtransfer is eventually approved by the relevant
Government Department, then Guangdong Transpanttidustry Investment Co., Ltd need to

pay the transfer fund RMB 194.225 million to the ngmany 15 day after the Transfer of

Agreement being in effect.

On December 27, 2002, the Company signed the Supplkary Agreement(ll)of Agreement
on Transferring the Investment Equity of Guangdbtapzhan Expressway Co., Ltd, reached the
following agreement: the Company pays ReductionpRggnent fund RMB 20.00 million to
Guangdong Transportation Industry Investment Cd.,Lt

After returning the Pre-received fund accordingtlie agreements in the Supplementary

Agreement, the Company received the original vafuere-payment fund RMB 14,275,000.00 .

On April 21, 2008, according to <Reply to CoopemtEnterprise in Guangdong Maozhan
Expressway Co., Ltd. Financing Issue" issued by ngdang Provincial Foreign Trade and
Economic Cooperation Guangdong foreign economic tade [2008] No. 425, the original
partners ( Hong Kong) Southeast Asia Maofa Comphiang Kong Xinyue Co., Ltd., Zhanjiang
Expressway Company and Maoming Transportation @actgin Company did not the
investment fund in time, so they withdrew from Ggdong Maozhan Expressway Co., Ltd.;
Guangdong Maozhan Expressway Company Limited is aperated by Guangdong Provincial
Expressway Company and the Company. Approved itetmporary meeting of the fifth board of
directors, agreed to transfer 20% shares of Guampgddaozhan Expressway Co., Ltd., and
authorized the chairman to sign <Agreement on datice of the Agreement of Transferring
Investment Equity of Guangdong Maozhan Expressway IGd. and Additional Agreement and
Additional Agreement (2).

On January 22, 2009The Company signed the Agreement for CancelingAtireement for
Assigning the Investment Interests of Guangdongaflan Expressway Co., Ltd., Supplemental
Agreement and Supplemental Agreement (Il) with Guiamg Communication Industry
Investment Company. According to the agreement3¢th parties agree to cancel the Assignment
Agreement, Supplemental Agreement and Supplemagtalement (Il); (2) The Company agreed
to return the prepayment for assignment made byn@deng Communication Industry Investment
Company and interest thus incurred shall be cakedland paid according to bank loan interest
rate specified by the state for the same perigdTK@ principal and interest of the prepayment for
assignment shall be paid within five working dayterathe agreement takes effect; (4) The
agreement shall take affect upon signing and sgaljrboth parties and on the day of approval by
authority organs of both parties. AS of June 3@M2Yahe Company returned advance receipt of
RMB 14,275,000.00 and accumulated interest of RMB®%,071.00.

According to Yue Foreign Trade Letter [2008] No548sued by Guangdong Foreign Trade and
Economic Cooperation Office "Reply to the fundisgue of Guangdong Maozhan Expressway
Co., Ltd.", Guangdong Maozhan Expressway Co., lastds continuly operated by Guangdong

Provincial Expressway Company.
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In Nov. of 2009, Southeast Asia Maofa Co., Ltd. ladbed an administrative lawsuit in Tianhe
District People's Court of Guangzhou against thierdiant Department of Foreign Trade and
Economic Co-operation of Guangdong Province. Tlegyest the court to abrogate <The reply to
the capital contribution issue of cooperative garise Guangdong Maozhan Expressway Co., Ltd.
> [Guangdong DFTEC 2008 No. 425] made by DepartneénEoreign Trade and Economic
Co-operation of Guangdong Province. The court edticur company to participate the lawsuit as
the third party which has stake in the result a$ tbase. This lawsuit held a hearing on Jan.
18" 2010, there is no judgment was made till n@w April 15, 2010, Guangzhou Tianhe
District People's Court made (2010) Tian Fa XinguCh No.9 administration
judgment and rejected the Plaintiff's claim. Theaififf refused to accept the
judgment for the first instance and instituted apeal. On July 5, 2010, Guangzhou

Intermediate People's Court conducted court inqu®yn December 3, 2010,
Guangzhou Municipal Intermediate People's Courtenthd final adjudication, rejected accuser's
appeal and affirmed the orignal judgment.

3. On Fubruary 23, 2009 As the common applicant, Guangdong Expressway Tdabn
Investment Co., Ltd. and Guangzhou branch of CHMINSHENG BANKING CORP.,LTD.
had lodged a lawsuit in the Guangzhou municipakermediate People's Court against
Guangzhou Putianzhongzhi Technology Industrial Ctal, and applied for the bankruptcy and
liquidation in Guangzhou Putianzhongzhi Technolbgustrial Co., Ltd. as it can’t pay back the
due debts, On Jun.“3 2009, the court made the judgment and acceptbémkruptcy and
liquidation application from applicant and appotht&uangdong Guangda Law Firm as the
custodian of Guangzhou Putianzhongzhi Technologludtrial Co., Ltd. The custodian had
provided <The custodian’s performance report of mgzaou Putianzhongzhi Technology
Industrial Co., Ltd. > on Nov.1% 2009 and applied to the court for closing theec&n Nov.
30", 2009, Guangzhou municipal Intermediate Peopl@srtCmade the civil ruling paper
(Guangdong IPC civil bankruptcy 2009 No. 4-8), Thjs judgment will end the bankruptcy and
liquidation procedures on Guangzhou Putianzhongebhnology Industrial Co., Ltd. (2) The
custodian of Guangzhou Putianzhongzhi Technologyudtrial Co., Ltd. should take this
judgment to its original registration authority fomncelling its registration. the registration

cancellation of Guangzhou Putianzhongzhi Technologystrial Co., Ltd. is in processing.

XI. Parent company financial statements

(1) Other receivables

1. Type analyse

Type Amount in year-end

Amount in year-begin

Book Balance

Bad debt povision

Book Balance

Bad debt povision
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Amount

Propo
rtio(
%)

Amount

Prop Amount
ortio(

%)

Propo
rtio(
%)

Amount

Propo
rtio(
%)

Individually
significant account;
receivable

5 33,198,382.17

85.26

33,198,382.17

95.24| 33,198,382.17

86.78

33,198,382.17

95.24

Account
receivablewhich ar¢
not individually
significant but are
assessed at high ris
level through credi
risk combination

4

Othe
non-materialreceiva

5,737,877.70

14.74

1,658,571.80

4.76| 5,055,891.4]

13.22

1,658,571.8(Q

bles

4.76

Total

38,936,259.82 100 | 34,856,953.92 100 | 38,254,273.53 100 | 34,856,953.97

100

2. There is no significant amount or the test gfrdeiation of value of bad debts provision of
accounts receivable at the ending.

Amount of bad

Aol

Proportion

VA VAN

Other receivables Book balance Reasons

Kunlun Securities Co., 33,198,382.17 33,198,382.17 100.00%| Notes

Total 33,198,382.12 33,198,382.17

Notes : For the balance amount of our companyars#igctrading settlement funds RMB
33.68377479 million deposited in Kunlun Securiti€o.,
Intermediate People's Court of Qinghai Province madie the judgment in accordance with the
law and declared on Nov. 11st, 2006 that KunlunuBges Co., Ltd. was bankrupted for debt

payment. In Mar. of 2007, the liquidating group Kdinlun Securities preliminary judged the

Ltd., The Xi'Ning municipal

relationship between our company and Kunlun SeearfCo., Ltd. is debtor creditor relationship.
As Kunlun Securities Co., Ltd. was bankrupted febtdpayment and it is in serious insolvency,
our company had moved the security trading setii¢rends deposited in Kunlun Securities Co.,
Ltd., to other receivables account for reflectiae, also have made full amount provision for bad
debts based on conservatism principle. The recdveéedt amount in 2008 is RMB 485,392.67

which had been offset from the provision for batitde

3. The cancellation after verification on other agusueceivable in the current

4. The top five companies in the amount of other iket#es and the large amount of other

nature and content of receivables at the ending.
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The
roportion of
Relationsh Prop
o ] the total of
Name ip with the Amount Aging " Nature or content
other
Company )
receivables
(%)
iti No Over 5
Kunlun Securities Co.,Ltd | relationshi| 33,198,382.12 Jears 85.26 “XI (1) 2, Notes’
p
Advance by the Equity
N
Guangdong Xingyu Law 1 (t)' 2347 324.88 Within 3 6.03 Transfer fee and stamp of
office re i_lon e years ' shareholders to payable
ship
associated costs
Heshan T tati Mo Over 5
eshan _‘ransportation Teal..; tion | 1,470,000.00 v o 3.78 Current account
estate Development Company hi years
ship
Guangzhou Xinshen No Within 1
relationshi 188,000.00 0.48 Current account
Computer Co., Ltd. D years
Southeast Asia Maofa Co NO .
Ltd “relationshi 137,000.00 1-2 years 0.35 Current account
' p
Total 37,340,706.98 95.90

5. There was no other receivable due from sharel®ldiéh more than 5% (including 5%) of

the voting shares of the Company.

6.The accounts receivable from the Related parties

Name

Relationship with the

Company

Relationship with

the Company

The proportion of the total of

other receivables (%)

Guangdong Gaoda Propet
Development Co., Ltd.

ty The controlling
grandson company

87,000.00

0.22

Total

87,000.00

0.22
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(I Long- term s equity investment

Shareholddl ]
. . . \oting ) Current
Account . Balance in |Increase/decreas Balance in ing ) Impairment _ .| Current cash
Name Initial amount ) percentage Instruction . provisi o
method year-begin e year-begin |percentagg( %) proision dividend
(1] on
%)
Guangdong Guanghui Expressy Equity
705,503,400.00 784,133,616.22 16,236,607.18 800,370,223.40 30% 30% 149,367,646.6
Co., Ltd. method
Zhaoqing Yuezhao Highwi Equity
% 0, 0,
Co., Ltd. method 183,690,616.2p 225,653,566.644 1,308,990.2P 226,962,556.86 25% 25% 24,463,577.3
. Equity
Shenzhen Huiyan EpreSSWiymetho q 14,024,586.42 195,764,733.87 -7,013,565.18 188,751,168.74 33.33% 33.33% 60,000,000.0
Guangdong Maozhy Equity
224,000,000.00 125,410,397.91 7,944,780.08 133,355,177.99 20% 20%
Expressway method
. Equity
Jingzhu ExpresswayGuanzrumetho q 66,779,449.38 464,974,371.27 12,824,278.10 477,798,649.39 20% 20% 113,459,045.5
Guangdong dingzhon{ Equity
156,750,000.00 138,797,978.21 6,205,429.55 145,003,407.76 15% 15%
Expressway Co., Ltd. method P 0 0
Equity
Ganzhou Kangda EpreSSWWmetho 4| 165820,322.58 155,323,069.64-33,058,372.18 122,264,697.46 30% 30%
Ganzhou Gankar Equity
226,379,000.00 165,000,000.00 50,137,022.04 215,137,022.04 30% 30%
Expressway Co., Ltd. method
Equity
Guangdong Guangle Expressway method 339,997,500.00  30,000,000.00309,997,500.00 339,997,500.00 30% 30%
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Shareholddl ]
. . . \oting ) Current
Account . Balance in |Increase/decreas Balance in ing ) Impairment _ .| Current cash
Name Initial amount ) percentage Instruction . provisi o
method year-begin e year-begin |percentagg( %) proision dividend
(] on
%)
Subtotal of Equity method 2,082,944,874.55 2,285,057,733.76364,582,669.88 2,649,640,403.64 347,290,269.5
Cost
Guangfo Expressway ethod 154,982,475.25 154,982,475.25 154,982,475.25 75% 75%
] Cost
Guangdong Fokai Expressway method | 1:117:351,711.85  864,939,211.86252,412,500.00 1,117,351,711.4  75% 75% 10,524,812.1
Guangdong Expressw,
Cost
Technology Investment C method 95,731,882.4p  94,811,882.4p  920,000.00  95,731,882.4] 100% 100%
Ltd.
Huazheng Aset Manageme Cost
1,620,000.00 1,620,000.00 1,620,000.00 0.54% 0.54% 1,393,200.p0
Co., Ltd.(Notes) method ° °
Huaxia Securities Cq cost
5,400,000.00 5,400,000.00 5,400,000.0p 0.27% 0.27% 5,400,000.00
Ltd(Notes2) method ° °
. . Cost
China Everbright Bank(Notes 3) method|  528:000.000.00  528,000,000.08528,000,000.00 0.72% 0.72% 1,018,765.0
Subtotal of cost method 1,903,086,069.52 1,649,753,569.52274,667,500.00 1,375,086,069.52 6,793,200.00 11,543,577.2
Total 3,986,030,944.07 3,934,811,303.28 89,915,169.8 6 6,793,200.00 358,833,846.7

B8 4,024,726,473.1|

166



Guangdong Provincial Expressway Development 201@uah Report

Notes 1 According to De Wei Ping Gu Zi 2005 No. 8gpraisal Report issued by
Beijing Dewei Appraisal Co., Ltd. As the June 3@02, the amount of net assets of
Huazheng Asset Management Co., Ltd. in book was RVI®132 million and the appraised
value was RMB - 2299.5486 million ,On October 1402, Jianyin CITIC Asset
Management Co., Ltd. issued the Letter of Soligitipinions on Equity Assignment to the
Company. Jianyin CITIC Asset Management Co., Ltdswilling to pay the price of not
more than RMB 42 million to acquire 100% equity-hfazheng Asset Management Co., Ltd.
and solicited the Company's opinions. The Compagplied on December 5, 2005,
abandoning the preemptive right under the sameittomsl The Company made provision of
RMB 1.3932 million for impairment in respect of sHong-term equity investment of RMB
1.62 million.

Notes 2. The owner's equity of Huaxia Securities, Ctd. was negative and it
entered liquidation procedure in December 2005. Chmpany made full provision for

impairment in respect of this long-term equity istraent of RMB 5.4 million.
Notes See “V (9) 1,Notes 5 .

(Il1) Operating income and operating cost

ltems Report perio Same period of th
Main Operating income
Other operating incom: 7,681,393.90 2,228,651.40
Operating co: 464,213.40 38,684.45
Total 7,217,180.50 2,189,966.95

(IV) Investment income

1. Investment income

ltems Report perio Same period of th
Long-term equity investment income by cos 96,058,563.65 192,161,678.93
Long-term equity investment incor by equity 340,496,439.3¢ 256,116,747.71

Dispose the investment income from the

hold the investment income which gained from

the investment income from t

the investment income during frc
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ltems Report perio Same period of th
Dispose the invdément income from th
Dispose the investment income from
Dispose the investment income from
Other
Total 436,555,003.03 448,278,426.7(
2. long-term equity investment incomes confirmed mgGnethod include:

Unit

Report period

Same period of

the previous year

Reason to increase or decrea

Decrease the cash divide

Guangfo Expressway 19,662,486.3 86,417,103.78 distribution subsidiary
. Decrease the cash divide
b =
Guangdong Fokai Expressway 75,377,312.19 105,744,575.15 distribution subsidiary
China Everbright Bank 1,018,765.09 Equity dividends received
Total 96,058,563.65 192,161,678.99

3. long-term equity investment incomes confirmed gyity method include:

se

nd

nd

Same period of

se

Unit ) ) Reason to increase or decrea
Report period the previous year
Guangdong Maozhah Increase in net profit affiliated
7,944,780.08 2,956,547.3Q
Expressway company
Guangdong Guanghuii Increase in net profit joint
165,604,253.85  135,906,869.84
Expressway venture
Zhaoging  Yuezhao  Highway Increase in net profit joint
25,772,567.54 -5,678,559.22
Co. Ltd. venture

Decrease in net profit affiliate

Shenzhen Huiyan Expressway 52,986,434.871 57,138,938.95
company
i ) Increase in net profit affiliated
Jingzhu Expressway Guangzhu 126,283,323.64 102,860,733.89
company
Guangdong Jiangzhong Increase in net profit affiliated
6,205,429.55 84,232.35
Expressway company
| Decrease in net Loss affiliate
Ganzhou Kangda Expressway -33,058,372.19 -37,152,015.3

company

Ghanzhon
Expressway

Gangkang

-11,241,977.96

Affiliated company is open
to traffic in the report

period

Total

340,496,439.3

joN

256,116,747.77

4. There were no significant limits on investmentime of the Company.
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(V) . Supplement Information of Cash flow statement

Supplement Information

Report period

Same period of
the previous

year

I.Adjusting net profit to net cash flow in operafiactivities

Net profit 341,389,254.27 384,206,823.81
Add: Asset devaluation reserve provided 6,300.00
Fixed assets depreciation,Oil and gas depreciddmyguce
1,559,115.37 1,365,891.8Q
matter depreciation
Amortization of intangible assets
Amortization of long-term expenses to be amortized
The loss from the disposal of fixed assets, intdagssets
-159,403.70 2,569.78

and other long-term assets

Loss from scrapping of fixed assets

Loss from fair change

Financial expenses

47,740,431.66

14,248,346.1¢

Investment loss

-436,555,003.03

448,278,426.7(

Decrease of deferred tax assets

Increase of deferred tddabilities

Decrease of inventories

Decrease of operating accounts receivable

-681,986.29

28,352,151.53

Increase of operating accounts payable

-19,521,455.44

49,821,732.52

Other

Net cash flow generated from operating activities

-66,229,047.16

69,923,215.67

Il.Investment and financing activities not involgiash receipt

and expenditure

U7

Transferring debts to capital

Convertible corporate bond to mature within oeary

Leasing fixed assets through financing

IIl. Net increase of cash and cash equivalent

Balance of cash at the end of the period

179,597,767.35

113,474,208.24

Less: Balance of cash at the beginning of the gderio

113,474,208.24

41,195,556.89

Add: Balance of cash equivalent at the end of greod

Less: Balance of cash equivalent at the beginninigeoperiod
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Supplement Information

Report period

Same period of
the previous

year

Net increase of cash and cash equivalent

66,123,559.11

72,278,651.35

XIl. Supplement Information

(1) tems of Non-recurring Gains & Losses

Items

Gain/loss form disposal of non-current assets anodigton
for impairment of assets including the preparatiadnthe
write-off part .

-15,303,539.27

Amount Explanation
The compensation fg
the expenses 0

disposal of debris o

Jiujiang Bridge was

accounted for

a
non-operating incom
in  current  period

Non-operating

expenses increased d
to Fokai Expressway’
removal of five old
fly-over bridges ang
Four site fees fo
expansion ang
abandonment of ne
asset value.

Tax refund, deduction and exemption that is exachiaed
approved by authority exceeding or has no offiaggproval
document.

Governmental Subsidy accounted as current gain/
except for those subsidies at with amount or qtiafied

by the national government and closely related he |t

Company'’s business operation.

0ss

150,000.00

Capital occupation fee collected
organizations and accounted as current gain/loss.

from non-finang¢

al

Gain/loss generated when the consolidation codésssthen
the recognizable fair value attributable to the @any.

Non-monetary asset exchange gain/loss.

Gain/loss investment of Commission

Asset impairment provisions for force major suchmasuiral
disasters

Gain/loss from debt reorganization
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Items

Amount

Explanation

Enterprise reorganization expenses, such as paymeiuff
placement and consolidation expenses

Gain/loss from trades obviously departed from ¥aiue

Net gain/loss of current term from consolidation
subsidiaries under common control from beginningeoin
to the consolidation date

of

Gain/loss from debt forcasting without connectian the
main business operation

In addition to normal business with the companed@ffe
hedging related business, holders of tradable fiahassets

transactions and financial liabilities arising frarhanges ir

fair value gains and losses, as well as the dispdseading
of financial assets, trading financial liabilitieand
available-for-sale financial assets gains returingastment;

Single
transferred back to preparation

impairment test for impairment of receivable

Commissioned external loans by the Gain/loss

(The use of fair value measurement model of follgwtal
the fair value of real estate investment gains hsdes
arising from changes

According to tax, accounting and other laws, retijte, the

requirements of the current Gain/loss for a onetim

adjustment of the impact of the current Gain/loss;

Entrusted with the operating of the trust to obfaimincome

Net amount of non-operating income and expensepgxice
aforesaid items

1,971,989.55

Other non-recurring Gains/loss items

Amount of influence of minority interests

3,432,869

Amount of influence of income tax

2,486,672.

Total

-7,261,988.26

Notes : Non-current items listed by before tax antou

(2) Return on net assets and earnings per share

Return on net ass

Profit of the report period )
Weighted (%)

ets, Earnings per shareRMB )

Fully diluted

Weighted average

Net profit attributable to the
10.16%

owners of Company.

0.31

0.31

Net profit attributable to the

D

10.35%

0.31

0.31
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owners of Company afte

=

deducting of  non-recurring

gain/loss.

1.Calculation process

The following data is calculated by these formula

Weighted average return on equity
Weighted average return on equity=R&0-+ NP--2+Ei X Mi --MO0 - Ej X Mj ~M0 = Ek X
Mk +-MO)

Of which: Po Refers to Net profit attributable to common shatder of the Company or
netprofit after deducting non-recurring gains aossks attributable to common shareholder
of the Company; NP refers to net profit attribuéatd common shareholders of the Company;
EO refers to net assets at the period-begin atifiil® to common shareholders of the
company; Ei refers to net assets increased dusstmmce of new share ordebts for equity
swap or attributable to common shareholders ofwmpany;EJ is the net profit, which

is about repurchase during the report or cash enddreduce, and belongs to
company common shareholdess.refers to the number of months during the report
period; Mi refers to the number of months from tiext month when net assets decreased to
the end of the reort period; Ek refers to changmaiase/decrease of net assets due to other
transaction events; Mk refers to the number of mm®fitom the next month when other net
assets changed the end of the report period.

Under the same control with business combinatiamnduhe report, when
calculated the weighted average net assets yigldset profit of the combined
party has weighted from the beginning of the reparhen calculated the
deducting after non-recurring gains and losses htetjaverage return on equity,
the net profit of the combined party started wesghfrom the next month of the
merger date. When calculated the weighted averageassets return on equity
during the period, the net profit of the combinedtp and the net asset started on
weighted from the beginning of the comparative guériwhen calculated the
deducting weighted average return on equity of remHring gains and losses
from the comparative period, the net asset of ttralened party not weighted.
(The weight is zero)

(3) Earnings per share-basis
Earnings per share-basis

Earnings per share-basis=P8

S=S0+S1+SiX Mi +M0 - SjX Mj +~M0-Sk
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Of which: Po refers to net profit attributable to sharehaldeslding ordinary shares or net
profitattributable to shareholders holding ordinaimares after deducting non-recurring gains and
lossesl S weighted average number of ordinary sheseed out; SO refers to total number of
shares at the period-begin; S1 refers to the nuoiftsrares increased due to transferring capital
reserve into share capital or dividend distributidshares during the report period; Si referrs to
the number of shares incueased due to issuan@nwodimares or debt for equity swap during the
report period; Sj refers to the number of sharesedesed due to stock repurchase during the report
period; Sk refers to the number of split-sharerythe report period; MO refers to the number of
months during the report period; Mi refers to tluientver of months from the next monthe to the
end of the report period for increase of sharestdigrs to the number of months from the next

month to the end of the report period for decredshares.

Earnings per share-diluted
Earnings per share-diluted=P150+ S1+ SiX Mi MO0 - SjX Mj +MO0 - Sk+ weighted

average amount of ordinary shares increased dwartant , share options, convertible bood.

Of whichA:P1 refers to net profit attributable teaseholders holding ordinary shares or net profit
attributable to shareholders holding ordinary shaféer deducting non-recurring gains and losses;
The Company shall consider all influence on po&rdiluted interests of ordinary shares when

the company calculated diluted earnings per shiir®, minimum diluted EPS .

2. It has no dilutive at present but it may have tdiks potential common shares
after.

There is no event happened in this accounting gerio

3. Between the date of the balance sheet to the eppate of financial report, the company
issued the number of common shares or potentialrgmmshares have a great variation.
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There is no event happened in this accounting gerio

(3) The anomalies and the explanation of our main firdrstatements project

There is no event happened in this accounting gerio
1. The unusual amount or the abnormal changes in the comparative period in

the financial

Balance in Balance in Percentage
year-end year-begin . Variable
ltems in  total ) Alteration reason
Ratio
asset

Guangdong alliance EFC
Co., Ltd. didnt make
) i payment in time which

Account receivable 18,043,508.27 11,873,742.04 0.17%] 51.96%

caused the increment ¢f
accounts receivable in
current period end.

Due to Fokai expresswdy
extension, advance paymgnt
for materials had been
Prepayments 195,653,487.82 292,435,314.87 1.86%| -33.10%] deposited in the project, |t
leads to the decrement pf
account to supplier in current
period end.

As China Everbright Ban

Ltd. became listed company

in Aug. 2010 and its shargs

held by our company are
Available  for salg within restricted period, sp
_ _ 950,400,000.0( 9.03% _
financial assets our company shifted the

—

investment on Everbrigh
Bank from long-term equity
investment to financial assets
available for sale.

For above reason, we shifted
RMB 528 million of
investment on Everbright
Bank in current period from
2,649,867,203.64 2,813,284,533.76¢  25.17%| -5.81%| long-term equity investmerjt
to financial assets available
for sale. The total amount o¢f
newly added investment gn
Ganzhou Gankang

Long-term equity]
investments
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Items

Balance in
year-end

Balance in
year-begin

Percentage

in

asset

total

Variable
Ratio

Alteration reason

expressway Co., Ltd. an
Guangdong Guangl
expressway Co., Ltd. in
current period is RMB 355

million.

Fixed assets

3,782,771,159.

04,075,251,730.3]1

35.94%

-7.18%

The reparations amount
reconstruction projeg
received in current perio
offsets fixed asset an
accrual  depreciation,
caused the decrement of r
fixed assets.

—~ O L

et

Construction-in-progres|

52,573,858,108.94

1 1,388,953,103.98

24.45%

85.31%

In current period, Fokdi
express extension project hias
not finished yet, construction
in process increased.

Long-germ expens§

to be amortized

95,827.54

156,350.15

0.00%

-38.71%

Current long term deferred
expenses amortization

Deferred income

asset

ta

10,000,000.0d

0.00%

-100.00%

Deductible temporar)
differences can be recorded
as pre-tax expenditure, $0
deferred income tax asset
decreased.

Short-term loans

500,000,000.

DO 654,000,000.0(

4.75%

-23.55%

=

The refund amount o
short-term loan is more thg
borrowed amount.

Employees’
payable

wage

949,773.92

4,765,766.4]

0.01%

-80.07%

The provision amount for
unpaid salary in last year h
been paid in current period.

Tax payable

1,702,514.3

0 4,159,074.15

0.02%

-59.07%

The paying amount of
corporate income tax ip
current period is more thgn
provision amount.

Interest payable

17,571,390.

D9 16,523,915.41

0.17%

6.34%

The increment of long-tern
loan in current period caused
the increment of payabl
interest at the end of period,

—

[¢)

Dividend payable

18,997,256.4

}J0 13,205,176.58

0.18%

43.86%

Our company's dividend ;T
2010 has not been pajd
completely.

175



Guangdong Provincial Expressway Development 201@uah Report

Items

Balance in
year-end

Balance in
year-begin

Percentagd
in total

asset

Variable

. Alteration reason
Ratio

Other account payable

237,781,580

86165,005,234.22

2.26%

Due to Fokai
extension,
44.11%
guarantee bond

related quality
warranty bond, performande

bond got increased.

expressway

and tender

Long-term loan

3,575,964,803.1

4£,820,874,803.54

33.97%

Due to Fokai

expressway

26.77%

extension, part of fund came

—

from long-term loan, currern
capital got increased.

Bond payable

791,524,406.]

(5 789,376,380.59

7.52%

The variance between
corporate bonds face valjie
which were issued accordirjg
to effective interest methog

and actual received amount
got increased in current
period.

0.27%

Capital reserves

1,957,158,715,

57,534,906,856.32

18.59%

The fair value of financia
assets available for sale dot
increased, it caused the
increment of capital surplus.

27.51%

2.The unusual amount or the abnormal changes iitelims of the income statement

ltems

Balance in
year-end

Balance in
year-begin

Percentage
in total

asset

Variable
Ratio

Alteration reason

Operating
income

1,002,219,500.2(¢

936,882,230.17

202.71%

6.97%

1. During July and Nov. in 2009, North
ring highway was conducting major
maintenance,  which caused the
downside of traffic volume to Guangfo
expressway and Fokai expressway, fthe
income decreased. Such factor is nhot
existed in 2010, so income is getting
higher comparing with it in 2009. 2. At
the end of 2009, Guangfo expressway
extension project was completed, so the
traffic volume increased in 2010 and
income increased.

Operating costs

518,321,042.54

478,592,799.7];

104.84%

8.30%

1. Jiujiang bridge maintenance was
completed and put into service in Juyn.
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Iltems

Balance in
year-end

Balance in
year-begin

Percentage
in total

asset

D

Variable
Ratio

Alteration reason

2009, Guangfo expressway extens
was completed and put into service
the end of 2009, the original value
highway property and traffic volume g
increased, it caused the increment of
company’'s depreciation provision ma
with traffic volume method.

Administrative
expenses

120,532,985.43

111,194,112.67

24.38%

8.40%

The complex impact of increment
decrement in labor cost and other spe
funds

&
cial

Financial
expenses

161,929,617.65

132,806,008.33

32.75%

21.93%

The main reason is that our compgny

issued corporate bonds in Sept.20
which increased the financial
provision for corporate bonds compari
with the same period in last year.

cast

Asset
impairment
loss

-5,296.28

4,420,636.84

0.00%

-100.12%

In 2009, our company’s holdin
subsidiary company Guangdo

9

expressway technology investment CJo.,
Ltd. had prepared full amount bad debt

provision for account receivable

Df

Guangzhou putianzhongzhi technology

Industrial
identification
prepared  full

Limited by  specifig
method and it als
amount impairme

provision for related investment. The
is RMB4.3865 million.

total amount

There is no such factor in 2010, so the
loss from asset devaluation had been

reduced greatly.

Investment
gain

341,515,204.47

262,930,065.41

69.08%

29.89%

Due to net profit

increment from

cooperative enterprise and associgted
enterprise, our company’s investment
income got increased in accordance with

equity method.

Non-business
income

18,648,532.91

12,764,620.91

3.77%

46.10%

In current period, Guangdong Fokai

expressway Co., Ltd. received t

reparations RMB 14.425 million fgr

Jiujiang bridge debris clearance fee
which had been recorded As
non-business income in 2010. In last
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Iltems

Balance in
year-end

Balance in
year-begin

Percentage
in total

asset

D

Variable
Ratio

Alteration reason

period,
technology

Guangdong

investment Co., Lt

received reparations RMB 10.3 millign

which had been recorded
non-business income in 2009.

expressway

Non business
expenses

31,830,082.58

17,909,401.94

6.44%

77.73%

Due to Fokai expressway extension

old overpasses and 4 toll stations were
dismantled, their net asset value were

wrote off which lead to the gre
increment of non-business expenses.

at

Income tax

expenses

56,072,077.39

59,399,163.76

11.34%

-5.60%

1. The cost increment in current peri
caused the decrement of income
expense in current period.

2.The deferred

impacted by the variance of highw

property depreciation in according with
straight-line method & workload methqd

was reduced.

nd
tax

income tax expernse

Ly

XIll. The approval of financial reports

of directors of the Company on March 4, 2011.

178

The report of the financial statements was apprdmedll directors of the board



Guangdong Provincial Expressway Development 201@uah Report

Xl.. Documents Available for Inspection

1. Accounting statements carried with personalaigmes and seals of legal representative, Chief
Financial officer and Financial Principal.

2. Original of Aditors’ Report carried with the $ad Certified Public Accountants as well as
personal signatures of certified Public accountants

3. The texts of all the Company's documents pubtidclosed on the newspapers and periodicals
designated by China Securities Regulatory Comnrissidhe report period;

Guangdong Provincial Expressway Development Ca., Lt

March 5, 2011
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