Consolidated Statement of Comprehensive Income

REEZHEHWARRE

BE-B-REFAS - HUERE

Year ended 31 December 2016

2016 2015
ZE-RE ZEBE-REF
Note HK$'000 HK$’000
k=3 FH# T T
Revenue W 3(a) 1,203,580 904,096
Cost of sales HERA (739,321) (550,404)
Gross profit ER 464,259 353,692
Other income H AW A 3(b) 40,154 23,650
Selling and distribution expenses HEROHBEST (68,414) (79,319)
General and administrative expenses —HBRITHEAX (314,305) (171,415)
Other operating expenses Hp S g M= - (49)
Changes in fair value of financial assets PIBRERELOEEER Y
at fair value through profit or loss WHEEZLOTEES 264,436 (77,666)
Profit from operation mEERN 386,130 48,893
Finance costs BERR 5(a) (109,685) (37,732)
Gain on bargain purchase on acquisition  WHBEQFZ
of associates FEBEWE = 8,740
Share of result of associates BEBE NGz #EE 15 18,960 48,059
Impairment of available-for-sale AR ENBEERE
financial assets 16(a) (41,114) -
Loss on disposal of available-for-sale HETRLEHBEREY
financial assets g 16(d) (414) -
Changes in fair value of contingent R AREZ
consideration payables AFEEH 28 (743) -
Profit before taxation BB AR 5 253,134 67,960
Taxation HIE 8 (22,120) (6,956)
Profit for the year FRRR 231,014 61,004
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Consolidated Statement of Comprehensive Income

BEETEWARR

Year ended 31 December 2016 EE -~ &~ ;TEf A=+~ HIFFE
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2016 2015
TER-RE ZE—-RE
Note HKS$'000 HK$'000
B FHET TR
Other comprehensive loss: HttzmER:
items that are or may be reclassified to ST EEN T HE
profit or loss: Bk 2 IEE -
Changes in fair value of available-for- EHHERBEE
sale financial assets NEEEY - (41,114)
Reclassification to profit or loss upon HENEHBEE
impairment of available-for-sale MERENSBRE
financial assets BaR 16(a) 41,114 -
Exchange differences arising from BEENEBIEEZ
translation of foreign operations BRER {43,061) (22,302)
Share of other comprehensive EEBE AT 2
loss of associates HEMEHEER 15 (8.660) (5,387)
Other comprehensive loss for the year FREMZHEER {10,607) (68,803)
Total comprehensive income (loss) EREEBRA
for the year (BB 8% 220,407 (7,799)
Profit attributable to: ™5 BEARE R
Owners of the Company FAREAEA 154,446 38,258
Non-controlling interests JEITRER 76,568 22,746
231,014 61,004
Total comprehensive income (loss) T FBEAS R E WA
attributable to: (BR)&®|:
Owners of the Company EREHEA 152,731 (25,458)
Non-controlling interests IS ey 67,676 17,659
220,407 {7,799)
HK cents HK cents
Al AL
Basic earnings per share ERELSER 10 1.59 0.52
Diluted earnings per share EREEER 10 1.56 0.52
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Consolidated Statement of Financial Position

mEMBRRE

2016 2015
TE-ARE —E-FE
Note HKS$'000 HK$’000
W FTHERT THET
Non-current assets EFBEE
Property, plant and equipment WE-EERRE 11 48,484 32,916
Intangible assets mIEEE 12 142,839 33,144
Goodwill e 13 1,194,558 266,592
Interests in associates REE AT 28 15 103,444 93,144
Available-for-sale financial assets AENENBEE 16 357,606 493,020
Pledged bank deposits BEEBRITER 21 360 1,634
Deferred tax assets BEREEE 25 549 317
Contingent consideration receivables FEUTBE SRR 34(a) 452 -
1,848,292 920,767
Current assets REEE
Available-for-sale financial assets AP RS EE 16 - 83,559
Inventories TE 17 110,596 101,325
Financial assets at fair value through RIBSIREATEER Y
profit or loss MHEE 18 2,527,073 1,707,758
Loan receivables JEUE 19 62,427 30,748
Trade and other receivables B REMBEIEE 20 440,733 393,334
Income tax receivable RUETSH 5,171 -
Pledged bank deposits BEREBITER 21 2,594 2,214
Bank balances and cash BRITEFERRS 22 439,726 228,247
3,588,320 2,547,185
Current liabilities nEBE
Trade and other payables % B R EMBERFE 23 313,128 288,765
Income tax payable RS 4,753 6,072
Interest-bearing borrowings HEEE 24 41,549 374,019
Promissory notes N EE 26 563,846 55,000
923,276 723,856
Net current assets HEBEEEHE 2,665,044 1,823,329
Total assets less current liabilities EERERRDEE 4,513,336 2,744,096

ANNUAL REPORT 2016 82 91




Consolidated Statement of Financial Position

e MBRR K

At 31 December 2016 Rz E—NE+ZA=ZA+—H
2016 2015
TE-RE B R
Note HKS$'000 HK$'000
M FHETT FHEIT
Non-current liabilities ERBER
Interest-bearing borrowings rERE 24 433 582
Deferred tax liabilities RIERIEEE 25 30,518 2,867
Promissory notes FRAER 26 434,203 476,337
Contingent consideration payables RS ARE 28 15,540 -
Convertible bonds BIE:YiSE e 29 599,150 -
1,078,844 479,786
NET ASSETS BEEZRE 3,433,492 2,264,310
Capital and reserves A RGEE
Share capital B R 30 10,148 8,136
Reserves G 3,191,255 2,106,864
Equity attributable to owners of AN EEE A EGRE
the Company 3,201,403 2,115,000
Non-controlling interests SEPERRBE RS 232,089 149,310
TOTAL EQUITY RiEgE 3,433,492 2,264,310
Approved and authorised for issue by the Board of Directors on 28 FRUTATREZESSN +E= A

March 2017 and signed on its behalf by

Yang Xiaoying

BEue
Director

EE

THN\BEEEREETE
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Choi Chi Fai
Z2X8
Director

&F



34 "
)

Consolidated Statement of Changes in Equity
GERREZE IR

Year ended 31 December 2016 & —~FIFER
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{oss for the year

Total comprehensive FREE (ERIEA
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the year

Transter [:3:

Transactions with
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Consolidated Statement of Changes in Equity
FERREREH R

Year ended 31 December 2016 & F .~

A+ —EIEE

Attributable to the owners of the Company

EABRGARE
Ayailable:
forsals
Share- financial Convertible - Farsign
based Capital assets bonds . turreney Hon-
Share Share * - payment - Capital redempti fusti equity fath Other -+ Statutory . - Retainad controlling Total
capital - premivm T Teserve [ TeSEIVE O UTESBIVE TESBIVE U TESRIVE TUTESRIVR U rRSEIVe U rESEIVE profits . Sub-total - interests eguity
HEE ARUE 228
s S v A x5 HRR REEE pEERR : SR = :
RECBRAR RABE AFRE NERE EANE 28 Q8 CHERG O GERE O GEEE Hi FEBEE  RERE
HKSO00: - HKS000 - HKS00D - BKST000 - HKSTIO0. L BKS'000 - HKS'000 - HKS'000 - HKS'0O0 o HKS'DUD - HKS'0S0 HKS'O@ HKS'030 HKS'GQO
TER TRR TER TRE TER TER FEL O TER TR TEE TER THE TEL FER
{Notea) " (Noteb) ' {Note ) " (Noted) “'(Mote'e). " {ote)  (Hoteg)  (Noteh) ' {Hotej)
{Eia) (R O (HEG (R B R (BB (BB (EBR {BRD
8,136 111,924,358 31,850 15,482 AATERRR CARN 0] w0 {20,848 - 350 20300 - L1050000 0188310 2264310
Comprehensive income
#eafit for the year - - - - - - = = - -1 AS4A46 154448 75,558 0104
Oher comprehensive income
{loss} for tha yeat
- - - - - 41,14 - - - - - 4411 - 41,11
. - - z = < S48 - - = BA169) (8,892 143061)
. - - - = - =B 660 - - = (R0} = (B660)
ther comprehensive income ERERZEYA(BR)
{loss) for the year - - - - - 4144 - {A2,829) - - - {4.115) {8,892) - {10,607}
Total comprehensive intome FHEERAER)
{loss} for the year 24
- - - - - 45,14 - {41829 - ~on 154,448 - 15LTY 82,676 20407
Transfer 11 B - - = = = - - - 2240 {2,200 - - -
560 204,158 - - = = - - - - =i 04,688 = 104,668
15120 684,220 - - - - - - - - ~UERSTIR = GE5,T32
- - - - - - - - - - - SLEms s
- - - - - - 2078 - - - - 291 - 201
- ~ UL - - - = - - - e TALL ST TA LY
- - {4,540} ~ = = - - - - - {4,540 = {4,580
2012 0 868,388 62,615 - - - 207 = - - = 355094 {5,785} 949,308
- - - - - - - s - - - ~ M w4
- - - - - - - CRERE PAE il - =An) 58 3m) 1S
- - - - - - - ESSRRR AR 1731 - R ik rri) 16,888 {534}
Total transattions with RPN ipad L]
owngrs 1012 368,388 62,615 - - - nun ~ 280 - - 933N 15,3030 38715
At 31 December 2016 Bog-AE
+IBZt-8 16,348 - 179,751 94,585 10,482 173 - 2,078 {85,675} {21,423} 2,580 - 394,706 3201403 232,088 - 3,433452
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Consolidated Statement of Changes in Equity

Year ended 31 December 2016 #t & — % —

Notes:

@
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@
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Share premium represents the excess of the net proceeds or consideration from
issuance of the Company’s shares over their par value.

The share-based payment reserve comprises the fair value at the grant date
of unexercised share options granted to and other share-based payment
transactions with employees of the Group and is dealt with in accordance
with the accounting policy as set out in note 2 to the consolidated financial
statements.

The capital reserve represents the remaining credit balance pursuant to the
Group's capital reorganisation that took place in prior years.

The capital redemption reserve has been sei up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and
cancellations of the Company’s shares.

The available-for-sale financial assets revaluation reserve has been set up and is
dealt with in accordance with the accounting policies adopted for the changes
of fair value in available-for-sale financial assets as set out in note 2 to the
consolidated financial statements.

The convertible bonds equity reserve represents the equity component
{conversion right) of the convertible bonds issued and is dealt with in
accordance with the accounting policies as set out in note 2 to the consolidated
financial statements. ‘

The foreign currency translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign currency
transiation as set out in note 2 to the consolidated financial statements.

The other reserve has been set up to deal with the changes in ownership
interests in subsidiaries that do not result in a loss of control. The difference
between the amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised in equity.

In accordance with the relevant laws and regulations in the People’s Republic of
China {the "PRC"), it is required to appropriate 10% of the annual statutory net
profits of the PRC subsidiaries (as reported in the respective statutory financial
statements of the PRC subsidiaries prepared in accordance with the PRC
accounting regulations), after offsetting any prior years’ {osses as determined
under the PRC accounting standards, to the statutory surplus reserve fund
before distributing the net profit. if the accumulated statutory reserve reaches
50% of the registered capital of the respective PRC subsidiaries, the subsidiary is
not required to make any further appropriation.
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Consolidated Statement of Cash Flows

%Aiﬁﬁiﬁf,%%

Year ended 31 December 2016

e AE e [ T e [ 1 4E

2016 2015
ZE-RE ZIE—FRE
Note HKS'000 HK$'000
Hax TR TERL
OPERATING ACTIVITIES BEXER
Cash used in operations BEFTRES 32 {387,555) (345,407)
Income tax paid BRMERE {53,628) (863)
Net cash used in operating activities REEBRFRAREEHE {441,183) (346,270)
INVESTING ACTIVITIES BRERDY
Interest income received B 8 B ig s 2
from financial institutions F B A 3,104 2,967
Proceeds from disposal of HEAHEEMBEE
available-for-sale financial assets FEEE 123,559 -
Purchase of available-for-sale BEAMHHENBEE
financial assets - (422,229)
Acquisition of an associate Qﬁlﬁ%—ﬁaﬁ - (83,016)
Dividends received from associates £ i B 5] Hx = 78,800
Decrease (Increase) in pledged E?Eﬁ%ﬁﬂﬁf"/fﬁi &
bank deposits @ §iiD) 645 (214)
Proceeds from disposal of property, w%mr BER
plant and equipment BREATERIE 2,573 -
Purchase of property, plant and equipment 8§ a%% BB KRS (31,098) (9,995)
Net cash inflow (outflow) on WHBHEBAT
acquisition of subsidiaries WERACRL)ERE 34 21,159 (150,125)
Net cash from (used in) investing BRETEHRE (R
activities HE B8 119,942 (583,812)
FINANCING ACTIVITIES BEES
Dividends paid to non-controlling MIEERERENZRE
shareholders {5,785) -
New bank borrowings raised FERITEE 5,359 23,874
New margin loan raised HEFRER 36,041 350,000
Repayment of bank borrowings 1,%%&?? TEE (23,874) (86,570)
Repayment of margin loan EEARER {350,000} -
Repayment of other borrowings EREGEE - {25,276)
Payment for acquisition of non-controlling W88 IEIE B & 2 13K
interests 35 (79,775) -
Proceeds from issue of new shares, BTSRRI
net of expenses (BHREZ) 30(a) 204,668 282,514
Proceeds from issue of convertible bonds; ~ BT R B EHETBRIE
net of expenses (BHBRERS) 29 614,255 -
Proceeds from issue of promissory notes 2T H ERMERE 26 200,000 455,000
Repayment of obligations under HEREREEY
finance eases {145) (36)
interest expenses paid EAMERE {52,830) (20,617)
Net cash from financing activities BRETHFRGHEFR 547,914 978,889
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Consolidated Statement of Cash Flows

RERITRER

Year ended 31 December 2016 #ZE - E—NE+ A=+ —HIFEFRE

2016 2015
—ZB—RE TE-RE
Note HK$'000 HK$'000
ioFE FHEA FETT
Net increase in cash and HERBRESEYEMNES
cash equivalents 226,673 48,807
Cash and cash equivalents FUZHRERESEHEY
at beginning of year 228,247 189,363
Effect on exchange rate changes on ERFHEHRER
cash and cash equivalents BREeEED2FE {15,194) (9,923)
Cash and cash equivalents FRCBREREASEEY
at end of year, represented by LUBTEFERBENAR
bank balances and cash 439,726 228,247
Major non-cash transactions BERFEBERSE
Dividends received from an associate in B —EEE LSRRG
shares recorded under financial assets BB (T ARIBEHE
at fair value through profit or loss REATEREY
MBEE) 15(b) - 16,524
Disposal of available-for-sale financial HEITHEE
assets for listed securities recorded MR EE
under financial assets at fair value EWEE (FFAR
through profit or loss BEERELTEHAER
ZHBEE) 16(d) 95,000 -
Waiver of promissory notes for the BIFRTETASSN
settlement of derivative contracts MEELRE 18(d) {57,200} -
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