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3. HFRENHHEREN
5 THEAF BTN E R | AR R E SR R UHE A 1Y) | A A [a] G 00 i 1A B
(i Ji A KAEFIEH] (%)
JEEAF R JRAAE T AT AR IV
(b)) HAbRBhBE =
Wi Jo MRt AR
i H AR LURIIEAG
Az ol S HoAth 19,749.99 254,449.76
G5 A 2k 1,789,927.10 1,029,870.11
REHRFIHE TR 215,389.60
TRk 2 41,666.00
YRL e 57,590.30
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| ait

1,908,933.39 |

1,499,709.47

(\) SHEE BT RRE MV

Al Jiot R AR

LT
(RPN

A ARV
B LL A5
(%)

Ak AE
LT
REE AL
EE11 (%)

WA B
/El;l\ %’—Dj

WA A ot
Alé\ %ﬁ

IR R
F 1%" %ﬁ

AE
PN B

A A

K& EH
Rl e ]
PR 5T A2
)

20.00

20.00

3,139.43

-13.86

3,153.29

451.23

101.14

Bl A —
i 2 AR AR
Mk %A
B 23 )

30.00

30.00

269.82

1.17

268.65

-31.49

o 5 e
C2 D
[ B e 47
AR A
G|

34.00

34.00

956.83

102.34

854.49

738.29

-305.40

EglipR s
SCALAL R
AR ]

30.00

30.00

98.97

98.97

0.22

-1.03

ERITEE .
L& 55
I 25 17 bR

4

60.00

60.00

209.13

18.98

190.15

-9.85

(L) KB HE:
1. KIBASBE R

AL oo AP AR

BBt s

B Tr:

BBt A

FHIRB

AN

FIRRH

BT B SR A

JERATE

1,440,000.00

1,399,008.20

1,399,008.20

TR SR S DX
R P PR

JRAE

23,666,174.48

22,553,923.77

22,553,923.77

SR W AT
sy

JEASE

100,000,000.00

100,000,000.00

100,000,000.00

KAF 1 L AR AT
PR DA ]

GRS

5,926,036.00

6,064,471.95

202,289.93

6,266,761.88

BB — b AR AH
SR S5 A R

ETRES

900,000.00

895,192.43

-94,471.19

800,721.24

R CZBO
[H] B R AT AT PR 2%

G HRES

3,400,000.00

2,905,271.01

-1,038,346.10

1,866,924.91
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IV SR T ey
- &S 300,000.00 296,921.40 296,921.40 | *,
il RILA RS o
R4 7 AL 1,200,000.00 1,140,870.61 1,140,870.61 | *,
& i 136,832,210.48 133,817,867.36 507,264.65 | 134,325,132.01
(4 E%)
BT | AW R  ERBRE AR W AHATT K
L Erd =K VA BT | MR BB SRR Ve BEE IR
H1(%0) HBI(%) B —BERE W& -
LT B 23.22 23.22 —3K 1,399,008.20
B L3 L DX B
oirgmams | 00 50.00 2
%?Eﬁﬁﬁﬁ& 3.53 353 —3 68,420,000.00
/N
K15 A AR %
A 20.00 20.00 ESd
T — WA RS .
SR 4545 TR 24 7 30.00 30.00 o
FPEER CEE0 B
M ams | o400 34.00 2
e ST AL % B
A 30.00 30.00 54
HILPRICAT S s
WA A 60.00 60.00 ESld
& i 69,819,008.20

¥ 2013531, AW FJEE 52 @) 5 1y il i i 55 A1 IR DT W AR
FUL AR EBOARA R w3 A B8 B e S AR A IR A F], BB Al BEA
100376, B i S i 1 7 25 A PR STAE A Wl H 58305 7T, FF B EEH130%, AN W] #4AL

FAVEZFAZ I AL B -

Ti*o: 2013%F4H, AR W) FJEE 512 w) s 1l iy B il i1 56 95 1 BRSTAE 2 7 A
i oy PR AT IR 24 w1 KR B sl S R 55 g5 AT PR ], BBt 8 R BEA
500/37C, X5 AN LG My s dte i B, Horbe S0l iy S il v 1 7 S5 AT BR DR A W
H1%5300J5 70, FFLEBI60%, FHEILE T BT R #2005 0. BEEAIAR, slTig Bk e
TR RITEA w) EHEM B 12007 78, A FlHL AL SFAZ IR %

() BRHEEH:
1. BWEATHE B M
B o mArs AR
T H WK [ 4R A0 A HAHE I AR E R I TR AR 30
— KR AT 5,897,851.44 5,897,851.44
L5)R 3R 5,897,851.44 5,897,851.44
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2.1 A FH AL
L BTN
. o 572,091.60 143,022.90 715,114.50
TS A
1R &Y 572,091.60 143,022.90 715,114.50
2.1 b AE A
= BB
. 5,325,759.84 143,022.90 5,182,736.94
KT At
1.5 )= &5 5,325,759.84 143,022.90 5,182,736.94
2.1 A FHA
Y. Btk g sy~
R R -
wat
1R &5
2. -3 AL
T BB S
. 5,325,759.84 143,022.90 5,182,736.94
WA At
153 )E B 5,325,759.84 143,022.90 5,182,736.94
2.1 b AE A
A AT IHRIHEA 4. 143,022.90 JC.
KINZFERL T I EE P AL
S Wi T A I T 948 e o
UES A JF )
BN DS IRAI 5,897,851.44 5,182,736.94 ELEAEE 2013 4F
& 1t 5,897,851.44 5,182,736.94 - -
(+—) Ele&r=:
1. BEEB=RBN
LR VAR IE PR N ENTG
i H HHAI K 1f] 42 A A N PN HHA K [f] AR A0
—‘\ I_l 23N A
o T i J A 2,394,718,363.39 12,257,460.02 35,900,120.45 | 2,371,075,702.96
T
;H; . ikk
%EP PIRBEER | ) 201 504 823,50 541513957 |  35002.216.95 | 1,761,917,746.21
IR E S 172,468,317.31 2,295,046.40 44,408.50 | 174,718,955.21
T A 29,402,361.99 972,625.00 681,040.00 29,693,946.99
REW & 222,645,120.71 222,645,120.71
IR 3,008,918.32 3,008,918.32
HoAh % & 175,688,821.47 3,574,649.05 172,455.00 | 179,091,015.52
AT .
i AHATIE
g
—. 2itriEG
o RATIHS 641,331,237.49 54,652,955.84 27,681,44457 | 668,302,748.76
Tl
Hodr. e Kk | 337,191,971.88 35,122,521.63 26,932,055.49 | 345,382,438.02
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)
HLAS B % 96,556,958.72 7,839,015.99 38,992.38 | 104,356,982.33
et TR 19,429,455.45 1,374,630.35 547,715.26 20,256,370.54
HKIEW 113,943,193.91 4,538,615.38 118,481,809.29
A A 2,988,793.94 20,445.64 14,804.72 2,994,434.86
oA &% 71,220,863.59 5,757,726.85 147,876.72 76,830,713.72
= BESIRIE 1,753,387,125.90 / / 1,702,772,954.20
HH AT
iqﬂ VRIS | 15431285171 / / 1,416,535,308.19
HLAS B % 75,911,358.59 / / 70,361,972.88
izt TR 9,972,906.54 / / 9,437,576.45
REW & 108,701,926.80 / / 104,163,311.42
TR 20,124.38 / / 14,483.46
Hopt i £ 104,467,957.88 / / 102,260,301.80
VO S A HE & AT 3,988,530.04 / / 3,988,530.04
iqj’ FREIER 126,048.00 / / 126,048.00
HLAS B % / /
s T / /
RIEW & 3,862,482.04 / / 3,862,482.04
SR AN / /
Hopt £ / /
3. BE SR 1,749,398,595.86 / / 1,698,784,424.16
UIRIERE7
i‘j’}%}%&@m 1,454,186,803.71 / / 1,416,409,260.19
PlLEs & 75,911,358.59 / / 70,361,972.88
s TR 9,972,906.54 / / 9,437,576.45
RIEW & 104,839,444.76 / / 100,300,829.38
TR 20,124.38 / / 14,483.46
HoAb w2 104,467,957.88 / / 102,260,301.80
APTIHE: 54,652,955.84 TC.
A b A TR N T 8 77 A . 90,341.60 Tt
(+2) ERTRE:
1. FERTEENR
Bz oo A AR
i AL WIWIHL
TR | Jh(EAER JQTREE(EN TRITARAT | JAEER VK T V(.
e TR 181,684,072.34 132,027,988.65
2. BEREETEREZNEMN:
B o mAr AR
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TS %K
T H 44 FK

FHIRH

AT >
LN
[l 52

TR &

il L B

AN ALK o AR R

VG ¥ K U2 120,000,000.00

25 Hh T 2%

TR

£ 3% 111139,500,000
- Mk &

g5 T

e 1 37 36,700,000
Lrprh %

T2

SR

TFE

16 T AH

T 47 o5

TFE

NS &SI

AN B0

T

=l nE g

1 TRE

TR0
KA E B

it TR

bt RIE
Mk &

TR

Hopth TR

& i

(+=) Tk
1. EREER~ER:

103,290,929.27

21,034,513.88

5,621,361.60

620,136.90

1,461,047.00

i

22,009,725.11 -

8,251,903.13

2,687,917.00 -

442,870.00 -

3,054,611.57 |-

3,761,107.00 -

3,028,223.00 -

2,712,655.10 -

1,316,047.90 -

4,942,500.24 190,341.60
132,027,988.65/52,207,560.05/90,341.60

b

100,000.00

2,361,134.76
2,461,134.76

104.42(125,300,654.38

74.1429,286,417.01

122.538,209,278.60

1,063,006.90

3,054,611.57

3,761,107.00

3,028,223.00

2,712,655.10

1,316,047.90

3,952,070.88
181,684,072.34

A g6 TR AR

Tt H ST 1t AR 0 ASHEG N A SHA K 7 AR %00
— MK E AT 117,781,210.50 31,274.64 117,812,485.14
Horpre - H A AL 110,833,122.50 110,833,122.50
A e oA 6,948,088.00 31,274.64 6,979,362.64
. R A 36,534,372.82 863,889.98 37,398,262.80
Horre Mo AL 34,606,399.57 582,746.14 35,189,145.71
B A S HoA, 1,927,973.25 281,143.84 2,209,117.09
=\ LB MKIm 81,246,837.68 -832,615.34 80,414,222.34
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R
o A Hu A AL 76,226,722.93 -582,746.14 75,643,976.79
A S oA, 5,020,114.75 -249,869.20 4,770,245.55
4. SAHES AT
BTN Wi Jaal Q1]
it 81,246,837.68 -832,615.34 80,414,222.34
o AL 76,226,722.93 -582,746.14 75,643,976.79
At e FoAth, 5,020,114.75 -249,869.20 4,770,245.55
A HERA: 863,889.98 JG.
(H0Y) KAk R A
B o mArs AR

i H 3% ENEER DI AR 0 S Aty %00 AR %
18 i i 11,655,877.18 482,685.00 2,223,554.12 9,915,008.06
s ABLE T 3,060,838.98 597,394.03 473,834.14 3,184,398.87
s X B
JOoBn s R 8,959,760.62 508,690.84 1,181,020.42 8,287,431.04
R
e 18,173,165.17 5,346,959.91 5,021,455.42 18,498,669.66
ik 9,849,175.16 373,377.00 1,255,240.84 8,967,311.32

it 51,698,817.11 7,309,106.78 | 10,155,104.94 48,852,818.95
(+H) BEFABLBE =LA AR AER:
1. BIEFABLE MR E AR AMA LSS K35~
(1) TR RIS LEFT R85 = 8 I Fr B0 A i

B o mAr AR
i g HHAR S LHETIEA
T SE TSR 7
VA8 7N i 2,904,859.45 2,904,859.45
FLAh ISR IR K HE 45 3,573,830.21 3,573,830.21
fEDE AN HES 63,149.67 63,149.67
KSR BAFE T P A HE % 17,454,752.05 17,454,752.05
Il 5 % 7 e TR B/ T 1B
S
zﬁﬁﬁ LS 10,235,518.74 10,235,518.74
TN AR 402,557.81 402,557.81
BB B A T 2T 5

?ﬁﬁﬁbmﬁum’%%ﬁxﬂ B 152,751.58 152,751.58
INTF 34,787,419.51 34,787,419.51
146 J0E P A8 47451 <
Il 5 Bt 4 1H 1,293,792.39 1,293,792.39
N 1,293,792.39 1,293,792.39

(2) NIBiZERAAT RN ZE I H A
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AL on R AR

WiH S
VR STE
lis] 5 % 4T 10 5,175,169.56
NV 5,175,169.56
AHEAN 2 I -
VA e N R 11,619,437.81
SL A S IR K HE 2 14,295,320.83
FEDT BRI AE#% 252,598.68
KSR BAFR T P HE % 69,819,008.20
li] 5 % = K T ANEL /N T B SR
JCTE B 7= TR AR /N T B A 40,942,074.96
N AR 1,610,231.24
HABASBEBLHT H1 bR i 3) 74 611,006.32

NiF

139,149,678.04

(17%) H = EAE B4

L Jo R AR

T H ST 1 A 0

A1 T

A o>

] A

SUTA N i 2 450

—. INIKAER 36,589,530.36

9,474.00

36,580,056.36

— A1 N Y
é\ 17 5% kA vk 252,598.67

252,598.67

= Al fEHiE 4
RLTE = IR HE o5

. A7 2 25
Bt ELAE %

Ti KIBA B

IR UE % 69,819,008.20

69,819,008.20

N~ B b
P YR AEAE

B TEE B

fEHER 3,988,530.04

3,988,530.04

I\ TR B9k
A%

Ju~ R TREIK
EHER

I PR
TR PR A

Horpre gl A
P A B8 7 A
M

T R
AR

. ERar
IR

NEN R T
4

L

ot 110,649,667.27

9,474.00

110,640,193.27

(+-t) HAhIERB)FE™:
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B o mAr AR
i H AR %L LEIE
T ) DR UE 42 4,600,000.00 4,650,000.00
ait 4,600,000.00 4,650,000.00
(+I)\) FHERK:
1. FIBERSR:
AL o6 mRr: AT
Tt H AR LRI
15 FE K 521,000,000.00 680,000,000.00
Hit 521,000,000.00 680,000,000.00
(H7u) PATIREK:
1. RATIRERIE B
B o mAr AR
i H IR % LIETIEA
1AEBLA 109,748,874.18 198,353,255.17
1524 3,833,735.40 5,790,113.93
2 & 34 4,578,070.88 1,674,366.89
3L 1,535,784.94 2,062,962.75
it 119,696,465.40 207,880,698.74

2« AREANATIEK A RAT R AT 5%(F 5%) AR HRATB i B4 /B 2R B BROC K 7 B

HIED

AN A INAST IR T NAT A A W) B5%(E 5%) AR SR HRASUBL 6 RO BE A B0 B IE U )

Ao
(=1) POk
1. Pl Fo

L Jo IR AR

i g WIS LHEIEA
1AL 111,998,630.07 119,252,279.72
1824 22,436,253.62 23,056,365.98
2 & 34 1,143,768.00 1,094,893.30
3FELLE 105,709.96 161,841.56
it 135,684,361.65 143,565,380.56

2« FMEWBUGKIUH B A7 5%(5 5%) Lk ERFABUBAT B AR BALERKRER T 1R

O

AR ORI TR A A | 5% (7 5%) LL 2R AU 63 I 1B AR A s SC HR JT f

Ao

(=) MR THM

AL on MR AR

T H AT K 1] 42 A0 A N A3 > FAA K 1] 42 A0
— T, A FEMGFIRNG 32,822,025.78 | 94,392,984.81 | 110,957,356.94 | 16,257,653.65
L BT AR A B 7,900,639.71 7,709,054.88 191,584.83
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B W N 4 224,349.66 | 16,444,449.62 | 16,259,118.10 409,681.18
Hrpe By IR 2 94,519.62 3,735,620.20 |  3,744,207.20 85,932.62
TR ARk B 112,636.79 | 11,063,425.68 | 10,872,370.68 303,691.79
NV AR 2 8,413.76 847,522.25 847,522.24 8,413.77
T ARG 2 2,137.06 395,158.73 391,364.57 5,931.22
ESNERVN (47 6,642.43 402,722.76 403,653.41 5,711.78

V. =D AR 3,246,321.97 5,946,188.00 8,970,435.00 222,074.97

Fiv FERAEF

75~ Hith

5. L& 357,398.43 871,835.52 575,164.31 654,069.64

6. IR THHA N 954,276.86 576,130.70 504,043.43 1,026,364.13

7. 4D VAR A 318,541.05 318,541.05

Hit 37,604,372.70 | 126,450,769.41 | 145,293,713.71 | 18,761,428.40

(Ch )N B

R Jo mA AR
i H AR LEIE

HEAEB 86,580.92 15,118.57

BN -797,124.64 -3,195,930.80

R IEET 1,810,013.18 55,938,301.50

WNGIE = -158,767.33 79,567.02

T YEG e B -219,857.84 -223,593.81

et 198,151.75 300,231.42

A B -62,128.65 4,143.72

A -86,132.74 -123,929.79

bR k4 644,501.01 590,757.70

TKA 4 94,138.01 41,104.14

ENfei 537.47 20,298.33

- Hb A A -1,151,540.56 -1,039,825.95

£ 143,224.50 143,224.50

it 501,595.08 52,549,466.55

) EAFE:

B o mAte AR
i H A% LIRS
BRATAE A S 1,298,483.76
&t 1,298,483.76
(Z0) et
B g A AR
T AR WIR S LRI I 1 AR SAT SR
P s X BT PR A 10,095,632.47 3,452,614.29 | A 1 4F
il 10,095,632.47 3,452,614.29

PAT R IAA R A EAIH N 192.41%, RANE T JE A7 5 L LR RIERIEG R THTEA

) 4 SUTRE 7 BE B 8
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(Et+3) HABNATK:

1. HARNATIE LR
B Jo mArs AR
i H IR LRSI
14EBLA 212,367,975.22 205,786,723.69
1524 40,725,938.41 31,916,793.45
2 &34 22,259,860.82 13,671,788.90
34ELLE 36,418,736.09 30,932,715.13
&t 311,772,510.54 282,308,021.17
2. AR HAAR AT R AT A F] 5% (7 5%) PA SR AR A B I 2R B B ORER T
T
R o mA AR
B TR IR LIETIEA
B LRV A PR 92,433,324.94 77,202,223.06
Bl R X B D 4y 147,169,436.94 125,885,413.61
At 239,602,761.88 203,087,636.67
3+ TR 1 A R Ath Y AT R 1R O ) e B
JKESERIE 1 AR KA LA Y A 3R 2 SR AR A TR 28 BT B L e e 4 A BR A R AR
I K o
4, WNTEFBRHOHMNATRK, NHEANE
LR Ve IR R0 K o K 1
Ll R X B 4 147,169,436.94 [ 1ES GRS 3N
o LRI A A PR 2 ] 92,433,324.94 XSS 3FLN
pIPREEEE ST 4,298,286.59 RIS 3L
TR AR A PR ] 3,380,000.00 TR R 4 34ELL L
Jb 5 g v R 5 A B A 7 2,854,154.00 5 K 34FELLE
&t 250,135,202.47
(Z+A) K.
1. KBRS R:
Bz oo A AR
Tt H HIARE LEIE
15 I E K 179,124,580.00 19,124,580.00
it 179,124,580.00 19,124,580.00
2. S RARIKHERK:
B o mArs AR
He e o Sl - & ¥ 771
pegongr | ”KE@” {E"Tﬁf”: TE | R (%) f@i - j:ﬁ -
o E RNV AT EE | 20124E 10 | 2017 4£ 10
R S 47 H19H | A18H NG 6.40 | 6,500,000.00 | 6,500,000.00
o E RNV AT EE | 20124F 12 | 2017 4F 12
RS 447 A20H | H190 AR 6.40 | 10,000,000.00 | 10,000,000.00
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AR AT R | 2013 4 5| 2016 4 5
LR 4T H30H | H29H INGMT 5.97 | 160,000,000.00
it / / / 176,500,000.00 | 16,500,000.00
() KHNATEK:
1. &HE hBKPENATRIB O
A7 o Mt AR
AT WU 80 FZE (%) VAR SINSS IR A0
jiﬁg &) 7R 6,863,845.05 6,863,845.05
(EI\) HAbIERB) 5657
R o mA AR
i H AR K T 4 %0 A1V T 4 %
TN AR 24,050,231.25 20,110,231.25
it 24,050,231.25 20,110,231.25
(ZHI) B
Bfr: joe A AR
KRG (+1 =)
S P 3 I Bl T AT B
By S
” 47,135.00 47,135.00
E1) BEAR:
R o mAte AR
i H LETIEA ARG N ATk AR %L
BAEM (RAE) 130,111,199.21 130,111,199.21
HoA A AT 1,723,813.34 1,723,813.34
it 131,835,012.55 131,835,012.55
E+) BARAM:
Az o Mt AR
Tt H LETIE ASHEG N A A%
LR AT 234,177,168.91 234,177,168.91
it 234,177,168.91 234,177,168.91
E+Z) RAOEANHE:
B o mAte AR
Tt H e Il PER A B LB (%)
VREHT EAEOR AR BO A 1,063,687,545.91 /
WSS AEAIAR 2 BRI 1,063,687,545.91 /
pn: %ﬁﬂﬂaﬁ?&ﬂﬁﬁﬁ%ﬁ@ 72.499.010.33 )
HRE
W PR E AR A /
WA 3 15 JE ) /
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WIAR ARy B

1,136,187,465.24 |

E12) BABANELEA:
1. B Bikgik

B g iR AR

T H A HA R AR R A
FE SN 695,039,118.47 747,781,574.40
RN 2 ON 405,800.00 700,060.00
F= A5 %N 453,726,560.48 443,864,125.20

2. FEWSH (HTID

L g6 R AR

=

. AR AR AR
AT AR — — — pTp—
ENAON BV A BN NV AR
W5 L4 158,957,629.75 141,271,453.00 174,206,762.39 121,937,208.95
ESENI 145,394,600.00 32,899,468.57 168,936,930.00 35,423,620.91
bel MR T Rl 55 207,698,269.00 127,327,603.07 261,715,276.85 153,706,920.01
T UiE M 55 M. 5% 114,764,724.23 109,109,997.18 157,612,524.61 148,572,705.18
ALY 5 4,870,634.48 2,710,869.30
T it s B A 76,779,674.00 50,805,559.26 19,807,516.00 13,005,801.01
JLAY 2% 11,465,257.54 10,505,434.96 10,423,699.74 8,504,438.76
ol % 5 # 1 A -24,891,670.53 -18,624,835.01 -47,632,004.49 -41,133,928.35
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Important Notice

1. The Company's Board of Directors and its members, its Supervisory Committee and its
members and the senior executives ensure that the content of the interim report is true,
accurate and integrative, not having any false statement, misleading representation or

significant omission, and will take several and joint legal responsibilities for it.
2. All the Directors of the Company attended the Board meeting.
3. The Company's interim financial report has not been audited.

4. Xu Jiwei, principal of the Company, and He Yifei, principal in charge of accounting work
and head of accounting department (accounting officer) declare that they shall guarantee

the trueness, accuracy and integrity of the financial report in this interim report.

5. Whether there was any non operational occupation of fund by the controlling shareholder

and its related parties or not?
No

6. Whether there was any violation of any stipulated decision-making procedure to provide

guarantee for other entities or not?
No

7. This report is presented in both Chinese and English. In the event of different meaning in
the text, the Chinese version shall prevail.
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1. Paraphrase

1. Paraphrase
In this report, except otherwise indicated, the words and expressions shall have the meaning as
follows:

Paraphrase for generally used expressions
Huangshan Tourism Development Co.,
Company, the Company mean Ltd
i Huangshan Scenic Spot Management
Management Committee means .
Committee
Huangshan Tourism Group means Huangshan Tourism Group Co., Ltd.
China Securities Regulatory
CSRC means L.
Commission
SSE means Shanghai Stock Exchange
The report period, during the report e The period from January 1, 2013 to
period June 30, 2013
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2. Brief Introduction to the Company

1. Company information

Chinese name of the Company 2 LRI AR Iy A B A )

Short form B 1L i

English name of the Company Huangshan Tourism Development Co.,Ltd.
Abbre. HSTD

Legal representative Xu Jiwei

2. Contact information

Secretary of the Board Securities representative
Name Huang Huimin Huang Jiaping
Contact add Hot Spring of Huangsh_an S_cenic Hot Spring of Huangshan S_cenic
' Spot, Huangshan, Anhui, China Spot, Huangshan, Anhui, China
Tel. 0559-5580567 0559-5580526
Fax 0559-5580505 0559-5580505
E-mail hshhm666@126.com hstd56@126.com

3. Changes in basic information

Registered address

Hot Spring of Huangshan Scenic Spot, Huangshan,
Anhui, China

Zip code 245800

Business address

Hot Spring of Huangshan Scenic Spot, Huangshan,

Anhui, China
Zip code 245800
Website: http://www.huangshan.com.cn 5% tourmart.cn
E-mail hs600054@126.com

. Change in information and the filing place

Newspapers selected by the
information disclosure

Company for

Shanghai

Securities News, Hong Kong

Commercial Daily

Commission for publishing the interim report

Website appointed by China Securities Regulatory

WWW.Sse.com.cn

Filing place for the Company's interim report

Company

Office of the Board of Directors of the

5. Information of the Company’s share

Information of the Company's share

Stock exchange for
Type of share listing of the share Share name Share code
A share Ehanghal Stock Huangshan Tourism 600054
xchange
B share Shanghai Stock Huangshan B Share 900942
Exchange

6. Change of registration during the report period

During the report period the Company made no change for its registration.
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3. Financial Highlights

1. Main accounting data and financial indicators
1) Main accounting data

Unit: RMB
Increase or decrease
Main accounting data The report period Same period of last than the same
(Jan.-June) year period of last year
(%)
Operating income 695,444,918.47 748,481,634.40 -7.09
Net prpflt attributed to shareholders 72,499,919.33 139,533,530.88 -48.04
of the listed Company
Net profit after non-recurring profit
and loss attributed to shareholders of 71,666,877.38 139,308,575.81 -48.56
the Company
Net cash flow from operating 24,404,253.80 33,845,688.28 -27.90
activities
End of the report End of previous Increase or decrease
period year (%)
Net assets attributed to shareholders 1.973,549,646.70 1.901,049,727.37 381
of the listed Company
Total assets 3,324,677,487.46 3,379,676,769.12 -1.63

2) Main financial indicators

Increase or decrease
- A, The report period Same period of last than the same
Main financial indicators :
(Jan.-June) year period of last year
(%)
Basic earnings per share (RMB/share) 0.1538 0.2960 -48.04
Diluted earnings per share
(RMB/share) 0.1538 0.2960 -48.04
Basic earnings per share after
non-recurring  profit and  loss 0.1520 0.2956 -48.58
(RMB/share)
Weighted average return on net assets Decrease by 4.03
3.74 7.77 .
(%) percentage points
Weighted average return on net assets Decrease by 4.05
; . 3.70 7.75 i
after non-recurring profit or loss (%) percentage points
2. Items of non-recurring profit and loss
Unit: RMB
Items of non-recurring profit and loss Amount
Profit or loss from disposal of non-current assets -3,031,657.80
Non-operating revenue and expenditure other than above items 4,135,269.20
Impacts from minority interest -275,902.85
Impact from income tax 5,333.40
Total 833,041.95
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4. Report of the Board of Directors

1. The discussion and analysis of the Board of Directors on the operating status of the Company
during the report period

The Company's main business includes sales of garden tickets, passenger cableway, hotel room and
board, tourist service and tourist real estate.

In the first half year of 2013, caused by multiple factors such as the slowdown of the domestic
economic growth and the increasing of the overcast and rainy weather, the tourist market was faced
with big pressure and challenge. Under the leadership of the Board of Directors and the
management, the Company strived to overcome the difficulties and researched the new situation
and new market to work hard at the cost control, marketing innovation, objective management,
project construction and brand expansion, making all the business develop steadily. In the period
from January to June, 2013, the Company totally received 1,233,300 tourists, a decrease of 6.73%
than the same period of last year and realized operating income of RMB 695,000,000, a decrease of
7.09% than the same period of last year, including the operating income from sales of commodity
housing, RMB 76,779,800, an increase of 287.63% than the same period of last year. The net profit
attributable to shareholders of the Company was RMB 72,499,900, a decrease of 48.04% than the
same period of last year.

In the second half year, the Company will strive to cope with the market change based on current
status, strengthen the marketing and strive to reduce all the costs to realize the operating plan for the
whole year.

1) Analysis on main business

(1) Analysis on change of relative items in the financial statements

Unit: RMB
Item Current period Sanl"laest);relgrd of Chan(gog/i)ratlo
Operating income 695,444,918.47 | 748,481,634.40 -7.09
Operating cost 453,726,560.48 | 443,864,125.20 2.22
Selling expenses 2,588,197.47 1,188,276.28 117.82
Management expenses 98,680,587.42 89,408,305.88 10.37
Financial expenses 2,097,676.60 1,190,967.17 76.13
Net cash flow from operating activities 24,404,253.80 33,845,688.28 -27.90
Net cash flow from investment activities -114,400,153.57 | -162,881,102.72 Not applicable
Net cash flow from financing activities -23,027,880.80 | 166,893,845.98 Not applicable

Reason for change of operating income: This is mainly because the decrease of the tourist in the
scenic spot in current period has caused the decrease of the income from the entrance ticket,
cableway and hotel.

Reason for change of the operating cost: This is mainly because the Crown Plaza Hotel and Xihai
Hotel started business recently and the Tumaxin Mansion started to be put into use, causing the
increase of the depreciation cost than the same period of last year.

Reason for change of selling expenses: This is mainly caused by the increase of the advertising
and publicity costs of Huangshan Tourism Yubing Real Estate Development Co., Ltd., a wholly
owned subsidiary of the Company.

Reason for change of the management expenses: This is mainly caused by the increase of the
employee's rewards and the tax.

Reason for change of financial cost: This is mainly caused by the increase of the loan interest
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expenditure of Huangshan Flower Hill & Labyrinth Tourism Development Co., Ltd., a subsidiary
controlled by the Company.

Reason for change of the net cash flow from operating activities: This is mainly caused by the
decrease of the cash received from sale of goods and rendering of service in current period.

Reason for change of net cash flow from investment activities: This is mainly caused by the
decrease of the cash paid for purchase of fixed assets in current period.

Reason for change of the net cash flow from financing activities: This is mainly caused by the
increase of the increase in current period.

2) Analysis on operating status by sector, product or area
(1) Main business divided by sector and product

Unit: RMB

Main business by sector

Sector

Operating
income

Operating cost

Gross profit
rate (%)

Increase or
decrease of
operating
income
than last
year (%)

Increase or
decrease of
operating
cost than
last year
(%)

Increase or
decrease of
gross profit
rate than
last year
(%)

Hotel

158,957,629.75

141,271,453.00

11.12

-8.75

15.86

Decrease
by 18.88
percentage
points

Cableway

145,394,600.00

32,899,468.57

77.37

-13.94

-7.13

Decrease
by 1.66
percentage
points

Garden
development

207,698,269.00

127,327,603.07

38.70

-20.64

-17.16

Decrease
by 2.57
percentage
points

Tourist
service

114,764,724.23

109,109,997.18

4.93

-27.19

-26.56

Decrease
by 0.81
percentage
points

Sale of
commercial
housing

76,779,674.00

50,805,559.26

33.83

287.63

290.64

Decrease
by 0.51
percentage
points

(2) Main business by area
The Company's main business income comes mostly from within Huangshan City.

3) Analysis on core competitive power

For details see the Analysis on core competitive power in Chapter 4, Report of the Board of
Directors in 2012 Annual Report. During the report period, the Company did not have any change
in its core competitive power.

4) Analysis on the investment
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(1) General analysis on the equity investment
(a) Equity interest of the financial firms held

Profit | Change of
Initial Shareholding Shareholdin or loss | owner's
Name of . ratio at . g Closing book | inthe | equity in [Accounting| Source
- investment N ratio at end .
the firm beginning 0 value (RMB) | report | the report | subject |of share
(RMB) 0 (%) ) X
(%) period [ period
(RMB)| (RMB)
Huaan
Securities | 100,000,000.00 3.53 3.53 | 100,000,000.00 0 0
Co., Ltd.

(2) Entrusted financing of non-financial companies and investment in derivatives
(a) Entrusted financing

The Company did not have any entrusted financing in the report period.
(b) Entrusted loan

The Company did not have any entrusted loan in the report period.

(3) Utilization of raised capital

During the report period the Company did not have any raised capital or such capital raised in
previous period and left over in current period.

(4) Project using non-raised capital

During the report period the Company did not have any project invested with non-raised capital.

2. Proposal on profit distribution or transfer of capital reserves
1) Enforcement or adjustment on the profit distribution plan implemented in the report period

Approved by the Company's 2012 shareholders' meeting, the 2012 profit distribution plan should be:
using the total share capital of 471,350,000 shares at end of 2012 as the basis to distribute cash
dividend of RMB 0.30 (tax included) for every 10 shares held to all the shareholders, totally RMB
14,140,500, and for B share, distribute the dividend in USD at the exchange rate between USD and
RMB according to the middle price declared by the People's Bank of China at the first working day
after approved by the 2012 annual shareholders' meeting.
The announcement on implementation of this profit distribution plan was published in Shanghai
Securities News, Hong Kong Commercial Daily and the website of Shanghai Stock Exchange on

July 4, 2013.

3. Other matters to be disclosed
1) Notes of the Board of Directors and the Supervisory Committee for "*non-standard auditor's

report" by the public accounting firm
\ Not applicable
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3.

5. Major Events

. Significant lawsuits, arbitration and events generally questioned by the media

In this year the Company did not have any significant lawsuit, arbitration or event generally
guestioned by the media.

. Events related to bankruptcy and reorganization

During the report period, the Company did not have any event related to bankruptcy and
reorganization.

Transaction in assets and business merger

\ Not applicable

4.

Equity incentive and the influence

\ Not applicable

5.

Important related transactions

\ Not applicable

6.

Important contracts and the implementation

1) Events related to trusteeship, contracting and leasing
\ Not applicable

2) Guarantee
\ Not applicable

3) Other important contract or transaction

The Company did not have any other important contract or transaction in the report period.

7. Implementation of commitments
\Not applicable
8. Punishment to the listed company and its Directors, Supervisors, senior executives,

shareholders holding 5% or higher equity interest, actual controller and purchaser and the
rectification status

In the report period the Company and its Directors, Supervisors, senior executives, shareholders
holding 5% or higher equity interest, actual controller and purchaser were not checked, punished
and criticized publicly by China Securities Regulatory Commission and condemned by the stock
exchange.

. Governance status of the Company

During the report period the Company further promoted the implementation of its internal control.
The 11th meeting of 5th Board of Directors examined and passed the Management Measures for
Information Disclosure on the Company's Financing Instruments. At present, the actual conditions
of the Company's governance has no any difference from the requirements specified in the
Company Law and relevant regulations of China Securities Regulatory Commission.

10. Remark on other major events

10
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1) Other

On January 30, 2013 the Company's 8th meeting of 5th Board of Directors passed the motion on its
short term financing securities. The announcement on the resolutions of the meeting was published
in Shanghai Securities News, Hong Kong Commercial Daily and the website of Shanghai Stock
Exchange on January 31, 2013. This motion was examined and passed by the Company's
provisional shareholders' meeting on April 16, 2013, and the announcement on the resolutions of
the meeting was published in Shanghai Securities News, Hong Kong Commercial Daily and the
website of Shanghai Stock Exchange on April 17, 2013. During the report period, the Company's
short term financing securities business was made orderly.

11
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6. Change of Share Capital and Particulars of Shareholders

1. Change of share capital
1) Change of share capital
(1) Table for change of share capital

During the report period the Company's total number of shares and the structure of its share capital
were not changed.

(2) Remark on change of share capital

During the report period the Company's total number of shares and the structure of its share capital
were not changed.

2) Change in shares limited to be sold

During the report period the Company did not have any change for its shares with limited sales
conditions.

2. Particulars of shareholders
1) Particulars of shareholders

Unit: Share
Total shareholders at end of the report period | 51,975
Shareholding of the top 10 shareholders
. Sh?fes with Shares
Name of shareholder Nature of Shart_aholdlng Total shares | Increase or I|m|ted_ :_sales pledged or
shareholder ratio (%) held decrease condition f
held rozen

Huangshan Tourism Group | State-owned 41.95 | 197,730,500 0| 197,730,500 | None
Co., Ltd. legal person
GAOLING FUND,L.P. Other 2.55 | 11,995,885 | -8,985,441 0 | Unknown
Bank of Communications—
Boshi ~ Xinxing Growth | o, 149 | 7,024,018 | -4,100,000 0 | Unknown
Share-type Securities
Investment Fund
Golden China Master Fund Other 1.24 5,862,090 | -2,600,997 0 | Unknown
\C/ﬁ,l&gsEIC FUNDPARTNERS Other 1.11 5,237,218 | 5,237,218 0 [ Unknown
GUOTAI JUNAN
SECURITIES(HONGKONG | Other 1.07 5,060,358 -620,361 0 [Unknown
) LIMITED
VALUE PARTNERS
HEDGE MASTER FUND | Other 0.84 3,979,378 | 3,979,378 0 | Unknown
LIMITED
Yuan Sainan Other 0.79 3,736,357 -106,811 0 [Unknown
Donghai Securities - Bank of
Construction - Dongfeng No. | ), 0.71| 3339113 | -570,887 0 | Unknown
3 Integrated Assets
Management Plan
China Everbright Securities | o0 0.67| 3179366 | 3,179,366 0 | Unknown
(HK) Limited

Particulars of top 10 holders of shares with no limited sales condition

Name of shareholder

| Shares with no limited sales |

Type and number of shares

12
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condition held
Domestic
GAOLING FUND,L.P. 11,995,885 | listed foreign
capital share
Bank of Communications—Boshi Xinxing Growth 7024018 Renminbi
Share-type Securities Investment Fund e ordinary share
Domestic
Golden China Master Fund 5,862,090 | listed foreign
capital share
Domestic
VALUE PARTNERS CLASSIC FUND 5,237,218 | listed foreign
capital share
Domestic
GUOTAI JUNAN SECURITIES(HONGKONG) 5,060,358 | listed foreign
LIMITED i
capital share
Domestic
VALUE PARTNERS HEDGE MASTER FUND 3,979,378 | listed foreign
LIMITED i
capital share
Domestic
Yuan Sainan 3,736,357 | listed foreign
capital share
Donghai Securities - Bank of Construction - 3339 113 Renminbi
Dongfeng No. 3 Integrated Assets Management Plan T ordinary share
Domestic
China Everbright Securities (HK) Limited 3,179,366 | listed foreign
capital share
China Construction Bank - Huaxia Stably Increasing 3135 754 Renminbi
and Mixed Type Securities Investment Fund T ordinary share

Note on the related relations or concerted actions
between above shareholders

In the top 10 shareholders, there is no related relation between
the state-owned legal shareholder Huangshan Tourism Group
Co., Ltd. and other 9 shareholders; they are not the concerted
actors as specified in the Management Method for Information
Disclosure for Change of Shares Held by the Shareholders of
Listed Companies.

The Company does not know whether there is related relation
between the top 10 holders of shares with no limited sales
conditions or not and whether they belong to the concerted
actors as specified in the Management Method for Information
Disclosure for Change of Shares Held by the Shareholders of
Listed Companies or not.

Shareholding of top 10 holders of shares with limited sales condition

Unit: Share
Name of the Shares with Trading of shares with limited sales
holder of shares - condition Limited sales
No. with limited sales I|m|'_te_d sak:els New tradable condition
condition condition held Tradable date shares increased
As of the end of
Huangshan February 17, 2009 22,717,500 || the report period,
1 Tourism  Group | 197,730,000 February 17, 2010 22,717,500 || the maturing and
Co,, Ltd. February 17, 2011 152,295,000 || tradable shares of
the Company held

13
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by Huangshan
Tourism  Group
Co., Ltd. have not
been unlocked
through

application, such
shares are still the
shares limited to
be sold.

3. Change of the controlling shareholder or the actual controller
During the report period the Company's controlling shareholder or actual controller was not

changed.

14
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7. Particulars of Directors, Supervisors and Senior Executives

1. Change of shareholding
1) Particulars of Directors, Supervisors and senior executives in service and leaving post during

the report period

Unit: Share
Increase or Reason for
. Shares held at | Shares held decrease .
Name Position o - increase or
beginning at end during the q
. ecrease
report period
. . Trading in the
Ye Zhengjun Vlce_ Chairman, 0 10,000 10,000 | secondary
president
market

2. Change of the Directors, Supervisors and senior executives

During the report period the Company did not have any personnel change of its Director, Supervisor
or senior executives.

15
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8. Financial Report (unaudited)

I. Financial statements

Consolidated Balance Sheet
June 30, 2013

Prepared by: Huangshan Tourism Development Co., Ltd.

Unit: RMB
Item Note] Closing balance | Beginning balance
Current assets:

Monetary fund 219,151,762.27 332,175,542.84
Settlement reserves
Loans to banks and other financial institutions
Transactional financial assets
Notes receivable 0.00 292,500.00
Accounts receivable 55,958,789.63 55,092,743.51
Advance payment 16,288,741.24 13,407,834.48
Premium receivable
Reinsurance accounts receivable
Contract reserve of reinsurance receivable
Interest receivable
Dividend receivable
Other receivables 31,832,497.69 12,441,467 .41
Financial assets purchased under agreement to
resell
Inventories 880,714,958.08 841,632,693.60
Non-current assets due in one year
Other current assets 1,908,933.39 1,499,709.47

Subtotal of current assets 1,205,855,682.30 1,256,542,491.31

Non-current assets:

Disbursement of entrusted loans and advances
Salable financial assets
Held-to-maturity investments
Long-term receivables
Long-term equity investment 64,506,123.81 63,998,859.16
Investment real estate 5,182,736.94 5,325,759.84
Fixed assets 1,698,784,424.16 1,749,398,595.86
Construction in progress 181,684,072.34 132,027,988.65
Engineering material
Disposal of fixed assets 9,987.11
Productive biological assets
Oil gas assets
Intangible assets 80,414,222.34 81,246,837.68

16
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Development expenditure

Goodwill

Long-term prepaid expenses 48,852,818.95 51,698,817.11

Deferred income tax assets 34,787,419.51 34,787,419.51

Other non-current assets 4,600,000.00 4,650,000.00
Subtotal of non-current assets 2,118,821,805.16 2,123,134,277.81

Total of assets 3,324,677,487.46 3,379,676,769.12
Current liabilities:

Short-term loan 521,000,000.00 680,000,000.00

Loan from central bank

Customer bank deposits and due to banks and

other financial institutions

Placements from banks and other financial

institutions

Transactional financial liabilities

Notes payable

Accounts payable 119,696,465.40 207,880,698.74

Advance receipts 135,684,361.65 143,565,380.56

Financial assets sold under agreements to

repurchase

Handling charges and commission payable

Staff salary payable 18,761,428.40 37,604,372.70

Tax payable 501,595.08 52,549,466.55

Interest payable 1,298,483.76

Dividend payable 10,095,632.47 3,452,614.29

Other payables 311,772,510.54 282,308,021.17

Reinsurance accounts payable

Insurance contract reserves

Customer brokerage deposits

Securities underwriting brokerage deposits

Non-current liabilities due in one year

Other current liabilities

Subtotal of current liabilities

1,117,511,993.54

1,408,659,037.77

Non-current liabilities:

Long-term loan

179,124,580.00

19,124,580.00

Bonds payable

Long-term payables 6,863,845.05 6,863,845.05

Special payables

Estimated liabilities

Liabilities for deferred income tax 1,293,792.39 1,293,792.39

Other non-current liabilities 24,050,231.25 20,110,231.25
Subtotal of non-current liabilities 211,332,448.69 47,392,448.69

17
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Subtotal of liabilities | 1,328,844,442.23 | 1,456,051,486.46
Owner's equity (or shareholders' equity):

Paid-in capital (or share capital) 471,350,000.00 471,350,000.00
Capital reserves 131,835,012.55 131,835,012.55
Less: Treasury stock
Special reserve
Surplus reserves 234,177,168.91 234,177,168.91

Provision for normal risk

Undistributed profit 1,136,187,465.24 1,063,687,545.91
Converted difference in foreign currency
statements
Owner's equity attributed to parent company 1,973,549,646.70 1,901,049,727.37
Minority interest 22,283,398.53 22,575,555.29
Total of owner's equity 1,995,833,045.23 1,923,625,282.66
Total of liabilities and owner's equity 3,324,677,487.46 3,379,676,769.12

Legal representative: Xu Jiwei

Principal in charge of accounting: He Yifei

Chief of accounting

dept.: He Yifei

Balance Sheet of Parent Company
June 30, 2013
Prepared by: Huangshan Tourism Development Co., Ltd.

Unit: RMB
Item Note| Closing balance | Beginning balance
Current assets:

Monetary fund 161,580,074.50 230,854,724.46
Transactional financial assets
Notes receivable
Accounts receivable 31,422,540.51 19,462,692.59
Advance payment 2,134,872.17 1,659,976.55
Interest receivable
Dividend receivable
Other receivables 909,400,812.26 795,656,144.70
Inventories 16,215,755.71 16,552,709.93
Non-current assets due in one year 346,011.61 575,139.90

Other current assets

Subtotal of current assets

1,121,100,066.76

1,064,761,388.13

Non-current assets:

Salable financial assets

Held-to-maturity investments

Long-term receivables

Long-term equity investment 325,849,942.34 325,647,652.41
Investment real estate
Fixed assets 1,341,029,191.86 1,387,034,692.86

18
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Construction in progress

142,191,357.87

110,206,637.87

Engineering material

Disposal of fixed assets

Productive biological assets

Oil gas assets

Intangible assets 80,620,154.16 81,372,829.16
Development expenditure
Goodwill
Long-term prepaid expenses 22,361,421.24 25,837,933.94
Deferred income tax assets 32,182,150.86 32,182,150.86
Other non-current assets 200,000.00 200,000.00
Subtotal of non-current assets 1,944,434,218.33 1,962,481,897.10
Total of assets 3,065,534,285.09 3,027,243,285.23
Current liabilities:
Short-term loan 521,000,000.00 680,000,000.00
Transactional financial liabilities
Notes payable
Accounts payable 24,498,288.39 63,910,886.40
Advance receipts 5,836,705.79 7,031,370.75
Staff salary payable 14,830,983.17 32,264,757.36
Tax payable 1,958,770.60 41,968,593.13
Interest payable 1,298,483.76
Dividend payable
Other payables 327,648,711.85 254,933,394.46
Non-current liabilities due in one year
Other current liabilities
Subtotal of current liabilities 895,773,459.80 1,081,407,485.86

Non-current liabilities:

Long-term loan

179,124,580.00

19,124,580.00

Bonds payable

Long-term payables

Special payables

Estimated liabilities

Liabilities for deferred income tax

Other non-current liabilities 9,890,231.25 7,210,231.25
Subtotal of non-current liabilities 189,014,811.25 26,334,811.25
Subtotal of liabilities 1,084,788,271.05 1,107,742,297.11

Owner's equity (or shareholders' equity):
Paid-in capital (or share capital) 471,350,000.00 471,350,000.00
Capital reserves 145,402,880.49 145,402,880.49

Less: Treasury stock

Special reserve
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Surplus reserves

232,144,034.10

232,144,034.10

Provision for normal risk

Undistributed profit

1,131,849,099.45

1,070,604,073.53

Subtotal of owner's equity (or shareholders' equity)

1,980,746,014.04

1,919,500,988.12

Total of liabilities and owner's equity (or
shareholders' equity)

3,065,534,285.09

3,027,243,285.23

Legal representative: Xu Jiwei
dept.: He Yifei

Principal in charge of accounting: He Yifei

Consolidated Income Statement
January to June, 2013

Chief of accounting

Unit: RMB
ltem Note Amount o_f Ar_nount 01_‘
current period | previous period
1. Gross operating income 695,444,918.47 | 748,481,634.40
Incl.: Operating income 695,444,918.47 | 748,481,634.40
Interest income
Earned premium
Income from handling charges and commissions
2. Gross operating cost 586,218,413.46 | 564,637,610.17
Incl.: Operating cost 453,726,560.48 | 443,864,125.20
Interest expense
Expenditure  for handling charges and
commissions
Surrenders
Net payment of claims
Net reserve of insurance contract appropriated
Policy dividend expenditure
Reinsurance premium
Business tax and extra 29,125,391.49 28,985,935.64
Selling expenses 2,588,197.47 1,188,276.28
Management expenses 98,680,587.42 89,408,305.88
Financial expenses 2,097,676.60 1,190,967.17
Loss from depreciation of assets
Plus: Income from change of fair value (for loss filled
in"—"
Investment income (for loss filled in "—") -992,735.35 8,048,323.60
Incl.: Investment income from affiliated enterprises
and joint ventures -992,735.35 48,323.60
Foreign exchange gains (for loss filled in "-")
3. Operating profit (for loss filled in " —") 108,233,769.66 | 191,892,347.83
Plus: Non-operating income 4,326,939.73 470,458.22
Less: Non-operating expenses 3,223,328.33 172,609.21
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Incl.: Loss from disposal of non-current assets 3,052,646.10 05,776.77
4. Gross profit (for gross loss filled in "'—" 109,337,381.06 | 192,190,196.84
Less: Income tax expenses 30,486,600.31 43,741,520.05
5. Net profit (for net loss filled in *—") 78,850,780.75 | 148,448,676.79
Net profit attributed to parent company's owners 72,499,919.33 | 139,533,530.88
Minority's profit and loss 6,350,861.42 8,915,145.91
6. Earnings per share:
1) Basic earnings per share 0.1538 0.2960
2) Diluted earnings per share 0.1538 0.2960

7. Other composite income

8. Total amount of composite income

Total composite income attributed to owners of parent
company

Total composite income attributed to minority
shareholders

For the business merger under same control in the report period, the net profit realized before the

merger by the merged party was RMB 17,605,754.83.

Legal representative: Xu Jiwei
dept.: He Yifei

Principal in charge of accounting: He Yifei

Income Statement of Parent Company
January to June, 2013

Chief of accounting

Unit: RMB
ltem Note Amount o_f Ar_nount 01_‘
current period | previous period
1. Operating income 394,990,963.28 | 491,593,428.09
Less: Operating cost 250,725,042.26 | 273,694,607.02
Business tax and extra 15,617,261.39 20,668,892.53
Selling expenses
Management expenses 77,003,470.24 72,014,117.17
Financial expenses 6,132,063.49 16,532,036.67
Loss from depreciation of assets
Plus: Income from change of fair value (for loss filled
in"—"
Investment income (for loss filled in "—") 26,774,362.65 37,887,957.34
Incl.: Investment income from affiliated enterprises
and joint ventures 202,289.93 48,323.60
2. Operating profit (for loss filled in "—") 72,287,488.55 | 146,571,732.04
Plus: Non-operating income 3,584,503.95 304,563.58
Less: Non-operating expenses 3,136,745.49 91,344.01
Incl.: Loss from disposal of non-current assets 3,028,881.02 89,344.01
3. Gross profit (for total loss filled in "—" 72,735,247.01 | 146,784,951.61
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Less: Income tax expenses

11,490,221.09

27,224,248.57

4. Net profit (for net loss filled in "—"

61,245,025.92

119,560,703.04

5. Earnings per share:

1) Basic earnings per share

2) Diluted earnings per share

6. Other composite income

7. Total amount of composite income

Legal representative: Xu Jiwei
dept.: He Yifei

Principal in charge of accounting: He Yifei

Consolidated Cash Flow Statement
January to June, 2013

Chief of accounting

Unit: RMB

ltem

Note

Amount of
current period

Amount of
previous period

1. Cash flow from operating activities:

Cash received from sale of goods and rendering of
service

656,343,528.10

814,165,560.38

Net increase in customer bank deposits and due to
banks and other financial institutions

Net increase of loan from central bank

Net increase in placements from other financial
institutions

Cash received from premium of original insurance
contract

Net cash received from reinsurance business

Net increase in deposits from policyholders

Net increase in disposal of transactional financial
assets

Cash from receipt of interest, handling charge and
commission

Net increase in placements from banks and other
financial institutions

Net increase in repurchase business capital

Tax rebates received 1,296,700.00
Other cash related to operating activities received 10,739,635.73 12,000,931.83
Subtotal of cash inflow from operating activities 668,379,863.83 | 826,166,492.21
Cash paid for purchase of goods and acceptance of
264,197,892.98 | 341,589,991.31

service

Net increase of customer loan and advances

Net increase in deposits with central bank and other
financial institutions

Original insurance contract claims paid

Interest, handling charges and commissions paid
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Policyholder dividend paid

Cash paid to and for employees 107,370,472.86 | 111,146,904.03

Cash paid for taxes and surcharges 132,553,614.42 | 146,653,993.31

Cash paid for other operating activities 139,853,629.77 | 192,929,915.28
Subtotal of cash outflow from operating activities 643,975,610.03 | 792,320,803.93

Net cash flow from operating activities 24,404,253.80 33,845,688.28
2. Cash flow from investment activities:

Cash received from disinvestment

Cash received from investment income

Net cash received from disposal of fixed assets,

intangible assets and other long-term assets 5.220.00 111,965.00

Net cash received from disposal of subsidiaries and

other business units

Other cash received related to investment activities 558,007.69 955,789.75

Subtotal of cash inflow from investment activities 563,227.69 1,067,754.75

Cash paid for purchase of fixed assets, intangible

assets and other long-term assets 113,463,381.26 | 160,393,857.47

Cash paid for investment 1,500,000.00 3,400,000.00

Net increase of pledge loan

Net cash paid for acquisition of subsidiaries and other

business units

Other cash paid related to investment activities 155,000.00
Subtotal of cash outflow from investment activities 114,963,381.26 | 163,948,857.47

Net cash flow from investment activities

114,400,153.57

-162,881,102.72

3. Cash flow from financing activities:

Cash received from capital contributions

Incl.: Cash received by subsidiaries from capital
contributions of minority shareholders

Cash received from loan 620,000,000.00 | 510,000,000.00
Cash received from issuing bonds
Other cash received related to financing activities
Subtotal of cash inflow from financing activities 620,000,000.00 | 510,000,000.00
Cash paid for debt settlement 619,000,000.00 | 321,000,000.00
Cash paid for distribution of dividend or profit or for
payment of interest 24,027,880.80 22,106,154.02
Incl.: Dividend and profit paid by subsidiaries to
minority shareholders
Other cash paid related to financing activities
Subtotal of cash outflow from financing activities 643,027,880.80 | 343,106,154.02
Net cash flow from financing activities -23,027,880.80 | 166,893,845.98
4. Impact of change in exchange rate on cash and
cash equivalents
5. Net increase in cash and cash equivalents -113,023,780.57 37,858,431.54
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Plus: Beginning balance of cash and cash equivalents

332,175,542.84

254,704,507.27

6. Closing balance of cash and cash equivalents

219,151,762.27

292,562,938.81

Legal representative: Xu Jiwei
dept.: He Yifei

Principal in charge of accounting: He Yifei

Cash Flow Statement of Parent Company
January to June, 2013

Chief of accounting

Unit; RMB

ltem

Note

Amount of
current period

Amount of
previous period

1. Cash flow from operating activities:

Cash received from sale of goods and rendering of

441,194,443.75

562,345,688.18

service
Tax rebates received 1,296,700.00
Other cash related to operating activities received 6,532,107.55 8,801,408.25
Subtotal of cash inflow from operating activities 449,023,251.30 | 571,147,096.43
Cash paid for purchase of goods and acceptance of
service 74,982,719.00 | 102,832,655.32
Cash paid to or for employees 80,039,402.33 88,089,164.73
Cash paid for taxes and surcharges 75,957,722.83 | 106,118,819.13
Other cash paid related to operating activities 191,397,069.66 | 293,904,907.86
Subtotal of cash outflow from operating activities 422,376,913.82 | 590,945,547.04
Net cash flow from operating activities 26,646,337.48 | -19,798,450.61
2. Cash flow from investment activities:
Cash received from disinvestment
Cash received from investment income
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets 5:220.00 111,965.00
Net cash received from disposal of subsidiaries and
other business units
Other cash related to investment activities received 397,755.66 794,663.76
Subtotal of cash inflow from investment activities 402,975.66 906,628.76
Cash paid for purchase of fixed assets, intangible
assets and other long-term assets 73,296,082.30 | 111,675516.96
Cash paid for investment
Net cash paid for acquisition of subsidiaries and other
business units
Other cash paid related to investment activities 82,000.00
Subtotal of cash outflow from investment activities 73,296,082.30 | 111,757,516.96
Net cash flow from investment activities -72,893,106.64 | -110,850,888.20
3. Cash flow from financing activities:
Cash received from capital contributions
Cash received from loan 620,000,000.00 | 510,000,000.00

Cash received from issuing bonds
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Other cash received related to financing activities

Subtotal of cash inflow from financing activities 620,000,000.00 | 510,000,000.00
Cash paid for debt settlement 619,000,000.00 | 306,000,000.00
Cash paid for distribution of dividend or profit or for
payment of interest 24,027,880.80 17,161,251.43
Other cash paid related to financing activities

Subtotal of cash outflow from financing activities 643,027,880.80 | 323,161,251.43

Net cash flow from financing activities -23,027,880.80 | 186,838,748.57
4. Impact of change in exchange rate on cash and
cash equivalents
5. Net increase in cash and cash equivalents -69,274,649.96 56,189,409.76
Plus: Beginning balance of cash and cash equivalents 230,854,724.46 | 183,790,692.71
6. Closing balance of cash and cash equivalents 161,580,074.50 | 239,980,102.47

Legal representative: Xu Jiwei
dept.: He Yifei
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Consolidated Statement of Changes in Owner's Equity

January to June, 2013

Unit: RMB

Item

Amount of current period

Owner's equity attributed to parent com

pany

Paid-in capital
(or share capital)

Capital
reserves

Less:
Treasury
stock

Special
reserve

Surplus
reserves

Provision
for
normal
risk

Undistributed
profit

Other

Minority
interest

Total of owner's
equity

1. Balance at end of
last year

471,350,000.00

131,835,012.55

234,177,168.91

1,063,687,545.91

22,575,555.29

1,923,625,282.66

Plus: Change in

accounting
policy

Correction
of errors in
previous
period

Other

2. Balance at
beginning of the
year

471,350,000.00

131,835,012.55

234,177,168.91

1,063,687,545.91

22,575,555.29

1,923,625,282.66

3. Increase or
decrease of
current period
(for decrease
filled in"—")

72,499,919.33

-292,156.76

72,207,762.57

1) Net profit

72,499,919.33

6,350,861.42

78,850,780.75

2) Other composite
income

Subtotal of above 1)
and 2)

72,499,919.33

6,350,861.42

78,850,780.75
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3) Capital
contributed or
reduced by the
owner

(1) Capital
contributed by
the owner

(2) Payment for
shares attributed
into owner's
equity

(3) Other

4) Profit distribution

-6,643,018.18

-6,643,018.18

(1) Appropriated
surplus reserves

(2) Appropriated
provision for
normal risk

(3) Distribution to
owners (or
shareholders)

-6,643,018.18

-6,643,018.18

(4) Other

5) Internal transfer
of owner's equity

(1) Capital reserves
transferred into
capital (or share
capital)

(2) Surplus reserves
transferred into
capital (or share
capital)

(3) Surplus reserves
covering loss
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(4) Other

6) Special reserve

(1) Appropriated in
current period

(2) Used in current
period

7) Other

4. Closing balance

of current period

471,350,000.00

131,835,012.55

234,177,168.91

1,136,187,465.24

22,283,398.53

1,995,833,045.23

Unit:. RMB

Item

Amount at same period of last year

Owner's equity attributed to parent com

pany

Paid-in capital
(or share capital)

Capital reserves

Less:
Treasury
stock

Special
reserve

Surplus reserves

Provision
for
normal
risk

Undistributed
profit

Other

Minority
interest

Total of owner's
equity

1. Balance at end of
last year

471,350,000.00

131,835,012.55

212,282,684.99

911,562,786.53

19,237,414.67

1,746,267,898.74

Plus: Change in
accounting

policy

Correction
of errors in
previous
period

Other

2. Balance at
beginning of the
year

471,350,000.00

131,835,012.55

212,282,684.99

911,562,786.53

19,237,414.67

1,746,267,898.74

3. Increase or
decrease of
current period (for

139,533,530.88

1,455,237.48

140,988,768.36
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decrease filled in

)

1) Net profit

139,533,530.88

8,915,145.91

148,448,676.79

2) Other composite
income

Subtotal of above 1)
and 2)

139,533,530.88

8,915,145.91

148,448,676.79

3) Capital
contributed or
reduced by the
owner

(1) Capital
contributed by
the owner

(2) Payment for
shares attributed
into owner's

equity

(3) Other

4) Profit distribution

-7,459,908.43

-7,459,908.43

(1) Appropriated
surplus reserves

(2) Appropriated
provision for
normal risk

(3) Distribution to
owners (or
shareholders)

-7,459,908.43

-7,459,908.43

(4) Other

5) Internal transfer
of owner's equity

(1) Capital reserves
transferred into
capital (or share
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capital)

(2) Surplus reserves
transferred into
capital (or share
capital)

(3) Surplus reserves
covering loss

(4) Other

6) Special reserve

(1) Appropriated in
current period

(2) Used in current

period
7) Other
4 Closing balance 124 354 500,00 | 131,835,012.55 212,282,684.99 1,051,096,317.41 20,692,652.15 | 1,887,256,667.10
of current period
Legal representative: Xu Jiwei Principal in charge of accounting: He Yifei Chief of accounting dept.: He Yifei
Statement of Changes in Owners' Equity of Parent Company
January to June, 2013
Unit: RMB
Amount of current period
Paid-in capital Less: Provision
Item P Capital ’ Special Surplus for Undistributed Total of owner's
(or share Treasury - :
. reserves reserve reserves normal profit equity
capital) stock risk
1. Balance at end of last year | 471,350,000.00 | 145,402,880.49 232,144,034.10 1,070,604,073.53 1,919,500,988.12
Plus: Change in
accounting policy

Correction of errors

in previous period

Other

2. Balance at beginning of | 471,350,000.00 | 145,402,880.49 232,144,034.10 1,070,604,073.53 1,919,500,988.12
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the year
3. Increase or decrease of
current period (for 61,245,025.92 61,245,025.92
decrease filled in "—")
1) Net profit 61,245,025.92 61,245,025.92
2) Other composite income
Subtotal of above 1) and 2) 61,245,025.92 61,245,025.92

3) Capital contributed or
reduced by the owner

(1) Capital contributed by
the owner

(2) Payment for shares
attributed into owner's

equity

(3) Other

4) Profit distribution

(1) Appropriated surplus
reserves

(2) Appropriated provision
for normal risk

(3) Distribution to owners
(or shareholders)

(4) Other

5) Internal transfer of
owner's equity

(1) Capital reserves
transferred into capital (or
share capital)

(2) Surplus reserves
transferred into capital (or
share capital)

(3) Surplus reserves covering
loss

(4) Other

31




SR AR A B A ] 2013 SR P A AR T

6) Special reserve

(1) Appropriated in current
period

(2) Used in current period

7) Other

4. Closing balance of current

period 471,350,000.00 | 145,402,880.49 232,144,034.10 1,131,849,099.45 1,980,746,014.04
Unit: RMB
Amount at same period of last year
— . ] Provision
Item Paid-in capital Capital Less: Special Surplus for Undistributed Total of owner's
(or share Treasury - .
: reserves reserve reserves normal profit equity
capital) stock risk
1. Balance at end of last year | 471,350,000.00 | 145,402,880.49 210,249,550.18 939,542,718.27 | 1,766,545,148.94
Plus: Change in accounting
policy
Correction of errors
in previous period
Other
2 tEea';‘e”a‘ie at beginning of | ;21 350,000.00 | 145,402,880.49 210,249,550.18 939,542,718.27 | 1,766,545,148.94
3. Increase or decrease of
current period (for 119,560,703.04 | 119,560,703.04
decrease filled in "—")
1) Net profit 119,560,703.04 | 119,560,703.04
2) Other composite income
Subtotal of above 1) and 2) 119,560,703.04 119,560,703.04

3) Capital contributed or
reduced by the owner

(1) Capital contributed by
the owner
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(2) Payment for shares
attributed into owner's

equity

(3) Other

4) Profit distribution

(1) Appropriated  surplus
reserves

(2) Appropriated provision
for normal risk

(3) Distribution to owners
(or shareholders)

(4) Other

5) Internal transfer of
owner's equity

(1) Capital reserves
transferred into capital (or
share capital)

(2) Surplus reserves
transferred into capital (or
share capital)

(3) Surplus reserves covering
loss

(4) Other

6) Special reserve

(1) Appropriated in current
period

(2) Used in current period

7) Other

4. Closing balance of current
period

471,350,000.00

145,402,880.49

210,249,550.18

1,059,103,421.31

1,886,105,851.98

Legal representative: Xu Jiwei

Principal in charge of accounting: He Yifei
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I1. Basic information of the Company

With an initial of 113,000,000 state-owned legal person shares, Huangshan Tourism Development
Co., Ltd. Chereinafter referred to as "the Company") was established soly by Huangshan Tourism
Group Co., Ltd. (hereinafter referred to as "Huangshan Tourism Group Co., Ltd.") with its own net
assets in Huangshan, Anhui of China on November 18, 1996. On October 30, 1996 the Company
was approved to issue 80,000,000 domestic listed foreign capital shares (B share) on November 18,
1996. On April 17, 1997 it was approved to issue 40,000,000 domestic listed Renminbi ordinary
shares (A share). According to the resolution of the shareholders' meeting held on October 15,
1999, the Company transferred its capital reserves into RMB 69,900,000.00 by increasing 3 shares
for every 10 shares held (with 233,000,000 shares as the basis). According to the resolution of the
shareholders' meeting held on October 13, 2006, the Company transferred its capital reserves into
RMB 151,450,000.00 by increasing 5 shares for every 10 shares held (with 302,900,000 shares as
the basis). On July 13, 2007 China Securities Regulatory Committee approved this private
issuance of 17,000,000 A shares by the Company in the Notice on Approving the Private Issuance
of Shares of Huangshan Tourism Development Co., Ltd. (ZJFXZ [2007] No. 178). Thus, the
Company's registered capital has been changed to RMB 471,350,000.00 and the share capital has
increased to RMB 471,350,000.00.

Both A share and B share of the Company are listed in Shanghai Securities Exchange, share name:
Huangshan Tourism (A share), Huangshan B Share (B share); share code: 600054 (A share),
900942 (B share).

The Company's business scope: Tourist reception and service, development and sales of tourist
commodities, tourist transportation, food service (only its affiliates can make the operation),
exploitation on tourism resource, organizing of trade activities related to tourism, information
consultation and development operation and leasing of real estate.

I11. The Company’s main accounting policies, accounting estimates and correction of error from
previous period:
1. Basis for preparing financial statements:

The Company conducts confirmation and measurement and prepares financial statements based on
the continuity assumption, actual transactions and events and the provisions explained in the
Enterprise Accounting Standard and its application guidance and codes.

2. Declaration on Observing of Enterprise Accounting Standard

The financial statements prepared by the Company according to above basis meet the requirements
explained in the Enterprise Accounting Standard and its application guideline and code, and has
truly and completely reflected the Company's relevant information such as its financial status as of
June 30, 2013 and operating results and cash flow in the first half year of 2013.

3. Accounting period:

The Company adopts Gregorian calendar system, i.e., from January 1 to December 31 as an
accounting year.

4. Recording currency:
The Company's recording currency is Renminbi.

5. Accounting process for business merger under same control and different control

(1) Consolidation under same control
The assets and liabilities acquired by the Company in business merger shall be measured
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according to the book value of the merged party at the date of merger. For the difference between
the book value of net assets acquired by the Company and the book value of the consideration paid
for merger (or the total face value of the related shares), the capital reserves shall be adjusted; and
if the capital reserve is insufficient for offset, the retained income shall be adjusted.

(2) Business merger not under same control
For the difference by which at the date of purchase the merger cost is greater than the fair value of
the net assets recognized by the purchaser and acquired in the merger, the Company shall deem
this as goodwill. If the merger cost is less than the fair value of the net assets recognized by the
purchaser and acquired in the merger, first the Company shall check the measurement on the fair
value of all the acquired assets, liabilities and contingent liabilities recognized by the purchaser
party and on the merger cost, and if after check the merger cost is still less than the fair value of
the net assets recognized by the purchase party and acquired in merger, the difference shall be
attributed to the net profit or loss of current period.

(3) Impairment test of goodwill
For the goodwill obtained in merger, the Company shall make impairment test at end of each year,
and the test shall be made in combination with relevant assets group(s); comparing the account
value (including the account value of shared goodwill) and reclaimable amount of relevant assets
group(s), if the reclaimable amount of the relevant assets group(s) is lower than the account value,
then it shall confirm the loss from impairment of goodwill.

6. The preparing method for consolidated financial statements:

All the subsidiaries which can be controlled by the Company and the entities with special purpose
(hereinafter referred to as "consolidated companies™) should be included into the consolidation
range. The consolidated companies, if with adopted accounting period and accounting policies
inconsistent with the parent company, have already adjusted their financial statements according to
the accounting period and accounting policies of parent company. Based on the financial
statements of parent company and the adjusted financial statements of the consolidated companies,
the parent company should adjust long-term equity investment of the consolidated companies with
equity method to prepare the financial statements. The mutual internal transactions and fund flow
among the parent company and the consolidated companies can be offset in consolidation.

7. Standard for confirming cash and cash equivalents:

Cash means the cash on hand in the enterprise and the deposit which can be used for payment at
any time. Cash equivalents mean the investments with short term (generally due in 3 months from
the purchasing date), high liquidity, low risk of value fluctuation and easy to be converted to cash
with known amount.

8. Foreign currency operations and conversion of foreign currency statements:

(1) For initial confirmation of a transaction with foreign currency, the Company adopts the spot
exchange rate at the date of transaction to convert the foreign currency into the recording currency.
At the date of balance sheet, the Company will dispose monetary items of foreign currency and
non-monetary items of foreign currency in accordance with following provisions:

(D For monetary items of foreign currency, the spot exchange rate at the date of balance sheet shall be
used in conversion. The exchange balance due to the difference between the spot exchange rate at
the date of balance sheet and the spot exchange rate at initial confirmation or at the date of
previous balance sheet, shall be attributed to the profit and loss of current period.

@ For the non-monetary items of foreign currency measured with historical cost, still the spot
exchange rate at the date of transaction shall be used, and the amount of recording currency shall
not be changed.

(2) Conversion of foreign currency statements
Before making conversion for the financial statements for overseas operation, the Company first
shall adjust the accounting period and accounting policy for overseas operation, making them
consistent with the accounting period and accounting policy of the enterprise, then shall prepare
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the financial statements with related currency (other than the recording currency) in accordance
with the adjusted accounting policy and accounting period, and then make conversion for the
financial statements for overseas operation.

(D The items of assets and liabilities in balance sheet shall be converted with the spot exchange rate at
the date of balance sheet, and the items under owner's equity, except the "undistributed profit",
shall be converted with the spot exchange rate at the date of occurring.

@ The items of income and expense in the income statement shall be converted with the spot
exchange rate or approximate value of spot exchange rate at the date of the deal occurring.

(3 The generated conversion difference of the foreign currency financial statements, in preparing of
consolidated financial statement, shall be presented under the owner's equity of the consolidated
balance sheet as "Conversion variation of foreign currency™ individually.

9. Financial instruments:

(1) Financial assets are divided into following four types:

(D Financial assets measured in fair value and having its change attributed into profit and loss of
current period
This mainly refers to shares, bonds, funds and derivative instruments not used as effective hedge
instrument, held by the Company for sale in the near future. It includes the transactional financial
assets and the financial assets directly appointed to be measured in fair value and with its change
attributed into profit and loss of current period. Such assets shall make the fair value obtained in
initial measurement as the initial confirmation amount, and related transaction cost shall be
attributed to the profit and loss of current period while occurring. If the payment contains the cash
dividend declared but not distributed yet or the bond interest expired but not drawn yet, these shall
be separately confirmed as receivables. The interest or cash dividend obtained during the holding
period shall be confirmed as investment income. At the date of balance sheet, the Company shall
measure such financial assets in fair value and make their change attributed into profit and loss of
current period. In disposal of such financial assets, the difference between its fair value and initial
book amount shall be confirmed as investment income, and meanwhile the profit and loss due to
change of fair value shall be adjusted.

(2 Held-to-maturity investments
This mainly refers to the national bond with fixed interest rate and company's bond with floating
interest rate, having fixed maturity date and fixed or ascertainable reclaimable amount and held by
the Company with clear intention and ability to maturity date. For such financial assets, the sum of
the fair value obtained and the related transaction cost shall be made as the initial confirmation
amount. The bond interest matured but not drawn yet, included in the payment, shall be separately
confirmed as receivable. For held-to-maturity investments during holding period, the interest
income shall be calculated according to the amortized cost and real interest rate, and attributed to
investment income. In disposal of held-to-maturity investments, the difference between the
obtained price and the book value of the investment shall be attributed into investment income.

(3 Receivables
Receivables include accounts receivable and other receivables. Accounts receivable refers to the
receivables due to sale of goods or rendering of service by the Company. For accounts receivable,
the contractual or agreed price to be received from the purchase party shall be made as initial
confirmation amount.

@ Salable financial assets
It mainly refers to the financial assets, held-to-maturity investments, loan and financial assets in
receivables which have not been measured in fair value by the Company and whose change shall
be attributed into profit and loss of current period. For salable financial asset, the sum of the fair
value in obtaining of the financial assets and the related transaction cost shall be made as initial
confirmation amount. The bond interest with interest payment period expired but not drawn yet or
the cash dividend declared but not distributed, which are contained in the payment, shall be
separately confirmed as receivables. The interest or cash dividend obtained during the period for
holding of the salable financial asset shall be attributed into investment income. At the date of
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balance sheet, the salable financial asset shall be measured in fair value and the change of fair
value shall be attributed into capital reserves. In disposal of salable financial asset, the difference
between the price obtained and the book value of the financial assets shall be attributed into
investment income, and meanwhile the amount related to the disposed portion in the total change
in fair value originally directly attributed into owner's equity, shall be attributed into investment
income.

(2) Financial liabilities shall be divided into following two types in initial confirmation:

(D The financial liabilities measured in fair value and having its change attributed into profit and loss
of current period, shall includes the transactional financial liabilities and the financial liabilities
designate as measured in fair value and having its change attributed into profit and loss of current
period; such financial liabilities shall be measured in fair value in initial confirmation, the related
transaction cost shall be directly attributed into profit and loss of current period, and the change of
fair value shall be attributed into profit and loss of current period at the date of balance sheet.

(2 Other financial liabilities refers to such financial liabilities other than that measured in fair value
and having their change attributed into profit and loss of current period.

(3) Confirmation method for fair value of main financial assets and financial liabilities:

@ For financial assets or financial liabilities having active market, the fair value shall be confirmed
according to the offer in active market.

@) For financial instruments having no active market, the Company shall adopt assessment technique
to confirm the fair value.

(4) Transfer of financial assets

(O While having transferred nearly all risks and rewards in the ownership of financial assets to the
transfer-in party, the Company shall terminate the confirmation for this financial assets.

While the whole transfer of the financial assets meets the condition for terminating of confirmation,
the Company shall attribute the difference between following two items into profit and loss of
current period:

A. The book value of transferred financial assets.

B. The sum of the consideration received for transfer and the aggregated amount of change in fair
value originally directly attributed into owner's equity.

If partial transfer of the financial assets meets the condition for terminating of confirmation, the
total book value of the transferred financial assets shall be divided into the part with its
confirmation terminated and the part with its confirmation not terminated respectively as per the
corresponding fair value, and the difference between following two amounts shall be attributed to
the profit and loss of current period:

A. The book value of the part with its confirmation terminated.

B. The sum of the consideration for the part with its confirmation terminated and the amount related
to the part with its confirmation terminated in the aggregated amount of change in fair value
originally directly attributed into owner's equity.

@) If the transfer of the financial assets does not meet the condition for terminating of confirmation,
the Company shall continue to confirm such financial assets, and confirm the consideration
received as a financial liability.

(5) The testing for impairment of financial assets and the appropriation of provision for impairment

(O The Company shall appropriate the provision for impairment while there are following evidences
indicating the impairment of the financial assets:

A. The issuance party or debtor has met severe financial difficulties.

B. The debtor violates the contract terms, such as default or overdue in reimbursement of interest or
principal.

C. The creditor makes concession to the debtor with financial difficulties in consideration of
economy or law.

D. The debtor may go into liquidation or proceed to other financial reorganization.

E. The financial assets cannot continue to trade in active market due to severe financial difficulties of
the issuing party.

F. It is impossible to recognize whether the cash flow of an asset in a group financial assets has
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decreased or not, but through total appraisal to the disclosed data, you can find for this group of
financial assets the estimated future cash flow since the initial confirmation has already decreased

and can be measured.

G. The technique, market, economy or legal environment for the debtor have got significant
unfavourable change, and this possibly makes the investor of equity instrument unable to reclaim

the cost of the investment.

H. The fair value of investment in equity instrument falls down severely or not temporarily.

I. Other objective evidences indicating impairment of the financial assets.

(2 At the date of balance sheet the Company adopts different methods to make impairment tests for
different kinds of financial assets, and appropriates the provision for impairment:

A. Transactional financial assets: Reflected in fair value at the date of balance sheet, and the change
of fair value shall be attributed into profit and loss of current period.

B. Held-to-maturity investments: For the held-to-maturity investments with objective evidences
indicating impairment of such investments, the Company shall calculate and confirm the loss
from impairment according to the difference between the book value and the current value of
estimated future cash flow at the date of balance sheet.

C. Salable financial asset: At the date of balance sheet, the Company shall make analytical judgment
on the impairment of salable financial asset to make sure whether the fair value of the financial
assets will decrease persistently or not. In general, if the fair value of salable financial assets has
decreased greatly or after consideration of various related factors the decreasing trend is expected
to be not provisional, the Company may deem the salable financial asset has been impaired and
confirm the loss from impairment. If the salable financial asset is impaired, the Company shall, in
confirmation of the loss from impairment, transfer the aggregate losses due to decrease of fair
value originally attributed to the owner's equity out and attribute them to the loss from

impairment of assets.

10. Receivables:

(1) Receivables with significant individual amount and provisions for bad debt appropriated

individually:

The standard for judgment on the significant
individual amount

The Company deems the receivables (including
accounts receivable and other receivable) with the
amount of more than RMB 1 million as significant
individual amount.

The appropriating method for the receivables with
significant individual amount and provisions for bad
debt appropriated individually

For the receivables with significant individual
amount, the impairment test shall be conducted
individually. If there is objective evidence
indicating its impairment, the Company shall
confirm the loss from impairment according to the
difference by which the current value of future
cash flow is lower than the book value, and
appropriate  the provisions for bad debt
accordingly.

(2) Receivables with provisions for bad debt appropriated according to combination:

The basis for defining combination:

Combination name

Basis

The combination with account age as the credit risk
feature

For the receivables with significant individual
amount and not impaired through individual test
and the receivables with non-significant individual
amount, the Company shall make combination
with the time for generating the receivables as the
feature of credit risk.
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The combination with receivables of the subsidiaries

The Company shall make the receivables of the
subsidiaries which can be controlled and included
into consolidated statements range as the
combination of credit risk feature.

The method for appropriating provisions for bad debt

according to combination:

Combination name

Appropriation method

The combination with account age as the credit risk
feature

Aging analysis method

The combination with receivables of the subsidiaries

The receivables with provisions for bad debt appropriated with aging analysis method in the

combinations:

Account age Appropriation r_atio for accounts Appropriatiop ratio for other
receivable receivables
1 year or less 3% 3%
Incl.
Over 2 years 100% 100%
1-2 years 50% 50%

(3) Account receivable with non-significant individual amount but with provisions for bad debt

appropriated individually:

Reason for appropriating provisions for bad debt
individually

For the receivables with non-significant individual
amount and distinctly different individual credit risk
feature, but with objective evidence proving its
impairment, the provision for bad debt appropriated
as per aging analysis method cannot reflect the
actual condition, and the Company shall make the
impairment test separately and confirm the loss
from impairment according to the difference by
which the current value of future cash flow is lower
than the book value, and appropriate the provisions
for bad debt accordingly.

11. Inventory:
(1) Classification of inventories

Inventory means the commodities, materials and work-in-process under production (building)
progress held by the Company in day-to-day operation activities for sale or use, including
commodity stocks such as foodstuff and beverage, circulating materials and spare parts,
development cost of real estate, developed products, etc.

(2) Valuation method for issued inventory

The Company shall valuate the issuing of inventories as per weighed average method except the
developed real estate products, whose actual cost shall be confirmed through individual

confirmation method. See follows:

(O Accounting method for the land used in development: The land purchased for development
shall be attributed to the "development cost—expropriation of land and the cost for relocation
and compensation™ after the land price has paid as per the "land transfer agreement” and the

certificate of property right has been obtained.
shall be transferred into the development prod

For a project with unit operation, all the cost
uct after completion of the developed house

property; for a project developed in installments, the cost shall be attributed to the cost of
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commodity house in each period as per the ratio of the actual floor area of the products
developed in each period in the total area of the land used for development. The land planned
to be developed in future period shall be still kept in the "development cost —expropriation of
land and the cost for relocation and compensation”.

@ The accounting method for the expense of public supporting facilities: A. The public
supporting facilities unable to be transferred with compensation: For the project developed in
installments, the Company shall appropriate in advance the public supporting facilities
expense (not occurring yet) in the development cost, and after the developed products in each
period have been completed with the final acceptance, the expense shall be attributed to the
cost of commodity house in each period as per the ratio of the floor area of the products
developed in each period in the total area of the land used for development. For the project
developed as a whole unit, the actual expenditure shall be attributed into the development
cost, and the public supporting facilities expenses shall, after completion of the developed
house property, be transferred into the cost of the commodity housing. B. The public
supporting facilities able to be transferred with compensation: Each supporting facilities
project shall be independently made as cost accounting object and attributed into cost.

(3) The basis for deciding the net realizable value of the inventories and the method for
appropriating provision for depreciation of inventories

The inventories at the date of balance sheet shall be measured as per the lower between the cost
and net realizable value, and if the inventory cost is higher than net realizable value, the Company
will appropriate the provision for depreciation of inventories and attributed it into profit or loss of
current period.

The net realizable value of inventories shall be confirmed based on the acquired reliable evidence
and in consideration of the factors such as the purpose for holding the inventory and the events
after the balance sheet date.

(O During regular production and operation process, for the inventories directly used for sale such as
the finished goods and real estate development product, the net realizable value shall be decided as
per its estimated selling price reduced by estimated selling expenses and related tax. For the
inventories held for implementing sales agreement or service contract, the Company shall make
the contract price as valuation basis of the net realizable value; if the amount of inventories held
are bigger than the order amount in the sales contract, the Company shall make general sales price
as the valuation basis for the net realizable value of the exceeding part of the inventories. For the
material used for sale, the market price shall be made as the measuring base for the net realizable
value.

@ For the inventories needed to be built or processed, such as the development cost of real estate, in
the normal production and operation process, the net realizable value shall be decided according to
the estimated price of the finished goods built or produced reduced by the cost to be occurred until
completion of the project, the estimated selling expenses and the related tax. If the net realizable
value of the finished goods is higher than cost, the inventory shall be valuated according to cost; if
the fall of the cost for constructing or processing indicates that the net realizable value of the
finished goods is lower than cost, the inventory shall be measured according to the net realizable
value and the provision for depreciation of the inventory shall be appropriated according to the
difference.

(3 The provision for depreciation of inventories shall be appropriated as per individual inventories,
and for the inventories with big amount and lower price, appropriated as per classified groups of
inventories.

@ If the influencing factors for writing down inventory value before the date of balance sheet have
disappeared, the Company shall restore the amount wrote down, and return the amount in the
appropriated provision for depreciation of inventories, which shall be attributed to the net profit or
loss of current period.

(4) Inventory system
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Perpetual inventory system

12. Long-term equity investment:
(1) Confirmation of investment cost

Long-term equity investment shall be measured respectively based on following conditions
(D The investment cost for long-term equity investment due to business merger shall be confirmed as
per following provisions:

A. For the business merger under same control, if the merging party makes cash payments, transfer
of non-cash assets or debt assuming as the consideration for merger, then the book value of
owner's equity of the merged party obtained at the date of merger shall be made as the initial
investment of long-term equity investment. For the difference between the initial investment cost
of long-term equity investment and the book value of the paid cash, transferred non-cash assets
and the incurred debts, the capital reserve (share premium) shall be adjusted; and if the balance of
the capital reserve (capital reserves) is insufficient for offset, the retained income shall be adjusted.

B. For the business merger under same control, if the merging party uses equity securities as the
consideration for merger, then the book value of owner's equity of the merged party obtained at the
date of merger shall be made as the initial investment of long-term equity investment. If the total
face value of issued shares is made as share capital, then for the difference between the initial
investment cost of long-term equity investment and the total face value of issued shares the capital
reserve (share premium) shall be adjusted; and if the capital reserve (share premium) is insufficient
for offset, the retained income shall be adjusted.

C. For the business merger under different control, the fair value of the paid assets, incurred or
assumed liabilities and issued equity securities for acquiring the control right of the seller at the
date of purchase, shall be confirmed as a combined cost, i.e. the initial investment cost of
long-term equity investment.

@) For the long-term equity investments acquired in the way other than business merger, the Company
shall decide the investment cost according to following provisions:

A. For the long-term equity investment acquired through cash payments, the actually paid purchase
price shall be made as the investment cost. The investment cost includes the expenses, tax and
other necessary expenditures directly related to the long-term equity investment, but the cash
dividend declared but not drawn, contained in the actually paid price, shall be separately recorded
as an receivable item.

B. For the long-term equity investment acquired by issuing equity securities, the fair value of equity
securities shall be made as the investment cost.

C. For the long-term equity investment made by the investors, the value specified in the investment
contract or agreement shall be made as the investment cost, except that the value specified in the
contract or agreement is unfair.

D. For the long-term equity investment acquired through exchange of non-monetary assets, if the
exchange is of commercial nature or the fair value of the swap-in assets or the swap-out assets can
be measured reliably, the fair value of the swap-out assets and related tax shall be made as the
initial investment cost, and the difference between the fair value of the swap-out assets shall be
attributed into the net profit or loss of current period. If the exchange of non-monetary assets is not
of above two conditions at the same time, the book value of the swap-out assets and related tax
shall be made as the initial investment cost.

E. For the long-term equity investment acquired through debt reorganization, the fair value of the
acquired equity interest shall be made as the initial investment cost and the difference between the
initial investment cost and the book value of creditor's rights shall be attributed into the net profit
or loss of current period.

(2) Subsequent measurement and confirmation method for profit or loss

The Company shall, based on whether having joint control or significant influence on the invested
unit, adopt cost method or equity method for accounting operation to long-term equity investment.
(@ For the long-term investment accounted with cost method, the Company shall add or retract the
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investment to adjust the cost of long-term equity investment. When obtaining the cash dividend or
profit declared to issue by the invested unit, the Company shall, besides the cash dividend or profit
contained in the price or consideration actually paid in investment, declared but not issued,
confirm the investment income of current period according to the cash dividend or profit declared
and issued by the invested unit.

@ For the long-term equity investment calculated with equity method, the Company shall, after
acquisition of the long-term equity investment, make adjustment on the financial statements of the
invested unit according to the Company's accounting policy and accounting period while
calculating the profit and loss on investments, then offset the profit and loss from internal
transactions between the Company, affiliated enterprises and joint ventures according to the
portion which should be enjoyed or shared by the Company through calculation, confirmation the
profit and loss on investment and adjust the book value of long-term equity investment. If the fair
value of relevant assets and liabilities of the invested unit is different from the book value while
the Company has acquired the investment, the Company shall make adjustments in consideration
of the appropriated depreciation amount, amortized amount and provision for assets depreciation
of the invested unit while calculating the net profit or net loss which should be shared by the
investing enterprise subsequently. The Company shall consider the principle of materiality for
above adjustments, and in case of anyone of following conditions, the Company shall, based on
the book value of net profit of the invested unit and after adjustment of the unrealized profit and
loss of internal transactions, calculate and confirm the profit and loss on investments.

A. The fair value of various recognized assets of the invested unit cannot be confirmed reasonably
while the investment has been acquired.

B. The difference between the fair value and book value of the recognized assets of the invested unit

is of no significance while making investment.

C. Due to other reasons, the Company cannot acquire the relevant information of the invested unit,
nor make adjustment on the net profit or loss of the invested unit according to the principle
specified in the standard.

@ If unidentified loss from investment still exists in case the book value of long-term equity
investment has been wrote down to zero under equity method, the Company shall continue to
make confirmation based on the book value of other long-term equity. If the investment contract or
agreement specified other extra obligation for compensating for loss to be performed, the
Company shall confirm and estimate the loss amount to be assumed according to the provisions in
No. 13 Enterprise Accounting Standard--Contingencies.

@ For the long-term equity investment calculated with equity method, the Company shall use the cash
dividend or profit acquired by the investing enterprise from the invested unit to offset the book
value of long-term equity investment. The portion by which the cash dividend or profit acquired
from the invested unit exceeds the confirmed profit and loss adjustment, shall be deemed as the
return of the investment cost and used to offset the cost of long-term equity investment.

(3) The basis for confirming the joint control and significant influence on the invested unit

@ In case of any of following conditions, confirm the joint control on the invested unit:

A. Anyone of the parties cannot control the production and operating activities of the joint venture
independently.

B. The decision-making for basic operating activities of the joint venture needs unanimous
agreement of all the parties.

C. All the parties may appoint one of the parties to manage the day-to-day activities of the joint
venture through a contract or agreement, but this party must exercise the right of management
under the financial and operational policies unanimously agreed by all the parties. When the
invested unit is under a legal reorganization or bankruptcy, or its ability of transferring fund to the
investing party is strictly confined for long time, generally the investing parties may not be able to
exercise joint control on the invested unit. But if the joint control can be proved to exist, the parties
to the joint venture still can adopt equity method to make accounting according to the standard for
long-term equity investment.
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@ In case of any of following conditions, confirm the significant influence on the invested unit: A.

assign representative(s) to the Board of Directors or similiar organization of the invested unit; B.
participate in the policy-maing process in the invested unit, including the formulating of dividend
distribution policy; C. have significant transaction with the invested unit; D. assign managerial
personnel to the invested unit; E. provide the invested unit with key technical material.

(4) The impairment test method and the appropriation method for provision for impairment

13.

14.

The Company, at the date of balance sheet, makes individual checking on long-term equity
investment, judge whether long-term equity investment has the evidence of impairment or not
according to changes in the operation policy, legal environment, market demand, industry and
profitability of the invested unit. When the reclaimable amount of the long-term equity investment
is lower than its book value, the Company shall appropriate the provision for impairment of
long-term equity investment according to the difference by which the reclaimable amount is lower
than the book value of long-term equity investment. The loss from impairment of assets shall,
once being confirmed, not be returned in the accounting period afterwards.

Investment real estate:

The investment real estate is the real estate held for earning rent and/or capital appreciation. It
mainly includes:

(1) The leased-out land use right.

(2) The land use right held and to be transferred after appreciation.

(3) The leased-out building.
The Company adopts the cost mode to conduct subsequent measure for the investment real estate.
The Company shall make the cost of the investment real estate reduced by the accumulated
depreciation and the straight-line method, and then calculate the depreciation or amortization
according to the straight-line method and estimated usable age limit, attributed into the net profit
or loss of current period.
At the date of balance sheet, the Company shall make the valuation according to the lower
between the cost of the investment real estate and the reclaimable amount, and if the reclaimable
amount is lower than the cost, appropriate the provision for depreciation according to the
difference between them. If the value of the investment real estate with the provision for
depreciation already appropriated has been recovered again, the provision for depreciation
appropriated before cannot be recovered.

Fixed assets:

(1) Confirmation condition, valuation and depreciation method for the fixed assets:

Fixed assets are the tangible assets with higher unit value and service life of more than one year
held for production of goods, rendering of service, lease or operating management.

The fixed assets shall be entered into account in the actual cost while being acquired, and its
depreciation shall be appropriated with straight line method (age limit average method) since the
month next to the month while it has reached the usable condition.

(2) Depreciation method for different fixed assets:

Type Depre%?;;?gpenod Residual rate (%) Annual de[()g/i;:latlon rate

House and building | 20-40 3.00 2.43-4.85

Machinery 6-20 3.00 4.85-16.17

equipment

Electronic 3-14 3.00 6.93-32.33

equipment

Transportation 5-10 3.00 9.70-19.40

equipment
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Cableway 24 3.00 4.04
equipment
Other equipment 5-8 3.00 12.13-19.40

(3) Testing method for impairment of fixed assets and the way for appropriation of provision for
impairment
The Company shall make judgment on various fixed assets at the date of balance sheet. When the
assets have an evidence of impairment, the Company shall estimate its reclaimable amount; if the
reclaimable amount of the assets is lower than its book value, the Company shall write down the
book value of the assets to its reclaimable amount, the reduced amount shall be confirmed as loss
from impairment of assets and attributed to the profit and loss of current period and the provision
for assets impairment shall be appropriated. The loss from impairment of assets shall, once being
confirmed, not be returned in the accounting period afterwards. In case of following evidences, the
Company shall appropriate provision for impairment in full according to individual items of fixed
assets:
(O The fixed assets which has not been used for long time, will not been used in foreseeable
future, and has no resale value;
@ The fixed assets which can no longer be used due to the reasons such as technological
advance;
(3 The fixed assets which can be used but with a great number of unacceptable products;
@ The fixed assets which is damaged and no longer has use value and resale value;
®) Other fixed assets which cannot bring economic interest to the Company substantially.

(4) Confirmation basis for the fixed assets under financing lease and the valuation method

The Company shall confirm the leasing of fixed assets as a financial leasing when the rented fix
assets have transferred substantially all risks and rewards related to the assets. The cost of the fixed
assets acquired through financial leasing, shall be confirmed as per the lower between the fair
value of the leased assets and the current value of the least leasing payment at the date of leasing.
For the fixed assets acquired through financing leasing, the Company shall adopt the depreciation
policy as same as that for self-owned fixed assets to appropriate the provision for depreciation of
leased assets. If the Company can reasonably confirm it will acquire the ownership of the leased
assets at expiration of the leasing period, it shall appropriate the provision for depreciation within
the service life of the leased assets; if not, appropriate the provision for depreciation within the
shorter period between the leasing period and the service life of the leased assets.

15. Construction in progress:

(1) Type of construction in progress:
Construction in progress is calculated according to project classification.

(2) The standard and time point for construction in progress transferred to fixed assets
For construction in progress, the Company shall make all the expenditures for this asset to reach
usable condition as the account value of the fixed assets. This should include building expenses,
original cost of machinery equipment, other expenditure necessary for making the construction in
progress meet the preset usable condition, and the borrowing cost for a specific loan for the item
before the assets meeting the preset usable condition or for a general loan applied in the
construction in progress. If a project with its installation or construction completed has met the
preset usable condition, the Company shall transfer the construction in progress into the fixed
assets. For the fixed assets reaching usable condition but not preparing the final account for
completion, the Company shall, since the date of reaching usable condition, transfer the estimated
value into fixed assets according to project budget and cost or actual cost of the project and
appropriate the provision for depreciation according to the Company's policy for depreciation of
fixed assets; after the procedure for final account for completion has been ended, the Company
shall adjust the original temporarily estimated value as per actual cost, but not adjust the original
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appropriated provision for depreciation.

(3) Testing method and appropriating method for impairment of construction in progress
The Company shall make overall checking on construction in progress at the date of balance sheet.
If there is an evidence indicating the construction in progress is impaired, the Company shall
estimate its reclaimable amount; if the reclaimable amount of the assets is lower than its book
value, the Company shall write down the book value of the assets to its reclaimable amount, the
reduced amount shall be confirmed as loss from impairment of assets and attributed to the profit
and loss of current period and the provision for assets impairment shall be appropriated. The loss
from impairment of assets shall, once being confirmed, not be returned in the accounting period
afterwards. If any of following cases exists, the Company shall make test for impairment of
construction in progress:

(D The project in progress has been suspended for long period and is expected not possibly to restart
within 3 years;

(2 The construction in progress lags behind in both performance and technique, and the economic
interest brought to the Company will be of big uncertainty;

(@ Other cases which are enough to prove that the project in progress has substantially impaired.

16. Borrowing cost:

(1) Confirmation principle for capitalization of borrowing cost and the capitalization period
The Company's borrowing cost which can be directly attributed to the purchasing or producing of
the assets and meanwhile meet the conditions of capitalization, shall be capitalized and attributed
to the cost of related assets:

(D The expenditure for assets has already occurred.

(@ The borrowing cost has already occurred.

(3 The purchase or production activities needed for making the assets reach usable conditions have
started.
Other loan interest, discount or premium and exchange difference shall be attributed into profit and
loss of current period.
If for the assets meeting capitalization conditions, the purchase and construction process or
production process is interrupted abnormally and the interrupting period exceeds 3 months, the
capitalization of borrowing cost shall be suspended.
When the assets with its purchase and construction or production meeting the capitalization
condition have reached expected usable or salable condition, the capitalization of borrowing cost
shall be stopped, and the borrowing cost occurring later shall be confirmed as expenses while
occurring.

(2) Calculation procedure for the capitalized amount of borrowing cost
If the special loan is borrowed for purchase or production of the assets meeting the condition of
capitalization, the interest charges of special loan actually occurring in current period deducted by
the interest income of the not-used-loan fund in the bank or the income obtained from temporary
investment shall be confirmed as the capitalized amount of the interest charge of special loan.
If the Company uses the general loan in order to purchase or produce the assets meeting the
conditions of capitalization, it shall use the weighted average of the portion by which the total
expenditure for assets exceeds the special loan multiplied by the capitalization rate of the occupied
general loan to calculate the interest amount of the general loan which should be capitalized.

17. Intangible assets:
(1) Valuation method for intangible assets: Entered into account according to its actual cost while
being acquired.
(2) Service life and amortization for intangible assets
(D Estimating of service life of intangible assets with limited service life:
Estimated

Item L Basis
service life
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Land use right 50 years Legal use right

Confirm service life in reference of the period when

bringing economic interest to the Company
At end of each year, the Company shall recheck the service life and amortization method of the
intangible assets with limited service life. After rechecking, the service life and amortization
method of the intangible assets shall not be different from the original estimation.

@ If the Company cannot predict the period within which the intangible assets bring economic
interest to the enterprise, it shall deem such assets as intangible assets with uncertain service life.
For the intangible assets with uncertain service life, the Company shall recheck their service life at
end of each year; if the service life is still uncertain through rechecking, the Company shall make
test for depreciation at the date of balance sheet. When the reclaimable amount of intangible asset
is lower than its book value, the Company shall write down the book value of the asset to its
reclaimable amount, the reduced amount shall be confirmed as loss from depreciation of assets and
attributed to the profit and loss of current period and the depreciation provision for intangible
assets shall be appropriated. The loss from depreciation of intangible assets shall, once being
confirmed, not be returned in the accounting period afterwards. If any of following cases exists,
the Company shall make test for depreciation of intangible assets:

A. This intangible asset has been substituted by other new technique and its capability for creating
economic benefits for the enterprise suffers significant detrimental impact;

B. Market price of this intangible asset falls down greatly in current period and may not restore in
remained period;

C. Other evidences indicating fully that the book value of this intangible asset has exceeded the
reclaimable amount.

(3 Amortization for intangible assets
For the intangible assets with limited service life, the Company shall judge its service life while
having acquired such assets, and use make systematic and reasonable amortization (straight-line
method/workload method) within the service life; the amortized amount shall be attributed to the
profit or loss of current period as per beneficial items. The amortized amount should be the cost
deducted by estimated residual value. For the intangible assets with the provision for depreciation
appropriated, the Company shall reduce the accumulated depreciation provision for intangible
assets and make the residual value zero. But the following condition should be an exception: a
third party commits to purchase the intangible asset after end of the service life of the intangible
asset, or the information for the estimated residual value can be obtained according to an active
market and such market shall most likely exist after end of the service life of the intangible asset.
The intangible assets with uncertain service life should not be amortized. The Company shall
recheck the service life of intangible assets with uncertain service life at end of each year; if an
evidence exists and indicates the service life of the intangible assets is limited, the Company shall
estimate the service life and conduct reasonable amortization within the estimated service life.

(3) Standard for dividing the research phase and development phase in a research and development
project

(D The Company shall make the preparation activities for information and related aspects for further
development as the research phase, and the expenditure in the research phase of intangible assets
shall be attributed to the profit or loss of current period.

(2 The development activities after completion of the research phase in the Company shall be made as
the development phase.

(3 The expenditure in development phase which meets following conditions shall be confirmed as
intangible assets:

A. Complete the intangible assets and make it usable or salable with feasibility technically.

B. Have the intention of completing this intangible asset and using or selling it.

C. The way for generating economic interest by the intangible asset, includes the proof that the
products produced with this intangible asset have a market or this intangible asset self has a market,
and if the intangible asset is used inside the Company, it can be proved to be useful.

D. Have the support with sufficient source of technique and finance and other resources to complete

Software and other 5 years
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the development of this intangible asset, and the ability to use or sell this intangible asset.
E. The expenditure in the development phase of this intangible asset can be measured reliably.

18. Long-term prepaid expenses:

Long-term prepaid expenses shall be amortized in the beneficial period averagely, in which the
expenditure for renovation of fixed assets rent in the way of operating lease shall be amortized in
the way of realizing best expected economic interest.

19. Estimated liabilities:

The obligation related to contingencies, if meeting all following conditions, shall be confirmed as
estimated liabilities:

(1) The obligation is the current obligation borne by the the Company.

(2) The fulfillment of the obligation shall most likely cause the economic interest flowing out from the
Company.

(3) The amount of the obligation can be measured reliably.
The estimated liabilities shall be measured initially in accordance with the best estimated
expenditure needed for fulfilling related current obligation and in overall consideration of the
factors related to contingencies such as risk, uncertainty and time value of currency. The Company
shall, at each date of balance sheet, recheck the book value of estimated liabilities. If there is a
clear evidence indicating this book value cannot reflect the current best estimate, the Company
shall conduct adjustment on the book value according to the current best estimate.

20. Income:

(1) Income from selling of goods
When the Company has transferred the main risk and reward due to the ownership of goods
transferred to the purchaser, the Company has neither kept the continual management right related
to the ownership nor exercised effective control to the sold goods, the received amount can be
measured reliably, the related economic benefit most likely flow into the enterprises, and the
related cost incurred or to be incurred can be measured reliably, then the income from selling of
goods can be confirmed as being realized. The confirmation of the income from selling of real
estate development shall be as follows:
When the Company has transferred the important risk and reward due to the ownership of house
property to the purchaser and will no longer exercise continual management right and actual
control to the house property, the related income has been received or the proof for receipt of
payment has been obtained, and the cost related to the selling of the house property can be
measured reliably, then the business income can be confirmed as being realized. This means that,
after the Company has made filing with relevant authorities upon completion of the housing,
signed a sales contract, obtained the payment proof from the purchaser, issued the invoice and
handled the formalities for delivery of the commodity housing, then the income can be confirmed
as realized.

(2) Income from labor service
If the transaction results for providing service by the Company at the date of balance sheet can be
estimated reliably, the completion percentage method shall be adopted to confirm the income from
providing of labor service. The progress for the labour service provided shall be decided according
to the ratio of the labour service already provided accounting for the total labour service which
should be provided.
The total amount of income from providing of labor service shall be decided according to the
contractual or agreed price received or receivable, but except the unfair contractual or agreed price
received or receivable. The income from labor service of current period shall be confirmed at the
date of balance sheet with the total amount of income from labor service multiplied by the
completion progress percentage and then reduced by the accumulated income from labor service in
previous accounting periods. Meanwhile, the labor service cost of current period shall be carried
forward with the estimated overall cost of the labour service multiplied by the completion progress
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percentage and then reduced by the accumulated service cost in previous accounting periods.
In case the result of the transaction result of the labour service cannot be estimated reliably at the
date of balance sheet, make disposal according to following conditions respectively:

@ If the occurred service cost is expected to be compensated, the Company shall confirmed the
income from labor service in accordance with the amount of the occurred service cost, and let the
same amount carried forward to service cost.

@) If the service cost is estimated not to be able to be compensated, the Company shall attribute the
service cost already occurred into the net profit or loss of current period, not confirming the
income from labor service.

(3) Income from transfer of assets use right
If the economic interest related to the transaction most likely flows into the enterprise and the
income amount can be measured reliably, confirm the income from transfer of assets use right
respectively according to following conditions:

(O The amount of interest income shall be confirmed according to the time and actual interest rate of
the Company's monetary fund used by other party.

@ The amount of royalty income shall be confirmed according to the chargeable time and method
specified in related contract or agreement.

21. Government subsidy:

(1) Scope and classification
The Company shall get monetary assets or non monetary assets from the government without
consideration, but the government subsidy shall not include the capital invested by the government
as an enterprise owner.

The government subsidy is divided into the one related to assets and the one related to income.

(2) Confirmation condition for the government subsidy
The government subsidy meeting attached conditions and actually received by the Company, shall
be confirmed as government subsidy.

(3) Measuring of government subsidy

@ If the government subsidy is a monetary asset, it shall be measured as per the amount received or to
be received; if the government subsidy is a non-monetary asset, it shall be measured as per fair
value; and if the fair value cannot be obtained reliably, measured as per nominal amount.

@ The government subsidy related to assets shall be confirmed as deferred income, and allocated
averagely during the service life of the related assets and attributed into the profit and loss of
current period. But the government subsidy measured in nominal amount shall be directly
attributed to profit and loss of current period.

(3 The government subsidy related to income shall be disposed according to following conditions:

A. The subsidy used as compensation for related expenses or loss of the Company during future period
shall be confirmed as deferred income, and attributed into the profit and loss of current period
during the period for confirmation of related cost.

B. The subsidy used as compensation for the related cost or loss of the Company which has already
occurred, shall be directly attributed into the profit and loss of current period.

22. Deferred income tax assets/liabilities for deferred income tax:

The Company shall, based on the temporary difference between the book value and taxation base
of assets and liability at the date of balance sheet, use debt method of balance sheet to calculate the
deferred income tax.

(1) Confirmation of deferred income tax assets

(D For the offsettable temporary difference, offsettable loss and tax credits which can be transferred to
subsequent years, the Company shall confirm resulted deferred income tax assets within the limit
of the future taxable income amount which is very likely obtained to offset the offsettable
temporary difference, offsettable loss and tax credits. Meanwhile, the deferred income tax assets
generated from initial confirmation of assets or liabilities in a transaction with all the following
features shall not be confirmed:
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A. This transaction is not a business merger.

B. The transaction will impact neither the accounting profit nor the taxable amount of income (or
offsettable loss).

@ If the offsettable temporary difference related to investment in the subsidiaries, affiliated
companies and joint ventures meets following conditions, the Company shall confirm the related
deferred income tax assets:

A. The temporary difference will most likely return in the foreseeable future.

B. The Company will most likely obtain the taxable amount of income for offsetting the temporary
difference.

C. For the offsettable loss and tax credits which can be transferred to subsequent years, the Company
should confirmed corresponding deferred income tax assets in the limit of the future taxable
income amount which is very likely acquired to offset the offsettable loss and tax credits.

(3 At the date of balance sheet, the Company shall recheck the book value of deferred income tax
assets. If in future period, the Company will most likely not obtain adequate taxable amount of
income to offset the benefit of the deferred income tax assets, the Company shall write down the
book value of the deferred income tax assets. If it can most likely obtain adequate taxable amount
of income, the amount wrote down shall be returned.

(2) The liabilities for deferred income tax shall be confirmed according to various temporary
difference of tax payable; meanwhile, the liabilities for deferred income tax generated from initial
confirmation of assets or liabilities in a transaction with all the following features shall not be
confirmed:

(D The temporary difference of tax payable is generated in following transactions:

A. Initial confirmation of goodwill.

B. Initial confirmation of assets or liabilities generated from the transactions with following feature:
such transaction is not a business merger, and the occurring of the transaction influences neither
taxable income amount nor offsettable loss.

(2 For the temporary difference of tax payable related to investment in subsidiaries, joint ventures and
affiliated enterprises, the time for return of such temporary difference can be controlled and such
temporary difference will most likely not returned in foreseeable future.

23. Operating lease and financing lease:

The lease for which all risks and rewards related to the assets ownership have been substantially
transferred is financing lease, and the others are all operating lease.

(1) Operating lease

(D The Company shall, as the lessee in the operating lease, attribute the rent expense of operating
lease into the net profit or loss of current period with straight-line method or according to the
quantity of the leased assets in various periods of the lease term. If the lessor provides rent-free
period, the Company shall amortize the total amount of the rent with straight-line method or other
reasonable method in the whole lease term not excluding the rent free period, and in the rent free
period the rent expense and related liabilities shall be confirmed. If the lessor has assumed some
expense of the lessee, the Company shall make amortization for the total rent expense deducted by
such expense in the lease term.

The initial direct expense shall be attributed into the net profit or loss of current period. The
contingent rental, if specified in the agreement, shall be attributed to the profit and loss of current
period while actually occurred.

@ If the Company is the lessor in the operating lease, the rent received shall confirmed as income
with straight-line method in the lease term. If the lessor provides rent-free period, the lessor shall
allocate the total amount of the rent with straight-line method or other reasonable method in the
whole lease term not excluding the rent free period, and in the rent free period the lessor shall also
confirm the income from rent. If the lessor has assumed some expense, the Company shall allocate
the balance of the total rent deducted by such expense in the lease term.

The initial direct expense shall be attributed into the net profit or loss of current period. The
expense with big amount shall be capitalized and, in the whole operating lease term and according
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to the base same with the confirmation of the rent income, attributed into the net profit or loss of
current period. The contingent rental, if specified in the agreement, shall be attributed to the
income of current period while actually occurred.

(2) Financing lease

(O When being as the lessee in financing lease, the Company shall, at the start date of lease term,
make the lower between the fair value of the leased assets and the current value of the least
payment for lease at the start date of lease as the account value of the assets leased in, the least
payment for lease as the account value of long-term payable, and the difference as the
unconfirmed financing charges. The charge shall be allocated in the periods within the lease term
with actual interest rate method, confirmed as the financing charges of current period and
attributed into financial cost.

The initial direct expense occurred shall be attributed into the rented asset value.

When appropriating the depreciation of asset in the financing lease, the Company shall adopt a
depreciation policy consistent with self-owned depreciable assets, and the depreciation period shall
be decided by the lease contract. If the Company can reasonably confirm it will acquire the
ownership of the leased assets at expiration of the leasing period, the service life of the leased
assets since the start date of the lease term shall be deemed as the depreciation period; if not, the
shorter period between the lease term and the service life of the leased assets shall be deemed as
the depreciation period.

@ When being as the lessor in financing lease, the Company shall, at start date of the lease term,
make the sum of the least receivable from lease and the initial direct expense at start date of lease
as the account value of the financing lease receivable, attributed into the long-term receivable of
balance sheet, and record the non-guaranteed residual value. The Company shall make the
difference between the sum of the least receivable from lease, initial direct expense and
non-guaranteed residual value and the current value as the unrealized financing income, adopt
actual interest rate to confirm it as income form lease in each period of the lease term and attribute
it into the income from lease/business income.

24. Changes in main accounting policy and accounting estimate
(1) Change in accounting policies
None

(2) Change in accounting estimate
None

25. Correction for accounting error in previous period
(1) Retrospective restatement method
None

(2) Future applicable method

None

V. Taxation:

1. Main taxes and tax rate

Type of tax Basis of taxation Tax rate

Value added tax Taxable sales amount 13%. 17%
Business tax 3%. 5% 3%. 5%
Urban maintenance and construction tax 5%. 7% 5%. 7%
Business income tax Taxable amount of income 25%
Surtax for education expenses Payable circulation tax 3%
Surtax of local education cost Payable circulation tax 2%
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Housing property tax

Taxable original value of house
property, taxable lease income

1.2%. 12%

(1) For the Company's garden ticket, the tax shall be paid as per 3% of operating income.

(2) For the Company's cableway and hotel, the tax shall be paid as per 5% of operating income.

(3) For the Company's travel agency, the tax shall be paid as per 5% of the balance of operating
income deducted by the hotel and meal cost, traffic expenses and other expenses paid to other units
on behalf of the tourists.

V. Business merger and consolidated financial statements

1. Subsidiaries

(1) Subsidiaries acquired through establishing or investment

Unit: RMB'0000

Balance of
Actual the project
Full name of Type of Registration Business Registered Business scope contribution at|  of net
subsidiary subsidiary address nature capital end of the investment
period in the
subsidiary
Huangshan
Yubing
Passenger H_uangsha_n Cableway Cable way transport_fo_r
Controlled | City Scenic 1,900.00| passenger, sale of artistic 2,734.13 -
Transport transport .
Area handicrafts
Cableway Co.,
Ltd.
Provide cable car
transportation in scenic
Huangshan spot for domestic and
Taiping H-uangsha.n Cableway 697.50 | overseas tourists, make
Controlled City Scenic i 5,451.09 -
Cableway Co., Area transport (USD) | passenger operations for
Ltd. tourist groups, and provide
ticket booking. food and
shopping service
Inbound tourism, outbound
tourism, domestic tourism,
Huangshan Huangshan . information consultation
Overseas \;vvcg(leg City Tunxi :—;3?(: 289.00| service, sales of artistic 289.00 -
Travel Agency District handicrafts, calligraphy
and painting and computer,
general merchandise
Research and promotion of
the network marketing
Huangshan systgm for scenic spot
Tuma Tourism Huangshan Tourist tourism, network sale of
. Controlled City Tunxi . 500.00 | tourism product, tourism 495.00 -
E-business Co., . service .
Ltd. District consultancy service for
ticket booking, hotel,
tourism route and self-help
and self-driving travel.
Huangshan Tourist reception, service
Flowgr Hill & Huangshan | Development (excluding Pen
. Controlled City Tunxi of scenic 100.00 . 300.00 -
Labyrinth District spot accommodation);
Tourism development and sales of
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Development tourism products; food
Co., Ltd. service; development of
tourism resource
Huangshan Hui
Cultural Huangshan Tourist Tourist reception and
Tourism Controlled City Tunxi service 336.80| service, development and 235.79
Development District sales of tourism souvenir
Co., Ltd.
Agent, planning, design,
Huangshan . g P g . g
. Huangshan . issue and production of
Pipeng Cultural . . Tourist . .
Controlled City Tunxi . 500.00 | advertisement, marketing 450.00
Development L service . .
District planning, tourism
Co., Ltd. - . .
information consultation
Huangshan
Zhonghai Huangshan Tourist Domestic tourism, sales of
Holiday Travel | Controlled City Tunxi service 100.00 | artistic handicrafts and 51.00
Service Co., District souvenirs
Ltd.
Huangshan
Zhonghai Meeting and exhibition
h Huangshan . . . .
Meeting  and Wholly . . Tourist service, tourism service
L City Tunxi . 10.00 . 10.00
Exhibition owned . service (excluding travel agency
. District -
Service Co,, business)
Ltd.
Sales agency of air
- assenger transport for
Huangshan City p g_ _p_
: international airline or
Huangshan Air Wholl Huangshan Tourist airline of Hong Kon
Tourism Y| City Tunxi . 180.00 g xong, 180.00
. owned . service Macao and Taiwan, sales
Service Co,, District .
agency of air passenger
Ltd. ;
transport for domestic
airlines
Hotel management and
Huangshan consultation, development
i L H h nd sales of touri
Tourism Lotus Wholly yangs ar_w Hotel and sa es_c_) tourist o
Hotel City Tunxi 100.00 | commodities, exploitation 100.00
owned . management .
Management District on tourism resource, and
Co., Ltd. organizing of trade
activities related to tourism
Huangshan
Tourism
. Huangshan Development and
Yubin Real Wholl . . Real .
ubing e oty City Tunxi eal estate 20,000.00 | operation of real estate, 20,000.00
Estate owned L development
District leasehold of real estate
Development
Co., Ltd.
Sales of hotel supplies,
souvenir and artistic
Huangshan Old .
. handicrafts, operate
Huishang Wholl Huangshan Commercial beverage, alcoholic
Tourism & Y| City Tunxi . 50.00 ge, alce . 50.00
. owned .. trading beverage, grain and oil,
Commercial District S
Co.. Lid local speciality and
R subsidiary foodstuffs,
information consultation

52




SR AR A B A ] 2013 SR PR AR

service
Licensed business: food
and beverage service
(including cool dishes,
excluding decorated cake
Beijing and omophagic marine
Huishan li Beijin r . General
uishang Gu eijing Restaurant p o<_1ucts) Genera
Restaurant Controlled Dongcheng 500.00 | business: restaurant 465.20
S management . .
Management District management, information
Co., Ltd. consultation (excluding
intermediary service),
meeting service and
organizing of culture and
artistic communication.
Domestic and inbound
Huangshan . . .
tourism service (operating
Tuma Huangshan . . -
. Wholly . . Tourist with valid license), sale of
International City Tunxi . 30.00 - . 30.00
owned L service artistic handicrafts, order
Travel Agency District . . .
tickets for vehicle or ship,
Co., Ltd. )
hotel service
Huangshan Ci Realty management and
. g v Huangshan y . g
Yuping Realty Wholly . . Realty related business
City Tunxi 50.00 . . 50.00
Management owned L management consultation, housekeeping
District .
Co., Ltd. service
Licensed business: food
and beverage service
(including cool dishes,
Beijing excluding decorated cake
Huishan and omophagic marine
Feelin ’ Wholl Beijing Food and roducts;) Ggeneral
9 y Xicheng beverage 30.00 | PO L 30.00
Restaurant owned o . business: business
District service .
Management management, economic
Co., Ltd. information consultation,
meeting service and
organizing of cultural and
artistic communication.
(Continued)
Balance of the
owner's equity of
parent company
after offsetting the
Profit or loss of |portion by which the
current period loss of current
. Amount of . .
Ratio of . L attributed to | period borne by the
. . Consolidated | . . minority S
Full name of | Shareholding | voting | . Minority | . parent company minority
- . in statements | . interest used to
subsidiary ratio (%) power interest . reduced by | shareholders of the
or not offset minority -
(%) . excess loss borne| subsidiary exceeds
profit and loss N .
by minority the beginning

shareholders

balance of owner's
equity of the
subsidiary shared by
the minority
shareholders
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Huangshan
Yubing
Passenger
Transport
Cableway Co.,
Ltd.

80.00

80.00

Yes

926.29

Huangshan
Taiping
Cableway Co.,
Ltd.

70.00

70.00

Yes

1,535.11

Huangshan
Overseas
Travel Agency

100.00

100.00

Yes

Huangshan
Tuma Tourism
E-business Co.,
Ltd.

99.00

99.00

Yes

12.52

0.02

Huangshan
Flower Hill &
Labyrinth
Tourism
Development
Co., Ltd.

75.00

75.00

Yes

-25.69

67.42

Huangshan Hui
Cultural
Tourism
Development
Co., Ltd.

70.00

70.00

Yes

19.93

1.56

Huangshan
Pipeng
Cultural
Development
Co., Ltd.

90.00

90.00

Yes

23.56

Huangshan
Zhonghai
Holiday Travel
Service  Co.,
Ltd.

51.00

51.00

Yes

-61.98

47.74

Huangshan
Zhonghai
Meeting  and
Exhibition
Service  Co.,
Ltd.

100.00

100.00

Yes

Huangshan
City
Huangshan Air
Tourism
Service  Co.,
Ltd.

100.00

100.00

Yes

Huangshan
Tourism Lotus
Hotel

100.00

100.00

Yes
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Management
Co., Ltd.

Huangshan
Tourism
Yubing
Estate
Development
Co., Ltd.

Real

100.00

100.00

Yes

Huangshan Old

Huishang
Tourism
Commercial
Co., Ltd.

&

100.00

100.00

Yes

Beijing

Huishang Guli

Restaurant
Management
Co., Ltd.

93.04

93.04

Yes

-180.00

11.78

Huangshan
Tuma
International

Travel Agency

Co., Ltd.

100.00

100.00

Yes

Huangshan
City
Realty
Management
Co., Ltd.

Yuping

100.00

100.00

Yes

Beijing
Huishang
Feeling
Restaurant
Management
Co., Ltd.

100.00

100.00

Yes

(2) Subsidiaries acquired due to business merger under same control

Unit: RMB'0000

Balance of
Actual the project
Full name of| Type of | Registration | Business | Registered BUSiness scope contribution at|  of net
subsidiary | subsidiary address nature capital P end of the |investment
period in the
subsidiary
Accommodation, restaurant,
sales of foodstuff, beverage,
Huangshan tobacco, wine, calligraphy
Xihai Huangshan Hotel and painting and tourism
Controlled | City Scenic . 222.60 . 5,646.53 -
Hotel Co., operation souvenir, kara OK song and
Area
Ltd. dance hall, sauna massage,
and beauty treatment and
hairdressing.

(Continued)
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Profit or loss Balance of the owner's
Amount of current equity of parent company
of period after offsetting the portion
Ratio . minority | attributed to | by which the loss of current
Consolidated . .
Full name . of . N interest parent period borne by the
Shareholding . in Minority N
of . voting . used to company minority shareholders of
. ratio (%) statements interest -
subsidiary power offset reduced by | the subsidiary exceeds the
or not L o
(%) minority excess loss beginning balance of
profit and borne by owner's equity of the
loss minority subsidiary shared by the
shareholders minority shareholders
Huangshan
Xihai Hotel 94.00 | 94.00 Yes -21.41 3.80 - -
Co., Ltd.

(3) Subsidiaries acquired due to business merger under different control

Unit: RMB'0000

Balance of
Actual the project
Full name of | Type of | Registration | Business | Registered BUSiness scope contribution at|  of net
subsidiary | subsidiary address nature capital P end of the |investment
period in the
subsidiary
Inbound tourism,
Huangshan domestic tourism,
City China Wholly Huang;shgn C?lty TOUI:ISt 295.00 artistic hapdlcrafts, 338,51 i
Travel owned Tunxi District | service sale of tourist map,
Service food and beverage
service, retail of wine
Inbound tourism,
Huangshan . .
China domestic tourism,
International Whollél Huang§h§n (?lty TOUI:ISt 150.00 translation of foreign 370.30 i
Travel owne Tunxi District | service language, sales of
Service tourism souvenir and
handicrafts
(Continued)
Profit or loss Balance of the owner's
Amount of current | equity of parent company
of period after offsetting the portion
. . minori ri hich the | f
Ratio of | Consolidated _ inority | attributed to by whic _t e loss 0
. . . N interest parent current period borne by
Full name of [Shareholding voting in Minority L
- . . used to company the minority shareholders
subsidiary ratio (%) | power | statements interest -
offset reduced by | of the subsidiary exceeds
(%) or not L .
minority excess loss the beginning balance of
profit and borne by owner's equity of the
loss minority subsidiary shared by the
shareholders minority shareholders
H h i hi
uangshan City China 100,00 | 100.00 Yes - . . .
Travel Service
Huangshan China
International  Travel 100.00 | 100.00 Yes - - - -
Service
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2. Note on change of consolidation range
Beijing Huishang Feeling Restaurant Management Co., Ltd. is a limited liability company
established by the Company which made investment of RMB 300,000 in it in March 2013. This
company has the registered capital of RMB 300,000 and the Company holds 100% equity interest
of it. So Beijing Huishang Feeling Restaurant Management Co., Ltd. has been consolidated into the

statements for the report period.

3. New entities included into consolidation range and the entities not included into the
consolidation range in current period
(1) The subsidiaries, special-purpose entities and operating entities controlled through entrusted
operation or leasing included newly in the consolidation range in current period

Unit: RMB
Name Closing balance of net assets Net profit of current period
Beijing Huishang Feeling
Restaurant Management Co., Ltd. -117,821.91 -117,821.91
V1. Notes to the items in consolidated financial statements
1. Monetary fund
Unit: RMB
Closing balance Beginning balance
Item cFuOr:?ngcr;/ Conversion Amount in 022:2:1902/ Conversion Amount in
rate RMB rate RMB
amount amount

Cash: / / 1,858,662.49 / / 1,080,895.07
RMB / / 1,844,281.71 / / 1,066,228.93
US$ 2,299.70 6.1787 14,209.16 2,305.00 6.2855 14,488.07
JYE 521.71 0.0626 32.66 500.00 0.0730 36.52
NT$ 152.76 0.2050 31.32 150.00 0.2139 32.09
HK$ 135.14 0.7966 107.64 135.00 0.8109 109.46
Bank deposit: / / 216,986,735.70 / / 331,094,647.77
RMB / / 216,984,980.95 / / 331,092,862.70
Us$ 284.00 6.1787 1,754.75 284.00 6.2855 1,785.07
Other , / / 306,364.08 / /
monetary fund:

Total / / 219,151,762.27 / / 332,175,542.84

2. Notes receivable:
(1) Classification of notes receivable

Unit: RMB
Type Closing balance Beginning balance
Bank acceptance 0.00 292,500.00
Total 0.00 292,500.00
3. Accounts receivable:
(1) Accounts receivable disclosed as per type
Unit: RMB

Type

Closing balance

Book balance

Provisions for bad debt

Amount

| Ratio (%)

Amount

| Appropriation
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ratio (%)

Accounts receivable with significant
individual amount and provisions for
bad debt appropriated individually

Accounts receivable with provisions for
bad debt appropriated according to
combinations

67,192,000.84

96.70

12,360,025.71 18.40

Incl.: The combination with account age
as the credit risk feature

67,192,000.84

96.70

12,360,025.71 18.40

The accounts receivable with
non-significant individual amount but
with provisions for bad debt
appropriated individually

2,295,389.39

3.30

1,168,574.89 50.91

Total

69,487,390.23

100.00

19.47

13,528,600.60

(Continued)

Beginning balance of the year

Book balance

Provisions for bad debt

Type Appropriation
i 0,
Amount Ratio (%) Amount ratio (%)

Accounts receivable with significant
individual amount and provisions for - - - -
bad debt appropriated individually
Accounts receivable with provisions for
bad debt appropriated according to 66,335,428.72 96.66 | 12,369,499.71 18.65
combinations
Incl.: The combination with account age

as the credit risk feature 66,335,428.72 96.66 | 12,369,499.71 18.65
The accounts receivable with
non-significant individual amount but
with provisions for bad debt 2,295,389.39 3.34| 1,168,574.89 50.91
appropriated individually
Total 68,630,818.11 100.00 | 13,538,074.60 19.73

The account receivable with provisions for bad debt appropriated with aging analysis method in the

combinations:

Unit: RMB
Account Closing balance Beginning balance of the year
aqe Book balance Provisions Book balance Provisions
g Amount Ratio (%) | for bad debt Amount  |Ratio (%) | for bad debt
;’Z:Pm ! 54,105,199.11 80.52 | 1,169,344.50 | 54,179,568.20 81.68 | 1,608,973.87
1to 2 years 3,792,241.05 5.64 | 1,896,120.53 | 2,790,669.39 421 | 1,395334.71
Over 2 years | 9,294,560.68 13.84 | 9,294,560.68 | 9,365,191.13 1411 | 9,365,191.13
Total 67,192,000.84 100.00 | 12,360,025.71 | 66,335,428.72 100.00 | 12,369,499.71

The accounts receivable with non-significant individual amount but with provisions for bad debt
appropriated individually at end of the report period

Unit: RMB
Name of unit Book Amount of | Appropriation Reason for
balance bad debt ratio (%) appropriation
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Huangshan Cit Expected
g y oo 377,78423 |  157,925.64 41.80 unreclaimable
government reception office .
partially
. . Expected
Huangshan City Tourism 218,175.98 | 122,903.04 56.33 | unreclaimable
Committee .
partially
Huangshan China Youth Expected
Zhongshan International 149,951.80 18,157.90 12.11 unreclaimable
Travel Agency partially
Expected
Other small customers 1,549,477.38 869,588.31 56.12 unreclaimable
partially
Total 2,295,389.39 | 1,168,574.89 50.91 -

(2) In the report period for accounts receivables, the shareholders holding 5% or higher in total

shares with voting power in the Company.

During the report period in the accounts receivable there was no debt of the shareholders holding

5% or higher of the total shares with voting power of the Company.

(3) Top five units for the amount of accounts receivable

Unit: RMB
. . Ratio in total
Name of unit Relactjlon with the Amount Age limit accounts
ompany receivable (%)

Huangshan Scenic
Spot Management | Related party 14,516,104.27 | Within 3 years 20.89
Committee
Huangshan
Huizhou Tourism | Non related party 2,344,097.04 | Over 3 years 3.37
General Company
Huangshan
munical Non related party 1,342,623.94 | Over 3 years 1.93
government
Hgg;gi@ilal_?g'a Non related party 1,295,902.40 | Within 1 year 1.86
Anhui Cathy
.Ipr t:\:;a ,tblgc]eilcy Co., Non related party 762,936.00 | Within 1 year 1.10
Ltd.

Total / 20,261,663.65 / 29.15

(4) Accounts receivable from related parties
Unit: RMB
. Relation with the Ratio in total accounts
Name of unit Amount .
Company receivable (%)
Huangshan Scenic _Spot Shareholder of parent 14.516.104.27 20.89
Management Committee | company
Total / 14,516,104.27 20.89

4, Other receivables:

(1) Other receivables disclosed as per type
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Unit: RMB

Closing balance

Book balance

Provisions for bad debt

Type

Amount

Ratio (%0)

Amount

Appropriation
ratio (%)

Other receivables with significant
individual amount and provisions for
bad debt appropriated individually

Other receivables with provisions for
bad debt appropriated according to
combination

54,883,953.45

100.00

23,051,455.76

42.00

Incl.: The combination with account age
as the credit risk feature

54,883,953.45

100.00

23,051,455.76

42.00

Other receivables with non-significant
individual amount but with provisions
for bad debt appropriated individually

Total

54,883,953.45

100.00

23,051,455.76

42.00

(Continued)

Beginning balance of the year

Book balance

Provisions for bad debt

Type

Amount

Ratio (%0)

Amount

Appropriation
ratio (%)

Other receivables with significant
individual amount and provisions for
bad debt appropriated individually

Other receivables with provisions for
bad debt appropriated according to
combination

35,492,923.17

100.00

23,051,455.76

64.95

Incl.: The combination with account age
as the credit risk feature

35,492,923.17

100.00

23,051,455.76

64.95

Other receivables with non-significant
individual amount but with provisions
for bad debt appropriated individually

Total

35,492,923.17

100.00

23,051,455.76

64.95

Other account receivable with provisions for bad debt appropriated with aging analysis method in
the combinations:

Unit: RMB
Account Closing balance _ Beginning balance _
age Book balance_ Provisions for Book balance_ Provisions for
Amount | Ratio (%) bad debt Amount | Ratio (%) bad debt

Within 1 year
Incl.:
Within 1 year| 30,410,250.22 55.40 146,118.73 | 10,576,214.60 29.80 319,950.50
Subtotal | 31 116 250.22 5540 |  146,118.73 | 10,576,214.60 2080 |  319,950.50
within 1 year
1to 2 years 3,136,732.40 5.72 | 1,568,366.20 | 4,370,406.67 12.31 | 2,185,203.36
Over 2 years | 21,336,970.83 38.88 | 21,336,970.83 | 20,546,301.90 57.89 | 20,546,301.90

Total 54,883,953.45 100.00 | 23,051,455.76 | 35,492,923.17 100.00 | 23,051,455.76
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shares with voting power in the Company

During the report period in other receivable there was no debt owed to the shareholders holding
5% or higher of the total shares with voting power of the Company.

(3) Top five units in the amount of other receivables

Unit: RMB
Related Ratio in total
. relation Account amount of
Name of unit . Amount
with the age other
Company receivables (%)
Huan_gs_han _ City Real Estate | Non related 4,207.574.75 Within 5 767
Administration Bureau party years
Beijing Zhongshi  Taiping Business | Non related 4,110,546.82 Within 5 7 49
Management Co., Ltd. party years
Qiyun Mountain Management Committee Non related 3,201,974.20 More than 5.83
party 5 years
Zhongji Construction Group Co., Ltd. Non related 2,068,007.54 Within 1 3.77
party year
Anhui Prqvmcg Alarm Fire Prevention | Non related 2.000,000.00 Within 1 364
Safety Engineering Co., Ltd. party year
Total - 15,588,103.31 - 28.40
5. Advance payment:
(1) Advance payment presented as per account age
Unit: RMB
Account age Closing balance Beginning balance
g Amount Ratio (%) Amount Ratio (%)
Within 1 year 15,618,218.24 95.88 12,889,480.36 96.13
1to 2 years 447,653.90 2.75 179,057.20 1.34
2 to 3 years 156,835.00 0.96 47,571.97 0.35
Over 3 years 66,034.10 0.41 291,724.95 2.18
Total 16,288,741.24 100.00 13,407,834.48 100.00

The Company's prepaid accounts are mainly composed of the advance payment for engineering
project, and the prepaid accounts with the account age over 1 year mainly include the unsettled
engineering fund and the balance of the settlement.

(2) Top five units for the amount of advance payment

Unit: RMB
Name of unit Relation with the Amount Time Reason for
Company unsettlement
Anhui Province
Xinda Equipment _
Import And Export Non related party 2,881,500.00 | Within 1 year | Not matured
Co., Ltd.
Nanjing
Guanglong
Kitchen Ware | Non related party 1,512,609.00 | Within 1 year | Not matured
Engineering  Co.,
Ltd.
é((l)llnlr_r:gn Furniture Non related party 1,481,474.00 | Within 1 year | Not matured
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Anhui

Engineering
Ltd.

Haifeng
Construction

Co,,

Non related party

1,140,000.00

Project not

Within 1 year completed yet

Guizhou

Ltd.

Wine Sales Co.,

Maotai

Non related party

1,056,612.00

Within 1 year | Not matured

Total

/ 8,072,195.00

/ /

(3) In the report period for advance payment, the shareholders holding 5% or higher in total
shares with voting power in the Company

During the report period in advance payment, there was no debt owed to the shareholders holding
5% or higher of the total shares with voting power of the Company.

(4) Note to the advance payment:

The closing balance of the advance payment increased by 21.49% than beginning of the year, and
this is mainly because the advance payment for part of the new engineering projects in the report
period not paid or settled yet.

6. Inventory:
(1) Classification of inventories
Unit: RMB
Closing balance Beginning balance
ltem Provision Provision
Book balance for Book value Book balance for Book value
depreciation depreciation
Commodity
stocks 120,216,995.30 | 252,598.67 | 119,964,396.63 | 138,652,863.54 | 252,598.67 | 138,400,264.87
Circulating | 55 695 841 30 25,692,841.30 | 27,668,811.49 27,668,811.49
material
Eoes‘;e"’pme”t 735,057,720.15 735,057,720.15 | 675,563,617.24 675,563,617.24
Total 880,967,556.75 | 252,598.67 | 880,714,958.08 | 841,885,292.27 | 252,598.67 | 841,632,693.60
(2) Provision for depreciation of inventories
Unit: RMB
Type of Beginning book Approprlqted Decrease in current period Closing book
inventory balance amount in Recovered Transferred balance
current period
Commodity 252,508.67 252,598.67
stocks
Total 252,598.67 252,598.67

(3) Provision for depreciation of inventories

Basis for appropriating
provision for

Reason for recovering the
provision for depreciation

Ratio of the recovered amount

stocks

net realizable

Iltem . . . in the closing balance of the
depreciation of of inventories in current -
! X X inventory (%)
inventories period
Commodity The cost is lower than

value
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7. Other current assets:

Unit: RMB

Item Closing balance Beginning balance
Heating fee and other 19,749.99 254,449.76
House rent 1,789,927.10 1,029,870.11
Input tax to be rebated 215,389.60
Insurance fee 41,666.00
Amortization for material 57,590.30

Total 1,908,933.39 1,499,709.47

8. Investment in the joint ventures and the affiliated enterprises:

Unit: RMB'0000

Shareholding
ratio of the
Company
(%)

Name of
invested unit

Ratio of
voting power
of the
Company in
the invested
unit (%)

Closing

balance
of total
assets

Closing
balance
of total
liabilities

Total of
business
income
in the
report
period

Closing
balance
of total
net
assets

Net profit of
current
period

1. Joint venture

2. Affiliated enterprise

Changchun
Clean-moon
Pool Recreation
Co., Ltd.

20.00

20.00 | 3,139.43 -13.86

3,153.29 451.23

101.14

Huangshan
First Station
Public
Information
Service
Ltd.

30.00
Co.,

30.00 269.82 1.17

268.65

-31.49

China
International
Travel Service
(Anhui)  Co,,
Ltd.

34.00

34.00 956.83 102.34

854.49 738.29

-305.40

Huangshan
Longxiang
Cultural
Communication
Co., Ltd.

30.00

30.00 98.97

98.97 0.22

-1.03

Huangshan
Zhongjing
Huihe
Commercial
Service Co,,
Ltd.

60.00

60.00 209.13 18.98

190.15

-9.85

9. Long-term equity investment:

(1) Particulars of long-term equity investment
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Accountin Beginning Increase or
Invested unit g Investment cost | balance of the Closing balance | Note
method decrease
year
Huangshan City
Yellow River |Cost method 1,440,000.00 1,399,008.20 - 1,399,008.20 -
Guesthouse
Huangshan Hot
Spring Scenic Zone
United Tourism |Cost method| 23,666,174.48 22,553,923.77 - 22,553,923.77 -
Management  Co.,
Ltd.
gsaa['t ; Securities |-t method| 100,000,000.00 | 100,000,000.00 - | 100,000,000.00 | -
Changchun Equit
Clean-moon Pool qurty 5,926,036.00 6,064,471.95 202,289.93 6,266,761.88 -
. method
Recreation Co., Ltd.
Huangshan First
Station ~ Public | Equity 900,000.00 89519243 |  -94,471.19 800,721.24 | -
Information Service method
Co., Ltd.
China International Equit
Travel Service mqe‘:'hé’ | | 340000000 290527101 | -1,038,346.10 1,866,92491 | -
(Anhui) Co., Ltd.
Huangshan
Longxiang Cultural | Equity 300,000.00 - | 296,921.40 206,921.40 | *,
Communication Co., method
Ltd.
Huangshan
Zhongjing Huihe
. . |Cost method 1,200,000.00 - | 1,140,870.61 1,140,870.61 | *,
Commercial Service
Co., Ltd.
Total - 136,832,210.48 | 133,817,867.36 507,264.65 134,325,132.01 -
(Continued)
Note on ..
inconsistence Provision
Shareholdi | Voting power between for Cash
. ng ratio in ratio in the . .| Provision for |impairment| dividend in
Invested unit . . . |shareholding ratio| . . .
the invested| invested unit . impairment |appropriate| current
. and voting power . .
unit (%) (%) L dincurrent| period
ratio in the eriod
invested unit P
Huangshan City
Yellow River 23.22 23.22 Consistent 1,399,008.20 -
Guesthouse
Huangshan Hot
Spring Scenic Zone
United Tourism 30.00 30.00 Consistent - -
Management  Co.,
Ltd.
H iti .
uaan - Securities 353 353 | Consistent | 68,420,000.00 .
Co., Ltd.
Changchun
Clean-moon Pool 20.00 20.00 Consistent - -
Recreation Co., Ltd.

64



SR AR A B A ] 2013 SR PR AR

Huangshan First

Station _ Pub_llc 30.00 30.00 Consistent
Information Service

Co., Ltd.

China International

Travel Service 34.00 34.00 Consistent
(Anhui) Co., Ltd.

Huangshan

Longxiang  Cultural 30.00 30.00 |  Consistent
Communication Co.,

Ltd.

Huangshan

Zhongjing  Huihe 60.00 60.00 Consistent
Commercial Service

Co., Ltd.

Total - - - 69,819,008.20

Note*;: In March, 2013, Huangshan Tuma Tourism E-business Co., Ltd., a subsidiary controlled by
the Company, and Nanjing Baiding Information Technology Co., Ltd. made a joint contribution to
establish Huangshan Longxiang Cultural Communication Co., Ltd. with the registered capital of
RMB 1,000,000. Huangshan Tuma Tourism E-business Co., Ltd. made financial contribution of
RMB 300,000, holding 30% equity interest, and the Company shall calculate this long-term equity

investment using the equity method.

Note*,: In April 2013, the Company's controlled subsidiary Huangshan Tuma Tourism E-business
Co., Ltd. and Bohai Yisheng Holding Co., Ltd. made joint contribution to establish Huangshan
Zhongjing Huihe Commercial Service Co., Ltd. with the registered capital of RMB 5,000,000. The
two sponsors use money to make in batch the financial contribution, in which Huangshan Tuma
Tourism E-business Co., Ltd. shall make financial contribution of RMB 3,000,000 with the
shareholding ratio of 60%. The amount for the first batch of joint contribution was RMB 2,000,000.
As of end of the period, the first batch of the investment of Huangshan Tuma Tourism E-business
Co., Ltd. was RMB 1,200,000. The Company reckons this long-term equity investment with cost

method.

10. Investment real estate:
(1) Investment real estate measured as per cost

Unit: RMB
Beginning book Increase of Decrease of Closing book
Item . )
balance current period current period balance
1. V;?Jteal of original book 5,897.851.44 5,897 851,44
1) House & building 5,897,851.44 5,897,851.44
2) Land use right
2. Total of —accumulated 572,091.60 143,022.90 715,114.50
depreciation and
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accumulated amortization

1) House & building

572,091.60

143,022.90

715,114.50

2) Land use right

3. Total of net book value of
investment real estate

5,325,759.84

143,022.90

5,182,736.94

1) House & building

5,325,759.84

143,022.90

5,182,736.94

2) Land use right

4. Total accumulated amount
of the provision for
impairment of investment
real estate

1) House & building

2) Land use right

5. Total of book value of
investment real estate

5,325,759.84

143,022.90

5,182,736.94

1) House & building

5,325,759.84

143,022.90

5,182,736.94

2) Land use right

Depreciation and amortized amount in current period: RMB 143,022.90.

Reason for Expected time for

Item Original book value Book value certificate of title|  obtaining the
not obtained yet | certificate of title
Yuping Binjiang 5,897,851.44 5,182,736.94 Under handling 2013
Chamber
Total 5,897,851.44 5,182,736.94 - -

11. Fixed assets:
(1) Fixed assets

Unit: RMB
Beginning book . Decrease in Closing book
Item b Increase of current perlod .
alance current period balance
\lléluTe?ta' of original book | , 394 718 363.39 12,257,460.02 | 35,900,120.45 | 2,371,075,702.96
Incl.: House and building 1,791,504,823.59 5,415,139.57 | 35,002,216.95 | 1,761,917,746.21
Machinery equipment | 172,468,317.31 2,295,046.40 4440850 | 174,718,955.21
Means of | 29402,361.99 972,625.00 |  681,040.00 |  29,693,946.99
transportatlon
Cableway equipment 222,645,120.71 222,645,120.71
Communication 3,008,918.32 3,008,918.32
equipment
Other equipment 175,688,821.47 3,574,649.05 172,455.00 179,091,015.52
Increase | Appropriation
in current in current
period period

2. Total of accumulated | o) 337 937 49 54,652,955.84 | 27,681,444.57 | 668,302,748.76

depreciation:

Incl.: House and building 337,191,971.88 35,122,521.63 | 26,932,055.49 | 345,382,438.02
Machinery equipment 96,556,958.72 7,839,015.99 38,092.38 | 104,356,982.33
Means of transportation 19,429,455.45 1,374,630.35 547,715.26 20,256,370.54
Cableway equipment 113,943,193.91 4,538,615.38 118,481,809.29
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Communication 2,988,793.94 20,445.64 14,804.72 2,994,434.86
equipment
Other equipment 71,220,863.59 5,757,726.85 147,876.72 76,830,713.72
3. Total of net book value of | 4 753 37 195 90 / / 1,702,772,954.20
fixed assets
Incl.; House and building 1,454,312,851.71 / / 1,416,535,308.19
Machinery equipment 75,911,358.59 / / 70,361,972.88
Means of transportation 9,972,906.54 / / 9,437,576.45
Cableway equipment 108,701,926.80 / / 104,163,311.42
Communication 20,124.38 / / 14,483.46
equipment
Other equipment 104,467,957.88 / / 102,260,301.80
4. Total of provisions for | 5 ggq 531 o4 / / 3,988,530.04
impairment
Incl.: House and building 126,048.00 / / 126,048.00
Machinery equipment / /
Means of transportation / /
Cableway equipment 3,862,482.04 / / 3,862,482.04
Communication / /
equipment
Other equipment / /
5. Total of book value of |, 7,9 396 595 g6 / / 1,608,784,424.16
fixed assets
Incl.: House and building 1,454,186,803.71 / / 1,416,409,260.19
Machinery equipment 75,911,358.59 / / 70,361,972.88
Means of transportation 9,972,906.54 / / 9,437,576.45
Cableway equipment 104,839,444.76 / / 100,300,829.38
Communication 20,124.38 / / 14,483.46
equipment
Other equipment 104,467,957.88 / / 102,260,301.80

Amount of depreciation in current period: RMB 54,652,955.84.
The original price for the construction in progress transferred to fixed assets in current period:

RMB 90,341.60.

12. Construction in progress:

(1) Particulars of construction in progress

Unit: RMB
Closing balance Beginning balance
Provision Provision
Item Book for Net book value Book for Net book value
balance . balance . .
impairment impairment
Construction 181,684,072.34 132,027,988.65
in progress
(2) Change of significant projects for construction in progress:
Unit: RMB
Increase of Transferred to Ratio of cor]struction Closing
Item Expected data . . investment in budget
current period fixed assets %) balance
Ground cable | 1,5 300 654.38 | 125,300,654.38 | 103,290,929.27 103,290,929.27
car project of
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Xihai  Grand

Canyon

Intelligent
Huangshan-
website system
project

29,286,417.01

29,286,417.01

21,034,513.88

21,034,513.88

Huangshan
rubbish
collecting and
transshipment
project

8,209,278.60

8,209,278.60

5,621,361.60

5,621,361.60

Road project
in scenic spots

1,063,006.90

1,063,006.90

620,136.90

620,136.90

North Sea
Hotel
dormitory
reconstruction
project

3,054,611.57

3,054,611.57

Taiping
Cableway
environment
regulation
works

3,761,107.00

3,761,107.00

Beijing
Huishang
Feeling project

3,028,223.00

3,028,223.00

Modification
work for Hui
Merchant
Home
Hotel

Great

2,712,655.10

2,712,655.10

Rerouting and
expansion
project for
Yubing
Cableway

1,316,047.90

1,316,047.90

Other projects

3,952,070.88

3,952,070.88

1,461,047.00

1,461,047.00

Total

181,684,072.34

181,684,072.34

132,027,988.65

/

Project name

Ground cable car project of
Xihai Grand Canyon

Intelligent Huangshan- website

system project

Huangshan rubbish collecting
and transshipment project
Road project in scenic spots

Beginning

balance of the

year

North Sea Hotel dormitory
reconstruction project

Taiping Cableway environment -

21,034,513.88 |8,251,903.13
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Increase in
current perio

5,621,361.60 [2,687,917.00 -
620,136.90 442,870.00 -
3,054,611.57 |-
3,761,107.00 |-

fixed assets

103,290,929.27 22,009,725.11 -

Decrease in current period
d Transferred toOther decrease Closing balance
in current period

100,000.00

125,300,654.38
29,286,417.01

8,209,278.60
1,063,006.90
3,054,611.57
3,761,107.00
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regulation works

Beijing  Huishang  Feeling 3,028,223.00 - - 3,028,223.00
project
Modification work for Hui
Merchant Home Great Hotel 2,712,655.10 ) 2,712,655.10
Rerouting and  expansion i i
project for Yubing Cableway 1,316,047.90 1,316,047.90
Other projects 1,461,047.00 14,942,500.24 (90,341.60 2,361,134.76 3,952,070.88
Total 132,027,988.65 52,207,560.05 90,341.60 2,461,134.76 181,684,072.34
13. Intangible assets:
(1) Particulars of intangible assets:
Unit: RMB
Beginning book Increase in current | Decrease in current Closing book
Item ) .
balance period period balance
1. Total of original 117,781,210.50 31,274.64 117,812,485.14
book value
:?g;:rln Land  use 110,833,122.50 110,833,122.50
Software and other 6,948,088.00 31,274.64 6,979,362.64
2. Total of
accumulated 36,534,372.82 863,889.98 37,398,262.80
amortization
:?;rln Land use 34,606,399.57 582,746.14 35,189,145.71
Software and other 1,927,973.25 281,143.84 2,209,117.09
3. Total of net book
value of intangible 81,246,837.68 -832,615.34 80,414,222.34
assets
::‘;r']t Land  use 76.226,722.93 -582,746.14 75.643,976.79
Software and other 5,020,114.75 -249,869.20 4,770,245.55
4, Total of
provisions for
impairment
5. Total of book
value of intangible 81,246,837.68 -832,615.34 80,414,222.34
assets
:Et Land use 76.226.722.93 -582,746.14 75.643,976.79
Software and other 5,020,114.75 -249,869.20 4,770,245.55
Amortization in current period: RMB 863,889.98.
14. Long-term prepaid expenses:
Unit: RMB
ltem Beginning Increase |_n Amortlzatlo_n in Other decrease | Closing balance
balance current period current period
Road 11,655,877.18 482,685.00 |  2,223,554.12 9,915,008.06
reconstruction
Maintenance cost | 3 561 83g og 597,394.03 473,834.14 3,184,398.87
of scenic spots
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Expenditure  for

old scenic area

maintenance and 8,959,760.62 508,690.84 1,181,020.42 8,287,431.04

new scenic area

development

Decoration  and | 1417316517 |  5346950.91 |  5,021,455.42 18,498,669.66

reconstruction

Other 9,849,175.16 373,377.00 1,255,240.84 8,967,311.32
Total 51,698,817.11 7,309,106.78 10,155,104.94 48,852,818.95

15. Deferred income tax assets/liabilities for deferred income tax:
(1) Deferred income tax assets and deferred income tax liabilities are not presented in the net

amount after deduction.

(a) Confirmed deferred income tax assets and deferred income tax liabilities

Unit: RMB
Iltem Closing balance | Beginning balance
Deferred income tax assets:
Provision for bad debt of accounts receivable 2,904,859.45 2,904,859.45
Provision for bad debt of other receivables 3,573,830.21 3,573,830.21
Provision for depreciation of inventories 63,149.67 63,149.67
Provision for impairment of long-term equity investment 17,454,752.05 17,454,752.05
Book value of fixed assets less than taxation base
Book value of intangible assets less than taxation base 10,235,518.74 10,235,518.74
Deferred income 402,557.81 402,557.81
Other current liabilities unable to be deducted 152,751.58 152,751.58
Subtotal 34,787,419.51 34,787,419.51
Liabilities for deferred income tax:
Depreciation of fixed assets 1,293,792.39 1,293,792.39
Subtotal 1,293,792.39 1,293,792.39
(b) Details of taxable difference and deductible difference items
Unit: RMB
Item Amount

Taxable difference items:
Depreciation of fixed assets 5,175,169.56

Subtotal 5,175,169.56
Deductible difference items:
Provision for bad debt of accounts receivable 11,619,437.81
Provision for bad debt of other receivables 14,295,320.83
Provision for depreciation of inventories 252,598.68
Provision for impairment of long-term equity investment 69,819,008.20
Book value of fixed assets less than taxation base
Book value of intangible assets less than taxation base 40,942,074.96
Deferred income 1,610,231.24
Other current liabilities unable to be deducted 611,006.32

Subtotal 139,149,678.04

16. Details of provision for assets impairment:

Unit: RMB

| Item | Beginningbook | Increase in

|  Decrease in current

|  Closing book
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balance

current period

period

Recovered

Transferred

balance

1. Provision for
bad accounts

36,589,530.36

9,474.00

36,580,056.36

2. Provision for
depreciation  of
inventories

252,598.67

252,598.67

3. Provision for
impairment of
salable financial
assets

4. Provision for
impairment of
investment  held
until expiration

5. Provision for
impairment of
long-term  equity
investment

69,819,008.20

69,819,008.20

6. Provision for
impairment of
investment  real
estate

7. Provision for
impairment of
fixed assets

3,988,530.04

3,988,530.04

8. Provision for
impairment of
engineering
material

9. Provision for
impairment of
construction in
progress

10. Provision for
impairment of
biological assets
for production

Incl.:  Provision
for impairment of
mature biological
assets for
production

11. Provision for
impairment of oil
gas assets

12. Provision for
impairment of
intangible assets

13. Provision for
impairment of
goodwill
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14. Other
Total 110,649,667.27 9,474.00 | 110,640,193.27
17. Other non-current assets:
Unit: RMB
Item Closing balance Beginning balance
Deposit of travel bureau 4,600,000.00 4,650,000.00
Total 4,600,000.00 4,650,000.00
18. Short-term loan:
(1) Classification of short-term loan:
Unit: RMB
Item Closing balance Beginning balance
Credit loan 521,000,000.00 680,000,000.00
Total 521,000,000.00 680,000,000.00
19. Accounts payable:
(1) Particulars of accounts payable
Unit: RMB
Item Closing balance Beginning balance
Within 1 year 109,748,874.18 198,353,255.17
1to 2 years 3,833,735.40 5,790,113.93
2 to 3 years 4,578,070.88 1,674,366.89
Over 3 years 1,535,784.94 2,062,962.75
Total 119,696,465.40 207,880,698.74

(2) Particulars of the accounts payable owed to the shareholders or related parties holding 5%
or higher of the total shares with voting power of the Company during the report period

During the report period, there was no any accounts payable owed to the shareholders or related
parties holding 5% or higher of the total shares with voting power of the Company.

20. Advance from customers:
(1) Particulars of advance from customers

Unit: RMB
Iltem Closing balance Beginning balance
Within 1 year 111,998,630.07 119,252,279.72
1 to 2 years 22,436,253.62 23,056,365.98
2 to 3 years 1,143,768.00 1,094,893.30
Over 3 years 105,709.96 161,841.56
Total 135,684,361.65 143,565,380.56

(2) Particulars of the advance receipts collected from the shareholders or related parties holding
5% or higher of the total shares with voting power of the Company during the report period:

During the report period there was no any advance from customers collected from the shareholders
or related parties holding more than 5% (including 5%) of the total shares with voting power of the

Company.

21. Staff salary payable
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ltem Beginning Increase in Decrease in Closing book
book balance current period current period balance
;bg‘(’i]ge' bonus, allowance and | 5 655 125 78 | 94.392,984.81 | 110,957,356.94 | 16,257,653.65
2. Employee's welfare cost 7,900,639.71 7,709,054.88 191,584.83
3. Social insurance cost 224,349.66 | 16,444,449.62 | 16,259,118.10 409,681.18
Incl. ~ Medical insurance 94,519.62 | 3,735,620.20 |  3,744,207.20 85,932.62
premiums
Endowment insurance cost 112,636.79 11,063,425.68 10,872,370.68 303,691.79
Unemployment - insurance 8,413.76 847,522.25 847,522.24 8,413.77
expense
Employment injury 2,137.06 395,158.73 301,364.57 5,031.22
insurance
Maternity insurance 6,642.43 402,722.76 403,653.41 5,711.78
4. Housing provident fund 3,246,321.97 5,946,188.00 8,970,435.00 222,074.97
5. Dismissal welfare
6. Other
1) Labour union expense 357,398.43 871,835.52 575,164.31 654,069.64
2) Staff education cost 954,276.86 576,130.70 504,043.43 1,026,364.13
7) Non-monetary welfare 318,541.05 318,541.05
Total 37,604,372.70 | 126,450,769.41 | 145,293,713.71 18,761,428.40

There is no any arrearage in the staff salary payable.
The amount of the trade union expense and employee education expense is RMB 1,311,675.29.

22. Tax payable:

Unit: RMB
Item Closing balance Beginning balance
Value added tax 86,580.92 15,118.57
Business tax -797,124.64 -3,195,930.80
Business income tax 1,810,013.18 55,938,301.50
Personal income tax -158,767.33 79,567.02
Urban maintenance and construction tax -219,857.84 -223,5693.81
Housing property tax 198,151.75 300,231.42
Land use tax -62,128.65 4,143.72
Surtax for education expenses -86,132.74 -123,929.79
Vegetable fund 644,501.01 590,757.70
Water conservancy fund 94,138.01 41,104.14
Stamp duty 537.47 20,298.33
Land value added tax -1,151,540.56 -1,039,825.95
Deed tax 143,224.50 143,224.50
Total 501,595.08 52,549,466.55
23. Interest payable:
Unit: RMB
Item Closing balance Beginning balance
Bank loan interest 1,298,483.76
Total 1,298,483.76

24.

Dividend payable:
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Unit: RMB

Name of unit

Closing balance

Beginning balance

Reason for not paying
after expiration for 1 year

China Travel Scenic Spot
Investment Co., Ltd.

10,095,632.47

3,452,614.29

Less than 1 year

Total

10,095,632.47

3,452,614.29 /

The closing balance of the dividend payable increased by 192.41% than the beginning balance,
and this is caused by the profit distribution for current period by the Company's subsidiary
Huangshan Yubing Passenger Transport Cableway Co., Ltd.

25. Other payables:
(1) Particulars of other payables

Unit: RMB
Item Closing balance Beginning balance
Within 1 year 212,367,975.22 205,786,723.69
1to 2 years 40,725,938.41 31,916,793.45
2 to 3 years 22,259,860.82 13,671,788.90
Over 3 years 36,418,736.09 30,932,715.13
Total 311,772,510.54 282,308,021.17

(2) Particulars of the other payables owed to the shareholders or related parties holding 5% or
higher of the total shares with voting power of the Company during the report period

Unit: RMB
Name of unit Closing balance Beginning balance
Huangshan Tourism Group Co., Ltd. 92,433,324.94 77,202,223.06
Huangshan Scenic Spot Management Committee 147,169,436.94 125,885,413.61
Total 239,602,761.88 203,087,636.67

(3) Big-amount other payables with account age over 1 year

The other payable with big amount and account age over 1 year is mainly the loan obtained by the
Company's subordinate operation units from Huangshan Tourism Group Co., Ltd.

(4) Details of the other payables with big amount

Name of unit

Huangshan  Scenic

Committee

Spot

Huangshan Tourism Group Co., Ltd.

Huangshan Tianhai Reception Centre

Zhongji Construction Group Co.,

Beijing Weidiya Scientific Trading Co., Ltd.

Total

26. Long-term loan:

Closing balance Nature of fund
Earnings

147,169,436.94 from
ticket

Construction fund

Management

Account age
shared
entrance Within 3 years

92,433,324.94 . Within 3 years
of scenic spot
4,298,286.59  |Agency receipt Within 3 years
Ltd, 3380,00000 roject qualityy gy ears
assurance deposit
2,854,154.00 Loan Over 3 years
250,135,202.47 - -

(1) Classification of long-term loan:
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Item Closing balance Beginning balance
Credit loan 179,124,580.00 19,124,580.00
Total 179,124,580.00 19,124,580.00
(2) Top 5 long-term loans:
Unit: RMB
Closing Beginning
Beginning balance balance
. . End date | Typeof | Interest - -
Lending unit d?te of of loan currency | rate (%) Chinese Chinese
oan currency currency
amount amount
Agricultural Bank of
China  Huangshan | OCtOPer | October = oy 6.40 | 6,500,000.00 | 6,500,000.00
- 19, 2012 18, 2017
Scenic Spot branch
Agricultural Bank of
China  Huangshan | Decemper | December | oy ,q 6.40 | 10,000,000.00 | 10,000,000.00
- 20, 2012 19, 2017
Scenic Spot branch
China Construction
Bank  Huangshan | V&Y 30, | May 29,1 oy 5.97 | 160,000,000.00
. 2013 2016
Scenic Spot branch
Total / / / / 176,500,000.00 | 16,500,000.00
27. Long-term payables:
(1) Top 5 long-term payables:
Unit: RMB
Unit Initial balance Interest rate (%) | Interestaccrued | Closing balance
Pujia_(Hong Kong) | ¢ g63 845,05 6,863,845.05
Co., Ltd.
28. Other non-current liabilities:
Unit: RMB
Item Closing book balance Beginning book balance
Deferred income 24,050,231.25 20,110,231.25
Total 24,050,231.25 20,110,231.25
29. Share capital:
Unit: RMB'0000
Increase/decrease (+, -)
Beginning Transferred Closing
balance N?W share Bonus from capital|  Other Subtotal balance
issued share
reserves
Total 47,135.00 47,135.00
shares
30. Capital reserves:
Unit: RMB
Item Beginning Increase in Decrease n Closing balance
balance current period | current period

Capital premium (premium

on share capital)

130,111,199.21

130,111,199.21
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Other capital reserves 1,723,813.34 1,723,813.34
Total 131,835,012.55 131,835,012.55
31. Surplus reserves:
Unit: RMB

- Increase in current Decrease in .
Item Beginning balance . . Closing balance
period current period
Statutory  surplus | 554 177 168,01 234,177,168.91
reserves
Total 234,177,168.91 234,177,168.91

32. Undistributed profit:

Unit: RMB
Appropriating or
Item Amount distributing ratio (%)
Undistributed profit at end of last year before adjustment 1,063,687,545.91 /
Undistributed profit at beginning of year after adjustment 1,063,687,545.91 /
Plus: Net profit attr_lbuted to owners of parent company 72.499.919.33 /
in current period
Less: Appropriated statutory surplus reserves 21,894,483.92
Ordinary share dividend payable 65,989,000.00
Closing balance of undistributed profit 1,136,187,465.24 /
33. Operating income and operating cost:
(1) Operating income and operating cost
Unit: RMB
Item Current period Previous period
Main business income 695,039,118.47 747,781,574.40
Other business income 405,800.00 700,060.00
Operating cost 453,726,560.48 443,864,125.20
(2) Main business (by sector)
Unit: RMB
Sector Current period Previous period
Operating income Operating cost Operating income Operating cost
Hotel 158,957,629.75 141,271,453.00 174,206,762.39 121,937,208.95
Cableway 145,394,600.00 32,899,468.57 168,936,930.00 35,423,620.91
Garden 207,698,269.00 |  127,327,603.07 |  261715276.85 |  153,706,920.01
development
Tourist service 114,764,724.23 109,109,997.18 157,612,524.61 148,572,705.18
Contracting 4,870,634.48 2,710,869.30
ﬁg:}iﬁ“;commomty 76,779,674.00 50,805,559.26 19,807,516.00 13,005,801.01
Other business 11,465,257.54 10,505,434.96 10,423,699.74 8,504,438.76
Ootggft from each | 489167053 |  -18,624835.01 |  -47.632,004.49 |  -41,133928.35
Total 695,039,118.47 453,294,681.03 747,781,574.40 440,016,766.47
(3) Operating income from top 5 customers
Unit: RMB
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34.

35.

36.

Operating Raf[io i_n total
Name of customer income operating income of
the Company (%)
Huangshan Scenic Spot Management Committee 6,303,626.86 0.91
Huangshan China Youth International Travel Agency Co., Ltd. 5,202,129.00 0.75
Huangshan City Good Faith Travel Agency Co., Ltd. 4,026,767.00 0.58
Huangshan Happy-tour International Travel Agency Co., Ltd. 3,708,031.00 0.53
Golden Holiday International Travel Agency 3,568,465.00 0.51
Total 22,809,018.86 3.28
Business tax and extra:
Unit: RMB
Item Current period Previous period Standard rate
Business tax 24,602,944.97 25,641,085.84 | 3%, 5%
z\)r(ban maintenance and construction 1.305,619.32 1.379,003.02 | 5%, 7%
Surtax for education expenses 1,184,890.48 1,330,748.98 | 2%, 3%
Land value added tax 2,031,936.72 635,097.80
Total 29,125,391.49 28,985,935.64 /
Selling expenses
Unit: RMB
Item Current period Previous period
Office expenses 6,375.00 8,418.00
Traveling expense 71,386.50 7,256.20
Costume cost 41,390.00
Advertising and publicity cost 1,656,517.00 502,401.00
Labour protection expense 5,980.56 4,390.00
Water and electricity expenses 76.18 557.00
Material consumption 12,951.00 2,901.00
Design and fitment for model room 20,000.00
Business entertainment 22,317.00 7,869.00
Communication charges 3,333.20 1,017.40
Depreciation cost 6,515.06 7,381.62
Employees' salary 514,990.88 434,876.06
Welfare expense 50,228.83
Leasing fee 3,000.00
Other 214,526.26 169,819.00
Total 2,588,197.47 1,188,276.28
Management expenses
Unit: RMB
Iltem Current period Previous period
Office expenses 1,672,455.41 1,455,511.04
Insurance fee 690,310.31 1,590,640.28
Traveling expense 2,260,359.40 2,736,741.99
Amortization of deferred intangible assets 3,077,980.85 2,771,339.17
Expenses of the Board of Directors 229,289.50 235,509.00
Costume cost 635,991.24 715,892.24
Labour protection expense 1,685,113.05 1,295,199.27
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Expenses for retired people 1,799,602.86 2,474,384.45
Decontamination and gardening expenses 216,965.00 109,476.50
Automobile expenses 2,310,859.14 1,976,845.47
Water and electricity expenses 2,554,727.03 2,470,348.31
Tax 12,288,207.04 7,454,256.00
Material consumption 1,102,255.62 2,708,152.08
Repair charge 868,626.59 1,079,782.55
Business publicity expenses 7,422,908.10 4,913,317.03
Meeting service charge 17,100.00
Integrated service fee 2,700,000.00 2,700,000.00
Business entertainment 1,914,807.64 1,980,921.99
Communication charges 1,310,290.19 1,337,762.98
Depreciation 8,425,798.72 6,797,263.14
Employees' salary 41,548,176.19 40,074,436.59
Service charge of intermediate agencies 1,836,841.42 616,824.56
Leasing fee 684,090.32 513,980.66
Other 1,444,931.80 1,382,620.58
Total 98,680,587.42 89,408,305.88
37. Financial expenses
Unit: RMB
Item Current period Previous period
Interest expense 1,082,349.54 231,291.67
Interest income -513,898.30 -811,536.72
Exchange loss 315.68 1.08
Exchange gain -66.43
Bank commission 1,528,909.68 1,771,277.57
Total 2,097,676.60 1,190,967.17
38. Investment income:
(1) Details of investment income:
Unit: RMB
Current period | Previous period
Income from long-term equity investment calculated with -59,129.39 8,000,000.00
cost method
Investment [income from long-term equity investment -933,605.96 48,323.60
calculated with equity method
Total -992,735.35 8,048,323.60
(2) Investment income from long-term at cost investment reckoned with cost method:
Unit: RMB
Invested unit Current period | Previous period Increase or decrease
Huaan Securities Co., 8,000,000.00 Not distrib_ute cash dividend in
Ltd. current period
Huangshan Zhongjing
Huihe Commercial -59,129.39 Confirmed as per cost method
Service Co., Ltd.
Total -59,129.39 8,000,000.00 /

(3) Investment income from long-term equity investment reckoned with equity method:
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Unit: RMB
Invested unit Current period | Previous period Increase or decrease
Changchun  Clean-moon  Pool Confirm  according to
Recreation Co., Ltd. 202,289.93 48,323.60 equity method
Huangshan First Station Public -94.471.19 Confirm  according to
Information Service Co., Ltd. T equity method
China  International  Travel Confirm  according to
Service (Anhui) Co., Ltd. -1,038,346.10 equity method
Huangshan Longxiang Cultural -3.078.60 Confirm according to
Communication Co., Ltd. T equity method
Total -933,605.96 48,323.60 /
39. Non-business income:
(1) Particulars of non-business income
Unit: RMB
. Amount attributed into
Item C‘”Fe”t Prev_lous non-recurring profit and
period period | .
oss of current period
Total of profit from disposal of 20.988.30 83.423.58 20.988.30
non-current assets
Incl.: Profit from disposal of fixed assets 20,988.30 83,423.58 20,988.30
Government subsidy 3,746,900.00 57,000.00 3,746,900.00
Income from penalty and compensation 275,160.00 5,855.00 275,160.00
Other 283,891.43 324,179.64 283,891.43
Total 4,326,939.73 470,458.22
(2) Details of government subsidy
Unit: RMB
Item Current period Previous period Remark
Green  restaurant  award
issued by Huangshan District 2,000.00
financial bureau
Specific subsidy fund for
fitment of. the ap_pllcatlon 55.000.00
demonstration project for
renewable energy buildings
Return of housing property 1,296,700.00
tax and land use tax
Finance subsidy for interest 2,000,000.00
Tourism award 450,200.00
Total 3,746,900.00 57,000.00 /

The non-business income in current period increased by 819.73% than same period of last year,
and this is mainly by the receipt of the finance subsidy for interest and the recover of the housing

property tax and land use tax.

40. Non-business expenditure:

Unit: RMB

Item

Current
period

Previous
period

Amount attributed into
non-recurring profit and
loss of current period
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Total of net loss from disposal of | 545064610 | 95776.77 3,052,646.10

non-current assets

Incl.: Loss from disposal of fixed assets 3,052,646.10 95,776.77 3,052,646.10

Donation to society 1,000.00

Expenditure for penalty 8,559.71 6,350.19 8,559.71

Compensation 68,446.80 17,430.00 68,446.80

Other 93,675.72 52,052.25 93,675.72
Total 3,223,328.33 | 172,609.21 3,223,328.33

The non-business expenditure in current period increased by 1767.41% than same period of last
year, and this is mainly caused by the loss from disposal of the assets related to the ornament of
the main building of Huangshan International Hotel, a subsidiary of the Company.

41. Calculation process for basic earnings per share and diluted earnings per share:

(1) Basic earnings per share

January to June,January to June,

2013 2012
PO Net profit attributed to common shareholders of the Company 72,499,919.33 139,533,530.88
PO Net profit be_Ionglng_ to common shareholder of the Company 71,666,877.38 139,308,575.81
(after non-recurring profit and loss)
SO0 Beginning balance of total shares 471,350,000.00 471,350,000.00
S1 Increase of shares due to transfer of capital reserves into share
capital or distribution of share dividend,
Si Increase of shares due to new share issuance or transfer of debt
into share capital i
Sj Decrease of shares due to repurchase in the report period - -
Sk Reduction of shares in the report period - -
MO Number of months in the report period 6 6
Mi Numbers of months from the month next to the month with
capital share increased to the end of the report period
Mj Number of months from the month next to the month with
capital share decreased to the end of the report period
S Weighted average number of ordinary shares issued in market ~ 471,350,000.00 471,350,000.00
Basic earnings per share (net profit belonging to common 0.1538 0.2960
shareholder of the Company)
Basic earnings per share (net profit belonging to common
shareholder of the Company after deduction of non-recurring profit/0.1520 0.2956
and loss)
Basic earnings per share = P0/S
S=S0+ S1+ Si>Mi-+MO0-Sj>Mj-+MO0-Sk

(2) Diluted earnings per share
The Company has no diluted potential ordinary share, and the diluted earnings per share is the same
with the basic earnings per share.

Calculation for basic earnings per share

January to June, 2013 January to June, 2012
Profit in the report period Basic earnings perDiluted earningsBasic earningsDiluted earnings
share per share per share per share
Net profit attributed to
common shareholders of the0.1538 0.1538 0.2960 0.2960
Company
Net profit attributed = 10, 55 0.1520 0.2056 0.2956

common shareholders of the
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Company after non-recurring

profit and loss
Basic earnings per share = P0=S
S=S0+ S1+ Si>xMi-=MO0-Sj>Mj-MO0-Sk
In which: PO is the net profit attributed to common shareholders of the Company or the net profit
attributed to common shareholders after non-recurring profit and loss, S is the weighted average
number of ordinary shares issued in public, SO is the beginning balance of total shares, S1 is the
increase of shares due to transfer of capital reserves into share capital or distribution of share
dividend, Si is the increase of shares due to new share issuance or transfer of debt into share
capital, Sj is the decrease of shares due to repurchase in the report period, Sk is the reduction of
shares in the report period, MO is the number of months in the report period, Mi is the number of
months from the month next to the month with capital share increased to the end of the report
period, And Mj is the number of months from the month next to the month with capital share
decreased to the end of the report period.
Diluted earnings per share = P1/(SO-+ S1 -+ Si>xMi-MO0-Sj>Mj--M0-Sk+ Weighted average
ordinary shares increased due to subscription warrant, share option and convertible bonds
In the formula, P1 is the net profit belonging to common shareholder of the Company or the net
profit belonging to common shareholder of the Company after deduction of non-recurring profit
and loss, which should be adjusted in consideration of the influence of the diluted potential
ordinary shares and according to the Enterprise Accounting Standard and relevant regulations.
When calculating diluted earnings per share, the Company shall consider the influence of all
diluted potential ordinary shares on P1 and the weighted average shares, calculating the influence
in diluted earnings per share in the descending order of diluting level until the diluted earnings per
share reaching the smallest value.

42. Notes to the items in cash flow statement:
(1) Other cash related to operating activities received:

Unit: RMB

Item Amount
Business fund collected on behalf of Tianhai Reception Centre 701,550.00
Contracting income 3,989,295.00
Security and deposit 563,542.05
Income from penalty and compensation 321,194.33
Insurance proceeds 29,532.79
Insurance return 2,673.09
Government award and subsidy 2,697,487.52
Collected insurance fee 95,459.20
Other come-and-go account 1,466,502.94
Collecting and paying property maintenance fund 121,198.00
Fun(_j recelv_ed for construction of garbage collection transfer station and 494.607.00
tourist public lavatory
Other 256,593.81

Total 10,739,635.73

(2) Cash related to other operating activities paid:
Unit: RMB
Item Amount

Royalty for exclusive selling right of entrance tickets of scenic spot 57,000,000.00
Protection charge for landscape resources 32,000,000.00
Regulating fund for price of entrance ticket 36,000.00
Construction and maintenance expense of scenic spot 6,142,934.27
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Life service charge 2,030,447.86
Business publicity expenses 9,306,144.40
Entertainment and social activity expenses 526,305.32
Traveling expense 2,548,812.47
Communication charges 1,281,651.91
Insurance fee 751,705.35
Costume cost 1,085,198.82
Automobile expenses 1,425,688.23
Expenses of the Board of Directors 807,578.30
Office expenses 1,373,568.90
Business entertainment 1,627,766.45
Service charge of intermediate agencies 2,029,612.00
Leasing fee 549,361.70
Decontamination and gardening expenses 97,420.00
Commission and handling charge 1,319,317.70
Wage of retired people 2,383,636.34
Security and deposit 810,826.99
Fund transfer for units and individuals 5,977,370.47
Labour protection expense 418,635.99
Annual fee for electricity service company 54,651.73
Water and electricity expenses 1,334,543.10
Repair charge 708,856.44
Deed tax collected and paid on behalf of clients 2,066,866.35
Property maintenance fund colleted and paid on behalf of clients 698,702.57
Other 3,460,026.11
Total 139,853,629.77
(3) Other cash related to investment activity received:
Unit: RMB
Item Amount

Interest income 558,007.69
Total 558,007.69

43. Supplementary information for cash flow statement:

(1) Supplementary information for cash flow statement:

Unit: RMB
Amount of Amount of

Supplementary information

current period

previous period

1. Adjust net profit into cash flow in operating activities:

long-term assets (for gain filled in "—"

Net profit 78,850,780.75 | 148,448,676.79
Plus: Provisions for impairment of assets
Deprec_latlon of flxed_assets, depletion of Qll gas assets and 54.652,955.84 36.456,631.31
depreciation of biological assets for production
Amortization of intangible assets 863,889.98 778,629.00
Amortization of long-term prepaid expenses 10,155,104.94 9,106,562.55
Loss from disposal of fixed assets, intangible assets and other

3,031,657.80 12,353.19

Loss on retirement of fixed assets (for gain filled in "—")

Loss from change of fair value (for gain filled in "—")
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Financial expenses (for gain filled in "—") 5,676,802.89 15,187,040.40

Loss from investment (for gain filled in "—") 992,735.35 -8,048,323.60

Decrease of deferred income tax assets (for increase filled in

="

Increase of liabilities for deferred income tax (for decrease

filled in"—")

Decrease of inventories (for increase filled in "—" -39,082,264.48 | -48,336,456.29

III))ecrease of operational receivables (for increase filled in " — -228.228.987.92 18.904,232.48

Increase of operational payables (for decrease filled in "—") 137,491,578.65 | -138,663,657.55

Other

Net cash flow from operating activities 24,404,253.80 33,845,688.28

2. Significant investment and financing activities not

involved with receipts and disbursements of cash:

Debt transferred to capital

Convertible company bonds due in one year

Fixed assets under financing lease-in

3. Net change of cash and cash equivalents:

Closing balance of cash 219,151,762.27 | 292,562,938.81

Less: Beginning balance of cash 332,175,542.84 | 254,704,507.27

Plus: Closing balance of cash equivalents

Less: Beginning balance of cash equivalents

Net increase of cash and cash equivalents -113,023,780.57 37,858,431.54
(2) Composition of cash and cash equivalents

Unit: RMB

Item

Closing balance

Beginning balance

1. Cash 219,151,762.27 332,175,542.84

Incl.: Cash on hand 1,858,662.49 1,080,895.07
Bank deposit usable for paying at any time 216,986,735.70 331,094,647.77
Other monetary fund usable for paying at any time 306,364.08

Deposit in central bank usable for paying

Deposit in other banks

Inter-bank loans

2. Cash equivalents

Incl.; Bond investment due in 3 months

3. Closing balance of cash and cash equivalents

219,151,762.27

332,175,542.84

VII. Related party and related transaction
1. Parent company of the Company

Unit: RMB'0000

Name of the parent | Related . Registration Legal Business
. Type of business .
company relation address representative nature
Tourist service,

Huangshan Tourism | Controlling | Limited liability | Anhui Province o scenic spot

. Xu Jiwei resource
Group Co., Ltd. shareholder company Huangshan City

management,
etc.

(Continued)
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. Shareholding \oting power
Registered . .
. ratio of the ratio of the . N
Name of the parent capital Final controller | Organization
company (RMB'000 parent company | parent company of the Company code
0) in the Company | in the Company
(%) (%)
Huangshan City
Huangshan Tourism State-owned
83,800.00 41.95 41.95 Assets Supervision| 70495395-0
Group Co., Ltd. e .
and Administration
Commission
2. Subsidiaries of the Company
Unit: RMB'0000
Ratio
. . . Registered . of -
Full n'ar.ne of Ty;.)e.of Type of | Registration Legal . Business capital Shargholdlng voting Organization
subsidiary | subsidiary | business address representative nature (RMB"0000) ratio (%) power code
(%)
Huangshan
Yubin .
Passen%er L.|m|.t<'ed HL.Jangshar.l . Cableway
Controlled liability | City Scenic | Jie Chuanfu 1,900.00 80.00| 80.00| 15148833-0
Transport company Area transport
Cableway
Co., Ltd.
e | g |
Controlled liability | City Scenic | Jie Chuanfu USD 697.50 70.00| 70.00| 61049546-9
Cableway company Area transport
Co., Ltd.
Huangshan -
Oversgeas Wholly Limited Huangshan Tourist
liability City Tunxi | Wang Yongming . 289.00 100.00| 100.00| 48576090-4
Travel owned L service
company District
Agency
Huangshan
Tuma Limited Huangshan Tourist
Tourism Controlled liability City Tunxi | Huang Huimin service 500.00 99.00| 99.00| 77908529-7
E-business company District
Co., Ltd.
Huangshan
govl\izrbyrmlt: L_imi_t(?d Hu_angshan_ o Developm_ent
Tourism Controlled liability Clty_/ TL_JnXl Li Minghao of scenic 100.00 75.00| 75.00| 71394617-0
Development company District spot
Co., Ltd.
Huangshan
Hui Cultural Limited Huangshan Tourist
Tourism Controlled liability City Tunxi Yin Yin service 336.80 70.00| 70.00| 15148904-2
Development company District
Co., Ltd.
Huangshan
Pipeng Limited Huangshan Tourist
Cultural Controlled liability City Tunxi Li Minghao service 500.00 90.00| 90.00| 70495052-2
Development company District
Co., Ltd.

84



SR AR A B A ] 2013 SR PR AR

Huangshan
E't;cl)ir;%hal Limited Huangshan Tourist
y Controlled liability City Tunxi | Wang Yongming . 100.00 51.00| 51.00| 76278700-6
Travel compan District Service
Service Co., pany
Ltd.
Huangshan
f/lhec:tl?nhal and Wholl Limited Huangshan Tourist
g y liability City Tunxi | Wang Yongming . 10.00 100.00| 100.00| 78108010-2
Exhibition owned compan District service
Service Co., pany
Ltd.
Huangshan
Egn shan Wholl Limited Huangshan Tourist
. 9 . y liability City Tunxi | Wang Yongming . 180.00 100.00| 100.00| 71394591-X
Air Tourism owned . service
. company District
Service Co.,
Ltd.
Huangshan
Tourism Limited Huangshan
Wholl - ; . . Hotel
Lotus Hotel O Jiability | City Tunxi | Wang Yugiu ote 100.00 100.00| 100.00| 66794361-3
owned L management|
Management company District
Co., Ltd.
Huangshan
Tourism o
. Limited Huangshan
Y Real Wholl - ; . . Real
ubing Rea O 1 iapility | City Tunxi | Wang Yugiu | e S o0 000,00 100.00| 100.00| 66794363-X
Estate owned L development
company District
Development
Co., Ltd.
Huangshan
3L(:shan Wholl Limited Huangshan Commercial
. g Y liability City Tunxi He Yifei . 50.00 100.00| 100.00| 68209092-X
Tourism & owned L trading
. company District
Commercial
Co., Ltd.
Beijing
gz:iShang Limited Beijing Restaurant
Controlled liability | Dongcheng | Wang Yugiu 500.00 93.04| 93.04| 69001065-1
Restaurant oo management]
company District
Management
Co., Ltd.
Huangshan Limited Huangshan Hotel
Xihai  Hotel | Controlled liability | City Scenic | Wang Yugiu . 222.60 94.00| 94.00| 61048772-5
operation
Co., Ltd. company Area
Huangshan -
. . Limited Huangshan .
City China | - Wholly 1 onility | City Tunxi | Wang Yongming| 4"t 295.00 100.00| 100.00| 48576034-9
Travel owned L service
. company District
Service
Huangshan
China Limited Huangshan .
International Wholly liability City Tunxi | Wang Yongming Tour!st 150.00 100.00| 100.00| 15146285-1
owned L service
Travel company District
Service
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Huangshan
Tuma -
. Limited Huangshan .
International | Wholly iy | Gity Tunxi | Huang Huimin | 104"t 30.00 100.00| 100.00| 57177136-X
Travel owned company District service
Agency Co.,
Ltd.
Huangshan
City Yuping Limited Huangshan
Realty Wholly | iobility | City Tunxi | Hu Richeng Realty 50.00 100.00| 100.00| 05973592-5
owned L management|
Management company District
Co., Ltd.
Beijing
;':;:ag”g Whoy | Limited | Beijing Food and
liability Xicheng Wang Yugiu beverage 30.00 100.00| 100.00| 55138785-4
Restaurant owned L .
company District service
Management
Co., Ltd.
3. Joint ventures and affiliated enterprises of the Company
Unit: RMB'0000
. . Ratio of
Full name of vRv?tlzt;ﬁg Type of | Registration Legal Business Rii';;[gf d Shareholding| voting |Organization
subsidiary Company business address representative nature (RMB'0000) ratio (%) pg;zc)er code
Changchun _
Cleang-moon Limited Changchun
. Affiliated liability . Gong Wenbin [Tourist service 1,000.00 20.00| 20.00| 24498864-1
Pool Recreation company Jinyue Pool
Co., Ltd.
Huangshan
First Station -
Public Limited Huangshan Information
. Affiliated liability City Tunxi Li Xuejun . 300.00 30.00| 30.00| 05845247-2
Infor_matlon company District consultation
Service Co.,
Ltd.
China
International Limited Hefei Luyang
Travel Service | Affiliated liability District Chen Lu Tourist service 1,000.00 34.00| 34.00| 05293843-9
(Anhui)  Co,, company
Ltd.
Huangshan
Longxiang Limited Huangshan
Cultural Affiliated liability City Tunxi |Wang Chunfeng [Tourist service 100.00 30.00| 30.00| 06521078-9
Communication company District
Co., Ltd.
Huangshan
Zhongjing -
Huihe B L_|m|_t(?d Hu_angshan_ o _ _
Commercial Affiliated liability Clty_/Tl_mX| Huang Huimin (Tourist service 500.00 60.00| 60.00| 06651461-0
Service Co., company District
Ltd.

4. Other related parties of the Company
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Name of the other related party Relation with the | Organization
Company code
Huangshan Scenic Spot Management Committee (*Management Shareholder of parent i
Committee") company
. " Unit under the
Huangshap Scenic Spot Water Supply Co., Ltd. ("Water Supply Management 70495116-2
Company") C -
ommittee
China __Tr.a}vel Scenic Spot Investment Co., Ltd. ("China Investor of subsidiary 78320409-2
Zhongjing")
Pujia (Hong Kong) Co., Ltd. ("Hong Kong Pujia™) Investor of subsidiary -
Beijing Weidiya Scientific Trading Co., Ltd. ("Beijing Weidiya™) |Investor of subsidiary] 79213190-5
Huangshan Tourism Group Tiandu Real Estate Co., Ltd. ("Tiandu |Controlled by a same
" 79811886-7
Real Estate") parent company
5. Related transactions
(1) Purchase of commodity and acceptance of labour service
Unit: RMB
Pricing mode and Current period Previous period
Content of Ing . Ratio in total of Ratio in total
Related party related decision-making same of same
t . process for the Amount . Amount .
ransaction related transaction transaction transaction
amount (%) amount (%)
Meal and
Huangshan rink
[Tourism Group ‘ Market price 46,956.00 0.01 59,728.00 0.01
entrance
Co., Ltd. .
ticket, etc.
Huangshan Meal and
S,\’/fe”'c Spoj drink, Market price 6,303,626.86 0.91 | 7,811,211.96 1.04
anagement | entrance
Committee ticket, etc.

(2) Related trusteeship/contracting

The Company signed the Tianhai Reception Centre Contracting Agreement with the Management
Committee. The agreement specifies that, the Company shall contract the Tianhai Reception
Centre in Tianhai Management Zone of Garden Bureau under the Management Committee with
the period from January 1, 2011 to December 31, 2015. The contracting payment shall be RMB
3,800,000 for the first year, and afterwards the annual increase rate shall be confirmed according to
the profit growth rate of Baiyun Hotel under the Company. If the contracting period is expired and
Tianhai Reception Centre still needs to be contracted, the Company shall have the first right for
contracting.

(3) Related leasing

The Company signed the Xihai Waterside Pavilion Lease agreement with Huangshan Scenic Spot
Water Supply Co., Ltd., which specified that, the Company shall lease Xihai Waterside Pavilion
from Huangshan Management Committee for as the dormitory of employees for the leasing term
of 3 years and with the rent of RMB 2,662,000 in 2011, RMB 2,822,000 in 2012 and RMB
2,991,000 in 2013, and the rent shall be paid in full before January 31 each year.

(4) Related guarantee

On April 27, 2011, the Company's 26th meeting of 4th Board of Directors examined and passed
the Motion on Providing Guarantee for the Controlled Subsidiary, which agreed to provide
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guarantee for the Company's controlled subsidiary Huangshan Flower Hill & Labyrinth Tourism
Development Co., Ltd. to apply for the credit line of RMB 4,000,000 in the Bank of China
Huangshan Branch, with the valid term of 3 years. As of June 30, 2013, the subsidiary Huangshan
Flower Hill & Labyrinth Tourism Development Co., Ltd. still had not made the loan.

(5) Other related transactions
Amount of current Amount of previous

Name of unit Nature of fund period (January toperiod (January toNote
June, 2013) June, 2012)
Huangshan Tourism Group|/Operation expenses and2,700,000.00 2.700,000.00 1
Co., Ltd. charges of life service
Huangshan Tourism Group Maintenance and
Co. Ltd construction  cost  0f{14,463,143.55 17,493,166.98 *2
v scenic spot

. Royalty for exclusive
Huangshan Scenic  Spotey iy “ioht of entrance77,410,377.40 100,043544.41  *3
Management Committee .

tickets

Huangshan ~Scenic  Spoty, ;106 nrotection cost 26,035,701.00 29,487,449.00 *4
Management Committee
Total - 120,609,221.95 150,624,160.39 -

Note*1: In 1996, the Company signed an operation and life service contract with a term of 40
years with Huangshan Tourism Group Co., Ltd. According to the contract, Huangshan Tourism
Group Co., Ltd. provided service to employees of the Company including water, electricity, gas,
staff canteen, public bathroom, school and hospital. The Company liquidates this life service fee
with Huangshan Tourism Group Co., Ltd. at the end of each year. At end of 2002 the Company
made negotiation again with Huangshan Tourism Group Co., Ltd. for this business service and life
service contract; since the end of 2002 for at least 5 years, the Company needs to pay life service
charge of RMB 5,400,000.00 to Huangshan Tourism Group Co., Ltd. As of June 30, 2013, the
Company had not signed new life service agreement with Huangshan Tourism Group Co., Ltd.
temporarily.

Note*2: The Company pays RMB 5-10 for each cable ticket to the Huangshan Tourism Group Co.,
Ltd. as the construction and maintenance cost of Huangshan scenic spot based on the "Reply on
Cableway Price of Huangshan Scenic Spot (Huangjiazi [2000] No. 114)" issued by the Price
Bureau of Huangshan City.

Note*3: On August 13, 1996 the Company signed an agreement on authorization of management
of entrance ticket for Huangshan Scenic Spot with Huangshan Scenic Spot Management
Committee, valid until the end of 2036. According to this agreement, the company shall pay
50%% of net amount of entrance ticket income subtracting business tax and surtax and ticket
office cost to Huangshan Scenic Spot Management Committee as Royalty for exclusive selling
right of entrance tickets for Huangshan Scenic Spot.

Note*4: According to the "Reply on Adjustment of the Price of Entrance Ticket of Huangshan
Scenic Spot (Huangjiazi [2009] No. 22" issued by the Price Bureau of Huangshan City, the
protection charge for landscape resources of RMB 20 contained in each entrance ticket shall be
adjusted to RMB 23 as heritage protection cost since May 1, 2009. The Company now pays the
heritage protection cost to Huangshan Management Committee according to this standard.

6. Receivable and payable of related parties

The listed Company's receivable from related parties:
Unit: RMB

Beginning balance of the

Item Related party Closing balance
year
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Provisions Book Provisions
Book balance for bad balance for bad
debt debt
Accounts Huangshan Scenic Spot | ) 516104 57 | 1182,304.32 | 9,602,607.25 | 1,182,304.32
receivable Management Committee

The listed Company's payables to related parties:

Unit: RMB
Item Related party Closing balance Begmnmgyt;z;lfnce of the
Dividend China Travel Scenic Spot 10,095,632.47 3,452,614.29
payable Investment Co., Ltd.
Other Huangshan Scenic Spot 147,169,436.94 125,885,413.61
payables Management Committee
Other Huangshan Tourism
payables Group Co., Ltd, 92,433,324.94 77,202,223.06
Other Beijing Weidiya Scientific
payables Trading Co., Ltd. 2,854,154.00 3,445,754.00
Long-term Pujia (Hong Kong) Co., 6.863.845.05 6.863.845.05
payables Ltd. T T

VII11. Payment for shares:
None

IX. Contingencies:
None

X. Commitments:
1. Significant commitments

(1) Capital commitments
As of June 30, 2013, the Company did not have any capital expenditure commitments needed to be
disclosed.

(2) Commitments for operating lease
Based on the signed irrevocable operating lease contract, the future least payments of rent are
summarized as follows:

Future paying period Closing balance Beginning balance of the year
Within 1 year 2,694,199.00 2,615,727.18

1-2 years 2,855,850.93 2,772,670.81

2-3 years 3,027,201.99 2,939,031.06

Over 3 years 121,627,486.47 123,046,172.75

Total 130,204,738.39 131,373,601.80

Note: According to the contracts signed between the Company and the Bureau of Land
Management of Anhui Province Huangshan City on August 13, 1996 and December 23, 1996, the
Company has rented the state owned lands in Huangshan scenic spot with the land area of 74,320
square meters and 9,919.9 square meters respectively, the periods of which would be expired
respectively on October 1, 2036 and January 1,2037, totally 40 years. According to the
supplemental agreement signed between the Company and Huangshan City Land Management
Bureau in 2006, the rented area shall be changed to 54,199.00 square meters and 9,919.90 square
meters and the renting period shall keep unchanged, but the land rent shall increase by 6% each
year. As of June 30, 2013, the Land rent then was RMB 2,694,199.00.
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2. Implementation of commitments in previous period
As of June 30, 2013, the Company had implemented the commitments in previous period as agreed.

XI. Notes to main items of the financial statements of the parent company
1. Account receivable:
(1) Accounts receivable disclosed as per type:

Unit: RMB

Closing balance

Book balance

Provisions for bad debt

Type . Appropriation
Amount Ratio (%) Amount ratio (%)

Accounts receivable with significant

individual amount and provisions for - - - -

bad debt appropriated individually

Accounts receivable with provisions for

bad debt appropriated according to 36,999,183.71 94.16 | 6,703,457.70 18.12

combinations

Incl.. The combination with accountage | ¢ 99 183 77 94.16 | 6,703,457.70 18.12
as the credit risk feature

The accounts receivable with

non-significant individual amount but 2,295,389.39 584 | 1,168,574.89 50.91

with provisions for bad debt

appropriated individually

Total 39,294,573.10 100.00 | 7,872,032.59 20.03

(Continued)

Beginning balance of the year

Book balance

Provisions for bad debt

Type . Appropriation
Amount Ratio (%) Amount ratio (%)

Accounts receivable with significant

individual amount and provisions for - - - -

bad debt appropriated individually

Accounts receivable with provisions for

bad debt appropriated according to 25,039,335.79 91.60 | 6,703,457.70 26.77

combinations

Incl. The combination with accountage |, 439 335 79 91.60 | 6,703,457.70 26.77
as the credit risk feature

The accounts receivable with

non-significant individual amount but 2,295,389.39 840 | 1,168,574.89 50.91

with provisions for bad debt

appropriated individually

Total 27,334,725.18 100.00 | 7,872,032.59 28.80

The account receivable with provisions for bad debt appropriated with aging analysis method in the

combinations:

Unit: RMB
Closing balance Beginning balance
Account — —
a0e Book balance Provisions Book balance Provisions
g Amount | Ratio (%) | for bad debt Amount | Ratio (%) | for bad debt
Within 1
year
Incl.: | | | | |
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x\é::"“ 11 20 676,325.84 80.21 | 161,186.95 | 18,419373.36 7356 | 536,285.29

Subtotal

within 1 | 29,676,325.84 80.21 | 161,186.95 | 18,419,373.36 7356 | 536,285.29

year

;earsto 2| 156117425 422 | 780587.13| 905580.06 3.62 | 452,790.04

)C/’e‘gerrs 2| 5761,683.62 1557 | 5.761,683.62 | 5,714,382.37 22.82 | 5,714,382.37
Total | 36,999,183.71 100.00 | 6,703,457.70 | 25,039,335.79 100.00 | 6,703,457.70

The accounts receivable with non-significant individual amount but with provisions for bad debt
appropriated individually at end of the report period

Unit: RMB
Content of accounts Book balance Amount of Appropriation Reason for
receivable bad debt ratio (%) appropriation
Huangshan City Expected
government reception 377,784.23 157,925.64 41.80 unreclaimable
office partially
. . Expected
Huangshan City Tourism 21817598 | 122,903.04 56.33 | unreclaimable
Committee .
partially
Huangshan China Youth Expected
Zhongshan International 149,951.80 18,157.90 12.11 unreclaimable
Travel Agency partially
Expected
Other small customers 1,549,477.38 869,588.31 56.12 unreclaimable
partially
Total 2,295,389.39 | 1,168,574.89 50.91 -

(2) The accounts receivables from the shareholders holding 5% or higher in total shares with
voting power in the Company in the report period

During the report period in accounts receivables, there was no debt owed to the shareholders
holding 5% or higher of the total shares with voting power of the Company.

(3) Top five units in the amount of accounts receivable

Unit: RMB
Related Ratio in total
. relation - accounts
Name of unit with the Amount Age limit receivable
Company (%)
Huangghan Scenic Spot Management Related 13.973,215.66 Within 3 35 56
Committee party years
Huangshan Huizhou Tourism General | Non related 2.325,215.04 Over 3 592
Company party years
Huangshan Tianxia Network Co., Ltd. Nonrelated | 1g 61769 | Withinl 2.96
party year
Huangshan municipal government Non related 1,078,335.94 Over3 2.74
party years
Zhoqgshan China International Travel | Non related 1,031,141.64 Within 1 262
Service Co., Ltd. party year
Total - 19,569,525.88 - 49.80
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(4) Accounts receivable from related parties

Unit: RMB
. Relation with the Ratio in total accounts
Name of unit Amount .
Company receivable (%)
Huangshan Scenic _Spot Shareholder of parent 13.973.215.66 3556
Management Committee | company
Total / 13,973,215.66 35.56

2. Other receivables:
(1) Other receivables disclosed as per type:
Unit: RMB

Closing balance
Provisions for bad debt

Book balance

Type

Amount

Ratio (%0)

Amount

Appropriation
ratio (%)

Other receivables with significant
individual amount and provisions for
bad debt appropriated individually

Other receivables with provisions for
bad debt appropriated according to
combination

917,886,068.70

100.00

8,485,256.44

0.92

Incl.: The combination with account age
as the credit risk feature

21,934,414.78

2.39

8,485,256.44

38.68

Combination of other receivables
as per subsidiaries

895,951,653.92

97.61

Other receivables with non-significant
individual amount but with provisions
for bad debt appropriated individually

Total

917,886,068.70

100.00

8,485,256.44

0.92

(Continued)

Type

Beginning bal

ance of the year

Book balance

Provisions for bad debt

Amount

Ratio (%)

Amount

Appropriation
ratio (%)

Other receivables with significant
individual amount and provisions for
bad debt appropriated individually

Other receivables with provisions for
bad debt appropriated according to
combination

804,141,401.14

100.00

8,485,256.44

1.06

Incl.: The combination with account age
as the credit risk feature

12,966,444.10

1.61

8,485,256.44

65.44

Combination of other receivables
as per subsidiaries

791,174,957.04

98.39

Other receivables with non-significant
individual amount but with provisions
for bad debt appropriated individually

Total

804,141,401.14

100.00

8,485,256.44

1.06

Other account receivable with provisions for bad debt appropriated with aging analysis method in

the combinations:
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Unit: RMB
Closing balance Beginning balance
Account age Book balance Provisions Book balance Provisions
Amount | Ratio (%) | for bad debt Amount | Ratio (%) | for bad debt
Within 1 year
Incl.:

Within 1 year 13,322,898.76 60.74 91,741.29 | 4,347,001.68 33.53 | 130,374.10

Subtotal within 1

13,322,898.76 60.74 91,741.29 | 4,347,001.68 33.53 | 130,374.10

year
1 to 2 years 436,001.74 1.99 218,000.87 529,120.18 4.08 264,560.10
Over 3 years 8,175,514.28 37.27 | 8,175,514.28 | 8,090,322.24 62.39 | 8,090,322.24

Total 21,934,414.78 100.00 | 8,485,256.44 | 12,966,444.10 100.00 | 8,485,256.44

(2) In the report period for other receivables, the shareholders holding 5% or higher in total

shares with voting power in the Company

During the report period in other receivable there was no debt from the shareholders holding 5% or

higher of the total shares with voting power of the Company.

(3) Top five units for the amount of other accounts receivable

Unit: RMB
Related Ratio in total
. relation - amount of
Name of unit with the Amount Age limit other
Company receivables (%)
Huangshan Tourism Yubing Real Estate Related 560.218,839.87 Within 1 61.03
Development Co., Ltd. party year
Huangshan Xihai Hotel Co., Ltd. Related | )1 909,830.99 | Within1 24.18
party year
Beijing Huishang Guli Restaurant Related 40,686,208.51 Within 1 443
Management Co., Ltd. party year
Huangshan Tuma Tourism E-business Co., Related 32,089,246.44 Within 1 350
Ltd. party year
Huangshan City China Travel Service Related |15 587 76590 Within'1 1.77
party year
Total - 871,186,900.71 - 94.91
(4) Other receivable from related parties
Unit: RMB
Related Ratio in total
. relation L amount of
Name of unit with the Amount Age limit other
Company receivables (%)
Huangshan Tourism Yubing Real Estate Subsidiary | 560,218,839.87 Within 1 61.03
Development Co., Ltd. year
Huangshan Xihai Hotel Co., Ltd. Subsidiary | 221,909,839.99 W;fgg? 1 24.18
Beijing Huishang Guli Restaurant Subsidiary | 40,686,208.51 Within 1 443
Management Co., Ltd. year
Etl:jangshan Tuma Tourism E-business Co., Subsidiary | 32,089,246.44 W;;Q;? 1 350
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Huangshan City China Travel Service Subsidiary | 16,282,765.90 W;/t?;rl 1.77
Huangsha_n Old Huishang Tourism & Subsidiary | 12,252,955.99 Within 1 133
Commercial Co., Ltd. year
Beijing Huishang Feeling Restaurant Subsidiary 7.349,589.92 Within 1 0.80
Management Co., Ltd. year
Huangshan Yubing Passenger Transport Subsidiary 2.551.983.36 Within 1 0.8
Cableway Co., Ltd. year
Huangshan  Hui  Cultural ~ Tourism Subsidiary 2.359.025.94 Within 1 026
Development Co., Ltd. year
Huangshan Pipeng Cultural Development Subsidiary 238.000.00 Within 1 0.03
Co., Ltd. year
Huar)gshan Flower Hill & Labyrinth Subsidiary 13.198.00 Within 1 0.00
Tourism Development Co., Ltd. year
Total - 895,951,653.92 - 97.61
3. Long-term equity investment
Unit: RMB
Accountin Beginning Increase or
Invested unit g Investment cost | balance of the Closing balance | Note
method decrease
year

Huangshan City

. . |Cost method 3,385,072.00 3,385,072.00 - 3,385,072.00 -
China Travel Service
Huangshan Overseas | o\ thog 42,022.00 42,022.00 - 4202200 | -
Travel Agency
Huangshan China
International Travel |Cost method 3,703,042.00 3,703,042.00 - 3,703,042.00 -
Service
Huangshan Yubing
Passenger Transport |Cost method| 27,341,281.00 | 27,341,281.00 - 27,341,281.00 -
Cableway Co., Ltd.
Huangshan Taiping |\ othodl  54,510,026.65 | 54,510,926.65 | 5451092665 | -
Cableway Co., Ltd.
Huangshan Hui
cultural Tourlsm ot method|  2,357,887.00 | 2,357,887.00 - | 2,357887.00 | -
Development Co.,
Ltd.
Huangshan Pipeng
culural Cost method| ~ 4,500,000.00 |  4,500,000.00 - | 450000000 | -
Development Co.,
Ltd.
Huangshan Tuma
Tourism E-business  |Cost method 4,500,000.00 4,500,000.00 - 4,500,000.00 -
Co., Ltd.
Huangshan Xihai

Cost method| 56,465,300.00 | 10,509,974.69 - 10,509,974.69 -

Hotel Co., Ltd.
Huangshan Tourism
Lotus Hotel Cost method| ~ 1,000,000.00 | 1,000,000.00 - | 1,00000000 | -
Management Co.,
Ltd.
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Huangshan Tourism
Yubing Real Estate
Development Co.,
Ltd.

Cost method

200,000,000.00

200,000,000.0
0

200,000,000.00 -

Huangshan Flower
Hill & Labyrinth
Tourism Development
Co., Ltd.

Cost method

3,000,000.00

3,000,000.00

3,000,000.00 -

Huangshan Old
Huishang Tourism &
Commercial Co.,
Ltd.

Cost method

500,000.00

500,000.00

500,000.00 -

Beijing Huishang
Guli Restaurant
Management Co.,
Ltd.

Cost method

4,652,000.00

4,652,000.00

4,652,000.00 -

Changchun
Clean-moon Pool
Recreation Co., Ltd.

Equity
method

5,926,036.00

6,064,471.95

202,289.93

6,266,761.88 -

Huangshan City
Yellow River
Guesthouse

Cost method

1,440,000.00

1,399,008.20

1,399,008.20 -

Huangshan Hot
Spring Scenic Zone
United Tourism
Management  Co.,
Ltd.

Cost method

23,666,174.48

22,553,923.77

22,553,923.77 -

Huaan Securities

Co., Ltd.

Cost method

100,000,000.00

100,000,000.0
0

100,000,000.00 -

Total

496,989,741.13

450,019,609.26

202,289.93

450,221,899.19 -

(Continued)

Invested unit

Shareholding
ratio in the
invested unit
(%0)

Voting power
ratio in the
invested unit
(%)

the invested unit

Note on
inconsistence
between
shareholding
ratio and voting
power ratio in

Provision for
impairment

Provision for
impairment
appropriated
in current
period

Cash dividend
in current
period

Huangshan City
China Travel
Service

100.00

100.00

Consistent

Huangshan
Overseas Travel
Agency

100.00

100.00

Consistent

42,022.00

Huangshan China
International Travel
Service

100.00

100.00

Consistent

Huangshan Yubing
Passenger Transport
Cableway Co., Ltd.

80.00

80.00

Consistent

26,572,072.72

Huangshan Taiping
Cableway Co., Ltd.

70.00

70.00

Consistent

54,510,926.65

Huangshan Hui
Cultural Tourism

70.00

70.00

Consistent
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Development Co.,
Ltd.

Huangshan Pipeng
Cultural
Development Co.,
Ltd.

90.00

90.00

Consistent

Huangshan Tuma
Tourism E-business
Co., Ltd.

99.00

99.00

Consistent

Huangshan Xihai
Hotel Co., Ltd.

94.00

94.00

Consistent

Huangshan Tourism
Lotus Hotel
Management Co.,
Ltd.

100.00

100.00

Consistent

Huangshan Tourism
Yubing Real Estate
Development Co.,
Ltd.

100.00

100.00

Consistent

Huangshan Flower
Hill & Labyrinth
Tourism Development
Co., Ltd.

75.00

75.00

Consistent

Huangshan Old
Huishang Tourism
& Commercial Co.,
Ltd.

100.00

100.00

Consistent

Beijing Huishang
Guli Restaurant
Management Co.,
Ltd.

93.04

93.04

Consistent

Changchun
Clean-moon  Pool
Recreation Co., Ltd.

20.00

20.00

Consistent

Huangshan City
Yellow River
Guesthouse

23.22

23.22

Consistent

1,399,008.20 -

Huangshan Hot
Spring Scenic Zone
United Tourism
Management  Co.,
Ltd.

30.00

30.00

Consistent

Huaan Securities
Co., Ltd.

3.53

3.53

Consistent

68,420,000.00 -

Total

124,371,956.85 -

26,572,072.72

4. Operating income and operating cost:
(1) Operating income and operating cost

Unit: RMB

Item

Current period

Previous period

Main business income

394,585,163.28

491,123,368.09
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Other business income 405,800.00 470,060.00
Operating cost 250,725,042.26 273,694,607.02
(2) Main business (by sector)
Unit: RMB
Current period Previous period
Sector oia?:?rt:gg Operating cost Operating income | Operating cost
Hotel 125,124,477.24 113,137,765.54 155,417,951.03 | 103,239,272.32
Cableway 65,169,855.00 12,603,207.31 79,237,305.00 | 14,749,462.55
Garden development 201,765,731.50 122,638,830.00 255,209,461.00 | 150,247,705.84
Contracting 3,716,021.48 2,309,971.30
Other business 857,560.00 1,913,359.96 1,154,917.00 1,610,807.58
Offset from each other -2,048,481.94 -2,206,237.24
Total 394,585,163.28 | 250,293,162.81 491,123,368.09 | 269,847,248.29
(3) Operating income from top 5 customers
Unit: RMB
L Ratio in total operating income of
Name of customer Total operating income the Company (%)
Huar)gshan City China Travel 7.754.800.00 1.96
Service
Huangshan Sce_nlc Spot 5,573.000.06 141
Management Committee
Huangshan Zhonghai Holiday
Travel Service Co., Ltd. 4,982,907.00 1.26
Huangshan City Good Faith
Travel Agency Co., Ltd. 3,758,582.00 0.95
Huangshan China Youth
International Travel Agency Co., 3,602,024.00 0.91
Ltd.
Total 25,671,313.06 6.49
5. Investment income:
(1) Details of investment income
Unit: RMB
Current period Previous period
Income from long-term equity investment calculated with 26.572,072.72 37.839.633.74
cost method
Investment  income from long-term equity investment 202,289.93 48.323.60
calculated with equity method
Total 26,774,362.65 37,887,957.34
(2) Investment income from long-term at cost investment reckoned with cost method
Unit: RMB
Invested unit Current period Previous period | Reason for increase or decrease
Huaan Securities Co., 8,000,000.00 Not dlstrlb_ute cash dividend in
Ltd. current period
Huangshan — _ YUbING | 6 575 07570 | 29,839,633.74 | Dividend distributed
Passenger Transport
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Cableway Co., Ltd.

Total

26,572,072.72

37,839,633.74

/

(3) Investment income from long-term equity investment reckoned with equity method

Unit: RMB
Invested unit Current period Previous period | Reason for increase or decrease
Changchun  Clean-moon Confirm according to equity
Pool Recreation Co., Ltd. 202,289.93 48,323.60 method
Total 202,289.93 48,323.60 /
6. Supplementary information for cash flow statement:
Unit: RMB
. . Amount of current | Amount of previous
Supplementary information - .
period period

1. Adjust net profit into cash flow in operating
activities:
Net profit 61,245,025.92 119,560,703.04
Plus: Provisions for impairment of assets
Depreciation of fixed assets, depletion of oil gas
assets and depreciation of biological assets for 45,005,308.50 30,493,082.15
production
Amortization of intangible assets 752,675.00 735,927.00
Amortization of long-term prepaid expenses 5,225,142.81 5,193,310.90
Loss from disposal of fixed assets, intangible
assets and other long-term assets (for gain filled in 3,010,947.22 6,432.01
)
Loss on retirement of fixed assets (for gain filled in
)
Loss from change of fair value (for gain filled in "
)
Financial expenses (for gain filled in "—") 4,796,011.70 15,093,551.69
Loss from investment (for gain filled in "—") -26,774,362.65 -37,887,957.34
Decrease of deferred income tax assets (for
increase filled in "—")
Increase of liabilities for deferred income tax (for
decrease filled in "—")
Decrease of inventories (for increase filled in "—") 336,954.22 -4,287,832.57
D_ecre_as?' of" operational receivables (for increase 1126,179.411.10 77.527.520.86
filled in"—")
]Ic_ncrea_seugf" operational payables (for decrease 50,228,045.86 71.178,146.63
illed in )
Other
Net cash flow from operating activities 26,646,337.48 -19,798,450.61
2. Significant investment and financing
activities not involved with receipts and
disbursements of cash:
Debt transferred to capital
Convertible company bonds due in one year
Fixed assets under financing lease-in
3. Net change of cash and cash equivalents:
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Closing balance of cash 161,580,074.50 239,980,102.47
Less: Beginning balance of cash 230,854,724.46 183,790,692.71
Plus: Closing balance of cash equivalents

Less: Beginning balance of cash equivalents

Net increase of cash and cash equivalents -69,274,649.96 56,189,409.76

XII. Supplementary information

1. Details of non-recurring profit and loss in current period

Unit: RMB

Items of non-recurring profit and loss Amount
Profit or loss from disposal of non-current assets -3,031,657.80
Non-operating revenue and expenditure other than above items 4,135,269.20
Impacts from minority interest -275,902.85
Impact from income tax 5,333.40
Total 833,041.95

2. Return on net assets and earnings per share

Weighted average

Earnings per share

Company after deduction of
non-recurring profit and loss

Profit in the report period return on net assets Basic earnings per Diluted earnings per
(%) share share
Net profit attributed to
common shareholders of the 3.74 0.1538 0.1538
Company
Net profit attributed to
common shareholders of the 3.70 0.1520 0.1520
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9. Documents for Reference

1. The text of the interim report with the signature of Chairman of the Board of Directors

2. The financial report with the signature and seal of the unit principal, financial principal and
head of accounting department

3. All the formal versions of the files and original text of the announcements disclosed publicly in
the newspapers appointed by China Securities Regulatory Commission during the report

period

4, Other relevant information
Chairman of the Board: Xu Jiwei

Huangshan Tourism Development Co., Ltd.
August 15, 2013
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