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Dystar Sigapore Pte.Ltd 9, 394. 42 2011-10-25 2012-10-17
DYSTAR GLOBAL HOLDINGS
901. 03 2011-9-13 2012-9-12
(SINGAPORE) PTE. LTD
N 25, 295. 45
(=) SR NN A I
L. NISRER T 3k
e e
WH 4 K —_LhR —
VK THT 4340 R HE % ik 1T 4% RE £
575k (R 5) Yuk
87 I e ﬁ(f?l“(ﬁg[?)7k+4¥gﬁa 147,941,686. 11 | 7,397,084.31 | 63,354, 169.43 | 3, 167, 708. 47
Iy H
DySt i
Pie aitQSIHgapore) 141,767, 100. 42 | 7,088,355.02 | 50,934, 916.82 | 2,546, 745. 84
P.T. D 1
IndoneZ?iar Colours 198,762, 111.58 | 9,958,255.69 | 47,715,069.82 | 2,385, 753. 49
DyStar Colours
Distribution GmbH. 33,575,879.73 | 1,679,424.08 | 43,308,957.37 | 2,165, 447. 87
Germany
)i Yk N
E%Eﬂx£35@%7k*4¥gﬁal* 58,942, 053.63 | 2,947,102.68 | 26,811, 185.57 | 1,340, 559. 28
[=]
L}§§L5(J:ﬁj)J R 16, 325, 562. 32 816,278.12 |  22,359,943.22 | 1,117,997. 16
DyStar Japan Ltd. 1, 390, 102. 35 69,505.12 | 16, 196, 156. 70 809, 807. 84
DyStar Taiwan Ltd. 2, 867, 988. 53 143, 399. 43 7,917, 644. 81 395, 882. 24
ﬁyitzz geilco’s‘de 93,870, 435.43 | 1,807, 094. 84 6, 449, 095. 19 392, 454. 76
DyStar Industria E
Comercio De Produtos 922,420, 605.89 | 1,121, 030. 29 4,833, 455. 74 9241, 672. 79
Quimicos Ltda
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D Tndi
yStar India 804, 921. 63 40, 246. 08 3, 852, 955. 42 192, 647. 77
(private) Ltd
DyStar Colours
Deutschland GmbH. 1, 854, 356. 00 92, 717. 80
Germany
W AR A R 23 ) 1, 323, 740. 76 66, 187. 04 1, 000, 000. 00 50, 000. 00
%;m LP Wilmington, 1,633, 518. 84 81, 675. 94 503, 325. 20 95, 166. 26
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Tic.Ltd. Sti
DyStar Ind. Com
Prod. Bragil 270, 815. 60 13, 540. 78
N3 687,014, 968.88 | 34,986, 761.72 | 297,968, 650.50 | 14, 898, 432. 54
DyStar Colours
P 205 Distribution  GmbH. 93, 963, 059. 36 137, 330, 271. 29
Germany
DyStar Anilinas 20, 357, 908. 88
Texteis Lda
P.T. DyStar Colours 19, 562, 855. 06 18, 323, 771. 95
Indonesia
DyStar  (Singapore) 55, 138, 109. 16 9, 734, 668. 92
Pte. Ltd.
W AR A R 23 ) 1, 286, 142. 80
WL 2B AL AT R A ) 1, 383, 400. 00 600, 000. 00
AN 170, 047, 423. 58 187, 632, 763. 84
]k (R ET) Yokl
migcrl g | BT R AR 100, 694. 44 83,333, 34
AL
i ] W) ¥4 5
S ?15 (L) B AT 100, 694. 44 83, 333. 33
A
1 ] 5 TE 5 YL R N
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155, ") 5
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Al
Jiti 5] 3 YLk N
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=
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DYSTAR GLOBAL
HOLDINGS (SINGAPORE) 9,010, 287. 00 450, 514. 35
PTE. LTD
]Ezztar Sigapore Pte 93,944, 230.00 | 4,697, 211. 50
AN 253,026,517.00 | 5, 158,525.85 | 176, 786, 400. 00 3, 600. 00
2. AT REE T 3K
I EEA KIK WA S SIEIE
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Tl w) R TE G R A R A H 783,951. 71 720, 000. 45
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» PIEATE A E R A4
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A7 BRI A BN T AN ] AR PR A ARV e WIS HLAHE, IR IE W AE T
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A7 B AR ALAT SLE B H i
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AV A I AE BT I SO B 4 I 208 A T B0 RS B A i 22 58 TRV B eAs, LA
M HET R 58 TRV B A7 B (55 i N A5 1 3R

TR

IR TGRS AP R RN AE S AN Al R R A 5 A A T
HAER 1A

el T HE R 8 UM, I i AT S A T AT e O 5 S AN A 5y i
MBI H Y, b TSR B E B S THE 2395 “ i TR #ilMmitE”
MBI o EE PR THEI R 395 AT RS AR R DT, NG
AN ARl £ 5

TRl TR

A LI DR SGEHRIUR E A7k 2 H AR s AT AR it TR By FiAt
il T BAE AR o il T H A R —J7 I3 LA A

U AR G Rl T B R (R S RN 6 0L, OB Sl B 7 B e U 1 5 [RTBUR)
CHF, JFHOHR 52" Fra B LA XS AR, A B 2 il 2 e Rl v
77 o ATAT L p A m O B (RIBCRIAN OS5, ACEE DK U A O B s d £

AR A SRS CHA S BRVEEBA],  JF HASE R DLig i 45 55 sl [a] I A2 I 12 <
POV XSG 1R A e AR B TR BATRAE I DL SR .

ASER PTG ARRT A B B8 VA SR S ALK L o

PRI

P I A B o A« [ o e T A
R B RAT A LA SO0 0 L BB ST BT SR
OIS BRI I R A B

ISR S0 2 701 WA 1R R A AT it BB T AR5
I 24 SO B R SR A 2

SR ST L 52 5 e O A S S, DL I RIS 4.

I R 00 2 A A SR L T8 G R A

TR

AERPIE CRAT B MR G55 K A2 IR A . P HAR xRl a5t (il i
MR A SAHE G0 EAZ 5 H, RIS SO Zexfil T B A A5 2 H I B14a
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Ao
0] Rl A A ) SOOI EAT IO BRI, AR BRI SR A
AL AR ARRT AL B Rl AT A O HoAh b A fo . ARGl 7t LA A (B L E#EAS 5
WAV WITRTNG, SRl A GER ] SE bR A Z L4 W R A AT JR 21t 4
HoAb R A TR DT AR, ARATIE S, DA IR Al N A 3
Py, AT IN A I T AR 4 B I 848 PR AR AN w] sl (1) — B 20 I ARATE S,
EAEIE SIS .
AR BARNY A I H A 2 SO, DR B BT 3 M 23R AR R I A S AR ER
SUEIE T L.

MR
JRASYASRE A AR i o LA P T R AT 05 OB 180 B AR A A S AR A PRI, 1 R AT AT 3
e o

REEmM TR

AR RAT A i TG R AT A BOR 0055 e 9 A [ 5 10 JB AN I ] 2 8o
IFo

AL AR IR L BRI CRAFRA AT A G0 BERAT RIPA 2 73 1R 23 e
D ELRfAE D ASTHR 20 BRI TR <B 80T Pl RE 5T A 4 Bl AU JBE AR (10032 RIS 7408 73 B G ThI <8 40
DA <t T BEAR (0 22 SEHE IR OTEE 20 (0 A SOUHERRE « 5558 50 FLARAT IR R AR 1% 4 5
AL P 73 43 P9 K T <B AP L A1) 7 S 22 B AT AR 2 8 2

PIARHAING DT 2 R SE B R A AL A A AT R it . B el TR AT
IR AEAIAE RN R AR . 5SRO BHIERIALE . R AR R T A B i R .

ARl TR R AR R, AR AN TRy, FEIA IR G . MR R i
A OR B AL R 2> RV X Al BEMB e H IR — TR 2 55— 100 o I gl T L 31
ST BeAT W R A K

R AE
FERT il 27

AL RAETE P TR HOA A Se (B v HLILAR S v A4 30145 5 ) <l 9 7 LLA <6
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SR B FEAT AR A R AR AR, O FAZBUR AT DA T SE v, IRz <Rl o 7= o4
TRAELTEE 45 o
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I G Rl P () R AR BB I 2 WA PR B R AT 45 NIB sl vk, AR PR 4R 45 Nk

AT N HEAB AT A 5 A R NEORAT NI EEAT e R A TR, RAES T L4

KICPILFORDL S BRI AC S TR R T3, BRILZAh, XFRGE#EYE, L i
A FE B AR AR I R 2 AT L AN A A ) W E B

o nie/e/s

O3 PRI S UK T2 S5 A (A K2 R IR AELIE B o X BT AT B BER R A ORI
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DU AELREAT AR T AR BN PP o I AN HE K (R A ORI BT I LK USSR A A ABA ) £ AT
WO IR A G J BEAT AR AR DA o
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5 2 TR SCE5 BLAR At oA TRl SR DAt B3 T 4 iRt 2 S IR 55 (0 [ T o R AR oK
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K3 25 M 55 A RIAEAT TR 58 7 1) 2 Se R LAFHER o FTBLACR RS HIN, S a A4
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(RIRG ST AE A0 BEHEAT V5

VAR BRI R AR R AR N, BRI B DA I 2 AR A (1 55 A A A%
TR I B B UG S 1 R AR AT P e 3T SRAT I 285 R i (KR BLAEL PO 45 U1 <6
WM TG R BUE, 7525 FEA SRR AT TR M R B ok . AP Ml
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B E LRI HE— TR AE X A TR, X EA SR C A THRsSE XA A, W
WAL T W AR L E BRI 516,
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FEAT LR 73 Z R AT S5 AT RN S Y o FTAT IS 0 B A 288 FR i ]IS 4R 41 (R CEO
FEWIGA, AR 1 AR I 5545 R DUE 73 BE B2 73 f K B8R, JFRS o S AT VP A o
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SRR FH ¥ #E TR

E 20115 LA TH Z 5 e v 4F BE AR — SR ME N . P AEDFRMEAT RIARe AR A2 1
XL S5 AR I R o R T [ BRI S5 4R HEN 95 2ol 1A, R il Fl T A 4ER120134E 5
I 253 HoAT e A el 08 7 i AR Mo, [ B S5 AR S HEW S5 75 . el ——pilh
FEHNIFEBEZAN, IR EEAR I AN 2 A B LA IR W 5540 3™ AR B o 0] [ B 5541
TR S TS BT FER5C T Rl UE P e RS N (R Bk X550 I8y 1 Ak 38 s 4y s A
FER (0 R st = MU Y 0 R B T SR AR e BRIEZ AL, TG Rb Bt - 2 kil e, Al
LASE 5 TR RS2 5 A, JUHR XA T PPl o ARFEIEIUELT, WfEdi & AR R A
Bah KSR IR R IR, il ZAT AN PR o 48w IR A P IEAE DN 5 HOR I 25 4R 1K) 5%

201142 A3 H, Aw#EDyStar Textilfarben GmbH, Frankfurt am Main, Germany#H
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DyStar Textilfarben GmbH & Co. Deutschland KG, Frankfurt am Main, Germany ;=

&I AFIDyStar Colours Deutschland GmbHFIDyStar Colours Distribution GmbHIEAT )
B BRI A G A 3T T LU A wl RSB A 5 ) fkDyStar de México S.A.
de C.V. I23%[FI A fTexanlab Laboratories Private Ltd [f110%M IR Z AMIEF iR E
2w T A AL A

—

© XN O W

—_ =
— O

W W W W W W W W W WDNDNDDNDDNDDNDDNDDNDDNDNDDN e e
SOPINPNAEAPIR-OOIISTAN RIS ODRID 0 AN

DyStar Colours Distribution GmbH

DyStar Denim GmbH

DyStar Colours Deutschland GmbH

DyStar Auxiliaries GmbH

DyStar Benelux S.P.R.L

DyStar France S.A.R.L

DyStar Italia S.r.1.

DyStar - Anilinas Téxteis, Unipessoal Lda.

DyStar Hispania S. L.

DyStar Tekstil Boyalari Ticaret Ltd. Sti. Mersin Serbest Bolge Subesi
DyStar Kimya Sanayi ve Ticaret Ltd Sti

DyStar Tekstil Boya ve Teknolojisi Sanayi Ticaret Limited Sirketi
Dystar U.K. Limited

DyStar Chemicals Israel Ltd.

Amichem Chemicals Ltd. 1i.L.

Dr. TH. Bohme Chem. Fabrik Ges. mbH

DyStar South Africa (Pty) Ltd.

DyStar Bohme Africa (Pty) Ltd.

Boehme South America Industrial Ltda.

DyStar Industria e Comercio de Produtos Quimicos Ltda.

DyStar de Mexico S.de R.L, de C.V.

Boehme Argentina S.R.L. 1i.L.

Aprestos vy Resinas Cia. Ltda. (AE3F)

DyStar China Ltd.

A IS T FRHA PR H

HEIA (M) QBT RR A A

Boehme Asia Limited

)ik (BN A2 BT R w) (S oA () Az Bh i BR A 7))
Es Chig) RHEARAR

Al AR (R AIRAE (AT S A S RA QR (Rl HRR A )
DyStar Auxiliaries Qingdao Co., Ltd. 1i.L.

DyStar India (Private) Ltd

Texanlab Laboratories Private Limited

P.T. DyStar Colours Indonesia

DyStar Japan Ltd.

DyStar Korea Ltd.

Dystar Singapore Pte. Ltd

Kiri Investment and Trading Singapore Pte. Ltd. (R&IF)

DyStar Taiwan Ltd.

DyStar Thai Ltd.
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41. DyStar Pakistan (private) Ltd.
42. TImpala Chemicals (Pty) Ltd. (AN&IF)

fERIE R CornsD BAARA (RTE4 Kird #SBIOINHAAAR AR 158
JROE A Dy TT e A8 w1 A SR NV 55 I UG 5o IR &5 1 2 B 1) 20 FERAE WO H A A 3R
PR AR K LS5 (0
Xt Tt

W4 65, 584

AT A A BV EAG D B 7 A AR A B S £ -

FET
M4 38, 173
VA gliS 107, 572
1717 171,913
ANBhreL R 100, 483
TCIE % = 11, 476
INZRYLS Y (42, 143)
ST AR T 643 (8, 854)
396 SE B A1 £ (8, 581)
K (91, 440)
v £ i (59, 876)
oAb (932)
AT ERAG [0 B8 7 (1) 45 2 So A i 217,791
9 AETTEE I AR (807)
N BRAT I S A SR A IS B (151, 400)
DAIR 4 T8 AR B 5 65, 584

il R] ISR AR 15, 502, 000 38 70 55 W AR DG 1) A 12 S A1 4 o TR U 725
Ao VRS RR R 25 A D2 T AR S5 A 35 R A R 2

2010 ¢ 10 H 29 H, fEnlsepkiEgk Corndo MAAMRA R GBSk Kiri #&H0mN
WRNABRA D LABLA: 1000 J5 360G FiR A F ] i E ARG .

1. DyStar LP
2. DyStar Americas Holding Corporation
3. DyStar Acquisition Corporation
4. Boehme Filatex Canada Inc

IR G T AR H e B AR 2 SR

FET

M4 622
NS 12, 680
Vo 27,791

FS23



1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

ANBhrEL )RR 3,910
LI 3, 385
IA KK (20, 453)
T TARATTL 571453 (168)
Frak (9, 119)
vt it (1, 301)
HAth 456
AN B SRAF (58 7= IR 8 Ao 17, 803
I AR IR 827
A BRA I 2 A SR A A 2 (8, 630)
DLIR A T2 AR TR 0 A7 10, 000

ik 2010 4F 12 /3 31 HZp 11 AN, B0 k4w 120l 557 A 1K A N F LT i
A IRNETEANALRN S BB 2010 4 1 H 1 HRA, ARSI A
6.69 {43£T0. (ENHEXEERRUIN, A& FZBOEEBOW H A AR 2 So b B T 48 5 dn o e 1
2009 4E 12 H 1 HA&RAHMIA

FUT
ERZNGIPY
AL (%)
= A=
FE | AR PR 2011 | 2010
eyl
1 |DyStar Colours Distribution GmbH 1 ] Y 22 T A 100 100
2 | DyStar Denim GmbH i ] 22 v A 100 100
3 DyStar Colours Deutschland GmbH ]y 22 v AR - 100
4 |DyStar Auxiliaries GmbH i. L. 7 ] 22 A - 100
5 |DyStar Benelux S.P.R.L LU s A - 22 R 100 100
6 |DyStar France S.A.R.L VI R v B L) 100 100
7 |DyStar Italia S.r. 1. BORFPK 100 100
8 |DyStar — Anilinas Téxteis, Unipessoal | %457 I /RIE
Lda. 100 100
9 |DyStar Hispania S.L. VRS ELFERHS 100 100
10 |DyStar Kimya Sanayi ve Ticaret Ltd. Kosuyolu, +HI 100 100
11 |DyStar Tekstil Boya ve Teknolojisi + B H A IE A R
Sanayi Ticaret Ltd. Sirketi - 100
12 |DyStar U.K. Limited o [ G AR v 100 100
13 |Dr. Th. Boehme Chem. Fabrik Ges. mbH | B& bRt 24
i. L. - 100
e/ -
14 |DyStar Chemicals Israel Ltd. Kiryat Malachi,
LLE ) 100 100
15 |DyStar Boehme Africa (Pty) Ltd. R ARG 1 HL R £ 100 100
16 |DyStar South Africa (Pty) Ltd. FAF Isando 100 100
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o = BB ()
F5 | oF FrEH 2011 | 2010

b
17 |DyStar L.P. 5 [ Jgi /K W 100 100
18 |DyStar Americas Holding Corporation | %[ g /K B i 100 100
19 |DyStar Acquisition Corporation I [H iR B i 100 100
20 |Boehme Filatex Canada Inc. JIE-DN S 100 100

T RM
21 |Boehme South America Industrial Ltda. |4 Diadema - 100
22 |DyStar Industria e Comercio de SR

Produtos Quimicos Ltda. 100 100
23 |DyStar de México S.de R.L, de C.V. R TY R 100 100

W
24 |DyStar China Ltd. o [ 7 100 100
25 | B TC YR PR ] thEC 100 100
26 | fEEL (BR) U IRA o R 100 100
27 |Boehme Asia Ltd. o [ i 100 100
28 | fEwElL (WMD) AR B 2wl (RS oA | BT

Wk (UMD AW PR A ) 100 100
29 |fEEL (R RO ARAE o i 100 100
30 | AlEICEPRRE. (Rl ARAR Grah | E R

A YR (Bl FHRAF]) 100 100
31 |DyStar India (Private) Ltd. EITRE o 3 100 100
32 |Texanlab Laboratories Private Ltd. B i FE L 100 100
33 |P.T. DyStar Colours Indonesia B JeAE DIk 100 100
34 |DyStar Japan Ltd. H A KB 100 100
35 |DyStar Korea Ltd. [HESNEPI 100 100
36 |DyStar Singapore Pte. Ltd. BN 100 100
37 |DyStar Global Holdings (Singapore) Hronk 100 100

Pte. Ltd. (formerly known as Kiri

Holding Singapore Pte. Ltd.)
38 |DyStar Taiwan Ltd. ERCAEE| 100 100
39 |DyStar Thai Ltd. BRIH 2 100 100
40 |DyStar Pakistan (private) Ltd. B e H S Ay 100 100
41 |Kiri Investment and Trading Singapore | #Hrind

Pte. Ltd.* 100 100

% Kiri Investment and Trading Singapore Pte. Ltd KW 454R3EXHE % T,
KA EIFESITREP . AXAFT LK Kiri Investment and Trading Singapore Pte.
Ltd MBS 45 Kiri Industries Limited, [ 2012 4E 1 J 30 HiEAR.
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LN
AP R A TR BhRIA i G5 S IR S5 Fras o 7 il v Rl A 5 35
JUF-BITAT 1 4E R BORAR 2R I SRR 77

2011.01.01-  2009. 12. 01-
2011.12. 31 2010. 12. 31

FET FEx
B 762, 097 606, 120
P57 5% 14, 174 5, 252
4 586 598
776, 857 611, 970

e A R A A5 AR AR R T NAE & wh PRSI . BRI T
PAUR AR X A AT ZRAEAN -
o AR R S AN A4 H RS B R AR ST
o JUEALLEIA NI L ) AR  ABE BT A A XU H R i R 7 AR 4

H AN
2011. 01.01-2011. 12. 31 2009. 12. 01-2010. 12. 31
PE FET FET

WA ot ] TR T A ) WA B 4 - 160, 030
S R 16, 709 -
W EAB = T AR A HUAS W ER 357 1,276
IS R A T T 2% 2 [ 64 1, 002
HAth 6, 425 8, 258

23, 555 170, 566

2011 F 11 H, A4EMHY5 DyStar Textilfarben GmbH, Frankfurt am Main, Germany
and DyStar Textilfarben GmbH & Co. Detschland KG, Frankfurt am Main, Germany [FIHY
PN S X7 TR DA GE B <G A A SN R R AR, A Tl e SR A
16, 709, 000 & TT U 7«

HAb B H
2011.01.01-  2009. 12. 01—
2011.12.31  2010.12. 31
FET FEx
NG AR RN 5, 084 723
LONE W W AATRE TN 23 598
HiAh, 8, 621 7,818
13, 728 9,139
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o 25 e A A 55372

AT WG A= M SN
Kb B BB A e
W 25 N

AR - BATAEEK

AR - Ry
AR A R 55 B

vt S ot B ]

IRR BRI SS P AR AR 2
FCAtb ]SRN 55 3%

TR 7§

W55 3%

190004 55 9%

BUAT (B 2K) /F19E

UM AN IR A0

AT 357 7

ZE MR

gL )R T IH

T B

VAT ARGt 7 AT il L 43 K
ISl /e NS AERUIE

PraBi

7 A R FTH) AR RA A

WL IR 77

2011 #£12 A 31 I 4R 7

2011.01. 01-  2009. 12. 01—
2011.12.31  2010.12.31
TET T%T

630 499
75 137
705 636
(14, 977) (7, 663)
(6,972) (219)
(1, 256) (1, 040)
- (263)
(85) (112)
(206) (3, 045)
(9, 201) (1, 045)
(32, 697) (13, 387)
(31, 992) (12, 751)
2011.01.01-  2009.12. 01-
2011.12.31  2010.12. 31
FET FET
132, 745 124, 364
14, 585 12, 699
17, 680 16, 002
1,768 2,438
5, 084 723
(64) (1, 002)

P B AE A KA BT AR (SRR BN 5D AR PGB, I SE pr A3 B o

BRI H VR S S L TUY A 4 3 1) P PO

8 JE P A BUAE 5 ot R A BT BN, AT AR BB AB R AT G,

I SE PTG B ERL T AR AR i
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1B A LIRS ST BAFRA A
T3 F i IR 75
2011 #£12 A 31 I 4R 7

2011.01.01-  2009. 12.01-
2011.12. 31 2010.12. 31

FET FET

LEF AL
MAE 6, 861 6, 053
XTI (7)1 4 (124) (266)
6, 737 5, 787

BIEFTARBL
7 A A [ 3 I 2 S (3, 409) (7, 459)
CIK7i%d NE i (602) (585)
AR I 1 22 AR B (3, 560) (186)
(7,571) (8, 230)
PS8 2 H (834) (2, 443)

N A T S B A R T LA -
2011.01.01-  2009. 12. 01~
2011.12.31  2010.12.31

TET TET
AT HCHIET I 2 20, 268 12, 642
RPN 71, 201 57,932

91, 469 70, 574
71,201 76(57,932 E0) AL
TG 2 A [A] 20, 877 29, 618
2011 4F 21 - 6, 873
2012 4E 2 11, 533 11, 162
2013 S-21) 1 315 -
2014 2134 872 2, 146
2015 4F 2|1 10, 376 916
2016 F 2 22, 740 2,231
2019 S=21) 1 491 -
2020 £ 2|3 3, 264 3,701
2025 4F 21| - 362
2030 2 733 923

FE ARG, AT HCHRT o 22 S v B[]

IR GE AR AR T LA, TR AN K AT BB A A 08 P N AN B BT A0

TSI S TR K H % B B A

2010 4F, PrFBit I h-244.3 Ji3o0, WHOFTSRIZ A 17717 J7E o> 2,016
JiFET0, XL W TAEASE BB A 13 m FoR AR AR AT BBLR (17%) M5 TS
4 )k R A AR N BR)E 160, 030, 000 36T,
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7 A R FTH) AR RA A

WL IR 77

2011 #£12 A 31 I 4R 7

2011.01.01- 2009. 12. 01-
2011.12.31  2010.12.31
FET FET
MAE (%) /A (1,510) 106, 661
P A v (834) (2, 443)
P BLRT (3515) /R (2, 344) 104, 218
2011.01.01-  2009. 12. 01-
2011.12.31  2010.12.31
TET TET
TiARL 2 (17 %) (399) 17, 717
X AE AT HRFN 2 FH B i) 5,078 8, 100
R e g BN R B R (6, 648) (27,912)
B B 121 (30)
AT RN (573) (1, 198)
IR EZ b RIER S (124) (266)
RINIE RPN LR N (602) (585)
MU SERE E 7 (1) 21 B9 2R 6, 623 2,952
AN IEZE R AR ) (3, 560) (186)
FABBOR (237) 246
AT TS [ B R 5% (513) (1, 281)
SEBRAR A7 (834) (2, 443)

33 A Y 7 368 SEASE B 0 (1 25 IR I A1 22 S MR A Al ks o 433 477 i

31/12/2011

BIERLE T BEB AR At

FET FET FET
LI 76 - 76
A= )RR A 2,520 (298) 2,222
1717 2,019 (236) 1,783
Kk 241 - 241
3 AR R 923 - 923
Tt Ffsi 2, 067 (6) 2,061
HoAth I3 352 (731) (379)
AR S TR 957 - 957
&t 9, 155 (1,271) 7,884
HIH &8 (567) 567 -
it 8, 588 (704) 7,884
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1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

31/12/2010

HIEBLT = BEB AT it

FET FET FET
T T 2 (6) (4)
A=, )RS 103 (773) (670)
A 2,034 (98) 1,936
K 81 - 81
3 T AR 267 (40) 227
i ik 834 (1) 833
L Ath 13 271 (2, 134) (1, 863)
LA R A 1,024 - 1,024
S=a7 4,616 (3, 052) 1, 564
HIHEB (1, 298) 1,298 -
&t 3,318 (1, 754) 1, 564

AR SRAR SR T AR 7] — B S LGRS, HL A AT ASORT 22 i 328 S T 4550 5 7 R 24 iy i 4

AR B AHII ,  JU3 SE BT A5 0 58 7™ RV S Jfr 43 B 97050 1 AR

TIBE
B ) AR
1753

K

AT AR

iAot

FoAd 5
AR K IR

FH
AL | B
S A S
178

e dof
E A

A TARA
HiiH e
HoAt T
AR S U

2010 ¢ 01 H 01 #ilfas HHINKIBR Shmis2011 4 12 A 31

HR%H RS & ER HRH

FET FET F+ExL TEx FET

(4) 92 - (12) 76

(670) 2,910 - (18) 2,222

1,936 (141) - (12) 1,783

81 209 - (49) 241

227 567 149 (20) 923

833 1,390 - (162) 2,061

(1, 863) 2,616 (1,071) (61) (379)

1,024 (72) - 5 957

1, 564 7,571 (922) (329) 7, 884
2009 4F AR Al ATRITE 2010 4

12 B 1 HEH WHREHRE BENE =R 12 A31 HEH

FET FET FET FET FET
- (57) 54 (1) (4)
- (195) (468) (7N (670)

- (2,421) 2, 286 135 -

- (9, 292) 10, 700 528 1,936

- 190 (114) 5 81

- 132 92 3 227

- 3,718 (2,706) (179) 833
- (546) (1, 336) 19 (1, 863)

- 1,310 (278) (8) 1, 024

- (7, 161) 8, 230 495 1, 564
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g T B

A

2009 4£ 12 A 1 H&H
LA IR

B4

Qb E

g EN

AT 2=

2010 4 12 A 31 H&H
4

Ak

GG EN

AT 22 R

2011 4£ 12 A 31 H&H

EiriH

2009 4E 12 A 1 H&H
3T IH

AbE

AT =B

2010 4F 12 A 31 H&H
3T IH

Ab

AT =

2011 4F 12 A 31 HEH

Vi T 2 5

ik 2010412 A1 H
b 2010 4F 12 H 31 H
#2011 4F 12 H 31 H

1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

oA %A
TR TR KR ERTRE Ca
F*x F=u Fx F%5 FE£x

45, 382 50, 112 5, 185 3,124 103, 803
444 3, 752 816 1, 020 6, 032
(625) (3, 547) (770) - (4, 942)
452 975 208 (1, 759) (124)
858 2,098 145 150 3, 251

46, 511 53, 390 5, 584 2,535 108, 020
311 2, 540 1,034 11, 746 15, 631
(84) (3, 088) (331) (15) (3,518)

1, 300 1, 564 589 (3, 667) (214)
(92) 1,261 (30) (47) 1,092

47, 946 55, 667 6, 846 10, 552 121,011
2,607 11, 580 1,815 - 16, 002
(33) (816) (412) - (1, 261)

86 487 26 - 599

2, 660 11, 251 1,429 - 15, 340
4, 255 11, 967 1, 458 - 17, 680
(47) (2,917) (102) - (3, 066)
482 784 59 - 1,325

7, 350 21, 085 2, 844 - 31, 279
43, 851 42, 139 4, 155 2,535 92, 680
40, 596 34, 582 4,002 10, 552 89, 732

ok 2011 4 12 7 31 H, WOBWRIASE . | B R 6 R 55 e wih % .
A ] M AT IR A T A SRS R, AR

ERIABEN
&
BRI ]

2011. 01. 01— 2009. 12. 01—
2011.12.31  2010.12. 31

TR0 F=ou
14, 786 14, 187
594 1,180

2, 300 635
17, 680 16, 002
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1B A LIRS ST BAFRA A

T 575 IR %

2011 7E12 A 31 [T 4R &

I 2011 4F 12 H 31 H, MR- R v ik i 44k 608, 000 25t (2010
853, 000 1) , MR EFINLEE A 101, 000 256 (2010: 192, 000 ZE7T) .

HRIE20114E12 H31H, ALK 440421, 457,000 3£ J6 (2010: 36, 445, 0003 J0)
IANG =L T By A 2% A AR A R B AR A T A (P A 7 DA (DLBRE 19)

KR H

I B MW SRAF IR VR B b BT A BN ABUR] L OB i 5 7 DL AE T
LR A I LEABURI AN 58 77 (R VR ATk o

FET

A

2000 4F 12 A 1 H&H -
5 IS 14, 861
AT 225 (399)
#hn 431
HR 124
2010 4£ 12 H 31 HE&H 15,017
AT 2230 (362)
B4 1, 498
G 214
b (1, 442)
2011 4 12 H 31 HAH 14, 925

FET

Rty

2009 £ 12 H 1 HA&H -
AR 2,438
AT 225 28
2010 4E 12 H 31 HAH 2, 466
AR 1,768
AT 225 (54)
b E (85)
2011 4E 12 H 31 HAH 4,095
Vi T 2 5

k20104 12 H 1 H -
k2010 4 12 A 31 H 12, 551
k2011 4F 12 H 31 H 10, 830

XU R JETE 53 7= B8R 15 7] 55 o
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15

T B B PR Bl

ERIABEN
]
R

Fo A SRR

BiCIR i

IMUVER
BRUIVEE PN ']
P

A7 BRI

oAt

sl
e[Sk

Py

J ity

JEAA BRI FE i
FEIEY Bt
FE7 i

A7 BLERA HE 25

AL BB,

HIZRUTE

7 A R FTH) AR RA A

WL IR 77

2011 #£12 A 31 I 4R 7

2011.01.01- 2009. 12.01-
2011.12.31  2010.12.31
TET TET

412 545
21 22
1,335 1,871
1,768 2,438
2011 2010
FET FET
11,513 13, 168
1, 447 5, 584
- 3, 045
2,676 1,946
16, 284 -
19, 106 16, 101
51, 026 39, 844
44, 218 36, 727
6, 808 3,117
51, 026 39, 844
2011 2010
TET T*T
221, 060 223, 102
61, 095 57, 628
24, 699 39, 639
960 3,093
307, 814 323, 462
(16, 815) (60, 002)
290, 999 263, 460

2011 4, X7 n] AR DR B R AE A A A 3% IR 4 %00k 361, 000 &7t (2010: 616, 000

FKI0) o

2011 4F, WA K E M A AR TG b AT R B AE = i AR B R G 800h 4. 917 1035
JG. (2010: 3.808 {ZETT) »
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LA LI T BAFRAL T
Hh 57 IR 75
2011 7E12 A 31 [T 4R &
15 H) IS B AR S AT 112,000 2670 (20100 6, 485, 000 26 70) THATZKAE “ Fifh k1 ”
IR
ik 2011 4 12 H 31 H, ANEFMKIESEH A 154, 134, 000 376 (2010: 119, 306, 000
FLT0) M5 H T4 H ILBE 19) »

IV YIE

2011 2010

FET FEx
X A0 4 141, 322 135, 640
XI5 40 918 431
DK T 40 (i) 142, 240 136, 071
IRIKHE £ (18, 861) (14, 364)
MK FED 123, 379 121, 707

RIKHE AR NS

2011 2010

T%ET T*ET
HAW] A0 (14, 364) -
N eE B AE B RS b I - (15, 683)
IR 2 [ 64 1,002
L MINIOY R RPN (5, 084) (723)
RS G 678 1,288
B M S A HAR AR 5) (155) (248)
12 H 31 H4% (18, 861) (14, 364)
1M

NG GO A R I
JRE A JRE ThAE
2011 2011 2010 2010

FxT F%7T TR TRt

AEIHA 92,515 - 103, 304 -
W 0-30 K 15, 956 (59) 14, 232 (72)
W 31-120 K 18, 226 (6, 323) 6, 829 (3, 334)
w121 KB4 5, 814 (3, 000) 3, 966 (3,218)
T —4F 9,729 (9, 479) 7, 740 (7, 740)

142, 240 (18, 861) 136, 071 (14, 364)

B PR, AEPHUGEER LR TR AR 30 KN OKFKIC 7 T
PRI HER
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1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

W& RREEMY
2011 2010
FEu FEx
AT 43,133 43,997
TR AL N4 39 69
e R I A LGS 43,172 44, 066
BUTIE (4, 767) -
W m R T I E LI SN 38, 405 44, 066

Ak 2011 & 12 H 31 H, ALK 4T 20, 342,000 376 (2010: 6, 654, 000 3£70)
(IR M IR S A R PR R AT A KT LB (LB 19) o ASAR [ m] DA I =2 P i e i it

5 [ LAREBE 10 B DG IRt B 4 78t 55 27 o i B PR 45 A 8 AT BUAEAR AT = o
IPLLNARAF 2L, IR BHEAR N A i A B
VA LA T BT RS 8 20 g A S PR3 SE A 52 7 o

CANIRE &SRR
AT ZE B AR AT E SN E BT TR SR ANC ZE S

H AL Gl it

Fott 2o as A AR BOE B2 TARA TR RS 5223 o
#EREWE, HERSREWD L.
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7 A R FTH) AR RA A

WL IR 77

2011 #£12 A 31 I 4R 7

B
Z AR A2 B (R 2R
LA A5 20 R

31/12/2011
ki BXRE  FHTFLR i T £
FET
AT K Kk TG Euribor + 2.4% 2012-2015 50, 980
AT K %56 1 ANH Libor + 1.25% to 1.75% 2012 6, 969
AT K ¥ BATEEHER R +1% 2012 2, 800
AT K %It AT HEHERI R +3. 5% 2012 5, 000
AT K X0 Libor + 5.5% 2012-2015 18, 776
AT K X0 Libor + 2.2% 2012 30, 000
AT K EIT Sibor + 0.9% 2012 10, 000
AT K EIT Libor + 2.8% 2012 4, 000
AT K Hot 1. 475% 2012 6, 462
HAT K HJt 1. 9% 2016 2, 585
AT K AR 7. 25% 2012 15, 881
AT K AT 7. 25% 2012 7,940
AT AR AR JEWERIZR G 110% 2012 15, 881
AT K AT FEMERIZR 1) 115% 2012 1, 509
AT K AR FEUERIZR 1) 120% 2012 4,526
AT K AR FEUERIZR 1) 125% 2012 2,382
BATHER AT 185, 691
HRATIESC Z Z M 2012 4,767
A 4 i £ 5 ZFil 94
] i 05 Kk 7t 24, 483
il 5 AL B At B RE /L 207
it B E T 215, 242
BT 4,767
sl 183, 862
e B 26, 613
31/12/2010
[iEsd BXRE FHFEG KEAEM
FET
AT K Kkt 1/ H Euribor + 1.25% to 2.95% 2011 1,235
AT K Kk 7t 3.10% to 3.12% 2011 1,261
AT K Kk 7t 1 A A Euribor + 7% 2011 99
AT K KK G 1 AN H Euribor + 1.625% 2011-2012 916
AT K KK 7C Euribor + 2.4% 2011-2015 61,176
AT K Kk 7C 1 AN Euribor + 5% 2011 1, 631
AT K %0 1 /N H Libor + 1.25% to 1.75% 2014 6, 390
AT K EIL 6. 1065% 2011 1, 769
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1B A LIRS ST BAFRA A
T3 F i IR 75
2011 #£12 A 31 I 4R 7

AT K ¥ BATEEHER R +1% 2011 2, 800
HAT K %It BT HAER] . +3. 5% 2011 5, 000
AT K %It Sibor + 4.5% 2011 500
AT 2K X0 Libor + 5.5% 2011-2015 20, 221
AT K H ot 1.475% 2011-2013 9, 187
AT K AR 5. 35% 2011 4, 340
AT K AR 6. 00% 2011 22, 841
AT K AR 5.184 — 6.966% 2011 29, 800
WATER AT 169, 166
L Ath 4 il 471 £ Z M EZLL 10, 541
] A R KK TG 23, 876
AN El & 5 E 385
BT 203, 968
MR 163, 226
HEvREN 40, 742
raamiprae i ES/NEID SN A € I E R LIE /71 AN
Vi T 4200
#Huk Bk
31/12/2011 31/12/2010
FET FET
A = g/t

HEHF LN B T 1 28 ) A 249, 142 20
I HA G A 249, 142 30
AT % 10, 451 12, 551
HAAZ = T Rk & 21, 457 36, 445
HLR A7 B2 154, 134 119, 306
ZAEIIR H A =7 B N IR K 38, 245 77, 642
HCH AT E 20, 342 6, 654
HEAP R H AR = Aot 244, 629 252, 598

A T ) SRR M A BR 2w CFE v RV R e s A L B A A BR A w1\l R AT
12200 JTWOCE B AT -

DR R B AU 73 A BRI I AR B MU U AS A mI B R A 2010 4F 12
31 H, BRI ARG B Al 2200 J7 BRI A A G B aitvee s oA o

IR AR, RIEOTFFINZ TR AT H 2010 4 2 H 1 HEHFELZE

M-EH P ELiL .
whE A BT, ERIYH WA R R BEELATRAR A B8, LA 8% AR A 30t a0
WEBEAALE .

ERATH 2010 £ 2 H 1 HERNMAH 2015 4 1 H 31 H#ARMAE NS, ErARN w74
BE 1 P bR A Mk R JR AR BRI, iR R ] DSR2 =] DU 3k oo [ e Vs %
1. 9816, FZHRFBE 10 BB o AN #0430 B8 20 R AR & SR I .
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7 A R FTH) AR RA A

WL IR 77

2011 #£12 A 31 I 4R 7

REH LRIE, DR R E U BURZ TR R AT AR Sl e 2y A =) ©ORAT A
B IBEAS BB i 62. 85%IKIIBL G o AN W NI IR AR I MR LA AR B, AT

HETFRATE
FEGE P SR P AR W] H 3SR O ik T

2010 7F 2 H 1 H RAT I ] F e (53 27 10 S 10 4400
RN U 2 B e FEAL

WIHHRIA I ST

hn: FUE S &R

I AT ZER

2010 4= 12 A 31 H4&%i

hn: FUE S Bt

I AT 2R

2011 4= 12 A 31 H4&%i

AR R B0 2540 AE U 2R 39 5, 740 K i A (B A0 2 P2 A A7

.
DL

X

30, 716
(6, 315)
24, 401
1, 040
(1, 565)
23, 876

1, 256
(649)
24, 483

By FIAL 2t Bl 73, B

3 N AT K T g A 2 Bk o SRR D BT 0 (1 2 SR RLR BRI R . Sl R T 3 B

FADAN P 4 A5 R (R 26 5. 006%FT 4 A AL 28 S fE

i I 5T 91

IS A AR AL B B it

KRBT BARFSF AR
NE&] BUIAE
2011 FlE 2011
FET FET FET
I T AE 106 (14) 92
—AER AR 134 (19) 115
240 (33) 207
RREBACH BARM AT
g & BORME
2010 FA 2010
FET FET FE5T
>4 161 (5) 156
—AER AR 240 (11) 229
401 (16) 385
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1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

3 THEF
TSR R 63 AR A SRR R € 52 o 3R R B vh R 09 355 o LAt 53 AR A LS5

pit

FEAELAE S AN A A ST 37

a)  BOERZ

BOEZmi v IRk A4 58 TR ARG 3055 o BIR BRI a5 B R . BLAS A2 B HEA
], FLIEH LG T RS 4E RN T o Skmt. RGBS IR KB %
BEXRE IR R v R AR AR DM A A, B GRAR G 3C55 PR 1%k
BN A ORBEES T 53 T e AR A I BEE 52 2 VRl T e 57

REBER RSN
2011 2010
FET FEx
BEE A X 55 (DBO) HIEIAE 10, 010 12, 060
Wl TR PR A E (1, 933) (2, 383)
AREBELKV RN 8,077 9,677
ARGE % T DUAE B P SR 1) B AR R IR B4R
BEEAE M LS5 BE A BT R
2011.01.01- 2009. 12. 01-
2011.12.31  2010.12. 31
T%ET T*ET
BEE AR A 55 B ) )5 12, 060 -
K FE AT N PR A ) sk M 5% (R VS AR S 5% - 11, 208
AR S5 A 734 1,033
F) SR A 415 478
LA 4 22 -
HWoRESE lss) / ok (904) 50
A AT ZE R (117) 505
AT B AR A (1, 587) (1, 214)
G/ 45 57 (613) -
12 F 31 H ¥ A S 10, 010 12, 060
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1B A LIRS ST BAFRA A
T3 F i IR 75
2011 #£12 A 31 I 4R 7

VB A SR E R AR S R
2011.01.01-  2009. 12. 01~
2011.12.31  2010.12. 31

TET TET
THRI B = B ) e 2, 383 -
oK 1 VAL OUA) P 4 =) 5 45 P ol s 7 - 2,186
THA AT R % 7= 3145 W 2 37 23
N ERIES (13) -
AT S ZE R (111) 136
P4 114 86
A AR A (371) (48)
Hiivk/ 455 (106) -
12 A 31 Hul-Xl g =i E 1,933 2,383

FERERPIRIR G AR HIE R 0 12 A 31 Ho fEw] k5 B IR IR G A A
THE HAH YR E H o BOE NPT ELR . TRERAN IR 6 5 AR SR AR e Rl B e [ (1
ANFRLFARGL AT P AN o

FERRE IR AR B SCA5 IR R IR T B 1

AR 2011 2010

Pri 1.3% - 15.0 % 1.3% - 9.0 %
TSR 28 7 SR A i a5 2.0% — 9.3 % 1.5 % — 4.0 %
Tk 1.0% - 10.0 % 2.0% - 8.0 %
SEYY 1B 2.0% - 5.0 % 2.0% - 4.0 %

REEAUE 12 7 31 H ARG TR BL AT 55 SO A IR R G 1 239) A (AR VL S
P9 ] R A 4 (R A M AT 73 ) o v R R R
IBARGE A OB AT

2011 2010

FET FET
YIRS A 734 1,033
UESTZN 415 478
THEA ATl % 7 A SR A RS 2 (37) (23)
MERINEBIEY NS N 1,112 1,488

TR A 2 A I T BRI 58 7 AL S i AN SR H A& B I (K ot S ATk E o Y]
W A T 7 SRR L I o
FEE IR LR B W AR T (0 Bl P IR ¥ 52 2w v Rl P T LR 3

2011 2010
TET TET
535 2 H 400 331
EHEH 664 1, 068
IR 2N 85 112
1, 149 1,511
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2012 SFEFUYRAR SARA AT AN 1, 634, 000 ST
FAb 2B P AR S e/ (BRI K

1B A LIRS ST BAFRA A
T F i IR 7
2011 #£12 A 31 I 4R 7

2011 2010
FET FET

1 H 1 H S BB A s 50 (50) -
NN 445 (50)
12 A 31 H &1 AU s 480 395 (50)
v ffs

TIPS

MXE ANhE4A 'SR Hasik - H &t

F*x FFEx FFEx TFExL TFET TER
2010 % 12 A 1 HEH 3,615 11,563 37, 835 860 12, 881 66, 754
WK ZE (190) (110) 1,127 3 (317) 513
i H (2,283) (10, 440) (17,716) (112)  (9,784) (40, 335)
e [n| (658)  (1,246)  (8,758) (154) (58) (10, 874)
14 3,306 6,675 3,579 412 2,956 16, 928
HrORAE e ] - 14 - - - 14
20114F 12 A 31 HRH 3,790 6,456 16, 067 1,009 5,678 33, 000
wmah 3,790 5,095 14, 338 56 1,946 25,225
E| %) - 1,361 1,729 953 3, 732 7,775
2009 £ 12 H 1 HA&H - - - - - -
555 JF 2,933 9,424 39, 943 1,291 7,586 61,177
RIS 158 842 (1, 785) 27 853 41
i H (1,331)  (5,853) (19, 059) (435)  (2,892) (29, 570)
] (25) (785) (202) - (384)  (1,396)
B4 m 1,880 7,897 18, 722 31 7,709 36, 239
P IE % A - 38 216 - 9 263
2010 4E 12 A 31 H&H 3,615 11,563 37, 835 860 12, 881 66, 754
B 3,615 10, 580 22, 309 35 9,414 45, 953
B k)| - 983 15, 526 825 3,467 20,801

KHPTIRIEFE 3. 5% 4. 8%.
A P Pt Ffst 2 B A o R AR R R R e R . RS IR HE R

X5 UL B R e

FABTRT A G FERHEOR FRIIR AR SE N A 5k, Tk 3 IR At 227 XU Tt

FERIUER
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1B A LIRS ST BAFRA A
T3 F i IR 75
2011 #£12 A 31 I 4R 7

22 TS AT Mg s R At R4 3K
Hsh JEzh =078
T%T TET TET
2011412 A 31 H

IA KK 153, 992 - 153, 992
VAR RO 6, 789 - 6, 789
X 51 T s 3,273 - 3,273
X A 2 DR it 45 1Y) 67 5 530 413 943
MNAFALE - T 6, 431 - 6, 431
MNAFFLE - ARAT 701 - 701
Bl (HAh)  fafo 4, 059 2,075 6, 134
HAth—KBL T - 241 241
HAthy 9, 220 215 9,435

184, 995 2,944 187,939

20104 12 A 31 H

AR 106, 586 - 106, 586
Nt 9, 475 - 9, 475
Xt 53 T s 763 - 763
X Ak 2 O i S 4 1) 47 £ 202 903 1,105
MNAtRE - AT 1,022 - 1,022
Bl (LAh)  ffot 6, 723 1, 650 8,373
HoAth 8,318 927 9, 245

133, 089 3, 480 136, 569

23 HoAh I 45 7K
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. KPMG LLP
16 Raffies Cuay #22-00

Hang Leong Building
Singapore 048581

The Board of Directors

Dystar Global Holdings (Singapore) Pte. Ltd.
1A International Business Park

#10-01

Singapore 609933

Attention: Mr Viktor Leendertz

31 March 2012

Dear Sirs

Dystar Global Holdings (Singapore) Pte. Ltd.

Telephone +65 6213 3388
Fax +65 6226 0984
Internet kprng.com.sg

Ourref THL/LSS
Contact Tan Huay Lim (+65 6213
3788)

Consolidated financial statements for the year ended 31 December 2011

We have pleasure in enclosing the consolidated financial statements for the year ended 31
December 2011. The completion of our auditors’ report is subject to the receipt of the

following document:

1. A copy of the board resolution approving the financial statements. The board resolution
should be approved in accordance with the mandate provided in the Company’s Articles
of Association and any Sharcholders Agreement between Zhejiang LongSheng Group

Co., Ltd and Kiri Indusiries Limited;

2. Letter of financial support from Zhejiang LongSheng Group Co., Ltd.

If you have any questions, please do not hesitate to contact us.

Yours faithfully

KFmG LUP

Enclosures:
- Financial statements

KPMG LLP {Registration No. TOBLL1267L}, an accounting
lirmited liability partnership registered in Singapore under the
Lirnited Liability Partnership Act (Chapter 1634, and a
membar firm of the KPMG network of independant member
firms affiliated with KPMG International Cooperative (“KPMG

International”), a Swiss antity.
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Consolidated Financial Statements
Year ended 31 December 2011

KPME LLP (Regisiretion No. TOBLL1267L), en accounting
limited fiability partnership registered in Singapore under the
Limited Ligbility Partnership Act {Chapter 163A) and a member
firm of the KPMG network of independent marmber firms
affiliaied with XPMG international Cooperative (" KPMG
International "}, & Swiss entity.
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KPMG LLP Telephone  +66 6213 3388

16 Raffles Quay #22-00 Fax +65 6225 0984
Hong Leong Bullding Internet www.kprmg.com.sg
Singapore 048581

Independent auditors’ report

Members of the Company
DyStar Global Holdings (Singapore) Pte. Ltd.

Report on the consolidated financial statements

We have audited the accompanying comsolidated financial statements of DyStar Global
Holdings (Singapore) Pte. Ltd. (formerly known as Kiri Holding Singapore Private Limited),
(“the Company™) and its subsidiaries (“the Group™), which comprise the consolidated statement
of financial position as at 31 December 2011, the consolidated statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information, as set out on
pages FS1 to FS61.

The consolidated financial statements of the Group for the year ended 31 December 2010 were
audited by KPMG AG whose report dated 31 October 2011 expressed an unqualified opinion on
those consolidated financial statements.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud Or e1Tor..

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with cthical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

KPME LLP (Registration No. TOSLL1267L], an accounting

limited llability partnership registered in Singapore under the

Limited Liability Partnership Act (Chapter 163A) and a member 1
firm of the KPMG network of independent mamber firms

affifeted with KPMG International Cooperative (*KPMG

International”), & Swiss entity,




DyStar Global Holdings (Singapore) Pte. Ltd.

M Independent auditors’ report

Year ended 31 December 2011

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements of the Group present fairly, in all material
aspects, the consolidated statement of financial position of the Group as at 31 December 2011
and the consolidated results, changes in equity and its cash flows of the Group for the year
ended on that date in accordance with International Financial Reporting Standards.

KPMG LLP
Public Accountanis and
Certified Public Accountants

Singapore
30 March 2012



DyStar Global Holdings (Singapore) Pte. Ltd,
Firancial statements _
Year ended 31 December 2011

Consolidated statement of comprehensive income
Year ended 31 December 2011

Year ended Period ended
Note 31 December 31 December

2011 2010
US$000 US$’000

Revenue 6 776,857 611,970
Cost of sales (563,885) (467.871)
Gross Profit 212,972 144,099
Research and development expenses (25,301) (20,739
Selling expenses (131,726) (120,561)
Administrative expenses (36,124) (47,257)
Other income 7 23,555 170,566
Other expenses 8 {(13,728) (9,139
Results from operating activities 29,648 116,969
Net finance cost 9 (31,992) (12,751)
(Loss)/profit before income tax 10 (2,344) 104,218
Income tax credit 11 834 2,443
(Loss)/profit for the year/period (1,510) 106,661
Foreign currency translation differences - forcign

operations (1,693) 8,234
Defined benefit plan actuarial gains/( losses) 445 (50)
Other comprehensive (loss)/income (1,248) 8,184
Total comprehensive (loss)/income for the

year/period (2,758) 114,845

The accompanying notes form an integral part of these financial statements.

FS1



DyStar Global Holdings (Singapore) Pte. Ltd,
Financial statements
Year ended 31 December 2011

Consolidated statement of financial position

As at 31 December 2011

Note 2011 2010

US$’000 US$7000

Assets
Property, plant and equipment 12 89,732 92,680
Intangible assets 13 10,830 12,551
Other receivables 14 6,808 3,117
Prepayments 3,757 3,696
Deferred tax assets 11 8,588 3,318
Non-current assets 119,715 115,362
Inventories 15 290,999 263,460
Trade receivables 16 123,379 121,707
Other receivables 14 44218 36,727
Prepayments 7,897 15,062
Cash and cash equivalents : 17 43,172 44,066
Income tax receivables 1,807 4,210
Current assets 511,472 485,232
Total assets 631,187 600,594
Equity
Share capital 18 18,484 18,484
Capital reserve 18 5,244 6,315
Translation reserve 18 6,541 8.234
Retained earnings 18 105,546 106,611
Equity 135,815 139,644
Liabilities
Loans and borrowings 19 26,613 40,742
Employee benefits 20 8.077 9.677
Provisions 21 7,775 20,801
Other payables 22 2,944 3,480
Income tax liabilities _ 4,385 2,903
Deferred tax liabilities 11 704 1,754
Non-current liabilities 50,498 79,357
Loans and borrowings 19 183,862 163,226
Bank overdrafts 19 4,767 -
Trade payables and other payables 22 184,995 133,089
Provisions 21 25,225 45,953
Advances 41,922 34,388
Income tax liabilities 4,103 4,937
Current liabilities 444 874 381,593
Total liabilities 495,372 460,950
Total equity and liabilities 631,187 600,594

The accompanying notes form an integral part of these financial statements.
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Consolidated statement of changes in equity
Year ended 31 December 2011

Share Capital Translation Retained Total

capital reserve reserve earnings equity
US$000 US$’000  US$’000 USS$’000  USS’000

At 1 December 2009 - - - - -

Total comprehensive
income for the period

Profit for the period - - - 106,661 106,661
Total other comprehensive

income - - 8,234 (50) 8,184
Total comprehensive

income for the period - - 8,234 106,611 114,845

Transaction with owners,
recorded directly in
equity

Contribution by and
distribution to owners

Issuance of convertible

bonds - 6,315 - - 6,315
Issuance of ordinary shares 18,484 - - - 18,484
Total contributions by and

distributions to owners 18,484 6,315 - - 24,799
At 31 December 2010 18,484 6,315 8,234 106,611 139,644
At 1 January 2011 18,484 6,315 8,234 106,611 139,644
Total comprehensive

income for the year
Loss for the year - - - (1,510) (1,510)
Total other comprehensive

loss - - (1,693) 445 (1,248
Total comprehensive loss

for the year - - (1,693) {1,065) (2,758)
Transaction with owners,

recorded directly in

equity
Contribution by and

distribution to owners
Deferred tax related to

convertible bonds - (1,071) - - (1,071)
Total contributions by and

distributions to owners - (1,071) - - (1,071)
At 31 December 2011 18,484 5,244 6,541 105,546 135,815

The accompanying notes form an integral part of these financial statements,
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Consolidated statement of cash flows
Year ended 31 December 2011

Operating activities

(Loss)/profit before income tax

Adjustments for:

Depreciation of property, plant and equipment
Amortisation of intangible assets

Net finance cost

Net gain from sale of assets

(Gain from bargain purchase

Write-back of restructuring costs

Deferred income/ revenue

Changes in inventories

Changes in trade and other receivables
Changes in prepayments

Changes in trade and other pavables
Changes in provisions

Cash flows from operating activities
Interest paid

Income tax paid

Net cash flows from operating activities

Investing activities

Finance income received

Proceeds from sale of property, plant and equipment
Proceeds from sale of intangible assets

Acquisition of subsidiary, net of cash acquired
Acquisition of property, plant and equipment
Acquisition of intangible assets

Acquisition of other investments

Cash flows from investing activities

The accompanying notes form an integral part of these financial statements.
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Year ended Period ended

Note 31 December 31 December

12
13

7.8
4,7
21

12
13

2011 2010
US$°000 US$000
(2,344) 104,218
17,680 16,002
1,768 2,438
31,992 12,751
(334) (678)
- (160,030)
(8,758) -
- a7
40,004 (25,316)
(27,539) (61,602)
(12,854) (13,881)
7,104 (14,965)
(29,818) 2,126
(26,596) 7,057
(49,699) (106,581)
(16,185) (9,511)
(3,506) (9,139)
(69,390) (125,231)
705 636
709 5,620
1,434 332
- (36,789)
(15,631) (6,647)
(1,498) (431)
- (1,444)
(14,281) (38,723)
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Consolidated statement of cash flows (continued)
Year ended 31 December 2011

Year ended Period ended
Note 31 December 31 December

2011 2010
USS’000 USS$’000
Financing activities
Proceeds from issue of share capital 18 - 18,484
Proceeds from issue of convertible bond 19 - 30,716
Financing of working capital through related party 27 60,941 56,996
Net proceeds from bank loans 16,525 100,565
Cash flows from financing activities 77,466 206,761
Net (decrease)/increase in cash and cash equivalents (6,203) 42.807
Cash and cash equivalents as of beginning of the
year/ period 44,066 -
Effect of exchange rate fluctuations on cash held 544 1,259
Cash and cash equivalents as of end of year/period 17 38,405 44,066

The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements
These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on 30 March 2012.

Domicile and activities

DyStar Global Holdings (Singapore) Pte. Ltd. (formerly known as Kiri Holding Singapore
Private Limited) (the Company} is incorporated in the Republic of Singapore. The address of
the Company’s registered office is 80 Robinson Road, #02-00, Singapore 068898. The
principal place of business of the Company is located at 1A International Business Park, #10-
01, Singapore 609933,

The consolidated financial statements of the Company as at and for the year ended 31 December
2011 comprise of the Company and its subsidiaries (together referred to as the “Group” or
“Dystar Group™).

Dystar Group is a coloration specialist for the textile and leather industry. It offers customers a
complete range of dyes and auxiliaries as well as state of art colour communication and textile
testing.

The immediate and ultimate holding Company is Kiri Industries Limited (formerly known as
Kiti Dyes and Chemicals Limited), a company incorporated in India. Kiri Industries Limited,
Kiri International (Mauritius) Private Limited, a company incorporated in Mauritius and Well
Prospering Limited, a company incorporated in Hong Kong (a subsidiary of Zhejiang
Longsheng Group Co., Ltd (#iiL &% F B> H M A7), a company incorporated in the
Peoples’ Republic of China) own 2,623,353, 1 and 1 shares, respectively in the Company. In
the event when Well Prospering Limited converts all of the principal amount outstanding under
the convertible bonds as described in note 19, it will hold 62.85% of the Company and become
the majority shareholder.

Basis of presentation

Statement of compliance

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS).

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for
the following material items in the statement of financial position:

e compound instruments are measured at fair value;

» assets and liabilities acquired from entities under common control are recognised at the
exchange amounts; and :
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o the defined benefit asset is recognised as plan assets, plus unrecognised past service cost,

less the present value of the defined benefit obligation and is limited as explained in note
3.14.

Functional and presentation currency

These financial statements are presented in US$, which is the Group’s functional currency. All
financial information presented in US$ has been rounded to the nearest thousand, unless
otherwise stated.

Covenants breach

For the financial year ended 31 December 2010, the Company was in breach of the requirement
to submit the consolidated financial statements within a stipulated time frame after the end of
each financial year and the end of each half of the financial year. Management has obtained
waivers from the State Bank of India dated 15 April 2011 and Exim Bank dated 18 August 2011
to submit the audited consolidated financial statements for the financial year ended
31 December 2010 on or before 31 October 2011. The above breach of covenants arose as the
Group was undergoing restructuring and was converting their accounting principles to IFRS.

For the financial year ended 31 December 2011, the Company was in breach of the requirement
not to incur or allow to remain any other outstanding financial indebtedness than the existing
loans and to submit the consolidated financial statements within a stipulated time frame after the
end of each financial year and the end of each half of the financial year. Management has
obtained waiver from the bank dated 29 March 2012 from complying with the requirement not
to incur or allow to remain any other outstanding financial indebtedness other than the existing
loans.

In addition, one of the subsidiaries was in breach from complying with a financial covenant to
maintain a current ratio of minimum 1.00:1 as at 31 December 2011. Management has obtained
waiver from the bank dated 27 March 2012 from complying with this financial covenant.

As a result of the above, the affected bank loans amounting to US$69,756,078 were classified as
current liabilities as at 31 December 2011,

Going concern

The consolidated financial statements have been prepared on a going concern basis, which
assumes that the Group will be able to meet the repayment terms of the banking facilities as
disclosed in note 19.

The directors of the Company have assessed that the Company will be able to continue its
operations as a going concern and will be able to fulfil its financial obligations as and when they

fall due within the next 12 months. This assessment is based on the following factors:

(i) The Company has received one-time compliance bank waivers dated 27 March 2012 and
29 March 2012 from compliance with certain covenants/provisions (see note 2.4).
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(ii) The Company has obtained a term loan facility of US$50 million, The facility maturity
date is 7 March 2013 (see note 29).

The Company has received a financial support letter from Zhejiang LongSheng Group Co.,
Ltd (HTT e A B H R A &) stating that they will not enforce any trade related
payables as well as any advance payments received if the cash flow of the Company does

not support such payment (see note 29). These together currently represent more than
US$110 million as of 30 March 2012,

(iii) The Company’s forecast for 2012 as well as the business plan for 2013 show sufficient
cash flows to meet its liabilities as and when they fall due. The positive cash flows are
mainly driven by the following factors:

- The management of the Company has initiated restructuring measures in 2010 and
2011 which were substantially completed by the end of 2011. These measures will
lead to significant cost savings in the area of fixed cost with the closure of two
production sites in Germany and further savings in selling, general and administrative
expenses.

- As a consequence of the above, the working capital of the Group will significantly
reduce due to the shift from own production to sourcing from related parties. The
reduction in working capital is further supported by the implementation of improved
inventory control mechanism and an optimised supply chain planning which is
supported by regular standard operating procedure meetings.

- Management expects the Company to be able to grow its revenue in line with its
market development efforts. Further, Management expects a continuing recovery of
the reactive business due to normalising cotton prices and increases in demand.

Use of estimates and judgements

The preparation of the consolidated financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these assumptions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected.

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are detailed as follows:

Impairment of property, plant and equipment
Impairment loss is recognised when events and circumstances indicate that the Group‘s
property, plant and equipment may be impaired and the carrying amounts of the property, plant

and equipment exceed their recoverable amounts.

Based on the assessments, management determined that no further impairment to the property,
plant and equipment is considered necessary as at 31 December 2011.
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Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line basis over the estimated useful
lives, after taking into account the estimated residual value. The Group reviews the estimated
uscful lives of the assets regularly in order to determine the amount of depreciation expense to
be recorded during any reporting period. Changes in the expected level of use of the assets and
the Group’s historical experience with similar assets after taking into account anticipated
technological changes could impact the economic useful lives and the residual values of the
assets, therefore future depreciation charges could be revised. Any changes in the economic
useful lives could impact the depreciation charges and consequently affect the Group’s results.

Allowances for stock obsolescence

Management uses judgement to determine the write-down in inventory values due to market
price fluctuations or inventory obsolescence. Such reviews are done regularly and actual
outcomes could differ from estimates. No significant impairment of inventories has occurred at
the reporting date.

Impairment of trade receivables

Trade receivables are recorded at the invoiced amount and do not bear interest. The Group
reviews its allowance for impairment for trade receivables regularly. Balances which are over
the credit limit days are reviewed individually for collectability, Trade receivables are written
off after all means of collection have been exhausted and the potential for recovery is
considered remote. Actual results could differ from estimates.

Provision for restructuring costs

A provision for restructuring is recognised when there is an approved detailed and formal
restructuring plan and the restructuring either has commenced or has been announced publicly.
In recording the provision for restructuring costs, management is required to make estimates
and judgments regarding the amount or range of the probable costs. Management continually
assesses the adequacy of estimated costs under restructuring and, if necessary, adjusts the
amounts recorded as better information becomes known.

Income and revenue tax

The Group is subject to income and other taxes in several jurisdictions. Significant judgement
is required in determining the capital allowances, the types and rates of taxes payable,
deductibility of certain expenses, and taxability of certain income during the estimation of the
provision for income taxes. The Group recognises liabilitics for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recorded, such differences will
impact the revenue, provision for income tax and deferred income tax provisions in the period
in which such determination is made.
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Risks and uncertainties

Dystar Group’s net assets, financial position and results of operations are subject to risks and
uncertainties. Factors that could affect the future net assets, financial position and results of
operations and therefore cause actual results to vary from the expectations include stagnation or
a renewed downturn of the global economy, a further increase in overcapacity and intensive
competition in the industry, dependence on suppliers, fluctuations in exchange rates, interest
rates and commodity prices, significant legal proceedings and other statutory regulations,

Changes in accounting policies
Identification of related party relationships and related party disclosures

From 1 Januvary 2011, the Group has applied the revised 1AS 24 Related Party Disclosures
(2010) to identify parties that are related to the Group and to determine the disclosures to be
made on transactions and outstanding balances, including commitments, between the Group and
its related parties. 1AS 24 (2010) improved the definition of a related party in order to eliminate
inconsistencies and ensure symmetrical identification of relationships between two parties.

The adoption of TAS 24 (2010) affects only the disclosures made in the financial statements.
There is no financial effect on the results and financial position of the Group for the current and
previous financial years. Accordingly, the adoption of IAS 24 (2010) has no impact on loss per
share.

Significant accounting policies

The accounting policies used by the Group have been applied consistently to all periods
presented in these financial statements, and have been applied consistently by Group entities.

Basis of consolidation
Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date,
which is the date on which control is transferred to the Group. Control is the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that are currently
exercisable.

The Group measures goodwill at the acquisition date as:

*  the fair value of the consideration transferred; plus
¢ the recognised amount of any non-controlling interests in the acquire; less

» the net recognised amount (generally fair value) of the identifiable assets acquired and
liabilities assumed

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised in income statement.
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Transaction costs, other than those associated with the issue of debt or equity securities, that the
Group incurs in connection with a business combination are expensed as incurred.

Any contingent consideration payable is recognised at fair value at the acquisition date. If the
contingent consideration is classified as equity, it is not remeasured and settlement is accounted
for within equity. Otherwise, subsequent changes to the fair value of the contingent
consideration are recognised in income statement.

Subsidiaries

Subsidiaries are entities controlled by the Group. The financial statements of subsidiaries are
included in the consolidated financial statements from the date that control commences until the
date that control ceases.

The accounting policies of subsidiaries have been changed when necessary to align them with
the policies adopted by the Group. Losses applicable to the non-controlling interests in a
subsidiary are allocated to the non-controlling interests even if doing so causes the non-
controlling interests to have a deficit balance.

Acquisitions from entities under common control

The assets and liabilities acquired from entitics under common control are recognised at the
exchange amounts based on the actual terms of the agreements. Any gain/loss arising is
eliminated at consolidation,

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from
intta-group transactions, are eliminated in preparing the consolidated financial statements.
Unrealised gains arising from transactions with associates and jointly-controlled entities are
eliminated against the investment to the extent of the Group's interest in the investee.
Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that
there is no evidence of impairment.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group
entitics at the exchange rate at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to US$ at the exchange
rate at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies
that are measured at fair value are retranslated to USS at the exchange rate at the date on which
the fair value was determined. Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rate at the date of the transaction.
Foreign currency differences arising on retranslation are recognised in profit or loss.
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Foreign operations

The assets and liabilities of foreign operations are translated to US$ at exchange rates closely
approximate to those ruling at the reporting date. The income and expenses of foreign
operations are translated to US§$ at the average monthly exchange rates prevailing during the
period. Components of sharcholder’s equity are translated using the exchange rate at the date of
the transaction.

Exchange differences arising on translation are recognised in the foreign currency translation
reserve and in other comprehensive income. On disposal, accumulated translation differences
are transferred to profit or loss as part of the profit or loss on disposal.

The financial statements of the individual companies for inclusion in the consolidated financial
statements are prepared in their respective functional currencies. A company’s functional
currency is that of the economic environment in which it primarily generates and expends cash.
The majority of consolidated companies carry out their activities autonomously from a
financial, economic and organisational point of view, and their functional currencies are
therefore the respective local currencies.

Revenue

Revenue is measured at the fair value of the consideration received or receivable less discounts
and quantity rebates granted.

Revenue is recognised when the significant risks and rewards of ownership of the goods have
passed to the purchaser, receipt of the consideration is probable, the related costs and the
amount of the revenue can be measured reliably and the Group ceases to exercise control over
the goods sold.

The transfer of risks and rewards varies depending on the individual terms of the sales contract.
For the sale of products to domestic customers, the risks and rewards usually pass when the
goods are transferred to the respective carrier; on international deliveries, the risks and rewards
generally pass when the products are loaded on the ship or aircraft (free on board).
Occasionally it is also agreed that the risk only passes when the goods arrived at the customer
(D clauses).

Revenue from services rendered is recognised in profit or loss in proportion to the stage of
completion of the transaction at the reporting date. The stage of completion is measured by
reference to the actual costs incurred to date as a percentage of total estimated costs for the
contract.

When the Group acts in the capacity of an agent rather than as the principal in a transaction, the
revenue recognised is the net amount of commission earned by the Group.

FS12



34

3.5

DyStar Global Holdings (Singapore) Pte. Ltd,
Financial statements
Year ended 31 December 2011

Leased payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis
over the term of the lease. Lease incentives received are recognised as an integral part of the
total lease expense over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance
expense and the reduction of the lease liability. The finance expense is allocated to each period
during the lease term so as to produce a constant periodic rate of interest on the remaining
balance of the liability.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Group determines whether such an arrangement is or
contains a lease. This will be the case if the following two criteria are met:

e the fulfilment of the arrangement is dependent on the use of a specific asset or assets; and
* the arrangement contains a right to use the asset(s)

At inception or upon reassessment of the arrangement, the Group separates payments and other
consideration required by such an arrangement into those for the lease and those for other
elements on the basis of their relative fair values. If the Group concludes for a finance lease that
it is impracticable to separate the payments reliably, then an asset and a liability are recognised
at an amount equal to the fair value of the underlying asset. Subsequently, the liability is
reduced as payments are made and an imputed finance charge on the liability is recognised
using the Group’s incremental borrowing rate.

Finance income and finance costs

Finance income comprises interest income from deposits and gain on the disposal of
investments. Interest income is recognised as it accrues in profit or loss, using the effective
interest method.

Finance costs comprise interest expense on borrowings.

Borrowing costs that are not directly attributable to the acquisition, construction ot production
of a qualifying asset are recognised in profit or loss using the effective interest method.

Furthermore, the interest components from defined benefit pension plans and similar obligations
and expenses from the winding back of the discounting of provisions for other risks are also
reported under the interest expenses.

Foreign currency gains and losses are reported on a net basis as either finance income or
expense depending on whether the foreign currency movements arc in a net gain or net loss
position.
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Tax

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in
profit or loss except to the extent that it relates to a business combination, or items recognised
directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for:

¢ temporary differences on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss;

» temporary differences related to investments in subsidiaries and jointly controlled entities to
the extent that it is probable that they will not reverse in the foreseeable future; and

e taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entitics, but they intend to settle current tax liabilities
and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against
which they can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

In the ordinary course of business, there are many transactions and calculations for which the
ultimate tax treatment is uncertain. Therefore, the Company recognises tax liabilitics based on
estimates of whether additional taxes and interest will be due. These tax liabilities are
recognised when the Company believes that certain positions may not be fully sustained upon
review by tax authoritics, despite the Company’s belief that its tax return positions are
supportable. The Company believes that its accruals for tax liabilities are adequate for all open
tax years based on its assessment of many factors including interpretations of tax law and prior
experience. This assessment relies on estimates and assumptions and may involve a series of
multifaceted judgments about future events. New information may become availabie that
causes the Company to change its judgment regarding the adequacy of existing tax liabilities,
such changes to tax liabilities will impact tax expense in the period that such a determination is
made.
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Intangible assets

Intangible assets acquired are measured at cost less accumulated amortisation and any
accumulated impairment losses. Intangible assets with indefinite useful lives are reviewed
annually to determine whether the assessment of an indefinite useful life continues to be
supportable.

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognised in profit or loss as incurred.

Amortisation is based on the cost of an asset less its residual value.

Intangible assets with finite useful lives are generally amortised on a straight-line basis over the
estimated useful lives, from the date that they are available for use.

The estimated useful lives are as follows:

Intangible assets’ LoD s Usefallives. T
Acquireél con(l;(essions: _ doma Amortisation period based on
e.g. trademarks, patents, internet domains T
gcn%cessions, cop)g'lghts, all kinds of rights expected economic life of up to
20 years
Software licences 3 to 5 years
Capitalised software costs 3 to 5 years

Amortisation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

The fair value of patents and trademarks acquired in a business combination is based on the
discounted estimated royalty payments that have been avoided as a result of the patent or
trademark being owned. The fair value of other intangible assets is based on the discounted
cash flows expected to be derived from the use and eventual sale of the assets.

Research and development

Expenditure on research activities, undertaken with the prospect of getting new scientific or
technical knowledge and understanding is recognised in profit or loss as incurred.

Property, plant and equipment

Property, plant and equipment are valued at costs of purchase or conversion including the costs
of dismantling and removing the items and restoring the site on which they are located less
accumulated depreciation and accumulated impairment losses. Cost includes expenditure that is
directly attributable to the acquisition of the asset. Subsequent expenditure is only captialised
only when it is probable that the future economic benefits associated with the expenditure will
flow to the Group. Ongoing repairs and maintenance is expenses as incurred. Trade discounts,
rebates and similar items are deducted. Costs of conversion of internally produced equipment
facilities include all direct costs and allocable overheads incurred in connection with the
construction process.
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When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Depreciation is based on the cost of an asset less its residual value. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of that asset, that component is depreciated separately.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful
lives. Leased assets are depreciated over the shorter of the lease term and their useful lives
unless it is reasonably certain that Dystar Group will obtain ownership by the end of the lease
term. Land is not depreciated.

Items of property, plant and equipment are depreciated from the date that they are installed and
are ready for use.

The gain or loss on disposal of an item of property, plant and equipment is determined by
comparing the proceeds from disposal with the carrying amount of the property, plant and

equipment, and is recognised net within other income/other expenses in profit or loss.

The estimated useful lives are as follows:

Buildings 20 to 50 years

Land (Land use rights) Indefinite (30
to 50 years)

Outdoor infrastructure 10 to 20 years

(Roads and other paved areas, bridges, tunnels, parks, gardens, lawns etc.)

Plant installations 6 to 20 years

(Parts of buildings serving mainly production purposes, such as high-bay

warehouses, silos, tanks, furnaces etc.)

Machinery and apparatus 6 to 12 years

Laboratory and research facilities 3 to 5 years

(including machinery and apparatus used for research and laboratory

purposes)

Storage tanks and pipelines 10 to 20 years

(Storage tanks outside the production area, supply and

waste-water pipelines outside buildings)

Road vehicles 4 to 8 years

Computer equipment 3 to 5 years

Furniture and fixtures 4 to 10 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.
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The fair value of property, plant and equipment recognised as a result of a business combination
is the estimated amount for which a property could be exchanged on the date of the acquisition
between a willing buyer and a willing seller in an arm’s length transaction after proper
marketing wherein the parties had each acted knowledgeably.

L.eased assets

Leases comprise all arrangements that transfer the right to use a specified asset for a stated
period of time in return for a payment, even if the right to use such asset is not explicitly
described in an arrangement. It is evaluated on the basis of the risks and rewards of a leased
item whether ownership of the leased items should be assigned to the lessee (finance leases) or
the lessor (operating leases). Operating leases are concluded for the leasing of office buildings,
motor vehicles and office equipment. The term of these agreements covers less than 75 % of
the economic useful lives of the respective items and the leases in some cases include extension
options and price adjustment clauses. These leases are treated as operating leases and therefore
are not recognised in Dystar Group’s statement of financial position.

Upon initial recognition of a finance lease, the leased asset is measured at an amount equal to
the lower of its fair value and the present value of the minimum lease payments. Subsequent to
initial recognition, the asset is accounted for in accordance with the accounting policy
applicable to that asset.

Inventories

Inventories are measured at the lower of costs of purchase or conversion and net realisable
value. Net realisable value is the estimated sales proceeds in the normal course of the business
less the estimated costs of completion and the costs to sell. The costs of inventories include the
purchase price and other costs in bringing them to their existing location and condition. In
addition to the directly allocable direct costs, costs of conversion of finished goods and work in
process include overheads incurred in connection with the production process, including
appropriate depreciation on production plant assuming normal capacity.

The fair value of inventories acquired in a business combination is determined based on the
estimated selling price in the ordinary course of business less the estimated costs of completion
and sale and a reasonable profit margin based on the effort required to complete and sell the
inventories.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or an equity instrument of another entity.

Financial instruments are initially measured at fair value, partly plus any directly attributable
transaction costs. For the purpose of subsequent measurement and regarding the treatment of
transaction costs, the financial instruments are allocated to one of the categories defined in
IAS 39 “Financial Instruments: Recognition and Measurement”. The measurement categories
within the meaning of IAS 39 relevant in the Group are loans and receivables and other
financial liabilities.
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Non-derivative financial assets

The Group initially recognises loans and receivables and deposits on the date that they are
originated. All other financial instruments are recognised as soon as the Group becomes a party
to the contractual provisions of the financial instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the
asset expire or it transfers the rights to receive the contractual cash flows on the financial asset
in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred. Any interest in transferred financial assets that is created or retained by
the Group is recognised as a separate asset or liability,

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group has a legal right to offset the amounts and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Group classifies non-derivative financial assets as loans and receivables.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Such assets are initially measured at fair value plus any
directly attributable transaction costs. After initial recognition, loans and receivables are
subsequently carried at amortised cost using the effective interest method less impairment
losses.

The fair value of trade and other receivables is estimated at the present value of future cash
flows, discounted at the market rate of interest at the reporting date. This fair value is
determined for disclosure purposes or when acquired in a business combination.

Loans and receivables comprise of trade and other receivables and cash and cash equivalents.

Cash and cash equivalents consist primarily of cash balances and call deposits that are used by
the Group in the management of its short-term commitments.

Non-derivative financial liabilities

The Group initially recognises debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities (including liabilities designated at fair value
through profit or loss) are recognised initially on the trade date, which is the date that the Group
becomes a party to the contractual provisions of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.

The Group classifies non-derivative financial liabilities as other financial liabilities. Other
financial liabilities are recognised initially at fair value plus any directly attributable transaction
costs. After initial recognition, the financial liabilities are subsequently measured at amortised
cost applying the effective interest method.
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Other financial liabilities comprise loans and borrowings, bank overdrafts and trade and other
payables.

Bank overdrafts that are repayable on demand and form an integral part of the Group’s cash
management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Fair value, which is determined for disclosure purposes or when acquired in a business
combination, is calculated on the present value of future principal and interest cash flows,
discounted at the market rate of interest at the reporting date.

Share capital

Share capital is classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity, net of any tax effects.

Compound financial instruments

Compound financial instruments issued by the Group comprise convertible notes that can be
converted to share capital at the option of the holder, when the number of shares to be issued is
fixed.

The Group first determines the carrying amount of the liability component by measuring the fair
value of a similar liability (including any embedded non-equity derivative features) that does
not have an associated equity component. The carrying amount of the equity instrument
represented by the option to convert the instrument into ordinary shares is then determined by
deducting the fair value of the financial liability from the fair value of the compound financiat
instrument as a whole. Any directly attributable transaction costs are allocated to the liability
and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component is measured at amortised cost using
the effective interest method. The equity component of a compound financial instrument is not
remeasured subsequent to initial recognition, Interest and gains and losses related to the
financial liability are recognised in profit or loss.

On conversion of a convertible instrument, the entity derecognises the liability component and
recognises it as equity. The original equity component remains as equity (although it may be
transferred from one line item within equity to another). There is no gain or loss on conversion
at maturity.

Impairment
Non-derivative financial assets

A financial asset not carried at fair value through profit or loss is assessed at the end of each
reporting period to determine whether there is objective evidence that it is impaired. A financial
asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event has a negative effect on the estimated future cash
flows of that asset that can be estimated reliably.
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Objective evidence that financial assets are impaired can include default or delinquency by a
debtor, restructuring of an amount due to the Company on terms that the Company would not
consider otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in
the payment status of borrowers or issuers, economic conditions that correlate with defaults or
the disappearance of an active market for a security. In addition, for an investment in an equity
security, a significant or prolonged decline in its fair value below its cost is objective evidence
of impairment.

Loans and receivables

The Company considers evidence of impairment for loans and receivables at both a specific
asset and collective level. All individually significant loans and receivables are assessed for
specific impairment. All individually significant receivables found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet
identified. Loans and receivables that are not individually significant are collectively assessed
for impairment by grouping together loans and receivables with similar risk characteristics.

In assessing collective impairment, the Company uses historical trends of the probability of
default, the timing of recoveries and the amount of loss incurred, adjusted for management’s
judgement as to whether current economic and credit conditions are such that the actual losses
are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its catrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss
and usually reflected in an allowance account against loans and receivables. Interest on the
impaired asset continues to be recognised. When an event occurring after the impairment was
recognised causes the amount of impairment loss to decrease, the decrease in impairment loss is
reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying
amount of an asset or its related cash-generating unit (CGU) exceeds its estimated recoverable
amount,

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of
asscts that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or CGU.

Impairment losses are recognised in the income statement. Impairment losses recognised in
respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to
the CGU (group of CGUs), and then to reduce the carrying amounts of the other assets in the
CGU (group of CGUs) on a pro rata basis.
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An impairment loss in respect of assets recognised in prior periods is assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation, if no
impairment loss had been recognised.

Employee benefits
Defined contribution pians

Under a defined contribution plan, the Company's obligation is to make regular contributions to
a separate fund. These may be compulsory contributions to state pension plans, contractually
agreed or voluntary contributions to state or private plans, or contributions to self-governing
employee funds. The Company has no further direct obligation beyond the payment of these
contributions. As a consequence actuarial risk and investment risk fall on the employee.

The amount of an employee's future retirement benefits is based on the contributions paid and
the performance of the relevant fund.

The Company’s contributions are to be recognised as expenses in the periods in which they
were paid and allocated to the cost of goods sold, selling expenses, research and development
expenses or general administration expenses.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available. Contributions to a defined contribution plan that is due more than
12 months after the end of the period in which the employees render the service are discounted
to their present value.

Defined benefit plans resulting in pensions and similar obligations

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan,
Dystar Group’s net obligation in respect of defined benefit pension plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned
in return for their service in the current and prior periods. That benefit is discounted to
determine its present value. The measurement of defined benefit plans for pensions and other
post-employment benefits in accordance with IAS 19 “Employee Benefits” is based on the
“projected unit credit method”. Any unrecognised past service costs and the fair value of any
plan assets are deducted. The discount rate is the yield at the reporting date on AA credit rated
bonds that have maturity dates approximating the terms of Dystar Group’s obligations and that
are denominated in the same currency in which the benefits are expected to be paid. The
calculation is performed annually by a qualified actuary.

When the calculation results in a benefit to Dystar Group, the recognised asset is limited to the
total of any unrecognised past service costs and the present value of economic benefits available
in the form of any future refunds from the plan or reductions in future contributions to the plan.
In order to calculate the present value of economic benefits, consideration is given to any
minimum funding requirements that apply to any plan in the Group. An economic benefit is
available to Dystar Group if it is realisable during the life of the plan, or on settlement of the
plan liabilities.
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When the benefits under a plan are changed, the portion of the change in benefit relating to past
service by employees is recognised in profit or loss straight-line over the average period until
the benefits become vested. To the extent that the benefits are already vested, the impact is
recognised immediately in profit or loss.

The Group recognises all actuarial gains and losses in other comprehensive income in the period
in which they occur and all expenses related to defined benefit plans in profit and loss.

The Group recognises gains and losses on the curtailment or settlement of a defined benefit plan
when the curtailment or settlement occurs. The gain or loss on curtailment or settlement
comprises any resulting change in the fair value of plan assets, any change in the present value
of the defined benefit obligation, any related actuarial gains and losses and past service cost that
had not previously been recognised.

Other long-term employee benefits
Other long-term employee benefits include, for example:

*  Long-term compensated absences such as long-service or sabbatical leave;

*  Jubilee or other long-services benefits;

*  Long-term disability benefits;

*  Profit-sharing and bonuses payable twelve months or more after the end of the period in
which the employees render the related service; and

*  Deferred compensation paid twelve months or more after the end of the period in which it
is earned.

Long-term personnel commitments (residual term > 1 year) are ascertained using actuarial
principles and the projected unit credit method, whereby the actuarial profits/ losses and past
service cost immediately affect net income. The discount rate is the vield at the reporting date
on AA credit-rated bonds that have maturity dates approximating the terms of Dystar Group’s
obligations and that are denominated in the same currency in which the benefits are expected to
be paid. Any actuarial gains and losses are recognised in profit or loss in the period in which
they arise.

Short-term employee benefits

Short-term employee benefits obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid under short-term cash bonus or profit-sharing plans if Dystar Group has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee, and the obligation can be estimated reliably.

Provisions

Provisions for uncertain obligations to third parties are set up if, as a result of a past event,
Dystar Group has a present legal or constructive obligation, an outflow of resources is probable
and the amount of the obligation can be reliably estimated. Provisions are determined by
discounting the expected future cash flow at a pre-tax rate that reflects the current market
assessments of the time value of money and the risks specific to the liability. The unwinding of

the discount is recognised as finance cost. Non-current provisions are recognised at the present
value.
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Trade related commitments

Provisions for trade-related commitments include subsequent payments to customers relating to
goods and services purchased in the accounting period, such as patronage or other rebates in
cash or in kind. Provisions are recognised when the underlying products or services are sold
based on the amount of the anticipated future payments.

Provisions are also established for warranty liabilities, irrespective of whether the guarantees are
given by virtue of a legal or contractual obligation or simply as a matter of business courtesy,
regardless of the reasons for such courtesy. A provision for warranties is recognised when the
underlying goods on services are sold. The provision is based on historical warranty data.

These provisions also include impending losses on purchase or sales contracts at the amount of
the anticipated losses. A provision for onerous contracts is recognised when the expected
benefits to be derived by the Group from a contract a lower than the unavoidable cost of
meeting its obligations under the contract. The provision is measured at the present value of the
lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Group recognises any impairment loss
on the assets associated with that contract.

Restructuring

A provision for restructuring is recognised when Dystar Group has approved a detailed and
formal restructuring plan and the restructuring either has commenced or has been announced
publicly. Future operating losses are not provided for.

Termination benefils

Termination benefits are granted if an employee is terminated before the normal retirement age
or if an employee leaves the Company voluntarily in return for the payment of a termination
benefit. A provision for termination benefits is recorded if it is demonstrably committed,
without realistic possibility of withdrawal, to a formal detailed plan to terminate the
employment of current employees or if it is demonstrably committed to pay termination benefits
if employees leave the Company voluntarily.

Segment Reporting

An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group’s other components. All operating segments’ operating
results are reviewed regularly by the Group’s chief operating decision maker to make decisions
about resources to be allocated to the segment and to assess its performance, and for which
discrete financial information is available.

Segment results that are reported to the Group’s chief operating decision maker include items
directly attributable to a segment as well as those that can be allocated on a reasonable basis.
Segment capital expenditure is the total cost incurred during the year to acquire property, plant
and equipment, and exploration and evaluation assets.
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New standards and interpretations not adopted

A number of new standards, amendments to standards and interpretations are effective for
annual periods beginning after 1 January 2011, and have not been applied in preparing these
financial statements. None of these are expected to have a significant effect on the financial
statements of the Group, except for IFRS 9 Financial Instruments, which becomes mandatory
for the Group’s 2013 consolidated financial statements and could change the classification and
measurement of financial assets, and IFRS 7 Financial Instruments: Disclosures - Transfer of
Financial Assets. The amendments to IFRS 7 relate to extended disclosure obligations on the
transfer of financial assets. These are intended to enable users to better understand the
relationship between the financial assets transferred and the corresponding financial liabilities.
Furthermore, the nature and especially the risks of a continuing involvement when financial
assets are derecognised should be easier to evaluate. With the amendments, additional
disclosures are also required if an exceptionally large number of transfers with continuing
involvement for instance take place around the end of the reporting period. Dystar Group is in
the process of determining the impact on the financial statements.
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Business combinations
Acquisition of DyStar business

On 3 February 2010, the Company obtained control of the following companies through a
combined asset and share deal of DyStar Colours Deutschland GmbH, and DyStar Colours
Distribution GmbH with the insolvency administrators of DyStar Textilfarben GmbH and
DyStar Textilfarben GmbH & Co. Deutschland KG. The share deal relates to the full interest of
the acquired subsidiaries, except for 23 % interest in DyStar de México S.A. de C.V. and 10 %
interest in Texanlab Laboratories Private L.td as follows:

1. DyStar Colours Distribution GmbH

2. DyStar Denim GmbH

3. DyStar Colours Deutschland GmbH

4. DyStar Auxiliaries GmbH

5. DyStar Benelux S P.R.L

6. DyStar France S ARL

7. DyStar Italia S.r.l.

8.  DyStar - Anilinas Téxteis, Unipessoal Lda.

9. DyStar Hispania S.L.

10. DyStar Tekstil Boyalari Ticaret Ltd. Sti. Mersin Serbest Bolge Subesi
11. DyStar Kimya Sanayi ve Ticaret Ltd Sti

12, DyStar Tekstil Boya ve Teknolojisi Sanayi Ticaret Limited Sirketi
13. Dystar U.K. Limited

14. DyStar Chemicals Israel Ltd.

15. Amichem Chemicals Ltd. i.L.

16. Dr. TH. Bohme Chem. Fabrik Ges. mbH

17. DyStar South Africa (Pty) Ltd.

18. DyStar Bohme Africa (Pty) Ltd.

19. Boehme South America Industrial Ltda.

20. DyStar Industria e Comercio de Produtos Quimicos Lida.

21. DyStar de Mexico S.de R.L, de C.V.

22. Boehme Argentina S.R.L. i.L.

23. Aprestos y Resinas Cia. Ltda. (non consolidated)

24, DyStar China Ltd.

25. DyStar Wuxi Colours Co., Ltd

26. DyStar Nanjing Colours Co., Ltd

27. Boehme Asia Limited

28. DyStar (Hangzhou) Chemical Company Limited (formerly known as Boehme (Hangzhou)

Chemical Auxiliary Co. Ltd)

259. DyStar (Shanghai) Trading Co. Ltd.

30. Color Solutions International (Shanghai) Co. Ltd. (formerly known as DyStar Textile
Services (Shanghai) Co. Ltd.)

31. DyStar Auxiliaries Qingdao Co., Ltd. 1.L.

32. DyStar India (Private) Ltd.

33. Texanlab Laboratories Private Limited

34, P.T. DyStar Colours Indonesia

35. DyStar Japan Ltd.

36. DyStar Korea Ltd.

37. Dystar Singapore Pte. Ltd.

38. Kiri Investment and Trading Singapore Pte. Ltd. (non-consolidated)

39. DyStar Taiwan Ltd.
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40. DyStar Thai Ltd.
41. DyStar Pakistan (private) L.td.
42. Impala Chemicals (Pty) Ltd. (non-consolidated)

The acquisition was done as a starting point for DyStar Global Holdings (Singapore) Pte. Ltd.
(formerly known as Kiri Holding Singapore Private Limited) to develop the business of Dystar
Group. The following summarises the major classes of consideration transferred and the
recognised amounts of assets acquired and liabilities assumed at the acquisition date:

Consideration transferred US$000

Cash 65,584

Identifiable assets acquired liabilities assumed:

Cash 38,173
Trade receivables 107,572
Inventorics ' 171,913
Property, plant & equipment 100,483
Intangible assets 11,476
Trade payables (42,143)
Provision for employee benefits (8.854)
Deferred tax liabilities (8,581)
Loans and borrowings (91,440)
Provisions (59.876)
Others (932)
Net fair value identifiable assets acquired 217,791
Less: Non-controlling interests (807)
Gain from bargain purchase (151,400)
Consideration in cash 65,584

Dystar Group incurred acquisition-related costs of US$15,502,000 related to external legal fees
and due diligence costs. The legal fees and due diligence costs have been included in
administrative expenses in the Group’s statement of comprehensive income.

On 29 October 2010, DyStar Global Holdings (Singapore) Pte. Ltd. (formerky known as Kiri
Holding Singapore Private Limited} obtained control of the following companies for a purchase
consideration in cash of US$10.0 million.

DyStar LLP

DyStar Americas Holding Corporation
DyStar Acquisition Corporation
Boehme Filatex Canada Inc

b A
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The following summaries the fair values of the assets and liabilities, assumed at the acquisition
date:

US$’000
Cash 622
Trade receivables 12,680
Inventories 27,791
Property, plant & equipment 3,910
Intangible assets 3,385
Trade payables (20,453)
Provision for employee benefits (168)
Loans and borrowings (9,119)
Provisions (1,301)
Others 456
Net fair value identifiable assets acquired 17,803
Plus: Non-controlling interests 827
Gain from bargain purchase (8,630)
Consideration in cash 10,000

In the eleven-month period to 31 December 2010, the acquired DyStar business contributed all
revenue and nearly the whole profit to the Group’s result. If the acquisition had occurred on 1
January 2010, management estimated that consolidated revenue would have been US$669
million. In determining these amounts, management has assumed that the fair value
adjustments that arose on the date of acquisition would have been the same if the acquisition
had occurred on 1 December 2009,

The following companies have either been closed or disposed and are excluded from the
consolidation group prior to 31 December 2010:

» DyStar Tekstil Boyalari Ticaret Ltd. Sti. Mersin Serbest Bélge Subesi
¢+ Amichem Chemicals Ltd. i.L.

e Boehme Argentina S.R.L. iL.

¢ Aprestos y Resinas Cia. Ltda. (non consolidated)

e DyStar Auxiliaries Qingdao Co., Ltd. i.L.

e Impala Chemicals (Pty) Ltd. (non-consolidated)

Subsidiaries

The subsidi_aries are:;

No.[Company % |Countryof | Ownerstip
g SRR o g ST AT ~|incorporation * - . . interest -
- % - %
Europe
1 | DyStar Colours Distribution GmbH Frankfurt am Main, 100 100
Germany
2 | DyStar Denim GmbH Frankfurt am Main, - 100 100
Germany
3 | DyStar Colours Deutschland GmbH Frankfurt am Main, - 100
Germany
4 | DyStar Auxiliaries GmbH i.L. Frankfurt am Main, - 100
Germany
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10
11

12
13

14
15

16

17
18
19
20

21
22

23

DyStar Benelux S.P.R.L
DyStar France S.A.R.L

‘| DyStar Halia S.r.l.

DyStar - Anilinas Téxteis, Unipessoal Lda.
DyStar Hispania S.L.

DyStar Kimya Sanayi ve Ticaret Ltd.

DyStar Tekstil Boya ve Teknolojisi Sanayi
Ticaret Ltd. Sirketi
DyStar UK. Limited

Dr. Th. Boehme Chem. Fabrik Ges. mbH i.L.

Africa/Middle-East
DyStar Chemicals Israel Ltd.
DyStar Boehme Africa (Pty) Ltd.

DyStar South Africa (Pty) Ltd.

North America

DyStar L.P.

DyStar Americas Holding Corporation
DyStar Acquisition Corporation
Boehme Filatex Canada Inc.

Latin America
Boehme South America Industrial Ltda.

DyStar Industria e Comercio de Produtos
Quimicos Ltda.
DyStar de México S.de R.L, de C.V.

Brussels, Belgium

Marcq en Baroeul,
France
Garbagnate-Milanese,
Italy

Porto Codex, Portugal
Barcelona, Spain

Kosuyolu, Turkey
Istanbul - Trakya Serb.
Bol., Turkey

Halifax, UK

Vienna, Austria

Kiryat Malachi, Israel
Pietermaritzburg,
South Africa

Isando, South Africa

Wilmington, USA
Wilmington, USA
Wilmington, USA
Quebec, Canada

Diadema,Brazil
Sao Paulo, Brazil

México, D.F., Mexico

100
100

100

100
160

100

100

100

100

100

100
100
100
100

100

100

100

100
100

100
100

100
100

100
100

100

100
100
100
100

100
100

100
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.. |incorporation: -

24

25

26

27

28

29

30

31
32
33
34
35
36
37

38
39
40
41

Asia
DyStar China Ltd.

DyStar Wuxi Colours Co. Ltd.
DyStar Nanjing Colours Co. Lid
Boechme Asia Ltd.

DyStar (Hangzhou) Chemical Company
Limited (formerly known as Boehme
Republic of China (Hangzhou) Chemical
Auxiliary Co. Ltd.)

DyStar (Shanghai) Trading Co., Ltd.

Color Solutions International (Shanghai) Co.
Ltd. (formerly known as DyStar Textile
Services (Shanghai) Co. Litd.)

DyStar India (Private) Ltd.

Texanlab Laboratories Private Lid.

P.T. DyStar Colours Indonesia

DyStar Japan Ltd.

DyStar Korea Ltd.

DyStar Singapore Pte, Ltd.

DyStar Global Holdings (Singapore) Pte. Ltd.
(formerly known as Kiri Holding Singapore
Pte. Ltd.)

DyStar Taiwan Ltd.

DyStar Thai Ltd.

DyStar Pakistan (private) Ltd.

Kiri Investment and Trading Singapore Pte.
Ltd.*

Hong Kong, Peoples’
Republic of China
Wuxi, Peoples’
Republic of China
Nanjing, Peoples’
Republic of China
Hong Kong, Peoples’
Republic of China
Hangzhou, Peoples’
Republic of China

Shanghai, Peoples’
Republic of China
Shanghai, Peoples’
Republic of China

Mumbai, India
Thane, India
Jakarta, Indonesia
Osaka, Japan
Seoul, Korea
Singapore
Singapore

Taipei, Taiwan
Bangkok, Thailand
Karachi, Pakistan
Singapore

100

100

100

100

100

100

100
100
100
100
100
100
100

100
100
100
100

100

100

100

100

100

100

100

100
100
100
100
100
100
100

100
100
100
100

* The financial statements of Kiri Investment and Trading Singapore Pte Ltd. are not included
in the consolidated financial statements as they are not material to the Group. Effective from
30 January 2012, the Company has transferred the ownership in Kiri Investment and Trading
Singapore Private Limited to its shareholder, Kiri Industries Limited.
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Revenue

The Group revenue results from sale of textile dyes, auxiliaries and services for the textile
industries. The product range covers dyes and auxiliaries for almost all fibres and quality

specifications,
Year ended Period ended
31 December 31 December
2011 2010
US$000 TUS$000
Sales of goods 762,097 606,120
Rendering of services ' 14,174 5,252
Commissiops 586 598
776,857 611,970

Commission relates to the sale of products in which the Group acts as an agent in the transaction
rather than as a principal. Management considered the following factors in distinguishing

between an agent and a principal:

* The Group does not take title of the goods and has no responsibility in respect of goods sold

e Although the Group collects the revenue from final customer, all credit risk is borne by the

supplier of the goods

Other income

Year ended Period ended
31 December 31 December

Note 2011 2010

US$°000 US$000

Gain on acquisition of Dystar Group 4 - 160,030
Gain on restructuring 16,709 -
Gain on disposal of property, plant and equipment 357 1,276
Write-back of trade receivables 64 1,002
Others 6,425 8,258
23,555 170,566

In November 2011, the Group signed a settlement agreement with the insolvency administrators
of DyStar Textilfarben GmbH, Frankfurt am Main, Germany and DyStar Textilfarben GmbH &
Co. Detschland KG, Frankfurt am Main, Germany. Both partics agreed to settle the claims

against each other at specified amounts which resulted in a gain of US$16,709,000.
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Other expenses

Impairment loss on trade receivables
Loss on disposal of intangible assets
Others

Financial income and finance costs

Interest income on loans and receivables
Net gain on disposal of investments
Finance income

Interest expense - bank loans

Interest expense - related parties

Finance cost on convertible bond

Unwind of discount on provisions

Interest expense on pensions and similar obligations
Other interest and finance expense

Net foreign exchange loss

Finance costs

Net finance costs

(Loss)/profit before income tax

DyStar Global Holdings (Singapore) Pte. Ltd.
Financial statements
Year ended 31 December 2011

Year ended Period ended
31 December 31 December

2011 2010
US$000 US$7000
5,084 723
23 598
8,621 7,818
13,728 9,139

Year ended Period ended
31 December 31 December

2011 2010

USS$’000 USS000
630 499

75 137

705 636
(14,977) (7,663)
(6,972) (219)
(1,256) (1,040)
- (263)
(85) (112)
(206) (3,045)
(9,201) (1,043)
(32,697) (13,387)
(31,992) (12,751)

The following items have been included in arriving at a (loss)/profit before income tax:

Staff costs

Operating lease expense

Depreciation of property, plant and equipment
Amortisation of intangible assets

Impairment loss of trade and other receivables
Write-back of trade receivables

Year ended Period ended
31 December 31 December

2011 2010

US$000 US$°000
132,745 124,364
14,585 12,699
17,680 16,002
1,768 2,438
5,084 723
(64) (1,002)
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DyStar Global Holdings (Singapore) Pte. Ltd.
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Income taxes

Income taxes comprise current taxes on income (paid or owed) in the individual countries and
deferred taxes. The tax rates which are applicable on the reporting date are used for the
calculation of current taxes. Tax rates for the expected period of reversal, which are enacted or
substantively enacted at the reporting date, are used for the deferred taxes.

Defetred taxes are recognised as tax expenses or income in the statements of comprehensive
income, unless they relate to items directly recognised in equity. In these cases the deferred
taxes are also recognised directly in equity.

Year ended Period ended
31 December 31 December

2011 2010
US$000 US$’000
Current tax expense
Current year 6,861 6,053
Adjustment for prior years (124) (266)
6,737 5,787
Deferred tax credit
Originating and reversal of temporary differences (3,409) (7,459)
Recognition of previously unrecognised tax losses (602) (585)
Change in unrecognised temporary differences (3,560) (186)
(7,571) (8,230)
Income tax credit (834) (2,443)

Deferred tax assets have not been recognised in respect of the following items:

Year ended Period ended
31 December 31 December

2011 2010
USs$’000 US$’000

Deductible temporary differences 20,268 12,642
Tax losses 71,201 57,932

91,469 70,574
Tax losses of US$ 71,201 (2010:US$57,932) of which:
No expiration date 20,877 29,618
Expire in 2011 - 6,873
Expire in 2012 11,533 11,162
Expire in 2013 315 -
Expire in 2014 872 2,146
Expire in 2015 10,376 916
Expire in 2016 22,740 2,231
Expire in 2019 491 -
Expire in 2020 3.264 3,701
Expire in 2025 - 362
Expire in 2030 733 923
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The deductible temporary differences do not expire under current tax legislation.

Deferred tax assets have not been recognised in respect of these items because it is not probable
that future taxable profit will be available against which the Group can utilise the benefits there
from.

The respective local rates have been used to caiculate the deferred taxes.

In 2010, the income tax credit of US$2,443,000 is US$20,160,000 higher than the expected tax
expense of US$17,717,000 that results from applying the parent Company income tax rate
(17%) to the annual earnings of the Group before income taxes. This results mainly from the
non-taxable gain of US$160,030,000 arising on acquisition of the DyStar business

Year ended Period ended
31 December 31 December

2011 2010
US$000 US$’000
(Loss)/Profit for the year (1,510) 106,661
Total income tax credit {834) (2,443)
(Loss)/Profit excluding income tax (2,344) 104.218
Expected tax (credit)/expense (17 %) (399) 17,717
Tax effect of non-deductible expenses 5,078 8,100
Tax effect of tax exempt income (6,648) (27,912)
Tax incentives 121 (30)
Utilisation of tax losses (573) {1,198)
Over provision in respect of prior years (124) {266)
Recognition of previously unrecognised tax losses (602) (585)
Current vear losses for which no deferred tax asset
was recognised 6,623 2,952
Changes in unrecognised temporary differences (3,560) (186)
Other tax effects (237) 246
Effect of different tax rate of overseas subsidiaries (513) (1,281)
Actual tax credit (834) (2,443)

The deferred tax assets (DTA) and deferred tax liabilities (DTL) in respect of each type of the
temporary ditference and each type of unutilised tax losses before offset are as follows:

31/12/2011
DTA DTL Total

US$000 US$’000 US$000
Intangible assets 76 - 76
Property, plant and equipment 2,520 (298) 2,222
Inventories 2,019 (236) 1,783
Loans and borrowings 241 - 241
Employee benefits 923 - 923
Provisions 2,067 (6) 2,061
Other items 352 (73D) (379)
Tax loss carry-forwards 957 - 957
Total 9,155 (1,27D) 7,884
Netting (567) 567 -
Total 8,588 (704) 7,884
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Intangible assets
Property, plant and equipment
Inventories

Loans and borrowings
Employee benefits
Provisions

Other items

Tax loss carry-forward
Total

Netting

Total

DyStar Giobal Holdings (Singapore} Pte, Ltd, |

Financial statements
Year ended 31 December 20]]

31/12/2010
DTA DTL Total
US$’000 US$*000 US$’000
2 (6) (4)
103 (773) (670)
2,034 (98) 1,936
81 - 81
267 (40) 227 |
834 %) 833 |
271 (2,134) (1,863) |
1,024 - 1,024
4,616 (3,052) 1,564
(1,298) 1,298 -
3318 (1,754) 1,564

Deferred tax assets and deferred tax liabilities have been offset if they relate to income taxes
levied by the same tax authorities and if there is a right to offset current tax assets against '

current tax liabilities.

Balance  Recognised Foreign Balance
1 January in profitor Recognised currency 31 December
2010 loss in equity  differences 2011
US$’000 US$’000 US$000 US$000 US$’000
Intangible assets 4) 92 - (12) 76
Property, plant and
equipment (670) 2,910 - (18) 2,222
Inventories 1,936 (141) - (12) 1,783
Loans and borrowings 81 209 - (49 241
Employee benefits 227 567 149 (20) 923
Provisions 833 1,390 - (162) 2,061
Other items (1,863) 2,616 (1,071) (61) (379)
Tax loss carry-
forwards 1,024 (72) - 5 957
1,564 7,571 (922) (329) 7,884
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DyStar Global Holdings (Singapore) Pte. Ltd.
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Balance  Acquired in Recognised  Foreign Balance
1 December business im profitor currency 31 December
2009 combination loss differences 2010
US5000 US$’000 US$’000 US$ 000 US$000
Intangible assets - 7N 54 M 4
Property, plant and
equipment - (195) (468) )] (670)
Financial assets at fair
value - (2,421) 2,286 135 -
Inventories - (9,292) 10,700 528 1,936
Loans and borrowings - 190 (114) 5 81
Employee benefits - 132 92 3 227
Provisions - 3,718 (2,706) (179 833
Other items - (546) (1,336) 19 (1,863)
Tax loss carry-
forwards - 1,310 (278) (8) 1,024
- (7,161) 3,230 495 1,564
Property, plant and equipment
Other
Technical equipment,
Land and plant and furniture and Construction
buildings  machinery fixtures in progress Total
US$’000 USS$’000 US$000 USS’000 USS’000
Cost .
Balance at 1 December 2009 - - - - -
Acquisitions through business
combinations 45,382 50,112 5,185 3,124 103,803
Additions 444 3,752 816 1,020 6,032
Disposals (625) (3,547) {(770) - (4,942)
Reclassifications 452 975 208 (1,759) (124)
Foreign currency differences 858 2,098 145 150 3,251
Balance at 31 December
2010 46,511 53,390 5,584 2,535 108,020
Additions 311 2,540 1,034 11,746 15,631
Disposals (84) (3,088) {331) (15} (3.518)
Reclassifications 1,300 1,564 589 (3,667) (214)
Foreign currency differences (92) 1,261 (30) 47 1,092
Balance at 31 December
2011 47,946 55,667 6,846 10,552 121,011
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Other
Technical equipment,
Land and plant and furniture and Construction
buildings machinery fixtures in progress Total
Uss$’000 US$000 US$’000 US$’000 US$°000

Accumnlated depreciation
Balance at 1 December 2009 - - - -
Depreciation for the period 2,607 11,580 1,815 - 16,002

Disposals (33) (816) (412) - (1,261)
Foreign currency differences 86 487 26 - 599
Balance at 31 December -

2010 2,660 11,251 1,429 15,340
Depreciation for the year 4,255 11,967 1,458 - 17,680
Disposals “n (2,917) (102) - (3,066)
Foreign currency differences 482 784 59 - 1,325
Balance at 31 December

2011 7,350 21,085 2,844 - 31,279
Carrying amounts
At 1 December 2010 - - - - -
At 31 December 2010 43,851 42,139 4,155 2,535 92,680
At 31 December 2011 40,596 34,582 4,002 10,552 89,732

Contractual commitments for the acquisition of property, plant and equipment amounted to nil
as at 31 December 2011.

The total depreciation expense for property, plant and equipment is included in the consolidated
statement of comprehensive income in the following line items:

Year ended Period ended
31 December 31 December
2011 2010
US§$000 US$000

Cost of sales 14,786 14,187
Selling expenses 594 1,180
General administrative expenses 2,300 635

17,680 16,002

At 31 December 2011 the net carrying amount of leased land and buildings was US$608,000
(2010: US$853,000) and of leased technical plant and machinery was US$101,000 (2010:
US$192,000).

At 31 December 2011, property, plant and equipment of the Group with a carrying amount of
US$21,457,000 (2010: US$36,445,000) are pledged as security to secure bank loans (see note
19).
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Intangible assets

Intangible assets include acquired franchises, industrial rights and similar rights and acquired
assets and licences in such rights and assets,

US5°000
Cost
Balance at 1 December 2009 -
Acquisitions through business combination 14,861 :
Foreign currency differences (399) |
Additions 431 !
Reclassifications 124 !
Balance at 31 December 2010 15,017
Foreign currency differences (362)
Additions 1,498 |
Reclassifications ' 214 1
Disposals (1,442) |
Balance at 31 December 2011 14,925
Accumulated and amortisation
Balance at 1 December 2009 -
Amortisation for the year 2,438 |
Foreign currency differences 28 |
Balance at 31 December 2010 2,466 |
Amortisation for the year 1,768
Foreign currency differences (54
Disposals (85)
Balance at 31 December 2011 ' 4,095
Carrying amounts |
At 1 December 2009 - |
At 31 December 2010 12,551 |
At 31 December 2011 10,830

There are no contractual commitments for the acquisition of intangible assets.

The total amortisation expense for intangible assets is included in the consolidated statement of
comprehensive income in the following line items:
Year ended Period ended
31 December 31 December

2011 2010
USS 000 US$’000
Cost of sales 412 545
Selling expenses 21 22
General administrative expenses 1,335 1,871
1,768 2,438
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Other receivables

Reimbursement claims from other taxes
Trade bill receivables

Other receivables - related parties
Deposits

Restricted cash

Others

Current
Non-current

Inventories

Finished goods

Raw materials and consumables
Goods in transit

Work in progress

Allowance for stock obsolescence

DyStar Global Holdings (Singapore) Pte, Ltd,
Financial statements
Year ended 31 December 2011

2011 2010
USS’000 USS’000

11,513 13,168
1,447 5,584

- 3,045

2,676 1,946
16,284 -
19,106 16,101
51,026 39,844
44,218 36,727
6,808 3,117
51,026 39,844

2011 2010

US$°000 US$’000
221,060 223.102
61,095 57,628
24,699 39,639
960 3,003
307,814 323,462
(16.815) (60,002)
290,999 263,460

In 2011, the write-downs of inventories to net realisable value recognised as expense amounted

to (US$361,000) (2010: US$616,000).

In 2011, raw materials, consumables and changes in finished goods and work in progress
recognised as cost of sales amounted to US$491.7 million (2010: US$380.8 million).

Advance payments by Dystar Group for inventories of US$112,000 (2010: US$6,485,000) are

shown under “Prepayments”.

At 31 December 2011, inventories of the Group with a carrying amount of US$154,134,000
(2010: US$119,306,000) are pledged as security to secure bank loans (see note 19).
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Trade receivables

DyStar Global Heldings (Singapore) Pte. Ltd,
Financial statemenis
Year ended 31 December 2011

2011 2010
US$’000 US$’000
Amount due from external parties 141,322 135,640
Amount due from related parties 918 431
Carrying amount (net) 142,240 136,071
Allowance (18,861) (14,364)
123,379 121,707
The movement in the allowance for impairment was as follows:
2011 2010
US$* 000 US$’000
Opening balance (14,364) -
Addition from acquisition of Dystar Group - (15,683)
Write-back of receivables 64 1,002
Impairment loss recognised (5,084) (723)
Amounts written off 678 1,288
Currency translation and other changes (155) (248)
Balance at 31 December (18,861) {14,364)
Credit risks
The credit risk in the trade receivables is as follows:
Gross Impairment Gross Impairment
2011 2011 2010 2010
US$’000 US$’000 US$’000 USS’000
Not past due 92,515 - 103,304 -
Past due 0 to 30 days 15,956 (59) 14,232 (72)
Past due 31 to 120 days 18,226 (6,323) 6,829 (3,334)
Past due 121 days to less than one
year 5,814 (3,000) 3,966 (3,218)
More than one year 9,729 (9,479 7,740 (7,740)
142,240 (18,861) 136,071 (14,364)

Based on historical default rates, the Group believes that, apart from the above, no impairment
allowance is necessary in respect of trade receivables not past due or past due by up to 30 days.
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DyStar Global Holdings (Singapore) Ple. Lid.
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Cash and cash equivalents

2011 2010

USS’000 US$’ 000

Cash at banks 43,133 43,997

Cheques and cash in hand 39 69
Cash and cash equivalents in the statement of

financial position 43,172 44,066

Bank overdrafts (4,767) -

Cash and cash equivalents in the statement of cash flows 38,405 44,066

At 31 December 2011, cash and cash equivalents of the Group with a carrying amount of
US$20,342,000 (2010: US$6,654,000) are pledged as security to secure bank loans (see note
19). These pledged deposits are available for use at any time by the Group.

Equity

Share capital

The 2,623,355 shares are all fully paid at S$10 per share with no par value. The holders of
ordinary shares are entitled to receive dividends as declared from time to time, and are entitled
to one vote per share at meetings of the Company

Capital reserve

The reserve comprises the equity component of the convertible bond and the related deferred tax
effect.

Translation reserve

The translation reserve comprises foreign currency differences arising from the translation of
the financial statements of foreign operations.

Other comprehensive income

The other comprehensive income comprises of actuarial movements from the provision of
defined employee benefits.

After the respective reporting dates, no dividends were proposed by the directors.
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Loans and borrowings

Terms and debt repayment schedule

Terms and conditions of outstanding loans were as follows:

turity = T

USs’000

[Bank loan EUR Euribor + 2.4% 2012-2015 50,980
Libor 1 mth + 1.25% to

Bank loan UsSD 1.75% 2012 6,969
Bank loan UsDh Bank Base Rate +1% 2012 2,800
Bank loan USD Bank Base Rate +3.5% 2012 5,000
Bank loan USD Libor + 5.5% 2012-2015 18,776
Bank loan USD Libor + 2.2% 2012 30,000
Bank loan UsD Sibor + 0.9% 2012 10,000
Bank loan UsD Libor +2.8% 2012 4,000
Bank loan JPY 1.475% 2012 6,462
Bank loan JPY 1.9% 2016 2,585
Bank loan RMB 7.25% 2012 15,881
[Bank loan RMB 7.25% 2012 7,940
[Bank loan RMB 110% of Prime Rate 2012 15,881
Bank loan RMB 115% of Prime Rate 2012 1,509
Bank loan RMB 120% of Prime Rate 2012 4,526
Bank loan RMB 125% of Prime Rate 2012 2,382
Total bank loans 185,691
Bank overdrafts Various Various 2012 4,767
Other financial liabilities Various 04
Convertible bond EUR 24,483
Finance lease liabilities INR 207
Total interest-bearing liabilities 215,242
Bank overdrafts 4,767
Current 183,862
INon-current 26,613
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Year ended 31

unit
US$’ 000
Euribor 1 mth + 1.25% to
Bank loan EUR 2.95% 2011 1,235
Bank loan EUR 3.10% to 3.12% 2011 1,261
Bank loan EUR Euribor 1 mth + 7% 2011 99
Bank loan EUR Euribor 1 mth + 1.625% 2011-2012 916
Bank loan EUR Euribor + 2.4% 2011-2013 61,176
Bank loan EUR Euribor 1 mth + 5% 2011 1,631
Libor 1 mth + 1.25% to

Bank loan USD 1.75% 2014 6,390
Bank loan USsD 6.1065% 2011 1,769
Bank loan USD Bank Base Rate +1% 2011 2,800
Bank loan USD Bank Base Rate +3.5% 2011 5,000
Bank loan usD Sibor + 4.5% 2011 500
Bank loan USD Libor + 5.5% 2011-2015 20,221
Bank loan JPY 1.475% 2011-2013 9,187
Bank loan RMB 5.35% 2011 4,340
Bank loan RMB 6.00% 2011 22,841
Bank loan RMB 5.184 - 6.966% 2011 29,800
Total ba_nk loans 169,166
(Other financial liabilities Various Various 10,541
Convertible bond EUR. 23,876
Finance lease liabilities INR 385
[Total interest-bearing liabilities 203,968
Current 163,226
INon-current 40,742

The individual companies of the Dystar Group have provided collateral for the loans in the

following form:

Collateral assignment of the shares of the consolidated

companies

Carrying amount as of

Total collateral assignment of other interests

Intangible assets assigned as collateral

Mortgages on plant, property and equipment

Collateral assignment of the inventories

Fiduciary assignment of receivables from third parties
Collateral assignment of the credit balances at banks
Total collateral assignment of other assets

31/1272011  31/12/2010
US$000  US$000
249,142 30
249,142 30
10,451 12,551
21,457 36,445
154,134 119,306
38,245 77,642
20,342 6,654
244,629 252,598
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The Company has issued a EUR 22 million zero coupon convertible bond to a shareholder, Well
Prospering Limited (a subsidiary of Zhejiang Longsheng Group Co., Ltd (HTVL A2 R%4E 3182 7
H R 2 A1), a company incorporated in the Peoples’ Republic of China).

The bondholder is entitled to require the Company to convert part or the whole of the principal
amount outstanding into ordinary shares in the capital of the Company. As at 31 December
2010, the bondholder has not converted part or the whole of the EUR 22 million principal
amount,

The outstanding principal amount of the bond shall be repaid subject to and in accordance with
the terms of the Bond on the day falling seven days after the fifth anniversary of the issue date
of the bonds of 1 February 2010,

The bonds shall bear no interest and in the event the Company fails to pay the outstanding
principal amount of the bonds on the due date, the interest is payable 8 % per annum on the
overdue amount.

The bondholder may at any time between the issue date of 1 February 2010 and the maturity
date of 31 January 2015, upon presentation of the original Certificate to the Company at its
address specified at Note 1, require the Company to convert all or part of the principal amount
outstanding at ten Singapore Dollar (S$10.00) per share at fixed exchange rate of SGD 1.9816.

Notwithstanding the foregoing, the Bondholder shall be entitled to convert such part of the
principal amount outstanding under the Bond to receive up to 62.85% of total issued and paid-
up share capital of the Company. Any part of the principal amount outstanding under this Bond
which is not converted into shares shall be redeemed by the Company and paid to the
Bondholder.

The convertible bonds recognised in the balance sheet is analysed as follows:

US$’000
Face value of convertible bonds issued on 1 February
2010 30,716
Embedded equity conversion option (6,315)
Liability component as at initial recognition 24,401
Add: Accretion of interest expense 1,040
Less; Currency differences (1,565)
Balance at 31 December 2010 23,876
Add: Accretion of interest expense 1,256
Less: Currency differences (649
Balance at 31 December 2011 24,483

In accordance with IFRS 39, the initial carrying amount has been allocated into its liability and
equity component with the equity component assigned the residual amount after deducting the
separately determined fair value of the liability component from the initial carrying amount.
The liability component is recognised initially at its fair value using a market interest rate for an
equivalent non-convertible loan of 5.005%.
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Finance lease Habilities

Finance lease liabilities are payable as follows:

Future Present value
minimum of minimum
lease lease
payments payments
2011 Interest 2011
US$’000 US$ 000 US$’000
Less than one year 106 (14) 92
Between one and five years 134 (19 115
240 (33) 207
Future Present value
minimum of minimum
lease lease
payments payments
2010 Interest 2010
US5°000 US$’000 US$'000
Less than one year 161 ) 156
Between one and five years 240 (11) 229
401 (16) 385
Employee benefits

Financial position employee benefits only comprises net obligations from defined benefit

pension plans. Other employee benefit obligations are presented under provisions and other
payables.

a} Defined benefit plans

Defined benefit plans exist for the pension obligations to the employees. The pension plans
depend on the legal, tax and economic situation in the respective countries and are generally
based on the years of service and salaries of the employees. The plans are financed by setting
up provisions.

Provisions for pension obligations are recognised for retirement, disability and surviving
dependents’ benefits based on pension plans. The provisions are set up exclusively for defined
benefit plans in which the entity guarantees the employees a certain range of benefits.
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The unfunded status 1s as follows:

2011 2010
US$’000 US$000
Present value of defined benefit obligations (DBO) 10,010 12,060
Less: Fair value of plan assets (1,933) (2,383)
Unfunded status 8,077 9,677

The unfunded status is reported under the employee benefits in the statement of financial

position, :

The development of the present value of the defined benefit obligations is as follows:

Year ended Period ended
31 December 31 December

2011 2010

- US$° 000 US$’000
Opening balance present value of the defined benefit

obligations 12,060 -
DBO from acquisition of Dystar business - 11,208
Current service costs 734 1,033
Interest cost 415 478
Employee Contributions 22 -
Net actuarial (gain) / loss (904) 50
Foreign currency differences 17 505
Benefits paid (1,587) (1,214)
Curtailments/Settlements (613) -
Present value of defined benefit obligations at 31 December 10,010 12,060

The development of the fair value of plan assets is as follows:

Year ended Period ended

31 December 31 December

2011 2010

USS’000 US$’000
Opening balance fair value of plan assets 2,383 -
Plan assets from acquisition of Dystar Group - 2,186
Expected return on plan assets 37 23
Net actuarial loss (13) -
Foreign currency differences (111) 136
Contributions by the employer 114 86
Benefits paid 37D (48)
Curtailments/Settlements {106) -
Present value of plan assets at 31 December 1,933 2,383
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The measurement date for Dystar Group’s pension obligations is generally 31 December. The
measurement date for Dystar Group’s net periodic pension cost is generally the beginning of the
period. Assumed discount rates, salary increases and long-term return on plan assets vary
according to the economic conditions in the country in which the pension plan is situated.

The following measurement factors were used to determine the pension obligations:

Per annum 2011 2010

Discount rate 13%-15.0% 1.3%-9.0%
Expected return on plan asset 20%-93% 15%-4.0%
Salary increases 1.0%-10.0% 2.0%-8.0%
Pension increases 20%-50% 2.0%-4.0%

The discount rates for the pension plans are determined annually as of 31 December on the basis
of first-rate, fixed interest industrial bonds with maturities and values matching those of the
pension payments.

The components of net pension cost (income) are as follows:

2011 2010
USS$*000 USS$’000
Current service costs 734 1,033
Interest cost 415 478
Expected return on plan assets (37 (23)
Net periodic pension cost 1,112 1,488

The expected long-term rate of return is based on the portfolio as a whole and not on the sum of
the returns on individuval asset categories. The expected return is based on historical returns.

The expense items in the consolidated statement of comprehensive income include the
following expenses for defined benefit plans:

2011 2010
US$ 000 US$000
Distribution expenses 400 331
Administrative expenses 664 1,068
Finance income 85 112
1,149 1,511

Expected pension benefit payments for 2012 amount to US$1,634,000.
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The actuarial gain/(loss) recognised in other comprehensive income refers to:

2011 2010
US$ 000 US$000
Amount accumulated in retained earnings at 1 January (50) -
Recognised during the year 445 (50)
Amount accumulated in retained earnings at
31 December 395 (50)
Provisions
Trade
related
commit- Restruc- Mis-
ments Personnel turing  Other taxes cellaneous Total
US$000 US$000  USS000 USH000 USS000 USH 000
Balance at 31
December 2010 3,615 11,563 37,835 860 12,881 66,754
Exchange differences (190) (110) 1,127 3 (317) 513
Utilisations (2,283) (10,440) (17,716) (112) {9,784) (40,335)
Reversals (658) (1,246) (8,758) (154) (58) (10,874)
Additions 3,306 6,675 3,579 412 2,956 16,928
Unwind of discount - 14 - - - 14
Balance at 31
December 2011 3,790 6,456 16,067 1,009 5,678 33,000
Current 3,790 5,095 14,338 56 1,946 25,225
Non current - 1,361 1,729 953 3,732 7,775
Balance at 1 December
2009 - - - - - -
Business Combinations 2,933 9,424 39,943 1,291 7,586 61,177
Exchange differences 158 - 842 (1,785) 27 833 41
Utilisations (1,331) (5,853) (19,059) (435) (2,892) (29,570)
Reversals (25) (785) (202) - (384) ~ (1,396)
Additions 1,880 7,897 18,722 31 7,709 36,239
Unwind of discount - 38 216 - 9 263
Balance at 31 December
2010 3,615 11,563 37,835 860 12,881 66,754
Current 3,615 10,580 22309 35 9,414 45,953
Non current - 983 15,526 825 3,467 20,801

The discount rate applied ranges from 3.5% to 4.8%.

The provisions for personnel costs include primarily termination benefits from restructuring
plans, anmiversary bonuses, and obligations under partial retirement arrangements and

management bonuses.

The miscellaneous provisions consist of provisions for guarantees, outstanding contract work
for completed contracts, damages, professional fees and other business risks.
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Trade and other payables

Current  Non-current Total
US$’000 Uss’000 US$°000
31 December 2011
Trade payables 153,992 - 153,992
Accrued expenses 6,789 - 6,789
Liabilities to employees 3,273 - 3,273
Liabilities to social security funds 530 413 943
Accrued interest — related parties 6,431 - 6,431
Accrued interest — banks 701 - 701
Tax (other) liabilities 4,059 2,075 6,134
Others-related parties - 241 241
Others 9,220 215 9,435
184,995 2,944 187,939
31 December 2010
Trade payables 106,586 - 106,586
Accrued expenses 9,475 - 9,475
Liabilities to employees 763 - 763
Liabilities to social security funds 202 903 1,105
Accrued interest — banks 1,022 - 1,022
Tax (other) liabilities 6,723 1,650 8,373
Others 8,318 927 - 9245
133,089 3,480 136,569
Other financial commitments
Less than More than
1 year 1 to 5 years 5 years Total
US$ 000 USS*000 US$’000 USS’000
31 December 2011
Obligations under rental and
leasing agreements 4,831 3,495 135 8,461
4,831 3,495 135 8,461
31 December 2010
Capital commitments for property,
plant and equipment 337 - - 337
Obligations under rental and
leasing agreements 3,527 3,655 - 7,182
3,864 3,655 - 7,519

The obligations under rental and leasing agreements relate exclusively to leases under which
entities of the Dystar Group are not the economic owners of the leased assets. The obligations
reported under this item are based on operating leases.

No significant other financial commitments exist for contingent rental payments or payments
under subleases.
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Financial instruments
a) Carrying amounts and fair values
Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of
fair value for financial assets and liabilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes
specific to that asset or liability.

Convertible bond

The initial carrying amount of the convertible bond of EUR 22 million has been allocated into
its liability and equity component with the equity component assigned the residual amount after
deducting the separately determined fair value of the liability component from initial carrying
amount. The fair value of the convertible bond is determined by using an interest rate of
5.005%. This interest rate is based on a Euro Swap-Offer-Rate (1.356%) as a benchmark plus a
spread of 2.4%,

Fair value, which is determined for disclosure purposes, is calculated based on the present value
of future principal cash flow, discounted at the market rate of interest at the reporting date.

Bank loans

The carrying amounts of and bank loans and related party loans which are repriced within 3
months from the reporting date approximate the corresponding fair values.

Other financial assets and liabilities
The notional amounts of financial assets and liabilities with a maturity of one year or less
(including other receivables, cash and cash equivalents and other payables and accruals)

approximate their fair values because of the short period to maturity.

The following table shows the carrying amounts and fair values of the Group’s financial
instruments as of 31 December 2011 and 31 December 2010. '

2011 2010
Carrying Carrying
amount Fair value amount Fair value

USS*000 US$’000 USS$’000 US$’000
Loans and receivables
Cash and cash equivalents 43,172 43,172 44,066 44,066
Trade receivables 123,379 123,379 121,707 121,707
Other receivables 51,026 51,026 39,844 39,844
Other financial liabilities
Loans and borrowings 215,242 216,162 203,968 204,060
Trade payables 160,781 160,781 116,061 116,061
Other payables 27,158 27,158 20,508 20,508
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b) Net gains or losses

The following table shows the net gains or losses on financial instruments included in the
statement of comprehensive income:

Year ended Period ended
31 December 31 December

US$000 US$000
Loans and receivables

Write-back of trade receivables 64 1,002
Allowance for bad debts (5,084) (723)
Net (loss)/gain (5,020) 279

¢) Total interest income and total interest expense

Please refer to note 9 for total interest income and total interest expense for financial assets and
financial liabilities.

Financial risk management
a) Internal risk management

The Dystar Group employs an integrated system for the early identification and monitoring of
risks specific to the Group, in order to identify changes in the business environment and
deviations from targets at an early stage and to initiate commensurate necessary
countermeasures in good time. This includes permanent short and medium-term analysis of the
order intake and the sales invoicing behaviour. Control impulses for the individual companies
are derived from this and implemented by Group controlling in conjunction with an integrated
forecast process.

The Dystar Group prepares a forecast several times a year, based on the seasonal annual budget.
In a comprchensive bottom-up planning process, opportunities and risks are subjected at
Company level to a quarterly rolling evaluation with regard to the budget targets. The Board of
Directors has overall responsibility for the establishment and oversight of the Group’s risk
management framework. Management is responsible for developing and monitoring the
Company’s risk management policies. Management reports regularly to the Board of Directors
on its activities.

b) Financial risks

The Dystar Group is exposed in the course of its business activities to certain financial risks,
such as fluctuations in exchange rates and interest rate risks. In addition, the Group is exposed
to credit risks, which mainly result from trade receivables. The Group’s paramount risk
management system takes account of the unpredictability of the financial markets and is aimed
at minimising negative effects on the Group’s profitability.
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Dystar Group has established internal guidelines for risk controlling procedures and for the use
of financial instruments, including a clear segregation of duties with regard to operative
financial activities, their settlement and accounting for and controlling financial instruments.

The guidelines, on which the Group’s risk management processes are based, are designed to
identify and analyse risks throughout the Group, to set appropriate risk limits and controls and
to monitor the risks by means of reliable and modern administrative and information systems.

The guidelines and systems are regularly reviewed and adjusted to current changes in markets
conditions.

The Group manages and monitors these risks primarily through its operative business and
financing. Currently, no derivatives are being used.

¢) Credit risks

Credit risk is the risk of economic loss arising from the failure of the counterparty to comply
with its contractual payment obligations. Credit risk encompasses not only the direct risk of
default but also the risk of the deterioration in credit standing.

The Group’s credit risk is mainly influenced by the individval characteristics of the customers,
the demographic composition of the customer list and the specific default risk of individual
sectors or counfries in which the customers are active. Default risks are minimised by
consequential receivables management and permanent analysis of the payment behaviour of our
customers. Dystar Group furthermore has established a credit policy under which each new
customer is analysed individually for creditworthiness before the Group’s standard payment and
delivery terms and conditions are offered. The Group’s review includes external ratings, when
available, and in some cases bank references. Purchase limits are established and reviewed.
Customers who fail to meet the Group’s benchmark creditworthiness may transact with the
Group only on a prepayment basis.

Allowances are set up in accordance with the assessment of the Group with regard to bad debts.
The main portion of these allowances relates to significant specific risks.

The carrying amount of the financial assets reported in the statement of financial position,
disregarding the existing collateral, represents the maximum default risk in the event that
counterparties are unable to comply with their contractual payment obligations.

Credit risks associated to trade and other receivables had been outlined in note 16.

The Group held cash and cash equivalents which represents its maximum credit exposure on

these assets. The cash and cash equivalents are held with reputable banks and financial
institutions.
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d) Liquidity risks

Liquidity risk is the risk that an entity will be unable to fulfil its financial obligations to a
sufficient degree.

The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group’s reputation,

Dystar Group generates liquid funds mainly through the operative business and external
financing, The funds are mainly used to fund the working capital.

The Group counters the liquidity risk with a liquidity forecast for the entire Group based on a
fixed planning horizon.

Dystar Group manages its liquidity, in that the Group, in addition to the cash flows from
operating activities, holds liquid funds available to an adequate degree and maintains credit lines
at banks. The liquid funds comprise cash and cash equivalents,

The following maturities summary shows how the cash flows from the liabilities will influence
the liquidity situation of the Group.

The summary describes the course of the

* undiscounted principal and interest outflows of the financing liabilities
«  undiscounted cash outflows of the trade liabilities and

*  undiscounted payments from other financial liabilities.

In order to reduce the liquidity risk resulting from a breach of the covenants in the facility
agreements at Group level, management monitors compliance with the covenants.

The following are the contractual maturities of financial liabilities, including interest payments
and excluding the impact of netting agreements as at 31 December 2011 and 2010:

Carrying Contractual 6 months 6-12 1-2 2-5
amount  cash flows or less months years years
US$*000 US$000 USS 0060 USS$000 US$’000 US$ 000
2011
Non-derivative
financial
liabilities
Bank loans 185,691 193,019 136,563 54,348 564 1,544
Bank overdrafts 4,767 4,767 4,767 - - -
Convertible bonds 24,483 28,461 - - - 28,461
Finance lease liabilities 207 207 53 40 79 35
Other financial liabilities 94 94 94 - - -
Total loans and
borrowings 215,242 226,548 141,477 54,388 643 30,040
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Carrying Conftractual 6 months 6-12 1-2 2-5
amount  cash flows or less months years years
US$000  US$000 USH000 US$H000 USS000 USS 000
2011
Non-derivative
financial
liabilities
Advances
- third parties 151 151 151 - - -
- related parties 41,771 41,771 41,771 - - -
Trade payables
- third parties 53,501 53,501 48,573 4,748 113 67
- related parties 107,280 107,280 73,780 33,431 69 -
Other payables
- third parties 20,486 20,486 20,486 - - -
- related parties 6,672 6,672 6,672 - - -
Total 445,103 456,457 325,921 96,325 4,104 30,107
2010
Non-derivative
financial
liabilities
Bank loans 169,166 177,026 99,518 60,320 7.466 9,722
Convertible bonds 23,876 29227 - - - 29227
Finance lease liabilities 385 401 118 43 181 39
Other financial liabilities 10,541 10,541 10,541 - - -
Total loans and
borrowings 203,968 217,195 110,177 60,363 7,647 39,008
Advances
- third parties 1,505 1,505 1,505 - - -
- related parties 32,883 32,883 32,883 - - -
Trade payables
- third parties 71,798 71,798 68,764 713 1,407 914
- related parties 44,263 44,263 41,891 2,372 - -
Other payables
— third parties 20,508 20,508 20,508 - - -
Total 374,925 388,152 274,223 63,448 9,054 39,922

For further description of the payment terms of the convertible bond please refer to note 19. For
both financial years, the contractual maturities of the loans that are in breach of covenants had
been classified as due within 6 months (see note 2.4),

e) Finance market risks

The global nature of its businesses exposes the Dystar Group to market price risks resulting
from changes in exchange rates and interest rates. These market price risks can have a negative
influence on the net assets, financial position and results of the Group. Dystar Group seeks to
manage and control these market price risks through its regular operating and financing. The
Group evaluates these risks by monitoring changes in key economic indicators and market
information on an ongoing basis. In addition, Dystar Group is also exposed to commodity price
risks associated with its business operations.
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Exchange rate risk

As a consequence of the global nature of the Group, the operative business and the reported
financial results and cash flows risks are exposed to fluctuations in exchange rates. These risks
relate particularly to fluctuations between the US dollar and the Euro and RMB.

The Group is exposed to currency risk on financial assets and liabilities that are denominated in
a currency other than the functional currency. Dystar Group did not make use of any hedging
instruments. Management expects that trade payables and trade receivables in a currency other
than the functional currency will be hedged by each other.

The Group’s exposure to foreign currency risk on loans and borrowings at the reporting date
was as follows:

USD/EUR currency risk
2011 2010
US$000 USS$’000
Loans due to banks 58,776 21,990
Advances due to related parties 11,970 6,889
70,746 28,878

Sensitivity analysis

A 10 % strengthening of the US$, against the EUR at 31 December would have
increased/decreased profit for the period from the translation of loans and borrowings by the
amount of US$7.1 million (2010: US$2.9 million). This analysis is based on foreign currency
exchange rate variances that the Company considered to be reasonably possible at the end of the
reporting period. The analysis assumes that all other variables, in particular interest rates,
remain constant.

Interest rate risk

Dystar Group holds certain interest rate sensitive assets and liabilities to manage the liquidity
needs of its day-to-day business. :

The Company’s exposure to changes in interest rates relates primarily to its interest-bearing
liabilities. Interest rate risk is managed by the Company on an ongoing basis with the primary
objective of limiting the extent to which net interest expense could be affected by adverse
movement in interest rates. The Company does not hedge its interest rate risk. At the reporting
date, the interest rate profile of the interest-bearing financial instruments was:

Fixed rate Variable rate Total
US$’ 000 Us$’000 US$000

2011
Bank loans 32,868 152,823 185,691
Bank overdrafts 1,276 3,491 4,767
Convertible bond 24,483 - 24,483
Other financial liabilities 94 - 94
Finance lease liabilities 207 - 207

58,928 156,314 215,242
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Fixed rate Variable rate Total
USS’000 US$°000 USS$’000

2010
Bank loans 56,910 112,256 169,166
Convertible bond 23,876 - 23,876
Other financial liabilities 10,541 - 10,541
Finance lease liabilities 385 - 385

91,712 112,256 203,968
Sensitivity analysis

For the interest-bearing financial liabilities, a change of 100bp in interest rate at the reporting
date would increase/decrease profit for the period by US$1.7 million (2010: US$1.2 million).
This analysis assumes that all other variables, in particular foreign currency rates remain
constant,

Capital management
The board defines capital as share capital, capital reserve, translaiion reserve and retained
earnings. The Company’s objective in managing capital is to maintain a capital structure that

optimises returns to sharcholders having regard to the liquidity requirements and the relative
costs of debt and equity.

The equity ratio as of 31 December is calculated as follows:

31A12/2011 31/12/2010
USs$’000 USS* 000
Equity 135,815 139,644
Total assets 631,187 600,594
Equity ratio 21.5% 233 %

The Company has the following financial covenants:

e  Total outside liability/Tangible net worth (“TOL/TNW”) of not more than 2 : 1 to be tested
annually on 31 December 2010 and thereafter.

e  Total net debt/EBITDA of not more than 4 : 1 to be tested annually on 31 December 2012
and thereafter.

¢ Interest Coverage Ratio of at least 3 : 1 to be tested annually on 31 December 2012 and
thereafter.

The financial covenants shall be tested by reference to the consolidated financial statements for
the financial year.
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Notes to the consolidated statement of cash flows

The statement of cash flows is prepared in compliance with IAS 7. The statement of cash flows
of the Dystar Group shows the development of the cash flows separately for inflows and
outflows from operating, investing and financial activitics. Inflows and outflows from
operating activities are presented in accordance with the indirect method and those from
investing and financing activities by the direct method.

Interests and taxes paid as well as interest and dividends received are classified as cash provided
by operating activities.

The cash funds reported in the statement of cash flows comprise all liquid funds, cash balances
and cash at banks reported in the statement of financial position. A factual restriction
concerning the cash funds in the Chinese subsidiaries exists due to governmental requirements
for the cash outflow of the country’s companies. Cash balances and cash at banks in Peoples’
Republic of China amount to US$9.1 million (2010: US$8.4 million).

Related parties
Related party relationships

In accordance with IAS 24, persons or entities that control or are controlled by the Dystar Group
shall be disclosed, unless they are included in consolidation as a consolidated entity. Control
exists if a shareholder holds more than half of the voting rights in Dystar Global Holdings
(Singapore) Pte. Ltd. (“Dystar Global Holding™) and has the possibility as a result of a provision
in the articles of incorporation or a contractual arrangement to control the financial and business
policies of the Dystar Group.

The disclosure obligation under IAS 24 furthermore extends to transactions with persons who
exercise a significant influence on the financial and business policies of the Dystar Group,
including close family members or interposed entrepreneurs. A significant influence on the
financial and business policies of the Dystar Group can hereby be based on a shareholding of
20% or more in Dystar Global Holding a seat on the management board of Dystar Global
Holding or another key position.

Related parties of the Dystar Group in accordance with IAS 24 primarily comprise the
shareholders Kiri Industries Limited, a company incorporated in India, and Well Prospering
Limited, a company incorporated in Hong Kong which is a subsidiary of Zhejiang Longsheng
Group Co., Ltd (HTiT e BB tn A R A7), a company incorporated in the Peoples’
Republic of China, and their related companies.
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All outstanding balances were priced on an arm's length basis, are unsecured and are repayable
upon demand,

The Company has issued a US$30.7 million (EUR 22 million) zero coupon convertible bond to
a shareholder, Well Prospering Limited. For further description please see note 19.

Related party balances
Asat 31 Asat 31
December December
2011 2010
US$’000 US$ 000
Trade account receivables  Well Prospering Lid. - 430
Kiri Industries Ltd. 201 1
athers 717 -
Prepayments Kiri Industries Ltd. 17 295
Bond Well Prospering Ltd. (24.483) (23,876)
Trade and other accounts
payables Well Prospering Ltd. (74,897) (24.113)
Kiri Industries Ltd. (2,628) (4,816)
Zhejiang DyStar Trading Co., Ltd (34,312) (11,007
others (2,115) (4,327)
Advances Well Prospering Ltd. 41,771) (31,614)
Kiri Industries Ltd. - (1,269)

Related party transactions

Year ended 31 Period ended
December 31 December
2011 2010
US$ 000 US$’ 000

Purchases Well Prospering Ltd and other
related companics (107,00) (37.100)
Kiri Industries Ltd and other
related companies (30,700) (23,100)

Well Prospering Ltd and other
Sales related companies 617 107

Remuneration of key management personnel

The total remuneration paid to key management personnel is calculated as the amount of
remuneration paid in cash and benefits in kind.

The short-term employee benefits of the board of management totalled US$2,092,600 (2010:

US$3,354,000) for the financial year 2011. Post-employment benefits and other long-term
benefits were not granted.
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Segment reporting

An operating segment is a component of Dystar Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group’s other components. All operating scgments’ operating
results are reviewed regularly by the Group’s CEO to make decisions about resources to be
allocated to the segment and to assess its performance, and for which discrete financial
information is available.

Segment results that are reported to the CEO include items directly attributable to a segment as
well as those that can be allocated on a reascnable basis.

Segment capital expenditure is the total cost incurred during the year to acquire property, plant
and equipment, and intangible assets other than goodwill.

The Group has three reportable segments, as described below, which are the Group’s strategic
geographical areas.

For each of these geographical areas, the Group’s CEO (the chief operating decision maker)
reviews internal management reports. The following summary describes the operations in each
of the Group’s reportable segments:

¢ EMEA (Europe, Middle East and Africa)
* America
o Asia

Information regarding the results of each reportable segment is included below. Performance is
measured based on segment profit before income tax, as included in the internal management
reports that are reviewed by the Group’s CEO. Segment profit is used to measure performance
as management believes that such information is the most relevant in evaluating the results of
certain segments relative to other entities that operate within these industries.
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Information about reportable segments
(Operating segments)

For the vear ended 31 December 2011

US$’000 US$000 US$’000 US$’000 US$000
|[External revenues 249,667 203,643 323,547 - 776,857
Inter-segment revenue 129,933 5,000 90,146 (225,079 -
Interest income 243 240 147 - 630
terest expense (1,657) (418) (21,421) - (23,496)
epreciation and
amortisation (2,977) (1,475) (14,996) - (19,448)
Reportable segment
profit/(loss) before 24.279 5,752 (30,647) (1,728) (2,344)
income tax
Reportable segment
assets 138,421 76,938 415,828 - 631,187
Capital expenditure -
property, plant and 1,007 2,087 12,537 - 15,631
equipment
Cgpltal f:xpendlture - 1,496 ) 5 i 1,498
infangible assets
Reportable segment i
liabilities (80,211) (31,581) (383,580) (495,372)
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Information about reportable segments
(Operating segments)

For the period from 1 December 2009 to 31 December 2010

US$’000 US$’600 US$’000 USS’000 US$’000

External revenues 197,252 115,918 298,800 - 611,970

ter-segment revenue 101,232 2,255 51,321 (154,808) -
Interest income 277 127 95 - 499
[nterest expense (1,984) {95) (10,263) - (12,342)
Depreciation and

amortisation (2,522) (1,003) (14.915) - (18,440)
[Reportable segment

(loss)/profit before (7,046) 31,461 88,307 (8,504) 104,218

income tax
other material non-

cash items:
Gain from bargain

purchase (11,018) (33,031) (115,981) - (160.,030)
[Reportable segment

assets 166,315 83,106 351,173 - 600,594
Capital expenditure -

property, plant and 3,584 369 2,079 - 6,032

equipment
Capital expenditure -

intangible assets 430 ! - j A1
[Reportable segment )

liabilities (131,483) (37.,950) (291,517 (460,950)
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Events after the reporting date
Payments made by Well Prospering Ltd.

Zhejiang LongSheng Group Co., Ltd (HVL & 854 [ i {345 PR A 7)) has given written consent
on 30 March 2012 that the existing advance payments received as well as existing trade
payables will not be enforced within the next 12 months when they become due, in the event
that the cash flow of Dystar Group companies does not support payments on the respective due
dates or if any other contractual payment to third parties is to be made from the operating cash
flow of the Dystar Group.

Term Loan Facility

The Company has obtained a term loan facility US$50 million. The facility maturity date is 7
March 2013. As of 30 March 2012, US$7.6 million had been drawn down. All outstanding
debts and charges under the facility shall be due and payable in full on the maturity date, subject
to further extension at the discretion of the bank.

Restructuring

In 18 February 2012, the Group announced its intention to close a production site in Indonesia.
The Group estimates the restructuring cost associated with the closure to be $4.5million in
2012.

Comparative information

The consolidated financial statements of the Group for the year ended 31 December 2010 were
audited by KPMG AG whose report dated 31 October 2011 expressed an unqualified opinion on
those consolidated financial statements,

The comparative information is prepared for the period from 1 December 2009 (date of
incorporation) to 31 December 2010.

Change in classification

During the current year, the Group made the following three reclassifications to reflect more
appropriately the nature of the assets. Comparative amounts were reclassified for consistency,
which resulted in:

e 1S$3,793,000 relating to the land-use rights being reclassified from property, plant and
equipment to long term prepayments; and

o US$2,535,000 relating to construction-in-progress being reclassified from short term
prepayments to property, plant and equipment.

¢ US$1,040,000 relating to accrued interest being reclassified from loans and borrowings —
current to other payables.

*  US$6,888,000 relating to advances from related parties being reclassified from loans and
borrowings to advances.
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