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Company Profile
AT EN

BYD Company Limited (“BYD” or “the Company” together with its  thand@ RO ER ARG ([thips k[ A AR ] - ERE
subsidiaries, “the Group”; stock code: 01211.HK, 002594.S7) is principally ~ HiE@ 2 Rl [ 13k f
engaged in automobile business which mainly includes new energy 01211 : Ajg : O
vehicles, handset components and assembly services, rechargeable B % - F#E
batteries and photovoltaics business. Meanwhile, with its technological %5 ' R FIH &
superiority, the Group actively develops urban rail transportation business ~ #%81 °

segment.

As a pioneer and leader in the global new energy vehicle industry, relying  {EAZ BRI AEITELITEMBEES  EEEHEA
on its strong technological accumulation in the fields of power batteries, ~ B &M - B - EE%%WE’W&T&VME% @i@&
motors and electronic control and through continuous technological  flTEVIFEAIFT @ ITEH RS « AIHENZLRFEDS -
innovation, the Group has developed its long-term and sustainable core  BE7F 7 AREE R 2 ER¥TALIR T H T T%E’]vé%ﬁﬂu - hnER
competitive advantages which established the leading position of the — &) ERTEFEEERIFHHER -

Group in the global new energy vehicle industry and accelerated the

transformation and upgrade of the global automobile industry.

BYD is one of the leading rechargeable battery manufacturers in the global ~ AREE AR IRELN X T BEWEER 2 — ° B
arena. As to the field of consumer batteries, the Group’s li-ion batteries are B8, - AEEEEMER TEHEZEARS
widely used in various consumer electronics products and new intelligent BiEETER LT EEERAL  TE2E2FH
products, major clients of which include leading consumer electronics 2  Dell & BB E 7 & MBS - L REHIRHTE
manufacturers such as Samsung and Dell, as well as global leading fﬁ?ﬁ?ﬁﬁ@#&%%/\?}%%ﬁﬁﬁ%ﬁ&% g E LA,
professional robot brands such as Ecovacs. As to the field of power S£EMZE T HELTEMBREESH - [ B -
batteries, the Group has developed “Blade Batteries”, the highly safe LFP  {F @R mis L 2 Eeh - R EENELFH NS
batteries, to better meet the urgent demand of safety in the market, and T REE  FAEEMBLE  AEBEEHEFHE - TE:
to speed up the pace of LFP batteries returning to the mainstream market &gt * RERMESEAEEHE N - ARFPIRHEEINE)
of power batteries. As to the field of energy storage batteries, the Group — AJ3FERRREEEIR TR ©

focuses on applications such as power grid energy storage, industrial
and commercial energy storage and household energy storage to provide
cleaner and more sustainable energy storage solutions to customers.

As an important move of the Group in the field of clean energy, the  HXREBIEAREBEEREFRATNERHBEZ —
photovoltaics business has a complete industrial chain layout covering AW A -« i f -« SREMH - ¢ k??ﬁfrﬁﬁﬁigﬁ
silicon wafer, solar cells, photovoltaic modules and photovoltaic system — $## /5 » ST@EREBU - TR ER H‘JXWE&EE o 7K
application, etc. It connects all processes from energy collection, storage £ BTG BEHlT - HBE R TEF AL

to application. The Group will proactively develop new technologies to

promote the continuous upgrade of its products.

As a global leading high-end platform-based manufacturing enterprise, {EAZ BN F AR SmEEEBRmE  AEE A
the Group provides world-renowned customers with one-stop services BB EFIREFM LB « ERRHEFE  THM
including new materials development, product design, research and MBS HEEEE Rk EES RS
development, components and machine manufacturing, supply chain  EMEESEEFHE - FIREK - HeERF - EEEEMSF -
management, logistics, after-sales and other etc. The Group engages in  #EA# - WG4 - A - BERK  BEEERES
diversified market segments, such as smart phones, tablet computers,  ZJL{LHMTHEE - RElNREEEEAENFEE QA
smart home devices, game hardware, drones, Internet of Things, robots,  AIAAZRFIRHE2EHRYE - EHRMEH R RO ET
communication equipment and medical and health equipment. The IS TEIE{HFTER -

competence of the Company in highly vertical integration enhances its

ability to provide customers with a full range of services, and quickly and

efficiently respond to changing demands.

Urban rail transportation business is an important area for the Group’s T8 E R B ES R A E B AR RERAEKEE 72— ©
future development. With its technology and cost advantages in the area  BFEEFAEREB B E S E T R A EZ -
of new energy, the Group has successfully developed medium-capacity — BRI HSBCE - KA P ES[EH]FEE
“SkyRail” and low-capacity “SkyShuttle” with high efficiency and low cost, E[ZEIEM @ AR TEZFHER T ALRAEN
which, together with new energy vehicles, achieves the three-dimensional 7 E{LEZ - EE B M AR BHEE N ZER )52 A
coverage of urban public transportation, and drives the long-term and B » EHEEMNRELAFEERE -

sustainable development of the Group while helping alleviate urban traffic
jam and air pollution.
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BYD Company Limited
LeEER B BRA R

Financial Highlights

MBERE

FIVE-YEAR COMPARISON OF KEY FINANCIAL FIGURES I H&IXEBHEIE L&

For the year ended 31 December

BE+-A=t—-BLHEE

2022 2021 2020 2019 2018
—E-- T —F ZZTZTF ZE-NEF ZT-NF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETT ARETRT ARETRT AR%TT
Revenue e 424,060,635 216,142,395 156,597,691 127,738,523 130,054,707
Gross profit Sl 72,244,955 28,144,706 30,346,311 20,814,235 21,329,364
Gross profit margin (%) EHME(%) 17 13 19 16 16
Profit attributable to owners [SYNEIEZ PPN
of the parent FEE =T 16,622,448 3,045,188 4,234,267 1,614,450 2,780,194
Net profit margin (%) SEFE R (%) 3.9 1.4 2.7 1.3 2.1
As at 31 December
R+=—A=+—H
2022 2021 2020 2019 2018
—%=-= —F=— —EIFFE —E-NF ZF-N\F
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETRT ARETT ARETRT ARETRT ARETR
Net assets (less non- FEAEE
controlling interests) (FOBRIEIERRAERS) 111,029,299 95,069,671 56,874,274 56,762,289 55,198,289
Total assets BERE 493,860,646 295,780,147 201,017,321 195,641,593 194,571,077
Gearing ratio (%) (Note) BERAELE(%)
(Htaz) -26 -15 69 124 104
Current ratio (times) &b R (%) 0.72 0.97 1.05 0.99 0.99
Receivables turnover JFE SHE SR T 3 B R
(days) (Note) (B) (bt5) 53 95 135 175 172
Inventory turnover (days) FEREXE(H) 64 73 83 89 78

Note:

Gearing ratio = Total borrowings net of cash and cash equivalents/

net assets (less minority interests)

Receivables include trade receivables, contract assets and
receivables financing.

ERE -

Hiat: BRABLE-REEHNRESLREEEE
W),/ FEEER DB R ER)

EUREFEBSREER - AREE - BUK



Annual Report 2022
SECCEER

Financial Highlights
MBERE

REVENUE BREAKDOWN BY PRODUCT CATEGORIES RERERBINEXR

@ Mobile handset components, assembly service and \. 23.30% \. 40.00%
other products
FHERM - AERHMER

@ Automobiles and related products, and other products 20 2021
A TEMEERRAMESR

76.57%" 59.66%"

2022 2021
—E-F —E-—F

REVENUE BREAKDOWN BY LOCATIONS OF REFEMEI S HNE X

CUSTOMERS

21.57% , —m 295
/ \ 78.43% o 70.43%
@ PRC (including Hong Kong, Macau and Taiwan)
PR (BEERAME)

@ Overseas
RN

2022 2021
—E-F —E-—F
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BYD Company Limited
LeEER B BRA R

Corporate Information

DNEEH
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AUTHORISED REPRESENTATIVES

Wang Chuan-fu
Li Qian

LEGAL ADDRESS

No. 1 Yan’an Road
Kuichong Sub-district
Dapeng New District
Shenzhen
Guangdong Province
The PRC

AUDITORS
Ernst & Young Hua Ming LLP

PLACE OF BUSINESS IN HONG KONG

Unit 1712, 17th Floor

Tower 2 Grand Central Plaza

No. 138 Shatin Rural Committee Road
New Territories

Hong Kong

HONG KONG SHARE REGISTRAR AND TRANSFER
OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

INVESTOR AND MEDIA RELATIONS CONSULTANT

iPR Ogilvy Ltd.

Tel: (852) 2136 6185

Fax: (852) 3170 6606
Email: byd@iprogilvy.com

WEBSITE

www.bydglobal.com

STOCK CODE

H Shares: 01211 (The Stock Exchange of Hong Kong Limited
("Hong Kong Stock Exchange”))
A Shares: 002594 (Shenzhen Stock Exchange (“SZSE”))
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BYD Company Limited
LeEER B BRA R

Chairman’s Statement
FERESE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
BYD Company Limited (“BYD” or the “Company”) and its subsidiaries
(collectively referred to as the “Group”), | hereby present the annual
report of the Group for the year ended 31 December 2022 (the “Year”,
the “Reporting Period” or the “Period”) to you.

In 2022, the global economy faced severe challenges due to the
turbulent international geopolitical landscape. With increased volatility
of commodity markets, rising energy price, as well as constant
inflationary pressures, there was a significant volatility in the global
economy and financial markets. China was also affected by the
complex external environment, and saw slight rebound in its economy
with the annual GDP only growing 3% year-on-year under the “triple
pressures” of shrinking demand, supply shock and weakening
expectations, as well as “black swan” events such as power rationing
due to high temperatures.

The automobile industry in China encountered a number of difficulties
and challenges. A structural shortage of chips, high price of raw
materials slowed down the supply of automobiles, and the automobile
consumption demand was also suppressed. To deal with the
difficulties, a series of policies were introduced by the government
to stimulate automobile consumption, and the whole industry
guaranteed the production and delivery of automobile with joint
efforts. The automobile market gradually recovered month by month
amid adversity, demonstrating strong resilience. The sales volume of
automobiles had reached 26.864 million units throughout the year,
representing a year-on-year increase of 2.1%. In particular, the new
energy vehicle continued to achieve an explosive growth with a sales
volume of 6.887 million units throughout the year, representing a
year-on-year increase of 93.4%. China has ranked first in the world
in terms of the sales volume of new energy vehicle for eight years in
a row, with penetration rate of new energy vehicles during the year
reaching 25.6%, representing a significant year-on-year increase
of 12.1 percentage points. This marked that China’s new energy
vehicles have entered a period of full market expansion. In terms
of rechargeable batteries, the demand for traditional consumer
electronics products saw a significant slowdown, which affected
the demand for upstream batteries. The energy storage industry
experienced a rapid development due to a strong market demand.
As for the photovoltaics industry, under the backdrop of achieving the
“dual carbon” goal and global energy transformation, and driven by
the scale development of the industry, there was an explosive growth
in demand for photovoltaics, which drove the rapid development
of the industry. In terms of smart terminals, the development of
global smartphone industry was still sluggish, the demand for
laptops declined significantly, and there was also a slight decline
in the shipments of tablet computers. However, with the increasing
popularity of 5G and artificial intelligence technologies, the bright
prospect of application will drive the fast growth of the market scale of
new intelligent products.

BEAIRR -

AABRER LA ABRAR (@] AR
ADRAEMBAR GBI ARE] TSENEFER
EURRRERNEEHBEZE T __F+_A=+—
BIEFETEA]  IREHAIKIERD) 2 F5H -

ZECF  BEHERBEE  EREELTER
ke - KRmmmBEE A - sEREREF -
FEEEBREENFE  SIB2HEENSRT S AR
WE) o MBI EIEAINTIREZE - (FRERNE
SoRkUHE - MAEHE  TEHESNIZERN NS
BREEEIBRIBIEH  PRLAEBRE 20K
NEELER L EEK3.0% °

FRABETEmMRESZRNERE  SHREBER
BB RERESTT  RERGIHHERE
AEEEBEERIAZENES c BHEE  HFH AR
PIREE - RIBUAEEE 27X HRAZ T REA
BAEEMRZNM  REMBESE T EABERALT
BIRE @AM 2FTHEIHEE2,686.45H
BEER2.1% - Hih - FaeR/ABEFE RS
K 2FH2E0688.78H @ RILLIEREIZI 4% -
BEN\FMAUERRE— 2F2FERE256% ' [
LERERA1ABE DS - ZHEP BRI TE
PEEATEMESHEER - AT EEMWHE - &
REBEETERMRRBERE - EHFEMTFIIN
RHE MBS MG HEREE  (TERRE
ReHdRFE EIEHRIBEEREHREREANNE
ST IETERELCBREHES  XREREE
BEEEEREEAREE  SRmELSIE - 2
REREFMITERE RN SR AEIFE KM IRA

BRPIMEMRABE R - EAMERATRSIEHE
BREEMMZRRMRIER -



For the year ended 31 December 2022, the Group realized an
operating revenue of RMB424,061 million, representing an increase
of 96.20%. The earnings attributable to the owners of the parent
company were RMB16,622 million, up 445.86%, with the earnings
per share of RMB5.71. The Board suggested to distribute an ending
dividend of RMB1.142 per share (tax-inclusive).

As a pioneer and leader in the global new energy vehicle industry,
the Group actively responded to the national call for “Dual-Carbon”.
During the year, the Group has announced the suspension of the
production of fuel-engine vehicles and focused on the development of
new energy vehicle business. At the same time, the Group achieved
a comprehensive explosive development in the new energy vehicle
business due to its precise strategic layout and profound technology
advancement, returning to the No. 1 position in the global sales of
new energy vehicles, and taking the first place in China’s new energy
vehicle sales for ten consecutive years.

In the field of new energy passenger vehicles, relying on technology
innovation and application, during the year, the Group’s sales volume
of new energy passenger vehicles continued to rise and secured the
leading position in terms of the sales volume of passenger vehicles
in China, achieving a record high. The Group adheres to developing
battery electric vehicles and plug-in hybrid electric vehicles at the
same time, and has successively launched disruptive technologies
such as “Blade Batteries”, “DM-i Super Hybrid”, “e-Platform 3.0",
“CTB Cell-to-Body Integration” and “DM-p Hybrid” to achieve leapfrog
business development and promote technology reform in the new
energy vehicle industry.

Annual Report 2022
SECCEER

Chairman’s Statement
FEREE

BE-_Z-—F+-_A=1+—BLLEE Xx&£H
BEE A ANREA24 061BE T L7196.20% °
REHAEANEREFNABARK16,622HB8 L - £F
445.86% F ERBFMAARKES 71T - EFEEE
IR B R ARE11427T(BFH) »

AEBER/ZIRIERTETELATEMNRES
EREREREHRIFE  RFASMELMEE
EELE BEMERAIBEEHTER - AR B
BENBEGBERENSMER  NEBEERHA
RERAEXEBNEEBRE  BRESZHMERA
EHERE  MEBTFRETEMERIEHE
E—BE-

FEX SRR M SR A o B4 B A T
B ERHEHTEA  URATERAEHRES
—WED - ATELHE « AEESHAEHNGE
EXRADNIFKE  BSE] - BREETIA
Bt) - [DM-IBAURS) - [eF43.0] - [CTBELE
5 — L RDM-pT & R85 A M R - B 7
AREBEREBABRE  RDNLRTETER
e -
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BYD Company Limited
LeEER B BRA R

Chairman’s Statement
FERESE

The Group’s passenger vehicle business has gradually formed
a multi-brand hierarchical deployment. The Group is constantly
expanding new paths and developing new growing momentum to
bring the Group’s new energy vehicle business to a new level. As the
Group'’s first passenger vehicle brand, the “BYD” brand has gradually
formed two series of products, including the “Dynasty” series named
after dynasties and the “Ocean” series named after “Marine Life” and
“Fleet”. The “Dynasty” series consists of five family products of “Han”,
“Tang”, “Song”, “Qin” and “Yuan”. In April, the “Han” family introduced
“DM-i Super Hybrid” and “DM-p Hybrid” versions, driving “Han”
series sales volume to record highs; the “Tang” fully upgraded its new
models during the year, with the sales volume far ahead of the sales in
the medium/large SUV market; the monthly sales of the “Song” family
continued to rise, ranking the first by the CPCA in terms of the retail
sales of the model for the year; the “Qin PLUS” sales volume topped
the A-class sedan market, which put an end to the monopoly of joint
venture brands; the “Yuan PLUS”, the first A-class SUV equipped with
the “e-Platform 3.0”, has seen rapid growth in sales since its launch.
In addition, among the “Ocean” series, “Dolphin”, first equipped with
the “e-Platform 3.0”, ranked first in the AO market in terms of sales
volume; the battery electric Sports Activity Coupé “Seal”, equipped
with the first “CTB Cell-to-Body Integration” technology, was officially
launched in July. The sales of this model have seen rapid rise,
exceeding 10,000 units for three consecutive months; “Destroyer 05”
and “Frigate 07" were also launched one after another during the year,
which further completed the Group’s product matrix.

Following the “BYD” brand, the “Denza” brand was officially renewed
in May, striving to meet the diversified needs of consumers in the
new era and comprehensively shape a new luxury product matrix.
“Denza D9”, the first model under the new “Denza” brand, secured
a great amount of orders since its launch in August. In addition,
equipped with disruptive and unique technologies, a new high-end
brand “Yangwang” was born to explore the new energy market of a
million price range. “Yangwang” will reshape the values of the high-
end brand in the new energy era and strengthen the Group’s brand
influence in the high-end market.

The Group has been actively developing the overseas markets while
securing its leading position in the domestic market. It accelerated the
development of the markets in Europe, Asia Pacific and the Americas,
ranking among the top sellers in various markets. The first overseas
passenger vehicle plant wholly invested by the Group was also
officially landed in Thailand in September, steadily rooted in the global
new energy market.

Under the guidance of the market-oriented strategy, the Group
actively carried out external cooperation, industrial investment and
capital operation, aiming to promote the long-term, sustainable and
healthy development of the Group.

AEBEFRBEEREZLVKRE REHEMRRD - TE
MERAIRIE - BRABEE - HTESKEHERAE
EBMFEE o [t miEEAAREEE ERA
B BFRT ARG R EHRZTIR A
eFEY I RIER]SRNIEFIRIEMART
Ean e [EHIRIIETHANR]  TER] - [R] - [R]
MITTIRAARGAER © [E 00 A In#EDM-iEE AR
g [DM-pEERBIMRA - BYHDE IR IKELH
ERAFS  ([BIFAFTREEAL  HEEESR
SR ARBISUVITS  [RIRKRABIBERT @ K&
KM FENTEHERE | [RPLUSHTIAR
WEMSE AR [TTPLUSHERESI[e T &
BOJHERARMSUVE LM RHEREIRR - It
S TBFIRDIF - BRI EEEHIeTFE3.0] - 13
BAQEMIZHETE « BHEICTBEMHE & — i1 Il
MAESEBRIENINECALA LT HER
HET EBE=—EAHERS - [REEE0S] - [EF
BO7TI N EFEREE LT E— P EEAREERRE
[

MTasa | migi - (2 mERN A A EA KR
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[EEDIIAN\HA EWARETEANE « I HEE
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LA E S8 5 1) 3 T BT B h B B AR BER ™ 5 o [
ZIHELHERERTHAEEES  LaAE
BESHTISHNMETET -

AEBERANNKBEENRKGBRGRHEINTS
IRFEHREN - BX - ENZEZEMENTS @ B
BZEAMISHHERT - AEER2EREZNEEEI
FRAEIRANNAERERREN  HhREIE
B2 -

EmSCBRES T AEBBEGHESEINAE -
EXERE BEXRBEEFEITHEBER  REAKE
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In terms of rechargeable batteries, product R&D and capacity
expansion went smoothly during the year, which contributed to
the steady development of the traditional battery business and the
constant expansion of the energy storage business. In addition, while
securing our own power battery supply, the Group also continued
to actively explore external customers and achieved satisfying
achievements during the year. In respect of the photovoltaic business,
under the guidance of the “dual carbon” goal, the Group accelerated
new technology R&D.

With respect to the handset components and assembly segment, the
Group is a global leading high-end platform-based manufacturing
enterprise. With industry-leading R&D and manufacturing strength,
diversified product portfolio and abundant customer resources, the
Group’s business advances steadily toward high quality development.
In terms of consumer electronics, the Group continued to deepen its
strategic cooperation with major customers to consolidate its leading
position in the industry. During the year, new intelligent product
business witnessed a good development trend.

Looking ahead, 2023 is the opening year to thoroughly implement
the spirit of the 20th CPC National Congress to insist on “pursuing
progress while ensuring stability”. China will also intensify its efforts to
boost domestic demand and stimulate consumption, thus driving the
growth of its economy. At the same time, policy support is expected
to continue to be launched, which will create a good environment
for the development of new energy vehicles. In 2023, new energy
vehicles are expected to continue its strong growth momentum. The
penetration rate is also expected to make significant breakthroughs.

With regard to the automobiles business, the Group will strengthen
the independency and controllability of its core technologies, improve
product delivery capacity, persistently promote brand construction,
launch more competitive products, maintain its leading position in the
new energy vehicle industry, and help Chinese local brands to lead
the global electrification trend.

In order to achieve market-oriented operation, the Group will proceed
to cultivate more market-competitive businesses, so as to further
unleash the development potential of each business segment and
enhance the overall value of the Group. In addition, the Group will
integrate its own business characteristics, continue to make strategic
investments to deploy in the core areas of the industry chain, empower
each other with the strategic partners at upstream and downstream
of the industry chain, push forward the Group’s marketization
process and accelerate the transformation and upgrade of the global
automobile industry.

Annual Report 2022
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Chairman’s Statement

EREBRES

In terms of rechargeable batteries, the Group will actively promote the
application of the innovative technologies, further expand its customer
base and business coverage, and facilitate sustainable development
of relevant businesses. In terms of photovoltaics business, the Group
will actively grasp the development trend of the industry, focus on
technology R&D, promote product transformation and upgrading, to
usher in the explosive growth opportunities of the industry.

For the handset components and assembly business, the Group will
proactively capture market opportunities, put more efforts on the R&D
of core technologies, enhance its vertical integration advantage and
cultivate further cooperation with major customers. While maintaining
its position as the industry leader in traditional business, the Group will
expand product range, and continue to increase investment in R&D,
to empower the Group’s long-term business development. In terms of
consumer electronics business, the Group will continue to strengthen
its comprehensive competitive advantages and further consolidate
its leading position in the market. In terms of new intelligent product
business, with the advancement of 5G and artificial intelligence
technology, the market scale of new intelligent products will continue
to grow. There will be a broad development prospect in the fields
of smart home devices, game hardware and drones where we have
laid forward-looking presences. The Group will accelerate project
cooperation with domestic and overseas customers to drive the
business scale to reach a new high.

The Group will adhere to its development strategy, insist on
technological innovation and strengthen the independency and
controllability of its core technologies, launch more competitive
products, help achieve the “dual-carbon” goal, and implement the
concept of green, low-carbon and sustainable development with
diversified green transportation solutions. At the same time, the Group
will actively promote market-oriented development and build a win-win
ecosystem through industrial cooperation in an attempt to achieve the
long-term prosperity and long-lasting development of the Group and
make the Group a century-old industrial enterprise in China.
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Lastly, on behalf of the Group, | would like to express sincere gratitude
to our loyal customers for their persistent support. | also give my
heartfelt thanks to all business partners, investors and shareholders
for their trust. Besides, | would like to present my heartfelt gratitude to
all staff for their consistent hard work and contribution in the past year.
The Group will build on past achievements and keep pace with the
times, seize market opportunities and leverage its own advantages to
promote the long-term healthy development of the Group, therefore,
maximize returns for shareholders.

Wang Chuan-fu
Chairman

Shenzhen, the PRC, 28 March 2023
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INDUSTRY ANALYSIS AND REVIEW
Automobiles and Batteries Business

2022 experienced a turbulent international geopolitical landscape,
increased volatility of commodity markets, rising energy price, energy
shortages in Europe and disrupted economic activities. At the same
time, constant inflationary pressures and accelerated tightening
of monetary policies of developed economies have resulted in a
significant volatility in the global economy and financial markets,
exerting an impact on emerging economies. China was also affected
by the complex external environment. China’s macro economy came
under the “triple pressures” of shrinking demand, supply shock and
weakening expectations, coupled with “black swan” events such as
power rationing due to high temperatures, which has slowed down
the economic recovery in China, exhibiting a trend of slight rebound.
According to the data released by the National Bureau of Statistics,
the annual GDP in 2022 grew at a slower pace, with a year-on-year
increase of only 3.0%.

In 2022, the automobile industry in China encountered a number of
difficulties and challenges. A structural shortage of chips, high price
of raw materials slowed down the supply of automobiles, and the
automobile consumption demand was also suppressed. In the face
of supply and demand difficulties, the government has promulgated
a series of policies to stabilize growth and promote consumption, with
the aim of stimulating automobile consumption through consumer
subsidies, halving purchase tax, and other measures. The entire
industry also made joint efforts in response to the tight supply chain
to ensure automobile production and delivery. The automobile market
gradually recovered month by month amid adversity and achieved a
positive growth throughout the year, demonstrating strong resilience
as a cornerstone to stabilize industrial economic growth. According to
the statistics from the China Association of Automobile Manufacturers,
the production and sales volume of automobiles in China were 27.021
million units and 26.864 million units in 2022, representing a year-on-
year increase of 3.4% and 2.1%, respectively. In particular, the market
of new energy vehicle continued to achieve an explosive growth. In
2022, the production and sales volume of new energy vehicles in
China were 7.058 million units and 6.887 million units, representing a
year-on-year increase of 96.9% and 93.4%, respectively. China has
ranked first in the world in terms of production and sales for eight
years in a row in the new energy vehicle market. The penetration rate
of new energy vehicles of the year amounted to 25.6%, representing a
significant year-on-year increase of 12.1 percentage points, signifying
that China’s new energy vehicles have entered a period of full market
expansion. During the Period, leveraging the rapid development of
new energy vehicles, the competitiveness of Chinese local brands
has increased significantly. A variety of products have been launched
through continuous technological innovation and breakthroughs,
attracting the attention and interest of consumers and increasing the
market share of Chinese local brands in the increasingly competitive
market.
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New energy vehicles are the main focus for the transformation and
development of the global automobile industry, and an important
driver behind sustainable growth of the world economy. In addition,
the development of new energy vehicles is one of the important ways
to achieve the objectives of the “peak carbon dioxide emissions in
2030 and carbon neutrality in 2060”". In April 2022, the State Council
issued the Opinions on Further Unleashing the Potential of Consumer
Spending and Promoting the Sustained Recovery of Consumption
(KEARE—TBIOEBE N BEBRHEMENER)), which clearly
stated the quality development of green consumption and active
promotion of green lifestyles to support the rapid development of new
energy vehicles. In May, the Ministry of Finance issued the Opinions
on Financial Support for Carbon Peaking and Carbon Neutrality (<87
=R AR EIE R P 1 THERE R.)), which maintains the collaborative
promotion of carbon emission reduction, pollution reduction, green
expansion and growth to help achieve the “dual-carbon” goal. In
September, three government authorities including the Ministry of
Finance jointly issued the Announcement on Continuation of Policies
for Exemption of Vehicle Purchase Tax on New Energy Vehicles (%
RIEEF R AERBERBEHRBERANAE)), extending the period
of exemption of vehicle purchase tax on new energy vehicles to 31
December 2023 in an attempt to promote the consumption of new
energy vehicles and facilitate stable market growth. In November,
the Ministry of Finance issued the Notice on the Advancement of
Issuing the Budget for Energy Conservation and Emissions Reduction
Subsidies in 2023 (KB IR AT T 3E2023F e R HF BN B ©TAE R
A1), providing subsidies and incentives for the promotion and
application of new energy vehicles and the construction of charging
infrastructure to fully support the sustainable and quality development
of the new energy vehicle industry and encourage green travel.

In terms of rechargeable batteries, the continuous decline in the
traditional consumer electronics industry in 2022 resulted in a
significant slowdown in the demand for products and affected
the demand for upstream batteries. The energy storage industry
experienced a rapid development due to a strong market demand
and continuous improvement in business models. As for the
photovoltaics industry, under the guidance of the “dual carbon” goal
and global energy transformation, the industry continued to achieve
costs reduction and efficiency improvement due to the promotion of
technological innovation, product upgrade and scale development.
The explosive growth in the demand for photovoltaics contributed to a
significant year-on-year increase in installed capacity. Such booming
development has led to a strong growth in the industry.
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Handset Components and Assembly Business

In 2022, the global smart phone demand remained sluggish with
declining shipments due to the stagnant macro economy, high
inflation and weak consumer demand. According to the statistics from
IDC, a market research institute, in 2022, the shipment of global smart
phones reached 1.21 billion units, representing a year-on-year decline
of 11.3%. China’s smart phone market also continued to be sluggish
during the year as that in the previous year. According to the data
released by the China Academy of Information and Communications
Technology, in 2022, the shipment of domestic mobile phones reached
272 million units, representing a year-on-year decline of approximately
22.6%; in particular, the shipment of 5G smart phones was 214 million
units, representing a year-on-year decline of approximately 19.6%.
The demand for PC declined significantly due to the volatile global
economic environment. According to the statistics from IDC, in 2022,
global PC shipments fell 16.5% to 292 million units. The global tablet
computers shipments reached 163 million units, representing a year-
on-year decline of 3.3%. In terms of the new intelligent products
field, with the increasing popularity of 5G and artificial intelligence
technologies and the improvement in living quality of residents,
consumers have a strong demand for various personalized and smart
home devices, driving the smart home devices to become one of the
important markets in the global consumer technology sector, and has
become an emerging industry that attracted great attention in China.

BUSINESS REVIEW

BYD Company Limited (“BYD” or “the Company” together with its
subsidiaries, “the Group”) is principally engaged in automobile
business which mainly includes new energy vehicles, handset
components and assembly business, rechargeable batteries and
photovoltaic business. Meanwhile, with its technological superiority,
the Group actively develops urban rail transportation and other
business segments. In 2022, the Group recorded a revenue of
approximately RMB424,061 million, representing a year-on-year
increase of 96.20%, among which, the revenue from the automobiles
and related products, and other products amounted to approximately
RMB324,691 million, representing a year-on-year increase of 151.78%;
the revenue from the handset components, assembly service and
other products amounted to approximately RMB98,815 million,
representing a year-on-year increase of 14.30%. These business
segments accounted for 76.57% and 23.30% of the Group’s total
revenue, respectively.
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Automobiles and Batteries Business

As a pioneer and leader in the global new energy vehicle industry,
the Group actively responded to the national call for “Dual-Carbon”.
During the year, the Group has announced the suspension of the
production of fuel-engine vehicles and focused on the development
of new energy vehicle business, becoming the world’s first automobile
enterprise to suspend the production of fuel vehicles. In the face of
the complex and severe external environment, the Group achieved
a comprehensive explosive development in the new energy vehicle
business due to its precise strategic layout and profound technology
accumulation, reclaiming the No. 1 position in the global sales of new
energy vehicles, and dominating the first place in China’s new energy
vehicle sales for ten consecutive years. According to data from the
China Automobile Association, the Group’s market share of new
energy vehicles reached 27% in 2022, representing an increase of
nearly 10 percentage points as compared to 2021, demonstrating its
leading position in the industry. At the same time, the Group achieved
two milestones which are the first Chinese brand to sell one million
new energy vehicles per year and the first to roll off its 3 millionth new
energy vehicle, facilitating China to evolve from a participant to the
industry leader.

In the field of new energy passenger vehicles, relied on technological
innovation and application, in 2022, the Group’s sales volume of new
energy passenger vehicles continued to rise and reached a record
high year-on-year growth of more than two times in sales volume, and
thus secured the leading position to become the No.1 automobile
enterprise in terms of the sales volume of passenger vehicles in China.

Technology innovation is the core driver of high-quality development.
The Group adheres to developing battery electric vehicles and plug-
in hybrid electric vehicles at the same time, and has successively
launched disruptive technologies such as “Blade Batteries”, “DM-
i Super Hybrid”, “e-Platform 3.0”, “CTB Cell-to-Body Integration”
and “DM-p Hybrid” to achieve leapfrog business development and
promote technology reform in the new energy vehicle industry. In the
field of battery electric vehicles, the Group launched the “CTB Cell-to-
Body Integration” technology in May that allows a higher integration
level of the “blade battery” and the vehicle body, makes the vehicle’s
torsional rigidity exceed 40,000 N-m/° | and contributes to upgrading
the safety standard for the whole vehicle further, so that the upper limit
for the fuel-engined vehicles becomes the lower limit of the electric
vehicles. In the field of Plug-in Hybrid Electric vehicles, the Group
launched the “DM-p Hybrid” to further solve the contradiction between
performance and efficiency, while taking into account the three
ultimate car experiences of speed, safety and efficiency so as to meet
customers’ needs in different scenarios.
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Relying on the continuous iteration and innovation of the core
technologies, the Group’s passenger vehicle business has gradually
formed a multi-brand hierarchical deployment consisting of the
“BYD” brand, the “Denza” brand, the “Yangwang” brand as well as a
professional personalized brand. The Group is constantly expanding
new paths and developing new growing momentum to bring the
Group’s new energy vehicle business to a new level.

As the Group’s first passenger vehicle brand, the “BYD” brand has
gradually formed two series of products, including the “Dynasty” series
named after dynasties and the “Ocean” series named after “Marine
Life” and “Fleet”. Among them, the “Dynasty” series perfectly integrate
the leading technology and Chinese fashion trend to create a Chinese
fashion and smart new energy vehicles, with five family products of
“Han”, “Tang”, “Song”, “Qin” and “Yuan”. As one of the signature
product’s of local brands high-end process, “Han” has continued to
be popular since its launch and has been widely recognized and well
received by the market. In April 2022, the entire product series of “Han”
family was upgraded with the introduction of “DM-i Super Hybrid” and
“DM-p Hybrid” versions, providing consumers with a wider range of
quality choices, driving “Han” series sales volume to record highs,
and further promoting its average selling price upward. The “Han”
family models were sold well all throughout the year and won the
“No.1 Annual Sales of B-class + C-class Sedans” in China, continuing
to accelerate brand’s high-end process. As the Group’s medium/
large flagship SUV, “Tang” fully upgraded its new models during
the year, and recorded rising monthly sales, which was far ahead of
the sales in the medium/large SUV market. Empowered by the “DM-
i Super Hybrid”, the monthly sales of the “Song” family continued to
rise, ranking the first by the CPCA in terms of the retail sales of the
model for the year. Among the “Qin” family, as its best-selling product,
the “Qin PLUS” sales volume topped the A-class sedan market,
which put an end to the monopoly of joint venture brands. Among the
“Yuan” family, “Yuan PLUS”, the first A-class SUV equipped with the
“e-Platform 3.0”, has seen rapid growth in sales since its official launch
in February, leading the market of A-class battery electric vehicles.
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The “Ocean” series adopt the design concept of ocean aesthetics,
with a product position aiming at younger generations, to further
satisfy the diversified needs of consumers. Among the “Marine Life”
series, the new battery electric product “Dolphin”, first equipped with
the “e-Platform 3.0”, maintained hot sales all throughout the year, and
ranked first in the AO market in terms of sales volume. The battery
electric Sports Activity Coupé “Seal” was officially launched in July,
with the first “CTB Cell-to-Body Integration” technology based on the
“e-Platform 3.0”. Its excellent maneuverability, safety and comfort
were recognized by the market. Since its launch, the sales have seen
rapid rise, exceeding 10,000 units for three consecutive months. In
addition, among the “Fleet” series, “Destroyer 05" and “Frigate 07"
were launched one after another during the year. With the support of
the “DM-i Super Hybrid” and ocean aesthetics design, the product
matrix of the Group was further improved.

Following the “BYD” brand, the “Denza” brand was officially renewed
in May. The leading new energy and safety technologies, smart and
luxurious product quality, and user eco-services system have built up
the brand’s core competitiveness and further improved the Group’s
branding. The “Denza” brand is committed to meeting the diversified
needs of consumers in the new era, comprehensively shaping a
new luxury product matrix, including vehicle design, performance
adjustments and interior and exterior detailed improvement, with
products covering MPVs, SUVs, sedans and urban sports cars. “Denza
D9”, the first model under the new “Denza” brand, integrates luxury,
intelligence, power and safety. Since its launch in August, it secured
a cumulative of over 50,000 orders during the year, setting a new
benchmark for the value of new energy luxury MPVs in China.

In addition, equipped with disruptive and unique technologies,
a new high-end brand “Yangwang” was born to explore the new
energy market of a million price range. “Yangwang” will pioneer in
applying the Group’s cutting-edge technology achievements and
innovative design concepts to provide users with the ultimate safety,
performance and experience based on extreme driving scenarios,
reshaping the values of the high-end brand in the new energy era and
strengthening the Group’s brand influence in the high-end market.

BEEER WA

DEFIRIRAEFRBNRER  UEFEN
ERmEM  E—TRREPZTILEEFTRK -8
FEYMIRIh  mEHDRIEKIEEE#HIeT A
3.0) > 2FRENY - BEARTGHT - LT
BEHERIEPNINEAER LT - EleF&3.0J &R
LEEICTBEME S — 81 KELenE
2 REMNFEEEFHSRR - 8 LW
KEERRET  BE=—ERHEEWE - I [E
BIRDIP - [SREEOS] - [FEFEEO7INFRES L
M E[DM-BACRE | RIBF RERFTHOMNEFT -
E—HREAEEEMER -

BlrhalmBe (B2 aERa A EXGH
LARE e RO ¥ B IR Bl %2 2 B4l %Dﬁ*ﬁ—éﬁuuuugu
LRAFPERRBER  BELEZLHEFH &
—IRERNEEREER - [BE QMBI R
MRRBEBENZ TR - RREBERG - M
AR NIRRT EESHE 2 HUBERRE
EmmEE - BFEMPV - SUV - ﬁﬁ&ﬂmﬁﬁ:%
e 2EAIMETHEREREZDIE
=288 #h- ?%%*%'EAHLWMXH
BNIE - FARFEGHESEIE - G EFER
SEMPVEERRE -

SO EREBEMRMEST - 2 emmE 2]
PEME - REBEFORMAINRAHLAERMER
M5 o [MEIKXRERAARNEEF HHORMAR -
BIFTERRGTIES  EREBROERSER > RAPRE
e e BB  BEEER  EEMERE
RKemmEEER YR AEEESHT SN M
[ERET] -

21



22

BYD Company Limited
LeEER B BRA R

Management Discussion and Analysis

BEER W

vaRiil

Relying on our comprehensive strengths of “leading technology,
leading quality and leading market”, the Group has been actively
developing the overseas markets while securing its leading position in
the domestic market. Since the globalization of new energy passenger
vehicles in May 2021, the Group has accelerated the development of
the markets in Europe, Asia Pacific and the Americas in 2022, ranking
among the top sellers in various markets and gaining recognition of
consumers worldwide. In February, “Yuan PLUS” (also known as “BYD
ATTO 3”) was launched for pre-sale in Australia, and was well received
by Australian consumers, with booming orders. In July, the Group
held a brand launch event in Tokyo to announce its official entry into
the passenger vehicles market in Japan, and presented three models,
including “BYD ATTO 3", “BYD SEAL” and “BYD DOLPHIN". In
September, the Group held a launch event on new energy passenger
vehicles in Europe, and introduced three models of “Han EV”, “Tang
EV” and “BYD ATTO 3" to the European market, which were unveiled
and launched at the Paris Motor Show in October. In November,
the Group held a launch event in Sao Paulo, Brazil to introduce two
models of “Song PLUS DM-i” and “Yuan PLUS”. The Group has joined
hands with a number of global excellent dealer partners under win-
win cooperation, providing local consumers with high-quality new
energy vehicle products and services. With in-depth development in
the overseas market, the first overseas passenger vehicle plant wholly
invested by the Group was officially landed in Thailand in September,
promoting the internationalization of the passenger vehicle industry
and steadily taking root in the global new energy market.
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During the year, in order to meet the growing market demand, the
Group actively increased its production capacity, and the speed of
delivery had doubled. Although the Group continued to increase the
delivery capacity during the year, it was still unable to cater to the
needs of booming orders and was under certain pressure of delivery.
In addition, some of the upstream raw materials were affected
by the mismatch between supply and demand, which resulted
in price fluctuations at high levels, bringing great pressure to the
downstream of the industry chain. During the year, the Group made
price adjustments for certain vehicle models in January and March
respectively, which was conducive to alleviating the costs pressure
arising from fluctuations in upstream raw material prices. The Group
also actively deployed upstream core resources to protect the Group’s
own production needs, while alleviating the uncertainties brought by
fluctuations in upstream raw material prices.

In the field of battery electric buses, the Group carried out in-
depth market development, launched quality products with leading
technology, optimized its business models, and worked with
various partners to continuously improve the quality of urban public
transportation services and lead the transformation of electrification
of the global public transportation. During the year, the Group
expanded its passenger transportation and public transportation
business coverage in Hefei, Jinan and Fuzhou, which promoted the
steady development of China’s new energy bus industry. At the same
time, the Group further explored overseas markets and officially
entered Indonesia and Mauritius to help realize the dream of green
transportation and clean energy in these countries.

In the field of urban rail transit, the Group focused on solving urban
microcirculation and last mile problems by launching the medium-
capacity “SkyRail” and low-capacity “SkyShuttle” with proprietary
intellectual property rights, providing effective solutions to traffic jams
in cities all over the world. For “SkyRail” project, in March, the car body
of “SkyRail” for Sao Paulo, Brazil officially rolled off as well, bringing
a more efficient and intelligent urban transportation experience for
Brazil. For “SkyShuttle” project, the line of Dawang mountain in Hunan
commenced trial operation in September, and the first municipal line
in Pingshan, Shenzhen was officially opened in December, providing
local citizens with new travel experience.
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Under the guidance of the market-oriented strategy, the Group actively
carried out external cooperation, industrial investment and capital
operation to facilitate the long-term, sustainable and steady growth
of the Group. In terms of external cooperation, in March, the Group
cooperated with NVIDIA, the world’s leading artificial intelligence
computing manufacturer, focusing on intelligent driving technology
to complement each other’'s advantages for joint development. The
Group also signed a global strategic cooperation agreement with
Shell to be the first company to carry out cooperation between China
and Europe, and planned to extend the partnership to the rest of
the world to jointly promote energy transformation. In December, the
Group established a joint venture with UzAuto, the largest automobile
group in Central Asia, to focus on the production of new energy
vehicles and related components in order to accelerate the promotion
and development of new energy vehicles in the region. In terms of
industrial investment, the Group further deepened its efforts in the
fields of electrification, intelligence of new energy vehicles, based on
its own business and its profound understanding of the whole industrial
chain and technological accumulation, to help the Group implement its
strategic plan, ensure the stability and safety of key parts of the supply
chain, enable each other with industrial chain partners, accelerate
the building of industrial ecology and achieve win-win cooperation.
In terms of capital operation, the Group implemented an employee
share ownership plan during the year to establish and improve the
benefit-sharing mechanism between employees and owners, and to
improve the long-term and effective incentive and restraint mechanism
of the Group, thereby enhancing the cohesion of employees and the
competitiveness of the Company, which in turn will bring more efficient
and sustainable returns to shareholders.

In terms of rechargeable batteries, the Group continued to carry out
in-depth development and maintained its leading position in domestic
technology. Product R&D and capacity expansion went smoothly
during the year, which contributed to the steady development of
the traditional battery business and the constant expansion of the
energy storage business. In addition, while protecting our own power
battery demand, the Group also continued to actively explore external
customers and achieved satisfying achievements during the year. In
respect of the photovoltaic business, under the guidance of the “dual
carbon” goal, the Group accelerated new technology R&D to further
build up its comprehensive competitive advantages and prepare for
the rapid development of the industry.
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Handset Components and Assembly Business

The Group is a global leading high-end platform-based manufacturing
enterprise, providing customers with one-stop services including
product design, research and development, components and machine
manufacturing, supply chain management, logistics, after-sales
and other etc. With a wide range of business, the Group engages in
diversified market segments, such as consumer electronics and new
intelligent products. With industry-leading R&D and manufacturing
strength, diversified product portfolio and abundant customer base,
the Group’s business shows strong resilience and advances toward
high quality development steadily.

In terms of consumer electronics business, the Group continued
to deepen its strategic cooperation with major customers to further
consolidate its industry leading position, with its outstanding
scientific research and technologies and excellent product design
and manufacturing strength. The Group further expanded business
with major customers in North America and enhanced its position in
their supply chains, owing to which the share and shipments of core
products increased continuously, and the structural components of
new product category were put into mass production successfully with
increasing business scale. The Group also continued to serve Android
customers, but the Group’s revenue from the Android business was
affected by the weak demand in the smart phone industry in general.

In terms of new intelligent product business, the Group further
deepened its layout of business segments and continued to boost
new project corporation with top customers in various industries. The
shipments of products such as smart home devices, game hardware
and drones kept increasing, and a good development trend was seen
in the business.
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PROSPECT AND STRATEGY

Looking forward to 2023, the world is undergoing profound changes
unseen in a century, with the continued geopolitical risks. The global
economy is under down-side risks, since economic cycle of various
countries has entered restructuring period and the ripple effect of the
monetary tightening continues. China’s economy will be disrupted by
a complex and volatile external environment, while facing challenges
such as shrinking domestic demand and lack of consumer confidence.
However, given the strong resilience of China’s economy with great
potential, China’s bright long-term prospects will remain unchanged.
2023 is the opening year to thoroughly implement the spirit of the 20th
CPC National Congress to insist on “pursuing progress while ensuring
stability”. China will also intensify its efforts to boost domestic demand
and stimulate consumption, thus driving the growth of its economy.
At the same time, the 20th CPC National Congress proposed that
green and low-carbon economic and social development is the key
to achieve quality development, demonstrating that the development
of new energy vehicles is a strategic and an emerging industry in the
new era and new journey. Policy support is expected to continue to be
launched, which will create a good environment for the development
of new energy vehicles. In February, eight government authorities
including the Ministry of Industry and Information Technology issued
the Notice on Organizing the Pilot Project for the Full Electrification of
Vehicles in the Public Sector (AR EHFAE AL B ERE2EEHL
SR A THERIBAN)) to boost the penetration rate of new energy
vehicles. The solid foundation, efficient, resilient and fast growth of
the new energy vehicle industry chain in China have provided strong
support for China’s and even the world’s automobile transformation,
making contributions to energy conservation and emissions reduction
worldwide as well as the “carbon neutrality” vision of major economies.
In 2023, new energy vehicles are expected to continue its strong
growth momentum. The penetration rate is also expected to make
significant breakthroughs.

Automobiles and Batteries Business

The Group will adhere to its development strategy, strengthen
the independency and controllability of its core technologies, and
continue to launch more competitive products. The Group will further
improve its delivery capacity to actively meet market demand. The
Group will sharpen its market sense and improve service level based
on consumer-oriented principle, thus improve branding and maintain
its leading position in the industry, and help Chinese local brands lead
the trend of global new energy vehicles.
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In the field of new energy passenger vehicles, the Group will continue
to deepen the R&D of core technologies for new energy vehicles, and
officially launch “e* Platform (%P975)” technology in January 2023.
Based on four-motor independent driver as the core, the “e* Platform”
technology completely reconstructs the characteristics of new energy
vehicles in three aspects of perception, control and execution,
providing consumers with a cross-era product featuring ultimate
safety, performance and experience.

With the maturity and application of core technologies such as
“e* Platform”, the Group officially launched its brand-new million-
dollar high-end brand “Yangwang” in 2023. All models under the
“Yangwang” brand will be equipped with the “e* Platform”, and will be
the pioneer in applying the Group’s various innovative technologies,
setting a new benchmark in the new energy vehicle industry. In
addition to the “Yangwang” brand, the Group will also launch a new
brand in 2023 with ultimate professionalism and personalization. By
then, the Group will form a brand matrix of “BYD” brand, “Denza”
brand, “Yangwang” brand and a brand-new professional and
personalized brand, covering from home to luxury, from mass to
personalized, fully satisfying users’ automobile needs in all scenarios.

The Group continues to launch new models to improve its product
matrix. With respect to the “BYD” brand, the 2023 champion edition of
“Qin PLUS DM-i” was officially launched, which subverted the industry
by realizing the “price parity between fuel-engine vehicle and electric
vehicle” in the A-class sedan market for the first time. Regarding the
“Denza” brand, “Denza N7”, a battery electric shooting brake SUV
was unveiled in March and will be officially launched during the year.
In terms of the “Yangwang” brand, “Yangwang U8”, a million-dollar
new energy hardcore SUV and “Yangwang U9”, a battery electric
performance supercar was unveiled in January. Leveraging on the
“e* Platform”, “Yangwang U8” is equipped with ultimate control in all
scenarios, bringing innovative driving experience to users. In addition,
the Group has also iterated and upgraded its existing models to
maintain the overall competitiveness of its products. In the future,
the Group will promote the development of smart driving assistance
through technology innovation, enhance the overall competitiveness
of our products, and bring new momentum to the development of our
brands.
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In the field of overseas passenger vehicle business, the Group has
accelerated its overseas markets expansion and advanced the
progress of going abroad. The Group will continue to work together
with its partners to develop overseas markets and provide global
consumers with differentiated, competitive products and quality
services.

In the field of battery electric buses, the Group will continue to
empower low-carbon upgrades in global public transportation
systems, provide sustainable, zero-pollution and intelligent public
transportation solutions to different countries and regions, launch
zero-emission, high quality, green and environmentally friendly public
transportation products and services recognized by the market
through efficient and leading-edge innovative technologies, and
promote rapid and healthy development of a low-carbon society.

In the field of urban rail transit, the Group will continue to innovate in
the areas of green and low-carbon, intelligent and smart, integrated
and efficient development, extend the electric vehicle industry
chain to the field of rail transit, focus on promoting low-carbon and
environmentally friendly urban rail transit products, namely “SkyRail”
and “SkyShuttle”, and continuously expand urban applications and
international cooperation to help cities build low-carbon transportation
and achieve sustainable development of green and intelligent
transportation.

In terms of market-oriented layout, the Group will proceed to cultivate
more market-competitive businesses to achieve market-oriented
operation, so as to further unleash the development potential of
each business segment and enhance the overall value of the Group.
Meanwhile, the Group will integrate its own business characteristics,
continue to make strategic investments to deploy in the core areas
of the industry chain, empower each other with the strategic partners
at upstream and downstream of the industry chain, push forward the
Group’s marketization process and accelerate the transformation and
upgrade of the global automobile industry.

In terms of rechargeable batteries, the Group will actively promote the
application of the innovative technologies, further expand its customer
base and business coverage, and facilitate sustainable development
of relevant businesses. In terms of photovoltaics business, the Group
will actively grasp the development trend of the industry, concentrate
resources, focus on technology R&D, promote product transformation
and upgrading, to usher in the explosive growth opportunities of the
industry with high-quality products.
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Handset Components and Assembly Business

The Group will proactively capture market opportunities, put more
efforts on the R&D of core technologies, enhance its vertical
integration advantage and deepen the strategy of developing
major customers. While maintaining its position as the industry
leader in traditional business, the Group will proactively explore the
development space of its business, expand product range, and
continue to increase investment in R&D, to empower the Group’s long-
term business development.

In terms of consumer electronics business, the Group will continue
to strengthen its comprehensive competitive advantages and further
consolidate its leading position in the market. The Group will deepen
its participation in the core business of major overseas customers,
keep enhancing the share of core products and explore new
categories and areas, thus expanding its business scale constantly.
Meanwhile, with a focus on the middle and high-end Android
products, the Group will intensify its efforts in technical R&D as well
as innovation, so as to further strengthen its leading position in the
Android market.

In terms of new intelligent product business, with the advancement
of 5G and artificial intelligence technology, the application scenarios
of new intelligent products are becoming increasingly refined with
growing market scale. There will be a broad development prospect
in the fields of smart home devices, game hardware and drones
where we have laid forward-looking presences. Leveraging on its
capabilities that integrate strong R&D strength, global presence and
vertical integration, the Group will accelerate project cooperation with
domestic and overseas customers to capture the opportunities in the
global new intelligent product market and create new growth drivers
for its business, thus driving the business scale to reach a new high.
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FINANCIAL REVIEW

Revenue and Profit attributable to Owners of the Parent
Company

During the Year, revenue increased by 96.20% as compared to that
of 2021, mainly attributable to the increase in new energy vehicle
business. The profit attributable to equity holders of the parent
company increased by 445.86% as compared to the previous year,
mainly attributable to the increase due to the increase in sales volume
of new energy vehicles .

Segmental Information

The following charts set out comparisons of the Group’s revenue by
product categories for the years ended 31 December 2022 and 2021:
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Gross Profit and Margin

During the Year, the Group’ s gross profit increased by approximately
156.69% to approximately RMB72,245 million. Gross profit margin
increased from approximately 13.02% in 2021 to approximately
17.04% during the Year. The gross profit margin increased in
comparison with 2021, mainly attributable to the increase in new
energy vehicle business.

Liquidity and Financial Resources

During the Year, BYD generated operating cash inflow of
approximately RMB140,838 million, compared with operating cash
inflow of approximately RMB65,467 million in 2021. Cash inflow of
the Group during the Period was mainly arising from the increase in
cash generated from the sales of goods and provision of services
in operating activities. Total borrowings as at 31 December 2022,
including all bank loans and bonds, were approximately RMB18,517
million, compared with approximately RMB33,729 million as at 31
December 2021. The maturity profile of the bank loans and bonds
thereof spreads over a period of five years, with approximately
RMB10,924 million repayable within one year, approximately
RMB7,593 million within the second to the fifth years. The Group had
adequate liquidity to meet its daily liquidity management and capital
expenditure requirements and control internal operating cash flows.

For the year ended 31 December 2022, turnover period of receivables
(including trade receivables, contract assets and receivables
financing) was approximately 53 days, as compared to approximately
95 days for the same period in 2021, which was mainly due to the
fact that the increase of trade receivables balance in average was
lower than that of sales revenue over the same period. The inventory
turnover period was approximately 64 days for the year ended 31
December 2022 as compared to approximately 73 days for the same
period in 2021, which was mainly due to the fact that the increase of
cost of sales was higher than that of inventory in average over the
same period.

Please refer to notes V.(24) and V.(36) to the financial statements for
details of financial resources.
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Capital Structure

The Group’s financial division is responsible for the Group’s financial
risk management which operates according to policies implemented
and approved by Senior Management. As at 31 December 2022,
borrowings were primarily settled in RMB, while cash and cash
equivalents were primarily held in RMB and US dollar. The Group
plans to maintain an appropriate mix of equity and debt to ensure
an efficient capital structure during the Period. As at 31 December
2022, the Group’s outstanding loans included RMB loans and
foreign currency loans and approximately 43% (2021: 58%) of such
outstanding loans were at fixed interest rates, with the remaining at
floating interest rates.

The Group monitors capital using a gearing ratio, which is net debt
divided by equity. The Group’s policy is to maintain the gearing ratio
as low as possible. Net debt includes interest-bearing bank and other
borrowings less cash and cash equivalents. Equity represents equity
attributable to owners of the parent. Therefore, the gearing ratios
of the Group was -26% and -15% as at 31 December 2022 and 31
December 2021, respectively.

As at 31 December 2022, the Group did not have any long-
term pledged loans (31 December 2021: long-term loans
of RMB111,441,000 secured with land and buildings of net
carrying amount of RMB182,646,000 pledged as securities while
RMB21,304,000 of the long-term loans being due within a year). No
transit equipment (31 December 2021: nil) has been pledged as
securities for the long-term loans during the year. As at 31 December
2022, cash and bank balances with book value of RMB880,000 (31
December 2021: RMB163,178,000) were subject to restrictions as
deposits of bank acceptance bills; cash and bank balances with book
value of RMB166,291,000 (31 December 2021: RMB474,059,000)
were subject to restrictions as guarantee deposits, bid bond and
others.

Exposure to Foreign Exchange Risk

Most of the Group’s income and expenditure are settled in RMB
and US dollar. During the Period, the Group did not experience any
significant difficulties in or impacts on its operations or liquidity due
to fluctuations in currency exchange rates. The Directors believe that
the Group has sufficient foreign exchange to meet its own foreign
exchange requirements and will adopt practical measures to prevent
exposure to exchange rate risk.
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Employment, Training and Development

As at 31 December 2022, the Group had approximately 570.1
thousand employees. During the Period, total staff cost accounted
for approximately 14.42% of the Group’s turnover. Employees’
remuneration was determined based on performance, qualifications
and prevailing industry practices, with compensation policies
being reviewed on a regular basis. Bonuses were also awarded to
employees, based on their annual performance evaluation. Incentives
were offered to encourage personal motivation.

Furthermore, the Group had also adopted the 2022 Employee Share
Ownership Plan (the “Employee Share Ownership Plan”) and the
Share Option Incentive Scheme of BYD Semiconductor Co., Ltd (the
“Subsidiary Share Option Scheme”), which were approved by the
shareholders of the Company at the extraordinary general meeting
of the Company on 27 May 2022 and 16 June 2021, respectively.
For further details of the Employee Share Ownership Plan and the
Subsidiary Share Option Scheme, please refer to the sections headed
“2022 Employee Share Ownership Plan” and “Subsidiary Share Option
Scheme” below of this report respectively.

2022 EMPLOYEE SHARE OWNERSHIP PLAN

Reference is made to the announcement dated 22 April 2022 and the
circular dated 5 May 2022 (the “Circular”) of the Company in relation
to, among others, the adoption of the Employee Share Ownership
Plan (Draft). The adoption was approved by the shareholders of the
Company at the extraordinary general meeting of the Company held
on 27 May 2022.

The Employee Share Ownership Plan is a discretionary employee
share ownership plan of the Company and does not involve the grant
of options to issue new Shares or any other new securities of the
Company.

The Employee Share Ownership Plan is beneficial for the Company
to establish and improve the benefit sharing mechanism, enhance
the cohesion of employees and the competitiveness of the Company,
realizing its long-term sustainable development. Participants include
employee representative supervisors, senior management of the
Company, middle level management and core backbone employees
of BYD Group (other than the Directors and chief executives of the
Company and their respective associates). The total number of
participants of the Employee Share Ownership Plan shall not exceed
12,000 persons. The Employee Share Ownership Plan transfers the
A Shares of the Company to be repurchased through non-trading
transfer and other methods permitted by laws and regulations. The
transfer price is RMBO per Share, and the participants do not need to
make payments.
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The 5,511,024 shares held by the designated securities repurchase
account of the Company have been granted in full on 15 July 2022,
and the closing price of the Company’s A shares was RMB322.90 per
share on the trading day immediately preceding the grant date. The A
shares granted were transferred to the designated securities account
for the Employee Share Ownership Plan in the form of non-trading
transfer, and the aforesaid number of shares transferred accounted for
approximately 0.189% of the total issued share capital of the Company
as at the date of this report. There is no maximum entitlement of each
participant under the Employee Share Ownership Plan. The term of
the Employee Share Ownership Plan shall be 48 months from the
date on which the Employee Share Ownership Plan is considered and
approved at the general meeting and the Company announces that
the last batch of the underlying shares is transferred to the Employee
Share Ownership Plan. Thus, the remaining life of the Employee Share
Ownership Plan is about 40 months as at 31 December 2022.

For details of the Employee Share Ownership Plan and repurchase
of A Shares of the Company, please refer to the note to the financial
statements headed “XI. SHARE-BASED PAYMENTS — 2. Share-based
payment plan” and the section headed “Purchase, Sale or Redemption
of Shares” in this report, respectively.

The vesting of the shares granted is subject to the fulfillment of
relevant specific conditions. For the specific conditions for the
vesting of the shares granted, please refer to note Xl to the financial
statements

SUBSIDIARY SHARE OPTION SCHEME

References are made to the announcement dated 11 May 2021
and circular (the “Circular”) dated 31 May 2021 of the Company, in
relation to, among others, the proposed adoption of the Subsidiary
Share Option Scheme. The adoption of the Subsidiary Share Option
Scheme was approved by the shareholders of the Company at the
extraordinary general meeting of the Company held on 16 June 2021.

The purpose of the Subsidiary Share Option Scheme is to, among
others, further establish and improve the incentive mechanism of BYD
Semiconductor, retain and motivate talents, and allow all participants
to focus on the long-term development of BYD Semiconductor and
jointly promote its sustainable development.

There are 36 participants in the Subsidiary Share Option Scheme,
including directors (excluding independent non-executive directors),
senior management and key personnel (excluding supervisors) of BYD
Semiconductor. The Subsidiary Share Option Scheme is tailored to be
an one-off incentive arrangement for the aforesaid 36 participants only.
None of the 36 incentive participants of the Subsidiary Share Option
Scheme is a connected person at the Company level. For details of
the identity and positions of the aforesaid participants, please refer to
the Circular.
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The number of shares of BYD Semiconductor in respect of which the
share options involved is 33,088,235 shares (representing 7.353%
of the registered share capital of BYD Semiconductor as at the date
of this report), and the cumulative total number of shares of BYD
Semiconductor involved under the Subsidiary Share Option Scheme
and all other schemes of BYD Semiconductor shall not exceed 10%
of the total share capital of BYD Semiconductor in issue on 16 June
2021, which is the date of approval of the Subsidiary Share Option
Scheme by the extraordinary general meeting of the Company. As
at the date of this report, an aggregate of 33,088,235 share options,
representing all the share options which could be granted under the
Subsidiary Share Option Scheme, were granted to 36 employees
of BYD Semiconductor pursuant to the terms and conditions of the
Subsidiary Share Option Scheme at the exercise price of RMB4.54 per
share (subject to a further adjustment in accordance with terms and
conditions of the Subsidiary Share Option Scheme). Save for 203,824
share options which had been lapsed and cancelled as a result of the
resignation of an employee subsequent to the conditional approval of
the Subsidiary Share Option Scheme, no share option was exercised,
cancelled and/or lapsed during the twelve months ended 31
December 2022. As at 31 December 2022, there was no outstanding
share option under the Subsidiary Share Option Scheme.

The validity period of the Subsidiary Share Option Scheme shall
commence from the grant date of the share options and end on
the date on which all the share options granted to the incentive
participants have been exercised or cancelled, which shall not be
longer than 10 years. The share options granted under the Subsidiary
Share Option Scheme shall be exercised in three tranches, and the
corresponding vesting periods shall be 24 months, 36 months and 48
months respectively from the grant date. In the first, second and third
exercise periods, 30%, 30% and 40% of the share options are entitled
to be exercised under the prerequisite of meeting performance
conditions. The share options will not be exercisable when participants
fail to fulfil BYD Semiconductor’'s performance as the conditions of
exercise or those currently not exercised after the end of the exercise
period shall become null and void and be repurchased without
consideration and cancelled by BYD Semiconductor. For further
details of the exercise period, performance appraisal objectives (as
conditions of the exercise of the share options) and further details of
the Subsidiary Share Option Scheme, please refer to the Circular and
note Xl to the financial statements in this report.
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SHARE CAPITAL

As at 31 December 2022, the share capital of the Company was as
follows:

@S

RZZE-_—F+-_A=+—H AAHKRAD
T~

Number of Approximate

shares issued percentage (%)

ERTROEE KB 2 (%)

A shares Al 1,813,142,855 62.28%
H shares HA% 1,098,000,000 37.72%
Total e 2,911,142,855 100.00%

PURCHASE, SALE OR REDEMPTION OF SHARES

Save as described in the section headed “Repurchase of A Shares
of the Company” below, during the Reporting Period, neither the
Company nor any of its subsidiaries purchased or sold any of the
Company’s shares.

REPURCHASE OF A SHARES OF THE COMPANY

Reference is made to the announcement of the Company dated
22 April 2022 and the circular of the Company dated 5 May 2022
in relation to, among other things, the repurchase of A shares of
the Company and the authorization to the Board and its authorized
persons to handle all matters relating to the repurchase of A shares of
the Company (the “Repurchase”).

The Company convened the 21st Meeting of the Seventh Session
of the Board and the 9th Meeting of the Seventh Session of the
Supervisory Committee on 22 April 2022, the 2022 First Extraordinary
General Meeting on 27 May 2022, and the 25th Meeting of the Seventh
Session of the Board on 8 June 2022, at which the relevant resolutions
in relation to the Repurchase were considered and approved,
pursuant to which the Company was approved to use its own funds
to repurchase the A Shares issued by the Company and listed on the
SZSE through the securities account designated for share repurchase
by way of centralised bidding or other methods as approved by the
CSRC. The total amount of funds for the Repurchase shall not exceed
RMB1.85 billion (inclusive), and shall not be less than RMB1.8 billion
(inclusive). The repurchase price shall not exceed RMB400 per share.
The term of the repurchase shall not exceed 12 months from the date
on which the repurchase plan is considered and approved at the
general meeting of the Company. All the repurchased shares were
intended and had been used for the implementation of the Employee
Share Ownership Plan.
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The Company announced the next day disclosure returns in relation
to the progress of the Repurchase on 1 June 2022, 2 June 2022,
10 June 2022 and 13 June 2022, respectively. During the aforesaid
four trading days, the Company repurchased a total of 5,511,024
A Shares, representing 0.189% of the total issued share capital of
the Company as at the date of this report. The highest and lowest
trading prices were RMB358.58 per share and RMB293.37 per share,
respectively. The total amount of funds for the Repurchase was
RMB1,809,702,398.72 (excluding transaction costs). As of 13 June
2022, the implementation of the plan for the Repurchase has been
completed.

SIGNIFICANT INVESTMENT HELD AND MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

Save as described in the section headed “Termination of Spin-off of
BYD Semiconductor” below, during the Reporting Period, there was
no significant investment held, material acquisition and disposal of
subsidiaries, associates and joint ventures.

Termination of Spin-off of BYD Semiconductor

References are made to the announcements of the Company
dated 30 December 2020, 16 June 2021 and 30 June 2021, as
well as the circular of the Company dated 31 May 2021, in relation
to (among others) the proposed spin-off and separate listing of a
non wholly-owned subsidiary of the Company, BYD Semiconductor
Company Limited (bt a8 52 MH AR A ) (formerly known
as “BYD Semiconductor Co., Ltd.”, hereinafter referred to as “BYD
Semiconductor”), on the ChiNext Board of the SZSE (hereinafter
referred to as the “Spin-off”).

References are also made to the announcements of the Company
dated 25 October 2021, 27 January 2022, 15 November 2022 and 30
December 2022 in relation to, among others, the latest update on the
Spin-off and its termination.

The Company held the 4th Meeting of the Seventh Session of the
Board, the 11th Meeting of the Seventh Session of the Board, the 5th
Meeting of the Seventh Session of the Supervisory Committee and the
first extraordinary general meeting of 2021 on 30 December 2020, 10
May 2021, and 16 June 2021, respectively, during which the Company
considered and approved the matters related to the Spin-off.
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On 29 June 2021, the Company received the Notice Regarding
Acceptance of the Application Documents for the Initial Public Offering
and Listing of Shares of BYD Semiconductor Company Limited on
the ChiNext Board issued by SZSE (Shen Zheng Shang Shen [2021]
No. 283). In accordance with relevant regulations, the SZSE checked
the application report and related application documents submitted
by BYD Semiconductor for the initial public offering and listing of
shares on the ChiNext Board, and determined that the documents are
complete and acceptable.

On 22 October 2021, the Company received the approval in relation
to the Spin-off and the waiver for assured entitlement from the Hong
Kong Stock Exchange, confirming that the Company may conduct
the Spin-off pursuant to Practice Note 15 of the Rules Governing the
Listing of Securities on the Hong Kong Stock Exchange (the “Listing
Rules”) and can be waived from providing assured entitlement of BYD
Semiconductor’s shares to its existing shareholders.

According to the Announcement of the Results of the 5th
Consideration Meeting of the GEM Listing Committee in 2022
announced by the SZSE on 27 January 2022, the results of the review
of the Listing Committee of SZSE in relation to the application of BYD
Semiconductor to list on the ChiNext Board of SZSE separately are
that BYD Semiconductor Company Limited (initial public offering)
complies with the issuance conditions, the conditions of listing and the
information disclosure requirements.

At the 29th Meeting of the Seventh Session of the Board and the 13th
Meeting of the Seventh Session of the Supervisory Committee held by
the Company on 15 November 2022, the Resolution in relation to the
Termination of Spin-off and Listing of BYD Semiconductor Company
Limited on the ChiNext Board (B8R4 IE D 1 ATE 72 Al tb S8
RO AR AR ZEIZER EMHEZE)) was considered and approved.
It was agreed for BYD Semiconductor to terminate the Spin-off and
listing progress as well as the spin-off and listing on the ChiNext
Board of the SZSE and withdraw the listing application materials. The
Company will, when the time is right, restart the Spin-off and listing of
BYD Semiconductor.

In order to accelerate the construction of wafer production capacity
and make overall arrangements for business development and capital
operation planning, the Company, taking into consideration of industry
development and strategic positioning of future business and after
sufficient and prudent research, decided to stop advancing the Spin-
off and listing, and agreed BYD Semiconductor to terminate the Spin-
off and listing on the ChiNext Board of the SZSE and withdraw the
listing application materials. The Company will accelerate the relevant
investment and production capacity expansion.

TECFRAZTAR  AARWEIRZATE T
KN IR A SRR ARARERAFRE
TR HAIFR EHERFEX BN (RE LR
[2021]283%%) < R FTRIEARRE L L+ g
BREANWERARBETREL AL FR ETHRGE
BEREBRBEXMETTRYE  BAXHER
RETIAZER o

ZEZHFT AT =B RARWBIE BB
BARARDFOBERRELBNRRRAZ K - #
RARAARBESYIMES MR LR
AN)FISEERIESIETORRATERR2AERA
BRI e+ BRI 2 RERE -

RIBRRI—E - —F— A=+t HAQMNCAIER
EHRZF__FFRBEZERERAE) AKX
Frel Mk E & B et S+ B RN IR A
ERBY LTHHRBNERGERS LA+ 88
B BRAR (BHE)FEBEITHRSE - EHIRENE
BREREK -

ARABIR_E-_—_F+—A+THBERATELEE

eF_TAREENFLtEESEeE = Xe
FEERBT(ERRLESIRFTB T ARty
BREBHERAGTEZRER EMHNRER) AEKL
HHL DRI ERRADFTRLETEE RELD
MRS AR F SRR ATAI FEAR T N e AR B
LTI o R - RAFGEEER
BBt R AR DR R BT T o

ERBRMRABEERRR  HEEBITERRE
MARAKREBEREEL - RELFEFERMER
BERE - ERDZENHAE - RTFRIEHERR
DI LE™ - AR EFEREIEDIFRERFIA
SR £ AR RE BT R R U o AR R B AR
AR ERE -



Annual Report 2022
SECCEER

Management Discussion and Analysis

On 23 November 2022, BYD Semiconductor and its sponsor, China
International Capital Corporation Limited, submitted an application to
the CSRC to withdraw the application documents for the initial public
offering of shares and listing on the ChiNext Board. Subsequently,
BYD Semiconductor received the Notice of the CSRC on the
Termination of Registration Procedures for the Issuance of Shares
on the ChiNext Board ({(FFEZEE 2 Al MR ZRTEMEF LI
BANE)) issued by the CSRC. The CSRC decided to terminate the
registration procedures for the issuance of BYD Semiconductor.

Termination of the Spin-off and listing will not have a material adverse
impact on the existing operations, business and financial position of
the Group (including BYD Semiconductor), nor will it have a material
adverse effect on the future development strategies of the Group.
When the relevant investment and production capacity expansion are
completed and the time is right, the Company may restart the Spin-off
and listing of BYD Semiconductor as and when appropriate.

In the event that the Company resolves to restart the Spin-off and
listing of BYD Semiconductor in the future, the Company will make
all necessary disclosure in accordance with all applicable laws and
regulations.

CAPITAL COMMITMENT

Please refer to note Xll.1 to the financial statements for details of
capital commitments.

CONTINGENT LIABILITIES
Please refer to note Xll.2 to the financial statements for details of

contingent liabilities.

ENVIRONMENTAL PROTECTION AND SOCIAL
SECURITY

During the Reporting Period, the Company had no significant
environmental protection or social security issues.
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EXECUTIVE DIRECTOR
Wang Chuan-fu

Mr. Wang Chuan-fu, aged 57, Chinese national with no right of abode
overseas, master's degree holder and senior engineer. Mr. Wang
graduated from Central South University of Technology (7 & T 2 K £2)
(currently known as Central South University (A FgA£2)) in 1987 with a
bachelor’'s degree majoring in metallurgy physical chemistry, and then
graduated from Beijing Non-Ferrous Research Institute in the PRC (F
it mE e BIfFER) in 1990 with a master's degree majoring
in metallurgy physical chemistry. Mr. Wang held positions as vice
supervisor in Beijing Non-Ferrous Research Institute (3t A & & B
7t 48PFt) and general manager in Shenzhen Bi Ge Battery Co. Limited
CRYNIT AR BB R AF). In February 1995, he founded Shenzhen
BYD Battery Company Limited (ZIIT Lt E 2 AR AR (“‘BYD
Battery”) (became BYD Company Limited (b8 M5 AR A R]) on
11 June 2002) with Mr. Lv Xiang-yang and took the position of general
manager. He is the Chairman, Executive Director and President
of the Company, and is responsible for the general operations of
the Company and the development of business strategies for the
Company. He is a non-executive director and the chairman of BYD
Electronic (International) Company Limited (tr 52 E 7 (BIB) AR A
a]), the Chairman of BYD Semiconductor Co., Ltd (Lt &bt a §g {5
HBRAF]), the chairman of Shenzhen DENZA New Energy Automotive
Co., Ltd. (RYIEZFaEIRTE AR A F]), and a director of Southern
University of Science and Technology of China (R85 B A E).

Mr. Wang, being a technology expert, enjoyed special allowances
from the State Council. He was awarded “The 2008 CCTV Man of the
Year China Economy Innovation Award” (ZZZ /\GFCCTVH B4
EFEAYFEAIFEE), 2014 Zayed Future Energy Prize Lifetime
Achievement Award” (ZZ — U4 AL HL{E K 2R s R 224 A 4% & Ak Bb
#%), “a founding member of the 2016 United Nations Development
Programme’s ‘Advisory Council for Sustainable Development” (== —
NEBEBEMEHEZRELEBERZEFIAIBKE) “a member
of the “13th Five Year Plan’ National Development Planning Expert
Committee” ([+=RIBIRERHREEREZEELZEL5), “an Outstanding
Builder of Socialism with Chinese Characteristics in the 5th National
Non- Public Economic Sector in 2019” (ZZE—hEFREZEIIER
AHEBEATEFPREELSERFEREZRE), “a model innovator
and entrepreneur and advanced model figure for the 40th Anniversary
of the Establishment of the Shenzhen Special Economic Zone” (ZRIIIEE
AR R 40 F R B3 A WA ST EEE A Y), “National Advanced
Person in the Private Economy for the Fight against COVID-19" (&2 &
MERTBIARELETEREAN) ete.
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NON-EXECUTIVE DIRECTORS
Lv Xiang-yang

Mr. Lv Xiang-yang, aged 61, Chinese national with no right of abode
overseas, economist. Mr. Lv worked at Chaohu Branch of the People’s
Bank of China (B A RIRITE B 5 77). In February 1995, he founded
BYD Battery with Mr. Wang Chuan-fu and currently is the Vice
Chairman and a non-executive Director of the Company and also the
chairman of Youngy Investment Holding Group Co., Ltd. (B &5
f% =B AR A F]), chairman of Youngy Co., Ltd. (B AR A A,
chairman of Youngy Health Technology Co., Ltd. (Bt#E#E R (5
APBRA A, chairman of Onyx International Inc. (BN A 1E BRI AR
‘A H]), chairman of Nanjing Regenecore Biotechnology Co., Ltd. (F8 3
B R AR AR A A]), chairman of Youngy Education Technology
Co., Ltd. (B EHB R AR A R]), a director of Anhua Agricultural
Insurance Company Limited (ZZE 2 ERE% 17D AR A 7]), honorary
chairman of Guangdong Manufacturers Association (&R % & iE %13
&), honorary chairman of Guangdong Association for the Promotion of
Industrial Development (ER & EX£ERITEE) and so on.

Xia Zuo-quan

Mr. Xia Zuo-quan, aged 60, Chinese national with no right of abode
overseas, master’s degree holder. Mr. Xia studied computer science
in Beijing Institute of Iron and Steel Engineering (3t F M E287) (now
known as University of Science & Technology Beijing (3t ®EHE K
£)) from 1985 to 1987 and he graduated from Guanghua School of
Management of Peking University (It R A2} EE IR ELT) with an
EMBA in 2007. Mr. Xia worked in the Hubei branch of The People’s
Insurance Company (B A Ef&kg A &1L 2 F]) and joined
BYD Battery in 1997 and held positions as an executive Director
and Vice President of the Company. He is a non-executive director
of the Company and chairman of Shenzhen Zhengxuan Investment
(Holdings) Co., Ltd. (&I EEF R E B R 2 F]), Shenzhen Zhengxuan
Qianhai Equity Investment Fund Management Co., Ltd. (ZYII E&F A
BRIEREESEIE AR AA) and Beijing Zhengxuan Investment
Co., Ltd. (It RIEEKEABRETAR]), a director of Shenzhen
UBTECH Robotics Co., Ltd. (&I E 4 3&E EBHE B R A 7)), a director of
Shenzhen Uni-Fortune Supply Chain Service Co., Ltd. (RYIITHEE A FI
Lt rEgEE IR AR A A]), chairman of Annuo Youda Gene Technology
(Beijing) Co., Ltd. (ZeaEEE AR L R)BR A F]), an independent
director of China Yuhua Education Corporation Limited (f R FEHE
£ E AR AF]), vice chairman of Shenzhen Lianxia Charity Foundation
(RYMEEZRZESS).
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Cai Hong-ping

Mr. Cai Hong-ping, aged 69, Chinese (Hong Kong) national,
bachelor's degree holder. Mr. Cai graduated from Fudan University (18
B K&)in 1988 with a bachelor’s degree in mass communications. Mr.
Cai served as an executive chairman of Deutsche Bank ({2 = 5 E17)
in the Asia Pacific region, chairman of the investment banking division
of UBS AG in Asia, chairman of China of BNP Paribas Capital (Asia
Pacific) Limited (ZBIFE22E 2 (ZEK) B R A A), senior vice president
and managing director of banking division of Peregrine Investments
Holdings Limited (& & £)#% & #£77), member of the Overseas Listing
Team for Chinese Enterprises under the Restructuring Committee of
the State Council (Bt BIZR g ZE BI85 EThiEE/NE),
and the chairman of the Joint Committee of Board Secretaries for H
Share Companies in the PRC (FEBIHIE AR E S S WEBE S ). Mr.
Cai currently serves as an independent non-executive director of the
Company, the chairman and founding partner of AGIC (£/£&7K), an
independent director of COSCO SHIPPING Development Co., Ltd. (&
RBEERERMD AR AT, China Eastern Airlines Corporation Limited
(PRERFTMERHDABEMRAR]), Shanghai Pudong Development Bank
Co., Ltd. (@ HRERIRITRNDBBRAF), China Southern Airlines
Company Limited (FBIE A MZERH AR F]), and a supervisor of
China Merchants Bank Co., Ltd.(FH R R1TA (D BR A 7).

Zhang Min

Mr. Zhang Min, aged 46, Chinese national with no right of abode
overseas, doctoral degree holder and professor of accounting. Mr.
Zhang graduated from Beijing Wuzi University (1t Z#& £63) in 1999
with a bachelor’s degree in management majoring in accounting, from
Zhongnan University of Economics and Law (FE & BUEAE) in
2005 with a master’s degree in management majoring in accounting,
from Renmin University of China (7 B A R KX 22) in 2008 with a doctor’s
degree in management majoring in accounting, and completed
his post-doctoral training in Peking University Guanghua School of
Management (1t R KE N EEILET) in 2010. Mr. Zhang currently
serves as an independent non-executive director of the Company, the
accounting professor, supervisor for Ph.D. candidates and accounting
director of Business School, Renmin University of China (FEIARX
E2pEA0) as well as an independent director of CSG Holding Co., Ltd.
(FEIRmEEE R, AR AF]), SDIC Capital Co., Ltd. (RREXRRKRHE
2 2 7)), and Beijing SPC Environment Protection Tech Co., Ltd. (1t &
BB R B R A A).
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Jiang Yan-bo

Mr. Jiang Yan-bo, aged 57, Chinese national with no right of abode
overseas, doctoral degree holder, professor of law. Mr. Jiang
graduated from Jiangxi College of Finance and Economics (JL78
B 2T (currently known as Jiangxi University of Finance and
Economics ((T #8871 4¢ K E2)) with a bachelor's degree in economics in
1987, from China University of Political Science and Law (4 BIBUE R
2) with a second bachelor’s degree in law in 1989, and from Jiangxi
University of Finance and Economics (T 7848 K2 with a doctoral
degree in economics in 2007. Mr. Jiang is currently an independent
non-executive director of the Company, a professor at the Law School
of Jiangxi University of Finance and Economics (JT 75 Ef 48 K 225K &2
Bt) and an independent director of Guangdong Dowstone Technology
Co., Ltd. (BREBER MM AR A F]), Shenzhen Pagoda Industrial
(Group) Corporation Limited (7318 RE & 2 (& B {H AR A F) and
Shenzhen Minkave Technology Co., Ltd. (&Y &K ERE D AR
72 A]) and non-executive director of Mubang High-tech Co., Ltd. (78
ABE R AR A F]) and an external director of Jiangxi Provincial
Water Conservancy Investment Group Co., Ltd. (TFHEKFIHRELE
AR AAED.

SUPERVISORS
Dong Jun-qing

Mr. Dong Jun-ging, aged 89, Chinese national with no right of
abode overseas, bachelor's degree holder, and a senior engineer
at professor level. Mr. Dong graduated from Non-Ferrous Metal and
Gold Faculty in Moscow, USSR (Bt EHi Rl E B BH =S 20t) in
1959, with a bachelor’'s degree majoring in aluminum and magnesium
metallurgy, and obtained the title of USSR engineer. Mr. Dong lectured
at Non-Ferrous Metallurgy Faculty of the Northeastern University (3t
KE) and researched at Beijing Non-Ferrous Research Institute (1t 5
BEELBIITER) and was engaged in research and development
work in the Group. He has been a Supervisor and the chairman of the
Supervisory Committee since June 2002.
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Li Yong-zhao

Mr. Li Yong-zhao, aged 62, Chinese national with no right of abode
overseas, bachelor’s degree holder, and a researcher level senior
engineer. Mr. Li graduated from Xi’an Institute of Technology (FA%
TZEB) in August 1982 with a bachelor’s degree in mechanical
manufacturing technology and equipment. Mr. Li worked as
technician, office head, deputy director, director, deputy plant
manager and held other posts in state-owned Factory 615 of China
Industries Group Corporation (B 28 T 2#5£E /2 7). He also acted
as the general manager of the Sino-foreign joint venture named
Baoji Xingbao Machinery & Electric Co., Ltd. (B#HETHELT)),
plant manager of state-owned Factory 843 of China Industries Group
Corporation (F B Z2: TEE£E A F]) since May 2002, vice general
manager of China North Industries Group Corporation (Fiit T ¥ & H
BPRAF]), executive director of Xi'an Northern Qinchuan Company
Ltd. (A&t HJIEBEBRAE]) since October 2010; member of
science and technology committee of China North Industries Group
Corporation (Fadt TEEE B R A F]) since June 2020; the executive
director, Party secretary of Xi’an Northern Qinchuan Company Ltd.
(AZAE)IEB AR AR since October 2020. Mr. Li retired in
October 2021. He is currently a Supervisor of the Company.
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Huang Jiang-feng

Mr. Huang Jiang-feng, aged 43, Chinese national with no right of
abode overseas, bachelor’s degree holder. Mr. Huang graduated
from Zhongnan University of Economics and Law (7 & 81 &8 BUA K E2)
in 2003 with a bachelor's degree in administration. Mr. Huang held
positions in Sinopec Chenzhou Petroleum Branch in Hunan (FBIA
1B m M AR 5 2 7)), Dongguan Hsu Fu Chi Foods Co., Ltd. (5e
BRI EMAMRAQTF) and Guangzhou Office (/N & 2 5F) of Guosen
Securities (B1{53%). He has been working in Youngy Investment
Holding Group Co., Ltd. (B & =R EE BB A A]) since August
2008, and has been a Supervisor of the Company since September
2014 and now serves as a director and Vice President of Youngy
Investment Holding Group Co., Ltd. (Bi#EEEXREEHR AR, an
executive director and general manager of Shenzhen Qianhai Youngy
Financial Services Company Limited (ZJIFT/ERE S BIRFEER A
A]), manager of Guangdong Youngy Financing Service Company
Limited (BR B R E RSB R A 7)), a director and general manager
of Guangdong Youngy Financing Renting Company Limited (J& 3 g 5
B & EHBRAA]), an executive director and manager of Guangdong
Youngy Supply Chain Management Co., Ltd. (ER gt E#EES
R A 7]), a director of Anhui Youngy Investment Co., Ltd (Z# @
ZABRAR]), a director and general manager of Shenzhen Youngy
Asset Management Co., Ltd (RYIIgtEEEEE BR A7), chairman
of the supervisory committee of Youngy Co., Ltd (BERMNDBRA
A]), an executive director of Guangzhou Youngy Equity Investment
Co., Ltd (BMEiER R EGR A7), a director of Mangian Network
Technology Limited (& EIEIEREEBR A F]), an executive
director and manager of Kangding Tianjie Construction Material Co.,
Ltd (FRE M XEEM B R A F]), chairman of Chengdu Youngy Lithium
Technology Co., Ltd (BX#BEbFEEE 2RI AR A 7l), a director of Hefei
Youngy Metal Technology Co., Ltd (AERIEESEBRIFAR AR, a
supervisor of Guangzhou Classic Decoration Design Engineering
Co., Ltd (BN HE AT T2 AR A F)), a director of Wuhu Tianyi
Energy Technology Co., Ltd. (BHXCeLREHEL AR A H]), a director
of Youngy Education Technology Co., Ltd. (BiEH BRI BR A F))
and an executive director and manager of Guangdong Youngy Capital
Management Co., Ltd (BRBEEAEIEFRAA).
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Wang Zhen

Ms. Wang Zhen, aged 47, Chinese national with no right of abode
overseas, bachelor’s degree holder. Ms. Wang graduated from
Guangdong University of Foreign Studies (BERIMEINE AL2)
(formerly known as “Guangzhou Institute of Foreign Languages” (&N
SNEIFEEFR)) in the PRC in 1998, majoring in Spanish and obtained a
bachelor's degree. Ms. Wang joined BYD Battery in 1998 and served
as a manager in overseas Ministry of Commerce, Vice President of
Administrative Personnel of Shenzhen DENZA New Energy Automotive
Co., Ltd. (RYIEZ LR SEAR A R]), officer of the President’s
office, director of the rail transit industry office, Secretary-General
of BYD Charity Foundation and general manager of BYD Company
(Pingshan District). She is a Supervisor and the general manager of
Human Resources Office of the Company, a supervisor of Shantou
City Sky Rail Transportation Co., Ltd. CLLEEMEMRBAER A F]), a
supervisor of Jining City Sky Rail Transportation Co., Ltd. (B=mZ#),
RiBAR A A)) and the chairman of BYD Charity Foundation.

Tang Mei

Ms. Tang Mei, aged 40, is a Chinese national with no right of abode
overseas and a bachelor’'s degree holder. Ms. Tang graduated from
Central South University (FFEIAE2) in June 2005, with a bachelor’'s
degree in English. Ms. Tang joined the Group in 2005 and held
positions as secretary of the President, a manager in Cultural
Propaganda Department of the Group, a manager in reception center
of the Group, executive officer of BYD Charity Foundation, currently
the supervisor and deputy head of the Chief Executive Office.

SENIOR MANAGEMENT
Li Ke

Ms. Li Ke, aged 53, Chinese national with the right of abode in the US,
bachelor's degree holder. Ms. Li graduated from Fudan University (18
B KE) in 1992 with a bachelor's degree in statistics. Ms. Li worked
at Asia Resources (38/1&JR) and joined BYD Battery in September
1996. She served various positions including Marketing Manager and
General Sales Manager, executive director and chief executive officer
of BYD Electronic (International) Company Limited (k228 5 F(BIER)
APR/AF]) and is an Executive Vice President of the Company and
vice chairman of BYD Charity Foundation.
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Lian Yu-bo

Mr. Lian Yu-bo, aged 59, Chinese national with no right of abode
overseas, master’s degree holder, and a professorate senior engineer.
Mr. Lian graduated from Nanjing University of Aeronautics and
Astronautics (B R ZEMAKE) in July 1987, with a bachelor’s
degree majoring in aircraft manufacturing engineering. In September
2000, he obtained an EMBA degree from Nanjing University (B &= X
E2). Worked in China Automotive Research Center (ff BB IS D),
and served as the chief engineer of SAIC Motor Yizheng Automobile
Co., Ltd. (E)AEBEEBIIEAMRAF]), and executive deputy general
manager of Shanghai Tongji Tongjie Automotive Design Company
(L/BRERFEAERETAT), Mr. Lian joined the Group in February
2004 and is an Executive Vice President of the Company, president of
the Automotive Engineering Research Institute and chairman of Fudi
Jinggong Co., Ltd. (38348 TH PR A 7)), a director of BYD TOYOTA EV
Technology Co., Ltd. (tbani 2R EBHERHEL AR A F]) and Shenzhen
DENZA New Energy Automotive Co., Ltd. (RYIEFHEERSEBRE A
R]) and a director of BYD Charity Foundation.

Luo Hong-bin

Mr. Luo Hong-bin, aged 57, Chinese national with no right of abode
overseas, master’s degree holder and a professorate senior engineer.
Mr. Luo obtained a master’'s degree in computer application. Mr. Luo
joined the Group in October 2003. He served various posts including
manager of the third Electronics Sub-division of Division 15, director
of the Institute of Electric vehicles, president of the Electric Power
Research Institute, general manager of Division 14, and general
manager of Division 17. He currently is a Senior Vice President of the
Company, the chairman of Fudi Power Co., Ltd. (@8 H AR A 7)),
the chairman of Shenzhen BYD Auto Industrial Co., Ltd. (&3l 38385
BEEARZAF]) and a director of BYD Charity Foundation.

He Zhi-qi

Mr. He Zhi-qi, aged 51, Chinese national with no right of abode
overseas, master's degree holder. Mr. He graduated from Changchun
Institute of Applied Chemistry Chinese Academy of Sciences (%}
Pt RAERAMLCEMIITAT) in 1998, with a master’'s degree majoring
in inorganic chemistry, and then graduated from China Europe
International Business School (FREX T & &2 2k) with an MBA in
2010. Mr. He joined BYD Battery in July 1998 and served various
posts including central research manager, quality control manager,
general manager of Division 4 and general manager of Purchasing
Office of the Company. He currently is a Senior Vice President and
the COO of Passenger Car Division of the Company and a director of
Shenzhen DENZA New Energy Automotive Co., Ltd. (R #4ER
AEBRAA).
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He Long

Mr. He Long, aged 51, Chinese national with no right of abode
overseas, master's degree holder. Mr. He graduated from Peking
University (It ARZ) in 1999 and obtained a bachelor’s degree
of science in applied chemistry, an LLB and a master’s degree in
inorganic chemistry. Mr. He joined BYD Battery in July 1999 and held
positions as quality control manager of Division 1 and Division 2,
deputy general manager of Division 2 and vice-chairman of Foshan
Jinhui Hi-Tech Optoelectronic Material Co., Ltd. (LT & E 5%}
KEMEBRAR]). He is a Senior Vice President of the Company,
chairman of FinDreams Battery Co., Ltd. (R#MEHEGR A F]), a
director of Tibet Zabuye Lithium Industry Co., Ltd. (78§ B & 8| 217 Bf
#EE SR AR AT]), a director of China Metallurgical New Energy
Technology Co., Ltd (FaIRARFTaEIRTEH B R A 7)) and a director of
BYD Charity Foundation.

Liu Huan-ming

Mr. Liu Huan-ming, aged 60, Chinese national with no right of abode
overseas, master’'s degree holder, and a senior engineer. Mr. Liu
graduated from Northeastern Institute of Technology (31t T £5%)
(currently known as Northeastern University) in 1988 with a bachelor’s
degree and later a master’'s degree in Metallurgical physical
chemistry. Mr. Liu worked for the Iron and Steel Institute of Panzhihua
Iron and Steel Company in Sichuan (P0) |22 7E 80 X 7] 8 #5732kt
and Benxi Iron and Steel Company in Liaoning (EZEAZ A 7).
He joined BYD Battery in March 1997 and served as general manager
of the Human Resources Office, general manager of the Department
of New Energy Vehicle Direct Sale Management and general manager
of Division 3 of the Rail Department of the Company. He is currently
a Vice President of the Company, general manager of the Audit
Inspection Division, and a director of BYD Charity Foundation. He is
also in charge of the Intellectual Property and Legal Department and
the Information Center.

Wang Chuan-fang

Mr. Wang Chuan-fang, aged 62, Chinese national with no right of
abode overseas, is the elder brother of Mr. Wang Chuan-fu. Mr. Wang
joined BYD Battery in August 1996 and held positions including
Personnel Manager and Logistics Manager. He currently is a Vice
President of the Company, general manager of Logistics Division,
general manager of Division 22 and a director of Yinchuan Sky Rail
Operation Co., Ltd. (8R)IIZ8EZ ER A7) and a director of BYD
Charity Foundation.
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Ren Lin

Mr. Ren Lin, aged 56, Chinese national with no right of abode
overseas, bachelor's degree holder, and a senior engineer. Mr.
Ren graduated from Beijing Institute of Technology (1t 712 T K &)
in 1989, with a bachelor’s degree majoring in mechanical design,
manufacturing and automation. He went to Japan, Tsinghua University
(BE A 2) and Beijing Institute of Technology (1t 732 T A £2) for
multiple times for further study during his terms of office. Mr. Ren once
worked in Shaanxi Qinchuan Motor Co., Ltd. (BRFEZ)IJSEAREEA
7]). He joined the Group in January 2003 and held positions including
as executive Vice President of Automotive Engineering Institute (/5
B T 2BT). He currently is a Vice President of the Company, general
manager of Division 21 and a director of BYD Charity Foundation.

Wang Jie

Mr. Wang Jie, aged 56, Chinese national with no right of abode
overseas, bachelor’'s degree holder. Mr. Wang graduated from Xi'an
Institute of Gold Mining and Construction (FE% A& E ) (now
known as Xi'an University of Architecture and Technology (7% &5
BHEKE)) in 1988 with a bachelor’'s degree in engineering, majoring
in Industry Enterprises Automatisation; Mr. Wang once worked in
Jiaxing Metallurgy Manufacture Factory of Metallurgy Department (&
& &5 H)R © M) and other institutions. Mr. Wang joined BYD
Battery in September 1996, and he served various positions including
sales manager, sales director and deputy general manager of the
Company’s Sales & Marketing Division, and the general manager of
Commercial Vehicles Division of the Company. He currently is a Vice
President of the Company and the general manager of Commercial
Vehicles Sales Division of the Company and a director of BYD Charity
Foundation.

Zhou Ya-lin

Ms. Zhou Ya-lin, aged 46, Chinese national with no right of abode
overseas, bachelor’'s degree holder. Ms. Zhou graduated from Jiangxi
University of Finance and Economics (JTFAEFAE A ER) in 1999, with
a bachelor’s degree in economics. Ms. Zhou joined BYD Battery in
March 1999 and is the Vice President and Chief Financial Officer of
the Company. She is also the chief financial officer of BYD Electronic
(International) Company Limited (fbanz#E F(BIR)BRAF]), a
director of BYD Semiconductor Co., Ltd, chairman of BYD Auto
Finance Company Limited (tb283# /3% & /AR 72 Al), a supervisor of
BYD TOYOTA EV Technology Co., Ltd. (tkinii L HESHERFEARA
A]) and a supervisor of BYD Charity Foundation, etc.
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Yang Dong-sheng

Mr. Yang Dong-sheng, aged 44, Chinese national with no right of
abode overseas, master’'s degree holder, and a senior engineer.
Mr. Yang graduated from Northeastern University (1L AE) in
March 2005 with a master’'s degree. Mr. Yang joined the Group in
2005 and has held positions including senior engineer in Automotive
Engineering Research Institute, vice manager in the Chassis Division
of the Automotive Engineering Research Institute, senior business
secretary of the President, general manager of the Product and
Technical Planning Division. He is presently the Vice President of the
Company and the dean of Product Planning and New Automotive
Technology Research Institute.

Li Qian

Mr. Li Qian, aged 50, Chinese national with no right of abode overseas,
master’s degree holder. Mr. Li graduated from Jiangxi University of
Finance and Economics ((T AR 48 KE2) in 1997, with a bachelor’s
degree in economics. He graduated from Guanghua School of
Management of the Peking University (1t 2 K £ 3¢ E & 1B &) with an
EMBA in July 2016. Mr. Li served in PwC China (& # k& &M=
FT), Arthur Andersen (Z3Z{EG5HEI S AT) and ZTE Corporation (4
BB AR A R]). Mr. Li joined the Group in August 2005 and is
the secretary to the Board of the Company, Company Secretary and
general manager of Investment Department. He is also a member of
the tenth Listing Committee of Shenzhen Stock Exchange, a member
of the first GEM Listing Committee of Shenzhen Stock Exchange, a
joint company secretary of BYD Electronic (International) Company
Limited (FbZ2iE F(BIFR) B R A 7)), a director of BYD Semiconductor
Co., Ltd (Hapi@ =+ E M) BR A F]), chairman of Shenzhen BYD
Investment Management Co., Ltd. (RIJITHLL i EE B ER N F)),
chairman of Energy Storage Power Station (Hubei) Co., Ltd. (F&REE
UE(H4E)EBR A 7)), vice chairman of Allystar Technology (Shenzhen)
Co., Ltd. CRYNIZERIL AR5 B R A R]), a director of Qinghai Salt
Lake BYD Resources Development Co., Ltd. (5 /885 anm & R
FE B AR, a director of Chengxin Lithium Group Co., Ltd. (%1
$EEe =MD AR A A)), a director of Sichuan Road & Bridge Group
Co., Ltd. (I BBEZEERMHBRA7A]), a director of Advanced
Materials Technology & Engineering, Inc. (58X EFRIEBR A
7)), etc.
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DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’S REMUNERATION DURING THE
REPORTING PERIOD

Name

HE

Position held within the Company

RAXRARENBEK

BREHRNES EENSREEASHRMN

Status of employment

ERRAE

Total remuneration

received from
the Company
(Unit: RMB’000)
RARESEH
BB

(B : ARBTF )

Wang Chuan-fu
IE®

Lv Xiang-yang
& k5

Xia Zuo-quan
EfER

Cai Hong-ping
Zhang Min
R

Jiang Yan-bo
BaR

Dong Jun-ging
Xl

Li Yong-zhao
FoKél
Huang Jiang-feng
=ik
Wang Zhen
B3

Tang Mei
=1

LiKe

i

Lian Yu-bo
BRI

Luo Hong-bin
BADH

Chairman, Executive Director and President

Bk WTES BH

Vice-chairman and non-executive Director
AEER  FRTES

Non-executive Director

FMTES

Independent non-executive Director

BIUFHMTES

Independent non-executive Director

BIUFMTES

Independent non-executive Director

BIUFMTES

Supervisor and chairman of the supervisory committee
EE EEELF

Supervisor

E=x

Supervisor

==E

Supervisor

==

Supervisor

==

Executive Vice President
HITRIBE

Executive Vice President

WATRIAE

Senior Vice President
BB

Incumbent

RE

Incumbent

RE

Incumbent

RE

Incumbent

RE

Incumbent

RE

Incumbent

RE

Incumbent

RIE

Incumbent

RIE

Incumbent

RE

Incumbent

RE

Incumbent

RIE

Incumbent

RE

Incumbent

R

Incumbent

R

6,147

200

200

200

200

200

100

100

100

3,579

1,346

9,602

8,825

8,870
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DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’S REMUNERATION DURING THE
REPORTING PERIOD (CONTINUED)

BEHMRES ESVNEREEASHMH

(&)

Total remuneration

received from

the Company

(Unit: RMB’000)

RAREBH

Name Position held within the Company Status of employment B

i3] RERRBRENBE R R (B AR¥F )

He Zhi-qi Senior Vice President Incumbent 7,397
Bk ELEE BE

He Long Senior Vice President Incumbent 8,774
fAle ELEE BRI

Liu Huan-ming Vice President Incumbent 5,520
gl gl RiE

Wang Chuan-fang Vice President Incumbent 5,983
&AL gl BiE

Ren Lin Vice President Incumbent 5,728
EH Bl R

Wang Jie Vice President Incumbent 3,703
T Bl BE

Zhou Ya-lin Vice President Incumbent 5,761
J& 2R Bl BE

Chief Financial Officer Incumbent

B e B

Yang Dong-sheng Vice President Incumbent 5,860
R Bl BE

Li Qian Secretary to the Board, Company Secretary Incumbent 4,256
3 EEgWE  ROWE BHE

Total - - 92,651

HEt
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The Board believes that good corporate governance is a key element
in enhancing the confidence of current and potential shareholders,
investors, employees, business partners and the community as a
whole. To this end, the Company has been committed to promoting
and upholding the highest standard of corporate governance.

On 1 January 2022, the amendments to the Corporate Governance
Code (the “Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
came into effect and the requirements under the Code will apply
to corporate governance reports for financial year commencing on
or after 1 January 2022. The Company has put in place corporate
governance practices to comply with all the provisions and most of
the recommended best practices of the Code except for the deviation
from the code provisions C.2.1 and C.1.6.

Code provision C.2.1 provides that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Wang Chuan-fu is the Chairman and Chief
Executive Officer of the Company. The Board considers that this
structure will not impair the balance of power and authority between
the Board and the management. The Board comprises experienced
and high-caliber members and meets regularly to discuss issues
affecting operations of the Group. The Board believes that this
structure is conducive to strong and consistent leadership, enabling
the Group to make and implement decisions promptly and efficiently.
The Board has full confidence in Mr. Wang and believes that his
appointment to the posts of Chairman and Chief Executive Officer is
beneficial to the business development of the Company.

Code provision C.1.6 stipulates that independent non-executive
directors and non-executive directors should attend general meetings.
Given some non-executive directors were unable to travel as a result
of COVID-19 prevention and control or had other important business
engagement during relevant periods, not all of them attended the
extraordinary general meeting held on 27 May 2022 and annual
general meeting held on 8 June 2022.

During the Reporting Period, except for the deviation from code
provisions C.2.1 and C.1.6 as explained above, the Directors are
of the opinion that the Company had complied with all applicable
provisions of the Code.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B (1) of the Listing Rules.
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BOARD OF DIRECTORS

Accountable to the Shareholders, the Board is collectively responsible
for formulating the strategic business direction of the Group and
setting objectives for management, overseeing its performance and
assessing the effectiveness of management strategies. The Board is
also responsible for, and has during the Year performed the corporate
governance duties set out in code provision A.2.1 of the Code
(including the determining of the corporate governance policy of the
Company).

DIRECTORS

As at the date of this report, the Board comprises six directors,
including one executive director who is the President, two non-
executive directors and three independent non-executive directors.
Detailed biographies outlining each individual director’s range of
specialist experience and suitability of the successful long-term
operation of the Group are set out on pages 40 to 43 of this annual
report.

The Group believes that its executive and non-executive directors
composition is well balanced with each Director having sound
knowledge, experience and/or expertise relevant to the business
operations and development of the Group. All Directors are aware of
their collective and individual responsibilities to the Shareholders and
have exercised their duties with care, skill and diligence, contributing
to the successful performance of the Group for the year under review.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
as required under the Listing Rules. The Company considers all
independent non-executive directors to be independent. As at the
date of this annual report, the years of service of all independent
non-executive directors are less than 9 years. Should the Board
wish to seek for the further appointments of any independent non-
executive directors serving more than 9 years from the Shareholders,
separate resolutions should be proposed to the general meetings
for consideration and approval and the reasons to justify their
independence despite of the length of their services will be contained
in relevant papers to the Shareholders in accordance with code
provision B.2.3 in Appendix 14 of the Listing Rules.

The Company has arranged appropriate insurance coverage in
respect of legal actions against its Directors and Senior Management
with the extent of this insurance being reviewed each year.
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The Board held twelve meetings during this year to discuss the
Group’s overall strategy, operation, financial performance and review
the status of regulatory compliance. The Board also ensures that
it is supplied in a timely manner with all necessary information in a
form and of a quality appropriate to enable it to discharge its duties.
All Board meetings adhere to a formal agenda in which a schedule
of matter is specifically addressed to the Board for its decision.
The matters discussed at these Board meetings include, among
others, quarterly, interim and annual results; recommendations on
the remuneration of Directors and Supervisors, recommendations of
auditors, approval of major capital projects; dividend policies; and
other significant operational and financial matters.

The Directors decide on various corporate strategies, approve overall
business plans and supervise the Group’s financial performance,
management and organization on behalf of the shareholders. Specific
tasks that the Board delegates to the Group’ s management included
the preparation of annual and interim accounts for the Board’s
approval before public reporting; implementation of strategies
approved by the Board; the implementation of internal control
procedures; and the ensuring of compliance with relevant statutory
requirements and other regulations and rules.

CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

Newly appointed directors of the Company will be provided with
relevant induction materials to assist them to fully understand the
Company’s operations, business and governance policies and their
responsibilities and duties as a director under the requirements of
the relevant laws and regulations, such as the Listing Rules. They
will also be provided with materials to help them to gain insights in
the Company’s business and operation. In order to ensure adequate
performance of duties by the independent non-executive directors, the
Company will also arrange on-site visits and sufficient communication
with the management for the independent non-executive directors.
Pursuant to the corporate governance requirements, the Directors
participated in continuous professional development programme to
develop and update their knowledge and skills. The particulars of the
trainings of each Director are as follows:
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Training/
seminars
participated Reading
SEE materials
Name of Directors EEsR Eneg B ok
Executive Director BITES
Wang Chuan-fu T Vv Vv
Non-executive Directors FHTES
Lv Xiang-yang =R V Vv
Xia Zuo-quan Btkhz vV Vv
Independent Non-executive Directors BUFHTES
Cai Hong-ping B vV Vv
Zhang Min R V Vv
Jiang Yan-bo BER v Vv

INDEPENDENT VIEWS

The Company has maintained various measures and mechanisms to
ensure that independent views and input are available to the Board.
For instance, in compliance with Code provisions C.5.6 and C.5.9
of Appendix 14 of the Listing Rules, the Board and its committees
are provided with adequate information and have separate and
independent access to the senior management of the Company for
purpose of making informed decisions. In particular, all members
of the Board are entitled to have timely access to the information
of the Group (including but not limited to management accounts,
operational results and statistics, audit results and other relevant
industry and market information and forecasts), as well as assistance
of the Company Secretary and professional advice if necessary at
the expense of the Company. Besides, the audit committee of the
Company is also entitled to contact, and has discussed with, external
auditors of the Company on an annual basis to discharge its duties.
Board members are also encouraged to seek inputs from other
members, employees, other stakeholders as well as investors (via the
investor relations channels) in appropriate circumstances to ensure
that different perspectives are taken into account in the decision-
making process.

The implementation and effectiveness of the relevant measures and
mechanisms are reviewed by the Board on an annual basis. The
Board is satisfied that there are effective and sufficient formal or
informal channels in place to ensure that independent views and input
are reached at the Board level.
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BOARD MEETINGS Exeel

To ensure the highest attendance of Directors, written notices are sent AT REBEZSMEEHER  THEFee=N T
to all Directors 14 days before a regular board meeting; written notices PIXAIAZEEBMNZES BB EESHAMA
are sent to all Directors 2 days before a provisional board meeting. RIAZEEBMNEES - GRZ RN HBAESERE
The meeting agenda is set in consultation with members of the Board. & #|E - RS —FHBIT+_KEFSTH -
The Board held 12 meetings in 2022. The attendance of individual EEZEWR - Z-"FEEZLeZLBREARGHEAL
Director at the Board meetings as well as general meetings in 2022 is &R &HF|0T :

set out below:

Annual Extraordinary
Board General General
Meetings Meetings Meetings
Members of the Board EEgRE EEg8R2 RERBFERE BREAE
Executive Director HITES
Wang Chuan-fu FiERE 12/12 1/1 1/1
Non-executive Directors FYITES
Lv Xiang-yang = [R5 12/12 1/1 1/1
Xia Zuo-quan Bk 12/12 0/1 0/1
Independent non-executive Directors BIFHITESE
Cai Hong-ping B 12/12 1/1 1/1
Zhang Min KRB 12/12 1/1 1/1
Jiang Yan-bo BEK 12/12 1/1 1/1

In furtherance of good corporate governance, the Board has setupa AE—FSEHMRTFLEER  EFSDKIHEZ

number of committees, including: B

- the Audit Committee; - BERELZEE

- the Remuneration Committee; - FMEES

- the Nomination Committee; and - REZEE R
- the Strategy Committee. - BREES -

Each Committee reports regularly to the Board, addressing major ®JZE@THHNEZTSIEHRE  URESEARHE
issues and findings with valuable recommendations for the decision IREBESERHAHESSEHRTE - ZSZEemH
making of the Board. The particulars of these Committees are set out  [FEHFILAT ©

hereunder.
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AUDIT COMMITTEE

One of the primary duties of the Audit Committee is to review the
financial reporting process and the risk management and internal
control systems of the Group. As at 31 December 2022, the Audit
Committee consists of three independent non-executive directors,
namely Mr. Cai Hong-ping, Mr. Zhang Min and Mr. Jiang Yan-bo, and
a non-executive director, Mr. Lv Xiang-yang, with Mr. Zhang Min as the
chairman. Meetings were convened by the Audit Committee and the
Company’s auditors to review the accounting policies and practices
adopted by the Group and to discuss auditing, internal control, risk
management and financial reporting matters before recommending
them to the Board for approval.

The terms of reference of the Audit Committee follow the guidelines
set by the Hong Kong Institute of Certified Public Accountants, the
Listing Rules and the provisions of the Code.

The Audit Committee held five meetings in 2022 to review the internal
and external audit findings, the accounting principles and practices
adopted by the Group, Listing Rules and statutory compliance,
deliberate its relationship, remuneration and appointment terms and
independence with the external auditor with reference to its work
performance and to make recommendations to the Board regarding
the adoption of the China Accounting Standards for Business
Enterprises, the cessation of appointment of the international auditor
and the reappointment of the external auditor, as well as to discuss
auditing, internal controls, risk management and financial reporting
matters (including auditing the financial statements for the year ended
31 December 2021, the three months ended 31 March 2022, the six
months ended 30 June 2022 and the nine months ended 30 September
2022), before recommending them to the Board for approval, and
performed its other duties under the Code. The individual attendance
of its members of the meetings is set out as follows:

BEREES

EVZBEMNTIEREZ —RENAKENM R
ERFALEBREREMARENGE R_FT=—
Ft-A=1t—8 BERZEEERE=ZR2BIIFH
TESE  AERFEL REEERBEREE
AR —ZIFRTEETaRBELE  MERSEEHE
IE -ARAMNBRZEQEZEMBITEE U
BWNASEMRANSABRREER  KIHRE
Z - MEREEE - R ERERPBHREEE  UAE
ERHERALE -

ERZERNREBECERET LSS
EHHES| - ERARRIRTRINBE -

RZEZZF -  BEZZEERITARNEH - UEH
WEf R INEREAZ M BT - N B FTIR AR 2 512 R
RER - BREMAARER - 2BINBAZ A AT
BITH T1E% » BinBINDIZEEMEEZR - Efe
NMEETAE R MBI - WSS — AR
Gt AR BB T R R AR B AMZ ERAD I &
MZEEIINBZBMAMESSROER  URFTWE
% AEEEE - RREELMBEREER(BEREZ
HEZZT-—F+-A=1+—HILFE #HEZZ
ZZF=ZRA=+—HAL=@R BEZZT-_Z—FX
AZ+HUERNERERBZE-_ZE-_—_FHLA=+HIt
NEAMEE®RE) - UMESSHBIE - RETT
TFRITHEMNBE - HKBHFEEREIWT -

Number of

Committee

Meetings
Attended Attendance
HEZEE Rate
Members of the Audit Committee EREEENE BERE HEE
Lv Xiang-yang &= A% 5 100%
Zhang Min (Chairman) RB(ETE) 5 100%
Cai Hong-ping ZOHL 5 100%
Jiang Yan-bo HEK 5 100%
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REMUNERATION COMMITTEE

The Board established a Remuneration Committee on 27 June 2005.
The primary role of the Remuneration Committee is to regularly review
human resource management policies, make recommendations
on the remuneration packages, compensation and benefit plans of
Directors and senior executives, as well as setting performance goals
for senior management of the Group. As at 31 December 2022, the
Remuneration Committee comprises an executive director, Mr. Wang
Chuan-fu, a non-executive director, Mr. Xia Zuo-quan, and three
independent non-executive directors, namely Mr. Cai Hong-ping,
Mr. Zhang Min and Mr. Jiang Yan-bo, with Mr. Cai Hong-ping as the
chairman.

The Remuneration Committee has reviewed its terms of reference,
which is available on the websites of the Stock Exchange and the
Company, in 2022 to comply with the Code.

In terms of the summary of the work of the Remuneration Committee,
the Remuneration Committee held one meeting in 2022 to, among
others, assess the performance of executive Directors and review the
remuneration of directors, supervisors and senior management of the
Company, and approve the 2022 Employee Share Ownership Plan
of the Company (including to consider the potential grant of share
awards to the eligible employees of the Group, taking into account,
among others, their achievement of targets for the preceding year, the
strategic goals of the Company, the terms of the aforesaid plan and
other recommendations from Senior Management of the Company),
to ensure that any potential grant is align with market practice, and
the grantees’ interests with those of the Group and the Shareholders.
Therefore, the senior management and/or supervisors of the Group
may be granted a certain number of share awards under the 2022
Employee Share Ownership Plan adopted by the Company from time
to time. Such awards may be granted upon the recommendation of the
Remuneration Committee and approval by the Board. The attendance
rate of its members is set out as follows:

A\ W

TEERBRE

FHESS
EFGER-FTRFAA-TLARTHMER
® - HMERRNTEAMELTMRT AN DRE
BER - HEERERTRALORHES B
&@ﬂﬁ%ﬁm@#vu&mi¢%l%wﬁﬁA
BMERAR -R-F--F+-A=+—0 ¥
WEAREA ERGEFTEELL . &
TEREHR S REABTHERTEEEAT
Sk RS RIEEREE - MEDKT S
o

R-ZT-—F HFZEECas RSN E (KR
REERBEIARARRDRUERN) - LA T
U

YFNZEemERMATE  R-T-—F
i,\ SRITMAGH  WEFPERFHUTES

MERLEHARABES EENSREEAEN
BB ARR T —FBTIHKRFE(BEE

BREAMEENGERBEIRTRMNER HEhaH
%J‘E?MHLEXHI—EWET@‘ N E B B AR Bl
AFEGRARAREAEEENEMEZSFAR) -
HERIEREEN R THAMISED - I HE k()52
B BIE BB TAMEIA KRB MR A M & —
B Al SENSREEEN HEEAETL
ﬁ”FETF ANRERAN T - —FB T IHETSIE

—EHENRN R - WREBAREFMNE R
E.E’\JL.% WAKLEESHERET - ERBHF
TEHFIT

Number of

Committee

Meetings
Attended Attendance
HEZESY Rate
Members of the Remuneration Committee FHMZEERE =R YN HER
Wang Chuan-fu FiER& 2 100%
Xia Zuo-quan e 2 100%
Cai Hong-ping (Chairman) BEORT(ER) 2 100%
Zhang Min SR B 2 100%
Jiang Yan-bo PEE =D 2 100%
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REMUNERATION POLICY FOR DIRECTORS

The primary goal of the Group’s remuneration policy for executive
Directors is to enable the Company to retain and motivate executive
Directors by linking their compensation with their individual
performance as measured against the corporate objectives and the
Group’s operating results and taking into account of comparable
market conditions. For the remuneration of the executive Directors
and Senior Management, the Remuneration Committee makes
recommendations to the Board on the remuneration packages of
individual executive directors and Senior Management (adopting
the model described in code provision E.1.2(c)(ii) of the CG Code)
which would then be reviewed and subject to approval by the Board.
The remuneration package of the executive Directors would also be
subject to approval by shareholders at general meetings. The principal
elements of the remuneration package of executive Directors include
basic salary and discretionary bonus. The remuneration of non-
executive directors includes mainly the Director’s fee. The Company
reimburses reasonable expenses incurred by Directors in the course
of their carrying out of duties as Directors.

Directors do not participate in decisions on their own remuneration.

The emoluments paid to each Director for the year ended 31
December 2022 are set out on page 51 of this annual report.

EEFMER

AEEEHTEEFHBRRNEIZBRREARA
EBRATESNMERLFAARBEHBTER
AEREAKRENKLXEREE ARG EAL
BOTS GRS UWBERABRTES - SLTE
ERRRAEEEFHNS  FHEEenERES
ERIMITEE R RERERNFHIAES R EZH (R
M EERTRIBCEE..2(c) (1) R AR 30) 3 7%
HEFSFHLEMNILE  RERTEFTNOFHIA
EARBALBRIERGHE - ATESNHBHAES
ITEHBOVBRELAFTE WBELA - FRTEEN
FNETEEREFHEE BEFRETHFERESR
BERMELENMAY - ARREELABME -

EET2REETEARGOHMN -

HEZZ-__F+-A=+—HILFE ZHTF5
EENMSFNAFRESIA -

Remuneration of Senior Management During the Year FASREEASTHH
Number of Senior
Management
Remuneration by bands RERESTHHE SREEEAH
RMBO to RMBS5 million ARBEZ e ARK500& 7T 2
RMBS5 million to RMB8 million AR¥ES008 T E AR BEB00E 7T 7

RMB8 million to RMB1.1 million

AREEBO0E TE AKRKE1,1008 7T 4
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NOMINATION COMMITTEE

The Group has established the Nomination Committee. As at 31
December 2022, the Nomination Committee comprises an executive
director, Mr. Wang Chuan-fu, a non-executive director, Mr. Lv Xiang-
yang, and three independent non-executive directors, namely Mr.
Cai Hong-ping, Mr. Zhang Min and Mr. Jiang Yan-bo, with Mr. Jiang
Yan-bo as the chairman. The Nomination Committee has been
delegated with the powers and authorities to review the structure,
size and composition of the Board, make recommendations to the
Board on the selection of individuals nominated for directorships and
Senior Management, appointment and reappointment of Directors
and succession planning for Directors, assess the independence of
independent non-executive directors and determine the policy for the
nomination of Directors.

In terms of the summary of the work of the Nomination Committee,
the Nomination Committee held one meeting in 2022 to nominate
Ms. Song Yun as a candidate for the head of internal audit of the
Company. The attendance rate of its members is set out as follows:

N\

TEERBRE

REZE®

AEBEEKIREZEG RITZ-_—F+-H=
+—H REZESH—RBRITESTERELLE
—HERNTEEEMBLE  R=RBBUIFERNTE
BHEUFRL RGUEEREBERLEMEK M
EREEREF - REEZESCEERE N NER
NWENHEEEeMEE  REREK  BEESK
SREEEBRERIANRE  ZAREFZAESE RIS
EFTRNESSREER  TAERFGE IR
TEENBYERATESRENBUR -

REZEENBRBEATH  R-TB--F - £4%
ZEGRTREE  URBREXLTRLRFANE
BBEAREA - EREHLEXHINWT -

Number of

Committee

Meetings
Attended Attendance
HEZEE Rate
Members of the Nomination Committee REZEEEHE BRI HER
Wang Chuan-fu TEE 1 100%
Lv Xiang-yang &= A% 1 100%
Jiang Yan-bo (Chairman) BaK(ERE) 1 100%
Cai Hong-ping BT 1 100%
Zhang Min SREK 1 100%

The Nomination Committee is committed to promoting diversity in

our Company to the extent practicable by taking into consideration a

number of factors in respect of our corporate governance structure.

REZBERINBBERLEE RABNZ AR
= BEYBEATNERL MeER AR Z T
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The Nomination Committee has also adopted a nomination policy
(the “Nomination Policy”) which includes the selection criteria and
nomination procedures of new appointments and re-appointments
of directors. The selection criteria for assessing candidates include,
in particular, his/her educational background and professional
qualifications, experiences in the industry, personality and integrity, as
well as his/her contributions to the diversity of the Board according to
the Board Diversity Policy. In the case of re-appointment of Directors,
the Nomination Committee would take into account factors such
as contribution from the retiring Directors. Where the candidate is
appointed for the position of independent non-executive director, the
Nomination Committee will also assess his/her independence with
reference to the requirements set out in the Listing Rules. In appointing
a new Director, the Nomination Committee and/or the Board will
first identify potential candidates. After the Nomination Committee
evaluated the candidates based on the selection criteria, the
Nomination Committee will nominate one or more qualified candidates
for the Board’s consideration and the Board will determine and agree
on a preferred candidate. The Company and/or the Chairman of the
Board will then negotiate the terms of appointment with the preferred
candidate. Finally, the Chairman of the Board, in consultation with
the chairman of the Remuneration Committee and the chairman of
the Nomination Committee, will then finalise a letter of appointment
for the Board’s approval. The Nomination Committee shall ensure the
transparency and fairness of the selection procedure and continue to
adopt diversified selection criteria during the appointment procedure,
taking into consideration a range of elements such as age, educational
background, professional experience, industrial skills and professional
knowledge. Since its establishment, the Nomination Committee has
assumed the role of reviewing such diversified selection policy at
the nomination level, maintaining a diversified spectrum of varying
perspectives, educational background and professional knowledge in
the Board.

REZEEMERA—BRZBER(REHED - 1
PO EERENEFES Z2BELERIRRERE
Fr o MARHEREANBEEABRE(LER) HE
BEERLEXER BITXRRZ&R%  mBEH
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FRITEERL  REZEEH2ELTRAMSE
Pl BRFHE R B - EEENESH - 1%
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B REBEIELRFGHREANR  REZEEHRE
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The Board’s Diversity Policy

The Board has adopted the Board Diversity Policy, which sets
out the approach to the diversity of the Board. The Company
recognises the importance of diversity to corporate governance and
an effective Board. The Board Diversity Policy aims to set out the
approach to achieve Board diversity, so as to ensure that the Board
members possess appropriate skills, experience and diverse views
necessary for the business of the Company. In determining the Board
composition, the Board and Nomination Committee consider a range
of diversity elements, including but not limited to gender, age, cultural
and educational background, professional experience, skills and
knowledge. All appointments of the Board will be made based on
merit and objective criteria while taking into full account the interest of
the Board'’s diversity.

The selection of candidates will be based on a range of diversity
elements and measurable objectives which will be reviewed regularly.
Such measurable objectives shall include, but be not limited to,
gender, age, cultural and educational background, professional
experience, skills, knowledge and/or terms of service. The final
decision will be made according to the strengths of the candidate
and his/her contribution that would bring to the Board. Furthermore,
pursuant to code provision B.1.3 of the Code, the Board should
review the implementation and effectiveness of the issuer’s policy
on board diversity on an annual basis. The Nomination Committee
has performed the above duties in terms of selection of candidates
and review the implementation and effectiveness of the Company’s
diversity policy during the Year. Having considered the business
and development needs of the Company, the Nomination Committee
considers that the current Board is sufficiently diversified in terms of
its skills, experience, knowledge, length of service and independence.

There were female members in the previous sessions of the Board.
However, as at the date of this report, all members of the Seventh
Session (current session) of the Board are male. The Director for this
session of the Board were nominated by the Shareholders, and have
been considered and approved by the Nomination Committee and
the Sixth Session of the Board on 21 August 2020. In addition, they
were appointed after consideration and approval at the extraordinary
general meeting of the Company held on 8 September 2020
(collectively, the “Appointment Procedures for this Session of the
Board”). This session of the Board has a term of 3 years with effect
from 8 September 2020. During the implementation of the Appointment
Procedures for this Session of the Board, when appointing the
Directors, factors to be taken into consideration by the Company are
not limited to age, cultural and educational background, professional
experience, skills and knowledge, etc., and gender is not regarded as
an important restriction on the candidate selection for the Board.

CREARE
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To comply with Rule 13.92 of the Listing Rules, the Company is
contemplating to include a female director to join the Board by 31
December 2024 via different channels such as by engaging human
resources agencies to identify potential successors for the Board and
enhance gender diversity in the coming years, if necessary, and will
emphasize to include gender as a factor to be taken into consideration
for achieving the Board diversity.

The Company is committed to promoting gender diversity not only
within the Board but among its workforce generally. As at the date of
this report, the number of female employees of the Group accounted
for 30.47% of the total workforce. The Board is of the view that the
Group has achieved gender diversity among employees.

The Group’s recruitment strategy is underpinned by the appointment of
the right employee for the right position, in order to achieve employee
diversity for all employees (including the senior management) in terms
of gender, age, cultural and educational background, expertise, skills
and know-how.

STRATEGY COMMITTEE

The Group established the Strategy Committee on 20 March 2008.
As at 31 December 2022, the Strategy Committee comprises one
executive Director, Mr. Wang Chuan-fu, two non-executive directors,
namely Mr. Lv Xiang-yang and Mr. Xia Zuo-quan, and two independent
non-executive directors, namely Mr. Cai Hong- ping and Mr. Zhang
Min, with Mr. Wang Chuan-fu as the chairman. The main duty of the
Strategy Committee is to consider and make recommendations on
the Company’s long-term development strategy and major investment
decisions.

COMPANY SECRETARY

Mr. Li Qian, Company Secretary of the Company, is a full-time staff
of the Group, and is familiar with the daily affairs of the Company.
During the financial year, the Company Secretary had complied with
the relevant professional training requirements under Rule 3.29 of
the Listing Rules. The biographical details of the Company Secretary
are set out in the section headed “Directors, Supervisors and Senior
Management” in this annual report.
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INDEPENDENT AUDITORS AND THEIR REMUNERATION

For the year ended 31 December 2022, the total remuneration paid
to the independent auditor, Ernst & Young Hua Ming LLP, was
RMB6,350,000 for audit services and non-audit services provided
for the Company and its subsidiaries. The audit fee was approved
by the Board. During the Reporting Period, the total remuneration in
respect of the non-audit services provided was RMB900,000. The
remuneration composition of the non-audit services is set out in the
table below.

N\

TEERBRE

¥ M A% BUED B H %7 A

BE-_Z-—H#+-_A=+—HItFE BIZEH
ML KERSMEBMEFREBEE) BEART
REFRARIREZE RS MIEZE RS F BT
ABARM6,350,0007T c ZHEBCDEESSHE -
RIBEERAN - REIFEZBREOTHNEREAEARE
900,0007T ° FEZEARFS A Z BN AR A0 TR DI o

2022 2021

Item EHA —E- —E-—
Review of interim results EHR S RMB900,000 RMB900,000
AR #900,0007T AR #900,0007T
Non-audit item JEZEUIRR - -

The Directors have acknowledged their responsibilities for preparing
the consolidated financial statements of the Company for the year
ended 31 December 2022.

The statement of the external auditor of the Company about its
reporting responsibilities on the Company’s consolidated financial
statements for the year ended 31 December 2022 is set out in the
section headed “Audit Report” in this annual report.

On 29 March 2022, the Board resolved to (1) cease to appoint Ernst
& Young as the international auditor of the Company; and (2) the
appointment of Ernst & Young Hua Ming LLP (being the Company’s
existing domestic auditor and one of the approved domestic
accounting firms) as the Company’s sole external auditor for the
preparation of the Company’s financial statements in accordance with
CASBE. The relevant resolutions were approved by way of ordinary
resolutions at the annual general meeting held on 8 June 2022. Ernst
& Young has confirmed that there are no circumstances in connection
with the above-mentioned cessation of appointment of international
auditor that need to be brought to the attention of the Shareholders.
The Board and the audit committee of the Company confirmed that
there is no disagreement between the Company, the audit committee
of the Company and Ernst & Young regarding the above-mentioned
cessation of appointment of international auditor. Each of the Board
and the audit committee of the Company has further confirmed that
it is not aware of any matter in relation to the proposed cessation of
appointment of international auditor that needs to be brought to the
attention of the Shareholders.
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TERERMSE

RISK MANAGEMENT AND INTERNAL CONTROL

The Board confirms its responsibility for risk management and internal
control systems, and for reviewing their effectiveness through the
Audit Committee at least annually. The Audit Committee assists the
Board in performing its responsibilities for supervision and corporate
governance, covering financial, operational, compliance, risk
management and internal control, as well as internal audit functions of
the Company.

Various measures have been designed for safeguarding assets
against unauthorised use or disposition; for maintaining good
accounting records and for the reliability of financial data used
within the business or for publication. The Company’s systems of risk
management and internal control are designed to manage rather than
eliminate the risk of failure to achieve business objectives, and can
only provide reasonable but not absolute assurance against material
errors, losses or fraud. The Board considers that the Company is fully
compliant with the provisions of risk management and internal control
as set forth in the Corporate Governance Code.

Risk Management and Internal Control Framework

The Company’s risk management system is composed of a well-
established organizational structure as well as all-rounded policies
and procedures. The responsibilities of each business and functional
department are clearly defined to ensure effective balance. The
Company’s risk management and internal control structure comprises
of:

Board of Directors

o Evaluating and determining the nature and magnitude of the
risks to be assumed by the Company, to achieve its business
and strategic goals;

. Ensuring that the Company has established and maintained
appropriate and effective risk management and internal control
systems;

° Supervising the designing, implementation and inspection

of the risk management and internal control systems by the
management team.
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Audit Committee

Assisting the Board in performing its duties of risk management
and internal control systems;

Supervising the Company’s risk management and internal
control systems on an ongoing basis, to provide opinions
and suggestions with regard to the improvement of the risk
management and internal control systems;

Reviewing the effectiveness of the Company’ s risk
management and internal control systems at least once a year;

Ensuring that the Company has sufficient resources, staff
qualifications and experiences in accounting, internal audit and
financial reporting functions, as well as those relating to the
Group’s environmental, social and governance performance
and reporting.

Management Team

Designing, implementing and inspecting the risk management
and internal control systems;

Identifying, evaluating and managing risks (including
environmental, social and governance risks) that may exert
potential impacts on major operational procedures;

Responding to and following up in a timely manner with regard
to the investigation results of risk management and internal
control issues raised by the Internal Audit Department;

Providing opinions to the Board and the Audit Committee
on the acknowledgment of the effectiveness of the risk
management and internal control systems.

Internal Audit Department

Reviewing the due effectiveness of the Company’s risk
management and internal control systems;

Reporting the audit results and making suggestions to the
Audit Committee, to improve major drawbacks of the systems
or identify the deficiency of the control.
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IDENTIFICATION, EVALUATION AND MANAGEMENT OF
MAJOR RISKS

The management team and relevant staff identify risks (including
environmental, social and governance risks) that may exert potential
impacts on the Company and its operation, and evaluate and monitor
risks in the environment and process. Through comparison of the risk
appraisal results and risk prioritization, risk management strategies
and internal control procedures are determined to prevent, avoid or
reduce risks.

Major risks (including environmental, social and governance risks)
and related control measures are reviewed and upgraded on an
ongoing basis to ensure proper internal control procedures in place.
Based on the testing results, persons in charge confirm with the
senior management that internal control measures have played
their roles as expected, their weakness identified in the control have
been corrected, and risk management policies and internal control
procedures have been revised, in the event of any major changes.
The Board and the Audit Committee supervise the control activities
of the management team to ensure the effectiveness of the control
measures.

Annual Assessment

In 2022, the Board reviewed the soundness and effectiveness of the
Group’s risk management and internal control systems, covering
financial, operational and compliance control, with a self-evaluation
report issued on the internal control. In addition, the Company
engaged an auditor to audit the effectiveness of the internal control
related to the Company’s financial reports, and to provide independent
and objective assessments and suggestions in the form of audit
report. The Board considers that the Company’s risk management and
internal control systems are effective and adequate.

Internal Audit

The Group has an Internal Audit Department which, equipped with
an independent internal audit system, plays an important role in
the Group’s risk management and internal control framework. The
department reports directly to the Audit Committee. The annual and
quarterly work plans of the Internal Audit Department are reviewed by
the Audit Committee and reported to the Audit Committee regularly.
Major audit findings shall be reported on a timely basis. Based on
its consideration, the Audit Committee will provide advice to the
Board and the Senior Management, with subsequent follow-up
measures taken to review the implementation of the rectification and
improvement plans.
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Disclosure of Inside Information

The Group has put in place a set of policy for the disclosure of inside
information which sets out the procedures and internal controls for the
handling and dissemination of inside information in a timely manner
and in compliance with the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong). Unless the inside information falls
within any of the safe harbors as permitted under the Securities
and Futures Ordinance, the Group is required to disseminate such
information through the electronic publication system operated by the
Stock Exchange to the public in a timely manner. All Directors, Senior
Management and relevant employees are required to take reasonable
precautions for preserving the confidentiality of inside information and
the relevant announcement (if applicable) before publication. If the
Group believes that the necessary degree of confidentiality cannot be
maintained, the Group will in a timely manner disclose the information
to the public as soon as reasonably practicable. The policy and its
effectiveness are subject to review on a regular basis.

Whistleblowing and Anti-corruption Policy

The Company takes a zero-tolerance attitude toward corruption,
implements anti-corruption policies that apply to all staff, and rewards
the whistleblowers.

The Company formulated a series of rules and measures, including
such as the BYD Code of Conduct, BYD Employee Professional Ethic
Guidelines, and BYD Guidelines for Employee Business Activities
with External Entities, for purpose of strictly prohibiting any offering,
accepting or claiming bribery, gifts, hospitality and any other form of
activity intended to affect the Company’s relevant business decision
for abnormal or inappropriate advantages.

The Company also established BYD Whistleblower Protection and
Incentive Measures and opened special channels for honesty issues
reporting (including via telephone, email, WeChat official account)
to encourage whistleblowers to perform the honesty supervision
system of the Company, and actively report cases of embezzlement,
corruption and other violations of laws, regulations and the rules and
measures of the Company. These whistleblowing and anti-corruption
policies are reviewed on an annual basis.

For further details, please refer to the section headed “Compliance
Operation and Business Ethics” in the 2022 Environmental, Social and
Governance Report of the Company.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules as the Company’s code
of conduct regarding securities transactions by its Directors. Having
made specific inquiry of all Directors, the Company confirmed that
none of the Directors have purchased or sold any securities of the
Company and all Directors have complied with their obligations under
the Model Code during the Year.

Specified employees who are likely to be in possession of unpublished
inside information of the Group are also subject to compliance with
the Model Code. No incident of non-compliance was noted by the
Company in 2022.

SHAREHOLDERS’ RIGHTS

Under the Articles of Association, any one or more shareholders
holding not less than one-tenth of the paid-up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the Board, to
require an extraordinary general meeting to be called by the Board for
considering any matters specified in such requisition.

Any shareholder holding not less than 1% of the paid-up share capital
of the Company carrying the right of voting at general meetings of the
Company may, as a proxy solicitor, publicly request, either by himself/
herself or by appointing a securities company or securities service
institute, the shareholders of the Company to authorize him/her to
attend general meetings and exercise the right to make proposals,
right to vote, and other rights of shareholders.

Any one or more shareholders holding not less than 3% of the paid-up
capital of the Company carrying the right of voting at general meetings
of the Company may make a provisional proposal and submit it in
writing to the convener of the meeting ten days prior to the date of the
general meeting. The convener shall, within two days upon receipt of
the proposal, issue a supplementary notice of the general meeting
announcing the contents of such provisional proposal.

Furthermore, a shareholder may propose a person other than a retiring
Director for election as a Director at a general meeting. For such
purpose, the shareholder must send to the Board a notice in writing of
the intention to propose a person for election as a Director and notice
in writing by that person of his or her willingness to be so elected,
no earlier than the day after the dispatch of the notice of the relevant
general meeting and not later than 7 days prior to the date appointed
for the relevant general meeting.

EENEERS

ARBCHEM ETRAUME TP EHETAES
ETEZRZORET(RESTR)) - FRARE
ESETAREFRZINTRATA - ERMENE
EELREERER  NFER BEEAARFAESE
BEARAES  AMAESHCETRETET
&R -

AREHBAEEHARARXMMATHEENEEALINVE
EFIRETRER - RZTZZF - ARANEE
REREMN -

IR SRR

REBARERE  HELARAMBAIRARRBRERK
LERERNNDHBRATDORE D 2 T EM —
ARZHREER - BARREREES ARRES
RE  ABABLPEANEFERE -

FEXRRBMAAIRERBBRAE ERFENN
EBBRATIRED 2 —MEA—RER - A AE
REBEAN BUIREZRBSFQR  EFRBE
B AHBRAFABRZAEASHERRAS -
WHRABITERERE - RORESBIRER -

FEARAMAATRARARBRERE EREEND
BHRATIPRED 2 ZMEM—BRZERE -
AAERR ARG BR10H AR HERR IR RN EE IR
REHFAEAN  OEAEEERIIERR2AANE D
BRRXEHABH  AERKEROANR -

S - BORATHER — R AR RREEFUAINZ AL
RERAGL2EEE - BMME - BRERAR
TERFTEAUBRAGREER  TTERER
BRRAGZAMALAE  MEFFXERARES
BEEAEBRZEEMBANANZERAALEL
RPHDEETR EEEM ©



Annual Report 2022
SECCEFR

Corporate Governance Report

Shareholders may send their requisitions and inquiries requiring
the Board’s attention to the Company Secretary at the Company’s
principal place of business in Hong Kong at Unit 1712, 17th Floor,
Tower 2 Grand Central Plaza, No. 138 Shatin Rural Committee Road,
New Territories, Hong Kong. Other general inquiries can be directed
to the Company through our Investor and Media Relations Consultant,
whose contact information is disclosed in the section headed
“Corporate Information” of this annual report.

INVESTOR RELATIONS

The Company believes that effective communication with investors is
essential for enhancing investors’ knowledge and understanding of the
Company. To achieve this, the Company pursues a proactive policy of
promoting investor relations and communications. The main purpose
of the Company’s investor relations policy, therefore, is to enable
investors to have access, on a fair and timely basis, to information that
is reasonably required for making the best investment decisions.

Information relating to the Group is mainly communicated to
Shareholders and investors through publication of notices,
announcements and circulars at the websites of the Company
and the Stock Exchange and despatch of interim reports, annual
reports and circulars to the Shareholders, as well as performance
presentations, investor surveys, and regular email/phone contacts,
where Shareholders’ inquiries will be answered. Shareholders’ general
meetings are held in compliance with the Listing Rules and other
legal requirements to ensure communication and interaction with
Shareholders.

The Board reviews the investor relations policy on an annual basis,
and makes any changes it considers necessary to ensure its
effectiveness and that the legal interests of Shareholders and investors
are substantially protected.

The Board has conducted a review of the implementation and
effectiveness of the investor relations policy of the Company. Having
considered the diverse channels of communication in place, the Board
is satisfied that an effective investor relations policy has been properly
implemented throughout the year ended 31 December 2022.

During the Year, there was no material change to the Articles of
Association of the Company.
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The directors of the Company (the “Board”) agreed to hereby
submit the annual report together with the audited consolidated
financial statements of BYD Company Limited (the “Company”) and
its subsidiaries (together with the Company hereinafter collectively
referred to as the “Group”) for the year ended 31 December 2022.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The Group is principally engaged in automobiles and batteries
business, handset components and assembly services, while taking
advantage of its technological superiority to actively develop urban
rail transportation and other business segment. The activities of
the Company’s subsidiaries are set out in note VII.1 to the financial
statements. There were no significant changes in the nature of the
Group’s principal activities for the year ended 31 December 2022.
Further discussion and analysis of principal activities are set out in the
Management Discussion and Analysis on pages 16 to 39 of the annual
report.

An analysis of the Group’s performance for the year ended 31
December 2022 by business and geographical segments of
operations is set out in note XIV.1 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2022 are set
out in the consolidated financial statements and their notes on pages
99 to 359 of this annual report.

Dividend Distribution Policy

) The Company’s profit distribution policy shall focus on providing
investors with reasonable investment returns as well as
maintaining the sustainable development of the Company. The
Company’s profit distribution shall not exceed the range of the
accumulated distributable profits or damage the Company’s
ability to continue operations. A sustained and steady profit
distribution policy shall be implemented.
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(V)

The Company may distribute dividends in cash, in shares
or in a combination of both cash and shares or as otherwise
permitted by the laws and regulations. When the conditions for
cash dividend are satisfied, cash dividend shall be the priority
method of profit distribution.

The Company’s profit distribution shall be prepared by
the Board of Directors in accordance with the Company’s
operating conditions and the relevant requirements of China
Securities Regulatory Commission and shall be considered
and approved at the shareholders’ general meeting.

After the profit distribution plan is approved at the general
meeting of the Company, the Board of Directors of the
Company shall complete the distribution of dividends within
two months after convening the shareholders’ general meeting.

The profit distributed by the Company in cash each year
shall not be less than 10% of the realized distributable
profit for the year, provided that the following cash dividend
conditions are satisfied and the capital needs for the normal
production, operation and development of the Company are
met. The cumulative profit for distribution in cash for any three
consecutive years shall not be less than 30% of the average
annual distributable profit for such three years:

(1) The distributable profit (i.e. the Company’s profit after
tax net of loss and contribution of reserve funds)
realized by the Company for the year or half year
is positive in value and the cash flow is sufficient.
The payment of cash dividends will not affect the
subsequent continuing operation of the Company;

(2) The cumulative distributable profit of the Company is
positive in value;

(3) The audit firm issues an unqualified audit report on the
financial report of the Company for the year.

The Board of Directors of the Company may propose the
Company to make interim cash distribution according to the
Company’s earnings and capital requirement conditions,
provided that the cash dividend conditions are satisfied.
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Depending on the profitability and business growth for the
year, the Company may distribute profits by way of shares to
match share capital expansion with business growth, provided
that the minimum cash dividend payout ratio and an optimal
share capital base and shareholding structure are maintained.
(VII)  When considering and conducting profit distribution, the Board
of Directors of the Company shall take into account certain
circumstances and factors as set out in the Company’s Articles
of Association.

(VIII)  The Company shall calculate, declare and pay dividends
and other amounts which are payable to holders of domestic
shares in Renminbi within the period as prescribed by the
Articles of Association. The Company shall calculate and
declare dividends and other payments which are payable to
holders of overseas-listed foreign shares in Renminbi, and shall
pay such amounts in the foreign currency within the period
as prescribed by the Articles of Association. The applicable
exchange rate shall be the average closing rate for the relevant
foreign currency announced by the People’s Bank of China of
the five working days prior to the announcement of payment
of dividend and other amounts. The Company shall pay
foreign currencies to holders of overseas-listed foreign shares
in accordance with the relevant foreign exchange control
regulations of the State. Authorised by general meetings,
the Board may determine to distribute interim dividends or
bonuses.

The Board has resolved to recommend the payment of final dividend
of RMB11.42 per 10 shares (including tax) for the year ended 31
December 2022 (for the year ended 31 December 2021: the payment
of RMB1.05 per 10 shares (including tax)). If there is a change in
the total share capital of the Company on the date of registration of
the implementation of the equity distribution, the Company intends
to maintain the total distribution amount unchanged and adjusts
the distribution amount per share accordingly. The proposed
final dividend is subject to the consideration and approval of the
shareholders at the forthcoming annual general meeting (the “AGM”)
of the Company.

The Company will publish announcement, circular and notice
regarding the AGM in accordance with the Listing Rules and the
Articles of Association of the Company. The Company will also make
separate announcement regarding the record date and date of
closure of register of members for the payment of the final dividend to
the holders of H shares. It is expected that the final dividend will be
distributed before 31 August 2023.

REIAI AR FER B MIER L EEIE KK
o R R RIERES DAL BN A R RAR
BEERREEEAENRGET  RRFEAE
REZFERRAERE - AR ATURARRER
M HETHE DR

E%F&AW”ﬁ%'ﬂﬂ%$@%%%%
RAERPIIHNERLEE -

R A)AN A B R AR B S A AR R DA B LA FR IR
MARBHENER  £4 7%&%EW%
RARARESM  REIANERIRR A
A REMKIE - UAREFENSH - £
ERBATEOHRAAINESZ A o HIREKEI
FIRBRASEMDIERE BRI A ETERFHEH
ARIRITAIIRAAR B INE A RIS F 15Uk
TMETE - RAAFEINE KRR A
ﬁﬁ? JE & % BB R A B IMNE B IR MR E

P o KRR ASEE EFERENEF
%kﬂiﬁﬂ

EEgO@AEREBEHE S -__F+=-A=+
—BIEFERPBE t+hAEMH4bﬂE§m
B) (BT F+-_A=Z+—HLEZEE:
BETRARE1.05L(BEHIE)) ° wﬁm%@n
Ek%%ﬂﬁ RIBR A EEH)  NREERD

BETE  HEAESRHILSE - EBRER
uﬁﬁ$ A BARMNBRRAF RS ((REAFK
G ) EEFRAERFAESR -

RAEERE EMRAEANA G ABZERMAR
BREFREHNEQE BRERRIRAFAEE

o RRaEIE BT HIE A R B B R E RHRAR
%mﬁ*%% MEEHEROBPELFENA
HW RS  c BERARAKREFR _ZE_=F\A=+
—HAIDIK °



The final dividend will be denominated and declared in RMB. The
holders of A shares will be paid in RMB and the holders of H shares
will be paid in Hong Kong dollars. The exchange rate for the dividend
to be paid in Hong Kong dollars will be the mean of the exchange
rates of Hong Kong dollar to RMB as announced by the People’s Bank
of China during the five business days prior to the date of declaration
of the dividend at the extraordinary general meeting.

In accordance with the Enterprise Income Tax Law of the People’s
Republic of China and its implementation regulations which came into
effect on 1 January 2008, the Company is required to withhold and
pay enterprise income tax at the rate of 10% on behalf of the non-
resident enterprise shareholders whose names appear on the register
of members for H shares when distributing the cash dividends. Any
H shares not registered under the name of an individual shareholder,
including HKSCC Nominees Limited, other nominees, agents
or trustees, or other organisations or groups, will be deemed as
shares held by non-resident enterprise shareholders. Therefore, the
enterprise income tax will be withheld from dividends payable to such
shareholders. If holders of H shares intend to change its shareholder
status, please enquire about the relevant procedures with your
agents or trustees. The Company will strictly comply with the law or
the requirements of the relevant government authority and withhold
and pay enterprise income tax on behalf of the relevant shareholders
based on the register of members for H shares as at the record date
of the final dividend.

In accordance with the Circular on Certain Issues Concerning
the Policies of Individual Income Tax (Cai Shui Zi [1994] No. 020)
promulgated by the Ministry of Finance and the State Administration
of Taxation on 13 May 1994, overseas individuals are, temporarily,
exempted from the PRC individual income tax for dividend or bonuses
received from foreign-invested enterprises. In accordance with the
Letter of the State Administration of Taxation concerning Taxation
Issues of Dividends Received by Foreign Individuals Holding Shares
of Companies Listed in China (Guo Shui Han Fa [1994] No. 440) as
promulgated by the State Administration of Taxation on 26 July 1994,
dividends (capital bonuses) received by foreign individuals holding
B shares or overseas shares (including H shares) from Chinese
enterprises issuing such B shares or overseas shares are temporarily
exempted from individual income tax. Accordingly, in the payment of
final dividends, the Company will not withhold and pay the individual
income tax on behalf of individual shareholders when the Company
distributes the final dividend to individual shareholders whose names
appear on the register of members of H shares of the Company.
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Shareholders are recommended to consult their tax advisor regarding
the ownership and disposal of H shares of the Company in the PRC
and in Hong Kong and other tax effects.

BUSINESS REVIEW

The business review set out on pages 18 to 25 of the annual report
shall form an integral part of this Report of the Directors.

Principal Risks and Uncertainties Faced by the Group

Please refer to note VIII to the financial statements for details of the
main financial risks faced by the Group and the Group’s management
objectives and policies regarding such risks. In addition to such
financial risks, the Directors are of the view that any material change
in relevant government policies (such as the Chinese Government’s
policies on economic development and environmental protection) is
also one of the principal risks and uncertainties that may affect the
Group’s business.

Environmental Policies

The Group has been a positive respondent for environmental
protection. While helping reduce energy consumption through green
products, the Group also focuses on reducing the direct impacts
of its operation on the environment. By introducing an energy
management system, promoting the replacement of traditional
energy with renewable energy and saving energy through technical
and management means, BYD continues to reduce its own energy
consumption and carbon dioxide emissions.

Regulatory Compliance

BYD requires stringent compliance with laws, social norms,
professional ethics and internal regulations in its worldwide operations.
The Group has established the Risk Management Committee, the
Internal Control Committee and the Compliance Committee which
monitor, supervise and inspect, regularly and from time to time, the
management and implementation of laws and regulations in various
departments, and evaluate their implementation and compliance in
such areas. During the year of 2022, as far as the Company is aware,
there was no material breach of or non-compliance with applicable
laws and regulations by the Group that has a significant impact on the
business and operations of the Group.
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Relationship with Employees

Since employees are the foundation for development, the Group
adheres to the “people-oriented” principle in its human resources
management and practices equal employment opportunities
and prohibits any career discrimination. The Group reviews its
employee compensation policies on a regular basis and bonuses
and commission may be awarded to employees based on their
annual performance evaluation. Efforts have also been made to help
employees in the aspects of housing, transportation and children’s
education, etc.

Relationship with Customers and Suppliers

The Group strives to build and maintain long term and strong
relationships with customers. BYD has established a customer
satisfaction management system with a view to understanding and
fulfilling customers’ demands and enhancing their satisfaction. In
terms of suppliers, the Group’s objective is to keep mutually beneficial
and win-win partnerships with all suppliers. At the same time, the
Group regularly evaluates the performance of our suppliers including
suppliers’ social responsibility.

RESERVES

Details of movements in the reserves of the Group and the Company
during the Year are set out in the Consolidated Statement of Changes
in Equity.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2022 amounted to RMB71,045,000 (2021:
RMB47,552,000).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group and the Company are set out in note V.15 to the financial
statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are set out
in note V.40 to the financial statements.

During the Year, save as disclosed in the section headed “Purchase,
Sale or Redemption of Shares” in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the listed
securities of the Company.
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DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2022,
calculated under the relevant legislation applicable in the PRC,
the Company’s place of incorporation, amounted to approximately
RMB3,451,208 (2021: RMB480,324,000).

BANK LOANS

As at 31 December 2022, details of bank loans of the Group are set
out in notes V. 24, 34, 36 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and there is no similar restriction against
such rights under the laws of the PRC in respect of joint stock limited
companies, which would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 2 and 360 of this
annual report.

DIRECTORS

The Directors who held office during the year ended 31 December
2022 and up to the date of this report are:

— Executive Director:
Mr. Wang Chuan-fu

— Non-executive Directors:
Mr. Lv Xiang-yang
Mr. Xia Zuo-quan

— Independent non-executive Directors:
Mr. Cai Hong-ping
Mr. Zhang Min
Mr. Jiang Yan-bo
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DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

All existing Directors had signed or renewed their service contracts
or letters of appointment with the Company for a term of three years
commencing on 8 September 2020.

All existing Supervisors had signed or renewed their service or
employment contracts with the Company for a term of three years
commencing on 8 September 2020.

None of the above-mentioned contracts and letters of appointment are
determinable within one year without payment of compensation (other
than statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS

No transactions, arrangement or contracts of significance in relation
to the Group’s business to which the Group was a party and in which
a Director or Supervisor or an entity related to a Director or Supervisor
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.

DIRECTORS’ REMUNERATION

The emolument payable to each executive Director is based on (i) his
duties and responsibilities; (ii) prevailing market conditions; and (iii)
performance and profitability of the Company.

The emolument payable to each non-executive Director (including
independent non-executive Director) is based on his responsibilities
and undertaking to the Board taking into account his experience and
market practice for such post.

Details of the remuneration of the Directors are set out on page 51 of
this annual report.

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Brief biographical details of Directors, Supervisors and Senior
Management of the Company are set out on pages 40 to 50 of this
annual report.
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 31 December 2022, the interests and short positions of each
of the directors, Supervisors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (“SFO”))
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
which he is taken or deemed to have under such provisions of the
SFO) or were required, pursuant to Section 352 of the SFO, to be
entered into the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers under the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange to be notified to the Company and the
Hong Kong Stock Exchange (for this purpose, the relevant provisions
of the SFO will be interpreted as if they applied to the Supervisors)
were as follows:

A shares of RMB1.00 each

EE  EERRSITTHRAENES

RZE-_—F+-_A=+—H ARAEF  E=
EERITRAESBRARRSHEMAEZE(T&
REBEDFESTIEFS MBEKRI(BEFRPEK
Bl EXVER) B ~ ARG RESTEERERE
F R EGPIEXVEE TR HAEMNE ARG RE
BEAERXSMARABI( BB TR XA
(BREREZEHFIAEGIEBIEFBIE G A%
EWER) - RIREF S R EIEEHIE 35214875 8%
RIEEERM - RBEEBHZAES LMAEAM
ITHRARESETEAR ZIMBETAEME AR
AIREBEZMNER ILENTE - FHRBE
BOIMMERG X EREABANES) T

BRARKK1.00T 2AR

Approximate

Approximate
percentage of
shareholding
in total issued

percentage of
shareholding
in total issued
share capital

A shares (%) (%)

Number of BEREGEERT FREMGS BT

A shares ARREEE BAFEEEN

Name & AREE BA T 2 k(%) A H 2 (%)

Wang Chuan-fu TEE 513,623,850 (L) 28.33% 17.64%
(Director and President) (€555 9) (Note 1)
(HiaE1)

Lv Xiang-yang (Director) &= Abs (EE) 394,378,222 (L) 21.75% 13.55%
(Note 2)
(Hfax2)

Xia Zuo-quan (Director) BEhEE(ES) 82,635,607 (L) 4.56% 2.84%

(L) — Long Position

(L)- 2 &
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Notes: Btat

1. The 513,623,850 A shares did not include the 3,727,700 A shares 1. 1£5%513,623,850k A 2 # - TBE THEEL
held by Mr. Wang Chuan-fu in No.1 Assets Management Plan FRASHEAEN DB IR EAEEIEE
through E Fund BYD; BA 3,727, 700 B AR % 15

2. Of the 394,378,222 A shares, 239,228,620 A shares were held 2. 1£5%394,378,222% Al 2 /1 + 239,228,620%A

by Mr. Lv Xiang-yang in his personal capacity and 155,149,602
A shares were held by Youngy Investment Holding Group Co.,
Ltd. (ReFEIREEREEBR AR (“Youngy Investment”, formerly
known as Guangzhou Youngy Management & Investment Group
Company Limited). Youngy Investment was in turn held by Mr.
Lv Xiang-yang and his spouse as to 89.5% and 10.5% of equity
interests, respectively. Mr. Lv Xiang-yang was therefore deemed to
be interested in the 155,149,602 A shares under the SFO.

H shares of RMB1.00 each

A% B = AR5 S5 A LAELA B (9 158 155,149,602
AR B RMBEREEBRERER AR (BER
E pBARNREREEEEEERARE
o oRERERERBEEREREN B
B89.5% MM 2 10.5% A% + F UL IR I 75 % M A7
BIEH - B RE R ERIE AR 155,149,6020% A
B& e A e

FRAR®1.00T 2HR

Approximate

Approximate
percentage of
shareholding
in total issued

percentage of
shareholding
in total issued
share capital

H shares (%) (%)
Number of BEREMLE BT EREMC BT
H shares HER B & RABEER
Name ®E HE B BB D (%) BHAE D (%)
Wang Chuan-fu FEE 1,000,000 (L) 0.09% 0.03%
(Director and President) (BEFEE)
Xia Zuo-quan (Director) BErEE(ES) 500,000 (L) 0.05% 0.02%
(Note)
(Hat)
(L) — Long Position (L) -2 &
Note: Btet -

Of the 500,000 H shares, 195,000 H shares were held by Mr. Xia Zuo-
quan as a beneficial owner and 305,000 H shares were held by Sign
Investments Limited, which was wholly-owned by Mr. Xia Zuo-quan.

Saved as disclosed above, as at 31 December 2022, none of the
directors, supervisors or chief executives of the Company had
any interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which was required to be
(a) recorded in the register to be kept by the Company pursuant to
Section 352 of the SFO; or (b) notified to the Company and the Hong

F57H 195,000 HM%

M500,000HKF  EEELEEUNERBBEATND
MEBEEELESEHEAFHSIgN

Investments Limited 81435 305,000% HA% ©

Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 31 December 2022, to the knowledge of the Directors of the
Company, the following persons (other than the directors, supervisors
and chief executives of the Company) had interests or short positions
in the shares and underlying shares of the Company which were
required to be disclosed to the Company and the Hong Kong Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or were required to be entered in the register kept by the
Company pursuant to Section 336 of the SFO:

1. A shares of RMB1.00 each

BAATHAERENRR

e

FT-A=+—H
A ATALTEREARRES -

RARAEER
EH B STH

AB)RAER ARG MR R AR IRE S R B
EEPIEXVELE 23D ZBEM AR R R B BB AT

BREIREES MG

MECMOERSIORR

1. BRARM1.00THAR

Approximate
percentage of
shareholding
in total issued

SR PISE336IRBM AR R B FE

Approximate
percentage of
shareholding
in total issued
share capital

A shares (%) (%)

Number of BRELE BT FREMGS BT

A shares ARREEE BAAEEEN

Name ®H AR E B E 5D (%) A E 5 (%)
Youngy Investment (Note) RO E (K1at) 155,149,602 (L) 8.56% 5.33%

(L) — Long Position
Note:
Youngy Investment is owned by Mr. Lv Xiang-yang, a non-executive

Director, as to 89.5%. Mr. Lv is therefore deemed to be interested in the
155,149,602 A shares held by Youngy Investment under the SFO.
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2, H shares of RMB1.00 each 2, TR ARY1.007THIHAR
Approximate
Approximate percentage of
percentage of shareholding
shareholding in total issued
in total issued share capital
H shares (%) (%)
Number of BREND BT BREMD BT
H shares HER B & RAEEER
Name S HREE BB D (%) BT D (%)
Berkshire Hathaway Inc. (Note 1) Berkshire Hathaway 164,093,000 (L) 14.94% 5.64%
Inc. (A1zE1)
Berkshire Hathaway Berkshire Hathaway 164,093,000 (L) 14.94% 5.64%
Energy Company Energy Company
(Note 1) (HteE1)
Western Capital Group LLC Western Capital 164,093,000 (L) 14.94% 5.64%
(Note 1) Group LLC (#/7%1)
BlackRock, Inc. (Note 2) BlackRock, Inc. 63,159,810 (L) 5.75% 217%
(H17t2) 548,500 (S) 0.05% 0.02%

(L) = Long Position (L) -4 &

(S) — Short position (S) - KE

Notes: Btet -

1. According to the disclosure of interests notice filed on 13 1. BER-_ZT-__FF+_A+=ZBEXH
December 2022, Berkshire Hathaway Inc. and Berkshire Hathaway % # 7 i MBerkshire Hathaway Inc. &
Energy Company (formerly known as MidAmerican Energy Berkshire Hathaway Energy Company ([R%
Holdings Company) were deemed to be interested in 164,093,000 AMidAmerican Energy Holdings Company)
H shares (L) held through Western Capital Group LLC, its ARG ABERARZEENAGREERER
indirectly controlled corporation and wholly-owned company, for A]Western Capital Group LLCFrEZE# AR
164,093,000 H shares directly held by it, respectively. 164,093,000& HA% + 7164,093,000A% HA% (L) 2

hEERER -

2. The interests of BlackRock, Inc. were held through its various 2. BlackRock, Inc.FUEZ Tl id B S 6l A adF

controlled corporations, and of which 363,500 shares (L) were
cash settled unlisted derivatives, and 548,500 shares (S) were
cash settled unlisted derivatives.

The total issued share capital of the Company as at 31 December
2022 was RMB2,911,142,855, divided into 1,813,142,855 A shares of
RMB1.00 each and 1,098,000,000 H shares of RMB1.00 each, all fully
paid up.

B Ed363,500 R AR EEIEETITAE
T A - %548,5000 4R AR EEIELTITE
TH-

RZZE-_—F+=-A=Z+—8  ARFEETHEAK
@wrE A AR 911,142,8557T © 99 41,813,142,855
f& & EE AREA1.007TA AN K 1,098,000,0000%
FREEARE1.00TTHHE - 23 ABRER -
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PERMITTED INDEMNITY PROVISION

At no time during the financial year and up to the date of this report,
there was or is, any permitted indemnity provision being in force for
the benefit of any of the directors of the Company (whether made by
the Company or otherwise) or an associated company (if made by the
Company).

Pursuant to the Company’s Articles of Association, the Company
may take out liability insurance for the Directors and other senior
management members with the content of the shareholders’ general
meeting to provide appropriate cover for them.

MANAGEMENT CONTRACTS

No contract concerning the management or administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year ended 31 December 2022.

COMPETING BUSINESS

During the financial year, no director acquired benefits by engaging in
business that competes with that of the Company or its subsidiaries.

In September 2009, Mr. Wang Chuan-fu, the controlling shareholder of
the Group, signed the Non-competition Undertakings to confirm with
the Company that he would abide by the undertaking of not engaging
in business that competes with that of the Company. Directors,
including independent non-executive directors, have examined his
compliance and confirmed that the controlling shareholder has abided
by all the undertakings.

RETIREMENT SCHEME

Currently, all PRC subsidiaries of the Group participate in defined
contribution retirement schemes (the “Schemes”) launched by local
provincial and municipal governments in China, pursuant to which the
Group makes contributions to the Schemes in accordance with the
applicable percentage of the salary of eligible staff. Local government
authorities assume the obligation in respect of all the pensions
payable to retired staff.

Save for the above contributions, the Group does not have any other
major payment obligation in respect of pension benefits.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentage of purchases and sales for the year ended 31
December 2022 attributable to the Group’s major suppliers and
customers are as follows:

Purchases RigsE

- the largest supplier —&RHER

~ the five largest suppliers combined — AU AHERE ST
Sales SHER

- the largest customer —BEAEP

- the five largest customers combined —hfimKREFART
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TREFRHESD

rEENTEHERAREPHHE_ZS-__F+=
AZ+—BIEFENREBLEEEAa LT

10.44%
22.08%

11.26%
18.86%

None of the directors, their close associates or any shareholder
(who, to the knowledge of the Directors, owns more than 5% of the
Company'’s issued share capital) had an interest in any of the major
suppliers or customers noted above.

RELATED PARTY TRANSACTIONS

A summary of the related party transactions undertaken by the Group
during the Year is set out in note X. Related Parties and Related
Party Transactions to the financial statements. Such related party
transactions did not constitute connected transactions of the Group
under Chapter 14A of the Listing Rules.

There was no connected transaction entered into by the Group for
the year ended 31 December 2022 which is required to be disclosed
under the Listing Rules, and the Group has complied with the
requirements under Chapter 14A of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

Details of significant subsequent events of the Group are set out in
note XllI of the financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its directors as at the date of this report,
the Directors confirm that the Company had sufficient public float as
required by the Listing Rules.

EF WRENETHERARTARRGERESHA
BEARAS%A LD BEITRAMNAR) I ERN Lt
MERETEHERKTLPHE TR -

RBLX5

AEBFARENEE T X SHREI N W5 HRER
M+ BBTEELRERS - ZF@B I X5A
X ETRRIEMAERENAEENEERS o

BE_Z2-—"F+-A=Z+—HLEFE  A£EW
EAMBRELETIENAEREZHEALRS B
AEEDETLEMRANEI4AZRRTE -

BREHESE

AEE T EARE AR EEEARRS BRI
+=-

DRFRENE A
NARE RS - REARATRRAFBERENE
MARRESAA  EEERARANARBRE

e EMARAMRE -

85



86

BYD Company Limited
LeEERBBRAT

Report of the Directors

EEEHRE

CONFIRMATION OF INDEPENDENCE

Each independent non-executive director has provided a written
statement confirming his/her independence to the Company pursuant
to Rule 3.13 of the Listing Rules. The Company assessed that each
independent non-executive director continues to be independent.

AUDITORS

During the Year, Ernst & Young had ceased to be the international
auditor of the Company, and Ernst & Young Hua Ming LLP (being
the Company’s pre-existing domestic auditor) was appointed as the
Company’s sole external auditor. The term of Ernst & Young Hua
Ming LLP, the Company’s auditor, is about to expire. Resolutions will
be proposed at the forthcoming AGM for Shareholders to consider
and approve the appointment of Ernst & Young Hua Ming LLP as
the auditor of the Company for 2023. Save as disclosed above and
detailed in the section headed “Independent Auditors and Their
Remuneration” in this report, the Company did not replace its auditor
in the past three years.

On behalf of the Board

Wang Chuan-fu
Chairman

Shenzhen, PRC, 28 March 2023
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Report of the Supervisory Committee

In 2022, in accordance with the principle of being accountable to
all shareholders, the Supervisory Committee of the Company fully
complied with the duties to supervise and ensure that the resolutions
as passed in general meetings were consistently implemented, the
legal interest of shareholders was protected and the duties conferred
under the Articles of Association and in the general meetings were
completed in accordance with the Company Law, the Articles of
Association and the relevant provisions, facilitating a disciplined
operation and sustainable development of the Company.

1. MEETINGS OF THE SUPERVISORY COMMITTEE
DURING THE REPORTING PERIOD AND
RESOLUTIONS PASSED IN SUCH MEETINGS

On 29 March 2022, the Supervisory Committee convened
its meeting at the office of the Company, where the annual
report of the Company for 2021 was considered and approved
accordingly.

On 22 April 2022, the Supervisory Committee convened
its meeting at the office of the Company, where the 2022
Employee Share Ownership Plan of the Company was
considered and approved accordingly.

On 27 April 2022, the Supervisory Committee convened its
meeting at the office of the Company, where the first quarterly
report of the Company for 2022 was considered and approved
accordingly.

On 29 August 2022, the Supervisory Committee convened
its meeting at the office of the Company, where the interim
report of the Company for 2022 was considered and approved
accordingly.

On 28 October 2022, the Supervisory Committee convened its
meeting at the office of the Company, where the third quarterly
report of the Company for 2022 was considered and approved
accordingly.

On 15 November 2022, the Supervisory Committee convened
its meeting at the office of the Company, where the relevant
issues in relation to the termination of spin-off and listing of
BYD Semiconductor on the ChiNext Board was considered
and approved accordingly.
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2. PROGRESS OF THE WORK OF THE
SUPERVISORY COMMITTEE DURING THE
REPORTING PERIOD

During the Reporting Period, the Supervisory Committee of the
Company performed its supervisory functions in a fiduciary
manner. The Supervisory Committee duly supervised and
examined the Company’ s financial situation, the Board of
Directors’ execution of the resolutions passed in general
meetings, operational decisions of the management, the
operations of the Company in compliance with the laws, the
acts of the Directors, Supervisors and Senior Management of
the Company, and the related party transactions entered into
with its controlling shareholder. The Supervisory Committee
considered that:

@) The operating activities of the Group in 2022 did not
violate the Company Law, the Articles of Association,
financial accounting procedures and the laws and
regulations of the PRC.

(2) During the discharge of their duties in 2022, the
Directors, Supervisors and Senior Management of
the Company fulfilled their fiduciary duties by acting
lawfully, regularized management, explored for
innovation, with discipline to protect the interests of all
the shareholders of the Company. None of the parties
named above was found in breach of the Company
Law, the Articles of Association or the laws and
regulations of the PRC.

(3) The auditor presented an unqualified auditor’s report.
The report indicates that the financial statements give a
true and fair view of the financial status and operating
results of the Company.

The Supervisory Committee is confident in the prospect of the
Company and will proceed to carry out effective supervision on
the operation of the Company to safeguard the interests of the
shareholders and the Company as a whole.

Chairman of the Supervisory Committee
Dong Jun-ging

28 March 2023
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Ernst & Young Hua Ming (2023) Shen Zi No. 60592504_HO01

To the shareholders of BYD Company Limited:

AUDIT OPINION

We have audited the financial statements of BYD Company
Limited which comprise the consolidated and company
balance sheets as at 31 December 2022, the consolidated
and company income statements, statement of changes in
owners’ equity and cash flow statement for the year ended 31
December 2022 and notes to the financial statements.

In our opinion, the accompanying financial statements of BYD
Company Limited have been prepared in accordance with
the PRC Accounting Standards for Business Enterprises (the
“PRC ASBEs”) in all material aspects and give a fair view of the
consolidated and company financial position of BYD Company
Limited as at 31 December 2022 and the consolidated and
company results of operation and cash flows of BYD Company
Limited for 2022.

%K FE B (2023) 3 F 560592504_HO 155
BYD Company Limited
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BASIS FOR OPINION

We conducted our audit in accordance with the Auditing
Standards for Certified Public Accountants of China. Our
responsibilities under those standards are further described
in the section headed “Certified Accountants’ Responsibilities
for the Audit of the Financial Statements” of our report. We are
independent of BYD Company Limited in accordance with
the Code of Ethics for PRC certified accountants and we have
fulfilled our other ethical responsibilities. We believe that the
audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
financial statements of the current period. These matters
were addressed in the context of our audit of the financial
statements as a whole and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed
the matter is provided in that context.

We have fulfilled the responsibilities described in the section
headed “Certified Accountants’ Responsibilities for the Audit
of the Financial Statements” of our report, including those
in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial
statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying financial
statements as a whole.

FEREARROER

BPRR T BEEM st RaT B R EHR
11T TIE - B HRENEM S HE
BHRREFANET B E—PEA T HRME
BLEATEME - RIBPEEM S 5HA R
FEETR - BB LRLE AR BRA
A WETTREERTENEMEE - &
FiMEME - RAEDNEFEERRED BE
B RBEREBABRREMHRTER -

REEITEE

RRETFEHERMARBEREAE  RRY
AP B HRREBARREENTH - FLF
RS AR IS R BB TR WK
BEABRAER BT THELERFEFE
RER - BAETAE-—FRERATEN
Al EE AL AL BB 5 -

RPEEETT T AREEME A0S 7 %R
REMNETIBOMIENERE  BREGE
R BT FHEAABANERT - HEM - R
Ei THRERATRBREFENMBRRE
RiERARTRFHOBRA RS - HPIMITE
AIEFMAER  BREY TABREFR
FTITERR - REBRRBREERRTE
SERH T &R/ -



Key audit matter:
BRETEE

Annual Report 2022
SECCEFR

Audit Report
EirHRE

How our audit addressed the key audit matter:
ZBEAEETHRNTEY

Revenue recognition

The operating revenue of BYD Company Limited is mainly
from the sales of automobiles and related products
and other products, and mobile handset components,
assembly services and other products. In 2022, BYD
Company Limited recorded revenue from operations of
RMB424.1 billion in the consolidated financial statements,
which mainly included revenue from the sales of
automobiles and related products and other products of
RMB324.7 billion and revenue from the sales of mobile
handset components, assembly services and other
products of RMB98.8 billion. The total operating revenue
increased by RMB207.9 billion as compared to 2021,
representing an increase of 96%.

bR AR AR X WA EERENITE - HEM
MERREMED  FHEISM  AEREMER - —T=
ZHEE HDEBROERIAREHTBHRRFEZERAS
BAARE4L 2418 TBREARE - AEHABERK
HMERBEERAARK3 247E T MFHEIMH - HER
HERIEEWAARKIBSET - EEWABBER T
T FEEMARE2079ET  BREEIE% o

LON

The audit procedures performed in relation to the revenue
recognition in our audit mainly included:

HERTBEPHRABRATNTNETEFIEEHE

o Understood, assessed and tested the effectiveness
of the design and operation of internal controls
related to revenue recognition;

o« TH - RERARREEUABEONBEHNSR
SRR

° Obtained main sales contracts, checked and
identified the terms and conditions in the contracts
which were related to the transfer of control and
revenue recognition, and assessed whether the
accounting policies on revenue recognition had
been compliance with the requirements of with the
PRC ASBEs;

e ERTEMNHEAR  REMBHIEZHIEEB R
WA RER AR & RGN - ST ERARRY
B BERENA XS ERNENR

° Confirmed on a sample basis the current sales
with major customers in line with confirmation of
accounts receivable, and conducted alternative test
on samples without reply;

e HABWERNRHE  UHEITARIEZERSKE
HISHER - BRE AT E RO

° Selected samples from goods sales around the
balance sheet date and checked supporting
documents such as outbound delivery orders
and logistics documents to assess whether
relevant revenue had been recognised during the
appropriate accounting period;

e HNEERBRANKRNEERMIZEDNRAL @ &
EHEEMYMRERSTFEXF - SHERRBEA
RN IR E RS HME
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Key audit matter:
BRETEE

How our audit addressed the key audit matter:
ZBEAEETHRNTEY

Taking into consideration that there was a significant
increase in revenue during the Year, inappropriate
recognition of revenue might have a material effect on the
financial statements. Therefore, revenue recognition was
identified as a key audit matter.

ZRIAFWRABRERKA - WANTEE ERE BB HRE
BEATE - At - HPEBAERBNSBERESE
F o

For the disclosures of this accounting policy,
significant accounting judgements and estimates, as
well as relevant financial statements, please refer to
notes lll. 24 and 34 and notes V. 46

BEREER EASTTHENMGTUAREEMBRRFE
BEAME= 24 34 URKER 46

. Conducted detailed test on revenue recognition
and checked supporting documents such as
outbound delivery orders, logistics documents and
sales invoices;

o HITWARBNAHAIR  BREHEE MRER
HEBRZE TR

° Conducted analytical review procedures to compare
the movements of various revenues and gross profit
margins and analyse the reasonableness of the
movements;

o MOHITEBHER - Y ERBIRAREHE
RHER - SITRAREHERDHATIE

° Checked whether there was any significant reversal

of revenue or sales return after the Reporting
Period;

. REREMRELFEERAR AT EHAREREHN

R

° Reviewed the disclosures of operating revenue in
the notes to the consolidated financial statements;

o BERAVMBHRERMETEREREANKE
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How our audit addressed the key audit matter:
ZBEAEETHRNTEY

Expected credit losses on trade receivables, contract
assets and long-term receivables

BYD Company Limited recorded a balance of trade
receivables of RMB38.8 billion, a balance of contract
assets of RMB13.6 billion and a balance of long-
term receivables of RMB1.1 billion as at 31 December
2022 in the consolidated financial statements, which
accounted for a significant portion of the total assets in
the consolidated financial statements.

BE-Z- "+ -_A=+—H HLGHEROHBERIF
EHMBERRTEUREASRBERAREISET  GRE
ERER/ARK136ET REBEFHBER/ARKEIE
T HEHMBRREEEMEBEK -

BYD Company Limited applied a simplified measurement
method which grouped different portfolios based on
their risk characteristics, and used a credit risk matrix to
assess the impairment of the financial instrument above.
Management’'s estimate of expected credit losses has
taken into consideration all reasonable and reliable
information, including the credit ratings of customers,
aging of closing balance, existence of disputes and
historic payments, as well as forward-looking information
in line with expected macro-economic environment and
other factors.

LEl AR ARERBLENE  BRREAR RS
DTRAER  RAGEHAREEY SR T RAMREE
TR - EEEHEMERBANGHAZERMEAERA
WENES  BEREFPEANE  BIRSKENREK 28
FHEAGUARBELEARBEREES ER2ECTENEE
RERBEAREEABEMERES -

EBYEHE  aREENRBEBRRNERERELX

The audit procedures performed in relation to the
expected credit losses on trade receivables, contract
assets and long-term receivables in our audit mainly
included:

BPIEETEEPHEKER - A REEMRHELGRD
BEHERBRRABITHESF TIFE 2R

° Understood, assessed and tested the effectiveness
of the design and operation of key internal controls
related to the estimates of expected credit losses;

. TR FHEMR A EERERBRA G AR RE
2R ETAETR AL

° Discussed with management on the groupings
of credit risk characteristic and the estimates of
expected credit losses, assessed their accuracy
based on historical loss rate, and evaluated the
reasonableness of management’s expected
credit loss model considering current economic
conditions;

e HEBREIWERRBRIEMASENNE D - M
ERBARXNGE  REBEELIBREFMHEL LR
- WEESERTEEAR R EEIEEEMRNESR
ERBARRINEEMN ;
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Key audit matter:
BRETEE

How our audit addressed the key audit matter:

ZBEAEETHRNTEY

As the groupings of trade receivables, contract assets
and long-term receivables with different credit risk
characteristics by management and the estimates of
expected credit loss rates involved significant judgements
and estimates, this matter was considered as a key audit
matter.

EEEH R - AREENRABEGHTRAERE
REBAESERNE D  EHMERBEAERNEIEFEE
REVHE MG - AR MR A% TR RMRETEE -

For the disclosures of this accounting policy,
significant accounting judgements and estimates, as
well as relevant financial statements, please refer to
notes IIl.9, 25 and 34 and notes V. 3, 8, 10.

BEFEER EASTHENMGT UARAEMBRRFEE
BHEME=-9-25-34 URHEFRE-3-8-10¢

° For trade receivable with individual bad debt
provision, discussed with management on the
reasonableness of identification and analysed the
recoverability of such receivables;

o  HERFREREBNEKE  HEEETRS
DIRENEEMEL HZERAN A DU MEETD
#r

° For trade receivables for which provision for bad
debts has been made on group basis by credit risk
characteristics, evaluated the reasonableness of
key assumptions for expected credit loss based on
the nature of customers and historical loss rate;

o HRRERRBRFEAESFREREMNEKR
REBEPUHENRELIBAXRFEFERMERRE
RHBAREBROAIEN ;

° Recalculated the calculation of expected credit
losses on trade receivables, contract assets and
long-term receivables and reviewed the amounts of
impairment provision.

o  EHMAERKIR  AREBEEMEHEYEGIESE
RBRNETEBRIE  BROREERNSHE -



OTHER INFORMATION

The management of BYD Company Limited are responsible
for the other information. The other information comprises
the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our audit opinion on the financial statements does not cover
the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE MANAGEMENT AND
THE GOVERNANCE BODY FOR THE FINANCIAL
STATEMENTS

The management are responsible for the preparation of the
financial statements that give a fair view in accordance with the
PRC ASBEs and for the design, execution and maintenance of
such internal control as is necessary to enable the preparation
of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the management are
responsible for assessing BYD Company Limited’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless there are plans for liquidation or
cessation or there are no other realistic alternatives.

The governance body is responsible for overseeing BYD
Company Limited’s financial reporting process.
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VL.

CERTIFIED ACCOUNTANT’S RESPONSIBILITIES
FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our audit opinion.
Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with audit
standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with audit standards, we
exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

@) Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for
our audit opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

(2) Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances.

(3) Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the management.
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Conclude on the appropriateness of the management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on BYD
Company Limited’s ability to continue as a going
concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
issue a qualified opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause BYD Company Limited to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient and appropriate audit evidence
regarding the financial information of the entities or
business activities within BYD Company Limited to
express an audit opinion on the financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the governance body regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the governance body with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.
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From the matters communicated with the governance body,
we determine those matters that were of most significance in
the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not
be communicated in our audit report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Ernst & Young Hua Ming LLP
PRC certified public accountant:
Li Jianguang (ZE&I3)

(Partner in charge)

PRC certified public accountant:
Zhang Linghui (GR¥% )

Beijing, the PRC
28 March 2023
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EHEERER

31 December 2022
—E-F+=-A=+—H

RMB’000

AREETFTT

31 December 31 December

2022 2021

—E=-= —E-—F

Note V +=A +=A

BE oz Er=[E =+—H

Current assets RBEE

Monetary funds BEEge 1 51,471,263 50,457,097
Financial assets held for trading RGMEEREE 2 20,626,930 5,606,052
Trade receivables JE U BR X 3 38,828,494 36,251,280
Receivables financing U GRIE R & 4 12,894,284 8,743,126
Prepayments TERTFIE 6 8,223,567 2,036,577
Other receivables b MR 5 1,910,009 1,410,751
Inventories FE 7 79,107,199 43,354,782
Contract assets ERIEE 8 13,552,998 8,493,382
Long-term receivables due within one year ~ —F R Z|Hi 8 K Hi E UK 10 1,052,562 1,231,667
Other current assets HEfnsEE 9 13,136,201 8,525,475
Total current assets RBBEART 240,803,507 166,110,189
Non-current assets FREBEE

Long-term receivables RHEARE MR 10 1,118,637 1,170,058
Long-term equity investments REIRERE 11 15,485,402 7,905,001
Other equity instrument investments HiiER T BIRE 12 4,418,584 2,913,836
Other non-current financial assets HEMEREemEE 13 2,147,140 233,972
Investment properties WEMEEHE 14 85,005 87,500
Fixed assets BEEE 15 131,880,369 61,221,365
Construction in progress fEETR 16 44,621,935 20,277,309
Right-of-use assets FREEE 17 3,137,327 1,573,232
Intangible assets EEEE 18 23,223,497 17,104,942
Development expenditures FES 19 1,683,000 2,605,031
Goodwill EE 20 65,914 65,914
Long-term deferred expenditures REFHER 21 458,108 77,432
Deferred tax assets FEIEFTISTHEE 22 3,686,905 1,913,316
Other non-current assets HEMIEREEE 23 21,045,316 12,521,050
Total non-current assets IEMBEESEE 253,057,139 129,669,958
Total assets BELRGT 493,860,646 295,780,147

The accompanying notes form an integral part of these financial 12 Bf % R & M 5 A AN B 75 R 3% B0 4B Ak BF

statements
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BYD Company Limited
LeEERBBRAT

Consolidated Balance Sheet

EHEERER

31 December 2022
—E--F+=ZA=+—H

RMB’000
AREETF T
31 December 31 December
2022 2021
—E=-= —E-—F
Note V +=A +=A
Liabilities &8 iy Er=0 =t+—H
Current liabilities REBAE
Short-term borrowings EHIE K 24 5,153,098 10,204,358
Financial liabilities held for trading RepEEREE 25 54,605 -
Bills payables FE IR 26 3,328,419 7,331,459
Trade payables FERTERFR 27 140,437,310 73,160,167
Payments received in advance TEMF IR 28 = 1,300
Contract liabilities AREE 29 35,516,571 14,932,576
Employee benefits payables R {<F B8k 357 E 30 12,037,011 5,848,870
Tax payables ERBE 31 4,326,394 1,779,018
Other payables HMERAR 32 122,123,841 41,348,102
Provision ErtBE 33 1,287,452 2,355,564
Non-current liabilities due within one year —FRIEBNIERSAS 34 6,464,828 12,983,416
Other current liabilities HivnghaE 35 2,615,032 1,359,114
Total current liabilities MEBAEASR 333,344,561 171,303,944
Non-current liabilities kRBEE
Long-term borrowings RHIER 36 7,593,596 8,743,519
Bond payables ERES 37 = 2,046,439
Lease liabilities HEAE 38 2,617,274 1,415,291
Deferred tax liabilities RIEFEHAaE 22 2,018,530 609,566
Other non-current liabilities Hin3Emena & 39 26,896,848 7,417,179
Total non-current liabilities BB EESE 39,126,248 20,231,994
Total liabilities aEast 372,470,809 191,535,938

The accompanying notes form an integral part of these financial

statements

18 P B 765 S 3% PI R A AN B TS SR O AL RE 2



Annual Report 2022
SECCEFR

Consolidated Balance Sheet

EHEERER

31 December 2022
—E-F+=-A=+—H

RMB’000
AREETFTT
31 December 31 December
2022 2021
—®—= —T-—fF
Note V +=A +=A
Shareholders’ equity BRER M aE Ear=0F =+—H
Shareholders’ equity RERER
Share capital f& A 40 2,911,143 2,911,143
Capital reserve /N 41 61,705,893 60,807,219
Less: treasury shares B TR 42 1,809,920 -
Other comprehensive income H R A W 43 428,332 (124,055)
Special reserve HIARK 12,078 10,369
Surplus reserve ek YN 44 6,838,541 5,009,088
Undistributed profit KRB FE 45 40,943,232 26,455,907
Total shareholders’ equity attributable to GEREARRREREET
the parent company 111,029,299 95,069,671
Non-controlling interests DEIS R AE S 10,360,538 9,174,538
Total shareholders’ equity fR R & 5t 121,389,837 104,244,209
Total liabilities and shareholders’ equity BEMBRRESAT 493,860,646 295,780,147
The financial statement was signed by the following persons: WEBMERBUATATEE
Legal representative: Chief Financial Officer: Head of Accounting Department:
EEREKRA FEEFHIIEBEA : FITHEBRA
Wang Chuan-fu Zhou Ya-lin Liu Hui
FEE JE SR 2=

The accompanying notes form an integral part of these financial
statements

18 P B 75 S R PI e A AN A S SRR O AL BE 2>
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BYD Company Limited
LeEERBBRAT

Consolidated Income Statement

& Gt RE &
Year ended 31 December 2022
BE_Z-__F+-_A=+—HILFE

RMB’000
ARMBFT
Note V 2022 2021
s et : 3 “T—F
. Operating revenue - EEWA 46 424,060,635 216,142,395
Less: Operating costs W EERR 46 351,815,680 187,997,689
Tax and surcharge B R 47 7,267,110 3,034,878
Selling expenses HEER 48 15,060,676 6,081,678
Administrative expenses EEBMH 49 10,007,370 5,710,193
Research and development HEER
expenses 50 18,654,453 7,990,974
Finance expenses FHER 51 (1,617,957) 1,786,927
Including: Interest expenses B FIEBH 1,316,350 1,907,642
Interest income FMBWA 1,829,617 631,841
Add: Other income me Eplkhes 52 1,721,136 2,270,196
Investment loss REBELR 53 (791,903) (57,134)
Including: Investment losses in Hep : HEE b ENEE
associates and joint PERNREEREX
ventures (685,885) (145,295)
Loss on derecognition of financial DESRKAHENSRERE
assets measured at amortised RIFFERIBR
cost (22,719) (88,765)
Gains from changes in fair value NIRRT L6 54 126,098 47,356
Impairment losses on credit ERRERK 55 (989,521) (388,074)
Impairment losses on asset EERERX 56 (1,386,458) (857,475)
(Losses)/gains from disposal of EERE(8K)
assets 57 (10,836) 77,067
Il.  Operating profit - EEANE 21,541,819 4,631,992
Add: Non-operating income M EEINRA 58 526,974 337,654
Less: Non-operating expenses B EEINTH 59 989,064 451,643
ll.  Total profit = Fim#sm 21,079,729 4,518,003
Less: Income tax expenses B FIGHER 61 3,366,625 550,737
IV.  Net profit M EAE 17,713,104 3,967,266
V.  Classified by continuity of operation I EEEREHNIE
Net profit from continuing operations HELEFNE 17,713,104 3,967,266
VI.  Classified by ownership N RFEEREBAE
Net profit attributable to Shareholders GBREARMAEER
of the parent company el 16,622,448 3,045,188
Non-controlling interests DEREBR 1,090,656 922,078
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SECCEFR

Consolidated Income Statement

& O R H 3R

Year ended 31 December 2022

BE-_T-—_F+-A=1+—HIFE
RMB’000
ARMBFTT
Note V 2022 2021
% ZBCCF —ZT--F
VI.  Earnings per share (RMB/share) t BREEGZR/R 62
Basic earnings per share EARGRIYE 5.71 1.06
Diluted earnings per share mEekkE 5.71 1.06
VIIl. Other comprehensive income N Hipgahs 43 546,230 427,766
Other comprehensive income that cannot TEENEERRNEM
be reclassified to profit or loss fRE s
Changes in fair value of other equity HigEmTARER A EEZE
instrument investments 852,068 533,089
Income tax impact 2 (204,001) (73,867)
648,067 459,222
Other comprehensive (losses)/income that BENBEBRNEMRE
will be reclassified to profit or loss (B8, Wz
Changes in fair value of receivables N ERER A EEE
financing (30,653) 42,702
Provision for credit impairment of [ENIER B A EEE
receivables financing 2,463 (5,888)
Exchange difference on foreign currency INERFITEEE
translation (67,490) (64,025)
(95,680) (27,211)
Other comprehensive (loss)/income attributable  SEBRDEIR L H 474 (8518) /U
to non-controlling interests, net of tax Big % (6,157) (4,245)
IX. Total comprehensive income e GREWZAE 18,259,334 4,395,032
Among which: He
Total comprehensive income attributable BERERRAIRRN GRS K REE
to shareholders of the parent company 17,174,835 3,477,199
Total comprehensive income attributable BERNVERRNGE K GER
to non-controlling interests 1,084,499 917,833

The accompanying notes form an integral part of these financial

statements

18 P B 75 S 3R P R A3 AN B TS R O AR RE 2
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T—HILFE

F+-A=

BE_T_—

RMB’000

ARET T

97 By (22 ML i &/ 12

LR B R b %)

Sluswialels [eloueul) 8sayl o Led [eibalul ue wloy selou BulAuedwoooe ay|

6c7re 0L GESYLIG 1969096 L06S%9C  880BODG  GYEDH Gs0vel)  6igi0809 - Er1'1162 By = Jesi ) 10} a0Uefeq BUsa) |
@u6rH)  (9€k'26) (erz'zo) - - - - (erzes) - - (69 ZEY) (59 /1 8j0u)
B ) SBIIBIPISNS JO SIaP|0YBIEYS
Y¥REGRTE ) Aylouw jo SIyBL BseyaIndey |
BE (@ SRUO (A
8829 - 8809 - - 8809 - - - - JLEEA A seafiau) joj wopendoiddy |
Y¥uE (m) oMBsal [B108dS  (A)
(009'19) - (009'19) (009'19) - - - - - - (58~ TEY)
Holpzay (67 /1 djou) swaunasul Ainba
TREMEE ¢ J8yjo o sispjoy o} uonqsig €
(osc'609)  (1ee's8l)  (eww'ecy)  (ewv'esy) - - - - - - (5 T2 (Sy 1 eiou)
WyhkyE ¢ siepjoyaleys o1 Lomnaslg ¢
- - - (88/09) 882095 - - - - - ENAE e anasa1 snicins o) ojeydoiddy |
WY (=) voinauisip 1oid
%6264 (ve0vH) 9ee'ee - - - - gee'ee - - ¥ SRUO ¥
6969} orgee 6718 - - - - 67178 - - (- —+2) (1 Iy o)
BIHY %@é Ainba S1apjoyaIeys Ul
iut ¢ pazubooa) Juswied paseq-alelyg ¢
(ovooks) - (oo0ook't) - - - - (80v'S) (ce560') - siawnisul Anb Joyjo jo
2 siaploy Aq uoponpsl feuden g
659€Ll'le  B26'Mb Lg% - - - - e - 000°¢8} slapjousreys fq
WEEEYVEY ) panguod sareys Aleupl) |
slapjoyaieys Aq
YEGHNYEEY (D) 101Nl puUe UonnguIu0d feyider)
28066y £68'216 661'/L1'E 881°Gh0'E - - HO'2ey - - - wg %4@ Tv 8lWo0U| eisUayaIdLI0o [ej0]
.z Jeak uauna auy Uy abueya jo lunowy ||
CI6ESTYY  869%6.GL PIC7I896  95G9Srve  00E'eY 9807 (990°956) £999697C 265760 ev1'8eLe sesh 8y 1o} 8auefeq Buiuado
BV SET pug teaf snoaid 8y Joj s0uefeq Buso) |
£9 23 £ Bllgy  ausE YrEs ES E A2} ET v
QREY EWE¢ SYmE m#g
finba sisalall [P101-ng 1o 9MI3sa) 9MIasal $50] 9MIasa) sjuawNnAsy  [eyded
Slapjoyaleys  BuyjoAuod painguisipun — sniding [e1oads ansUayaIdwod  elide)) Aynbs 3lels
[e10L -UoN Byo Byo

Auedwoa Jualed 8Ly o} sjgeIncle Anba Siap|oyaleyS

B T&T

R



106

BYD Company Limited
LeEERBBRAT

Consolidated Cash Flow Statement

EHBEERER
31 December 2022
—E-F+=-A=+—H

RMB’000
AREETF T
Note V 2022 2021
g —E-= —EC-—4F
.  Cash flows from operating activities: — = ZETHELNRERE :
Cash received from sales of goods and SHEMM - RESZHFUEID
provision of services Be 413,209,226 202,666,455
Tax rebates received WR MR ERE 7,628,162 4,855,421
Cash received from other activities W B H At BRAS 8 TR B B AR
relating to operations Re 63 20,542,599 5,896,932
Sub-total of cash inflows from operating RIS A NG
activities 441,379,987 213,418,808
Cash paid for goods and services BEED  BEXBBIEH
e 220,842,504 104,399,121
Cash paid to and on behalf of TG ITA R BB TS
employees Be 53,519,728 28,759,751
Cash paid for various types of taxes YRS EHRE 18,537,188 7,805,152
Cash paid for other activities relating ST E MBS E B AR
to operations He 63 7,642,910 6,988,102
Sub-total of cash outflows from A TRENIR R AT
operating activities 300,542,330 147,952,126
Net cash flow from operating activities KETEEELAMIBEREFE 64 140,837,657 65,466,682
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SECCEFR

Consolidated Cash Flow Statement

EHBEETRER

31 December 2022
—E-F+=-A=+—H

RMB’000
AREETFTT
Note V 2022 2021
opziy === -
. Cash flows from investing activities: = - REFHELENRESHRE :
Cash received from disposal of WEREW R HRE
investments 13,779 -
Cash received from disposals of BEEE S E AR TR R
associates or joint ventures e 95,800 -
Cash received from gains in investment REHRERRKE RS 129,333 203,886
Net cash received from disposals of BB FARRHAMEFEEN
subsidiaries and other operating WEIRIR € 558
entities - 222,329
Net cash received from disposals of EEERTEE  EFEEMN
fixed assets, intangible assets and HEfREEEWREBD
other long-term assets REFH 268,237 826,389
Cash received from other activities W B H Ath 8245 & TR E) B B R
relating to investments e 63 12,803,494 11,469,422
Sub-total of cash inflows from investing BEEBESHANT
activities 13,310,643 12,722,026
Cash paid for purchase and BRETEE BREEEMN
construction of fixed assets, Hin REAEEZ T8
intangible assets and other Re
long-term assets 97,456,862 37,343,609
Cash paid for investments BES RS 10,572,908 3,526,828
Cash paid for other activities relating SR MBS EE B AR
to investments e 63 25,876,870 17,255,581
Sub-total of cash outflows from BEEESRES LG
investing activities 133,906,640 58,126,018

Net cash flows used in investing
activities

KREZSEANASRE
FER

(120,595,997)

(45,403,992)
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BYD Company Limited
LeEERBBRAT

Consolidated Cash Flow Statement

EHEETRER
31 December 2022
—E-F+=-A=+—H

RMB’000
AREETF T
Note V 2022 2021
g =Z== —E-—F
lll. Cash flows from financing activities: = EBEEHELNRERE :
Cash received from capital injection R E W R KR & 507,625 37,313,719
Cash received from borrowings WEERKEIANEE 27,635,948 32,872,379
Cash received relating to other WR W EMmEEE EBEEN
financing activities e 3,031,473 -
Sub-total of cash inflows from BHEFEHHSIMANDE
financing activities 31,175,046 70,186,098
Cash paid for repayment of debts BEEBINHRS 44,048,894 49,878,805
Cash payments for distribution of DELARF] ~ FESKERFE
dividends, profits or interest XAMRE
expenses 1,632,852 2,619,303
Including: Dividends and profits paid Hep: FREIINGBIH
to minority shareholders AR A IRF - FIE
by subsidiaries 79,464 185,931
Interest paid for other YRMEMEZTA
equity instruments AE - 61,600
Cash paid for redemption of BRKEBELZHES
perpetual bonds - 1,100,000
Cash paid relating to other financing LI EMEEEESFRIN
activities He 63 4,981,983 525,473
Sub-total of cash outflows from FEEHHS LA
financing activities 50,663,729 54,123,581
Net cash flows (used in)/from EEEBER),EEN
financing activities REeEREFHE (19,488,683) 16,062,517
IV. Effect of foreign exchange rate . EXSBHHRERASEEY
changes on cash and cash WEe
equivalents 609,620 (43,845)
V. Netincrease in cash and cash i RERBRESEEWEENE
equivalents 1,362,597 36,081,362
Add: cash and cash equivalents at m: FYHekBAeSED
the beginning of the year BREE 64 49,819,860 13,738,498
VI. Cash and cash equivalents R FERELRESEEYHE
at the end of the year 64 51,182,457 49,819,860

The accompanying notes form an integral part of these financial

statements

18 P B 75 S 3R P 2 AR AN B TS R O AR AF 2
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SECCEFR

Company Balance Sheet

AAEEREER

31 December 2022

—E-F+=-A=+—H

RMB’000
AREETFTT
31 December 31 December
2022 2021
—E=-= —E-—F
Note XV +=A +=A
Assets &= W+ Er=[E =+—H
Current assets RBEE
Monetary funds HEES 7,490,515 17,800,277
Financial assets held for trading RHECmERE 300,462 -
Trade receivables FEUBR FR 1 1,556,885 3,451,114
Receivables financing U GRIE R & 3,215 62,914
Prepayments TERTFIE 10,075 4,452
Other receivables H A & WK 2 5,835,397 11,040,851
Inventories FE 37,559 71,789
Other current assets HMRsEE = 254,837
Total current assets MENEEAR 15,234,108 32,686,234
Non-current assets FREBEE
Long-term equity investments RAEIRERE 3 54,895,715 45,323,795
Other equity instrument investments Hip s T RIEE 4,026,536 2,674,760
Other non-current financial assets HMIERBSRMEE 769,304 70,405
Investment properties KREMNEHE 53,950 55,559
Fixed assets Ehak=y3 822,594 830,448
Construction in progress EEIR 13,906 813
Right-of-use assets EREEE = 9,488
Intangible assets BmVAE 412,234 271,816
Other non-current assets HMIEREEE 22,280 9,351
Total non-current assets FMEBEESE 61,016,519 49,246,435
Total assets BEAG 76,250,627 81,932,669

The accompanying notes form an integral part of these financial

statements

18 P B 765 S 3R P R A AN B TS SR O AL BF 2
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BYD Company Limited
LeEERBBRAT

Company Balance Sheet

AAIEERER

31 December 2022

—E--F+=ZA=+—H

RMB’000
AREFIT
31 December 31 December
2022 2021
s —E-—F
+=A +=A
Liabilities and shareholders’ equity BEMBRRER E=[ =+—H
Current liabilities REBEE
Short-term borrowings EHAfE K 1,500,917 100,656
Bills payables EREE 2,291 521
Trade payables FETER K 1,264,904 3,385,078
Contract liabilities ERAE 46,071 21,970
Employee benefits payables JE A~ B T 7 B 57,949 55,717
Tax payables JERTE 5,019 1,690
Other payables E b EA R 1,477,222 716,118
Non-current liabilities due within one year —FRBENERB A E 4,352,942 9,621,849
Other current liabilities HEMRsas 807 310
Total current liabilities mEaEas 8,708,122 13,903,909
Non-current liabilities kRBEE
Long-term borrowings RHIfE 4,202,873 5,234,536
Bond payables JERTES = 2,046,439
Lease liabilities HEaE = 341
Deferred tax liabilities BEFEHAE 312,666 75,541
Other non-current liabilities HEM3EneaE 818 251,278
Total non-current liabilities FERBBEEAR 4,516,357 7,608,135
Total liabilities BEEE 13,224,479 21,512,044
Shareholders’ equity IR
Share capital [N 2,911,143 2,911,143
Capital reserve ERNIE 56,567,975 56,037,659
Less: treasury shares B TR 1,809,920 -
Other comprehensive income HEbira s 760,310 210,129
Surplus reserve Vel YN = 1,145,432 781,370
Undistributed profit R ERFHE 3,451,208 480,324
Total shareholders’ equity attributable HERESARRRERS
to the parent company 63,026,148 60,420,625
Total shareholders’ equity RS A 63,026,148 60,420,625
Total liabilities and shareholders’ equity BEMAR R s B ET 76,250,627 81,932,669

The accompanying notes form an integral part of these financial

statements

18 P B 75 S 3R P 2 AR AN B TS R O AP AR 2
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SECCEFR

Company Income Statement

NI B
31 December 2022
—E-F+=-A=+—H

RMB’000

AREETFTT

Note XV 2022 2021

Wa+a —E-CfF —E-—F

Operating revenue EERA 4 7,707,006 8,258,719
Less: Operating costs o EERA 4 6,041,303 7,458,971
Tax and surcharge Fis MM 13,184 31,501
Selling expenses HEEBR 10,790 10,636
Administrative expenses EREHA 236,647 258,726
Research and development expenses HEER 102,668 62,964
Finance expenses B%ER 37,225 750,905
Including: Interest expenses Hep: FIEEA 501,534 925,958

Interest income FEWA 447,966 249,106

Add: Other income e HEtlks 8,885 16,441
Investment income BEW 5 1,950,851 790,667

Including: Investment income in Hi - HEEENEEREN
associates and joint ventures & W 582,746 7,701
Loss on derecognition of AR AR 2R 2 Rl
financial assets measured BEKIEHERERX

at amortised cost - (8,270)

Gains from changes in fair value AR EEEHKE 467,087 18,902
Impairment losses on credit ERRAERX 6,580 2365
Impairment losses on asset BERBEEX (135) (1,806)
(Losses)/gains from disposal of assets BERE(BX), M (436) 1,313
Operating profit EERE 3,698,021 512,898
Add: Non-operating income M EEINEA 13,949 6,358
Less: Non-operating expenses W EENT 9,055 1435
Total profit FBazE 3,702,915 517,821
Less: Income tax expenses W SR ER 62,299 5,925
Net profit FRE 3,640,616 511,896
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BYD Company Limited
LeEERBBRAT

Company Income Statement
2 7] F E &

31 December 2022
—E--F+=ZA=+—H

RMB’000
ARMBFT
Note XV 2022 2021
it —BCCF —E-—F
Classified by continuity of operation RREREMEDE
Including: Net profit from continuing operations Heb B 5FE 3,640,616 511,896
Other comprehensive income Hitnm &Mz 550,181 456,511
Other comprehensive income that cannot be T EDBEERNEMES E
reclassified to profit or loss
Changes in fair value of other equity instrument ~ EiER T EREQA A BEE
investments 733,004 526,114
Income tax impact FTiSHiz 2 (183,251) (69,617)
549,753 456,497
Other comprehensive income that will be HENBERENE MRS K
reclassified to profit or loss
Changes in fair value of receivables financing JEWGRIBRE AR BEE 477 245
Provision for credit impairment of receivables [EW R IER B E R EER
financing (49) (231)
428 14
Total comprehensive income REWBHBE 4,190,797 968,407

The accompanying notes form an integral part of these financial 125} Bf 7 3R 3k M 5 A AN B #5 R 3% 60 4B Ak BF

statements
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AERREDB IR

31 December 2022

—E-F+=-A=+—H

RMB’000
AREFTT
2022 —Eg-=
Less: Other Total
Share Capital treasury  comprehensive Surplus  Undistributed shareholders’
capital reserve shares income reserve profit equity
8 Ete Y iy
ke EA0R EHR ks  BRAR  AORAE it
. Closing balance for the previous - LEERRAEENHE
year and opening balance for the year 2,911,143 56,037,659 - 210,129 781,370 480,324 60,420,625
Il Amount of change in the current year I FEEFEYLE
() Total comprehensive income (=) GabngE - - = 550,181 - 3640616 4,190,797
() Capital contribution and reduction (2) BRERATMHLER
by shareholders
1 Share-based payment 1 ROZHFARR
recognized in EafeE
shareholders’ equity - 506,057 - - - - 506,057
2 Effectof the grant of restricted 2 RTRNRE
shares HEe - - 1,809,920 - - - (1,809,920)
3 Others 3 Hf - 24,259 S S = S 24,259
() Profit distribution (2) MEAR
1 Appropriation to surplus reserve 1 ROBBLE - = = = 364,062 (364,062) =
2 Distribution to shareholders 2 HRENHE
(note V. 45) (iz - 4) - - - - - (305,670)  (305,670)
Il Closing balance for the year = MEERHE 291,143 56,567,975 1,809,920 760310  1,145432 3,451,208 63,026,148
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AERREDB IR

31 December 2022
—E--F+=ZA=+—H
RMB’000

ARETTT
2021 —E-—F
QOther
Qther comprehensive Total
Share equity Capital (loss)/ Surplus Undistributed  shareholders'
capital  instruments reserve income reserve profit equity
Hits Hithsa e
o IE  ERRE (BB)/ME BRRE  AORNE At
. Closing balance for the previous - LEERRAFENHE
year and opening balance for the year 2,728,143 1094592 19,971,885 (246,382) 730,181 504,666 24,783,085
Il Amount of change in the current year o FEHERHEE
() Total comprehensive income (=) GakaeE - - - 456,511 - 511,896 968,407
() Capital contribution and reduction (2) REBRANELER
by shareholders
1 Capital contributed by 1 BRERAER
shareholders 183,000 - 36,048,731 - - - 36,231,731
2 Capital reduction by holders of 2 HtERIAHEE
other equity instruments AR - (1,09459) (5,408) - - = (1,100,000)
3 Others 3 Ef - - 2,451 - - - 20,451
(I Profit distribution (2) #EE
1 Appropriation to surplus reserve 1 REOEHLE - - - - 51,189 (51,189) -
2 Distrioution to shareholders 2 HRENHE
(note V. 45) (Wita - 45) - - - - S (434d9)  (423449)
3 Distribution to holders of other 3 HEBEGIA
equity instruments BEENDE - - - - - (61,600) (61,600)
lll. Closing balance for the year = TEERHE 291,143 - 56,037,659 210,129 781,370 480324 60420,625

The accompanying notes form an integral part of these financial

statements
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31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

2022 2021
— g2 —FEF-—

Cash flows from operating activities:

Cash received from sales of goods and
provision of services

Tax rebates received

Cash received from other activities
relating to operations

RETDHEENRSRE :

HEmM - RHAEBREINES

10,950,688 8,182,207
RN BRE 90,967 9,214
W B H b B &R BN BRI IR G

10,737,163 16,768,298

Sub-total of cash inflows from operating LRI RANG

activities 21,778,818 24,959,719
Cash paid for goods and services HEER  BEIXBBIANEe 8,960,770 6,811,873
Cash paid to and on behalf of employees IHEBIARABTIINMRS 357,963 281,412
Cash paid for various types of taxes IANMEERE 21,609 71,718

Cash paid for other activities relating to
operations

XEMELEESHHABNRSE
3,417,639 5,750,858

Sub-total of cash outflows from operating
activities

RERBRE /T
12,757,981 12,915,861

Net cash flow from operating activities

&

WEEHEANE S REFH 9,020,837 12,043,858
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31 December 2022

B _F+-HA=+—H

RMB’000
ARMBFT
2022 2021
—Eg-— T
Il. Cash flow from investing activities: RETHELENRESRE .
Cash received from disposal of investments WEHREKEINIES = 80,800
Cash received from gains in investment SR E W W EIMIR S 32,270 722,675
Net cash received from disposals of fixed REETEE MEEEMEM
assets, intangible assets and other REBEEWNE AR SFE
long-term assets 24,382 18,279
Net cash received from disposals of BETARREMEFEAER
subsidiaries and other operating entities e TR = 270,000
Cash received from other activities relating WEIE M B &) E B AR S
to investments 19 3,737,332
Sub-total of cash inflows from investing wEEESRSMANET
activities 56,671 4,829,086
Cash paid for purchase and construction BRETEE  BEEEM
of fixed assets, intangible assets and EmRPEEZNNER S
other long-term assets 221,844 109,856
Cash paid for investments KREINRE 9,643,496 24,952,407
Cash paid for other activities relating to SNEMEREEEHEENRS
investments 45,625 3,737,332
Sub-total of cash outflows from TEEBHR @M/ NG
investing activities 9,910,965 28,799,595
Net cash flows used in investing activities KEEZHEANREREFH (9,854,294)  (23,970,509)
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Company Cash Flow Statement
ARAIRERER

31 December 2022
—E-F+=-A=+—H

RMB’000
ARMBFTT
2022 2021
—E-= —F -
lll. Cash flows from financing activities: = EEFREENERLSRE:
Cash received from capital injection R % & W B §38 & = 36,371,791
Cash received from borrowings BiSEFKE RS 6,400,000 5,251,751
Sub-total of cash inflows from financing SHEEHREBMANDE
activities 6,400,000 41,623,542
Cash paid for repayment of debts BEEHAIXANES 13,161,584 11,841,751
Cash payments for distribution of dividends, SECARH] ~ FESE R LR ZTH
profits or interest expenses RE 972,440 1,619,644
Including: Interest paid for other equity He - I EMERT AR E
instruments - 61,600
Cash paid for redemption of perpetual bonds BREXEEZNHBRE = 1,100,000
Cash paid relating to other SN EMEEE RS EEN
financing activities e 1,817,079 150,689
Sub-total of cash outflows from financing EEFHRE R NG
activities 15,951,103 14,612,084
Net cash flows (used in)/from financing EEFH(FER),/ ELENEERE
activities R (9,551,103) 27,011,458
IV. Effect of foreign exchange rate changes - ERSHURESRESEEYN
on cash and cash equivalents 24 36,255 (58,606)
V. Net (decrease)/increase in cash and I BRERBESEENEGRED)
cash equivalents g (10,348,305) 15,026,201
Add: cash and cash equivalents at the m: FYReRESSEMRE
beginning of the year 17,800,277 2,774,076
VI. Cash and cash equivalents at the end N ERESRBESESENHE
of the year 7,451,972 17,800,277

The accompanying notes form an integral part of these financial &M B RRM E AR SRR AR LD
statements
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B % ¥R AR M RE

31 December 2022

T F+ZHA=+—H
RMB’000

AREETF T

Note:

Iltems in the notes to the financial statements marked with #
are supplemental disclosures provided in compliance with the
Companies Ordinance of Hong Kong and the Listing Rules of the
Hong Kong Stock Exchange.

CORPORATE BACKGROUND

BYD Company Limited (the “Company”) is a joint stock
company incorporated in Guangdong Province, the People’s
Republic of China with limited liability. The Company, formerly
known as Shenzhen BYD Battery Company Limited (&3l
ML E AR AR, was approved by the former State
Economic and Trade Commission in 2002, as evidenced by the
approval document “Reply of Consenting to the Establishment
of BYD Company Limited” (Guo Jing Mao Qi Gai [2002]
No.153) and the approval document “Reply of Consenting to
the Adjustment of Capital Structure of BYD Company Limited”
(Guo Jing Mao Ting Qi Gai [2002] No.348). Shenzhen BYD
Battery Company Limited (F3IITLLaniEE B R A F]) was
overall restructured into the Company on 11 June 2002 based
on the audited net assets value as at 30 April 2002. The
Company currently holds the Enterprise Legal Person Business
License issued by Shenzhen Administration for Market
Regulation (unified social credit code: 91440300192317458F)
and is domiciled at 1 Yan’ An Road, Kui Chong Street, Dapeng
New District, Shenzhen, Guangdong Province, with an office
address at No. 3009, BYD Road, Pingshan New District,
Shenzhen, Guangdong Province.

When the Company was overall restructured into a joint stock
company, its registered capital was RMB390,000,000, and its
total number of share capital was 390,000,000 shares with a
par value of RMB1 per share.

Pursuant to the resolution of the extraordinary shareholders
meeting of the Company held on 12 June 2002 and with the
approval of the former State Economic and Trade Commission,
as evidenced by the approval document “Reply of Consenting
to the Transforming of BYD Company Limited into an Overseas
Public Subscription Company” (Guo Jing Mao Qi Gai [2002]
No.423) and the approval document “Reply of Consenting
to the Issuance of Overseas Listed Foreign Shares by BYD
Company Limited” (Zheng Jian Guo He Zi [2002] No.19)
issued by the CSRC, and as approved by the Hong Kong
Stock Exchange, the Company made an initial overseas
offering of 149,500,000 overseas listed foreign shares with a
par value of RMB1 per share on 31 July 2002. The registered
capital of the Company was increased to RMB539,500,000
after the issuance of overseas listed foreign shares.

HBHREMETRLRFNHD REREEE
(RBHEPD) ME B S R ZACEMRAD FE
MR EE -

BEAXRER

LM AR AR (ARAF])E—RER
EAREMEAERAFMAZIORGER
DA ARBHEAFINTHEHEXS
RAE —ET_FERBAREEZ UA(H
REEBZR L THEOBERAGINILE)
(BB M [2002]1539) U ECERREE
bR AR AR AR AN EENE K
(F&LZE A R[2002]348%%) #E & - S®YITH
T EEBR AN _ZEE _FIA=
THEEANFEEAER RZZT=
FRAAT " HEBEERIARTF - AR
BERBARNTMSEEEERBEN
(PEEANEERR) (LS EANRE
91440300192317458F) » X Fr A EREA FI
MABH EEFHELELEA - # Mt
RERE RY T 1L ¥ b 28 8 BR 300998 ©

AATEEETARMAFBHEMELRS
AR#390,000F 7t + B2 A 42 %8 A390,000F
f% - BEREEAREIT -

K-_ETZ_FNA+T _HABENKRRQ AR
BRRAGRE  TEREAREEZ(ERRA
BB ER AR EAEIINEENRAIN
7B (B & Z (P k[2002]4235%) Al A B 75 BS
C(EARREL AN B R AR ETHEIN
EINEREHETE) (B BB & F[2002]195%)
S E - BB BB ATILE © RN F]
RIZEE—F+LAZ+BHESEIINEREE
BN EmANE R 149,500 F % - HREIEA
R o AR REATIHIN ETHINE R BT
&A= ARS39,500F 7T °
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CORPORATE BACKGROUND (CONTINUED)

As approved by the “Reply of Consenting to the Increase
of Share Capital of BYD Company Limited by the Ministry
of Commerce” (Shang Zi Pi [2008] No. 490) issued by the
Ministry of Commerce, the “Reply of the Increase of Share
Capital of BYD Company Limited” (Shen Mao Gong Zi Fu [2008]
No. 1240) issued by Shenzhen Bureau of Trade and Industry
and the Company’s 2008 first extraordinary general meeting
held on 20 March 2008, the creation of 28 ordinary shares for
every 10 shares by way of capitalisation of capital reserves,
representing a total increase of 1,510,600,000 shares with a
par value of RMB1 per share based on the Company’s total
share capital of 539,500,000 shares as at 30 June 2007. The
total share capital was increased from RMB539,500,000 to
RMB2,050,100,000 upon completion of the capitalisation.

As approved by the “Reply of Approval for the Issuance of
Additional Overseas Listed Foreign Shares by BYD Company
Limited” (Zheng Jian Xu Ke [2009] No0.643) issued by CSRC,
the Company issued additional 225,000,000 overseas
listed foreign shares with a par value of RMB1 per share to
MidAmerican Energy Holdings Company on 30 July 2009. As
approved by the “Reply of the Capital Increase by Foreign
Investment Enterprises in BYD Company Limited” (Shen Mao
Gong Zi Fu [2009] No. 1715)” issued by Shenzhen Bureau of
Trade and Industry, the total share capital of the Company was
increased from RMB2,050,100,000 to RMB2,275,100,000 and
its industrial and business change registration was completed
in September 2009.

As approved by the “Reply of Approval for the Initial Public
Offering of Shares by BYD Company Limited” (Zheng Jian Xu
Ke [2011] No. 881) issued by CSRC, the Company initially
issued domestically listed shares targeting the public (A
shares). The shares issued were ordinary shares with a par
value of RMB1 per share, and the number of shares issued was
79,000,000 shares at an issue price of RMB18.00 per share.
On 30 June 2011, the A shares of the Company were listed
and commenced trading on the Shenzhen Stock Exchange.

B % R AR MR

31 December 2022
—E--F+-A=1+—8H
RMB’000
AREETFTT
HEARER (58
KEBH(ABHBERRE L EERD
PR B8 I A% AN @9 #HE 78 ) (7 & 41E[2008]490
) FYNMESTERCER L DMk
MBERARIGNEAME) FEIEE
[2008]12405%) AR A AR ZEENF=A =
THBAMNZEENFF - ABERIERE
o MZZEZREF A= THARTLRK
539,500 F R AEE - LEAXRAEZE0
[ 4EIE08R% 7 75 TG INAARR AN+ FhEHEE I A%
781,510,600 F 3% - BRREEAREIT @ &
IREEIE TR R - IRARREE R ARMS539,500
FoigaE AR%?2,050,100F 7T °

P EFEe(EN L BB M ARA
BIEEIEAN EHINERMALE) (BEFA
[2009]1643%%) #L /& - "R B R T NF
t A=+ BAEPERFIZR AR TR
225,000 F B3IBHN ETHANE R - BEREEA
REAT - RV TEIR(ENINE D E
LR B ERAREENSEE) (FEIE
E[2009]171550) #L/fE + R AR A 4B AR
AR#2,050,100F mig = AR 2,275,100
Fo  TRZZEZNAFNAEKNIBETE
Ele

KhBAFES(ERZ AL TERDBR
RABRAFABTRENIE) (BERA
[2011]8815R) 1% + R AT & REITIRRA
e BB AR) - ZXBETHRESR
BREEBARBITHTAER  B1THEA
79,000 F % - #HITEBLAERARE18.00
Lo MRZE——FRNAZ+TH ARAAK
BREERINEHR DR ETRS -
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31 December 2022
—E-F+=-A=+—H
RMB’000

AREFIT

As approved by the “Reply of Approval for the Issuance of
Additional Overseas Listed Foreign Shares by BYD Company
Limited” (Zheng Jian Xu Ke [2014] No. 466) issued by
CSRC, the Company completed the issuance of additional
121,900,000 overseas listed foreign shares with a par value of
RMB1 per share on 30 May 2014. As approved by the “Reply
of the Capital Increase by BYD Company Limited” (Shen Jing
Mao Xin Xi Zi Zi [2014] No. 542)” issued by Shenzhen Bureau
of Trade and Industry, the total share capital of the Company
was increased from RMB2,354,100,000 to RMB2,476,000,000
and its industrial and business change registration was
completed in July 2014.

As approved by the “Reply of Approval for the Non-Public
Issuance of Shares by BYD Company Limited” (Zheng Jian Xu
Ke [2016] No. 176) issued by CSRC, the Company completed
the non-public issuance of 252,143,000 A shares with a par
value of RMB1 per share on 25 July 2016. As approved by
the “Reply of the Capital Increase by BYD Company Limited”
(Shen Jing Mao Xin Xi Zi Zi [2016] No. 536) issued by
Shenzhen Bureau of Trade and Industry, the total share capital
of the Company was increased from RMB2,476,000,000 to
RMB2,728,143,000 and its industrial and business change
registration was completed in July 2016.

As approved by the “Reply of Approval for the Issuance of
Overseas Listed Foreign Shares by BYD Company Limited”
(Zheng Jian Xu Ke [2021] No. 83) issued by CSRC, the
Company completed the issuance of additional 133,000,000
overseas listed foreign shares with a par value of RMB1 per
share on 28 January 2021. With the approval of Shenzhen
Administration for Market Regulation, the total share capital
of the Company was increased from RMB2,728,143,000 to
RMB2,861,143,000 and its industrial and business change
registration was completed in February 2021. The Company
completed the issuance of additional 50,000,000 overseas
listed foreign shares with a par value of RMB1 per share on 9
November 2021. With the approval of Shenzhen Administration
for Market Regulation, the total share capital of the Company
was increased from RMB2,861,143,000 to RMB2,911,143,000
and its industrial and business change registration was
completed in December 2021.

As of 31 December 2022, the total accumulated issued share
capital of the Company amounted to 2,911,143,000 shares.

L CORPORATE BACKGROUND (CONTINUED) — - EBEXER(E)

CHRBEFES (R ZEL TR MERD
AIEBEIRIN EMINERMALTE) (BB A
[2014]4665)#E - RARR_ZZ—MFh
A=+ HBEMIGE RN ETINE 121,900
T SREBEAREIT - ©FXYMEL
RN B MmN ERAGIEENIE)
(REE 1z BE F[2014]54255) b )ff - ARA A
AR EZE R A R #2354 100 F ot AR
2,476,000F 7T * WAZZT—MNF+/THKLT
SR

whEFEe(ERZALTBRRHABR
ANEFEAHABITRENIE) (BEFT
[2016]1765R) /& - RARINZZE—RF L
AZ+HBEREKIEAFAEITAR252,143F
B SREEBAREIT - KRINTELR
(AR ERHBRARIBENIE) OF
KE{E BB F[2016]5365%) Htf + AR EK
RNEFER ARYE2,476,000F TIRE AR
2,728143F L WRZZE—AFELAZKT
P B e

wHEFEe(ERZELTERHDBRA
BIETRINLEMINEROAE) (BEFT
[20211835%) 1% * AARIN=—_E=—F—A
Z+)\B TR EEIFE SN T ANE IR 133,000
Tt BREEAREAT - £FYIMHE
EETERZE  ARARNHBEAARE
2,728,143 F Lt = ARM2,861,143F 7L
VWAZZEZ—F_AZKIEEEELD - &
RANZEZ—F+— AL HEKIEEIRI
EWINE 50,000 F % - B EEAREA
T RV TS EBEEERZE AAF
fin 42 5Em A RE2,861, 143 T LB EARE
2911,143F 0 TR=ZE=——F+=-A%K
TR EEL -

BHE-_Z-_—F+-A=+—H ARQ#AZ
TR AL E 2,911,143 FR% -
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CORPORATE BACKGROUND (CONTINUED)

The principal operating activities of the Group are:
manufacture and sale of lithium batteries and other batteries,
chargers, electronic devices, appliances and instruments,
flexible printed circuits, hardware products, handset
components, molds, medical devices, industrial protective
equipment, plastic products and relevant accessories; import
and export of commodities and technologies (excluding
distribution of imports); general road freight transportation;
research, development, production and sales of 3D eye
glasses and global positioning system (“GPS”); acting as the
General Distributor of BYD Auto Co., Ltd. to engage in the
sales, wholesale and exports of passenger vehicles, electric
vehicles and their components under the BYD brand and to
provide after-sales services; sales of battery management
system, converter cabinet, inverter cabinet/device, junction
box, switchboard, energy storage unit; research and sales
of electric vehicle components; research and development
of key components of new energy vehicles, and research,
development and sales of the key parts and units of the
aforesaid components; research, development, design,
sales, leasing and after-sale services of rail transportation
equipment (including rail vehicles, engineering machines,
various mechanical and electrical equipment, electronic
equipment and parts, electrical and electronic components,
signal systems of rail vehicles, communication and integrated
monitoring systems and devices) (excluding products
managed by State operated enterprises; application shall
be made in accordance with relevant state regulations for
products subject to quota or authorisation requirements or
other specially-regulated products); research, development,
design and sales of rail beams and pillars; leasing of self-
owned properties; design, production, agency services and
publication of advertisements; information and technology
consulting services, technology services.

The Company'’s direct largest shareholder and ultimate largest
shareholder is Wang Chuan-fu, a natural person, with a
shareholding percentage of 17.81%.

BYD Company Limited, established in the PRC, is the parent
company and ultimate parent company of the Group.

The financial statements were approved by the board of
directors of the Company by way of resolution on 28 March
2023. According to the Articles of Association, the financial
statements will be submitted to the general meeting for
approval.

B % R AR MR

31 December 2022
—E--F+-A=1+—8H
RMB’000
AREETFTT
BEA&RAER (48)
AEBZTELEES A BB TEMURE
HEM TER EFTEM: BEREX - Z
MRER Ae®m FESEMG EE -
BERW - LEMERR - ZBEMKEE
BAMHmEE B8 EMEEMEL A
(TEEODH)  BELAREE  3DRE
GPSEMEMMITE « AEREE  EAL
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BWBLHEHE NELALEOERASE -
EHERETHEM S  EMLA
RIEEERE  BHOEERS  BRRE ¥
BN, 2% - [EmAE - FARIE - REREEAEREY
B ABEEFREME - HE  MERAE
FARTEHHHEAR T HNERT
% BHEOWE - HE  REIRERRE
(EHERESER - TEEW  SEBRER
B EBEFRERTHH BEFERHG - 91E
RiBERRES BEMMIEEZERFEIE)
e - A - HE - HEHEHEERBNY
MEEESERYm PN TAEE
BREMEBEENEDR  REREBHTE
PHERE)  BUBRENE - RE - HE
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ARFEEE —ABRRMEL S —ARRS
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AEBNBRRMKEGRE BN EKL
Bt R BIR AR

AP BHMRELARBAEFTEN _T_=F
AT NBREME - REARAER
KM BHREGERBRRAREEZ °
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The consolidation scope for consolidated financial statement
is determined based on the concept of control. For details of
changes during the year, please refer to Note VI.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The financial statements have been prepared in accordance
with the “Accounting Standards for Business Enterprises- Basic
Standard” issued by the Ministry of Finance and the specific
accounting standards, application guidelines, interpretations
and other relevant regulations issued and revised thereafter
(collectively known as the “ASBE”).

The Company has historically adopted Hong Kong Financial
Reporting Standards for the preparation of financial statements
for information disclosure on The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”). According
to the “Consultation Conclusions on Acceptance of Mainland
Accounting and Auditing Standards and Mainland Audit Firms
for Mainland Incorporated Companies Listed in Hong Kong”
published by the Hong Kong Stock Exchange in December
2010, the Company has decided to prepare financial
statements in accordance with Accounting Standards for
Business Enterprises and related provisions issued by the
Ministry of Finance of China for information disclosure on the
Hong Kong Stock Exchange since this financial year.

The financial statements are prepared on going concern basis.
As at 31 December 2022, the Group had net current liabilities
of RMB92,541,054,000. In view of such circumstances, the
management of the Company has given consideration to the
future liquidity and financial resources available to the Group,
which mainly include the net cash flows generated from the
Group’s operating activities and sufficient financial credit
facilities, in assessing whether the Group will have sufficient
financial resources to continue as a going concern. Therefore,
the management of the Company is of the opinion that it is
appropriate to prepare the financial statements on a going
concern basis.

In the preparation of the financial statements, all items are
recorded by using historical cost as the basis of measurement
except for some financial instruments. Impairment provision
is made according to relevant regulation if the assets are
impaired.

L CORPORATE BACKGROUND (CONTINUED) — - EBEXER(E)
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

The specific accounting policies and accounting estimation
prepared by the Group based on actual production and
operation characteristics mainly include revenue recognition
and measurement, provisions for expected credit losses on
financial instruments and contract assets, amortisation of
intangible assets, research and development expenses and
other capitalisation conditions, and impairment of non-current
assets, etc.

Statement of compliance with ASBE

The financial statements have been prepared in accordance
with the ASBE, and presented truly and completely the
financial position of the Group and the Company as at 31
December 2022 and the results of their operations and their
cash flows for the year 2022.

Financial year

The financial year of the Group is from 1 January to 31
December of each calendar year.

Reporting currency

The Company’s reporting currency and the currency used
in preparing the financial statements were Renminbi. The
amounts in the financial statements were denominated in
thousands of Renminbi, unless otherwise stated.

The Group’s subsidiaries, joint ventures and associates
determine their reporting currency according to the major
economic environment in which they operate the business,
and translate into Renminbi when preparing the financial
statements.

Business combination

Business combinations are classified into business
combinations involving entities under common control and
business combinations not involving entities under common
control.

Business combinations involving entities under common
control

A business combination involving entities under common
control is a business combination in which all of the combining
entities are ultimately controlled by the same party or parties
both before and after the business combination, and that
control is not transitory.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Business combination (continued)

Business combinations involving entities under common
control (continued)

Assets and liabilities obtained by combining party in the
business combination involving entities under common control
(including goodwill arising from the acquisition of the merged
party by the ultimate controller) are recognised on the basis
of their carrying amounts at the combination date recorded on
the financial statements of the ultimate controlling party. The
difference between the carrying amount of the consideration
paid for the combination (or aggregate face values of the
shares issued) and the carrying amount of the net assets
obtained is adjusted to capital reserves. If the capital reserve is
not sufficient to absorb the difference, any excess is adjusted
to retained profits.

Business combinations not involving entities under common
control

A business combination not involving entities under common
control is a business combination in which all of the combining
entities are not ultimately controlled by the same party or
parties both before and after the business combination.

The acquiree’s identifiable assets, liabilities and contingent
liabilities are recognised at their fair values at the acquisition
date.

The excess of the sum of the consideration paid (or equities
issued) for business combination and equity interests in the
acquiree held prior to the date of acquisition over the share
of the attributable net identifiable assets of the acquiree,
measured at fair value, was recognised as goodwill, which is
subsequently measured at cost less cumulative impairment
loss. In case the fair value of the sum of the consideration
paid (or equities issued) and equity interests in the acquire
held prior to the date of acquisition is less than the fair value
of the share of the attributable net identifiable assets of the
acquiree, a review of the measurement of the fair values of
the identifiable assets, liabilities and contingent liabilities, the
consideration paid for the combination (or equity issued) and
the equity interests in the acquiree held prior to the date of
acquisition is conducted. If the review indicates that the fair
value of the sum of the consideration paid (or equities issued)
and equity interests in the acquiree held prior to the date of
acquisition is indeed less than the fair value of the share of
the attributable net identifiable assets of the acquiree, the
difference is recognised in profit or loss.
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Notes to Financial Statements

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Business combination (continued)

Business combinations not involving entities under common
control (continued)

In a business combination involving entities not under
common control achieved in stages, the Group remeasures
its long-term equity interest in the acquiree held before the
acquisition date at the fair value of the equity interest at
the acquisition date. The difference between the fair value
and the book value is recognised in the profit or loss. Other
comprehensive income recognised on the long-term equity
interest in the acquiree held before the acquisition date under
the equity method is accounted for on the same basis as the
investee directly disposes of relevant assets or liabilities, and
changes in shareholders’ equity other than the net profit or
loss, other comprehensive income and profit distribution are
transferred to the profit or loss at the acquisition date. For
the equity investment instrument of the acquiree held before
the acquisition date, the fair value changes of the equity
investment instrument accumulated in other comprehensive
income before the acquisition date are transferred to retained
profit or loss.

Consolidated financial statements

The consolidation scope for consolidated financial statement
is determined based on the concept of control, including
the Company and all subsidiaries’ financial statements.
Subsidiaries are those enterprises or entities which the Group
has control over (including enterprises, separable components
of investee units and structured entities controlled by the
Company).

The consolidated financial statements of the subsidiaries are
prepared for the same reporting period as the Company,
using consistent accounting policies. Where the accounting
policies adopted by subsidiaries are probably inconsistent
with those of the Company, appropriate adjustments are
made to the subsidiaries’ financial statements in accordance
with the accounting policies of the Company. All assets,
liabilities, equities, income, costs and cash flows arising from
intercompany transactions, and dividends are eliminated on
consolidation.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Consolidated financial statements (continued)

The excess of current loss attributable to minority shareholders
of a subsidiary over their entitlements to the opening balance
of shareholders’ equity shall be charged to minority interests.

For subsidiaries obtained through a business combination
not involving entities under common control, the operating
results and cash flows of the acquirees will be recognised in
consolidated financial statements from the date the Group
effectively obtains the control until the date that control is
terminated. When consolidated financial statement is prepared,
the subsidiaries’ financial statements will be adjusted based
on the fair values of the identifiable assets, liabilities and
contingent liabilities at the acquisition date.

For subsidiaries obtained through a business combination
involving entities under common control, the operating result
and cash flow of the party being combined will be recognised
in consolidated financial statement from the beginning of
the current period during which the combination occurs. In
preparing the comparative consolidated financial statements,
adjustments were made to relevant items in financial
statements in previous periods as if the reporting entity formed
after the consolidation had been in existence since the ultimate
controlling party started to exercise effective control.

In the event of the change in one or more elements of control
as a result of changes in relevant facts and conditions, the
Group reassesses whether it has control over the investee.

Where there is no loss of control, the change in minority
interests is accounted for as equity transaction.

Classification of joint venture arrangements and joint
operation

Joint venture arrangements are in the form of joint operation
or joint venture enterprise. A joint operation is a joint venture
arrangement under which the joint venture parties are entitled
to assets and undertake liabilities under the arrangement. A
joint venture enterprise is a joint venture arrangement under
which the joint venture parties are only entitled to the net
assets under such arrangement.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Classification of joint venture arrangements and joint
operation (continued)

The following items should be recognised by a joint venture
party in relation to its share of profit in the joint operation:
solely held assets, as well as jointly held assets according to
its share; solely assumed liabilities, as well as jointly assumed
liabilities according to its share; income derived from its
entitled share of production of the joint operation; income
derived from the sales of production of the joint operation
according to its share; solely incurred expenses, as well as
expenses incurred by the joint operation according to its share.

Cash and cash equivalents

Cash comprises cash on hand and deposits readily available
for payments. Cash equivalents represent short-term highly
liquid investments which are readily convertible to known
amounts of cash, and subject to an insignificant risk of
changes in value.

Foreign currency translation

For foreign currency transactions, the Group translates the
foreign currency into its functional currency.

Upon initial recognition, foreign currency transactions are
translated into the functional currency using the median
exchange rate published by the PBOC at the beginning of
the month in which transactions occur. At the balance sheet
date, foreign currency monetary items are translated using the
spot exchange rate at the balance sheet date. The translation
differences arising from the settlement and foreign currency
monetary items, except those relating to foreign currency
monetary items eligible for the capitalisation shall be dealt
with according to the principle of capitalisation of borrowing
costs, are recognised in profit or loss. The foreign currency
monetary items designated as part of the hedge of the Group’s
net investment of a foreign operation are recognised in other
comprehensive income until the net investment is disposed
of, at which the cumulative amount is reclassified to the profit
or loss for the current period. Also at the balance sheet date,
foreign currency non-monetary items measured at historical
cost continue to be translated using the spot exchange rate
at the dates of the transactions and it does not change its
carrying amount in functional currency. Foreign currency non-
monetary items measured at fair value are translated using
the spot exchange rate. The differences arising from the
above translations are recognised in profit or loss or other
comprehensive income according to the nature of foreign
currency non-monetary items.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Foreign currency translation (continued)

The Group translates the functional currencies of foreign
operations into Renminbi when preparing the financial
statements. Asset and liability items in the balance sheet are
translated at the spot exchange rate prevailing at the balance
sheet date. Owners’ equity items, except for “undistributed
profits”, are translated at the spot exchange rates at the date
when such items arose. Income and expense items in the
income statement are translated using the average exchange
rate for the periods when transactions occur (unless the
adoption of such exchange rate is considered inappropriate
owing to exchange rate fluctuations, in which case the spot
exchange rate prevailing on the date of transaction shall be
adopted). Translation differences arising from the aforesaid
translation of financial statements denominated in foreign
currency shall be recognised as other comprehensive income.
When foreign operations are disposed, other comprehensive
income relating to the foreign operation is transferred to
profit or loss. Partial disposal shall be recognized on a pro-
rata basis. For foreign currency monetary items that are not
repayable in the foreseeable future and that in substance
constitute a net investment in a foreign subsidiary and are
reflected in a currency other than the reporting currency of
the parent subsidiary, management eliminates the exchange
differences arising from such foreign currency monetary items
of the parent subsidiary and the difference is included in
exchange difference on foreign currency translation.

Cash flows denominated in foreign currencies and foreign
subsidiaries’ cash flows are translated using the average
exchange rate for the period when cash flows occur (unless the
adoption of such exchange rate is considered inappropriate
owing to exchange rate fluctuations, in which case the spot
exchange rate prevailing on the date on which the cash flow
is incurred shall be adopted). The impact on cash by the
fluctuation of exchange rates is presented as a separate line
item of reconciliation in the cash flow statement.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments

Financial instruments refer to the contracts which give rise to
a financial asset in one entity and a financial liability or equity
instrument in another entity.

Recognition and derecognition of financial instruments

The Group recognises a financial asset or a financial liability
when it becomes a party to the contractual provisions of the
financial instrument.

A financial asset (or part of it, or a part of a group of similar
financial asset) is derecognised when one of the following
criteria is met, that is, when a financial asset is written off from
its account and balance sheet:

1) The right of receiving the cash flow generated from the
financial asset has expired;

2) The right of receiving cash flow generated by the
financial assets is transferred, or an obligation of
paying the full amount of cash flow received to third
parties in a timely manner has been undertaken under
“pass-through” agreements, where (a) substantially
all risks and rewards of the ownership of such type of
financial assets have been transferred, or (b) control
over such type of financial assets has not been retained
even though substantially all risks and rewards of the
ownership of such type of financial assets have been
neither transferred nor retained.

If the obligation of financial liability has been fulfilled, cancelled
or expired, the financial liability is derecognised. If the present
financial liability is substituted by the same debtor with another
liability differing in substance, or the terms of the present
liability have been substantially modified, this substitution or
modification is treated as derecognition of the present liability
and recognition of a new liability with any arising differences
recognised in profit or loss.

Conventional dealings in financial assets are recognised
or derecognised under the trade day accounting method.
Conventional dealings refer to the receipt or delivery of
financial assets within periods stipulated by the law and
according to usual practices. The trade day is the date on
which the Group undertakes to buy or sell a financial asset.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Classification and valuation of financial assets

At initial recognition, the Group classifies its financial assets
into: financial assets at amortised cost, financial assets at fair
value through other comprehensive income, or financial assets
at fair value through profit or loss according to the Group’s
business model for managing financial assets and the contract
cash flow characteristics of the financial assets. Only if the
Group changes its business model for managing financial
assets, all affected related financial assets can be reclassified.

Financial assets are measured at fair value at initial
recognition, provided that trade receivables or bills receivable
not containing significant financing components or for which
financing components of not more than 1 year are not taken
into consideration shall be measured at their transaction prices
at initial recognition.

For financial assets at fair value through profit or loss, the
relevant transaction costs are directly recognised in profit or
loss; for other financial assets, the relevant transaction costs
are recognized in their initial recognition amount.

The subsequent measurement of financial assets is dependent
on its classification:

Debt instruments at amortised cost

Financial assets fulfilling all of the following conditions are
classified as financial assets at amortised cost: the objective
of the Group’s business management model in respect of such
type of financial assets is to generate contract cash flow; the
contract terms of such type of financial assets provide that
cash flow generated on specific dates represents interest
payment in relation to principal amounts based on outstanding
principal amounts only. Interest income from such type of
financial assets are recognised using the effective interest
rate method, and any profit or loss arising from derecognition,
amendments or impairment shall be charged to profit or loss.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Classification and valuation of financial assets (continued)

Debt instrument at fair value through other comprehensive
income

Financial assets fulfilling all of the following conditions are
classified as financial assets at fair value through other
comprehensive income: the objective of the Group’s business
management model in respect of such type of financial assets
is both to generate contract cash flow and to sell such type of
financial assets; the contract terms of such type of financial
assets provide that cash flow generated on specific dates
represents interest payment in relation to principal amounts
based on outstanding principal amounts only. Interest income
from this type of financial assets are recognized using the
effective interest rate method. Other than interest income,
impairment loss and exchange differences which shall be
recognised as profit or loss, other fair value changes shall be
included in other comprehensive income. Upon derecognition
of the financial assets, the cumulative gains or losses
previously included in other comprehensive income shall be
transferred from other comprehensive income to profit or loss.

Equity instrument investments at fair value through other
comprehensive income

The Group irrevocably chooses to designate certain non-
trading equity instrument investments as financial assets
measured at fair value through other comprehensive income,
and only the relevant dividend income (excluding dividend
income explicitly recovered as part of investment cost) is
included in profit or loss for the period. Subsequent changes
in fair value are included in other comprehensive income with
no impairment provision required. When the financial assets
are derecognised, the cumulative gains or losses previously
recognised in other comprehensive income are transferred
from it and included in retained earnings.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Classification and valuation of financial assets (continued)

Financial assets measured at fair value through profit or loss

Financial assets other than the above-mentioned financial
assets measured at amortised cost and financial assets
measured at fair value through other comprehensive income
are classified as financial assets at fair value through profit
or loss. For such financial assets, fair value is used for
subsequent measurement, and all changes in fair value are
recognised in profit or loss for the period.

Classification and valuation of financial liabilities

Except for financial guarantee contracts signed, the Group
classifies its financial liabilities at initial recognition: financial
liabilities at fair value through profit or loss and financial
liabilities at amortised cost. For financial liabilities at fair value
through profit or loss, the relevant transaction costs are directly
recognised in profit or loss; for financial liabilities at amortised
cost, the relevant transaction costs are recognised in their
initial recognition amount.

The subsequent measurement of financial liabilities is
dependent on its classification:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading (comprising derivatives
classified as financial liabilities) and financial liabilities
designated at initial recognition to be measured at fair value
through profit or loss. Financial liabilities held for trading
(comprising derivatives classified as financial liabilities) are
subsequently measured at fair value, and all changes in fair
value are included in profit or loss. The Group subsequently
measures financial liabilities that are designated at fair value
through profit or loss at fair value. Except that changes in fair
value arising from changes to the Group’s own credit risks
are recorded in other comprehensive income, other changes
in fair value are recorded in profit or loss. Unless inclusion
of changes in fair value arising from changes to the Group’s
own credit risks in other comprehensive income will cause or
expand accounting mismatch in the gains or losses, the Group
records all changes in fair value (including affected amount of
changes to the own credit risks) in the profit or loss.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Classification and valuation of financial liabilities (continued)

Financial liabilities at amortised cost

Subsequent to initial recognition, these financial liabilities are
carried at amortised cost using the effective interest method.

Impairment of financial instruments

The Group performs impairment assessment on financial
assets at amortised cost, debt instruments at fair value through
other comprehensive income, contract assets and financial
guarantee contracts based on expected credit losses and
recognises provision for impairment losses.

For receivables and contract assets that do not contain
significant financing components, the Group adopts a
simplified measurement method to measure provision for
impairment losses based on an amount equivalent to expected
credit losses for the entire period.

For trade receivables and contract assets that contain a
significant financing component, the Group chooses as
its accounting policy to adopt the simplified approach in
calculating ECLs with policies as described above.

For financial assets and financial guarantee contracts other
than those measured with simplified valuation methods, the
Group evaluates at each balance sheet date whether its credit
risk has significantly increased since initial recognition. The
period during which credit risk has not significantly increased
since initial recognition is considered the first stage, at which
the Group shall measure impairment loss provision based
on the amount of expected credit loss for the next 12 months
and shall compute interest income according to the book
balance and effective interest rate; the period during which
credit risk has significantly increased since initial recognition
although no credit impairment has occurred is considered the
second stage, at which the Group shall measure impairment
loss provision based on the amount of expected credit loss
for the entire valid period and shall compute interest income
according to the book balance and effective interest rate; The
period during which credit impairment has occurred after initial
recognition is considered the third stage, at which the Group
shall measure impairment loss provision based on the amount
of expected credit loss for the entire period and shall compute
interest income according to the amortised cost and effective
interest rate. For financial instruments with relatively low credit
risk at the balance sheet date, the Group assumes its credit
risk has not significantly increase since initial recognition.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Impairment of financial instruments (continued)

The GroupMassessed the expected credit losses of the credit-
impaired financial assets on the individual basis;@assessed
the expected credit losses of the financial assets on the
individual basis in case a modification or re-negotiation of a
contract between the Group and a counterparty may result in
a change to the contractual cash flows without resulting in the
derecognition of the financial assets;@assessed the expected
credit loss of other financial assets based on their aging
portfolio.

For the Group’s criteria for judging whether credit risks have
significantly increased, the definition of assets subjected to
credit impairment, please refer to Note VIII. 4.

The Group’s measurement of ECL of financial instruments
reflects factors including unbiased probability weighted
average amount recognized by assessing a series of possible
results, time value of money, reasonable and supportable
information related to historical events, current condition and
forecast of future economic position that is available without
undue cost or effort at the balance sheet date.

When the Group no longer reasonably expects to be able
to fully or partially recover the contract cash flow of financial
assets, the Group directly writes down the book balance of
such financial assets.

Offsetting of financial instruments

If the following conditions are met, financial assets and
financial liabilities are presented in the balance sheet with
the net amount after offsetting each other; there is a currently
enforceable legal right to offset the recognised amount; net
settlement, or simultaneous realisation of the financial assets
and settlement of the financial liabilities is planned.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Financial guarantee contracts

A financial guarantee contract is a contract under which the
issuer shall indemnify the contract holder suffering losses with
a specified amount in the event that the debtor fails to repay
its debt in accordance with the terms of the debt instrument.
Financial guarantee contracts are measured at fair value at
initial recognition, other than financial guarantee contracts
designated as financial liabilities at fair value through profit or
loss after initial recognition, other financial guarantee contracts
shall be subsequently measured at the higher of the amount
of provision for expected credit loss determined as at the
balance sheet date and the amount at initial recognition less
the cumulative amortised amount determined in accordance
with revenue recognition principles.

Derivative financial instruments

The Group uses derivative financial instruments. Such
derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives
are carried as assets when the fair value is positive and as
liabilities when the fair value is negative.

Profit or loss arising from changes in the fair value of derivative
instruments shall be directly recognised in profit or loss.

Transfer of financial assets

If the Group has transferred substantially all the risks and
rewards associated with the ownership of a financial asset to
the transferee, the asset should be derecognised. If the Group
retains substantially all the risks and rewards of ownership of a
financial asset, the asset should not be derecognised.

When the Group has neither transferred nor retained
substantially all the risks and rewards of ownership of the
financial asset, it may either derecognise the financial asset
and recognise any associated assets and liabilities if control
of the financial asset has not been retained; or recognizes the
financial asset to the extent of its continuing involvement in
the transferred financial asset and recognises an associated
liability if control has been retained.
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10.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (continued)
Transfer of financial assets (continued)

Assets formed by the continuing involvement by way of the
provision of financial guarantee in respect of the transferred
financial assets shall be recognised as the lower of the
carrying value of the financial asset and the amount of
financial guarantee. The amount of financial guarantee means
the maximum amount among considerations received to be
required for repayment.

Inventories

Inventories include raw materials, work-in-progress, finished
goods and turnover materials, etc.

Inventories are initially recorded at costs. Inventories’ costs
include purchasing costs, processing costs and other costs.
Actual costs of goods delivered are recognised using the
weighted average method. Turnover materials include packing
materials and moulds held for production. Packing materials
are amortised at one-off write-off amortization method when
fetched; Moulds held for production are included in the costs
and expenses based on the estimated times of use.

Inventories are valued using the perpetual inventories stock-
take system.

Inventories at the balance sheet date are stated at the lower
of cost or net realisable value. Provision for impairment of
inventories is made and recognised in profit or loss when the
net realisable value is lower than cost. Net realisable values
represent estimated selling prices less any estimated costs
to be incurred to completion, estimated selling expenses
and relevant tax amounts. For finished goods, provision for
impairment of inventories is made on an item-by-item basis.
For raw materials, work-in-progress and turnover materials,
provision for impairment of inventories is made on the basis of
individual categories.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Long-term equity investments

Long-term equity investments include equity investments in
subsidiaries, joint ventures and associates.

Long-term equity investments were recorded at initial
investment cost on acquisition. For long-term equity
investments acquired through the business combination of
entities not under common control, the initial investment cost
shall be the cost of combination (for business combinations
of entities not under common control achieved in stages
through multiple transactions, the initial investment cost shall
be the sum of the carrying value of the equity investment in
the acquired party held prior to the date of acquisition and
new investment cost incurred as at the date of acquisition),
which shall be the sum of assets contributed by the acquiring
party, liabilities incurred or assumed by the acquiring party
and the fair value of equity securities issued. Upon disposal
of the investment, other comprehensive income recognised
under the equity method held prior to the date of acquisition
shall be dealt with on the same basis as if the relevant
assets or liabilities were disposed of directly by the investee.
Shareholders’ equity recognised as a result of changes in
shareholders’ equity other than the set-off of profit and loss,
other comprehensive income and profit allocation of the
investee shall be transferred to profit or loss upon disposal
of the investment. Items which remain long-term equity
investments after the disposal shall be accounted for on a pro-
rata basis, while items reclassified as financial instruments
following the disposal shall be accounted for in full. The
initial investment cost of long-term equity investments other
than those acquired through business combination shall
be recognised in accordance with the following: for those
acquired by way of cash payments, the initial investment cost
shall be the consideration actually paid plus expenses, tax
amounts and other necessary outgoings directly related to
the acquisition of the long-term equity investments. For long-
term equity investments acquired by way of the issue of equity
securities, the initial investment cost shall be the fair value of
the equity securities issued.
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11.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Long-term equity investments (continued)

In the financial statements of the Company, the cost method is
used for long term equity investments in investees over which
the Company exercises control. Control is defined as the
power exercisable over the investee, the entitlement to variable
return through involvement in the activities of the investee and
the ability to influence the amount of return using the power
over the investee.

When the cost method is used, long-term equity investments
are measured at initial cost on acquisition. When additional
investments are made or investments are recouped, the
cost of long-term equity investments shall be adjusted. Cash
dividend or profit distribution declared by the investee shall be
recognised as investment gains for the period.

The equity method is used to account for long-term equity
investments when the Group can jointly control and has
significant influence over the invested entity. Joint control is
the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.
Significant influence means having the authority to take part in
the decision over the financial and operational policies but not
the authority to control or jointly control with other parties the
formulation of such policies.

Under the equity method, any excess of the initial investment
cost over the Company’s share of the fair value of the
investment’s identifiable net assets is included in the initial
investment cost of the long-term equity investment. When the
carrying amount of the investment is less than the Company’s
share of the fair value of the investment’s identifiable net
assets, the difference is recognised in profit or loss of the
current period and debited to long-term equity investment.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Long-term equity investments (continued)

Under the equity method, after the long-term equity
investments are acquired, investment gains or losses and
other comprehensive income are recognised according to the
entitled share of net profit or loss and other comprehensive
income of the investee and the carrying amount of the long-
term equity investment is adjusted accordingly. When
recognising the Group’s share of the net profit or loss of the
invested entity, the Group makes adjustments based on fair
values of the investees’ identifiable assets and liabilities at the
acquisition date in accordance with the Group’s accounting
policy and accounting period to investee’'s net profits,
eliminating pro-rata profit or loss from internal transactions with
joint ventures attributed to investor (except that loss from inter-
group transactions deemed as asset impairment loss shall
be fully recognised), provided that invested or sold assets
constituting businesses shall be excluded. When the invested
enterprise declares profit appropriations or cash dividends, the
carrying amount of investment is adjusted down by the Group’s
share of the profit appropriations and dividends. The Group
shall discontinue recognising its share of the losses of the
investee after the long-term equity investment together with any
long-term interests that in substance forms part of the Group’s
net investment in the investee are reduced to zero, except to
the extent that the Group has incurred obligations to assume
additional losses. The Group also adjusts the carrying amount
of long-term equity investments for other changes in owner’s
equity of the investees (other than the net-off of net profits or
losses, other comprehensive income and profit allocation of
the investee), and includes the corresponding adjustment in
equity.
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11.

12.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Long-term equity investments (continued)

On disposal of the long-term equity investments, the difference
between carrying value and market price is recognised in profit
or loss for the current period. For long-term equity investments
under equity method, when the use of the equity method
is discontinued, other comprehensive income previously
accounted for under the equity method shall be dealt with
on the same basis as if the relevant assets or liabilities were
disposed of directly by the investee. Shareholders’ equity
recognised as a result of changes in shareholders’ equity
other than the net-off of profit and loss, other comprehensive
income and profit allocation of the investee shall be transferred
in full to profit or loss. If the equity method remains in use,
other comprehensive income previously accounted for under
the equity method shall be dealt with on the same basis as
if the relevant assets or liabilities were disposed of directly
by the investee and transferred to profit or loss on a pro-rata
basis. Shareholders’ equity recognised as a result of changes
in shareholders’ equity other than the net-off of profit and
loss, other comprehensive income and profit allocation of the
investee shall be transferred to profit or loss on a pro-rata
basis.

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation, which included buildings leased to
other parties.

Investment properties are initially measured at cost.
Subsequent expenses relating to the investment properties
are charged to investment property costs if there is a probable
inflow of economic benefits relating to the asset and its cost
can be reliably measured; otherwise, those expenditures are
recognised in profit or loss as incurred.

The Group uses the cost model for subsequent measurement
of investment properties.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Investment properties (continued)

For an investment property that is subsequently measured
using the cost model, refer to Note V. 14 for the test for
impairment and recognition of provision for impairment.

Buildings in investment properties are depreciated using
the straight-line method, with estimated useful life of 30-50
years. The useful lives, estimated net residual values and
depreciation methods of investment properties are reviewed
and adjusted as appropriate at least at each year-end.

Fixed Assets

A fixed asset is recognised when, and only when, it is
probable that future economic benefits that are associated
with the fixed asset will flow to the Group and the cost can
be measured reliably. Subsequent expenditures related to a
fixed asset are recognised in the carrying amount of the fixed
asset if the above recognition criteria are met, and the carrying
value of the replaced part is derecognised; otherwise, those
expenditures are recognised in profit or loss as incurred

Fixed assets are initially recognised at cost. Cost of purchased
fixed assets includes purchasing price, relevant taxes, and
any directly attributable expenditure for bringing the asset to
working conditions for its intended use.
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13.

14.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

EEETRERE A (8

Fixed Assets (continued) 13. RBEEEEE)
Except freehold lands account no depreciation and except BRok A M L 3 NEHR T DA R B M B3 2R 5
moulds in machinery equipment are depreciated on a unit of FMERERTESETEN - ARHOERAF
production method, others are all depreciated on a straight- fRFI9ERT IR - B FRFETENE T
line basis. The estimated useful lives, estimated residual value BEMMGEAFR B FREXREN
ratio and annual depreciation rates of the fixed assets that are EXxmT:
depreciated on a straight-line basis are as follows:
Estimated
residual
Estimated useful life value ratio  Annual depreciation rate
fEETEAFER EEREREER FIER
Buildings 10-70 years 0%—5% 1.4%-10.0%
FENZEY 10-70%F
Machinery equipment 3-12 years 0%—5% 7.9%-33.3%
HESRRIB 3-12%F
Motor vehicles 3-5 years 0%—5% 19.0%-33.3%
BHITE 3-5%F
Office and other equipment 5 years and below 0%—5% 19.0% and 19.0% above
Wn R B AR A SERSEUT 19.0% % 19.0% LA £
The Group reviews, at least at each year end, useful lives, REEZLREFEERT -  HETEED
estimated residual values and depreciation methods of fixed FRED - EJr FEEEMTE R AETE
assets and makes adjustments if necessary. % WEREITHE -
Construction in progress 14. HEEIR

Construction in progress is measured at the actual construction
expenditures, including necessary project work expenses
incurred during the period while construction is in progress,
borrowing costs subject to capitalisation before they can be
put into use and other related fees.

Construction in progress is transferred into fixed assets when it
is ready for its intended use.

ERTRERARERIEIERTE 85T
EHRZEENSALBETRE - TRES
BERMEAMERHETER O ERER
AR EMBRERE -

ERITREZIAENEAREREARE
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Borrowing costs

Borrowing costs directly attributable to the acquisition or
construction of assets qualified for capitalisation, i.e., fixed
assets, investment properties and inventories that necessarily
take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
Other borrowing costs are charged to profit or loss.

Capitalisation of borrowing costs begins where:

1) Capital expenditure has already happened;

2) Borrowing expenses has already incurred;

3) Purchasing or production activities to get the assets
ready for their intended use or sale have already
happened.

The capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
Borrowing costs incurred afterwards are recognised in profit or
loss.

During capitalisation, interest of each accounting period is
recognised using the following methods:

1) Where funds are borrowed specifically, costs eligible
for capitalisation are the actual costs incurred less any
income earned on the temporary investment of such
borrowings;

2) Where funds are part of a general pool, the eligible
amount is determined by applying a capitalisation rate
to the expenditure on that asset. The capitalisation rate
will be the weighted average of the borrowing costs
applicable to the general pool.

Except for expected suspension under normal situation of
qualifying assets, capitalisation should be suspended during
periods in which abnormal interruption has lasted for more than
three months during the process of acquisition, construction
or production. The borrowing cost incurred during interruption
should be recognised as expenses and recorded in the
income statement until the construction resumes.
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16.

17.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Right-of-use assets

At the inception of a lease term, the rights to use lease assets
during the lease term is recognised as right-of-use assets,
initially measured at cost. Right-of-use assets include: the
initially measured amount of lease liabilities; the lease payment
incurred at or prior to the lease inception date, less the lease
incentive amount received where applicable; initial direct
expenses incurred by the lessee; estimated cost to be incurred
by the lessee for demolishing and removing lease assets,
restoring the premises at which the lease assets are located or
restoring the lease assets to the agreed state under the lease
terms. If the Group remeasures lease liabilities due to changes
in lease payments, the carrying amount of the right-of-use
asset is adjusted accordingly. In subsequent measurement,
the Group provides depreciation of the right-of-use assets
using the averaging method over the lease term. Where it can
be reasonably ascertained that the ownership over the lease
assets can be obtained upon the conclusion of the lease term,
depreciation is provided over the remaining useful life of the
lease assets. Where the acquisition of the ownership over the
lease assets upon the conclusion of the lease term cannot
be reasonably ascertained, depreciation is provided over the
lease term or the remaining useful life of the lease assets,
whichever is shorter.

Intangible assets

Intangible assets are recognised only when it is probable that
economic benefits relating to such intangible assets would
flow into the Group and their cost can be reliably measured.
Intangible assets are initially measured at cost, provided
that intangible assets which are acquired in a business
combination involving parties not under common control and
whose fair value can be reliably measured shall be separately
recognised as intangible assets at fair value.

Useful life of an intangible asset is determined by the period
over which it is expected to bring economic benefits to the
Group. For an intangible asset with no foreseeable limit to the
period over which it is expected to bring economic benefits
to the Group, it is treated as an intangible asset with indefinite
useful life.
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Intangible assets (continued)

Useful life of respective intangible assets is as follows:

17.
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Category Estimated useful life
Bh ERSE®
Land use rights 30-99 years
+ b A 30-994F
Industrial property rights and proprietary technologies 2-10 years
TEERIERZM 2-10%F
Non-patented technologies and software 1-5 years
FES N Bl e ey

Land use rights acquired by the Group are normally accounted
for as intangible assets. Land use rights and buildings relating
to plants constructed by the Group are accounted for as
intangible assets and fixed assets, respectively. The costs for
acquiring land and buildings are apportioned between the
land use rights and buildings, or accounted for as fixed assets
if they cannot be apportioned.

Intangible assets formed by new energy vehicle R&D
expenditures are amortised by the output method, and other
intangible assets with definite useful life are amortised over
the useful life on the straight-line basis. The Group reviews, at
least at each year end, useful lives and amortisation method
for intangible assets with definite useful lives and makes
adjustments when necessary.

The Group classifies the expenses for in-house research and
development as research costs and development costs. All
research costs are charged to the profit or loss as incurred.
Development costs are capitalised only when all the following
conditions are met: the Group can demonstrate the technical
feasibility of completing the intangible asset so that it will be
available for use or sale; its intention to complete and its ability
to use or sell the asset; how the asset will generate economic
benefits (including demonstration that the product derived
from the intangible asset or the intangible asset itself will be
marketable or, in the case of internal use, the usefulness of
the intangible asset as such); the availability of technical and
financial resources to complete the project and procure the
use or sale of the intangible asset; and the ability to measure
reliably the expenditure during the development. Development
costs which do not meet these criteria are recorded in profit or
loss when incurred.
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17.

18.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Intangible assets (continued)

Corresponding projects that meet the above conditions in the
Group are initiated after technical feasibility and economic
feasibility studies. Then, those projects are progressed into
the development phase. Capitalised development costs are
stated as development expenditures in the balance sheet and
transferred to intangible assets at the date when the items are
ready for the intended use.

Impairment

The Group assesses impairment of assets other than
inventories, contract assets and assets related to contract
costs, deferred tax assets and financial assets, using the
methods described below:

The Group assesses at each balance sheet date whether there
is an indication that an asset may be impaired. If any such
indication exists, the Group makes an estimate of the asset’s
recoverable amount and performs a test of impairment for the
asset. For goodwill generated from business combination,
intangible assets with indefinite useful lives and intangible
assets not yet available for use, tests for impairment are
performed at least annually regardless of whether there are
indications of impairment.

Recoverable amount is the higher of the asset’s fair value
less costs to sell and the present value of its estimated future
cash flows. The Group estimates the recoverable amount of
individual assets on item-by-item basis. When it is difficult
to estimate individually, the recoverable amount of the cash
generating unit which the assets belong to will be estimated.
The definition of a cash generating unit (CGU) is determined
on the basis of whether the primary cash inflows generated
by that group are independent of those from other assets or
CGUs.

When the carrying amount of an asset or a CGU exceeds
its recoverable amount, the carrying amount is written down
to the recoverable amount, and the amount of write-down
is recognised in profit or loss, with provision for impairment
provided accordingly.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Impairment (continued)

In connection with impairment tests for goodwill, the carrying
amount of goodwill arising from business combination is
allocated to relevant CGUs from the date of acquisition on a
reasonable basis. If it is difficult to allocate such amount to a
relevant CGU, it should be allocated to a relevant CGU group.
A relevant CGU or CGU group is defined as one which can
benefit from the synergies of the business combination and
is not larger than the reporting segments determined by the
Group.

In connection with impairment tests for CGUs or CGU groups
that comprise goodwill, where indications of impairment exist
in a CGU or CGU group related to goodwill, impairment tests
should be performed first on CGUs or CGU groups that do
not comprise goodwill to recognise impairment loss after
estimating the recoverable amount. Then impairment tests
on CGUs or CGU groups that comprise goodwill should be
performed, and the carrying amount and recoverable amount
should be compared. Where the recoverable amount is lower
than the carrying amount, the impairment loss should first be
offset against the carrying amount of the goodwill allocated to
CGUs or CGU groups and then against the carrying amount of
other assets in the CGUs or CGU groups other than goodwill in
proportion to the weighting of these assets.

Previously recognised impairment losses are not reversed in
subsequent periods.

Long-term deferred expenditures

Long-term deferred expenditures are expenses which the
Company has paid and carries a term of more than one year,
including improvement costs incurred on fixed assets acquired
by operating lease, amortised on straight-line basis as follows.
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20.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Employee remuneration

Employee remuneration includes all kinds of rewards or
compensation incurred by the Group in exchange for service
rendered by employees or in the termination of employment.
Employee remuneration includes short-term remuneration,
post-employment benefits, termination benefits and other long-
term employees’ benefits. Benefits provided by the Group to
the spouses, children and dependents of employees, families
of deceased employees and their other beneficiaries are also
a part of employee remuneration.

Short-term remuneration

For accounting periods during which services are rendered by
employees, short-term remuneration incurred is recognised as
liability and included in profit or loss or related asset costs.

Post-employment benefits (defined contribution scheme)

The Group’s employees are participants of the pension
and unemployment insurance schemes managed by local
governments, and the relevant expenses are recorded in
related asset costs or profit or loss when incurred.

Post-employment benefits (defined contribution scheme) —
other regions

The Group’s employees in regions other than Mainland China
are participants of the pension schemes managed by local
governments, and the relevant expenses are recorded in
related asset costs or profit or loss when incurred.

Termination benefits

Where termination benefits are provided to employees, liabilities
in employee remuneration are recognised in profit or loss
when: the company is not in a position to withdraw termination
benefits provided under termination plans or redundancy
plans, or costs or expenses relating to the restructuring
exercise which involves the payment of termination benefits
are recognised, whichever is earlier.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Lease liabilities

At the inception of a lease term, outstanding lease payments
are recognised as lease liabilities at their present value,
with the exception of short-term leases and low-value asset
leases. The lease payments comprises fixed payments and in-
substance fixed payments less any lease incentives, variable
lease payment that depends on an index or a rate, amounts
expected to be paid under residual value guarantees, and
it also comprises exercise price of a purchase option or
payments required to be made under an option to terminate
the lease, provided that the Group is reasonably certain to
exercise that option or the lease term reflects the Group is
going to exercise an option to terminate the lease.

In calculating the present value of lease payments, the Group
adopts the implied interest rate as the discount rate or the
incremental loan interest rate for the lessee as the discount
rate where the implied interest rate cannot be ascertained.
Interest expenses on lease liabilities over the respective
periods of the lease term are based on fixed cyclical interest
rates and charged to profit or loss, except the presentation
in related asset costs required by other standards. Variable
lease payments not included in lease liabilities are charged to
profit or loss as and when incurred, except the presentation in
related asset costs required by other standards.

After the commencement date of the lease term, the Group
increased the carrying amount of lease liabilities when it
recognizes the interests, and decreases the carrying amount
of the lease liabilities when it makes lease payments. Where
there are changes in the substantial fixed payment amount,
changes in amounts payable expected of the remaining value
of guarantees, changes in the index or ratio used to determine
lease payment amounts, and changes in the assessment
outcome relating to or actual exercise of the call option,
renewal option and termination option, the Group re-measures
the lease liabilities based on present value of the modified
lease payment.
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22,

23.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Provisions

Other than contingent consideration and assumed contingent
liabilities in a business combination involving parties not
under common control, the Group recognises as provision an
obligation that is related to contingent matters when all of the
following criteria are fulfilled:

(1) the obligation is a present obligation of the Group;

(2) the obligation would probably result in an outflow of
economic benefits from the Group;

(3) the obligation could be reliably measured.

Provisions are initially valued according to the best estimate
of expenses for performance of present obligations, taking
account of the risk, uncertainty and time value of the currency
that are associated with contingent matters. The carrying
amount of the provisions would be reassessed on every
balance sheet date and adjusted to the best estimated value
if there is certain evidence that the carrying amount cannot
reflect the best estimate.

A contingent liability of the acquiree gained in a business
combination not involving entities under common control is
initially measured at its fair value. Subsequently, it is measured
at the higher of the amount that would be recognised on the
basis of estimated liabilities, or the balance of cumulative
amortization amount determined in the principle of the amount
initially recognised less revenue.

Share-based payments

Share-based payments can be distinguished into equity-
settled share-based payments and cash-settled share-
based payments. Equity-settled share-based payments
are transactions of the Group settled through the payment
of shares or other equity instruments in consideration for
receiving services.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Share-based payments (continued)

Equity-settled share-based payments made in exchange for
services rendered by employees are measured at the fair value
of equity instruments granted to employees. Instruments which
are vested immediately upon the grant are charged to relevant
costs or expenses at the fair value on the date of grant and the
capital reserve is credited accordingly. Instruments of which
vesting is conditional upon completion of services or fulfillment
of performance conditions are measured by recognising
services rendered during the period in relevant costs or
expenses and crediting the capital reserve accordingly at
each balance sheet date during the vesting period, based on
the best estimate of the quantity of equity instruments that are
exercisable and the fair value at the grant date. The fair value
of equity instruments is determined by the binomial pricing
model, with details set out in Note XI.

No cost or expense is recognised for awards that are not
ultimately vested due to non-fulfillment of nonmarket conditions
and/or service term conditions. When the share-based
payment agreement specifies market conditions or non-vesting
conditions, the awards are treated as vested provided that all
of other performance conditions and/or service term conditions
are satisfied, irrespective of whether or not the market
conditions or non-vesting conditions are fulfilled.

Where the terms of an equity-settled share-based payment are
modified, as a minimum, services obtained are recognised as if
the terms had not been modified. In addition, any modification
that increases the fair value of the equity instrument granted
or is beneficial to the employee as measured at the date of
modification is recognised as increment of services obtained.

Where an equity-settled award is cancelled, it is treated as if it
had been vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
Where employees or other parties are permitted to choose
to fulfill non-vesting conditions but have not fulfilled such
conditions during the vesting period, equity-settled share-
based payments are deemed cancelled. However, if a new
award is substituted for the cancelled award and designated
as a replacement award on the date when it is granted, the
new award is treated as if it was a modification of the original
award.
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24,

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Revenue from contracts with customers

The Group recognises its revenue upon the fulfilment of
performance obligations under a contract, namely, when
the customer obtains control over the relevant products or
services. The acquisition of control over relevant products or
services shall mean the ability to direct the use of the products
or the provision of the services and receive substantially all
economic benefits derived therefrom.

Contract for the sales of products

The product sales contract between the Group and its
customers typically includes contractual performance
obligations for the transfer of products. The Group typically
recognises its revenue at the time of fulfilling each performance
obligation, taking into account the following factors: the
acquisition of the current right to receive payments for the
products, the transfer of major risks and rewards of ownership,
the transfer of the legal title of the products, the transfer of the
physical assets of the products, and customers’ acceptance of
the products.

Contract for the rendering of services

For the performance obligations under the contracts for
rendering of services between the Group and its customers,
the Group considers them as performance obligations to be
fulfilled over a period of time and recognises the revenue
according to the progress of performance (except when the
performance progress cannot be reasonably determined),
if customers are able to obtain and consume the economic
benefits brought by the Group’s contractual performance when
the Group performs the contracts and the Group has the right
to receive payments for the performance part that has been
completed so far in the whole contract period. The Group
determines the performance progress for the services provided
in accordance with the input method. When the performance
progress cannot be reasonably determined, the revenue will
be recognised based on the amount of costs incurred if such
costs incurred by the Group are expected to be compensated,
until the performance progress can be reasonably determined.
In addition, for contracts whose performance obligations are
performed at a point in time, the Group recognises revenue at
the time when services are provided.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Revenue from contracts with customers (continued)
Construction contract

The construction contracts entered into between the Group
and its customers usually include performance obligations
such as construction services. As the services the Group
provides during the performance of contracts are irreplaceable
and the Group has the right to receive payments for the
performance part that has been completed so far in the whole
contract period, the Group considers these obligations as
performance obligations to be fulfilled over a period of time
and recognises the revenue according to the progress of
performance (except when the performance progress cannot
be reasonably determined). The Group determines the
performance progress for the services provided in accordance
with the output method and on the basis of completion stage
measured practically. When the performance progress cannot
be reasonably determined, the revenue will be recognised
based on the amount of costs incurred if such costs incurred
by the Group are expected to be compensated, until the
performance progress can be reasonably determined.

Variable consideration

Rebates and other arrangements that lead to changes of
agreed considerations under certain contracts between the
Group and its customers will result in variable considerations.
The Group determines the best estimates of variable
considerations based on the expected value or the most
probable amount, provided that transaction prices that include
the variable considerations shall not exceed the cumulative
amount of recognised revenue upon the removal of relevant
uncertainties, in connection with which a significant reversal is
highly unlikely.

Significant financing component

Where a contract contains a significant financing component,
the Group determines the transaction price based on
amounts payable assumed to be settled in cash by customers
immediately upon the acquisition of control over the products
or services. The difference between such transaction price and
contract consideration is amortised over the contract period
using the effective interest rate method based on a ratio that
discounts the nominal contractual consideration to the current
selling price of the products or services.

24,

B % R AR MR

31 December 2022

T H+-HA=+—H
RMB’000

AREETFTT

EEETRERE A (8

HEFZHENERELENKAE
BiEAR
AEBHREFZHNZEARBERSRZE
RBEBAOETY  ARAKEEABRETH
RHUNRBEEBETAERRE  BAKREE
EEERAMENERLRFESETROE
HED AR - AEERBEERERX K
BARTTHROET - RBEAEZERW
BHEETREABEEMNRIN - AEH
BRELE  BEERIBNTTEERTE
RERBOBLEE - SREBEHEETES
IEREERS - AR KB EMARIER B
BIHEN  RREKLFELNKATERER
WA BRIBEAEERASIERERIL

AEBRDEEP ZRANA RFEHS RN
AREMEHNENHESRBELBENE
B WRATEHE - ARBERBHEENRK
B r BT 2HENREME
o EERSUEHENR %FT&TEﬂEW
BT e VEHRR S R A 2 RER U AR AT 8E
BRLEAEONDE -

BEABEK S
HRERTFEERBRERDH - AEER
PRI TE & P A BRI 7 mm s AR A5 12 R A s B 2A
REXNNENSBRREXHER - EAK
ERHENEESBINR B mAMRBERE
EBROFTRE - BEENZHERES FA
ANHESR AN EZERERRBMARA
BRFEEH A o

153



154

BYD Company Limited
LeEERBBRAT

Notes to Financial Statements

B % ¥R AR M RE

31 December 2022

T F+ZHA=+—H
RMB’000

AREETF T

24,

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Revenue from contracts with customers (continued)
Significant financing component (continued)

The Group shall not give consideration to any significant
financing component in a contract if the gap between the
customer’s acquisition of control over the products and
payment of consideration is expected to be less than one year.

When there is a time gap between the transfer of products
to customers and the payment of customers, the Group shall
judge whether the contract contains a significant financing
component by considering whether the difference between the
contract consideration and the current selling price is caused
by other factors other than the provision of financial benefits to
customers or the Group.

Warranty obligation

The Group provides quality assurance for products sold in
accordance with contract terms and laws and regulations.
The accounting treatment of quality assurance in the form
of warranty assuring customers that products sold are in
compliance with required standards is set out in Note I,
22. Where the Group provides a service warranty for a
standalone service in addition to the assurance of compliance
of products with required standards, such warranty is treated
as a standalone contractual performance obligation, and a
portion of the transaction price shall be allocated to the service
warranty based on a percentage of the standalone price for
the provision of product and service warranty, with the revenue
recognised when the customer acquires control of the service.
When assessing whether a warranty is rendering a standalone
service in addition to providing guarantee to customers that all
the products sold are in compliance with required standards,
the Group considers whether or not such warranty is a
statutory requirement, the term of the warranty and the nature
of the Group’s undertaking to perform its obligations.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Revenue from contracts with customers (continued)
Principal/agent

The Group sells products to a customer who is also the supplier
of key materials used in the manufacturing of products. After
acquiring control over these materials from the customer, the
Group provides critical services to integrate these materials
with other products and services to make a combined output
and transfers such output to the customer. In this arrangement,
the Group is deemed as the principal, recognising revenue
by total consideration received or receivable. Otherwise, the
Group is considered as the agent, recognising revenue by
the amounts of commissions or service charges it is expected
to receive, which is the net after deducting the fees paid to
other related parties from the total consideration received or
receivable or is determined by the agreed commission amount
or rate.

Contract assets and contract liabilities

The Group presents contract assets or contract liabilities
on the balance sheet according to the relationship between
contractual performance obligations and customer payments.
Contract assets and contract liabilities under the same contract
are presented on a net basis after set-off.

Contract assets

Contract assets represent the rights to receive considerations
for the transfer of products or services to customers, which are
dependent on factors other than the passage of time.

For details of the Group’s determination and accounting
treatment of expected credit losses from contract assets,
please refer to Note IlI. 9.

Contract liabilities

Contract liabilities represent the obligations to transfer
products or services to customers for the considerations
received or receivable from customers, for instance, amounts
received prior to the transfer of agreed products or services.

24,

25.

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

EEETRERE A (8

HEFZBNERELNRA
FTEEFAMEA

AEEREFHERM  BFPRB0IXD
mnSUERE AR BRI AN HER - AKHE
BEPITREGMEHEHIEE  BEREIER
ARAE AP R L B A B o RIS AR A A
ELEREEP AKEEZRZHRHPH
RERIBEMLA  BROUIEEEER
WA - BRI REBESRIEA - R
BEHAREBNASXNTFEENSRERW
A REREZRRCWEEWRE ERREN
BRIEST 4R H b AERA T MO B AR IR YIS 88 - 3K
FRBRENME S RALLHIFHETE

EREERSRARE
AEBERBEBITRORGET PR ZEN
MEEEERBERTITRAREELAREA
- AREKR-ARTHAREEMER
BEMEEERFRIIT o

AREE
EREERKECATFEBEEmARBMA
RIS BT - BN BURRE FR
;I EMRAE -

FEBHEREENERERREINEES
ERERREEHAME= 9

ARIAE
ARAERECDRIEBREFHEMERE
FeEEmmARBERSY MR ESEA
Y P AR SRS 2 AT 2 MR RO RO -

155



156

BYD Company Limited
LeEERBBRAT

Notes to Financial Statements

B % ¥R AR M RE

31 December 2022

T F+ZHA=+—H
RMB’000

AREETF T

26.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Assets relating to contract costs

The Group’s assets relating to contract costs include contract
acquisition costs and contract performance costs, presented
respectively under inventories, other current assets and other
non-current assets according to their liquidity.

Where the Group expects the incremental costs for acquiring a
contract to be recoverable, such contract acquisition costs are
recognised as an asset (unless the amortisation period of the
asset is not more than one year).

Costs incurred by the Group for the performance of a contract
are recognised as an asset as contract performance costs if
they do not fall under the scope of the relevant standards for
inventories, fixed assets or intangible assets but meet all the
following conditions:

1) they are directly related to a current or anticipated
contract, including direct labour, direct materials,
manufacturing expenses (or similar expenses), to
be borne by customers as specifically stipulated,
and otherwise incurred solely in connection with the

contract;

2) they increase the resources to be utilised in the
Company’s future performance of its contractual
obligations;

3) they are expected to be recoverable.

The Group amortises assets relating to contract costs on the
same basis as that for the recognition of revenue relating to
such assets and recognises the amortised assets in profit or
loss.

For assets relating to contract costs whose carrying amount
is higher than the difference between the following two items,
the Group makes provision for impairment for the excess to be
recognised as asset impairment losses:

(1) the remaining consideration expected to be obtained
as a result of the transfer of goods or services relating
to such assets;

(2) estimated costs to be incurred in connection with the
transfer of relevant goods or services.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Government grants

Government grants are recognised when there is reasonable
assurance that the grant will be received and all attaching
conditions will be complied with. The grant is measured as
the amount received or receivable where it takes the form
of a cash asset, or at fair value where it is not a cash asset.
Where the fair value cannot be reliably obtained, it should be
measured at the nominal value.

In accordance with the stipulations of the government
instruments, government grants applied towards acquisition or
the formation of long-term assets in other manners are asset-
related government grants; grants with unspecific reference
in government instruments and requiring the exercise of
judgement based on the basic conditions for receiving such
grants are treated as asset-related government grants that take
acquisition of long-term assets or formation in other manners
as essential condition; otherwise, grants are recognised as
income-related government grants.

Income-related government grants, if applied to make up
for related costs or losses in future periods, are recognised
as deferred income and recorded in profit or loss in the
period when relevant costs or losses are recognised; if
applied to make up for related costs or losses that have been
incurred, recognised directly in profit or loss. Asset-related
government grants are recognised as deferred income and
included in profit or loss over the useful life of relevant assets
by reasonable and systematic instalments. Government
grants measured at nominal value are directly recognised in
profit or loss. Where the assets concerned are disposed of,
transferred, retired or damaged prior to the end of the useful
life, the balance of the deferred income yet to be allocated is
transferred to the profit or loss for the period when the assets
are disposed of.

For loans provided to the Group at policy-based favorable
interest rates by banks, which are supported by the financial
authorities with discount interest rate funds, the fair value of
borrowings is recognised as the book value, and the borrowing
costs are calculated by the effective rate method, with the
difference between the amount actually received and the fair
value of borrowing recognised as deferred income and the
effective rate method adopted for amortisation during the loan
term to write off borrowing costs. If discount interest rate funds
are directly offered to the Group, the Group shall adopt the
corresponding discount interest to write off relevant borrowing
costs.
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28.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Deferred tax

The Group recognises deferred taxes by balance sheet liability
method and according to the temporary difference between
the carrying amount of assets and liabilities as at the balance
sheet date and the tax base, and the temporary difference
between the carrying amount of items that have not been
recognised as assets and liabilities but of which the tax base
can be determined and the tax base.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

1) where the taxable temporary difference arises from the
initial recognition of goodwill or the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

2) in respect of the taxable temporary differences
associated with investments in subsidiaries, joint
ventures and associates, where the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
be reversed in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary
differences and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

1) where the deductible temporary difference arises
from transaction that is not a business combination
and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

2) where deductible temporary differences associated
with investments in subsidiaries, joint ventures and
associates are recognised when all following conditions
are met: it is probable that the temporary differences
will be reversed in the foreseeable future, and it is
probable that taxable profit will be available against
which the deductible temporary differences can be
utilised.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Deferred tax (continued)

As at the balance sheet date, deferred tax assets and liabilities
are measured in accordance with relevant tax laws at the tax
rates that are expected to apply to the period when the assets
are realised or the liabilities are settled, and the Group reports
the tax consequences that would follow the manner in which
the Group expects, at the balance sheet date, to recover the
assets or settle the liabilities.

The carrying amount of deferred tax assets are reviewed at
the balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the
balance sheet date and are recognised to the extent that it has
become probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset and
presented as a net amount if the Group has the legal right to
set off deferred tax assets and deferred tax liabilities and the
deferred taxes relate to the same taxable entity and the same
taxation authority, but the taxable entity concerned intends
to settle current tax assets and liabilities on a net basis or to
realise the assets and settle the liabilities simultaneously in
each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.
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29.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Leases

At the inception of a contract, the Group assesses whether the
contract is, or contains, a lease. If one party to the contract
conveys a right to control the use of one or more identified
assets for a period of time in exchange for consideration, such
contract is, or contains, a lease.

As a lessee

The Group recognized right-of-use assets and lease liabilities
for leases except for short-term leases and leases of low-value
assets, and accounting treatment is set out in Note Ill. 16 and
Note IlI. 21.

If a contract contains lease components and non-lease
components at the same time, the Group will allocate the
consideration in the contract to each component on the basis
of their respective relative stand-alone price.

Short-term lease and low-value asset lease

A lease with a term of not more than 12 months at the inception
of the lease term and without any call option is recognised
as a short-term lease; lease comprising an individual lease
asset worth not more than RMB30,000 or USD5,000 in brand
new conditions is recognised as a low-value asset lease. If the
Group sub-leases or expects to sub-lease such leased assets,
the original lease shall not be recognised as a low-value asset
lease. For short-term leases and low-value asset leases, the
Group elects not to recognise right-of-use assets and lease
liabilities, which are instead charged to relevant asset costs or
profit or loss over the respective periods during the lease term
on a straight-line basis.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Leases (continued)
As a lessor

Other than leases that transfer substantially all risks and
rewards relating to the ownership of leased assets at inception
which are recognised as finance leases, all leases are
recognised as operating leases. As a sub-leasing lessor,
the Group classifies the sub-leases based on the right-of-
use assets of the original leases. For a contract that contains
lease and non-lease components, the Group allocates the
consideration of the contract to each component on a relative
stand-alone price basis.

As the lessor under an operating lease

Rental income under an operating lease is recognised as
profit or loss over the respective periods of the lease term on a
straight-line basis, and variable lease payments not included
in lease receivables are charged to profit or loss as and when
incurred. Initial direct costs are capitalised and amortised on
the same basis as the recognition of rental income over the
lease term, and are included in the profit or loss by instalments.
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30.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Hedge accounting

For the purpose of hedge accounting, the Group classifies
hedges as cash flow hedges which hedge the exposure to
variability in cash flows risk that is either attributable to a
particular risk associated with a recognised asset or liability, or
a highly probable forecast transaction, or the foreign exchange
risk in an unrecognised firm commitment.

At the inception of a hedge relationship, the Group
formally designates the hedge relationship and prepares
documentation of the hedging relationship and the entity’s
risk management objective and strategy for undertaking
the hedge. The documentation includes identification of
the hedging instrument, the hedged item, the nature of the
risk being hedged and how the entity will assess whether
the hedging relationship meets the hedge effectiveness
requirements. Hedging effectiveness is the extent to which
the changes in fair value or cash flows of hedging instruments
can offset the changes in fair value or cash flows of hedged
items. Such hedge items should be assessed at the inception
of the hedging relationship, and on an ongoing basis, whether
a hedging relationship meets the hedge effectiveness
requirements.

The Group discontinues hedge accounting prospectively
when the hedging instrument expires or is sold, terminated or
exercised (the placement or rollover of a hedging instrument
which is part of hedging strategies into another hedging
instrument is not an expiration or termination), or the hedging
relationship ceases to meet the documented risk management
objective due to a change in risk management objectives, or if
the hedge no longer meets other qualifying criteria for hedge
accounting.

If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio but
the risk management objective for that designated hedging
relationship remains the same, the Group rebalances the
hedging relationship.

For details of approaches for assessing hedging effectiveness,
risk management strategies and how these strategies are
applied to manage risks, please refer to Note V.68.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Hedge accounting (continued)

Hedges which meet the criteria of hedge accounting are
treated in the following ways:

Cash flow hedge

The effective portion of the gain or loss on the hedging
instrument is recognised in other comprehensive income in
the cash flow hedge reserve, while any ineffective portion is
recognised immediately in the statement of profit or loss.

When the hedged forecast transaction results in the recognition
of a non-financial asset or a non-financial liability, or a firm
commitment created by the forecast transaction for a non-
financial asset or a non-financial liability for which fair value
hedge accounting is applied, the gains and losses previously
recognised in other comprehensive income and accumulated
in equity are removed from equity and included in the initial
measurement of the cost of the non-financial asset or non-
financial liability. For any other cash flow hedges, the amount
accumulated in other comprehensive income is reclassified to
the statement of profit or loss as a reclassification adjustment
in the same period or periods during which the hedged cash
flows affect the statement of profit or loss, such as when sales
are expected to occur.

If the Group discontinues cash flow hedges, the amount that
has been accumulated in other comprehensive income must
remain in accumulated other comprehensive income if the
hedged future cash flows are still expected to occur, until the
transaction is expected to actually occur or performance of the
commitment is determined. If the hedged future cash flows are
no longer expected to occur, the amount of hedge reserve will
be immediately reclassified to the statement of profit or loss as
a reclassification adjustment.

Cost of hedging reserve

The Group separates the forward element and spot element of
a forward contract and designates as the hedging instrument
only the change in the value of the spot element of a forward
contract. The change in fair value of the forward element of
a forward contract that hedges a transaction related hedged
item shall be recognised in other comprehensive income, if the
nature of the hedged item is associated with time-period, such
the change of fair value are amortised on a systematic and
rational basis over the period during which the hedged item
affects the profit or loss or other comprehensive income, and
reclassified from other comprehensive income to profit or loss.
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31.

32.

33.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Share repurchase

Considerations and transaction fees paid for repurchase
of equity instruments of the Group result in decrease of
shareholders’ equity. Other than share-based payments,
issuance (including re-financing), repurchase, selling or
cancellation of equity instruments of the Group are treated as
changes of equity.

Profit distribution

The Company’s cash dividends are recognised as liabilities
upon approval of shareholders’ meetings.

Fair value measurement

At each balance sheet date, the Group measures equity
instrument investments and derivative financial instruments
at fair value. Fair value means the price receivable from the
disposal of an asset or required to be paid for the transfer
of a liability in an orderly transaction incurred by market
participants on the measurement date.

The fair value hierarchy to which an asset or liability measured
or disclosed in the financial statements at fair value will be
determined on the basis of the lowest level of input which is
significant for the fair value measurement as a whole. Input at
the first level represents unadjusted quoted prices in an active
market for the acquisition of the same asset or liability on the
measurement date. Input at the second level represents input
that is directly or indirectly observable for related assets or
liabilities apart from input at the first level. Input at the third
level represents unobservable input for the asset or liability.

At each balance sheet date, the Group reassesses the assets
and liabilities measured at fair value on an ongoing basis
recognised in the financial statements to determine whether
the level of fair value measurement should be changed.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Significant accounting judgements and estimates

The preparation of the financial statements requires
management to make judgements, estimations and assumption
that affect the reported amounts and disclosures of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities at the balance sheet date. The uncertain
nature of these assumptions and estimations could result
in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the
future.

Judgements

In the process of applying the Group’s accounting policies, the
management has made the following judgements which have
the most significant effect on the amounts recognised in the
financial statements:

Business model

The classification of financial assets at initial recognition
depends on the business model the Group adopts to manage
financial assets. In judging the business model, the Group
considers, among others, the methods by which it assesses
and the way by which it reports to the key managers about the
results of financial assets, the risks confronted by the results of
financial assets and relevant risks management methods, and
the way determining the compensation of business operators.
When determining whether the business model maintained for
the purpose of receiving contractual cash flows, the Group
needs to analyse the reasons for selling financial assets before
expiry dates, the time, frequency and consideration of the
selling.

Contractual cash flow characteristics

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics, and the judgements on whether the contractual
cash flows are solely payments of principal and interest on
the principal amount outstanding, including when assessing
the modification of the time value of money, the judgement on
whether there is any significant difference from the benchmark
cash flow, etc.
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34.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Significant accounting judgements and estimates
(continued)

Judgements (continued)

Principal versus agent

The Group sells products to a customer who is also the
supplier of key materials used in the manufacturing of
products. The Group needs to determine whether it is a
principal or an agent in these transactions by ascertaining
whether it has control over the above key materials before
it transfers products to the customer. If it acquires control
of the aforesaid key materials, the Group is the principal
and recognises revenue by total considerations received or
receivable. Otherwise, the Group is an agent and recognises
revenue by the amounts of commissions or service charges
expected to receive. The determination of the Group on
whether it has controls over goods before they are transferred
to customers not only depends on legal contracts, but also
takes into consideration of all relevant facts and conditions.

Deferred tax liabilities in relation to withholding income taxes
for dividend payment

Whether the Group’s overseas subsidiaries need to pay
withholding income taxes for the dividends paid by their
subsidiaries based in Mainland China is associated with the
timing of dividend payment. If the Group estimates that the
profit will not be distributed in the foreseeable future and
the time of writing back the temporary difference arising
from dividend payment made by such subsidiaries can be
controlled, then it is not necessary to recognise deferred
tax liabilities for the aforesaid withholding income taxes. For
details, please refer to Note V. 22.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the future
accounting periods, are described below.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Significant accounting judgements and estimates
(continued)

Estimation uncertainty (continued)

Impairment of financial instruments and contract assets

The Group has adopted the expected credit loss model
to evaluate the impairment of financial instruments and
contract assets. The application of the expected credit loss
model requires significant judgement and estimates and the
consideration of all reasonable and soundly based information,
including forward-looking information. In making such
judgement and estimates, the Group estimates the changes of
the debtor’s credit risk according to past repayment records,
taking into account economic policies, macro-economic
indicators, industry risks and other factors. Differences in
estimates may have an impact on the provision for impairment.
A provision for impairment may not be equal to the actual
amount of impairment losses in the future.

Impairment of non-current assets other than financial assets
(excluding goodwill)

The Group assesses whether there are any indications of
impairment for non-current assets other than financial assets
at the balance sheet date. Impairment tests are performed
every year for intangible assets with indefinite useful life and
those that are not ready for intended use; these assets are
also tested when indications show that they may be impaired.
Non-current assets other than financial assets are tested
for impairment when there are indications that the carrying
amounts may not be recoverable. An impairment exists
when the carrying amount of an asset or CGU exceeds its
recoverable amount, which is the higher of the fair value less
cost to sell and the present value of its future cash flows. The
net amount of the fair value less cost to sell is based on agreed
selling prices of similar assets in fair trades or observable
market prices less incremental costs for disposing of the asset.
When estimating the present value of future cash flows, the
management must estimate the expected future cash flows of
the asset or CGU and adopts the appropriate discount rate to
calculate the present value of future cash flows. For details,
please refer to Note V. 10-19, 21-23.
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34.

PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Significant accounting judgements and estimates
(continued)

Estimation uncertainty (continued)

Development expenditures

In determining the amount of capitalisation, the management
must make assumptions concerning the expected future
cash flows of assets, applicable discount rates and expected
beneficial periods.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses,
to the extent that it is likely that taxable profit will be available
against which the losses can be utilised. Significant judgments
are needed from the management to estimate the timing and
amount of taxable profit in the future and the corresponding
tax rate, with consideration of tax planning strategies, to
determine the amount of the deferred tax assets that should be
recognised.

Provisions for warranty

The Group makes reasonable estimates on warranty fee rates
in respect of contract groups with similar characteristics based
on the historic data and current conditions of warranty, taking
into consideration all relevant information such as product
improvements and market changes, among others. The
estimate of the warranty fee rate may not be equal to the actual
warranty fee rate in the future. The Group reassesses the
warranty fee rates at least annually at least on each balance
sheet date and determines its estimated liabilities based on the
reassessed warranty fee rates.

Provision for inventory impairment based on net realisable

value

The Group measures inventories by cost or net realisable
value, whichever is lower. The determination of the net
realisable value requires the acquisition of conclusive
evidence, who should also take into account factors such as
the purpose of stocking the inventory and the impact of post-
balance sheet date events before making judgments and
estimates. The difference between the actual outcome and
the original estimates shall affect the carrying value of the
inventory and charge or reversal of impairment provision for
the period during which the estimates were revised.
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PRINCIPAL ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Significant accounting judgements and estimates
(continued)

Estimation uncertainty (continued)

Depreciation and amortisation

When assets are ready for intended use, the Group provides
depreciation of fixed assets and amortisation of intangible
assets by the averaging method or the output method, based
on the estimated useful life and the net residual value, which
reflects the management’s estimate for the periods in which
the Group expects to receive economic benefits from the use
of such fixed assets and intangible assets.

Fair value of unlisted equity investments

The Group applies the quoted market prices to determine
the fair value of listed equity instrument investments.
For investments in restricted shares and unlisted equity
instruments, the Group adopts the recent transaction method
or applies valuation techniques to determine their fair value,
while valuation techniques include market multiplier method,
option pricing models, etc. The measurement of fair value uses
significant unobservable parameters, including enterprise
value-to-revenue (“EV/Revenue”) ratio, liquidity discount,
etc. This requires the Group to determine comparable listed
companies, selection of market multiplier method, option
pricing models, credit risk, fluctuations, discount rate, etc.
which are of uncertainties. For details, please refer to Note IX. 3.
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V.

1.

TAXATION
Principal tax items and tax rates

Value-added tax (“VAT")

s ER

Consumption tax

HE

City maintenance and
construction tax

YT R R TR

Enterprise income tax

EEMEHR

Education surcharge

B B

Local education surcharge

75 205 Kt hn

Overseas tax

q - g
1. EEBERBEE

The output VAT for a general tax payer is based on the rate of 6%, 9% or 13%
of the taxable income, and the VAT payment is based on the net amount after
deducting the deductible input VAT. For the VAT of goods exported directly, the
Group complies with the “exemption, credit, refund” regulations, and the refund
rate is 0%-13%. A small-scale taxpayer is subject to the rate of 3%.
—RRANTE AR EBAHI6% ~ 9% 13% 5T HSHIAR - WIRINFR & B 70 5740
BETENRRR M Z AT AUSEN - AEBEERLINEMBMIEENIRRI % -
R INBARERIT - BRERO%13% o NNREAT A LBULEI% L -

Vehicle excise tax is at the ad valorem rate of 1%-9%. Battery excise tax is at
the ad valorem rate of 4% (Ni-MH batteries and lithium batteries are exempt
from consumption tax).

FEEBEBIRR1% 9% ETEXABEER - EMEETIRRI%MNE T R4
HET (KR ERENFEShREHER)

According to China’s tax laws and regulations, branches and subsidiaries of the
Group should pay city maintenance and construction taxes at the rate of 1-7%
based on their practical conditions.

BEREREETHER  BARERNED - FRRMNEBNIERIZE R E LG
1=7 %=t SR T A R A 3R A o

In accordance with the Enterprise Income Tax Law of the People’s Republic of
China implemented from 1 January 2008, the Group pays enterprise income
taxes based on its taxable incomes.
REBKBE_ZZENF-A-HREERN(PEARIMBECERAETE) @ &
JEMBL TSRt E EAER -

The tax payment is at the rate of 3% of turnover tax actually paid.

RERBARRE T R3%HM A

The tax payment is at the rate of 2% of turnover tax actually paid.
R E RGN E) R E D H) 2% ©

The overseas tax is subject to tax laws and regulations of other countries and
regions.

EINEEIE EINRIBRIBERIINS BRI @M FRBCERTE -

Other than the subsidiaries that enjoy tax concessions as BRETFED - 2Tl ER B EMSHERN T
stated in Note IV. 2, the Company’s branches and subsidiaries NESN  ARBEERAD « FREEED
based in Mainland China are subject to the statutory enterprise EFREBBIER25% °

income tax rate of 25%.
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TAXATION (CONTINUED)
Tax concessions and relevant documents
Enterprise income tax

In accordance with the relevant requirements for the
accreditation of national high-tech enterprises and the related
preferential tax policies, the following companies under the
Group were accredited as high-tech enterprises and entitled
to a preferential enterprise income tax rate of 15% for the
prescribed periods: BYD Auto Industry Company Limited
(2021-2023), BYD Lithium Battery Co., Ltd. (2021-2023),
Huizhou BYD Electronics Co., Ltd. (2021-2023), Beijing BYD
Mould Co., Ltd. (2021-2023), BYD Precision Manufacture
Co., Ltd. (2021-2023), SHANGHAI BYD COMPANY LIMITED
(2020-2022), Shantou BYD Electronics Co., Ltd. (2020—2022),
BYD Signal & Communication Company Limited (2020-2022),
Shanwei BYD Auto Co., Ltd. (2020-2022), Huizhou BYD
Battery Co., Ltd. (2022-2024), BYD (Shaoguan) Co., Ltd.
(2022-2024), Ningbo BYD Semiconductor Co., Ltd. (2022~
2024), CHANGSHA BYD AUTO CO., LTD. (2022-2024) and
Guangdong BYD Energy-Saving Technology Co., Ltd. (2021~
2023), all being subsidiaries of the Company.

According to the Announcement on Continuing the EIT
Preferential Policies for the Development of Western
China jointly issued by the Ministry of Finance, the State
Administration of Taxation and National Development and
Reform Commission, for enterprises in encouraged industries
incorporated in Western China, the enterprise income tax
is levied at a reduced rate of 15% from 1 January 2021
to 31 December 2030. BYD Auto Co., Ltd., Xi'an Zhongdi
Lithium Battery Co., Ltd., Xi'an BYD Electronics Co., Ltd.,
Guilin BYD Industrial Co., Ltd., Qinghai FinDreams Industry
Co., Ltd., Chongqging FinDreams Battery Co., Ltd., Guiyang
FinDreams Battery Co., Ltd., Guang'an BYD Industrial Co.,
Ltd., FinDreams Battery Co., Ltd., FinDreams Battery Gui'an
Co., Ltd., FinDreams Powertrain Guiyang Co., Ltd., Guangxi
FinDreams Battery Co., Ltd., all being subsidiaries of the
Company, meet the above requirements, and are subject to
the enterprise income tax at the rate of 15%. Furthermore,
FinDreams Battery Guangxi ASEAN Co., Ltd. and FinDreams
Battery Nanning Co., Ltd. are also entitled to the tax incentives
for the Beibu Gulf Economic Zone, Guangxi (2022-2025), and
their enterprise income tax is levied at a reduced rate of 9%.

[S

B % R AR MR

31 December 2022
—E-F+=-A=+—H

RMB’000
ARETT

Bi1E ()

B EER At

PERAEH

BREERRSFTEMRENG BT RMEEN
RUREBRR  AEBUTRARERELES
MEMCETERTHEANZTZI5%ME
FISHEERE  ARRIZTARILH
ABEIEBRAR( ZEZ—FE2-Z==
F)  FYITHEEEESERAR(ZE
—FEZ=F)  EMEGRHEEFERA
A(CE-—FE-_FT-_=%F) kRt
BAERAR(ZE-_—FE-_FT-=4F)
LB RREERAR (CE—FE T
Z=F) LBk TEERAR(ZEZEF
EZFTF) LB BEEFERAR
(ZZE-TEFZF_T__F)  thTL@EBEE
WERRRA(ZCZE-ZZFE_T——F)
BhE# B8 aRAR(CEEFE_ZTZ
ZF) BN EHmEBEMERAR(ZE 2
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(- —FZ T _OF) Ef ot
BRERAFR(ZEZZFE2-FT-MF)
EATHGE@EAEERAFT(ZE_ZF%
ZEF) c ERAEEREERAR]

(CB=—FE-T-=F)-

BETHRD  RELRURBRERLESR
A BN C(ERNTEETBRAAEDENS
MBENAEY B-ZE-_—%—H—H%
TEZTFF+-A=1+—H  GREAILI
[ ) 5 D AR BE b EIRIR 15% A B Rl
EBH - AR T AR EMAELR
NE > ALREEBHNERAR - AL
MBETFARAA  EMLLDBEEEERA
- BE8RABERRAG  EERMIES
WERAR - EEBBEHERAF  ELR
b BEXER AR - HEBMERAA -
ELMEBEEMERAR - Bi55@ENN
BRAGF - BABBEMERARGE il
B3R RBIS%R I EEHH KT E AN
EMSEH - ARERRBHBENERA
A mMERBABMERAFEZXEMIL
BEEEGRERRR(CE - —FE T
HE)  HEBO% D EFTS R R H AN
ERER -
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V.

2,

TAXATION (CONTINUED)
Tax concessions and relevant documents (continued)
Enterprise income tax (continued)

According to the relevant requirements of the Notice of the
State Council on Printing and Distributing Several Policies for
Promoting the High-quality Development of the Integrated
Circuit Industry and Software Industry in the New Era (Guo Fa
[2020] No. 8), key integrated circuit design enterprises and
software enterprises encouraged by the State are exempted
from enterprise income tax from the first to the fifth year of
profit-making, following which a reduced enterprise income
tax rate of 10% will be levied in subsequent years. BYD
Semiconductor Company Limited passed the accreditation as
a state-encouraged key integrated circuit design enterprise
on 31 May 2022 and is subject to a 10% enterprise income tax
rate from 2021 onwards. As the company had not yet obtained
the qualification of key integrated circuit design enterprise
prior to the calculation and settlement of enterprise income
tax for 2021, it was temporarily taxed at the rate of 15% as a
high-tech enterprise, and upon obtaining the qualification, the
competent taxation authority approved in July 2022 the refund
of the excess enterprise income tax paid by the company at
the rate of 15% for 2021. The enterprise income tax for 2022
will be levied at a provisional rate of 10%, subject to the list
to be announced by the National Development and Reform
Commission by May 2023.

The Company’s subsidiary BYD (Shenzhen) Supply Chain
Management Co., Ltd. is a domestic-funded enterprise
established in Qianhai Shenzhen-Hong Kong Modern
Service Industry Cooperation Zone, Shenzhen in 2013.
According to the Circular of the Ministry of Finance and the
State Administration of Taxation on Preferential Policies and
Preferential Catalogue of Enterprise Income Tax for Henggqin
New Area in Guangdong Province, Pingtan Comprehensive
Pilot Zone in Fujian Province and Qianhai Shenzhen-Hong
Kong Modern Service Industry Cooperation Zone in Shenzhen
(Cai Shui [2014] No. 26), qualified enterprises in Hengqin,
Pingtan and Qianhai that are classified into the category of
encouraged industries are subject to the preferential enterprise
income tax rate of 15%. The subsidiary was subject to a rate of
15% for its enterprise income tax in 2022.

[S

iR (&)
B B R 4t 3 (48)
ERATIFH ()

1R 5 B 5% [2020] 8557 < B 75 Bz B 74 FI) 8% 3 B HA
REENEREXENRHEESEELES
FHEMNBADEERT  BREEMNED
ERBREADEMN(FLE  QEFFE
BB FEFAFRRCEMSH  BE
FEFIZ10% R EBURDERSH - ki
MYBERMAERATR_E-__FRHA=
T HRBEREENEHENERERTE
E¥NRTE  —E - FHREH10%MDERN
EBRHBHE BAR-_E-—FELERER
EEEHAI AR M ARG ELER B RS
TENEE - TR E15%8H =M
o MSEBR  FEBEHRBEEN -
TELARBEREAT T —FRKIKR
15% T EMZEMOTEMSRER - =F
ToFELEMSHBEERTIRI0%HE - B
U _=FAAfBERERELARE
B -

o\
o

ARABTEORYITH EAHRERERAR
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NOTES TO KEY ITEMS OF THE CONSOLIDATED eV ERRETEEETRE
FINANCIAL STATEMENTS
Cash and bank balances ERES
2022 2021
—E=-= —E-—F
Cash EFRE 1,525 345
Bank deposit |ITER 46,448,591 35,119,515
Other cash and bank balances HEhEkEEe 5,021,147 15,337,237
51,471,263 50,457,097
Including: restricted funds due to Hep - AW ERORESE
mortgage, pledge or freezing FRABRGIFIEERE 167,171 637,237

As at 31 December 2022, cash and bank balances with book
value of RMB880,000 (31 December 2021: RMB163,178,000)
were subject to restrictions as deposits of bank acceptance
bills; cash and bank balances with book value of
RMB166,291,000 (31 December 2021: RMB474,059,000) were
subject to restrictions as as guarantee deposits, bid bond and
others (Note V.66).

As at 31 December 2022, cash and bank balances of
the Group’s overseas subsidiaries were equivalent to
RMB7,618,268,000 (31 December 2021: RMB1,565,782,000).

As at 31 December 2022, the Group and its domestic
subsidiaries had no cash at bank and on hand deposited
overseas (31 December 2021: nil).

Demand deposits in banks generate interest income based on
demand deposit interest rates. The terms of short-term time
deposits range from three months to one year depending on
the Group’s cash requirements and generate interest income
based on corresponding time deposit interest rates. The terms
of call deposits range from one day to seven days depending
on the Group’s cash requirements and generate interest
income based on corresponding call deposit interest rates.

R_EBE-_—_F+-A=+—8 EEEEA
ARBBOF L (ZE=—F+=_A=+—
H: AR¥163,178 T m)MEBE S IEAIR
TERAEZNZEREFSMEIR ZEARK
166,291 T (ZE=-_—F+=-A=+—H:
ARBE474,059F D) EBESERERR
Fe - WIZRES REMSZRMEE m SR (M
$H - 66)°

R-B-—F+_-_A=+—0  "EFEH

FREMEBESTEABARYET,618,268
FR(ZE=Z—F+=-A=+—8: AR%
1,565,782F 7T) °

RIE-—F+_A=+—H  KRABME
AFRRBEHRRINEEES (2T —
F+-A=+-—8:8)-

RIT/E BT RURRIRIT/E B F RIS F
BIUA - BHEEBFRET R A3EA K
FUA - KAEENRESFZRME - WIKR
M FERIER 1T E BRI BRI R EVS R B IR A < R
TRAGTRNFEHIERAIRKTR - AL
ErIRSHRMmE - WIREENRTRAT
A EESFBHA -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AP BHRRETEEEZERGE
FINANCIAL STATEMENTS (CONTINUED)
2, Financial assets held for trading 2, REMERMEE
2022 2021
—E=-= —E-—%F
Financial assets at fair value through LAk BEFEAHEEZSHA
profit or loss EHBEaNemEE
Structured deposits and certificate of deposit & IEF RN AZEFE 20,615,386 5,574,452
Derivative financial assets TEEREE 11,544 31,600
20,626,930 5,606,052
3. Trade receivables 3. FEUWBR X
The credit terms offered to major customers of the Group are REBRBETZRFPHNEARBERIOKX
generally 30 days to 360 days. Trade receivables are non- 360K © FEUBRRALTETE ©
interest-bearing.
The aging analysis of trade receivables is as follows: FERERF BRI AT T
2022 2021
—E=-= T —%F
Within 1 year 1EELAR 27,927,498 21,583,182
1to 2 years 1 2 24F 6,184,489 8,459,056
2to 3 years 2FE3F 3,849,206 5,184,146
Over 3 years 3FEM 3,656,999 3,179,295
41,618,192 38,405,679
Less: Provision for bad debt of trade B YRR AR AE
receivables 2,789,698 2,154,399
38,828,494 36,251,280
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NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)
Trade receivables (continued) 3. PE W BR X (48D
The subsidies for new energy vehicle sales are included in the L IR BR RS FE UL RS IR T A ALK o
above trade receivables.
31 December 2022
—E__F+=-H=+—H
Percentage
Book Percentage Amount of of provision
balance (%) bad debt (%)
kel FTI= Eb Al
IRESREE (%) BIRSH (%)
Individually assessed expected — EEIBFH(AHTBHEAERL
credit losses provision for bad FHREREE
debts 1,058,458 2.54 1,037,179 97.99
Provision for bad debts based on &z BEM 4 A 7T {E
expected credit losses TREE 1A R EHR
assessed by credit risk portfolio R ZEF 40,559,734 97.46 1,752,519 4.32
41,618,192 100.00 2,789,698
31 December 2021
2 —F+tZA=+—H
Percentage
Book  Percentage Amount of  of provision
balance (%) bad debt (%)
el TR
BREIEREE (%) EIRS 5 (%)
Individually assessed expected — EEIBFHAHTEHIEAEKL
credit losses provision for bad FHREAREE
debts 959,403 2.50 958,328 99.89
Provision for bad debts based on &z BER 4 & 7T {E
expected credit losses TEHAE AiE kAR
assessed by credit risk portfolio  EER¥EE 37,446,276 97.50 1,196,071 3.19
38,405,679 100.00 2,154,399
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED h -
FINANCIAL STATEMENTS (CONTINUED)

B BBRREIERE TR

3. Trade receivables (continued) 3. PE W BR X (48D
The Group'’s trade receivables with provision for bad debts NEBERZRERRBAEATHIRERERDER
based on credit risk portfolio are as follows: BRRBERAT

31 December 2022
—E__F+-H=+—H

Book
balance of Expected Credit loss
estimated credit loss throughout
default rate (%) the lifetime

e REELN RER BEEFRME

W AR 8RR BRE(%) (kB
Within 1 year (inclusive) 1ELA(E1F) 27,915,925 1.12 313,871
1-2 years (inclusive) 12 (5 24) 6,121,236 4.98 304,956
2-3 years (inclusive) 2-3F (&3%F) 3,810,277 4.47 170,265
34 years (inclusive) 344 (B 44) 1,403,412 13.38 187,781
4-5 years (inclusive) 4-55F (55%) 1,009,241 47.16 476,003
Over 5 years 5L F 299,643 100.00 299,643
40,559,734 1,752,519
31 December 2021
—E-—%+-A=+—H
Book
balance of Expected Credit loss
estimated credit loss throughout
default rate (%) the lifetime
HRTEEEED FEEER BEFEHM
H AR AR EE BERE(%) ERBX
Within 1 year (inclusive) 1ELA(E1F) 21,597,778 0.99 214,209
1-2 years (inclusive) 1-26F (5 24F) 8,394,297 3.61 303,016
2-3 years (inclusive) 2-3%F (53%F) 5,092,590 3.48 177,417
34 years (inclusive) 3-4F (F45) 1,909,049 10.24 195,551
4-5 years (inclusive) 4-5F (Z55F) 285,024 48.54 138,339
Over 5 years 5F AL 167,538 100.00 167,539

37,446,276 1,196,071
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NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AV EBRRFTEZEEITEGE
FINANCIAL STATEMENTS (CONTINUED)
Trade receivables (continued) 3. PEUYBR R (1)
As at 31 December 2022, the individual provision made for RZZE-_—F+-_A=+—8  BETeE
bad debts of trade receivables is as follows: IREFBREKERIERAT -
Provision Expected
Book for credit loss
balance bad debts rate (%) Reason of provision
FHHER
FREIEREE HRIREHRE BXRE%) FREH
Customer 1 ®E— 156,202 156,202 100.00 Expected to be unrecoverable
FERFEE W E
Customer 2 ®EZ 110,377 110,377 100.00 Expected to be unrecoverable
FERFEENE
Customer 3 ®E= 84,616 84,616 100.00 Expected to be unrecoverable
FASHEE W E
Customer 4 =FEM 74,601 74,601 100.00 Expected to be unrecoverable
FEEHEE W E
Customer 5 BFER 69,488 69,488 100.00 Expected to be unrecoverable
FEEHEEWE
Others =) 563,174 541,895 96.22
Total a5t 1,058,458 1,037,179
As at 31 December 2021, the individual provision made for R-E-_—F+-fF=+—H BIHEEE
bad debts of trade receivables is as follows: IREFEMERERBERINT
Provision Expected
Book for credit loss
balance bad debts rate (%) Reason of provision
TREAE R
BRI ERFR EREE KE(%) FHEIEH
Customer 1 ®E— 156,202 156,202 100.00 Expected to be unrecoverable
TaEt A e
Customer 2 ®EZ 110,377 110,377 100.00 Expected to be unrecoverable
TaEt AN E
Customer 3 ®FE= 84,616 84,616 100.00 Expected to be unrecoverable
TaEt AN T
Customer 4 =FPM 74,601 74,601 100.00 Expected to be unrecoverable
T AN E
Customer 5 =FEAR 43,371 43,371 100.00 Customer has gone bankrupt
BPEHE
Others Efh 490,236 489,161 99.78
Total &5 959,403 958,328
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)
3. Trade receivables (continued) 3. PE W BR X (48D
The movements of provision for bad debts of trade receivables R AR FUZRR B E e T ¢
are as follows:
Exchange
differences
Balance at Write-off  on translation Balance at
beginning of Charge  Reversal for during of foreign the end of
theyear  for the year the year the year operations the year
MEHRR
FN%E REHE REEME REGH REEE FRGBE
2022 “ECCE 2,154,399 999,965 (270,293) (99,036) 4,663 2,789,698
2021 “Eo-F 2,022,239 659,617 (194,928) (322,937) (9,592) 2,154,399
In 2022 and 2021, there were no significant reversal, write-off R —_FEKR_-ZT f—ir‘ mERNE

or recovery of trade receivables.

As at 31 December 2022, trade receivables (excluding new

Wk REEE - ZiH s @ B

RIZBZ_F+-A=1+—R  BRERT

energy subsidies) of five greatest amounts are as follows: EFRERAER)SBAIAENT ¢

Proportion

to total trade

Bad debt receivables

Amount provision (%)

1 U BR X

AR HEENYEL B

-} -] (%)

Customer with the greatest amount JERERF SRR — KB 1,947,047 3,284 4.68
Customer with the second greatest JEWBR R BB E AR

amount 1,016,648 5,148 2.44
Customer with the third greatest JEWBR R E = AR

amount 916,048 1,989 2.20
Customer with the fourth greatest JEUWBR R AR E I AR

amount 840,657 80,649 2.02

Customer with the fifth greatest amount JEWBRABEERAARF 748,966 1,672 1.80

5,469,366 92,742 13.14
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Trade receivables (continued)

As at 31 December 2021, trade receivables (excluding new
energy subsidies) of five greatest amounts are as follows:

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

P& Wi iR K (AR

REZBZ—F+-A=+—RH  BEEZRC
SHRERAER SO SBATARMT

Proportion

to total trade

Bad debt receivables

Amount provision (%)

1 FEUTAR R

RS RFER )

Gk e (%)

Customer with the greatest amount JEWBRREARESE —AE P 1,681,861 3,018 4.38
Customer with the second greatest JEWBRFRERRB R — KRB

amount 1,004,093 90,244 2.61
Customer with the third greatest JEWER R MBE = REF

amount 909,654 1,946 2.37
Customer with the fourth greatest JEWER KRB E M ARE P

amount 774,734 36,556 2.02

Customer with the fifth greatest amount FEURBEFRERZEE A ANEF 652,613 18,863 1.70

5,022,955 150,627 13.08

In the ordinary course of business, the Group has factored a
part of receivables to financial institutions without recourse
for its short-term financing needs, and has entered into non-
recourse receivables factoring agreements with financial
institutions (the “Receivables Factoring”). Under certain
receivables factoring agreements, the Group is not required to
undertake the risks of debtors’ default and delayed repayment
after the transfer of receivables, and all risks and rewards
relating to the ownership of receivables transferred, which
satisfies the condition of derecognising financial assets, and
the Group derecognises the receivables under such factoring
agreements at their carrying amounts. As at 31 December
2022, the carrying amount of transferred receivables under
relevant factoring agreements is RMB14,210,487,000 (31
December 2021: RMB20,227,834,000), and the loss associated
with derecognition is RMB22,719,000 (31 December 2021:
RMB88,765,000), which is recognised in investment loss.

AEBMEHEEBTRCHRET KBRS
FEMBRFRIA B RIE S N EE T Rl rd -
B3 B RS T 3 B RIE A FE MR SR IE 1
FUATHREIERRRRE]) - £& TERK
BRRREHET @ NEETFTEAERUER
REEZ O ES AE QR R ATEEERER
LA K B #8575 W BR SR FT B W 2 BT Y [RLFR
BRE - FESBMEERIEREN  A&E
HZREHE THRICRZIZBIRAEER
HER R E-_—_F+_A=1+—HI@
REHE TCEENEREFEAEAEAA
R¥14,210487F L (Z2=—F+=ZA=+
—H : AR#20,227,834TF7T) » B4R FHER
ARMIBER A ARB22719F L (T = —
+ZA=+—H: AR¥88,765F L) ' it A
WEBXK -
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V.

NOTES TO KEY ITEMS OF THE CONSOLIDATED S

FINANCIAL STATEMENTS (CONTINUED)

Receivables financing

B BBRREIERE TR

FE W R TR B &

2022 2021
—E-F —E-—F

Bank acceptance bills RITERRIES 7,796,719 6,135,372
Trade receivables JE U BR R 5,167,489 2,647,025
Original book value at the end of the year FREEFRE 12,964,208 8,782,397

Less: other comprehensive income —
change in fair value

B BAbER S W -

RABEEE

69,924 39,271

Fair value at the end of the year

FRAAEE

12,894,284 8,743,126

The business model of the Company for the management of a
portion of receivables and note receivables is for the purposes
of receiving contractual cash flows and trading. Financial
assets classified as fair value through other comprehensive

income are presented as receivables financing.

Pledged notes receivable are as follows:

1 55 3 20 53 JRE LA BR KON JRE L ZE 48 B I Y 36 7
BEABEARBARRSRABEBEXALER
BE nBANAABEFELEZESHA
Hitir e WSS REE @ JIHRAEKKIA
BME -

HAEgEMnEEREDT

2022 2021
—E-—F —E-—F

Bank acceptance bills

RITHANEZ

- 588,510
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Receivables financing (continued)

Endorsed or discounted notes receivable which have not

B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

- AHMBBRRIEREZRE

4, EWRIERE (8
EEEXMBREEEEREBERA AR

become due at the balance sheet date are as follows: FEREENT
2022 2021
B —E-—F
Not Not
Derecognised derecognised  Derecognised  derecognised
RIETER REIETRR RIETER R IETER
Bank acceptance bills RITEAIESE 85,440,516 5,905 46,494,795 27,649

Details of transfer of financial assets related to notes receivable
are set out in Note VIII. 3.

Trade receivables transferred from notes receivable without
the drawer honoring the agreement:

HEREREABNEREESBFRAME
VANRRCE:

HEEAKRIE X 5 32 43 88 0 FE M AR K

2022 2021
—E- 8 —E-—4F

Bank acceptance bills RITAGIESE 37,011 3,232
Other receivables 5. H fih fE UK

2022 2021

s —E-—4F

Interests receivables FEYF B, = 136,569

Other receivables H{th R UK 1,910,009 1,274,182

1,910,009 1,410,751
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

5. Other receivables (continued) 5. H 4 FE W R ()
Other receivables H il JEW K
Other receivables analysed by nature are as follows: HEMEB IR E BT -
2022 2021
—E-= —F -
Deposit and security RELkHE 325,032 147,012
Export rebates and taxes HORB NS 352,145 211,439
Transfer from prepayments before shipment REEENREA 173,406 94,616
Loans to employees BI{ENR 74,285 46,166
Social security contribution on behalf of RINRZE Titix
employees 429,122 175,978
Deferred expenses FEEA 84,952 33,645
Others Efth 645,517 660,792
2,084,459 1,369,648
Less: bad debt provision for other receivables & : E i JiE U i BR 4 174,450 95,466
1,910,009 1,274,182
Aging analysis of other receivables is as follows: HEMBERRERRDITT ¢
2022 2021
—E-= —EF-—
Within 1 year 1E AR 1,661,359 928,783
1to 2 years 1F £ 2F 62,965 214,315
2to 3 years 2FE3F 172,318 106,240
Over 3 years 3FME 187,817 120,310
2,084,459 1,369,648
Less: bad debt provision for other receivables & : Efth fE U Ui BR 45 174,450 95,466

1,910,009 1,274,182
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Other receivables (continued) 5. H 4 FE W R ()
Other receivables (continued) H b e ()
Changes of bad debt provisions for other receivables based H b fE W SR IR BR 1248 B TR HA{E 1Rk R B E
on 12-month expected credit loss and lifetime expected credit GFEBREHERERD T RENERERD
loss are as follows: BEymnT
2022 —B-—fF
Stage 1 Stage 2 Stage 3
F—EER EoREER HF=RE
Financial
12-month Lifetime assets
expected expected  with credit
credit loss credit loss impairment Total
AF12BA EBEFEH CRERFH
EHEH FEHEH AR
=P ‘xR SREE a5t
(Lifetime
expected
credit loss)
(BB ER
EHER
Bx)
Opening balance FHHRER 850 = 94,616 95,466
Changes in the year FURBEAFRE
B2 (125) 125 = -
Provision for the year RFEFTE 155 91 78,790 79,036
Reversal in the year REFFH[E (52) = = (52)
Offset in the year PN ki = = = =
Write-off in the year RFEZ - - - -
Other changes H i - - - -
Closing balance FRBER 828 216 173,406 174,450
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AP BHRRETEEEZERGE
FINANCIAL STATEMENTS (CONTINUED)
5. Other receivables (continued) 5. H 4 FE W R ()
Other receivables (continued) H b e ()
2021 —E—_f
Stage 1 Stage 2 Stage 3
FIEER B RRER FE=FRER
Financial
12-month Lifetime assets
expected expected with credit
credit loss credit loss  impairment Total
KK12EA  BEEFESR BELEER
TEEAE A TEBA(E A DERIEE:Y)
E=PS B TREE &t
(Lifetime
expected
credit loss)
(B E
TEEAE A
BK)
Opening balance FHEREE 806 - 94,616 95,422
Changes in the year FARFBEEARFRR
iR
Provision for the year REFTR 339 - - 339
Reversal in the year ANEFEE (295) - - (295)
Offset in the year REEH - - - -
Write-off in the year REZIH - - - -
Other changes H s - - - -
Closing balance FRARE 850 - 94,616 95,466
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Other receivables (continued)
Other receivables (continued)

Changes of bad debt provision for other receivables are as
follows:

+H -

B % R AR MR

31 December 2022
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RMB'000
ARBET T

EHMBREREIERETEE

At 78 W R (4K

E fb JEN K ()

Hib BUTURBR RO EEN T

Provision Recovery
Opening for orreversal Write-off Closing
balance the year inthe year inthe year balance
REWE
FHOHRE KEFHR REE AERE  FRBRE
2022 —EB-—F 95,466 79,036 (52) - 174,450
2021 —E-—F 95,422 339 (295) - 95,466
As at 31 December 2022, other receivables of five greatest RZE-_—_F+-_A=+—H ' EtbEKZK
amounts are as follows: SEAIARMT -
Proportion Bad debt
to total provision at
Closing other the end of
balance receivables Nature Aging the year
i H AR
BHRERH BRER
ERGBE M HE i ERGE
Customer with the greatest amount 264,919 12.71% Export rebates and taxes Within 1 year -
BN SHEE - AP HORHRBE —FURA
Customer with the second greatest 164,015 7.87% Others Within 1 year 164
amount
Hip KR EREE KB P Hity —FUR
Customer with the third greatest amount 124,921 5.99% Equity transfer Over 1 year 125
HitRURSBEE =AEP REEER —FuE
Customer with the fourth greatest amount 118,223 5.67% Others Within 1 year 118
BB RAEELARE S Hity —FHR
Customer with the fifth greatest amount 96,076 4.61% Deposits and security Within 1 year 96
Hi RURSHEEAAEF RESRHS —FURA
768,154 36.85% 503
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

V.

Other receivables (continued)

- AHMBBRRIEREZRE

5. H ftb i Wi =k ()

Other receivables (continued) H b e ()
As at 31 December 2021, other receivables of five greatest RZBZ—F+ZA=+—H  BEMEWK
amounts are as follows: SEAMARET -
Proportion Bad debt
to total provision at
Closing other the end of
balance  receivables  Nature Aging the year
1h E A FE IR
BEAETH 2R
FRERE gl HE ik FERETE
Customer with the greatest amount 287,226 20.97%  Other Within 1 year 287
HioEBHFHREE—AEF Hithy —FLHA
Customer with the second greatest 124,921 9.12%  Equity transfer Over 1 year 125
amount
HibERTHES — AP Bz —FH L
Customer with the third greatest 94,616 6.91%  Transfer from prepayments before Over 1 year 94,616
amount shipment
HiERTSEE=AEP REEENFEA —FpLE
Customer with the fourth greatest 67,869 4.96%  Export rebates and taxes Within 1 year 68
amount
Hit RURSHEENAE P HORBRG S —FLAR
Customer with the fifth greatest 50,024 3.65%  Other Over 1 year 50
amount
HioRUFREERAEF Hith —FH L
624,656 45.61% 95,146

As at 31 December 2022, no government grants receivable is
recorded (31 December 2021: nil).

W-B-——#+-A=+—0 SEKK
BRESE(—E-—E+—A=+—0 :

') -
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Prepayments 6. FET IR
Aging analysis of prepayments is as follows: BN FRIBERERI T ¢
2022 2021
—E_— —E-—4F
Book Percentage Book  Percentage
balance (%) balance (%)
FRERARE e 1l (%) AR #REE EEAIl(%)
Within 1 year 1F AR 7,982,477 97.07 1,872,373 91.94
1 year to 2 years 1FE2F 168,177 2.04 102,673 5.04
2 years to 3 years 2FE3F 16,900 0.21 12,939 0.63
Over 3 years 3FEM 56,013 0.68 48,592 2.39
8,223,567 100.00 2,036,577 100
As at 31 December 2022, prepayments with aging of over 1 MNZEBE-—_F+-A=+—H8  FKRBE—
year mainly represent unsettled payments of prepaid suppliers. FHENRETERBNHEBRALEENR
I8 °
As at 31 December 2022, prepayments of five greatest R-ZE-—F+-A=+—H FERZER
amounts total RMB4,710,895,000, accounting for 57.29% of ABHEFARKEAL710,895F 7T © (RIBHERRK
total prepayments (2021: RMB915,537,000, accounting for HBEER57 29%(— T - —4F : ARMI15537
44.95% of total prepayments). Fr - AETENBREREEER44.95%) ©
Inventories 7. 78
2022 2021
—E-CE —E-—fF
Provision Provision
Book for Carrying Book for Carrying
balance impairment amount balance  impairment amount
KEEE/ BELEE/
BESE AEEF REEE RESRE  RERE  KEEE
Raw materials JRA R 17,462,766 204,714 17,258,052 9,190,977 182,949 9,008,028
Work in progress HEM 26,967,619 155,347 26,812,272 14,467,027 106,778 14,360,249
Finished goods EFER 32,795,933 1,002,252 31,793,681 18,616,914 830,888 17,786,026
Circulating materials BENH 3,267,035 23,841 3243194 2234547 34068 2,200,479
80,493,353 1,386,154 79,107,199 44,509,465 1,154,683 43,354,782
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7. Inventories (continued) 7. FE@E
Changes of provision for inventory impairment are as follows: GFEREERHZISHOT
2022 —E-=
Provision
Opening for Decrease Closing
balance the year in the year balance
FHERE RETHR RERD FRHE
Reversal or
write-off
[0 =5 i 8y
Raw materials R4 R 182,949 86,064 (64,299) 204,714
Work in progress EEM 106,778 104,969 (56,400) 155,347
Finished goods EfFE @ 830,888 631,544 (460,180) 1,002,252
Circulating materials AR 34,068 11,440 (21,667) 23,841
Total &5t 1,154,683 834,017 (602,546) 1,386,154
Net realisable value of inventories of the year is based on the REFEASRFEMNARBKEANEETE
net value after deducting further processing costs, expected AEEREE— P MIKNAMBHEEER
cost of sales and relevant taxes from the expected selling price AREABEREBERFE - ANFEDNEHET
of assets. The reversal or write-off of provision for inventory EREEENRERERERDAKEER
impairment in the year is attributable to rebound of prices of o0 88 AR FE R ST B K (B 22 4R -
products or sales of finished goods.
The year 2022 records no capitalised borrowing costs RZZTZZFE  AFEFTATFENERL
recognised in inventories (2021 nil). EBRERACE_—FEF ) -
8. Contract assets 8. ERAEE
2022 2021
—EC-CF —E--F
Provision Provision
Book for Carrying Book for Carrying
balance impairment amount balance  impairment amount
FEKE RAEEE FEEE FEKE  AEEE REER
New energy business MERER 14,037,396 484,398 13,552,998 8,838,973 345,591 8,493,382

The significant change in the carrying amount of contract
assets in the year was attributable to the continuous increase
in the sales of goods during the Year.

AFAREEREREREEXEHNR
B AT G A -
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SREEME
BREEREEENZSNT

Contract assets (continued) 8.

The movements of provision for impairment of contract assets

is as follows:
Provision
Opening for Reversalin Write-off Closing
balance theyear the year in the year balance
FHHRE XFFHR AFEED FFEHE FRHHE
2022 —E-fF 345,591 187,390 (48,583) - 484,398
2021 —T-—F 289,112 108,530 (52,051) - 345,591

RAMBETEHERERREBENAREE

Contract assets with provision for impairment made by the

simplified approach are as follows: FRET
2022 2021
—EC-CF —E--F
Book Expected Book Expected
balance of  Expected creditloss  balance of Expected  credit loss
estimated creditloss throughout  estimated  creditloss  throughout
default rate (%) the lifetime default rate (%)  the lifetime
fEErBE EEFED  mEEE EEFES
BN BHER BAER BN EHER EHER
REERE  BEE%) BX  RESE  BEE(%) Bx
New energy business HRRES 14,037,396 3.45 484,398 8838973 3.91 345,591
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FINANCIAL STATEMENTS (CONTINUED)
9. Other current assets 9. Hit e EE
2022 2021
—E-F —E-—F
Deductible VAT I ED 11,258,125 4,633,926
Costs of property held for sale (Note 1) FHEFERAGE) 1,405,854 2,211,967
Others HAtb 472,222 1,679,582
13,136,201 8,525,475
Note 1: In 2017, the Group acquired the entire property that #g1: ZE—tEFAEBRE=-HREEER
has been completely developed, Yadi Sancun, from a AR THRAENFE(DRB=N) « K
third-party developer. Some parts of the property have FED TN - BREXWASER
been delivered in the year and generate revenue of ARHES49,006 F L (ZE=Z—F : AR
RMB549,096,000 (2021: RMB725,051,000). #725,051F7T) °
10. Long-term receivables 10. FRHEWRR
2022 2021
—EC-CE —E--F
Provision Provision
Book for Carrying Book for Carrying
balance bad debt amount balance bad debt amount
IREEAE BIRER REEE REHBE FHRER REER
Installment sales Products DERFHEE R 1,151,689 33,052 1,118,637 1,211,389 41331 1,170,058
1,151,689 33,052 1,118,637 1,211,389 41331 1,170,058
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Long-term receivables (continued) 10.

Changes of bad debt provision for long-term receivables are
as follows:

B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

EHMBBRREIERETRE

1= HA WK (4D
RHRWTURR RO ZE ST

Provision
Opening for Reversalin Write-off Translation Closing
balance the year theyear intheyear difference balance
SMEBE
FOHE  AFHRE  AFEE  FFEE  FEEE FARE
2022 St -3 41,331 19,301 (27,580) - - 33,052
2021 —E-—F 73,823 12,155 (44,647) - - 41,331

Bad debt provision for long-term receivables made by the
simplified approach is as follows:

£ MR R AL 7 A SHE R IR R 4
mF

Book Percentage Amount of Provision
balance (%) bad debt rate (%)
4] TR LA
BREIBRER (%) BRSHE (%)
Bad debt provision for RiEARRAA TG 1,151,689 100.00 33,052 2.87
expected credit losses TEERE R KGR
assessed collectively in AR AE

credit risk group

As at 31 December 2022, balance of RMB1,441,914,000
(2021: RMB1,499,097,000) is recognised as long-term
receivables due in one year, with provision for impairment of
RMB389,352,000 (2021: RMB267,430,000).

The discount rate for the recognition of instaliment sales of
products in the year is in the range of 4.75%—-4.90% (2021:
4.75%-4.90%).

RZZEZ—F+ZA=+—8 i A—
FREHENERBERFIERSEALAR
B 441 914T T (ZZEZ—F : ARK
1,499,097 F L) * BIE%EH A AR 389,352
Fr(Z=2=—%F : AR¥267,430F L) °

AFARERY BRFEEEmRA T
BREEMR4.75%4.90% (= F = —F :
4.75%4.90%)
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

11.  Long term equity investments 11. RERERE
31 December 2022 B+ =-H=+—8H
Movement during the year
3 1)
Investment Impairment
gains Other Other Cash provision
Opening Increaseof Decreaseof underequity comprehensive equity dividend Closing as at the end
Joint ventures balance investment  investment method income  movement declared balance of the year
EET Hft At B% £X
RELE EO0E  ENMRE  HORE REhE GekE  BE%E  RERW  EAHE  HERR
BYD Auto Finance Company Limited (nofe 1) 3,715457 4,800,000 - 329,924 - - - 8,845,381 -
HEEEERARARET)
Hengqin Hexie Dingtai Equity Investment LP 699,324 - - 64,789 - - - 764,113 -
EEMASRRERALE(BRAY)
Community Fund LP (note 2) - 572,220 - (26,211) - - - 546,009 -
Communtty Fund LP (322)
Qinghai Salt Lake BYD Resources Development 261,967 - - 2,169 - - - 264,136 -
Co,, Ltd.
BRE DR ERRERRAA
Meinao Chuxing (Hangzhou) Automotive 589,127 - - (424,701) - 70,200 - 234,626 -

Technology Co., Ltd.
SR SERRERAR
Shenzhen DENZA New Energy Automotive = 1,000,000 (218,694) (781,306) - = - - -
Co., Ltd. (nofe 3)
RBZFERAZERAAHS)
Other joint ventures 1,377,627 M (720,216) (24,610) =
Eftagts

(3275 630298 -

6,643,502 6,372,992 (938,910) (859,946) - 70,200 (3,275) 11,284,563 -
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Long term equity investments (continued) 11. RERERSE(E)
31 December 2022 (continued) ZEIZHE+ZA=+—-H@
Movement during the year
3 1)
Investment Impairment
gains Other Other Cash provision
Opening Increaseof Decreaseof underequity comprehensive equity dividend Closing as at the end
Associates balance investment  investment method income  movement declared balance of the year
EET Hft At B% EX EX
BEb% EN0E  EMRE  HORE U GelE  EE2D  ReRW  REEE  AEER
Chengyin Lithium Group Co., Ltd. = 2,000,000 - - - - = 2,000,000 -
(note 4)
B EBROERAR 1Y)
Tibet Zabuye Lithium Industry Co., Ltd. 296,841 - - 221,963 - - - 524,804 -
ERAE AT X BREERAA
Shenzhen Faurecia Auto Parts Co., Ltd. 205,376 - - 108,792 - - - 314,168 -
RGETAERHERART
Zhejiang Carbon One New Energy Co., Lid. - 300,000 - (1,911) - - - 298,089 -
(note 5)
- HeRAREEARS)
Advanced Materials Technology & - 200,000 - (12,336) - 9,613 - 197,217 -
Engineering, Inc. (nofe 6)
EREXETHRARAA S
China Railway Engineering Consulting Group 152,254 - - 39,639 - - (17,401) 174,492 -
Co., Lid.
E TR S AERAA
QOther associates 607,028 207,700 (168,681) 31,315 - 14,647 - 692,009 -
Epsetk
1,261,499 2,707,700 (168,681) 393,462 - 24,260 (17401) 4,200,839 -
Total 7905001 9,080,692  (1,107,591) (466,484) - 94,460 (20,676) 15,485,402 -

Az
=h"]
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Long term equity investments (continued)

31 December 2021

- AHMBBRRIEREZRE

1. RERERE@R

—E-—F+-A=+—H

Movement during the year
Investment Impairment
gains Qther QOther Cash provision
Opening  Increaseof  Decrease of  under equity ~ comprehensive equity dividend Closing  asattheend
Joint ventures balance investment  investment method income ~ movement declared balance  of the year
ERAT Efy ift % Ex
REdE ENRE  BMRE  AORE RENE Gehs  ERE RelkHl  EXRHE HEERE
Shenzhen Denza New Energy Automotive Co,, Ltd. 240832 - - (240,832) - - - - -
Mz RAEERAT
Tianjin BYD Automobile Company Limited 182,718 - - (7,639) - - - 175,079 -
REMEERERRAT
Shenzhen BYD Electric Car Investment Co., Ltd. 176,571 - - (5,844) - - - 170,727 -
R EEEH T BREERDA
Guangzhou Guang Qi BYD New Energy Bus 88,076 - - (59,525) - - - 28,551 -
Co., Ltd.
MR B RREERAA
Qinghai Salt Lake BYD Resources Development 254,880 - - 7,087 - - - 261,967 -
Co., Lid.
BEE SR ERRERRAA
BYD Auto Finance Company Limited 1,620,867 2,000,000 - 94,590 - - - 3715457 -
HTHAESRARLT
Shenzhen Didi New Energy Vehicle Technology 3,673 - - 9,533 - - - 13,206 -
Co., Ltd.
TR R BN R ERAA
Beijing Hualin Loading Co., Ltd. 112,249 - - (7.375) - - - 104,874 -
RERSRERRAT
Hangzhou BYD Xihu New Energy Auto Co., Ltd. 110,207 - - (658) - - - 109,549 -
MNEE e R A EAR AT
Hubei Energy Storage Co., Ltd. 51731 - - 2,106 - - - 53,837 -
R B ERAA
Shenzhen BYD International Financial Leasing 125,751 - - 2,185 - - - 127,906 -
Co, Ltd.
M ERERR AR EERAT
Xi'an Infrastructure Yadi Automobile Service 16,863 - - 97 - - - 16,960 -
Co., Ltd.
ERiR T EREAREALT
Meihao Chuxing (Hangzhou) Automotive 782,014 - - (192,887) - - - 589,127 -
Technology Co., Lid.
AN AERRERAR
BYD TOYOTA EV Technology Co., Ltd. 23,016 - - 1,250 - - (1,120) 23,146 -
HEHEREHERRARLT
Harmony Fund LP 235,624 422460 - 6,450 - - - 664,534 -
Hengain Hexie Dingtai Equity Investment LP 417,735 186,000 - 95,589 - - - 699,324 -
EEMERRRERECE(BRAY)
Shenzhen Dipai Zhixing Technology Co., Ltd. - 60,000 - (19) - - - 59,985 -
RTEEETRRARAT
4442807 2,668,460 - (295,918) - - (11200 6814229 -
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Long term equity investments (continued) 11. RERERSE(E)
31 December 2021 (continued) ZE-—F+ZA=F+—H®E)
Movement during the year
L3 1)
Investment Impairment
gains Other QOther Cash Closing provision
Opening  Increaseof  Decreaseof  under equity ~ comprehensive equity dividend book  asattheend
Associates balance investment  investment method income  movement declared balance of the year
BRET i ) % EX EX
Bedy EOS%E O BIMRE  RORE RERE Faka  BRE ek REBE  WERE
Tibet Zabuye Lithium Industry Co., Lid. 284,329 - - 12,512 - - - 296,841 -
FR A AR B EERLA
Shendianneng Technology Group Co., Ltd. 88,810 - - (17,965) - - - 70,845 -
RERREEBRERAT
Shan Mei Ling Qiu Bi Xing Industry Development 8,573 - - (101) - - - 8,472 -
Co,, Ltd.
BB EEEREERAR
Hangzhou Xihu New Energy Auto Operation 5,046 - - (584) - - - 4,462 -
Co,, Ltd.
MNERER T EEEERAT
Shenzhen Qianhai Green Transportation Co,, Lid. 539 - - (265) - - - 214 -
RITHEFERERAT
MCC Ramu New Technology Co., Ltd. 76,175 - - 16,710 - - - 92,885 -
hiER AR RERAA
China Railway Engineering Consulting Group 147,913 - - 16,966 - - (12,625) 152,254 -
Co., Ltd.
PE RS RERAA
Shenzhen Faurecia Auto Parts Co., Ltd. 189,574 - - 29,388 - - (13,586) 205,376 -
MIBETEREERAA
Dongguan Tec-Rich Engineering Co., Ltd. 41,39 - - 9511 - - - 50,907 -
RETERREREERAT
Tianjin Hongdi Financial Lease Co., Lid. 101,399 - - 3721 - - - 105,126 -
RETRHEARERRAA
Allystar Technology (Shenzhen) Co., Ltd. 79,027 - - (3,066) - 22451 - 98412 -
RIEN R ERAER AT
Shenzhen Microgrid Digital Technology Co, Ltd. - 5,000 - 82) - - - 4918 -

RFHERERRERA

1,022,781 5,000 - 66,751 - 22451 (26,211) 1,090,772 -

Total 5465588 2,673,460 - (229,167) - 22451 (27,331) 7,905,001 -

Az
=5
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V.

11.

F+-A=1—H

Long term equity investments (continued)

Note 1:

Note 2:

In February 2015, BYD Company Limited (the
“Company”) and Bank of Xi’an Co., Ltd. (“Bank of
Xi'an”) jointly contributed to the establishment of BYD
Auto Finance Company Limited (tr 358 5E £ /A
BR 2 F]), with the shareholding proportion of 80% and
20% for both parties. In April 2021, the Company
transferred 3% of its equity to its controlled subsidiary,
BYD Precision Manufacture Co., Ltd. (“BYD Precision”),
upon which the shareholding proportion of each party
was 77%, 20% and 3%, respectively. In September
2022, the Company and BYD Precision increased
the capital of BYD Auto Finance Company Limited by
contributing RMB4,620,000,000 and RMB180,000,000,
respectively, according to their shareholdings on
a pro-rata basis, and the Company’s shareholding
proportion remained unchanged after the capital
increase. According to the articles of association, four
out of five directors of the board of directors of BYD
Auto Finance Company Limited were appointed by the
Company, representing 80% of its voting rights, and
the resolutions made by the board of directors must
be unanimously approved by all directors of the board
of directors. Therefore, the Group and Bank of Xi'an
exercise joint control over BYD Auto Finance Company
Limited, which is a joint venture of the Group.

In October 2021, Golden Link Worldwide Limited
(“Golden Link”, a subsidiary), as a limited partner,
proposed to contribute USD300 million to participate
in the establishment of Community Fund LP with a
total fund size not exceeding USD600 million. During
the year, Golden Link contributed paid-in capital
of RMB572,220,000. According to the partnership
agreement, the fund has established an investment
decision committee and any matter requiring a
decision by the investment decision committee must
be approved by unanimous consent of the investment
decision committee. Golden Link has one seat on the
investment decision committee and therefore, the
Group and other members of the investment decision
committee exercise joint control over Community Fund
LP, which is a joint venture of the Group.

11.

B BBRREIERE TR
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M20% c R=—ZT=-—&FPA + AAQA
153% K IR i TR 4R 1L IR T A A b 2o i
BREEERAR(HREER]) &
RESHEBRLEGIDBIAETI% » 20%H
3% RZEZZ_FNAARRAIHEETE
ik Rl ll bice s 3 dn i Ea R selE =R s
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FRELBITE o IRIBARIER @ tLinilg
BeRMBRAREETAEREER B
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Long term equity investments (continued)

Note 3:

Note 4:

BYD Auto Industry Co., Ltd. (“Auto Industry”, a
subsidiary) and Daimler Greater China Ltd. (“Daimler”)
entered into a shareholders’ agreement and an
equity transfer agreement in relation to Shenzhen
DENZA New Energy Automotive Co., Ltd. GEIIEZ
FeLRAE AR AR, According to the agreements,
Auto Industry and Daimler shall increase its capital
by contributing RMB1,000,000,000, respectively,
during current period. Upon completion of the capital
increase, Daimler transferred its 40% equity interests
in Shenzhen DENZA New Energy Automotive Co., Ltd.
to Auto Industry. After the transfer, Auto Industry held
90% equity interests in Shenzhen DENZA New Energy
Automotive Co., Ltd., and can exercise control over
Shenzhen DENZA New Energy Automotive Co., Ltd.
Therefore, Shenzhen DENZA New Energy Automotive
Co., Ltd. was included in the consolidation of the
Group for current period.

In November 2022, the Company subscribed for 5.11%
equity interests in Chengxin Lithium Group Co., Ltd.
(BEFTHE s S E D AR AR at RMB2,000,000,000.
According to the articles of association, one out of
nine directors of the board of directors of Chengxin
Lithium Group Co., Ltd. was appointed by the
Company, representing 11% of its voting rights, and
the resolutions made by the board of directors must
be passed by a majority of all directors. Therefore, the
Group has significant influence over Chengxin Lithium
Group Co., Ltd., which is an associate of the Group.

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

REKRERE(E)

23

FRATEWAEIEBRAR(RE
TEDRB/HRFERKZEFRDA]
(T&BE#H)) T FEFRYIEZIHERS
B A PR A A)EY AR B 155 5 B AR R AR
B BT RE L EMEE SN AL
2RI E AR EE1,000,000F T« EE
TREREHRIETIEE EHES
YRR /T E A R A A H40% /%
T EREAETESARYIEEIEE
TRIAE AR A TI0%ARE - 7] LAEREI
BEIERAEGR AR EMBIEH - &K
R IIBE 2 BE IR T E B R A B R A 24K
AREBAHEE -

RZEZZF+—A8 A2EK
2,000,000 F T REEEEF 2L S B D
BRARBSA1%ARME - IRIEARIER -
BB RERNERARNEESENS
B2 F—EZHARREZR  HERX
RIELTIZ 1% - BEESER REX
ARTRERNBYERBE - AtASE
BRI EEBRGOERARAEEE
AEE  BRNEEEERMERAT A
REBZBERE -
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

V.

11.

FH=A=t-A

Long term equity investments (continued)

Note 5:

Note 6:

In December 2022, the Company made capital
contribution to Zhejiang Carbon New Energy Co., Ltd.
(I LEx—#aER B8R E T A E) with paid-in capital
contribution of RMB300,000,000 during the year. The
total registered capital of Zhejiang Carbon New Energy
Co., Ltd. is RMB878,681,000, of which the Company
has contributed RMB52,479,000, representing a
shareholding of 5.97%. According to the articles of
association, one of the nine directors of the board of
directors of Zhejiang Carbon New Energy Co., Ltd.
was appointed by the Company, accounting for 11%
of its voting rights, and a resolution of the board of
directors must be passed by a majority of all directors.
Therefore, the Group has significant influence over
Zhejiang Carbon New Energy Company Limited, which
is an associate of the Group.

In November 2022, the Company made capital
contribution to Advanced Materials Technology &
Engineering, Inc. (BiHEXEFEEBR QA with
paid-in capital contribution of RMB200,000,000
during the year. The total registered capital of
Advanced Materials Technology & Engineering, Inc.
is RMB21,424,000, of which the Company contributed
RMB1,975,000, representing a shareholding proportion
of 9.22%. According to the articles of association,
one out of four directors of the board of directors of
Advanced Materials Technology & Engineering, Inc.
was appointed by the Company, representing 25% of
its voting rights, and the resolutions made by the board
of directors must be passed by two-thirds or more
of the directors. Therefore, the Group has significant
influence over Advanced Materials Technology &
Engineering, Inc., which is an associate of the Group.

11.

B BBRREIERE TR

REKRERE(E)
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RMB’000
AREFTT
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AV EBRRFTEZEEITEGE
FINANCIAL STATEMENTS (CONTINUED)
12.  Other equity instrument investments 12. HtERIARE
2022 —ZEg=-=

Dividend income during the year

KERFBA
Fair value
changes Reason for being
accumulated designated
included Equity at fair value
in other instruments Equity  through other
comprehensive derecognised instruments  comprehensive
income Fair value  during the year still held  income
EEAN
AfREEE
EH RPN KE BEZHHA
FERWE HILERH MEEN  HigakE
AREEEZD AREE BETE BETE MEE
listed equity instrument investments (561,706) 1,325,441 - = Strategic holding
ImERTARE BREE
unlisted equity instrument investments 1,699,216 3,093,143 - 1,551  Strategic holding
FImERTIARE BREE
1,137,510 4,418,584 - 1,551
2021 —E-—4F
Dividend income druring the year
RERMBA
Fair value
changes Reason for being
accumulated designated
included Equity at fair value
in other instruments Equity  through other
comprehensive derecognised instruments  comprehensive
income Fair value during the year still held  income
BER
AR BEHE
REtEt A A rE BEEHHA
FalEs | HER MEFEE  Aftksaks
AREEED RAfEE EmIA #HETHE HRE
listed equity instrument investments (495,671) 1,242,057 - - Strategic holding
ImERTARE BREE
unlisted equity instrument investments 741,111 1,671,779 - 406  Strategic holding
FEmERTIARE FHA
285,440 2,913,836 - 406
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUMBBRTIEHEEZERE
FINANCIAL STATEMENTS (CONTINUED)
13.  Other non-current financial assets 13. HtERBERMEE
2022 2021
—E-F —E-—%F
Financial assets at fair value through profit RAREEFEAHEEHAEH
or loss BaEfeREE 2,147,140 233,972
The financial assets above include fund investments and other TeREEPREESREMAMRER
equity investments. & o
14.  Investment properties 14, REMEHE
Subsequent measurement using the cost model: HARAEREITERE S
31 December 2022 —B-—f+=ZA=+—H
Buildings
EEEEY
Cost [R1&
Opening balance FH 115,346
Closing balance FRE 115,346
Accumulated depreciation and amortisation ZETTEME
Opening balance FHIE 27,846
Provision g 2,495
Closing balance FARE 30,341
Carrying amount FREBE
Closing balance FRE 85,005

Opening balance FHE 87,500
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B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

B BBRREIERE TR

Investment properties (continued) 14. KREMEHE(HE)
31 December 2021 - —%+-A=+—H
Buildings
FEEREY
Cost RE
Opening balance FHE 123,013
Transfer to fixed assets BHEETEE (7,667)
Closing balance FRY 115,346
Accumulated depreciation and amortisation RETITEMEH
Opening balance FEH 28,796
Provision S 2,574
Transfer to fixed assets BHEETEE (3,524)
Closing balance FRY 27,846
Carrying amount REEE
Closing balance FRH 87,500
Opening balance FHIE 94,217
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED -
FINANCIAL STATEMENTS (CONTINUED)

15. Fixed assets 15.

202

B BBRREIERE TR

BE&E

31 December 2022 —ZE--#+=-A=+—H

Machinery Office
Freehold and Transit  and other
land  Buildings equipment equipment equipment Total
KAFME EER WAR
Tith By  AERE 2 ERIR  HERE CE
Cost R{E
Opening balance FUHE 38,544 24,806,540 71,406,280 2,013,684 14,196,592 112,461,640
Acquisitions BE 306,324 2,235,241 39,073,979 1,079,939 4,571,354 47,266,837
Transfer from construction in TEREIEEA
progress - 16,116,055 21,879,554 80 1,022,497 39,018,186
Disposal or retirement RE&HE - (207,845) (3,760,127)  (239,676)  (576,352) (4,784,000)
Exchange difference on foreign ~ SMESRXRFEEE
currency translation 25,005 471 9,729 31,714 5,068 71,987
Closing balance FRHBE 369,873 42,950,462 128,609,415 2,885,741 19,219,159 194,034,650
Accumulated depreciation ZEE
Opening balance FOE - 5,001,436 37,784,908 1,018,218 7,316,296 51,120,858
Provision iR - 1,094,715 10,796,838 372,285 2,338,628 14,602,466
Disposal or retirement RE = (60,227) (3,023,871)  (131,104)  (495,410) (3,710,612)
Exchange difference on foreign ~ SNERRITEZRE
currency translation - 2,540 5,401 11,930 2,365 22,236
Closing balance FREE - 6038464 45563,276 1,271,329 9,161,879 62,034,948
Provision for impairment REER
Opening balance FUBE = 42,353 77,064 = = 119,417
Write-off &y - - (84) - - (84)
Closing balance FRHE = 42,353 76,980 = = 119,333
Carrying amount EEER
As at the end of the year FR 369,873 36,869,645 82,969,159 1,614,412 10,057,280 131,880,369
As at the beginning of the year F10 38,544 19,762,751 33,544,308 995,466 6,880,296 61,221,365
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NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AP BHRRETEEEZERGE
FINANCIAL STATEMENTS (CONTINUED)
Fixed assets (continued) 15. BEEEE(E)
31 December 2021 —E-—H+=-HA=+—H
Machinery Office
Freehold and Transit and other
land Buildings  equipment  equipment  equipment Total
KA FER /NI
1t BEY  HERXE ERIA HEmERE A&t
Cost RE
Opening balance FUHE 80,285 22,521,001 64,586,062 1,857,536 11,649,450 100,703,334
Acquisitions BE - 1,069,096 6,900,121 448262 2,658,007 11,075,486
Transfer from investment REMEHESEA
properties - 7,667 - - - 7,667
Transfer from construction in EETIREA
progress - 1420601 557559 38,295 357,901 7,392,393
Disposal or retirement BB kR (23582)  (203561) (5634,782)  (302,759)  (463,193) (6,627,877)
Exchange difference on foreign ~ SNERRNEZSE
currency translation (27,159) (8,264) (20,717) (27,650) (5,573) (89,363)
Closing balance FRHE 38544 24806540 71,406,280 2,013,684 14,196,592 112,461,640
Accumulated depreciation ZEE
Opening balance FHE - 4439264 34,300,478 895944 5905921  45541,607
Provision BE3 - 678,310 8,076,244 284271 1838527 10,877,352
Transfer from investment REURHEEA
properties - 3,524 - - - 3,524
Disposal or retirement BB - (112,627)  (4,582,081)  (149,642)  (425,594) (5,269,944)
Exchange difference on foreign ~ SMESRXRMEESE
currency translation - (7,035) (9,733) (12,355) (2,558) (31,681)
Closing balance FRHE - 5001436 37,784,908 1018218 7,316,296 51,120,858
Provision for impairment EEE
Opening balance FUBE - 42,353 534,754 - - 577,107
Provision g - - 212 - - 212
Write-off B - - (457,902) - - (457,902)
Closing balance FRBE - 42,353 77,064 - - 119,417
Carrying amount REEE
As at the end of the year FR 38544 19,762,751 33,544,308 995466 6,880,296 61,221,365
As at the beginning of the year F4) 89,285 18,039,384 29,750,830 961,592 5743529 54,584,620
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RMB’000

AREFIT

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED -
FINANCIAL STATEMENTS (CONTINUED)

15. Fixed assets (continued) 15.

As at 31 December 2022, the Group did not have any
long-term loans (31 December 2021: net carrying amount of
RMB182,646,000) secured with land and buildings.

As at 31 December 2022, the Group had no (31 December
2021: original value of RMB19,823,000 and book value of RMB
nil) fixed assets temporarily idle.

Fixed assets leased out through operating leases are as

B BBRREIERE TR

EE & E (&)
R-B-_—F#+-A=+—0 K"EEHE(C
T-—F+-A=+—8: EFEFEARE
182,646 T JT) A L & B = i L ¥ 1E A K
IS REER -

RZE-_—_F+-_A=+—H AEEHE
(ZZE-——F+-A=+—H8: REARKE
19,823F 7T - (REEEZ T ERHRENEE
BE -

REMHBBEEEED T

follows:
2022 2021
—E-CF —E--F
Initial  Accumulated  Net carrying Initial ~ Accumulated  Net carrying
asset value  depreciation amount assetvalue  depreciation amount
EERE RRTE REFE BERE RENE REFE
Buildings FEREEN 324,958 (86,168) 238,790 288,279 (665,784) 222,495
Transit equipment #FHTA 218,383 (128,975) 89,408 140,884 (56,701) 84,183
543,341 (215,143) 328,198 429,163 (122,485) 306,678

As at 31 December 2022, the fixed assets with outstanding
certificates of title were as follows:

Carrying
amount

SREEME

R-TE-—HF+-F=+—8  KgE®E
BEMNBEEEEDOT

Reasons for outstanding
certificates of title

ARZEEZENRE

Buildings 10,072,858
= E MR

All procedures yet to be completed

W AR M TEPTE FTE




16.

Annual Report 2022

SECCEFR

Notes to Financial Statements

B % R AR MR

31 December 2022
—E-F+=-A=+—H

NOTES TO KEY ITEMS OF THE CONSOLIDATED S
FINANCIAL STATEMENTS (CONTINUED)

RMB’000

ARKETT
SO BBRTIEHBIRE

Construction in progress 16. HEEIR
2022 2021
—E=-= —E-—%F
Construction in progress FEIR 37,259,224 14,246,331
Materials for construction TEME 7,362,711 6,030,978
44,621,935 20,277,309

Construction in progress EZTHE

2022 2021
—E-CF —E--F
Provision Provision

Book for Carrying Book for Carrying
balance impairment amount balance  impairment amount
REHE REEE REEE FEsE  OREEE  REEE
Southern China industrial park EHTER 11,491,602 - 11,491,602 6,704,757 - 6,704,757
Eastern China industrial park 1 9,030,220 - 9,030,220 1,582,873 - 1582873
Northwest industrial park At T£R 6,098,192 - 6,098,192 3,490,646 - 3,490,646
Central China industrial park EhTEE 5,612,315 - 5612315 1,050,531 - 1,050,531
Southwest industrial park A TR 4,537,936 - 4537936 1,256,994 - 1,256,994
Northeast industrial park BRI TER 373,404 - 373,404 99,129 - 99,129
Other industrial parks HEpTXR 115,555 - 115,555 61,401 - 61,401
37,259,224 - 37,259,224 14,246,331 - 14,246,331

Note: The projects above consist of certain related sub-projects.

A NMETREBEBHHRETHENDEEA

X o
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED S
FINANCIAL STATEMENTS (CONTINUED)

16.  Construction in progress (continued) 16.
Construction in progress (continued)

Changes in major construction in progress in 2022 are as

B BBRREIERE TR

ERIR@E
FERETIE(E)

ERERIR-_T__FNHEFPHNT

follows:
Transfer to
Increases fixed assets
Opening during during Other Closing
Budget balance the year the year reduction balance
KEEA
Item BRER BEY B2 REZM EEEE HtbE A ERBE
Southern China industrial park e 39,355,288 6,704,757 14,512,750 (9,720,758) (5,147) 11,491,602
Eastern China industrial park ERTR 31,279,624 1,582,873 20,449,362  (13,002,015) - 9,030,220
Northwest industrial park It T#£E 26,402,049 3,490,646 12,291,775 (9,681,383) (2,846) 6,098,192
Central China industrial park ERTER 14,548,349 1,050,531 7,683,132 (3,121,348) - 5,612,315
Southwest industrial park AEIER 9,757,333 1,256,994 6,257,384 (2,976,442) - 4,537,936
Northeast industrial park BIHTER 1,312,995 99,129 285,329 (11,054) = 373,404
Other industrial parks HT¥R 650,043 61,401 559,340 (505,186) - 115,555
123,305,681 14,246,331 62,039,072  (39,018,186) (7,993) 37,259,224
Changes in major construction in progress in 2021 are as SEARIR-_TS-_—FHEHOT
follows:
Transfer to
Increases  fixed assets
Opening during during Other Closing
Budget balance  Reclassification the year the year reduction balance
REEA
Item BEEH BEY  FOBE ENE FEEN ETEE  EMES  FABE
Southern China industrial park ~ ZETXE 12,696,925 1,087,815 136,755  9,735470  (4,247,192) (8,091) 6,704,757
Northwest industrial park AL TER 8,100,145 942,617 15,726 4435702 (1,902,296) (1,103) 3,490,646
Central China industrial park ERTER 2,990,788 633,232 132,923 1,006,506 (710572 (11,558) 1,050,531
Eastern China industrial park ZRTER 4,708,037 107,407 193,468 1,504,348 (222,350) - 1582873
Southwest industrial park AETER 2,415,148 - 185,463 1,335,098 (263, 567) - 1256994
Northeast industrial park TR 127,492 15,179 82,805 1,145 - 99,129
Other industrial parks ET£E 241,327 763,817 (747,140) 91,140 (46,416) - 61,401

31279862 3,550,067

- 18,109,409  (7,392,393) (20,752) 14,246,331
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Construction in progress (continued)

Construction in progress (continued)

Changes in major construction in progress in 2022 are as

B % R AR MR

31 December 2022

—E-F+=-A=+—H

RMB’000
ARBETT

B BBRREIERE TR

EEIRE@E)

FERETIE(E)

EEEETR-_S-__FmEsHumT

follows:
Construction
contribution
asa Accumulated
percentage Work capitalised
ltem of budget progress interest  Source of funds
IREBA MEERE
HEAH HEELS IREE Rite¥E BEEXER
Southern China industrial park 54% In progress 1,234 Borrowings and self-raised
EmMITERE BRe ERREE
Eastern China industrial park 71% In progress — Self-raised funds
ERTER Bl HEES
Northwest industrial park 60% In progress 754 Borrowings and self-raised
A IXE Bl BERREE
Central China industrial park 60% In progress 409 Borrowings and self-raised
EhTERE BRe BERREE
Southwest industrial park 79% In progress — Self-raised funds
Far LEE R HEES
Northeast industrial park 29% In progress — Self-raised funds
RILTEE EZRe HEEE
Other industrial parks 95% In progress — Self-raised funds
HtTXE B HEES

2,397
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NOTES TO KEY ITEMS OF THE CONSOLIDATED

V.

16.

FINANCIAL STATEMENTS (CONTINUED)
Construction in progress (continued)

Construction in progress (continued)

Changes in major construction in progress in 2021 are as

- AHMBBRRIEREZRE

16. HEBRIREGE
FEETIR(E)

EEEETR-_ZT-_—FmEsHmT

follows:
Construction
contribution
asa Accumulated
percentage  Work capitalised
ltem of budget  progress interest  Source of funds
TREA FRER
HEAE mEELG TIRER t2iteE EBEe2RR
Southern China industrial park 86%  In progress 8,097  Borrowings and self-raised
EmIEE e ERkEE
Northwest industrial park 67% Inprogress 5,090 Borrowings and self-raised
PRIt TXE fe5q ERLEE
Central China industrial park 59%  In progress 6,611  Borrowings and self-raised
EhTXE fe' EREEE
Eastern China industrial park 38% Inprogress - Self-raised funds
ERTERE fey BEES
Southwest industrial park 63% In progress - Self-raised funds
P L E£E fey BEEES
Northeast industrial park 78%  In progress - Self-raised funds
RILTEE e BEED
Other industrial parks 45%  In progress - Self-raised funds
Htb TXE fe5q BEE®

19,798
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NOTES TO KEY ITEMS OF THE CONSOLIDATED B EOMBEHRRTZEETERE
FINANCIAL STATEMENTS (CONTINUED)
Construction in progress (continued) 16. HEREIREE)
Materials for construction TEYE
2022 2021
—EC-CF —E--F
Provision Provision
Book for Carrying Book for Carrying
balance impairment amount balance  impairment amount
Item EREB REHE  REEE REEE FERE BEEE  REEE
Equipment and engineering SERIREE 7,362,711 - 7,362,711 6,030,978 - 6,030,978
7,362,711 - 7,362,711 6,030,978 - 6,030,978
Right-of-use assets 17. FEREEE
31 December 2022 —E-__F+=-HA=t+—H
Machinery
Buildings equipment Total
EER
EEY HES R &5t
Cost RE
Opening balance FYErEE 2,015,575 29,090 2,044,665
Increase during the year ARAF g 2,177,574 11,856 2,189,430
Disposal or retirement BE B SR E (142,376) (249) (142,625)
Exchange difference on foreign INEIRERITEERE
currency translation 18,894 180 19,074
Closing balance FREREE 4,069,667 40,877 4,110,544
Accumulated depreciation ZEHE
Opening balance FYEE 463,278 8,155 471,433
Provision TR 574,409 9,818 584,227
Disposal or retirement BB o EE (89,133) (248) (89,381)
Exchange difference on foreign INERRITE ET
currency translation 6,843 95 6,938
Closing balance FRHBE 955,397 17,820 973,217
Book value BREEE
At the end of the year FR 3,114,270 23,057 3,137,327
At the beginning of the year F4) 1,552,297 20,935 1,573,232
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED h -

FINANCIAL STATEMENTS (CONTINUED)

17. Right-of-use assets (continued)

31 December 2021

17.

EHMBBRREIERETRE

EREEEGE)
—E-—F+-A=+—H

Machinery
Buildings equipment Total
BEE K
BEY R RE CE

Cost R1E

Opening balance FHIREE 1,198,055 13,168 1,211,223

Increase during the year NG b 943,570 17,591 961,161

Disposal or retirement R B Sk R EE (116,264) (1,009) (117,273)

Exchange difference on foreign INEmRRITEZRE

currency translation (9,786) (660) (10,446)

Closing balance FREGEE 2,015,575 29,090 2,044,665
Accumulated depreciation ZEHTE

Opening balance FHIHRE 261,752 3,726 265,478

Provision FTiR 267,371 5,558 272,929

Disposal or retirement ia B ok AR EE (62,451) (847) (63,298)

Exchange difference on foreign INEHRRITHEZR

currency translation (3,394) (282) (3,676)

Closing balance FRHBEE 463,278 8,155 471,433
Book value BREEE

At the end of the year FAR 1,552,297 20,935 1,573,232

At the beginning of the year F9) 936,303 9,442 945,745
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FINANCIAL STATEMENTS (CONTINUED)
18. Intangible assets 18. B EE
31 December 2022 B -H+ZA=+—H
Industrial
proprietary Non-
rights and patentable
Landuse  technology technologies
rights know-how and software Total
TXERR  FEREM
T EFE EEE RE# &t
Cost [R{E
Opening balance FOBE 11,122,222 20,098,605 1,165,676 32,386,503
Acquisitions BE 8,635,975 12,797 482,843 9,131,615
In-house R&D PSR - 2,168,766 - 2,168,766
Disposal BE - (7,682) (39,828) (47,510)
Exchange difference on foreign currency INERENEETE
translation 8,437 407 2 8,846
Closing balance FRHE 19,766,634 22,272,893 1,608,693 43,648,220
Accumulated amortisation SEH
Opening balance FUBE 1,462,151 12,756,648 767,189 14,985,988
Provision for the year AFEEIE 314,671 4,559,735 224,825 5,099,231
Decrease during the year KERD = (7,682) (39,828) (47,510)
Exchange difference on foreign currency INERENEES
translation (40) 1 (108) (147)
Closing balance FRHE 1,776,782 17,308,702 952,078 20,037,562
Impairment provision WEER
Opening balance FNHE = 295,573 = 295,573
Provision for the year AFEIE = 91,588 = 91,588
Closing balance FRHE = 387,161 = 387,161
Book value REERE
At the end of the year FXR 17,989,852 4,577,030 656,615 23,223,497
At the beginning of the year F1 9,660,071 7,046,384 398,487 17,104,942
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED B AHUBBRRTEEREZTRGE
FINANCIAL STATEMENTS (CONTINUED)
18.  Intangible assets (continued) 18. BREEEE)
31 December 2021 - —%+-A=+—H
Industrial
proprietary Non-
rights and patentable
Land use technology  technologies
rights know-how  and software Total
T(ERR  FEENEM
TifE R R REH G
Cost [R{E
Opening balance FOBE 7,897,796 15,447,397 1,034,691 24,379,884
Acquisitions BE 3,273,197 1,576 161,479 3,436,252
In-house R&D P ERH B - 4,823,209 - 4,823,209
Disposal RE (47,902) (173,353) (29,778) (251,033)
Exchange difference on foreign currency IMNERENEET
translation (869) (224) (716) (1,809)
Closing balance FRBE 11,122,222 20,098,605 1,165,676 32,386,503
Accumulated amortisation RETEH
Opening balance FORE 1,315,688 10,335,559 628,890 12,280,137
Provision for the year AEFETIE 168,122 2,594,442 165,680 2,928,244
Decrease during the year KERD (21,548) (173,353) (26,840) (221,741)
Exchange difference on foreign currency INERENEES
translation (111) - (541) (652)
Closing balance FRBE 1,462,151 12,756,648 767,189 14,985,988
Impairment provision WEER
Opening balance FOBE - 295,573 - 295,573
Provision for the year AEFTIE - - - -
Closing balance FRHE - 295,573 - 295,573
Book value REERE
At the end of the year FXR 9,660,071 7,046,384 398,487 17,104,942
At the beginning of the year F40 6,582,108 4,816,265 405,801 11,804,174
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Notes to F

NOTES TO KEY ITEMS OF THE CONSOLIDATED f-
FINANCIAL STATEMENTS (CONTINUED)

Intangible assets (continued) 18.

As at 31 December 2022, intangible assets formed through
in-house R&D accounted for 19.71% of the book value of
intangible assets as at the end of the period (31 December
2021: 41.20%).

As at 31 December 2022, the intangible assets with
outstanding certificates of title were as follows :

31 December
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B BBRREIERE TR

BIVEE

RZZEZ_F+-A=+—H ' BBRIPH
BRERNEVEAELEVEESNAEEER
MBI B19.71% (ZE-—F+=-_A=+—
H : 41.20%) °

R-TE-—F+-_F=+—8 KHZERE
BENEREENT :

Reasons for outstanding

Item 2022 certificates of title
—E -
HH +ZA=+—H ANREERIENRE
Book value
REEE
Land use rights 358,248 In progress
bR A IEfE PR

The management of the Company considers that the Group
is entitled to occupy and use the land aforementioned legally
and effectively and that the above matter will not constitute any
material adverse effect on the overall financial position of the
Group as at 31 December 2022.

RRRERERBASEGEESE - B
EAFER Lt - WE FEEAEE
ANEBM-_T - —F+-F=+—HHEEH
B ERERTFZE -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

19. Development expenditures 19. BRI H
31 December 2022 —EBE-C-Hf+ZA=t—H
Increase
during
the year  Decrease during the year
REZM KERD
In-house Recognition  Charged to
Opening R&D as intangible profit Closing
balance expenditures assets or loss balance
RIS BRER FAEH
BRI} 3 X i {3 Ba EXRGE
Mobile Phone projects FHIER - 3,943,494 - 3,943,494 =
Automobile projects AEER 2,605,031 16,279,748 2,168,766 15,033,013 1,683,000

2,605,031 20,223,242 2,168,766 18,976,507 1,683,000

31 December 2021 B —F+_-RA=+—H
Increase
during
the year ~ Decrease during the year
RELEM KERD
In-house  Recognition  Charged to
Opening R&D asintangible profit Closing
balance expenditures assets or loss balance
R abER 3 HRER STARH
OB X BE B FRHBE
Mobile Phone projects FHIER - 3303628 - 3,303,628 -
Automobile projects AEIER 4,885,708 7,322,959 4,823,209 4,780,427 2,605,031

4885708 10,626,587 4,823,209 8,084,055 2,605,031
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B BBRREIERE TR

Goodwill GEES
2022 2021
—E=-= —E-—F
BYD Auto Co., Ltd. LR E AR AT 63,399 63,399
BYD Electric Buses & Trucks Hungary Co., th 2 i BB KB AR E ) 7F F
Ltd.* (b BEAEKREQ T FERLAF)  HRAF 4,875 4,875
TATEBAYASHI MOULDING CO., LTD. MR AR g1t
(FEME AR & 1t) 7,311 7,311
Less: Impairment provision for goodwill B B REEE 9,671 9,671
65,914 65,914

Goodwill acquired as a result of corporate merger has been
allocated to the following asset groups for the purpose of
impairment testing:

Automobiles and related products

It consists mainly of the acquiring companies and is consistent
with the asset group mix identified at the date of purchase. The
synergistic benefits of the acquisitions of BYD Auto Co., Ltd.,
BYD Electric Buses & Trucks Hungary Co., Ltd.*(ft 2o E
KERFHEQFFERAA]) and TATEBAYASHI MOULDING
CO., LTD. (fE#k#8 E#k\ &1t) are for the entire automobile
and related products segment and are difficult to apportion to
each asset group, so goodwill is apportioned to the automobile
and related products asset group. The carrying amount of
goodwill of the automobile and related products asset group
is RMB65,914,000 (2021: RMB65,914,000). The recoverable
amount is determined using the present value of the estimated
future cash flows of the asset group mix based on cash
flow projections based on the financial budget approved by
management for a five-year period. The growth rate of cash
flows over the period is 3%. The discount rate used for the
cash flow projections is 13% (2021: 13%) and the growth rate
used to extrapolate cash flows for automobiles and related
products beyond the five-year period is 4% (2021: 3%). Such
growth rate is lower than the long-term average growth rate for
the automotive industry.

TCEAHDESNEECKEVEETIIEEA
AETTRERIE -

IV R AR E dn

FERKBEARENK  HBEEHABENE
EMEE - YdmmREARAA - L
DB AEIREQFFIBRAA - M
BREKASHBENHRBESL S HRIE
EREREEERDE  BHEUSEERE
EWf - FUEEEsB=REREEEME
EW- AEREHEREEARNENERRS
BEAARMKEESIATT(ZEZ—F - ARK
65,914F L) - AT B ¢ REHBEEHAES
MIEFFARKRESRENIE  REETEEH
ERSFHNBEBEER FNRESRENE
BIRHEE - ZEBEARESRENERENY A
3% B RETFRAMANITIRER13% (=
T —F :13%)  ARKESFIEN RS
LABMERNRESTRENERERIAN(ZE
Z—F 1 3%) c ZERERERNAETER
FHERE -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)
20. Goodwill (continued) 20. HEG@E
Automobiles and related products (continued) VBB IR E S ()
The following illustrates the key assumptions made by NTHABREREAETHERENR &£
management in determining the cash flow projections for the WER S RETRRELOBRRR
purpose of impairment testing of goodwiill:
Revenue growth rate — Management determined the revenue WA RR - EREREELLERREEM
growth rate for the five-year detailed forecast period based on SR TE AFF AN AER
historical experience and projections of market developments. & o
Budgeted gross margins — The basis of determination is based FEEENE - AR EEEEFE —F
on the average gross margins achieved in the year prior to BERAFHENE %WL *ETF?E.#&TE’]
the budget year, with an appropriate increase in that average RekiEstmERABEAEERRZTEE
gross margins based on expected efficiency improvements FE o
and expected market development.
Discount rate — The discount rate used is a pre-tax discount FRE - HANFTREEREEEEEHST
rate that reflects specific risks of the relevant asset groups. ERB AP RIITIRE
The amounts allocated to the key assumptions for the above AEE L EEAMBERBRNSEERE
asset groups are consistent with the Group’s historical EEL LB RIMNIMER B -
experience and external information.
21. Long-term deferred expenditures 21. RHEGEEA
2022 -2
Increase
Opening during Amortization Other Closing
balance the year  for the year reduction balance
FNHE REEM REBH Hitp S FRBE
Lease holding improvements HEREETEERR I 77,432 464,990 (81,586) (2,728) 458,108
2021 —EZ—F
Increase
Opening during  Amortization Other Closing
balance the year  for the year reduction balance
FUHE RELEM REHH Hipimd FRHE
Lease holding improvements BEMERTEESR I 67,195 49,060 (27,283) (11,540) 77432
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Deferred tax assets/liabilities

Deferred tax assets and deferred tax liabilities, which are not

RMB’000

ARKETT
- AHMBBRRIEREZRE

22, EEFMBHEE BE
AEEHNELCREREEMELMERA

offset; & :
2022 2021
—EC-CF —E-—F
Deductible Deductible
temporary Deferred temporary Deferred
differences tax assets  differences tax assets
AEN EEREH AL EERER
ERMEER EE ERMEZR B
Deferred tax assets ELEFERERE
Impairment provision REREE 2,448,189 363,333 1,404,025 213,555
Depreciation of fixed assets and BTEENE BFEE
Amortisation of intangible assets B 8,238,693 1,301,145 5,908,324 837,581
Accruals and provisions BRREBAMBEAGE 12,082,266 2,021,083 4,529,315 679,397
Deferred income EEMA 1,058,152 155,276 960,844 150,969
Deductible tax losses AEEE 8,458,435 1,380,958 3,608,895 539,785
Unrealized gains from intra-group REEEARZH
transactions RERET 5,431,428 860,411 2,344,467 375,901
Others Hith 145,498 26,279 125,273 18,954
37,862,661 6,108,485 18,881,143 2,816,142
2022 2021
—E-CE —E-—F
Taxable Taxable
temporary Deferred temporary Deferred
differences tax liabilities  differences  tax liabilities
BHs  EEAEH BT BEMEH
FRMER 8fF ENUHEZR BE
Deferred tax liabilities BEAMEHAE
Investment in other equity instruments HERTARE 1,111,469 277,868 295,465 73,867
Depreciation of fixed assets ETEENE 22,082,761 4,068,430 8,713,361 1,415,513
Financial assets at fair value through DREEEH ALHBEREN
profit or loss CREE 419,518 62,928 58,545 10,671
Gain on disposal of subsidiaries BEFRARWE 82,276 12,341 82,276 12,341
Dividend distribution el 185,430 18,543 - -
23,881,454 4,440,110 9,149,647 1,512,392
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NOTES TO KEY ITEMS OF THE CONSOLIDATED

V.

22,

FINANCIAL STATEMENTS (CONTINUED)

Deferred tax assets/liabilities (continued)

The net amount of deferred tax assets and deferred tax

liabilities after set-off:

- AHMBBRRIEREZRE

22, EEFBHEE BEG@E

BIEPTISTRE ETRE ST B EAKEE
HF RSN

2022 2021
—E-CF —E-—F
Amount of Balance Amount of Balance
set-off after set-off set-off  after set-off
BHEHE HEHEHRE HiEeE HiEEHE
Deferred tax assets EEFEHEE 2,421,580 3,686,905 902,826 1,913,316
Deferred tax liabilities EEFEHREE 2,421,580 2,018,530 902,826 609,566

Deductible temporary differences and deductible tax losses of

AERBREMSHEEN A ENEREER

unrecognised deferred tax assets: MAEEENT
2022 2021
—E___F —FE-—
Deductible temporary differences ARINEREER 12,272,767 7,915,023
Deductible tax losses AR EE 8,406,914 5,824,945
20,679,681 13,739,968

Deductible tax losses of unrecognised deferred tax assets

REERIEEPTIS T E B R AT B B A 1A
THEERH

expiring in:
2022 2021
—E- 8 —E-—F
2022 —EC-F 50,460
2023 —E-=F 691,920 650,861
2024 —E O 1,622,151 1,286,671
2025 —E-RF 862,859 1,235,451
2026 and afterwards TR RFRE 5,229,984 2,601,502
8,406,914 5,824,945
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Deferred tax assets/liabilities (continued)

The Group does not recognize deferred tax assets for the
above tax losses as it is not probable that the relevant
companies generating the above losses will be profitable in the
future and there are no gains sufficient to offset the losses.

The Group recognizes deferred tax assets arising from
deductible temporary differences to the extent that it is
probable that taxable income will be available against which
deductible temporary differences and deductible tax losses
can be utilized in future periods, calculated at the tax rates
applicable to the periods during which the assets are expected
to be recovered or the liabilities are expected to be settled.

According to the provisions of the Enterprise Income Tax
Law of the People’s Republic of China and its implementation
regulations, dividends received by foreign investors from
foreign-invested enterprises established in mainland China will
be subject to withholding income tax at a rate of 10% from 1
January 2008. The provision applies to profits received from 1
January 2008 onwards. A lower rate of withholding income tax
may be applied if a tax treaty is in place between the PRC and
the jurisdiction of such foreign investor. The Group is subject
to withholding income tax on dividends paid on profits derived
from certain subsidiaries established in Mainland China from 1
January 2008.

As at 31 December 2022, the Group recognized deferred tax
liabilities of RMB18,543,000 (2021: Nil) on earnings which
were expected to be remitted by certain subsidiaries in the
foreseeable future. Based on a number of factors including
management’s estimation of the need for funds outside the
PRC, the Group has not provided for withholding income tax
in respect of earnings that were expected to be retained by
the PRC subsidiaries and would not be remitted to foreign
investors in the foreseeable future.

+H -

22,

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

EHMBBRREIERETRE

ELFEHEE BEE

MR ES Ll BERAER AR B ERER
FME AT BEMEEUE - NEER R REMEIRN
EF - AEBEI RS a5 B8 iR
PISMEE °

7R R [ DA K 2R H 1R A] BE RIS 69 A LA 40 AT
AN 1 2= RN R H B IR B E AP 1S
BAR  RBAHWEZEENFEZRE
HREERNE G EERH A ENERT
ZRELNRERSHEE -

RIB(PEARAMBEEMGSHE) KR
BieEnREe  —TTENF-F—HE
BIMREERPBERER NI EREDE
IS IR B IR B 10% 8 B R UK TR IR A5
B ZREBERRE_EZENF—A—HE
SRR o fiEhBEEZRIMEEEN T
FEERFBR] T HWIHE - IR EERARK
BRAMEHBRE - REBEAR T B AR
WELFRRIE _ZENF-A-BREE
B A U 3% RO BB TRER PRS2

RZE-_—_F+_A=+—H XEEHR
B ETHEBRRRAITER R RAGEHT
BANBRRAMBNECHEHABARYE
18,543,000(ZF=—% : &) - REBEBEE
BEHRINESHERKEFTEANZERESE
REEVERBEHATEMNBEARREED
CRATERRKRELIBINEE B D EFBE
TEIRFTISHL
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V.  NOTES TO KEY ITEMS OF THE CONSOLIDATED S

FINANCIAL STATEMENTS (CONTINUED)

B BBRREIERE TR

23.  Other non-current assets 23. HiFERBEE

2022 2021
—E-F —E-—F
Guarantee deposits receivable JERRTE S 355,369 78,708
Prepayments for intangible assets TEfmEEER 1,887,786 174,308
Prepayments for engineering equipment TEfS TR K 18,434,290 11,616,917
Others Efh 367,871 651,117
21,045,316 12,521,050

24.  Short-term borrowings 24. EHIER
2022 2021
e —E-—4F
Credit borrowings ERER Note 1 5,153,098 10,204,358

i1
5,153,098 10,204,358
Note 1:  As at 31 December 2022, the annual interest rate of g1 RZIZE-_—_F+-A=+—H  Lifs

the above borrowings ranged from 2.20%-2.90% (31
December 2021: 0.90%-3.55%).

As at 31 December 2022 and 31 December 2021, the Group
had no short-term borrowings that were due but outstanding.

REMNR B2 20%2.90% (T~ —4F
+=-A=+—H : 0.90%3.55%) °

RIE-_—F+-_A=+—HEZZE=—F
+ZA=1+—8 AEEECIHEEKE
ERGHAE K -
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Financial liabilities held for trading 25. REHE@MAE
2022 2021
—E-= —ET-—%F
Financial liabilities at fair value through AanBEFFEBEZET AEH
profit or loss BaremBE
Derivative financial liabilities TEemaE 54,605 -
54,605 -
Bills payables 26. BENEE
2022 2021
—E-—F —F -
Commercial acceptance bills BEALEZS 2,724,260 609,650
Bank acceptance bills SRITAEGIESE 604,159 6,721,809
3,328,419 7,331,459

As at 31 December 2022, the outstanding balance of notes
payable due was RMB15,900,000 (31 December 2021:
RMB20,330,000).

R-ZZE-_—_F+-_A=+—H - BERND
ENEEGEAARK1500F L(ZE=——
F+=-A=+—8: AR¥20,330F ) °

Trade payables 27. BERERX
2022 2021
—E-—F —EFE-—F
Within one year 1EAR 139,585,845 72,474,615
1to 2 year 1FEZ24F 387,596 269,207
2to 3 year 2 Z3F 136,435 212,844
Over 3 years 3FEM E 327,434 203,501

140,437,310 73,160,167

The trade payables are interest-free and are usually settled
within one year.

As at 31 December 2022 and 31 December 2021, the Group
had no significant trade payables aged over one year.

ERERRTEE  WBEE—FUABE -

RIE-—F+A=+—HERZZT=—F
+-A=+—H8 AEEEREKBB1FH
EBREMRER -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

28. Payments received in advance

B BBRREIERE TR

AW HRE

2022 2021
—E=-= —E-—F
Advance deposit for property purchase TEWEREE S (Wit A - 9)
(Note V. 9) - 1,300
- 1,300
As at 31 December 2022 and 31 December 2021, the Group RZZEZ—F+-_A=+—BR=ZZT=—F
had no significant payments received in advance aged over +ZA=+—H  AEBEERRBRE—FMN
one year. HEBWIA
29.  Contract liabilities BRAE
2022 2021
—E-— —E-—4F
Advance receipts from the sale of housing BWEERWZEA - 9)
(Note V. 9) 785,428 913,728

Advance receipts from goods

34,731,143 14,018,848

35,516,571 14,932,576

Contract liabilities mainly represent receipts in advance from
customers prior to the satisfaction of performance obligations
by the Group. The relevant income from such contract is
recognised upon satisfaction of the performance obligations by
the Group. Under normal circumstances, the Group generally
satisfies the performance obligations and recognises the
income within one year upon receipt of payment in advance
from customers. The increase in the contract liabilities during
the year was mainly due to the increase in relevant advance

sales receipts.

ERABRIERAAREERITROBRRAR
EPUWEHFBYK - & R B IRA K E
AEBETEORFSER - BEBRT
EAKEWRFEPREAMANHRIEAR » — K
SE—FLANERABTREOEBLER
WA - RESRAEENERHEBIZ NG
B3 S TRAUGRIE TSR
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Employee benefits payables

2022

B % R AR MR

31 December 2022
—E-F+=-A=+—H

RMB’000
AREFTT
B AHUBBRRTEEREZTRGE
30. BEABIZHHN
—E-CF
Increase Decrease
Opening during during Closing
balance the year the year balance

FARE  AFEM RERD FERERHE

Short-term remuneration
Retirement benefits
(Defined contribution scheme)

72 s
BRI A (TR T8

5,845,737 56,700,221 (50,554,269) 11,991,689

3,133 4,411,890  (4,369,701) 45,322

Termination benefits R E T = 58,199 (58,199) =

Total &5t 5,848,870 61,170,310 (54,982,169) 12,037,011
2021 [

Increase Decrease

Opening during during Closing

balance the year the year balance

FHIRE AREHEIN RERFD FREBE

Short-term remuneration 2 ER T 4825622 29911709 (28,891,594) 5,845,737

Retirement benefits
(Defined contribution scheme)
Termination benefits

BEREEN (RERTTE)

BERAEA

9,626 1,861,764  (1,868,257) 3,133
- 32,619 (32,619) -

Total

4,835,248 31,806,092 (30,792,470) 5,848,870
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

30. Employee benefits payables (continued)

- AHMBBRRIEREZRE

30. EABIHMGE

Short-term remuneration is as follows: EERETEN AT
2022 —E-=
Increase Decrease
Opening during during Closing
balance the year the year balance
FHIEAE AN REFD FREAE
Salary, bonus, allowance and subsidy L& ~ 4% - 2BLFIHEL 3,183,626 46,350,632 (40,544,528) 8,989,730
Staff welfare BIEANE 841 596,998 (596,619) 1,220
Labor dispatch fee BBKEE 1,089,880 5,507,897  (6,069,178) 528,599
Social insurance HeRRE 1,723 1,782,100  (1,778,921) 4,902
Including: Medical Hi  BFREE 629 1,515,850 (1,515,916) 563
Work injuries I% G%,*,\ 1 152,172 (150,145) 2,028
Maternity EERBRE 1 53,243 (53,220) 24
Others Hith 1,092 60,835 (59,640) 2,287
Housing fund FEA RS 212 891,002 (889,744) 1,470
Labour union fund and employee TEeREBNMBIHELE
education fund 1,569,455 1,571,592 (675,279) 2,465,768
Total BT 5,845,737 56,700,221 (50,554,269) 11,991,689
2021 T
Increase Decrease
Opening during during Closing
balance the year the year balance
FHERE RERLN RERD FAREE
Salary, bonus, allowance and subsidy ~ T#& -~ 8% - ZBLFIHEL 2,681,362 22,026,811 (21,524,547) 3,183,626
Staff welfare BIEMNE 579 406,814 (406,552) 841
Labor dispatch fee BBREE 611,443 5,553,804  (5,075,457) 1,089,880
Social insurance HeRBRE 4,070 756,919 (759,266) 1,723
Including: Medical Hep : BER ME 1,688 645,055 (646,114) 629
Work injuries TERBRE 63 43,427 (43,489) 1
Maternity EERBE 120 24,960 (25,079) 1
Others Hil 2,199 43,477 (44,584) 1,092
Housing fund TEAER 328 401,597 (401,713) 212
Labour union fund and employee TeRENBIHELKE
education fund 1,527,840 765,674 (724,059) 1,569,455
Total A5 4825622 29911709 (28,891,594) 5,845,737
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NOTES TO KEY ITEMS OF THE CONSOLIDATED
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Employee benefits payables (continued)

Defined contribution schemes are as follows:

— o — —

=

F+=A=1—A

RMB’000
ARBETT

- AHMBBRRIEREZRE

30. EABIHMGE

SEREHEMT

2022 —E-=F
Increase Decrease
Opening during during Closing
balance the year the year balance
FHEREE A0 EEHD FRENEE
Basic pension premium EXBEZRRE 3,131 4,284,607  (4,243,674) 44,064
Unemployment insurance premium RERBRE 2 127,283 (126,027) 1,258
Total &5t 3,133 4,411,890  (4,369,701) 45,322
2021 —EZ—F
Increase Decrease
Opening during during Closing
balance the year the year balance
FHERE AREHEIN RERFD FREBE
Basic pension premium EXBEZRRE 9439 1,806,838  (1,813,146) 3,131
Unemployment insurance premium KERBE 187 54,926 (55,111) 2
Total A&t 9,626 1,861,764  (1,868,257) 3,133

The Group makes contributions towards defined contribution
schemes based on a certain percentage of employees’ salaries
in accordance with the requirements of local government
policies and regulations.

AEBMNRERF A 8% IRE 1 BUT R
FERER - UBITITERMBEE - &—

FE L DIRT SR ANER o
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED f A EBRXRTEEAIEGE)
FINANCIAL STATEMENTS (CONTINUED)
31. Tax payables 3. EXHE
2022 2021
—E-F —E-—F
Enterprise income tax EFTEN 2,096,608 862,531
Value-added tax HE 823,819 348,211
Consumption tax SHER 570,938 237,608
Housing property tax BE 47,749 26,579
Individual income tax {EPNGIEET 155,584 88,549
Others ) 631,696 215,540
4,326,394 1,779,018
Please refer to Note |V, taxes for the basis and tax rates for the R BB & EMER LR E2 B -
payment of various tax payables. THIE o
32.  Other payables 32. HtEMR
Other payables H A JE14 54
2022 2021
- —E-—4F
Other external current accounts HNER7E SRR 120,723,072 40,422,746
Guarantee deposits REE® 1,183,518 729,906
Medical fund BEES 217,251 195,450
122,123,841 41,348,102
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Other payables (continued) 32.
Other payables (continued)

As at 31 December 2022, the other major payables aged over
one year of the Group were as follows:

B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

B BBRREIERE TR

H b P& A4 7R ()
E fib fE 1154 ()

TR FFZRA=+—H  AEEREKHE
B—FREZHMEMNZKEOT :

Amount Reasons for unsettlement
8 KREHEREA

Supplier | 96,312 Equipment payments and retention money
R — RiBREERS
Supplier I 58,514 Equipment payments and retention money
HER = RBEREERS
Supplier 111 48,764 Equipment payments and retention money
fHEm= BT NERE

203,590

As at 31 December 2021, the other major payables aged over
one year of the Group were as follows:

TEC-FFTZA=1T—8  AEEKRRIB
B-FNEEEMENROT

Amount  Reasons for unsettlement
e KREHERA
Supplier | 94,312  Equipment payments and retention money
e — RERNRERE
Supplier I 37,496 Equipment payments and retention money
e — RiBRLERS
Supplier 11 20,147  Equipment payments and retention money
fHEm= RBREERS

151,955
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FINANCIAL STATEMENTS (CONTINUED)
33.  Provisions 33. FEFAE
2022 2021
After-sales service fee EBRKE fd S —EC—F
Opening balance FHERTE 2,355,564 1,938,689
Increase during the year ARFHEN 7,076,298 1,228,609
Decrease during the year REFD (1,879,001) (811,734)
Closing balance FREBFE 7,552,861 2,355,564
Including: Current portion Eeh o REBEH D 1,287,452 2,355,564
Non-current portion (note V. 39) FERBE D (M E - 39) 6,265,409 -
The Group undertakes to repair or replace the product REEETE R HEMRBERENEREH
components that fail to perform satisfactorily for automobiles BERERETIROEMDBY - BEtEE
and other products with warranty. Provisions are the estimated RERHEB UL BT HEERERE RIRBE R
amount of warranties based on sales volume as well as the MEHMRASERE - AEERFEHRA
past maintenance level and return and replacement records. CHEMEENETAENMIREETE
The Group reviews the basis for estimating its provisions % WIENERHEITHE
arising from the amount of warranties on an ongoing basis and
revises the same when necessary.
34. Non-current liabilities due within one year 34. —FREHVIERBAES
2022 2021
—=-= —ET-—fF
Long-term borrowings due within one year —FRIEHRBAGERIFR - 36)
(Note V. 36) 3,723,482 5,656,018
Bond payables due within one year —EREEMENESWiT R - 37)
(Note V. 37) 2,047,285 7,078,970
Lease liabilities due within one year —FREEHHEEBEW T A - 38)
(Note V. 38) 694,061 248,428

6,464,828 12,983,416
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B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

B BBRREIERE TR

Other current liabilities 35. HiRBERS
2022 2021
—E=-= —E-—F
Taxes to be written off FEIHIET 2,609,127 1,331,465
Others Efh 5,905 27,649
2,615,032 1,359,114
Long-term borrowings 36. RHEEX
2022 2021
—E==-= —E-—F
Bank borrowings HRITER
Including: Secured bank borrowings (Note 1)  Hr : $RITIEIRERR(E 1) - 111,441
Bank credit borrowings RITEREXR 11,317,078 14,288,096
11,317,078 14,399,537
Less: Long-term borrowings due within one year 8 : —F R R HAER 3,723,482 5,656,018

7,593,596 8,743,519

Note 1: As at 31 December 2022, the Group did not have any
long-term pledged loans (31 December 2021: long
term loans of RMB111,441,000 secured with land and
buildings of net carrying amount of RMB182,646,000
pledged as securities while RMB21,304,000 of the
long term loans being due within a year). No transit
equipment (31 December 2021: nil) has been pledged
as securities for the long term loans during the year
(note V.15).

As at 31 December 2022, the annual interest rate of the above
borrowings ranged from 2.10%-2.80% (31 December 2021:
2.70%-5.80%).

As at 31 December 2022 and 31 December 2021, the Group
has no long-term borrowings matured but not yet repaid.

#1: RZZE-_—_F+=-A=+—8 £&H
ERAKBEI(RN T -_—F+=A
=+—8 UEEFEARK182,646
Ttk EEEEYIERIKMIG
RHERARKE111,441F L > Heh—
FREHHRAGBRAARK21,304F
JL) o AFENEHLE (=T —¢+
:H*Jr B #)ERTHEED

EAE (P sEE ~ 15) »

RIE-—F+-A=+—H ' LilEZXHN
FREAE210%280% (T -—F+-_A=
+—8 :2.70%5.80%) °

RZIE-_—_F+_A=+—HEZZE=—F
+ZA=+—8 AEEEZCIHEHKE
ERRIER -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

36. Long-term borrowings (continued) 36. RHEEMRGE
#Aging profile of long-/short-term bank borrowings #i I RIIRTT I8 K AR B
2022 2021
—ZE_-C —E-—4F
Listed as: SR
Bank loan repayables EERMRITER
In one year —FZR 8,876,580 15,860,376
In the second year F-FRN 4,594,707 7,911,210
In the third to fifth years, inclusive FoEZFNFAN - REEEMT 2,998,889 832,309
16,470,176 24,603,895
Bond payables e & 55
In one year —F 2N 2,047,285 7,078,970
In the second to fifth years, inclusive FIEFAFAN REEEMT = 2,046,439
2,047,285 9,125,409
18,517,461 33,729,304
37. Bonds payable 37. ENEH
2022 2021
s —E-—4F
Bonds payable [EfIEF 2,047,285 9,125,409
Less: Bond payable due within one year B —FER N EMNES 2,047,285 7,078,970
- 2,046,439
As at 31 December 2022, there was no balance of bonds R-ZT-—F+-fF=+—8  Ei AR

payable included in the non-current liabilities. BEENENESRE
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Bonds payable (continued) 37.

As at 31 December 2021, the balance of bonds payable
included in the non-current liabilities are listed as follows:

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

PEfS & 2 (D

RZEZ—F+ZRA=+—H8 st A¥EH
BENENEFHREIIRET

Balance Accrued Balance

as at the Issued interest ~ Amortisation Repaid as at

Maturity Issued  beginning during during of during the end

Parvalue  Issuing date period amount  of the year the year the year discounts the year  of the year

AR

HE  E7EH EFER  BORE  EUBE  FEEG Mg WEBR  AEBR  FRBE

20YDO1 2,000,000 22 April 2020 Note5 2,000,000 1,996,269 - 71,200 50,170 - 2,046,439
20501 “ECEREMAZTCA 5

As at 31 December 2022, the balance of bonds payable
included in the non-current liabilities due within one year are
listed as follows:

R-B-_—F+_A=+—H 3t A—FR
HEMERHAGENENESHTEY D
™~

Balance Accrued Balance
as at the Issued interest Amortisation Repaid as at
Maturity Issued  beginning during during of during the end
Par value  Issuing date period amount oftheyear ~ theyear ~ theyear  discounts  theyear of the year
REGR
HE &7EH EEER  BEE  FOBE  AERA HE  FES# A5EE  FARE
The RMB1.5 billion 1,500,000 15 June 2017 Note1 1,500,000 918,442 - 14,351 376 918,818 -
Bonds (the second
tranche)
BETAREER(CH) “E2-tERATEA i
19YDO1 2,500,000 22 February 2019 Note2 2,500,000 2,593,908 - 16,699 318 2,594,226 -
192501 SE-AFCASTSR H2
19YD Green Bonds01 1,000,000 14 June 2019 Note3 1,000,000 1,024,567 - 21,970 387 1,024,954 -
1954 B 501 “B2-NEAATEA 3
19YD03 2,500,000 9 August 2019 Noted 2,500,000 2,542,053 - 72,658 933 2,542,986 -
19253403 “E2-NENANR 4
20YDO'1 2,000,000 22 April 2020 Note5 2,000,000 2,046,439 - 71,200 846 - 2,047,285
2001 “BIZEMASTCA @5
9,500,000 9,125,409 - 196,878 2,860 7,080,984 2,047,285
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B BBRREIERE TR

PEfS & 2 (D

R-ZTE-—F+-_A=+—0 st A—FRK
FHERSAENREMNESSREY RN

37. Bonds payable (continued) 37.

As at 31 December 2021, the balance of bonds payable
included in the non-current liabilities due within one year are

listed as follows: T~
Balance Accrued Balance
as at the Issued interest ~ Amortisation Repaid as at
Maturity Issued  beginning during during of during the end
Parvalue  Issuing date period amount  of the year the year the year discounts the year  of the year
AR
B  #7EE EFER  BORE  FUBE  AEEN ME  WEER AFEE  EXEE
The RMB1.5 billion
Bonds (the second
tranche) 1,500,000 15 June 2017 Note 1 1,500,000 900,485 - 24,821 17,957 - 918,442
BETAREER(CH) ZE-tE5ATRA i
19YDO1 2,500,000 22 February 2019 Note2 2,500,000 2493698 - 115,000 100,210 - 2593908
192201 “E-AFZAZtZR iR
19YD Green Bonds01 1,000,000 14 June 2019 Note3 1,000,000 997,162 - 48,600 27,405 - 1,024567
19 BESH01 ZE-NERATEA i3
19YD03 2,500,000 9 August 2019 Noted 2500000 2492845 - 120,000 49,208 - 2542053
1925403 “Z-nENANR i
7,500,000 6,884,190 - 308,421 194,780 - 7078970
Note 1: On 15 June 2017, the Company issued the 2017 #1: ZT—+FXA+AHB ARFZT—

corporate bonds (the first tranche) with an aggregate L FREEF(FE—H))3IT - BITHE
amount of RMB1.5 billion and a fixed rate of interest at RARBEISET  SHEARANERXE
4.87%. The interest payment shall be made once every EAME - ZEANERF487%  BFEHHE
year, and the principal will be repaid on one-off basis —R BB —RER - EHFEEAS

upon maturity. The bonds are repayable in five years. FoREEBRERTFEIEMNEH AN

Investors are entitled to resell all or parts of the bonds
they hold to the issuers on the third interest payment
date (being 15 June 2020, the end of the third year),
at principal amount, alternatively, or give up sell-back
options and continue to hold the bonds. Such issue
was completed on 17 June 2017, and the bonds were
listed on Shenzhen Stock Exchange on 14 July 2017.

FEZFRZTETFRNATERABE
BENEBAROAFELIEEZEMEEE
EEHRBEITA  IREREEDEERE
EMEERE - AABETER-Z—+
FRA+TEBER  ZEERN=-ZT—+t
FHATMBERYESZHH LT ©
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Note 2 :

Note 3 -

On 22 February 2019, BYD, as approved by the
document of “CSRC APPROVAL [2017] No.1807”
from the China Securities Regulatory Commission,
conducted a public offering of corporate bonds with an
aggregate principal amount of not exceeding RMB10.0
billion to qualified investors. The bonds (19YDO01), with
an actual amount of RMB2.5 billion and a coupon rate
of 4.60%, are repayable in five years, with an option
for the issuer to adjust the coupon rate and a sell-
back option for investors at the end of the third year.
The bonds apply the simple interest calculated on an
annual basis with interest repayment per annum, the
principal will be repaid on one-off basis upon maturity,
and the final phase of interest will be paid with the
principal amount.

On 23 November 2018, the Company received the
Approval from the National Development and Reform
Commission of the Issuance of Green Bonds by
Shenzhen BYD Company Limited (Fa Gai Qi Ye Zhai
Quan No. [2018]162) ((BIR R WE Z @R AR
T HEBROERARETHECES ZAEMNBIE)
(B EEH[2018]1625%)) issued by the National
Development and Reform Commission, whereby the
Company was permitted to issue green bonds with
an amount not exceeding RMB6.0 billion. Among the
proceeds from such issuance, RMB3.0 billion shall be
used for the projects consistent with national industrial
policies, such as new energy vehicles and relevant
components, battery and battery materials, urban
SkyRail and other fields, and RMB3.0 billion shall be
used for supplementing its working capital. The bonds,
with the term of not exceeding 15 years, apply the
fixed interest rate and its simple interest is calculated
on an annual basis with interest repayment per annum.
The 2019 Green Corporate Bonds Series 1 were issued
by the Company on 14 June 2019, with an actual
aggregate amount of RMB1.0 billion and a coupon rate
of 4.86%. The bonds are repayable in five years, with
an option for the issuer to adjust the coupon rate and
a sell-back option for investors at the end of the third
interest payment year.

B % R AR MR

31 December 2022

T H+-HA=+—H
RMB’000

AREETFTT

- AHMBBRRIEREZRE

72

—NFZAZ+Z=ZH - khHEg
PEESEEEBZES(RENA
[2017]18075R I X 4% - EMA KR E
EAMRBTEHERBETHBBI100ETLH

BIfES - AREH(19T5H0N) AR A
S5FEH - MEIFERBETAARZEF
FEEERREEODSRERE  BTRE
THREAARE2ET  ZEARA
4.60% * HABFIZF S - BHE—
BAXA MESFEXN—K  &&—HF
BREAE BT -

ZE-NF+—AZ+=H " ARFAK
ERERMNFEZESHAN(ER
EREFZENRI T BB BR
REEITHREESFRENIE) Bkt

¥{E55[2018]1625%) - RE AR EHITE
BEHFTEBIB60ET - IEEE30ET

BRFeeRAERTIHMNG BHEEM
IR ﬁﬁ%ﬁ“%ﬁﬁAliﬁﬁﬁ
FWIEAB - 0B TARAERLESR
BEHHRTBB155E %%Imﬂiﬂ
N BRAEFE  BEME—X QA
BRZE-NEFEAATEHBERER=Z—
NEE—H BB ERARGBE
HFEBLEERT  BERBTREARE
10(B7C * ZMANR486% @ BEEHR A
5 H Eﬁ%fﬁm%3Mﬁ§¢ﬁf
WﬂﬁﬁAﬁﬁmﬁﬂ BIEENEE
FHOEREERE -
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V.

37.

FH=A=t-A

Bonds payable (continued)

Note 4 :

Note 5:

On 9 August 2019, BYD, as approved by the document
of “CSRC APPROVAL [2017] No.1807” from the China
Securities Regulatory Commission, conducted a
public offering of corporate bonds with an aggregate
principal amount of not exceeding RMB10.0 billion to
qualified investors. The bonds (19YDO03), with an actual
amount of RMB2.5 billion and a coupon rate of 4.80%,
are repayable in five years, with an option for the issuer
to adjust the coupon rate and a sell-back option for
investors at the end of the third year. The bonds apply
the simple interest calculated on an annual basis with
interest repayment per annum, the principal will be
repaid on one-off basis upon maturity, and the final
phase of interest will be paid with the principal amount.

On 22 April 2020, BYD, as approved by the document
of “CSRC APPROVAL [2020] No.58” from the China
Securities Regulatory Commission, conducted a public
offering of corporate bonds (Phase |) (abbreviated as
“20YD01”, bond code “149101”) to qualified investors.
The bonds had a term of 5 years, with an option for the
issuer to adjust the coupon rate and a sell-back option
for investors at the end of the third year. The final issue
size was RMBZ2.0 billion, with a coupon rate of 3.56%.

As mentioned above, for the purpose of the bonds with
sell-back option, BYD'’s rights to adjust the coupon
interest rate constitute a contractual obligation, provide
that such adjustment had not been accounted for due
to its small value and uncertainty. The sell-back options
for investors may be deemed as closely related to the
host contract, as the consideration for exercising such
sell-back options (being the principal amount) is as
completely same as the amortised cost under the host
contract.

As at 31 December 2022 and 31 December 2021, the
Group didn’'t have any bonds past due.

+H -

37.

B BBRREIERE TR

PEfS & 2 (D

4 -

it

ZE-NAFENANB L DBBEF
HESEBREEZEB S BENH
[2017]18075R I X 4% - EMA KK E
EARBTEELETEBI00EITH
NEMES - AR EFH (1930 #03) HR B
5FH - MIESFRFITAFAEEZEF
RIZBERNEEOSREE TR
TREAARKEEL ZEARA

4.80% ' HABEFIZRFFE - BIE—X
BAFEEFIN—K BB

SHEAE X -

—E-ZEFNMA -+ =B thpEK
FEEFEEEEZES(BESA
[2020]58%5% I X iz - IR A IBIREHE
ARHBITARMER(F—H) (BEl205
01 - EHRIE[149101])) - EHHRE
BLEH - WEHESEREITAHEZEF
KRB E B O ERIBHE - HRE
THER20ETT - EEAE3.56% °

fRE o HYEBRERMNNES - LiE
FBERNREMNEAERERANE
% ERNEERNAEERE - RE
TARR - REEDEEEBERITNEER
MEEREZEZHEBY - AARTZEE
EEENHEEIRRE MZREER
THESRK A ETE K -

RZZEZ—F+A=FT—HEZZZ
—E+-A=+—H8 AEFEEHAHH
&% -
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Lease liabilities

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

- AHMBBRRIEREZRE

38. fHEAE

2022 2021

B —EF=—
Opening balance FHIRE 1,663,719 1,011,793
Addition for the year NS5 2,186,086 854,306
Disposal for the year RERE (54,608) -
Interest expenses FEEA 169,607 68,382
Payment for the year REZAS (653,469) (270,762)
Closing balance FREGFE 3,311,335 1,663,719
Less: Lease liabilities due within one year B —FUAARREBENEEE R 694,061 248,428

2,617,274 1,415,291
Other non-current liabilities 39. HthFERBEE
2022 2021

—E-—— —E-—%F
Deferred income RIE Y = 17,473,112 4,481,036
Provisions (note V. 33) B EEMW TR - 33 6,265,409 -
Repurchase right on Shareholders’ RIS E O EREGET)

investment (Note 1) 3,079,533 2,922,108
Long-term financial guarantee contracts R BEREB @ T = 2)
(Note XII, 2) 78,794 14,035

26,869,848 7,417,179

Note 1 On 26 May 2020, BYD held the 38th Meeting of the #1: ZZEZEFRA-+A - kEEEHA

Sixth Session of the Board and the “Resolution on the
Introduction of Strategic Investors by the Controlled
Subsidiary” was considered and approved. It agreed
that the Company and BYD Semiconductor, a
subsidiary of the Group, entered into the Shareholders’
Agreement with other investors. Pursuant to the
above agreement, the Company shall repurchase the
equity interests of BYD Semiconductor held by these
strategic investors at a fixed amount under some
specific agreed circumstances. As at 31 December
2022, the present value of such repurchase obligation
was RMB3,079,533,000 (31 December 2021:
RMB2,922,108,000).

FREEFEF=T/\XEE F48
BT (ERERF ARSI ABKEES
MER)  AEARARAEBZTA
ALt EREE - R EERE
EEBZE) - BBEOTEE—TIERET
M FHARENE TS EOEEEIEE
EH DA BRI ERENET
BE-ZZ-_—_F+-A=+—8 " %%
BHRESEAARES,079,533F T
B2+ -_A=+—H:@ ARKE
2,922,108 F L) °
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31 December 2022
—E--F+=ZA=+—H

RMB’000
ARETTT
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED B EOMBEHRRTZEETERE
FINANCIAL STATEMENTS (CONTINUED)
39. Other non-current liabilities (continued) 39. HitFERBAEGE)
As at 31 December 2022, the liabilities relating to the R-ZZE-_—F+-_A=+—8  SRBEFH
government grants are as follows: BHaEERNT
ltems
included in
ltems non-
Balance included in operating Balance
as at the Addition Returned other income income as at the
beginning of during during during during end of
Deferred income the year the year the year the year the year the year  Related to assets/income
REFA REFA
BEWEH ENeE REHE RERE it ERMRA EABE HEE/WERE
Automobiles and automobiles related 4,150,255 13,662,321 - (672,976) (774) 17,138,826  Related to assets
RERAEIAE EENH
Mobile handset related 151,816 111,958 - (31,657) (740) 231,377  Related to assets
FikiaE EERE
Industrial support fund 31,948 13,918 - (44,976) - 890  Related to income
EfHRES 6=yl
R&D-related subsidies 111,47 50,542 - (86,805) - 75,154 Related to income
gk 63l
Staff-related subsidies 438 188,384 - (188,384) - 438  Related to income
STHERS §=yiil
Others 35,162 642,009 - (650,744) - 26,427  Related to income
Eih Dgyiel]
Total 4,481,036 14,669,132 - (1,675542) (1,514) 17,473,112

Az
=k}
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—E-F+=-A=+—H
RMB’000
AREETFTT
NOTES TO KEY ITEMS OF THE CONSOLIDATED f A EBRXRTEEAIEGE)
FINANCIAL STATEMENTS (CONTINUED)

Other non-current liabilities (continued) 39. HitFERBAEGE)
As at 31 December 2021, the liabilities relating to the RZBZ—F+ZA=+—H  FREFHE
government grants are as follows: BHaEERNT
ltems
included in
ltems non-
Balance as included in operating Balance
atthe Addition Retuned  other income income asatthe
beginning of during during during during end of
Deferred income the year the year the year the year the year the year  Related to assets/income
REGA REGA
EEWE FOBE REHE RERE Bt BEIMA ERBE  HEE/WERB
Subsidies on investments on fixed 294,522 - - (60,878) - 233,644 Related to assets

assets regarding the production
and research of Changsha
Automobile City Project

ROAESER CEMRETAE EENE
RERY

Full hybrid engine system of plug-in 73,130 - - (32,690) - 40,440  Related to assets
vehicle projects

AEARRERE A NFHER EERH

Technical subsidies for Shenzhen 31,985 - - (743) - 31,242 Related to assets
Automobile R&D Base

RITEHR AR EERA

R&D and industrialization project on 9,056 - - (9,056) - - Related to assets
new power assembly and
components

MEB AR REDHHENER(L EENH
EH

Grants on projects of Shenzhen 5,984 - - (2,101) - 3883  Related to assets
Automobile and Parts Testing
Center

RINTE R TR A RARLEREY EER®

Technical subsidies for Shanghai 18,727 - - (415) - 18,312 Related to assets
R&D Base

MR ERRS EERS

Grants on development of new energy 12,808 - - (3,345) - 9,463  Related to assets
industry in Shenzhen

R REXERRY EERE

Lithium ferrous phosphate batteries 26,932 - - (21,099) - 5833  Related to assets
project

HBhESTENAR BENRE
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—E--F+=ZA=+—H

RMB’000
AREFT
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED B EOMBEHRRTZEETERE
FINANCIAL STATEMENTS (CONTINUED)
39. Other non-current liabilities (continued) 39. HitFERBAEGE)
As at 31 December 2021, the liabilities relating to the RZBZ—F+ZA=+—H  FREFHE
government grants are as follows: (continued) BHaEEENT : (B)
ltems
included in
ltems non-
Balance as included in operating Balance
atthe Addition Retuned  other income income asatthe
beginning of during during during during end of
Deferred income the year the year the year the year the year the year  Related to assets/income
REGA REGA
EEWE FOBE REHE RERE Bt BEIMA ERBE  HEE/WERB
Development fund for automobile 144,000 1,549,321 - - - 1,693,321 Related to assets
industry
REEFERES EERH
Development fund for battery industry 166,100 650,000 - (2,628) - 813,472 Related to assets
EHEFERESE EENH
Grants relating to the industrial - 191,810 - - - 191,810  Related to assets
foundation reconstruction and
manufacturing development
EXANBENNEXERATRY EENH
Others 893,635 610,086 - (241,556) (1,514) 1,260,651  Related to assets
At EEH
Huai'an Industrial Development 84,660 - - - - 84,660  Related to income
Support and Guidance Funds
EREFESHRSIEAS byl
Shantou BYD's Quality Enterprises 84,000 - - (84,000) - - Related to income
from PRD Transfer and Support
Funds
WAL Eah=ARECRERKR gl
e
Industrial development support fund 143,948 757,281 - (869,281) - 31,948  Related to income
EXHRED el
R&D-related subsidies - 105,337 (717) (77,863) - 26,757 Related to income
Haamma el
Staff-related subsidies - 91,733 (87) (91,208) - 438 Related to income
STIRERE el
Others 279,689 527,690 - (772,217) - 35,162 Related to income
At el
Total 2,269,176 4,483,258 (804)  (2,269,080) (1,514) 4,481,036
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NOTES TO KEY ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Other non-current liabilities (continued)

The government grants returned by the Group during the year

are as follows:

ltems

WBER

Type
BE

Amounts
incurred
during
the year

REBRLER

B % R AR MR

31 December 2022
—E-F+=-A=+—H

RMB’000
AREETFTT
i EMEBRRFTZEEFEGE
39. HitFERBAEGE)
AEETFEAFREMBAAMEIINT
Amounts
incurred
during

the previous

year Reason(s) for returning
tEH4EE REREA

Subsidies on training

=gl

Research and development
subsidies

Related to income
ER Uy 25 1 78
Related to income

87  Adjustment of government grants
B S AR
717  Adjustment of government grants

T EE & Bh#H AL B3 75 42 BT R RE A B
Total _ 804

&t

Share capital 40. A

The registered and paid-in capital of the Company is analysed

as follows:

ARR MR BERBEASIFTT -

2022 2021
—E-8F —E-—F

Registered and paid-in capital ER PSSR G 2,911,143 2,911,143
Nominal value per share FREE 1 yuant 1 yuanJt
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31 December 2022
—E-F+=-A=+—H
RMB’000

AREFIT

V.

40.

NOTES TO KEY ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Share capital (continued)

The class and structure of shares are as follows:

31 December 2022

- AHMBBRRIEREZRE

40. JRA(E)
BpfEfE R DT

—2-=-#+=-A=+-AH

Number of shares increased

(decreased) in the year

REE R RE
Number

of shares Number
at the of shares
beginning  Non-public at the end
of the year offering Others of the year
FORE  FORERfT Hith ERREY

Restricted shares BREFEERR
Shares held by domestic natural persons BNERAFR 658,084,620 = (9,706,369) 648,378,251
Total restricted shares BREGEHRDE 658,084,620 - (9,706,369) 648,378,251

Non-restricted shares BIREGERH
RMB ordinary shares AREL @R 1,155,058,235 - 9,706,369 1,164,764,604
Foreign shares listed overseas BN ETRIINE R 1,098,000,000 = - 1,098,000,000
Total non-restricted shares BREGGRH A 2,253,058,235 = 9,706,369 2,262,764,604

Total number of shares

Dkt

2,911,142,855

= 2,911,142,855
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FINANCIAL STATEMENTS (CONTINUED)

Share capital (continued)

31 December 2021

B % R AR MR

31 December 2022

T H+-HA=+—H
RMB’000

AREETFTT

- AHMBBRRIEREZRE

40. JRA(E)

—E-—F+-A=+—H

Number of shares increased
(decreased) in the year

REL ()R E
Number

of shares Number
atthe of shares
beginning Non-public attheend
of the year offering Others of the year
ERE FREET At ERRE

Restricted shares BREKMHRN
Shares held by domestic natural persons BRERAER 667,149,897 - (9,065,277) 658,084,620
Total restricted shares BREEHKRN A 667,149,897 - (9,065,277) 658,084,620

Non-restricted shares EREKHRR
RMB ordinary shares ARBELRR 1,145,992 958 - 9,065,277 1,155,058,235
Foreign shares listed overseas BH LW 915,000,000 183,000,000 - 1,098,000,000
Total non-restricted shares EREHHRA A5 2,060,992,958 183,000,000 9,065,277 2,253,058,235

Total number of shares

Bir &8

2,728,142,855 183,000,000 - 291,142,855
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31 December 2022
—E-F+=-A=+—H
RMB’000

AREFIT

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

41.  Capital reserve

31 December 2022

- AHMBBRRIEREZRE

41, EEXQE
—E-_—H+=-A=+—H

Increase Decrease
Opening during during Closing
balance the year the year balance

FARE  AFEM RERD FERERHE

Share premium BRAGE 60,309,285 = - 60,309,285
Others Hh 497,934 898,674 - 1,396,608
Total &t 60,807,219 898,674 - 61,705,893
In 2022, the increase in the Company’s capital reserve ZEICFAEEEARARNBEENEEZEREAR

was mainly due to the provision for share-based payment
expenses, details of which are set out in note XI.

31 December 2021

AR SXNER  FRMET—-

—FHFtTZA=1—H

Increase  Decrease
Opening during during Closing
balance the year the year balance

FUHRE  AFEN AFRD FRHE

Share premium & AR (B 24,260,554 36,048,731 - 60,309,285
Others HAtty 438,109 59,825 - 497,934
Total &5 24,698,663 36,108,556 - 60,807,219

The Company completed the issuance of additional
133,000,000 overseas listed foreign shares on 28 January
2021 and completed the issuance of additional 50,000,000
overseas listed foreign shares with a par value of RMB1 per
share on 9 November 2021, resulting in an increase in share
capital of RMB183,000,000 and an increase in share premium
of RMB36,048,731,000 for the year.

ARBR_BE=Z—F—A=-+/\HEKE
IEON FANEME133,000 T - R—F =
—F+—ANBAERIGEEIN EINER
50,000F % - SREEARE I EHA
FRR AR I ARKA183,000F T BRARE
HINAR¥36,048,731F 7T ©
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31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

Treasury shares EER
2022 —ZEg=-=
Increase Decrease
Opening during during Closing
balance the year the year balance
FHHRE  RFEN  AFEHD FERHKE
Repurchase by equity incentive BITIRE B 2 B - 1,809,920 - 1,809,920

According to the consideration and approval at the 21st
Meeting of the Seventh Session of the Board and the First
Extraordinary General Meeting of 2022, the Company intended
to use its own funds to repurchase the RMB ordinary shares
issued by the Company by way of centralised bidding or other
methods as approved by the CSRC for the employee incentive.
The total amount of funds for the repurchase shall not exceed
RMB1.85 billion (inclusive), and shall not be less than RMB1.8
billion (inclusive). As of 13 June 2022, the Company has
repurchased a total of 5,511,024 A Shares through the special
securities account for repurchase by way of centralised
bidding, accounting for 0.189% of the total share capital of
the Company. Upon the completion of the above transaction,
the treasury shares for the year increased RMB1,809,920,000
(including transaction costs).

In 2021, there were no changes in the treasury shares of the
Company.

ARRRBELEEEZEE T —RgHMN
ZECCFE-RNBRNREASERBR
REAEBESUETFREXPRHEFESR
AMEMmAABEEARZEITHARE L BR
BRETIHXE -LCBEAcHETBBARE
18.5BL(E) - MERARBI8ET(E) -
HE-Z-_—_FXXA+=H QArRBBLE
EABFRPUEPHEZRINARREE
AR IS R 82 A5,511,024% © 152 F)42
BAR0.189% © LR Z K& @ AFE
FERIE I AR E1,809,920F T(EX 5 F &
) o

RZZE=—F » ARREFEFREHFR -

243



244

BYD Company Limited
LeEERBBRAT

Notes to Financial Statements

B % ¥R AR M RE

31 December 2022
—E-F+=-A=+—H
RMB’000

AREFIT

V.  NOTES TO KEY ITEMS OF THE CONSOLIDATED S

FINANCIAL STATEMENTS (CONTINUED)
43.  Other comprehensive income 43.

The balance of other comprehensive income attributable to the

B BBRREIERE TR

Hftb R & Wik

BEABRTHEBNIRAANEMES S

parent company in the balance sheet: BREE -
2022 —E-=
1 January Increase/ 31 December
2022 decrease 2022
—EC-CE
—g--¢ +=5
—A—8 EHSE =+—H
Changes in fair value of other equity Hib R TARE QA BERE
instrument investments 213,300 648,067 861,367
Changes in fair value of receivables JEURIBRE A R BEE
financing (39,271) (30,653) (69,924)
Provision for credit impairment of FEW R IER A=A REER
receivables financing 7,990 2,463 10,453
Exchange difference on foreign currency INERFITE AR
translation (306,074) (67,490) (373,564)
(124,055) 552,387 428,332
2021 T
1 January Increase/ 31 December
2021 decrease 2021
—E-—F
—T=Z—F +=A
—HA—H LR E =+—8
Changes in fair value of other equity HipERTARERABESR
instrument investments (245,922) 459,222 213,300
Changes in fair value of receivables financing EWFERME AL BELZH (81,973) 42,702 (39,271)
Provision for credit impairment of receivables U FIERL A E IR EEE
financing 13,878 (5,888) 7,990
Exchange difference on foreign currency INEREITE AR
translation (242,049) (64,025) (306,074)

(5656,066)

432,011 (124,055)
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

43. Other comprehensive income (continued)

Amount of other comprehensive income :

B %% R 3k B =
31 December 2022

B _F+-_HA=+—H
RMB’000

ARMBFTT

- AHMBBRRIEREZRE

43. HmAawzEGE)

Hibsr B WS B AR ¢

2022 —E-C—HF
Attributable
to
shareholders  Attributable
Pretax Income of the parent to the
amount tax company minority
BER BER
BATRAERE R  BRAERR DHRR
Other comprehensive income that T ENBEERNEM
cannot be reclassified to profit or malkE
loss
Changes in fair value of other HiEmnTARERAE
equity instrument investments BEEE) 852,068 (204,001) 648,067 =
Other comprehensive income that will #E S HiEBEHEMLERE
be reclassified to profit or loss Wz
Changes in fair value of receivables ~ EWFIERIE AR (BESE
financing ) (30,653) = (30,653) =
Provision for credit impairment of FEW TR IB B & 15 FRESE
receivables financing ] 2,463 = 2,463 =
Exchange difference on foreign SNERRITE E
currency translation (73,647) - (67,490) (6,157)
750,231 (204,001) 552,387 (6,157)
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

43.  Other comprehensive income (continued) 43. HthiRE W (@
Amount of other comprehensive income : (continued) Htirahematasm - ()
2021 T
Attributable
to shareholders Attributable
Pretax Income of the parent to the
amount tax company minority
HE HBLH
BAIEER FiEH [SYNG R
Other comprehensive income that cannot ~ NEEE S FERENAMERE
be reclassified to profit or loss Yezs
Changes in fair value of other equity H R TARERABE
instrument investments 2 533,089 (73,867) 459,222 -
Other comprehensive income that will be BN EEBENEMEE
reclassified to profit or loss e
Changes in fair value of receivables ERFBERE AN EEED
financing 42,702 - 42,702 -
Provision for credit impairment of B E ERREER
receivables financing (5,888) - (5,888) -
Exchange difference on foreign INEBRFZNEZS
currency translation (68,270) - (64,025) (4,245)

501,633 (73,867) 432,011 (4,245)
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NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AV EBRRFTEZEEITEGE
FINANCIAL STATEMENTS (CONTINUED)
Surplus reserve 4. BHINE
31 December 2022 B -H+ZA=+—H
Increase Decrease
Opening during during Closing
balance the year the year balance
FHEREE AR REFD FRBREE
Statutory surplus reserve JETE B ATE 5,009,088 1,829,453 = 6,838,541
5,009,088 1,829,453 - 6,838,541
31 December 2021 —F-—F+=-RA=+—H
Increase Decrease
Opening during during Closing
balance the year the year balance
FHERTE REE REF D FRERE
Statutory surplus reserve EEBBATE 4,448,300 560,788 - 5,009,088
4,448,300 560,788 - 5,009,088

In accordance with the Company Law and the Articles of
Association, the Company is required to allocate 10% of its net
profit to the statutory surplus reserve, until the accumulated
statutory surplus reserve has reached 50% of the registered
capital of the Company.

The Company may further allocate to the discretionary surplus
reserve after the statutory surplus reserves allocation. The
discretionary surplus reserve can be utilised to offset prior
year’s losses or to increase share capital upon approval.

REBEARE - ARRAERMORE - AAFIR
FREN10%RBUAERBAES  AER
BATELRABAARFZEMERS0%IA L
#) - FIATFEEER -

ARABEREBVZEEHATERE - AT
BRED - KiE  ERAES AN EMS
VART4F [ B 18 238 hIA AR -
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NOTES TO KEY ITEMS OF THE CONSOLIDATED f -
FINANCIAL STATEMENTS (CONTINUED)

V.

45.

46.

Retained profits

45.

B BBRREIERE TR

Ko BRI E

2022 2021
—E-F —E-—F
Retained profits at the beginning of the year FHIARDELFE 26,455,907 24,456,556
Net profit attributable to shareholders of the REERBR AR IR R A F N
parent for the year 16,622,448 3,045,188
Less: Appropriation to statutory surplus reserve & @ IeBULE B AT 1,829,453 560,788
Cash dividend payable for ordinary XA E BRI & AR A
shares 305,670 423,449
Distributions to other equity holders HEMERMEEND R - 61,600
Retained profits at the end of the year FRADBEF)HE 40,943,232 26,455,907
Operating revenue and cost 46. EEWARKAE
2022 2021
—E-C-HF —E-—F
Revenue Cost Revenue Cost
A D% WA B
Revenue from principal operations FEEBKRA 414,781,240 344,840,310 208,285,029 183,153,757
Other operating revenue HmEBRA 9,279,395 6,975,370 7,857,366 4,843,932
424,060,635 351,815,680 216,142,395 187,997,689
Operating revenue is as follows: EEWAIITRAT
2022 2021
—E-F —E-—F
Sales of goods and construction services HEEmEEERY 421,658,484 214,851,511
Rendering of services RER 2,149,657 1,290,884
Rental income HEEWA 252,494 -
424,060,635 216,142,395
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NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)
Operating revenue and cost (continued) 46. EEWARKAK(E)
Disaggregation of revenue from contracts with customers is as MR EEREENEERASBRIFRN
follows: N
January to December 2022 —E-_-—fF—HZ+=A
Mobile
handset
components, Automobiles
assembly and related
service products,
and other and other
products products Others Total
FHB4 AE - RE
AER HBERK
Reportable segments BEAT HittER HitER HAth &5t
Principal place of operation TEEEME
PRC (including Hong Kong, Macau ~ #E(B3E#REE)
and Taiwan) 32,570,786 299,292,589 549,096 332,412,471
Overseas FAN 66,208,401 25,187,269 - 91,395,670
98,779,187 324,479,858 549,096 423,808,141
Major product types TEERED
Sales of goods and construction HE P an R AR
services 98,671,191 322,438,197 549,096 421,658,484
Rendering of services AR 107,996 2,041,661 = 2,149,657
98,779,187 324,479,858 549,096 423,808,141
Timing of revenue recognition LN
At a point in time ER—REERRA 98,709,170 321,801,753 549,096 421,060,019
Over time R R RAHERRA 70,017 2,678,105 - 2,748,122
98,779,187 324,479,858 549,096 423,808,141
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED f A EBRXRTEEAIEGE)
FINANCIAL STATEMENTS (CONTINUED)

46. Operating revenue and cost (continued) 46. EEWARKAK(E)
January to December 2021 B —F—AZ%+—-A8
Mobile
handset

components, Automobiles
assembly  and related

service products,
and other and other
products products Others Total

FHEE - RE - RE
MRk MHEESK

Reportable segments wED I HAthE HAtbE M HAth A%
Principal place of operation FELEHER
PRC (including Hong Kong, PR (BESRAHE)
Macau and Taiwan) 38,445,100 113,062,785 727,493 152,235,378
Overseas B 48,009,352 15,897,665 - 63,907,017
86,454,452 128,960,450 727,493 216,142,395
Major product types FEEMER
Sales of goods and construction 5% & f & 2 i AR 75
services 86,118,266 128,006,842 726,403 214,851,511
Rendering of services RHEIRT 336,186 953,608 1,090 1,290,884
86,454,452 128,960,450 727,493 216,142,395
Timing of revenue recognition WA R
At a point in time TE 5 — R R RER UL 86,118,266 126,609,644 726,403 213,454,313
Over time ERX—RRAERBA 336,186 2,350,806 1,090 2,688,082

86,454,452 128,960,450 727,493 216,142,395
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Operating revenue and cost (continued)

Revenue included in the opening book value of contract
liabilities recognised for the year is set out as follows:

46.

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

A R A ()

EERRNEREARABEFVEEEESD
BV AT

2022 2021

—E-= —E-—4F

Sales of goods SHEE M 12,543,364 6,375,288
12,543,364 6,375,288

Sales of goods

The performance obligation is satisfied when delivering
goods to customers. Some contract customers are entitled
to rebates, which require estimation of variable consideration
and consideration of constraint on the amount of variable
consideration. The settlement of the contract price is subject to
the agreement in the contract.

Construction services

The performance obligation is satisfied over time as services
are rendered and are billed based on construction progress.
The customers usually retain a certain percentage of the
retention money, which is usually paid after the expiration of
the warranty period.

Rendering of services

The performance obligation is satisfied over time as services
are rendered and the settlement of the contract price is subject
to the agreement in the contract.

The expected time for the recognition of amounts of transaction
prices allocated to the remaining performance obligations
(unsatisfied or partially unsatisfied) at the end of the year are
as follows:

HE R n

AEFXNERKETENER - MHER
BEPERZZEN  AUtF2MEFTAIEEHE
WEEAEHESRORS - SREREE
B RKERE

BERE

ERUBBOBENBRTEOEY  ARE
HAEMTREELN - AYESRE—%
HOIMERS  BREBEELREMES
fif -

TEH IR

ERERENEEANETENEY  ARE
REEIAS RAERE -

DEEFRERBIT(RIDRET)BELHE
BHR 5 ERLERRARANTE KEW
™

2022 2021

—E-= —E-—4F

Within one year 1FEUR 33,077,422 14,308,186
Over one year 16 LA+ 2,439,149 624,390
35,516,571 14,932,576
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED 5 AP BHRRETEEEZERGE
FINANCIAL STATEMENTS (CONTINUED)
47.  Tax and surcharge 47. FERHM
2022 2021
—E-F —E-—F
Consumption tax HBM 4,220,822 1,536,080
City maintenance and construction tax YT M IR AR 927,285 496,953
Education surcharge HEBMM 669,181 355,360
Property tax BE 295,324 241,600
Land use tax e AR 224,156 119,876
Others Efth 930,342 285,009
7,267,110 3,034,878
48.  Selling expenses 48. HHEEH
2022 2021
—=E_-= T4
Employee benefits B3 T 357 M 3,361,416 1,722,420
Advertising and exhibition expenses EBEEREE 2,201,985 1,354,720
After-sales service fees EBRBE 6,513,832 1,228,609
Material consumption kB 443,214 244,438
Depreciation and amortization Y& M8 749,012 283,534
Travelling expenses ERE 190,085 131,585
Administrative and office expenses THRERNE 168,179 151,710
Share-based payment AR A 59,266 15,121
Others Efth 1,373,687 949,541
15,060,676 6,081,678
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FINANCIAL STATEMENTS (CONTINUED)
Administrative expenses 49. EEEBEH
2022 2021
B —EF=—
Employee benefits 58, T %57 B 6,923,900 3,466,314
Depreciation and amortization P EE B 5N 1,748,949 1,453,255
Office expenses Nt 180,025 134,225
Material consumption Yk ERE 639,087 270,780
Audit and consulting expenses Bit REAE 86,406 86,083
Including: Audit expenses# Ho o Wi E4 6,350 6,350
Share-based payment B8 10 2 1 183,752 59,764
Others At 245,251 239,772
10,007,370 5,710,193
Research and development expenses 50. WAREHA
2022 2021
—E-= —F-—
Employee benefits i =) 10,416,829 3,713,592
Material consumption YR ERE 5,197,592 2,638,683
Depreciation and amortization PrE R 833,845 602,409
Inspection expenses gl K= 267,934 219,519
Share-based payment B& 1 Sz 1+ 223,269 41,504
Others EHAth 1,714,984 775,267
18,654,453 7,990,974
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED f A EBRXRTEEAIEGE)
FINANCIAL STATEMENTS (CONTINUED)

51.  Finance expenses 51. BiEEHA
2022 2021
—E-= —EF-—
Interest expenses FEZH 1,316,350 1,915,357
Including: Interest expenses on lease liabilities H : HE&EH B H 169,607 68,382
Less: Interest income o FBUA 1,829,617 631,841
Less: Capitalized interest B FEER e - 7,715
Foreign exchange loss/(gain) & 5Bk () (1,216,430) 533,324
Others H 111,740 (22,198)
(1,617,957) 1,786,927
The amount of capitalized borrowing costs has been included EBRBRAENLeBEEFT ATERE IR M
in construction in progress (Note V. 16). - 16) °
52.  Other income 52, Hhlkzs
2022 2021
e —E-—4F
Government subsidy related to daily activities £ B & /& 8188 &9 B 1 Bh 1,675,542 2,261,971
Others At 45,594 8,225
1,721,136 2,270,196
Government subsidy related to daily activities HE A5 2048 B A BT 4 B
2022 2021
B —E-—4F
Current year amortization of government PR AR B BB B AN SR AR
grants related to assets (Note V.39) (Wit# ~ 39) 704,633 374,769
Government grants related to income: B AR R B T A B
Industrial support funds EXERFES 44,976 953,281
R&D-related subsidies Tt 55 4B 8 1 B 86,805 77,863
Staff-related subsidies 8 THEEmAaL 188,384 87,466
Others HAtb 650,744 768,592

1,675,542 2,261,971
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Investment loss

53. REEX

B % R AR MR

31 December 2022
—E-F+=-A=+—H

RMB’000
ARBETT

B BBRREIERE TR

2022 2021
—E=-= —E-—%F
Long-term equity investment loss accounted R EZE N RBBREREBL
for under the equity method (685,885) (145,295)
Loss on derecognition of financial assets LAEEERPC A RT EM S BB E R IETER
measured at amortised cost =S (22,719) (88,765)
Investment income/(loss) from the disposal of & RHIEREE LR ERZ
long-term equity interests (B%) 32,320 (460)
Investment income/(loss) from the disposal of  EE T2 AIMIEE Kz (385%)
subsidiaries 1,903 (1,191)
Investment income from investing in wealth RERVEREGREREEENRE
management products and debt investment e 102,537 150,384
Dividend income on other equity instrument TR B A M iER T EREHRF
investments held WA 1,551 406
Investment income from holding other non- Hib3Eme & mE EriFa BEG
current financial assets K& & e 2,547 1,827
Investment (loss)/income from disposal of REXRUHcMEENABHIRE
financial assets or liabilities held for trading (B%) Mz (224,157) 25,960
(791,903) (57,134)
Gains from changes in fair value 54. RAREESBKZE
2022 2021
—E2-— —E-—4F
Financial assets held for trading ROEMEMEE 289,958 92,981
Including: Structured deposits and certificate ~ HF : &@IEFH L AZEFE
of deposit 312,556 4,452
Derivative financial assets PTESBEE (22,598) 88,529
Financial liabilities held for trading ReEemAas (54,605) 587
Including: Derivative financial liabilities Hh: fTHESREE (54,605) 587
Other current assets EfhmenEE (4,279) (77,819)
Other non-current financial assets EmIEnsemERE (104,976) 31,607
126,098 47,356
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55. Impairment loss on credit 55. fERRERX
2022 2021
—E-F —E-—%F
Loss of bad debts for accounts receivable FEUGRIE SRR ARB K
924,762 410,218
Impairment loss on financial guarantee g ERERREEREX
contracts 64,759 (22,144)
989,521 388,074
56. Impairment loss on asset 56. EEREREX
2022 2021
e —E-—4F
Impairment loss on inventory FEKEBRX 834,009 707,703
Impairment loss on development expenditures  §33% 3% HR{E 82 322,054 93,081
Impairment loss on intangible assets mEEERBERXEX 91,588 -
Impairment loss on fixed assets Bl EERERK = 212
Impairment loss on contract assets EREERMBEEX 138,807 56,479
1,386,458 857,475
57. (Losses)/gains from disposal of assets 57. BEEB(EX) Wi
2022 2021
—E=-= —E-—4F
(Losses)/gains from disposal of fixed assets EEEERE (8K (10,836) 77,067
(10,836) 77,067
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED f A EBRXRTEEAIEGE)
FINANCIAL STATEMENTS (CONTINUED)

58. Non-operating income 58. EEIMA

Included in

non-recurring

profit or

loss for

2022 2021 2022

FA

—ECFE

FELEE I

=B —T-—F B

Government subsidy IR #66 Bh 1,514 1,514 1,514
Liquidated damages from suppliers HER RS RX 233,932 238,402 233,932
Unpayable liabilities BEXNNEE 37,842 44,646 37,842
Others Hh 253,686 53,092 253,686

526,974 337,654 526,974

59. Non-operating expenses 59. ®ENMTH

Included in

non-recurring

profit or

loss for

2022 2021 2022

A

—ECFE

JEREE I

=F== —E-—F B

Losses on disposal of non-current assets JFEh & E BB R 865,287 189,869 865,287
Donations B 71,045 47 552 71,045
Liquidated damages and compensation Z#%)% M EE(E 23,028 181,256 23,028
Others Hth 29,704 32,966 29,704

989,064 451,643 989,064
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED - EOUBBRREIEEATRE
FINANCIAL STATEMENTS (CONTINUED)

60. Expenses by nature 60. EfRMESE
The Group’s expenses by nature were as follows: REBZBEESEONAERDT

2022 2021
—E-8F —E-—4F

Cost of goods and services &5 R RIS R R 295,271,792 156,998,041
Employee benefits BIHM (SN M)

(share-based payments included) 60,207,834 28,132,791
Depreciation and amortisation PrE A 20,370,005 14,108,382
Others Ht 19,688,548 8,541,320
Total & 395,538,179 207,780,534

61. Income tax expenses 61. FiiEHEAR
2022 2021
—E—-= T4
Current income tax expenses EHIMEHER 3,935,200 552,529
Deferred income tax expenses BT ER (568,575) (1,792)

3,366,625 550,737
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Income tax expenses (continued)

The reconciliation between income tax expenses and total

profit is as follows:

61. FrEHERE)
FTSH & A EF EHaEnEEy I RET

B % R AR MR

31 December 2022

—E-F+=-A=+—H

RMB’000
ARBETT

B BBRREIERE TR

2022 2021
—E==-= —E-—4F

Total profit IbEREEE 21,079,729 4,518,003
Income tax at the statutory tax rate (Note 1) WEAERMEAENEHGE) 5,269,932 1,129,501
Effect of different tax rates applicable to RLEFRAERTRMENTE

certain subsidiaries (1,544,743) (418,028)
Profit or loss attributable to joint ventures and ~ SRENA ST & DB

associates 47,246 30,268
Non-deductible expenses TalENM & B 90,549 40,142
Tax losses and temporary differences not RERNBBERRERIEEZR

recognised 2,293,008 1,063,538
Deductible tax losses utilised from previous IR AR E I3 EE

years (320,349) (399,502)
Effect of changes in tax rate on the balance TR H R YIRIEFT SR

of deferred income tax at the beginning of Fa

the period 5,071 (9,704)
Effect of research and development expenses  iff 2% & i & B b £ )4 58 & Al AN AT #5430

and other super-deduction as required by K2

taxation laws (2,474,089) (885,478)
Income tax expenses at the Group’s effective  ZAEBEERRETENMERE A

tax rate 3,366,625 550,737

Note 1:

arising in the PRC.

The Group’s income tax has been provided at the
statutory rate based on the estimated taxable profits

Fra

AEEERZETBHEARBHEE
FERATL TS R SOETE B R FHR -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

62. Earnings per share

+H -

62.

B BBRREIERE TR

R E

2022 2021
—E-F —E-—F
RMB/share RMB/share
T’ T/’
Basic earnings per share EAXRGE
Continuing operations S E 5.71 1.06
Diluted earnings per share R
Continuing operations BELE 5.71 1.06

Basic earnings per share is calculated by dividing the net
profit for the Period attributable to ordinary shareholders
of the Company, less distribution to holders of other equity
instruments by the weighted average number of ordinary
shares outstanding. The number of newly issued ordinary
shares shall be calculated and determined from the date of
consideration receivable (generally the date of share issuance)
according to the specific terms of the issuance contract.

EAGRERIZRER AR R T BERIRRE
EHFRNE  REHHEMESTARBEN
DBC - BRABITIESN Y B BRI 2R
FHE - MEITEAREE  REETERM
AR ERHEZR(—RBERET

B EREE ©
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Earnings per share (continued)

The numerator of diluted earnings per share is determined
based on the net profit for the Period attributable to ordinary
shareholders of the Company after adjusted for (1) interest on
dilutive potential ordinary shares recognized as an expense
for the Period, (2) gains or expenses that will be incurred upon
conversion of dilutive potential ordinary shares and (3) the
income tax effects of the above adjustments.

The denominator of diluted earnings per share is equal to the
sum of (1) the weighted average number of ordinary shares in
issue of the parent company in basic earnings per share and (2)
increase in the weighted average number of ordinary shares
assuming conversion of dilutive potential ordinary shares into
ordinary shares.

In calculating the weighted average number of ordinary shares
increased upon conversion of dilutive potential ordinary
shares into ordinary shares in issue, the dilutive potential
ordinary shares issued in previous periods are assumed to be
converted at the beginning of the Period; the dilutive potential
ordinary shares issued in the Period are assumed to be
converted on the issue date.

+H -

62.

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

B BBRREIERE TR

Bk = (&)

HESRKRND FUNGEERARR LBk
MR EBENRE - AR TR REZEE :
MEHEERRERNBELEE S BRN
ME G QBBILEE S BRERESELN
WHRHER : LARQG) L FHRBAREHAMEH

2/ 488
=

HESRREN D FERTIMEZM : (1)
EAGRRET R AR EHTE R INE
FHE: RQBRERBEEELEEBREBRA
B AN e AR A0 DNRE S B

EHERENEEEBRER/EHITER
P 0 8 D) 5B A A 2R O A0 2D B - DA
RIEREZ T MBI EE SRR RREE
HEyER  EHETHOREBELEEL R
B RERERITRER
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FINANCIAL STATEMENTS (CONTINUED)

62.  Earnings per share (continued) 62. wRIEE)
The calculations of basic and diluted earnings per share are BErmmEgRa BT T
based on:
2022 2021
—EC-_fF —E-—4F
Revenue Wz
Net profit for the Period attributable to HENARTEBRRENE B
ordinary shareholders of the Company FH 16,622,448 3,045,188
Less: Interest paid to other equity WA ENEMER T EREE
instrument holders for the year BN FI B = 19,274
Less: Cash dividends allocated to holders WL BB A TERT AR R AT AR
of shares underlying the Employee HE ITHRRERASE
Share Ownership Plan which are #9385 IR A
expected to be vested in the future 6,294 -
Adjusted net profit attributable to ordinary FEEHBNA NG L RRARERERD
shareholders of the Company & HEF) A 16,616,154 3,025,914
Shares x5
Weighted average number of outstanding KRR EVEITEING AR H) I 5
ordinary shares of the Company H(F)
(thousands) 2,907,928 2,854,226
In 2022, the restricted shares of the Company did not have any ZETZZF - RRRIMR SRR E R

diluted effect on earnings per share. mEmET e
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Notes to cash flow statement 63.

Significant cash inflows related to other operating activities are
as follows:

B % R AR MR

31 December 2022

T H+-HA=+—H
RMB’000

AREETFTT

B BBRREIERE TR

HIREAT -

2022 2021
Iltem EHE —EB-F T4
Interest income AU A 1,801,249 320,111
Liquidated damages from suppliers HEMENS 233,932 238,402
Government subsidy BT B 9,953,104 4,173,076

Significant cash outflows related to other operating activities
are as follows:

S EMEKLTEHEBOARRADIRL
FITRENT

2022 2021
Item HE —E-F T4
Selling and promoting expenses HERMEER 3,196,155 2,809,744
Administrative expenses ITERERRBEEZR 512,663 460,080
Research and development expenses e K FEEE A 1,978,946 993,152

Significant cash inflows related to other investing activities are
as follows:

Item HE

WEIME M BRI EEES BB RERS R
TR ¢

2022 2021
—E=-= —E-—4F

Recovery of wealth management products Uit [0 72 87 2 m S ELA 3% & R

and other investments

10,970,000 8,500,000
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FINANCIAL STATEMENTS (CONTINUED)
63. Notes to cash flow statement (continued) 63. HBLREXREBEETEE
Significant cash outflows related to other investing activities SN EMEREFSHE@EOARER SR
are as follows: SRR -
2022 2021
Item HE —B-F —E—F
Purchase of wealth management products BB ERREAMTER
and other investments 25,702,830 14,070,000
Significant cash outflows related to other financing activities XNHEMESEEEHEBNHAERS ML
are as follows: BRI :
2022 2021
ltem BH —E-CfF —E-—F
Issuance fees for additional shares BEROHOETER = 140,060
Treasury shares ETFR% 1,809,920 -
Payment of lease liabilities THHEEEE 653,469 270,762
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Supplemental information on cash flow statement

(1)

B % R AR MR
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RMB’000

ARBEFIT

B BBRREIERE TR

64 HREREBERBREHR

Supplemental information on cash flow statement (1) HenEXtzEH
Reconciliation of net profit to cash flows from operating FFEFBEAMAKEEHRERE
activities:
2022 2021
—E==-= —E-—F
Net profit FAE 17,713,104 3,967,266
Add: Impairment loss on credit o ERRERSX 989,521 388,074
Provision for asset impairment BERBER 1,386,458 857,475
Depreciation of fixed assets BEEENE 14,602,466 10,877,352
Depreciation of right-of-use assets TREEENE 584,227 272,929
Depreciation of investment properties REUEHERE 2,495 2,574
Amortisation of intangible assets BB EE 5,099,231 2,928,244
Amortisation of long-term deferred RAEAFAFEE B I
expenditures 81,586 27,283
Loss on disposal of fixed assets and EERETEENEMREGREE
other long-term assets EOE=E S 876,123 112,802
Gain from changes in fair value NhEEZ KRG (126,098) (47,356)
Finance costs M ER 616,273 1,907,642
Investment loss/(gain) WEBK (W) 769,184 (31,631)
Increase in deferred tax assets IRIEFTS R & ELE 0 (1,773,589) (144,341)
Increase in deferred tax liabilities IRIEFTSR B EE 1,204,963 142,549

(Increase) in inventories Zea=gzol¢: i) (36,564,504) (12,892,770)
(Increase)/decrease in operating A EIRTE B B (12 ),

receivables Rl (17,546,586) 1,382,660

Increase in operating payables LM TR B RSN 152,528,799 55,595,180

Others Hity 394,004 120,750

Net cash flow from operating activities KETHEANRSREFHE 140,837,657 65,466,682

Major non-cash investing and financing activities:

THRBRENERKRENEE LY

2022 2021
—E==-= T —F

Acquisition of use-of-right assets by way of AIEHEABEHANEBERELE
leasing liabilities 2,189,430 961,161
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

64. Supplemental information on cash flow statement
(continued)

(1) Supplemental information on cash flow statement
(continued)

Endorsed bank acceptance bills:

64.

B BBRREIERE TR

BERBRBAEREH)

(1) BeREXHAEHGE)

Endorsed bank acceptance bills received  $H& & ~ 1R AW R Y

from sales of goods or rendering of RITHRHEESEEE
services 77,425,226 31,264,933
Net movements in cash and cash equivalents: ReRRSZEYWFEE
2022 2021
—E-—F T4
Closing balance of cash and cash REMRSEZEYHFRHBE
equivalents 51,182,457 49,819,860
Less: Opening balance of cash and B RERBESEMNFEVIRE
cash equivalents 49,819,860 13,738,498
Net increase in cash and cash equivalents IR& NMIE&SEY)FIL N5 1,362,597 36,081,362

2) Acquisitions and disposals of subsidiaries and other
operating entities

Disposals of subsidiaries and other operating entities

(2) BEREEFRAREMEFENF

I=|

TN

BETARMEMEXEVNES

2022 2021
—EC-CF T —%F

Cash and cash equivalents received from  BEE FA&WEHNIRESFMIREE

disposal of subsidiaries EY = 223,931
Less: Disposal of cash and cash W BETARFANREM
equivalents held by subsidiaries REZEY = 1,602
Net cash received from disposal of BETFARKERR e 55
subsidiaries - 222,329
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FINANCIAL STATEMENTS (CONTINUED)
64. Supplemental information on cash flow statement 64. HBEREXRBAERE)
(continued)
(3) Cash and cash equivalents (3) HeRkEZFEY
2022 2021
—E-—F —E-—F
Cash B 51,182,457 49,819,860
Including: Cash on hand He: BEFES 1,525 345
Bank deposits on demand AT BER AR AT EYERTT
73K 46,448,591 35,119,515
Other monetary funds on A BERF A ST A9 HoAth
demand E¥ES 4,732,341 14,700,000
Closing balance of cash and cash FRBeRREFEMHRE
equivalents 51,182,457 49,819,860
65. Other matters stated in the statement of changes in 65. RRERBERITHHMEE
shareholders’ equity
31 December 2022 —E--H+ZHA=+—H
Shareholders’ equity
attributable to
the parent company
BEREARRRER Non- Total
Capital controlling shareholders’
reserve Sub-total interests equity
PHRR FEE
-EWN Nt Bn EHA:
Repurchase rights of minority shareholders of 772 A D&k & (Bl fE 1
subsidiaries 236,489 236,489 (393,914) (157,425)
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED h -

FINANCIAL STATEMENTS (CONTINUED)

65.  Other matters stated in the statement of changes in 65.
shareholders’ equity (continued)

31 December 2021

EHMBBRREIERETRE

fR R AR 8 B 3R PR B H At =18 ()

—E-—F+=-A=+—H

Shareholders’ equity attributable

to the parent company

BENEAAREER Non- Total
Capital controlling  shareholders’
reserve Sub-total interests equity
DR FEE
BARE NEt Ean BRA
Repurchase rights of minority shareholders of  FA R DBk EEIHE 12
subsidiaries (52,242) (52,242) (97,136) (149,378)
66. Assets with restrictive ownership title or right of use 66. FERIEARZZRFINEE
2022 2021  Notes
—E--F T —F
Fixed assets - 182,646  For obtain of long-term loans
BEEE ARBSREIER
Monetary funds 167,171 637,237 Bank acceptance bills deposit, credit deposit,
bid deposit and others
BEH®ES RITRAEZELERES  EARIEE  RE
RES RHEM
Endorsed bills receivables 5,905 27,649 Transferred but not derecognised in its entirety
EEENRIERE EHEBERBERILHER
Pledged bills receivables - 588,510 For issuance of bills payable
EE MR EURIE AR A RN RE
173,076 1,436,042
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FINANCIAL STATEMENTS (CONTINUED)
Foreign currency monetary items 67. SMEEMMIER
2022 2021
—E-CF —E-—F
Original Exchange Translated Original  Exchange  Translated
currency rate RMB currency rate RMB
JR¥E Ex HEARE [R¥ EX HaARE
Cash Re
usD E7T 8 6.9646 54 11 6.3757 72
JPY Hit 2,950 0.0524 155 2,319 0.0554 128
Other currencies Hih#ia 22 19
Sub-total NET 231 219
Bank deposit RITFER
UsD i 1,520,174 6.9646 10,587,814 464,029 6.3757 2,958,339
JPY Hit 1,022,251 0.0524 53,564 821,871 0.0554 45,537
EUR BT 102,060 7.4229 757,812 33,086 7.2197 238,904
HKD B 174,640 0.8933 156,002 26,512 0.8176 21,676
GBP R 25,328 8.3941 212,581 33,532 8.6064 288,596
Other currencies Eith#ia 858,480 364,780
Sub-total Nat 12,626,253 3,917,833

269



270

BYD Company Limited
LeEERBBRAT

Notes to Financial Statements

B % ¥R AR M RE

31 December 2022
—E--F+=ZA=+—H

RMB’000
ARBTT

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED h -

FINANCIAL STATEMENTS (CONTINUED)

B BBRREIERE TR

67. Foreign currency monetary items (continued) 67. SMEEMEMIER (F)
2022 2021
—EC-CF —T-—fF
Original Exchange Translated Original ~ Exchange  Translated
currency rate RMB currency rate RMB
R Ex FEARY JR & EX HeARE
Other monetary funds EmE®ES
Usb ET 1,257 6.9646 8,754 756 6.3757 4,821
EUR o 872 7.4229 6,473 385 7.2197 2779
GBP HgE 14 8.3941 118 14 8.6064 121
Other currencies HmE 1,300 1,114
Sub-total Nt 16,645 8,834
Total &t 12,643,129 3,926,886
Trade receivables JE AR 3R
ush ET 818,375 6.9646 5,699,655 1,274,435 6.3757 8,125,415
JPY Ht 1,120,477 0.0524 58,713 712,481 0.0554 39,471
EUR Eo 150,597 7.4229 1,117,866 63,495 7.2197 458,415
HKD B 29,901 0.8933 26,711 36,365 0.8176 29,732
GBP HgE 76,961 8.3941 646,018 63,495 8.6064 546,463
Other currencies Hpkrd 647,213 473,575
Total &&t 8,196,176 9,673,071
Other receivables H Aty FEUR
usb ES 45,874 6.9646 319,494 14,407 6.3757 91,855
JPY Hit 667,753 0.0524 34,990 259,103 0.0554 14,354
EUR BT 6,275 7.4229 46,579 5,192 7.2197 37,485
GBP g 255 8.3941 2,140 130 8.6064 1,115
HKD B 134 0.8933 120 229 0.8176 187
Other currencies Hib & 51,032 39,616
Total &5t 454,355 184,612




Annual Report 2022
—e-—geg 271

Notes to Financial Statements

B 7% 3R 7=k MY &7
31 December 2022
—E-F+=-A=+—H
RMB’000
AREETFTT
V. NOTES TO KEY ITEMS OF THE CONSOLIDATED f AV BBRRETEEEIEGE
FINANCIAL STATEMENTS (CONTINUED)

67. Foreign currency monetary items (continued) 67. HMNEEMMIER ()
2022 2021
—EB-CF —E-—F
Original Exchange Translated Original ~ Exchange  Translated
currency rate RMB currency rate RMB
R# Ex HEARY JR Ex HEARE
Trade payables JETBR R

usb T 1,124,884 6.9646 7,834,367 793,531 6.3757 5,059,316
JPY Hit 883,841 0.0524 46,313 428,919 0.0554 23,762
EUR o 10,609 7.4229 78,750 5,993 7.2197 43,268
GBP e 8,691 8.3941 72,953 21,2283 8.6064 182,654
HKD ot 6,961 0.8933 6,218 7,985 0.8176 6,529
Other currencies Hib & 643,360 355,665
Total B 8,681,961 5,671,194

Other payables Hfth FE 5%
JPY Ht 3,245,969 0.0524 170,089 121,264 0.0554 6,718
usbD EI 24,073 6.9646 167,659 10,803 6.3757 68,877
EUR BT 14,230 7.4229 105,628 2,046 7.2197 14,772
HKD ot 4,092 0.8933 3,655 4,006 0.8176 3,275
Other currencies Hib g 78,247 14,302

Total B 525,278 107,944
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V.

68.

NOTES TO KEY ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Hedge
Cash flow hedge

In 2022, the Group entered into a foreign currency forward
contract with a notional amount of USD25,528,000 (equivalent
to RMB169,867,000), under which the Group exchanged US
dollars for Renminbi at a fixed exchange rate of US dollars to
Renminbi for the purpose of hedging the exchange rate risk of
the US dollar loans. Through the qualitative analysis, the Group
determined that the ratio of the number of hedging instruments
to the hedged items is 1:1 and there is no invalid hedging
portion. The hedge accounting relationship was terminated in
2022.

In 2021, the Group entered into a foreign currency forward
contract with a notional amount of HKD43,556,000,000
(equivalent to RMB36,299,236,000), under which the Group
exchanged Hong Kong dollars for Renminbi at a fixed
exchange rate of Hong Kong dollars to Renminbi for the
purpose of hedging the exchange rate risk of the Hong Kong
dollar deposits. Through the qualitative analysis, the Group
determined that the ratio of the number of hedging instruments
to the hedged items is 1:1 and there is no invalid hedging
portion. The hedge accounting relationship was terminated in
2021.

68.

B BBRREIERE TR

8
HEenEEH

RZEZZF AEERTTERESEAE
JL25,528 F L (H1& AR %169,867F 7T) HIHH
EREEL  REBEZBEASEUETHE
THARBES  AETHRIARE BB
RHZETEFNEXRRETES - A%
EEBTEESN  BEEHTAEKERE
ENEELF AT BERERNILD - Z
BEHEHHEEDN S - FRIE -

R-FZ—F ARERTTEESER/E
43,556,000 F T (Hra A R#36,299,236F
TOMINEEMEL  RIFZHEAKEIA
BEENBEHARBES  BEBBRIRAR
% BMEHZEBERNERTEBETE
B AEEBBEMANT  HMEEMTAS
WEMEBNHMELA R BERENE
My ZBEHEAHEECR T —FK
1F e
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED B EOMBEHRRTZEETERE
FINANCIAL STATEMENTS (CONTINUED)
68. Hedge (continued) 68. EH(E)
Cash flow hedge (continued) B rneaELH(E)
The effects of the cash flow hedge on the statement of profit ETEAREEYHEEHER R ML
or loss and the statement of comprehensive income are as ABWETIRIAT ¢
follows:
2022 —EBoCfF
Total hedging Amount
(loss)/gain reclassified
recognised Hedge from other
in other ineffectiveness Lineitem comprehensive  Line item in
comprehensive  recognised in in the statement incometo  the statement of
income profit or loss  of profit or loss profit or loss  profit or loss
FARMRE BEERAN RELREEH
KRMEATE FAEHEEN ZEHEXHIN RHEEIEE GRESERENAR
WAREBESE  ERENES FMERIITEE ERERENEE  RIITER
Foreign currency risk (8,746) - N/A (8,746) Revenue from principal
operations
EXER TEA FTERBBA
2021 T
Total hedging Amount
gain/(loss) reclassified
recognised Hedge from other
inother  ineffectiveness Lineitem  comprehensive  Line itemin
comprehensive recognised in  in the statement incometo  the statement of
income profitorloss  of profit or loss profitorloss  profit or loss
SEARMES BRCHERN  WHLREEH
KRMEBTIE HARBERN EREYHNHN  REESEE  SRE/ERENNE
MAREBERY  EHENHS NERITEE EEHBENeE  RIIRER
Foreign currency risk 136,896 - N/A 136,806  Finance expenses

ExE R

TR

MHER
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VI. CHANGES TO THE SCOPE OF CONSOLIDATION AN

1. Disposal of subsidiaries 1.
As of 31 December 2022, the Group has no disposed
subsidiaries (2021: 6).

2. Changes to the scope of consolidation for other 2.
reasons
As of 31 December 2022, the Group added 247 subsidiaries
(2021: 47).

(1) New major subsidiaries

As of 31 December 2022, the Group has no new major
subsidiaries (2021: nil).

2) Deregistration of subsidiaries

As of 31 December 2022, the Group deregistered 22
subsidiaries (2021: 5).

BHEENEZD
BEFAF
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INTERESTS IN OTHER ENTITIES

Interests in subsidiaries

Particulars of the subsidiaries of the Group are as below:

(1)

Major subsidiaries acquired by way of establishment or
investment (including indirectly held subsidiaries)

Principal places  Place of

B % R AR MR

31 December 2022
—EF+=-A=+—H
RMB’000

ARBEFIT

+t . HEHMEZTEPHES

EFDATHER
ARAFRAGERMT :

(1) BEARVAREETAREFNEEZ T
R A BREER B F 2 F])

Registered  Percentage of

Full name of subsidiary of business registration Business nature capital shareholding (%)
FARLR TELfE i EBME HRMER/RE  BRLAI%)
Direct Indirect

ER HE
Major subsidiaries acquired by way of establishment or investment
BARUARELEHANBNEETAR
BYD Auto Sales Co., Ltd. Shenzhen Shenzhen Sale RMB1,050,000,000 429 94.76
hEEAEEERRAT A il HE ARH1,050,000,00070
BYD Auto Industry Company Limited Shenzhen Shenzhen Manufacture USD3,757,654,524  96.79  3.21
GEEAETSERAA A Al HiE 3,757,654 5243 T
BYD Precision Manufacture Co., Ltd. Shenzhen Shenzhen Manufacture USD145,000,000 - 6576 Note 1
R HERRAA A Al R 145,000,000 7 it
Huizhou BYD Battery Co., Ltd. Huizhou Huizhou Manufacture USD150,000,000  10.00  90.00
BEMEEashERAR =M BN R 150,000,000 ¢
Huizhou BYD Electronics Co., Ltd. Huizhou Huizhou Manufacture USD110,000,000 - 6576 Note 1
BN EasTERAR BN BN BiE 110,000,000% 7 H1
CHANGSHA BYD AUTO CO., LTD. Changsha Changsha Manufacture RMB1,000,000,000 - 9988
ROTHTEAEARAA =34 =3 HiE AR1,000,000,00070
BYD (HK.) Co., Limited Hong Kong Hong Kong Investment holding HKD31,230,000 100.00 -
LB (BE) ARAE Eh A RARR 731,230,000
Golden Link Worldwide Limited BVI BVI Investment holding USD50,000 - 100.00 Note 2
EERFARLA AEERRES AB4ERES  REBR 50,0007 2
BYD Electronic (International) Company ~ Hong Kong Hong Kong Investment holding HKD440,000,000 - 6576 Note?2

Limited

SEEE T (ERERAR &k Bl REHER 7%440,000,00070 o
Lead Wealth International Limited BVI BVI Investment holding USD50,000 - 6576 Note1
EREEARRT ERERRES EBLEREE  REBR 50,0005 Eal
Xi'an BYD Electronics Co., Ltd. Xi'an X'an Manufacture RMB100,000,000 - 6576 Note1
AELEHEFERAT sk ik g AR 100,000,0007C il
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VIl. INTERESTS IN OTHER ENTITIES (CONTINUED) + - #HEHMAEZBDHOESE
1. Interests in subsidiaries (continued) 1. EFARRHER (&)
(1) Major subsidiaries acquired by way of establishment (1)  BBRTAREEST ARG EZF
or investment (including indirectly held subsidiaries) NE|(BIEEERFANFA ) (&)
(continued)
Principal places  Place of Registered  Percentage of
Full name of subsidiary of business registration Business nature capital shareholding (%)
FARLR TEfE it EBME EMER/RE  HRLAI%)
Direct Indirect
ER HE
Qinghai FinDreams Batteries Co., Ltd. Qinghai Qinghai Manufacture RMB1,250,000,000 = 100.00
FEREENARLT 58 58 St ARH1,250,000,00070
Xi'an Zhongdi Lithium Battery Co., Ltd. Xi'an Xian Manufacture RMB1,100,000,000 = 100.00
BRFEEERERAA EES EES b3 AR1,100,000,0007
Chongaing FinDreams Battery Co., Ltd. ~ Chongaing Chongaing Manufacture RMB50,000,000 - 100.00
ERAEEEHERAA B B 2 AR %50,000,0007T
BYD Semiconductor Company Limited Shenzhen Shenzhen Manufacture RMB450,000,000  72.30 -
BT EERABRAR el el 2 AR 450,000,0007C
Subsidiaries acquired by business combinations under common control
A-BHTLESHNENTAT
BYD Lithium Battery Co., Ltd. Shenzhen Shenzhen Manufacture RMBS,160,000,000 100.00 -
Al R AR AT 3l 3l 58 AR6,160,000,0007
Subsidiary acquired by business combinations not under common control
FE-EHTEEAHBENTAR
BYD Auto Co., Ltd. Xi'an Xi'an Manufacture RMB4,381,313,131  99.00 -
LB ERRAT [ BZ 8iE ARH4,381313131T
Note 1 : These major subsidiaries are wholly owned by 71 ZREEEFRAAEBEBD

BYD Electronic (International) Company Limited
and the corresponding minority interests have
been reflected in BYD Electronic (International)
Company Limited.

Note 2 - BYD Electronic (International) Company Limited
is a company listed on the Hong Kong Stock
Exchange with a share capital of HKD440 million.
As of 31 December 2022, Golden Link Worldwide
Limited accounted for 65.76% interest of the
company and was therefore included in the scope
of consolidation as a subsidiary.

o

HEFEB)BRATAEZER
B HEENIBERESDE
hEaEF(BER)ARAAR
B o

bR EF (B BRAR AR
BB EMAR  BAABL4
BB HETZ-_—_F+=
A=+—H &ZRIKEREAQ
AMEZ A E)65.76%KE - WG
HEERTRARMAAHEE -
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t - HEEMGEBHNESE

1. Interests in subsidiaries (continued) 1. EFARRHER (&)

(1) Major subsidiaries acquired by way of establishment (1)  BBRTAREEST ARG EZF
or investment (including indirectly held subsidiaries) N A (BIEE#Z AR F ) (B)
(continued)

Major subsidiaries with minority interests are as follows: FELBRERERNEZF QAN
™

31 December 2022 —E--F+=ZRA=+-—H
Accumulated
Profit or loss Dividend minority
Minority  attributable payment interests
shareholding to minority to minority at the end
percentage interests  shareholders of the year
SERR  BERLE  @OERR FERRE
RREH  BRROBEE XHARF SHRRER

BYD Electronic (International) te i E 7 (B AR AR

Company Limited 34.24% 678,734 79,464 8,777,447

31 December 2021 “E_—F+-A=+—H
Accumulated
Profit or loss Dividend minority
Minority attributable payment interests
shareholding to minority to minority atthe end
percentage interests  shareholders of the year
SERR  BEROH mOERRE FREF
BRLES  BREHMBES SEA PEERER

BYD Electronic (International) LGS (ER)ERAF

Company Limited 34.24% 853,808 185,931 8,184,194
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VIil.

1.

INTERESTS IN OTHER ENTITIES (CONTINUED)
Interests in subsidiaries (continued)

The key financial information of the consolidated financial
statements of the above subsidiaries is as follows. The
amounts listed below are the amounts before group intra-
eliminations.

EHMER T HERS ()
¥ QRS ()

TRINRT L FRARAEHPBERRNIE
MBES BULEEANEEASEEZH
MEEERNEHE

2022 2021

—E=-= —E-—F

Current assets REEE 40,488,254 27,629,927
Non-current assets ERBEE 16,506,119 13,545,355
Total assets BEAF 56,994,373 41,175,282
Current liabilities mEaE 30,142,838 16,220,468
Non-current liabilities e UN=RE 1,216,466 927,711
Total liabilities BEAF 31,359,304 17,148,179
Operating revenue EEIA 108,240,899 90,003,528
Net profit FFE 1,857,618 2,309,882
Total comprehensive income el EEE 1,840,046 2,297,832
Net cash flows from operating activities KEEHEANRESREFRE 5,961,208 6,334,975

Transactions resulting in changes in equity attributable to
shareholders in subsidiaries with no effect on right of control:

There were no transactions in 2022 in which some equity
investments in subsidiaries were disposed of without loss of
control over the subsidiaries.

EFA TE’JHxﬁﬁiﬁ“ MBELERCARTE
ZHENZ 5

RO CFERENNTA TE’]%%&%Y
BRBRE T RRMEHIENR
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2, Interests in joint ventures and associates

Principal place
Joint ventures of business
ety 24 5

Place of
registration
i
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31 December 2022
—E-F+=-A=+—H

2. a8

Business nature

$HnE

Registered capital

iftEs

t . EHMEZBRPHERGE
EMBELEPOES

RMB’000

ARBET T

Percentage of
Shareholding (%)
BREI%)

Direct  Indirect

BR

3

Accounting
method
EHAE

BYD Auto Finance Company Limited ~ Xi'an

HEBEERARLT i3

Meinao Chuxing (Hangzhou) Automotive  Hangzhou
Technology Co., Ltd.

RN AR RERAR fiM

Xi'an

Hangzhou

il

Acceptance of fixed deposits from
shareholders and subsidiaries of the group;
acceptance of auto loan deposits and

lease deposits; issuance of financial bonds;
engaging in interbank borrowing; borrowing;
auto financing and leasing business
(excluding sale and leaseback); and equity
investment business of financial institutions
related to auto finance business.

RMB10,000,000,000

REXRENEETAANEEER  BXEE ARE10,000,000,0007

FECNEERES  ET2EES 1SR
£ R ERERERBRELD

i AnEeRRH RO RRBRERE
ES

Automobile research and development,
automobile leasing and operation
management, automobile affairs agent;
technology development of new energy
technology and automobile technology,
technology research and development,
technology consultation, technology services,
results transfer of the recycling of power
batteries; design, production, agency,
release of domestic advertising, corporate
management consulting, organization and
planning of cultural and artistic exchange
activities, corporate image planning,

hosting exhibitions; wholesale and retail of
automobile; network booking of taxi transport.
FEME - EREREREE  REFIR
B EREN  MERGORENRE 32
DHORENRORARL Kbk R
B RRER: R BE KRB LHE
MBS CEERED M ERTREDA
BRE METERE ABER HE T
ENE: BERNLANERE

RMB1,367,300,000

AE1,367,300,0007

mn

m

65

Equity
method

Equity
method
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VIl. INTERESTS IN OTHER ENTITIES (CONTINUED) + - #HEHMAEZBDHOESE
2, Interests in joint ventures and associates (continued) 2, EEELENBECEPHER(E
Principal place  Place of Percentageof  Accounting
Joint ventures of business registration Business nature Registered capital ~ Shareholding (%)  method
RELE IELEY i REHE imEs BRiEAC) 8RR
Direct Indirect
ER MR
Qinghai Salt Lake BYD Resources Sining Sining Development, production and sales of lithium RMB500,000,000 49 - Eauity
Development Co., Ltd. resources in the salt lake, including lithium method
carbonate and lithium hydroxide.

BAEN DRERREERDA RE RE THAARNRE  CERNE ERAER  ARE500000,0007T 49 - Bfi
pEnasig-

Hengain Hexie Dingtai Equity Zhuhai Zhuhai Equity investment, mainly investing in RMB1,401,500,000 - 428 Equiy

Investment LP excellent sub-funds in TMT, logistics and method
other fields.

EEMERRRERACR(AREY) WA 1§ RERE  FERENTMT DREFEMNE AR%1,4015000007T - 28 Bg:
Frae-

Community Fund LP Cayman Islands ~ Cayman Islands  Investing in excellent sub-funds in USD600,000,000 - 50  Equity
technology, medical innovation and other method
fields.

GEE GELL RERHERESEREELNERTEE - 600,000,000 T - N EEE
Principal place  Place of Percentageof  Accounting
Associates of business registration Business nature Registered capital ~ Shareholding (%)  method
Belts TTEE i £ 40 imEs  BRiEHCc) 8RR
Direct Indirect
ERE BB
Tibet Zabuye Lithium Industry Co., Tibet Tibet Development, production and sales of lithium RMBA30,000,000 18 - Equiy
Ltd. ore, boron ore, lithium-boron series products, method
inorganic salt, and biological resources and
products of salt lake.
EERRIAAIERENARAT  BE i 25 0E ENZ0ER EHE EHT  AR30,0000007 18 - &

NERRERMAS fE BE-
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INTERESTS IN OTHER ENTITIES (CONTINUED)

Interests in joint ventures and associates (continued) 2.

Associates

Betx

Principal place
of business
TELEY

Place of
registration

s

Notes to Financial Statements

B % R AR MR

31 December 2022
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RMB’000
AREETFTT

Business nature

FHUE

=

Registered capital

&R

t . EHMEZBRPHERGE
EEELENBE CXP i ER(E

Annual Report 2022
SECCEFR

Percentage of
Shareholding (%)
BREC%)
Direct Indirect

BR

553

Accounting
method

EHER

China Railway Engineering Consulting
Group Co,, Ltd.

PETRRAASERRAT

Beijng

b

Beijing

I

Labor force exporting; hosting “Railway
Standard Design” and *Railway Survey'.
Engineering survey, engineering design,
engineering consulting, engineering
supervision, engineering inspection, general
contracting, professional contracting, labor
subcontracting; photogrammetry and remote
sensing; engineering survey; geographic
information system development and
application; cadastral survey; development
and sale of railroad special equipment and
equipment, accessories, railway bridge
components, railway engineering machinery;
import and export of goods and technologies;
design and production of printing
advertisements; publish advertisements on its
own ‘Railway Standard Design” and *Railway
Survey” magazines.

HhmERY  Hh(EERER) (BB
#Z) - TREE  Tdt TEEA I
BEE IRRH HIfAR ZEAa.
SHAR BRNERER  TIRYE 8
ERZOMERER  EHE: FE #E
ERERRERE Rl HRRREY
BRIREN & RWELOXH: &

i BERRES  MRER(EERER
it (HEORVETRRRS -

RMB730,818,000

AEH730818,0007T

4

4

Equity

method

i

BT
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VIil.
2.

INTERESTS IN OTHER ENTITIES (CONTINUED) +

Interests in joint ventures and associates (continued) 2.

Associates

Bets

Principal place

of business
TELEY

Place of
registration

s

zE

Business nature

FHUE

EHMEE P HERS (R

MBS P A ERE (E)

Registered capital
ifEs

Percentage of
Shareholding (%)
BRE%)
Direct Indirect

BR

553

Accounting
method
EifRE

Shenzhen Faurecia Auto Parts. Ltd.

RIFEEAEIERAT

Chengxin Lithium Group
Co,, Ltd.

BEHEEEREARNARAT

Zhejiang Carbon New Energy Co,, Ltd.

A REREALT

Advanced Materials Technology &
Engineering Inc.

EHENETHIARAT

There is no material joint ventures and associates of the Group

during the year.

Shenzhen

el

Chengdu

Quzhou

Wuxi

&5

Shenzhen

i

Chengdu

n#

Quzhou

il

Wuxi

&5

Development, production, assembly, sales
and delivery of automotive seating products
and related components covering automotive
seats, seat frames, seal foams, seat covers;
provision of after-sales services and
technology development services.

Ao EE KR HENRMNEEAEE
o BREE BREA BREENTER
RERRERNERZHN  RESHRRA
RIFR «

Self-operation and agent for the import

and export of various commodities and
technologies; production and sales of lithium
carbonate, lithium hydroxide, lithium chloride
and other lithium products; technology
development, project investment and
industrialisation of new energy and new
materials.
EEMRERBARNREMELD - BE
£ TEE SRsEERNENS
& MR MMHORERE  BEREA
ER(LERE-

R&D of emerging energy technologies; RED
of technologies for new materials; sales of
batteries; battery manufacturing.
HERRENTE : THRTRE Sl
£ BhuE.

Manufacture and development of
semiconductor equipment and parts and
components thereof, wholesales, import and
export and repair of the above products.

RMB200,000,000

AR %200,000,0007

RMB865,265,000

AR 865,265,000

RMB878,681,000

AR %878,681,0007C

RMB21,424,000

HEEFRRATINORERTS UL ARE21424000T

RERDHE  EHOREE -

REBAFEEESLELERE

511

511

597

597

9.22

9.22

s K AN
b =18

30

30

)

Equity
method

Equity
method

Equity
method

o

Ba

Equity
method

B
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B % R AR MR

31 December 2022
T H+-HA=+—H

RMB’000
ARMBFTT
INTERESTS IN OTHER ENTITIES (CONTINUED) + - #HEHMAEZBDHOESE
Interests in joint ventures and associates (continued) 2, EEELENBECEPNER(E)
The following table sets out summarized financial information TRINRTHALREBEEIEENAEDE
of insignificant joint ventures and associates of the Group: ML D ENERMBER
2022 2021
—E=-= —EFE-—F
Joint ventures GEbE
Aggregate carrying value of investments WERMEESE 11,284,563 6,814,229
Net profit FAE (678,862) (607,486)
Total comprehensive income AN EBE (678,862) (607,486)
Adjustments FEHRIR (181,084) 311,567
Associates B2
Aggregate carrying value of investments WERMEEES 4,200,839 1,090,772
Net profit F A 389,187 65,981
Total comprehensive income el EsE 389,187 65,981
Adjustments FEEIR 4,275 770
Unconfirmed commitments related to investments in joint BRSSP ERE AR RERRE
ventures:
2022 2021
—g=-= T4
The Group’s capital contribution commitments  ZR&EE¥H A 2 H B #EGHE
to joint ventures 310,271 1,190,271
310,271 1,190,271

As at 31 December 2022, the Group had contingent liabilities
in respect of loan guarantees related to investments in joint
ventures and associates amounting to RMB13,468,762,000 (31

December 2021: RMB3,706,128,000).

R-ZTE_—F+-_A=+—0  AEEYHAE
ErERBMECERERBENERERSE
BEAANRE13,468,762T L (— B - —4
+ZA=+—H: AR¥3,706,128F ) °
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B % ¥R AR M RE

31 December 2022

T F+ZHA=+—H
RMB’000

AREETF T

VIl

RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS

Classification of financial instruments

AN

The carrying amounts of various financial instruments at the
balance sheet date were as follows:

31 December 2022

BREE T AAENER

SRMIEDE
EEBRRANZSESR T ANERERAN

™~

—B--f+=ZA=t—H

Financial
assets
Financial assets measured Financial assets
at fair value through at amortised at fair value through
profit or loss cost other comprehensive income Tot